Triscees

Appendix 4E- Full Year Report

Name of Entity

Equity Trustees Limited

ABN or eguivalent company reference Fult Year Ended

46 004 031 298 30 June 20056

RESULTS FOR ANNOUNCEMENT TO THE MARKET

$A’000 $A°000
Revenue from ordinary activities 21,583 Up10.0% From 18622
Profit from ordinary aclivities after tax attribufable to members 3,608 Up31.6% From 2,811
Net profit for the period attributable to members 3,688 Up 31.6% From 2,811

Dividends

Amount per Share

Franked amount
per share

Final Dividend

The directors have declared a fully franked final dividend of
25 cenis per share. The directors have also declared that
the dividend reinvestment plan {DRP) will be activated for
this dividend. The share price {o be used for the DRP will be
calculated based on the volume weighted average price of
EQT traded shares on 5 days after Record date. A discount
of 2.5% will be applied.

25 cents

100%

Last date for receipt of election notice for participation in the
dividend reinvesiment plan

28 September 2005

Record date for determining entiflements to the dividend.

26 September 2005 |

Payment date for dividend

10 October 2005 |

This full year report should be read in conjunction with the 2005 Annual Financial Report.




ASX ADDITIONAL INFORMATION

Additional information required by the ASX, and not shown eisewhere in this report, follows. The

information is current as at 30 June 2005.

Net tangibie asset backing / per share

Net tangible asset backing per share, based on 6,480,850
shares on issue (2004: 6,300,854).

Control gained over entities having material effect
« Name of Entily {or group of entities)
«  Date to which the profit {loss) has been calculated

+« Contribution to consolidated profi (loss) from ordinary
activities and extraordinary items since the date in
which conirol was acquired.

Loss of control of entities having material effect
« Name of Entity {or group of entities).
«  Date to which the profit {loss) has been calculated.

+« Contribution to consolidated profif (ioss) from ordinary
activities and extracrdinary items from sale of interest
leading to loss of control.

Audit

The Financial Statements for the year ended 30 June 2005
have been audited and an unqualified opinion provided.

Comments on Resulis

The profit after tax of $3.698md {2004: $2.811mil)
represents an earnings per share of 57.58 cents {2004:
45.52). The increase in eamings per share equates o
26.5%

Included in the result is a profit on sale of invesiments {net
of tax} of $0.69mil (2004: $0.48mil). If this profit is
excluded, profit after tax from trading activities is $3.01mil
{2004: $2.33mil), representing a year on year increase of
29.2%. The earnings per share on trading activities is
46.86 cenis (2004: 37.74) representing an increase of
24.1%.

The final dividend of 25 cents per share brings the fotal
dividend for the 2005 year to 40 cents, representing a
33.3% increase over the prior year. Dividends continue fo
be fully franked.

The total 2005 dividend of 40 cents represents a payout
ratio of 85% based on trading profit {excluding profits on
sale of invesiments).

Shareholders funds have increased by 16.6%, from
$16.47mil to $19.20mil.

30 June 2095
$2.79

NA

NA

30 June 2004
$2.35

NA

NA

This full year report should be read in conjunction with the 2005 Annual Financial Report.
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EQUITY TRUSTEES LIMITED

ABN 46 004 031 208
DIRECTORS' REPORT FOR THE FINANCIAL YEAR ENDED 30 JUNE 2005

The directors of Equity Trustees Limited submit herewith the annual financial report for the financial year
ended 30 June 2005. In order to comply with the provisions of the Corporations Act 2001, the directors report
as foliows:

The names of directors of the company during or since the end of the financial year are:

Philip G Molyneux, Chairman

pater J Williams, Managing Director
David F Groves

John R McConnell

Barry J Jackson

JA {Tony) Kiilen

Ross A Hiingworth

COMPANY SECRETARY

Mr Terry Ryan, Chartered Accountant, held the office of Company Secretary during and since the end of the
financial year. Mr Ryan joined Equity Trustees Limited in 2003 and previously held senior finance,
administration and secretarial roles in the financial services industry and is a member of the Institute of
Chartered Accountants and the Institute of Securities, Banking and Finance.

