OIL BASINS LIMITED
ACN 006 024 764
9th Floor, 356 Collins Street, Methourne Victoria 3000
Telephone: (0339602 1500 Facsimile: {03} 9642 0698

8 lune 2006

Company Announcements Office
Australian Stock Exchange Limited
10th Floor

20 Bond Street

SYDNEY NSW 2000

Dear Sirs,

Oil Basins Limited (formerly Saxon Investment Group Limited)

Appendix 3B New Issue Announcement: proposed Entitlements Essue on 3 for 2 basis at $0.26 per
share with a free attaching option exercisable at $0.28 up to 38 September 2009 for every 2 shares
allotted.

We atfach g revised Appendix 3B: New issue Annocuncement in Accordance with the Lisfing
Rules: correcting an error in item 19.  The Closing Dafe is 29 June 2086.

The issue is 10 be underwritten by Patersons Securities Limited in an amount of $2,500,000 which is the
minimum subscription.

1t is anticipated that the Prospectus will be lodged with ASIC later today and, on lodgement, a copy will
be lodged as an ASX announcement.  The prospectus will be available on the Companies website
www oilbaging. com.ag

from tomorrow and also Patersons Securities Limited website www.nsl.com.au

Shares will only be able 10 be subscribed for on an Application Form set out in the prospectus and an
Application Form accompanying a prospecius may only be distributed attached to a complete and
unaliered copy of the prospectus. Accordingly Application Form contained in the prospectus may not
be handed on unless it is attached toa complete and unaltered copy of the Prospectus.

An Extract from the Chairmans letter in the Prospectus summarised that the Company is acquiring
nterests in lwo primary areas: both of which have sigailicant potential.

. The first of the proposed wequisitions is an initind prospective 7.5% interest in Vie/P41 in Bass
Strait which may increase to a 12.53% imterest if the Company exercises an option fo acquire o
Jurther 3% interest therein from Moby Ol & Gas Lid.

Vic/P41is highly prospective and, according to preliminary estimates by Bass Strait Oil
Company Limited, the Operator, the tenement may contain prospective resources of up
to 1.947 billion barrels of recoverable oil, or alternatively, up to 5.208 triflion cubic feet
of recoverahle gas.

If the Company acquires a 7.3% undivided interest therein, ifs presumptive shave of
those prospective resources wonld be 146 milfion barrels of recoverable oil or,
alternatively, 390.6 billion cubic feet of recoverable gas.

If the Company were to raise sufficient money fo increase its interest fo 12.5% therein,
its presumptive shave of those prospective resources wonld increase to 243.4 million
barrels of recoverable oil or, alternatively, 651.0 billion cabic feet of recoverable gas.



. The second of the praposed aeguisitions Is a 35% interest in part of each of exploration permit EP
129 and Livence 6 containing the Backreef Prospect in the Blina Bockreef Play Joint Venture
Area in the Canning Basin in Western Australio.
According o the Independent Expert’s Report by R A Meaney and Associates in relation to the
Buckreef Prospect {set out in full in Section 7 of the Prospectus):

.. i is thought that all the major reguirements for hydrocarbon entrapment ave
present in the wedge shaped seismic anomaly, namely -

. Reservoir rocks.

. Seals.

. Trapping geometry.
. Muture source rocks.

However due to the lnck of o detail seismic grid and the fact that the target section of
the well is undrilled, definitive proof of the existence of the condifions ix unavailable.
The Operator has conducted prospective resource coleulntions for the volume of
hypdrocarbons, which could be hosted in the area of the nuniested sedimentary wedge.
They have used geologically reasonable reservoir parameters. These calculations,
althongh they cannot be qualified, due to the previously discussed uncertainties, resnlt
i & very high number, in the order of several hundred ntillion barrels of recoverable
oil. This, if it occurred, woald result in vast wealth generation and a guick return on
investment. However the drifling of the well does involve a significant visk, ax does all
exploration drilling.”

The Company's Securities are highly leveraged to a commercial discovery on the Buckreef
Prospect. Negotiations for o rig are being conducted with a view to drilling this prospect as soon
as one becomes available.

. The Company has an experienced Bourd of Directors including Kim MoeGrath as Chairman, and
Mr Neil Dovie as a Non Executive Direcior. they have substantial combined experience in all
aspects of the upstream oil and gas sector and energy related fransactions.