PRINCIPAL ACTIVITIES

The principal activities of the Equity Trustees Group during the course of the financial year were the
provision of services as trustee, executor, administrator, attorney and agent, tax agent, custodian, fiduciary
and agency servicas, funds management and superannuation.

REVIEW OF OPERATIONS
For a review of operations refer to the Managing Director’s report.

CHANGES IN THE STATE OF AFFAIRS

During the financial year, there was no significant change in the state of affairs of the consolidated entity
other than that referred to in the financial statements or notes thereto.

SUBSEQUENT EVENTS

Subsequent to the end of the financial year, the directors announced a capital raising of approximately $9
million, consisting of a share placemernt and share purchase plan (SPP).

The new capital, amounting to 15%, or approximately 970,000 shares will be used for future
growthiacquisition, increased leverage of existing businesses, interstate expansion and to further improve
the group’s balance shest.

Apart from the above and any matlers referred t0 in the financial statements or notes thereto, there has not
been any matter or circumstance that has arisen since the end of the financial year, that has significantly
affected, or may significantly affect, the operations of the consalidated entity, the resulis of those operations,
or the state of affairs of the consolidated entity in future financial years.

FUTURE DEVELOPMENTS

Apart from the introduction of Australian equivalents o international Financial Reporting Standards (A-IFRS)
as outlined in Note 38 to the financial statements, the subsequent event noted above and matters disclosed
in the financial statements, disclosure of information regarding likely developments in the operations of the
consolidated entity in future financial years and the expected resuits of those operations is likely o result in
unreasonable prejudice 1o the consolidated entity. Accordingly, this information has not been disclosed in this
report.

Page 3



DIVIDENDS
in respect of the financial year ended 30 June 2004:

i An interim dividend of 10 cents per share, franked to 100% at 30% corporate income iax rate, was
naid to holders of fully paid ordinary shares on 5 Aprii 2004,

HY A final dividend of 20 cents per share, franked to 100% at 30% corporate income {ax rate, was paid
to holders of fully paid ordinary shares on & Oclober 2004,

in respect of the financial year ended 30 June 2005:

Hi. An interim dividend of 15 cents per share, franked to 100% at 30% corporate income tax rate, was
paid to holders of fully paid ordinary shares on 12 Aprit 2005.

. - Subsegquentto 30 June 2005, the directors declared a final dividend of 25 cents per share, franked to
100% at 30% corporate income tax rate, payable fo holders of fully paid ordinary shares on
10 October 2005,

INDEMNIFICATION OF DIRECTORS, OFFICERS AND AUDITORS

During the financial year, the company paid a premium in respect of a contract insuring the directors,
company secretary and officers of the company and its controlied entities against a liability incurred as such
a director, secretary or officer to the extent permited by the Corporations Act 2001. The coniract of
insurance prohibits disclosure of the nature of the liabiiity and the amount of the premium.

The company has not otherwise, during or since the financial year, indemnified or agreed to indemnify a
director, an officer or auditor of the company or any related body corporate against a liability incurred as such
a director, an officer or auditor,

DIRECTORS’ MEETINGS

The following table sets out the number of directors’ meetings (including meetings of committees of directors)
held during the financial year and the number of meelings atiended by each director {while they were a
director or commitiee member). During the financial year, 13 board meetings, 13 committee of the board, 3
remuneration and 12 audit & compliance committee (A&CC) meetings were held,

Directors in Board Meetings Committee of Remuneration Audit & Compliance

Attendance the Board' Committee Committee
Eii?éble Attended Eii?ib!e Attended E“?ébh Attended Eﬁ?éble Attended
Attend’ Attend’ Attend’ Attend’

PG Molyneux 13 13 7 7 3 3 - -

PJ Williams 13 12 13 13 - - 12 8

DF Groves 13 12 6 8 - - 12 12

JR MceConneli 13 12 & 6 - - 12 12

BJ Jackson 13 13 6 6 3 3 - -

JA Killen 13 12 4 4 3 3 - -

RA {liingworth 13 13 1 11 - - 12 it

T Committes of the board meetings are constituted by at least any two directors acling pursuant to the authority of the

fulk hoard.
Meetings held that the director was eligible to attend whilst holding office.
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DIRECTORS’ SHAREHOLDING

The foliowing table sets out each director's relevant interest in shares. All shares are fully paid ordinary
shares. The movement of shareholdings during the year ended 30 June 2005 are summarised in Note 6 to
the financial statements.

Director Number of Shares
heid as at 30 June

2008

JF Groves 149,663
RA itingworth 40,528
JR McConneli 15,963
B8J Jackson 10,000
PG Molyneux 5,543
JA Kilten 3,038
PJ Williams 1,042

SHARE OPTIONS

No options over unissued shares were granted during the financial year and no options have been granted in
the period between the end of the financial year and the date of this report.

REMUNERATION REPORT

Remuneration packages contain the following key elements:
i Salary / fees;
ii. Performance incentives {executives only);
i, Non-Monetary - includes parking benefit;

iv. Superannuation — superannuation guarantee charge {(SGCY
v. Other — directors retiring allowance (DRA); and
vi. Shares - shares issued under the Employee Share Acquisition Plan.

Remuneration of all specified executives is reviewed on an annual basis by the Remuneration Committee
and determined with regard to current market rates. The quantum of remuneration, including bonuses, is
established taking into account the overall cost structure of the group and the trading performance of the
group, including earnings per share and dividends.

Performance incentives are calculated by reference to agreed key performance indicators in relation to the
group’s trading performance for the year ended 30 June 2005. These include profitability, expense control,
revenue growth and other performance criteria speciic to the respective executive’s responsibilities. In &l
cases the Remuneration Committee confirms the appropriateness of the criteria and confirms the level of
achievement. Where applicable, executive performance incentives relating to the year ended 30 June 2005
were accrued at year end and were paid in August 2005. The original grant date for executive performance
incentive arrangements was 2 October 2003. Performance criteria for the year ended 30 June 2005 were
confirmed on 1 Aprit 2005 and there were o alterations 10 terms of conditions since that date.
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The following table discioses the specified directors of Equity Trustees Limited during the year, together with

rermuneration entiiements:

2005
Specified Primary Post- Other Total
Directors Employment
Name Feel Performance Non- Super- DRA*
Salary Incentive Monetary | annuation
$ $ $ $ $ $
Non-executive
directors
PG Molyneux, 55,000 - - 4 950 17,875 77,825
Chairman
DF Groves 38,000 - - 3,510 45,107 87.6817
JR McCornetli 39,000 - - 3,510 27,430 69,940
B.) Jackson 35,000 - - 3,180 11,667 49 817
JA {Tony)} Kilien 35,000 - “ 3,160 11,667 49,817
RA litingworth 39,000 - “ 3510 13,000 55,510
Executive Director
PJ Williams, 236,704 69,650 6,671 14,585 - 324,610
Managing Director
Total Specified 478,704 69,650 6,671 33,365 126,746 715,136
Directors’
Remuneration
2004
Non-executive
directors
P35 Molyneux, 55,000 - - 4950 25,687 85,637
Chairman
DF Groves 39,000 - - 3,510 28127 71,637
JR McConnell 38,000 - - 3,510¢ 13,000 55,510
BJ Jackson 35,000 - - 3,150 11,667 49847
JA {Tony) Kilien 35,000 - - 3,150 11,667 49,817
RA illingworth 38,111 - - 3520 13,660 55,631
Executive Director
B Williams, 224772 80,495 8,750 11,002 - 323,019
Managing Director
Total Specified 466,883 89,495 6,750 32,792 104,148 691,068
Directors’
Remuneration

*DRA reprasents an accrual for directors retiring allowance and is cateulated in accordance with the accounting policy.

Refer to Note 1{f}.
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During or since the financial year, no director of the company has received or become entitied {o receive a
penefit because of a contract that the director or a firm of which the director is & member or an entity in which

the director has a substantial fin

controlled, or a body corporate that was

received, or became entitled to receive t
emoluments received, or due and recelvable by the director shown in thi

The foliowing table discloses the highest rem

during the year, fogether with remuneration entitiements:

ancial interest made with the company or an entity that the company
related to the company, when the contract was made or the director
he benefits except for a benefit included in the aggregate amount of
s report or the financial statements.