. The Company’s strategy for success is highly focused, primarily on selection of highly leveraged
exploration farmin opportunities and selection of appraisal (pre-development) opportunities
where available.  The prospecis described in this Prospectus are ilfustrative of the type of deals
thut the Board proposes fo seek.

. The capital structure of the Company will be fight. With mininm subscription there will only be
33,743,774 shares and 33,400,000 options on issue.  With maximum subscription, with the
Company raising in excess of 36 million there will only be 33,109,435 shares on issue and 43,
082, 830 oprions on issue.

The Prospectus will be despatched to members on 15 June 2006,

Yours laithfully,
s

Graeme Menzies
Director



Rule 2.7, 301003, 3. 104, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities

and agreement

Information or documents not availoble now must be given 10 ASX as soon as aveailable. Information and
doenments given to ASX become ASX s property and may be muade public.

[ntroduced 740, Origing Appendix 3. Amended 17798, LA, 17772000, 30002008, 11320002, 1712003, 241072003,

Name of entity

OIL BASINS LIMITED (formerly Saxon Investment Group Limited)

ABN
ACN 006 024 764

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {aitach sheets if there is not enough space).

b +Class of *securities issued or to be | ordinary
issued

et

Number of *securities issued or o | Up to 31,865,661 ordinary shares and
be issued (if known) or maximum | 15,932,830 options to acquire ordinary
number which may be issued shares at an exercise price of $0.20
exercisable up to 5.00 pm AEST on 30
September 2009,




Principal terms of the *securities {eg,
if options, exercise price and expiry
date; if partly pald "securities, the
amount outstanding and due dates
for  payment; if  “convertible
securities, the conversion price and
dates for conversion)

Do the *securities rank equally in all
respects from the date of allorment
with an existing *class of quoted
*securities?

If the addirional securities do not

rank equally, please state:

s che date from which they do

* the they
participate for the next dividend,
{in the case of a trustg
distribution) or interest payment

s che extent o which they do not
rank  equally,
relation to the next dividend,

extent to which

other than in

distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisttion of assets, clearly identify
those assets)

DPates of entering 'securities into
uncerdificated holdings or despatch
of certificates

Ordinary shares ranking pari passu with
existing shares on issue.

Options are options to acquire ordinary
shares at an exercise price of $0.20
exercisable up to 5.00 pm AEST on 30
September 2009,

Yes in relation to the shares.

The shares rank equally with existing
quoted shares.

$0.20 per share. Options are attaching
options on the basis of 1 option
being granted for every 2 shares
allotted and are issued for no
further consideration.

To fund exploration expenditure on a series
of farmins detailed in the
Company’s prospectus to be
lodged with ASIC on 8 June 2006
and for working capital.

The Issue is in support of a proposed
application for re-instatement of
trading in the Companies
securities.

Anticipated close date will be 29 June 2006
with securities being allotted on 10
July 2006 and Transaction
Confirmation Statements
despatched 12 July 2006.




t0

and  ‘class  of  all

quoted  on ASX
{including the securities in clause 2
if applicable)

Number
*securities

and
*securitdes not quoted on ASX
{including the securities in clause 2
if applicable)

Number *class  of  all

Phividend policy {in the case of a
rrust, distribution policy) on che
increased capital (intereses)

Number

*Class

On completion of
the Issue:

53,109,435 shares
and
43,082,830
options

Ordinary Shares.

Options are opfions
to acquire ordinary
shares at an exercise
price of $0.20
exercisable up fo
5.00 pm AEST on
30 September 2009,

Number

*Class

Af present 5,150,000
options to
acquire
ordinary
shares

Options are opfions
to acquire ordinary
shares at an exercise
price of $0.20
exercisable up fo
5.00 pm AEST on
30 September 2009.

The Company is not presently profitable
and no infention exists to pay
dividends in the foreseeable future.

Part 2 - Bonus issue or pro rata issue

£l

t2

£3

14

t6

fs securiey holder approval required?

Is the issue renounceable or non-
renounceable?

Ratio in which the "securities will
be offered

*Class of *securities to which the
offer relates

Record  date o determine

entitlements

Wl holdings on differenc registers
{or subregisters) bhe ageregated for
calculating entitdements?