unerated specified executives of Equity Trustees Limited Group

2005
Specified Executives Primary Post- Equity Total
Employment
Name Satary | Performance Non- Super- Shares
incentive Monetary | annuation’
$ $ $ $ $ $
T Ryan, 180,984 39,191 6,829 11,585 997 239,586
CFO & Company Secretary
HH Kalman, 181,133 36,879 6,711 11,585 297 237,305
GM & CIO - Funds
Management
RP Diilon, 176,000 44,000 - - - 220,000
Managing Director -
Weaithpac
PM Maddox, 161,763 30,096 5,711 11,585 997 211,142
GM - Corporate Trusts &
RE Services
GW Smith, 139,036 29,755 6,810 12,523 997 189,121
GM - Operations
SR Manuell, 146,289 28,914 567 11,585 997 188,352
GM - Private Clients
Total Specified 985,195 208,835 27,628 58,863 4,985 @ 1,285506
Executives’ Remuneration
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2004

Specified Executives Primary Post- Equity Total
Employment
Name Satary | Performance Non- Super- Shares
Incentive | Monetary | annuation
$ $ $ $ $ $
T Ryan, 172,271 42,000 6,810 11,002 996 233,079
CFO & Company Secrefary
HH Katman, 189,761 42,0060 6,589 11,002 996 230,348
GM & CIO - Funds
Management
RP biilon, 176,000 44,000 - - - 226,000
Managing Direclor -
Wealthpac
PM Maddox, 160,713 13,011 8,757 11,002 906 192,479
GM - Corporate Trusts & RE
Services
SR Manueli, 134,045 25000 6421 41,002 996 177,464
GM - Private Clients
GW Smith, 132,308 25,000 6,300 11,808 996 176,512
(M - Operations
Total Specified 945 098 191,611 3z877 55,916 4080 | 1,229,882
Executives’ Remuneration

NON-AUDIT SERVICES

The directors are satisfied that the provision of non-audit services, during t
another person of firm on the auditor's behalf) is compatible with the general

auditors imposed by the Corporations Act 2001.

he year, by the auditor {or by
standard of independence for

Details of amounts paid or payable to the auditor for non-audit services provided during the year by the
auditor are outiined in Note 8 to the financial statements.

AUDITOR’S INDEPENDENCE DECLARATION

The auditor's independence declaration is included on Page 10 of the financiat report.
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STATUTORY TRUSTEE

£quity Trustees Limited is authorised by the law of the state of Victoria to take in its name a Grant of Probate
of the will of a deceased person. Assets and liabllities of trusts, estates and agencies for which the company
acts as trustee, executor or agent, are not included in the company's financial statements.

RESERVE FUND
The provisions of the Trustee Companies Act 1984 which require the creation of a reserve fund to be set
aside by statutory trustee companies have been complied with and are reflected in the company’s financial

statements.

Signed in accordance with a resolution of the directors made pursuant to Section 298(2) of the Corporations
Act 2001,

On behalf of the directors

T LTS L e M R

Managing Diror
Dated 7 September 2005
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Deloitte st ot it

ACN. 74 400 121 060

180 Lonsdaie Street
Metbourme VIC 3000

GPO Box 788

Melbourne VIC 3001 Ausiralia

DX 144
Teh +61 (0} 3 5208 7000

Fax: +61 (0) 3 9208 7001
The Board of Directors www, deloitte com.au
Equity Trustees Limited
575 Bourke Street
MELBOURNE VIC 3060

Dear Board Members
Equity Trustees Limited

In acoordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of Equity Trustees Limited.

As lead audit partner for the audit of the financial statements of Equity Trustees Limited for the

financial year ended 30 June 2005, 1 declare that to the best of my knowledge and belief, there
have been no contraventions of)

(i} the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours sincerely,

FURNIY) Sl PRI S SN A

DELOITTE TOUCHE TOHMATSU

Al

PA Caldwell

Partner

Chartered Accountants
7Sep£ember 2005

Member of
Deloitte Touche Tohmatsy

Liabiiity Emited by the Accountanis' Scheme,
approved under the Professiona! Standards Act 1084 (NSW.



EQUITY TRUSTEES LIMITED

ABN 46 004 031 288

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2005

Mota

Revenue from ordinary activities 2

Payroli expenses
Finance expenses

INSUrANCcE EXpenses

Professional service foes

Qoocupancy expenses

Advertising expenses

Computer expenses

Gaeneral eXpenses

Writediown of goodwill

Value of fixed assels, investmenis sold

Writeback of investment provision

Total Expenses

Profit From Ordinary Activities Before income Tax
Expense

Income fax expense relating to ordinary activities 4

Profit From Ordinary Activities After Related Income
Tax Expense

Net Profit Attributable to Members of the Parent
Entity

‘fotal Changes in Equity Other than those Resalting
from Transactions with Qwners as Owners

Earnings per share
- Basic {cents per share} 28

Notes to the Financial Statements are included on pages 14 fo 34

Consolidated Company
2005 2004 2005 2004
$ $ $ $
21,593,452 19,621,667 18,234,264 16,767,633
{10,153,473; 19,212,498} {8,763,388} {7,624 452}
{116,315) {292,679} {52,365) {231,808}
{708,128} {740,173} {625,280) {650,202}
(1,179,618 {401,647) {1,162.750) {388,351}
{1,053,228} {1.084,793) {810,167} {805,174}
{750,608} {452,623) {737,566} {431,847}
{1,001,073) {916,753} (954,869} {865,028)
{411,165) {589,304} {207.475) {462,486)
- {44,282) - (44,282}
{1,008 578) (2,182,348} {1,008,576} {2.182,346}
67,060 58,000 67,000 58,000
{16,315,181} {15,858,459) {13,935,376) {13,728,086)
5,278,271 3,763,168 4,298,888 3,039,567
{1,580,035} #5212} {1,285,123) {723,782}
3,688,236 2,810,858 3,013,765 2,315,785
3,698,236 2,810,956 3,013,768 2,315,785
3,698,236 2,840,856 3,013,765 2,315,785
57.58 45.52
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Current Assets

Cash

Receivables

Other Financial Assets
Total Current Assets

Non-Current Assets
Receivables

Other Financial Assets
Intangibles

Property, Plant & Equipment
Deferred Tax Assals

Total Non-Curtent Assets

Reserve Fund
Financial Assets
‘Total Reserve Fund

Total Assets

Gurrent Liabilities
Payables

Provisions

Chher

Gurrent Tax Liabilty
Total Current Liabiiities

Non-Current Liabilities
Provisions

Other Non-Currentt Liabilities
Total Non-Current Liabilities

Totat Liabilities

Net Assets

Equity
Contabuted Equity
Reserves
Retained Eamings
Total Equity

EQUITY TRUSTEES LIMITED

ABN 46 004 031 298

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2005

11
12
18
15
17

14

i8
20
21
18

22
23

25
26
27

Consolidated Company
2005 2004 2005 2004
$ $ 3 $
995,418 908,507 241,961 271528
3,667,445 2,651,448 3,436,088 2.501 827
9,258 706 5 615,601 9,258 708 £.615,601
13,861,570 9,176,556 12,936,756 8,388,654
142,610 258,830 2038735 2,762,333
904,158 1,136,026 904,170 1,136,032
£,193,050 £,183,050 - -
1,348.77% 1,023,426 1,301,175 980,259
747 598 584 087 747,508 §94 087
8,387,182 B.203,513 4,991,678 5472711
5,100,000 4,700,000 5,100,600 4,700,000
5,100,006 4,760,000 5,100,000 4,700,000
27,348,762 22,080,069 23,028,434 18,561,365
2,108,706 1,359,582 1,883,849 1,204,681
866,833 658,387 768,148 §14,928
2,783,929 272,731 187,404 272,731
1,604,564 196,895 1,694 564 196,809
1,452,032 2,487,606 4,544 963 2,289,339
£66,385 462,801 642,224 473,689
34,905 2,631,520 124,502 124,502
701,380 31244114 766,726 598,201
8,153,412 5,612,110 5,311,689 2,887,540
19,195,350 16,467,959 17,716,745 15,673,826
14,109,415 12,848,247 14,108,415 12.849,247
1,754,201 1,754,201 1,754,201 1,754,201
3,331,734 1,884 511 1,883,129 1,070,377
19,195,350 16,467,959 17,716,745 15,673,825