Granted 30 May 2006

renounceable

3 for 2. Waiver granted by ASX 25 May

2006

Ordinary shares

15 June 2006

Yes




7

£8

9

Bt
(21

Policy for deciding entitfements in
refation to fractions

Names of countries in which the
entity has "security holders who will
not be sent new issue documents

Moter Security holders must be wold how their

enditiernents are o be dealt with,

(_‘:ri\"‘-\‘i ﬁ.‘{eﬁ.‘ﬂ{:e.’ rLlZL‘ f‘-?.
Closing  date  for  receipt  of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable o the
broker 1o the issue

Ameunt of any handling fee payable
o brokers wheo lodge acceptances or
renunciations on behalf of "security
holders

It the
*security holders' approval, the date
of the meeting

isstie 18 contingent on

Drate endtlement and acceprance
form and prospectus or Produce
Drisclosure Statement will be sent o
persons entitled

I the entiry has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (i
applicable)

Prate rights rrading will end {if
applicable)

Rounded down

No countries outside Australia

29 June 2006 subject to right of Directors to extend
the Offer

Patersons Securities Limited. The Issue is
underwsitten o minimum
subscription of §2,500,000

Management fee of $60,000. Underwriting
and placement fees of 6% of total
amount raised.

Patersons Securities Limited

See item 21

3% on subscriptions above the
underwritten amount where
applications are accepted and bear
a valid brokers stamp.

30 May 2006: Approval granted.

15 June 2006

8 June 2006

The Shares in the Company are suspended.
No Rights Trading

The Shares in the Company are suspended.
No Rights Trading




30 How do *security holders sell cheir | See #tem 29. Lodge form of renunciation
entitlements m fudl through = with Broker
broker!

31 How do *security holders sell part of | See item 29. Lodge form of renunciation
their entdtlements through a broker with broker
and accept for the balance?

32 How do “security holders dispose of | By private treaty and by execufing form of
their endtlements {except by sale renanciation.
through a hroker)?

33 “Desparch date 12 July 2006

Part 3 - Quotation of securities

You need ondy complete this section if you are applying for quotation of securities

34 Type of securities

{tick one)
{a}) Securities described in Part 1
(b All other securiries

Fawarnple: restrivzed secusities av the end of the escrowed period, partdy paid securities that become fully paid, conployes

ircentive shire secoritios when restriction endy, securitics issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate vou are providing the mformation or

dncrments

35 If the *securities are Tequity securities, the names of the 20 largest holders of the
additional "securities, and the number and percentage of addirional *securities held hy
those holders
Thhis list will be provided on completion of the Issue

36 i the Tsecurities are Tequity securities, a distribudon schedule of rthe addirional
*securities serting out the number of holders in the categories
f-1,000

£,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

This distribution schedule will be provided on completion of the ssue



37

Not Applicable

A copy of any trust deed for the additional *securities

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which

*ountation is sought

Class  of ‘securities for  which
gquotation is sought

Do the *securities rank equally in all

respects from the date of allotment

with an existing *class of quoted

*securites?

If the additional securides do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which cthey
participate for the next dividend,
(in the case of a trust
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation o the next dividend,
diseribution or interest payment

Reason for request for quotation
now

Exnmpler B the cuse of restricted securities, ond of

restriction period
(i issued upon conversion of
another security, clearly identify chat
other securiy)

Number and “class of all *securities
quoted on  ASX  {inchding the
securities in clause 38)

N/A

N/A

N/A

N/A

Numbes

*Class

N/A

N/A




Quotation agreement

1 *Quotation of our additional *securities is m ASX’s absolute discretion. ASX may quote the
rsecurities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the “securifies fo be quoted complies with the law and is not for an
illegal purpose.

. There is no reason why those “securities should not be granted “guotation.

. An offer of the “securities for sale within 12 months after their issue will not require
disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Mote: An entily may nead do obtain approprinte warrandies from subseribears for the securities in order 1o be able fo give Sis warranty

. Section 724 or section 1016E of the Corporations Act does not apply fo any
applications received by us in relation to any “securities to be quoted and that no-one
has any right fo return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act af the time that we reguest that the *securities be guoted.

. If we are a trust, we warran{ that no person has the right to refurn the “securifies to be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be guoted.

3 We will indemnify ASX fo the fullest extent permitted by law in respect of any claim, action

or expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. [fany information ot
document not available now, will give it to ASX before *guotation of the *securifies begins.
We acknowledge that ASX is relying on the information and documents. We warran{ that
they are (will be) true and complete.

Date: & June 2006

Sign here:

Print name:

[y g

— —

{Director/Company secretary)

GRAEME ALAN MENZIES