Nofes fo the financial statemnents are included on pages 14 to 34
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EQUITY TRUSTEES LIMITED

ABN 46 D04 031 208

STATEMENT OF CASH FLOWS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2005

Cash Flows from Operating Activities

Faes and commissions received fom customars
Payments to suppliers and employees

Dividends received

interest received

Interest paid

Income tax {paidyreceived

Net cash provided by/{used in} operating activities

Cash Flows from investing Activities

Payment for property, plant and eguipment

Proceads from sale of property, plant and equipment
Payment for investment secwrities

Proceeds on sate of investment securifes
Repayment of loans to company

Recelpts of other loans

Met cash provided byf{used in) investing activities

Cash Flows from Financing Activities

Dividends paid

Proceeds from issue of equity securities under the DRP
Net cash provided byf{used in} financing activities

Net Increasel{Decrease} in Cash Held
Cash at Beginning of Financial Year
Cash st End of Financial Year

Consofidated Company
infiow/{Outfiow) inflowf{Outflow)
2005 2004 2005 2004
Note $ $ % 5
18,926,588 16,669,252 14,699,769 13,610,682
{15,064,965} {13,078,307) (11,804,344} {11,029.679}
358,291 237.327 358,291 237,327
668,895 387,420 643,884 370,566
{147,414) {133,126) {147,414} {133,126}
(235,979} 128,855 (235.97T9) 146,425
36 {b) 4,508417 4,210,421 3,414,232 3,202,195
{486 917} (720,430} {465,278} {673,221}
- 5,268 - 5,268
{1,059,802) (755,336} {1.059,802) {755,338)
1,888,824 1,831,495 1,886,824 1,831,405
2,340 28085 956,408 28,085
- - - 438,400
444,445 385,092 1,420,153 1,074,701
(2,231,013} {619,914) {2,231.013) {618,914}
1,260,168 519,914 1,260,158 619,914
(970,845) - (970,845) -
3,978,017 4,599,513 3,863,540 4276848
8,825,108 4 225 505 8,187,127 3,910,231
36 (&) 12,804,125 8,825,108 42,050,667 8,187,127

Notes fo the Financial Statements are included on pages 14 to 34
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 298

Notes to the Financiai Statements
for the Firancial Year Ended 39 June 20085

1 Summary of Accounting Policies

Financial Reporiing Framework

The financial reportis a general purpose financial report which has been prepared in accordance with the Corporations Act 2001, applicable Accounting
Standards and Urgent Issues Group Consensus Views, and complies with other requirements of the law, Tha financial report has been prepared on the
bhasis of historical cost and except where stated, does not take into account changing money values or current valuations of non-current assets. Cost is
based on the fair values of the consideration given in exchange for assets.

Comparative Amounts

Comparative amounts have, where appropriate, been reclassified in the notes to the financial statements in order to ensure compatibility with amended
classifications in the current reporting period. The reclassification of comparative amounts has not resulted in a change 10 the aggregate amounts of
current assets, non.cuirent assets, current iabllifies, non-current Eabitifies or equity, or the nat profit{loss} of the company or economic entity as reported
in the prior financial report.

Significant Accounting Policles

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the concepts of relevance and
reliabifity, thereby ensuring that the substance of the underlying Fransaclions or other events is reported.

The foliowing significant accounting policies have been adopted in the preparation and presentation of the financiat report:

{a} Accounts Payable
‘Trade payables and other payables are recognised when the economic entity becomes cobliged to make future payments resulting from the
purchase of goods and services,

by Acquisition of Assets
Assats acquirad are recorded at the cost of acquisiiion, being the purchase considerstion determined as at the date of acquisiion plus cosis
incidental to the acquisision. I the event that sefflement of &l or part of the cash consideration given in the acquisition of an asset is deferred, the
fair value of the purchase consideration is determined by discounting the amounts payable in the future o thelr present value as at the date of
acouisiion.

¢} Capital Gains Tax
No provision has been made for capital gains tax which may arise in the event of sale of revalued assets as no decision has been made to sell any
of these assets.

{d} Depreciation
Depreciation is provided on property, plant and eguipment. Depreciation is catculated on a straight fine basis 50 as 1o write off the net cost or other
revaiued amount of sach asset over i#s expected useful life.

The fotlowing estmated usefud ves are used in the calculation of depreciation.

« Computers & other peripherals 2 -4 years
- Computer Software & Development 2.2 -8 years
- Office Furniture & Squipment 3- 7 years
- Artwarks 7 - 83 years

{e} Estate and Trust Liabilities
Equity Trustees Limited is an entity specified in the Second Schedule fo the Trustes Companies Act 1964 and is also defined as an Authorised
Trustoe Corporation in Section 9 of the Corporations Act 2001 and was incorporated in Vicloria, Pursuant o Class Order 98/105 dated 10th July
1808 made under sub-section 341 fo the Corporations Act 2001, the parent enlity is refieved from the requirermnents of paragraphs 4.1 10 6.6 of
AASH 1033 “Presentation and Disclosure of Financial Instruments', paragraphs 4.1 to 5.3 and 7.1 fo 8.4 of AASE 1040 "Statement of Financial
Position” and paragraphs 4.1 1o 6.6 of AASB 1034 ‘Information to be disclosed in Financial Reports’ in refation 1o the disclosure in the Financial
Statements or consolidated Financlal Statements of:
(a) Lisbiliies incurred by the parent entity whilst acing as trustee or in any representative capacity where the parent eniity has a vaild and
subsisting right of indemnity out of any assets which are sufficient to satisfy such right of indemnity; and
tb) Assets, consisting of the nature and amount from which the parent entity has a right of indamnity in respect of kabiliies referred to in {a).

{fy Emplovee Benefits
Provision is made for benefits accrsing to employees In respeat of wages and salaries, annual leave and long service leave when itis probable that
seflement will be required and they are capable of being measured refiably. Provisions made in respect of wages, salaries, annual leave and long
service lpave expected to be settled within 12 months are measured at their nominal values.
Provisions made in respect of long service leave which are not axpected fo be settled in 12 months are measured as the present vaiue of he
estimated future cash outfiows 1o be made by the economic ensity in respect of services provided by employees up o the reporting date.

The directors retirement allowance is calculsted on e directors fees paid In the preceeding three years. A retirement benefit is provided foron a
pro-rata basis up fo the first Sve years of continuous service, after which the full benefit is payable to @ maximum of three years refirement henefit.

{gy Financial Instruments
The economic entity does not enter info any derivative financial instrumenis, The economic entity invests in various finandial instruments which
attract a level of interest rate risk. Further deteils of Bnancial instruments are disclosed in note 37 lo the financial statements.

Page 14



EQUITY TRUSTEES LIMITED
ABN 46 004 031 298
Notes to the Financial Statements
for the Financiat Year Ended 30 June 2005

Note 1 continued

{hy

it

i

{k}

H

(m}

")

{©)

income Tax

Tax effect accounting principies have been adopted whereby incoms tax {expense) / benefit has been calcudated on pre-tax accounting profits
(ioss) after adjusiment for penmanent differences. The tax sffect of fiming differences, which occur when items are included or aliowed for incomae
tax purposes in a period different to that for accounting, is shown at appropriate taxation rates in provision for deferred income tax and fulure
income fax beneft, as applicable,

During the year ended 30 June 2003, the directors stected that all wholiy-owned Austalian entities would join a tax consofidated group. As a result,
all income tax expenses, revenues, assets and kabiities of the members of the tax consolidated group are recognised in the financial statements of
the parent entity. Due o the existence of a tax sharing agreement between ihe entities in the fax consolidated group, the income tax expense /
revenue of the parent ensily includes the tax congribuion amounts paid or payable between the parert entity and subsidiary entlies made In
accordance with the agreement. No enity has joined or left the Equity Trustees Consolidated Group during the year ended 30 June 2004 or 2005,
Eurber information about the tax sharing agreement is detaifed in note 4 fo the financial statements. The current and deferred fax assets and
liabilities of the parent entity are not reduced by any amounts owing from or to subsidiary entities in acoordance with the tax sharing agreement as
these amounis are recoanised as intercompany receivables and pavables.

Goods and Services Tax {(GST)

Revenues, expenses and assets are recognised net of the amount of goods and services fax {GST), except;

i Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as pant of the cost of acquisition of an asset or
as part of an Hem of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable fo, the taxation authority is included as part of receivables or payables.

Cash fows are included in the stalement of cash flows on a gross basis. The GST component of cash flows arising from investing and financing
aclivities which Is recoverable from, or payable fo, the taxation authority is classified as operating cash flows.

Invesiments

Investments in controfied entiies ara recorded at cost. Marketable securifies held as non-current assets or in the reserve fund are valued at cost
tess, where appropriate, a writedown {0 Tecoverable amount. In assessing the racoverability of these assels the Directors take into consideration
the intenfion of the company © hold them on a long term basis. Marketabls secusities held as curent assets for trading purposes are valued at
current market value. Dividend revenue is recognised on a receivable basis. inferest revenue is recognised on an accrual basis,

Principles of Consolidation

The consolidated financiat statements have been prepared by combining the financial statements of all the entities that compirise the economic
entity, being the company (the parent entity) and #s controlied entites as defined in Accounting Standard AASE 1024 'Consolidated Accounis’. A
list of controlled entiies appears in note 33 to the finandial statements. Consistent accounting poficies have been employed in the preparation and
presentation of the consolidated Enancial statements,

the consalidated francial statements include the information and regults of each controlled entity from the date on which the company oblains
controt and uniil such time as the company teases to control such enfity. In preparing the consolidated financial statements, aff intercompany
batances and Fansactions and unrealised profits arising within the economic entity are eliminated infull,

Receivables
Trade recetvabies and other receivables are recorded at amounts due less any provision for doubtful debts,

Recoverable Amount of Non-Current Assets

Nofi-cugrent assets are writlen down o recoverable amount when the carrying value of any non-cument asset exceeds the recoverable amount. In
determining the recoverable amount of non-current assets, the expected net cash flows have not been discounted to their present value.

Revenue Recognition

Corpus Commission

Subject to a grant of probate, corpus commission is recognised as revenue based upon stage of compietion,

Sale of Goods and Disposable Assefs

Revenue from the sale of goods and disposal of other assets is recognised when the economic entity has passed confrol of the goods or other
assets to the buyer,

Rendering of Services

Revenue from a contract to provide services is recognised by reference to the stage of compietion of the contract.

Other Feaes and Commissions

Revenue from fees and commissions are brought te account when legally due and are recognised on an accrual basis so as fo refiect a futi
12 months of tansactions. Revenue not received at balance date is reflected in the balance sheet as a receivable.

Management Rights
Managerment rights relating fo the acquisition of the Wealthpac mastertrust business are camed at cost as a non-cumant intangible asset. The
asset has an indefinlie uselul fife and i accordingly not amortised but is subject to an ongoing impaltment test fo confirm the carrying vaiue,
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FQUITY TRUSTEES LIMITED
ABN 46 004 031 298
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

Note 1 continued

{p}

Ch

{r}

{s)

Leased Assets

Operating jease payments are recognised as an expense on 8 basis which refiects the patiern in which gconomic benefits from the leased asset
are consumed.

The consolidated entity has nof entered info any finance feases.

Provisions

Provisions are recognised when the economic entity has a present ohligation, the future sacrifice of economic benefits is probable, and the amount
of the provision can be measured refiably.

When some or all of the economic benefits required o setile a provision are expected to be recovered from a third party, the receivahble is
recogrised as an asset if it is probable that recovery will be received and the amount of the receivable can be measured rellably.

The amount recognised as a provision is the best estimate of the consideration required $o settle the present obligation at reporting date, taking info
account the risks and uncertaintes surrounding the obligation, Where a provision is measured using e cash Bows estimated 1o setlle the present
obligation, is carrying amount is the present value of those cash fows.

Dividends
A provision is recognised for dividends when they have been declared, determined or publicly recommended by the directors before the reporting

date.

Austraiian Eguivatents to international Firanciat Reporting Standards (A-IFRS)
Refer o Note 39.
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 298
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

2 Profit from Ordinary Activities Consolidated Company
The profit frpm ordinary acﬁvii%es I?efore 2005 2004 2005 2004
income tax includes the following items of
revenue ang expense: $ % $ $

{a} Operating Revenue

Revenue!
Commission and fees 18,717 528 16,022,336 15,420,106 13,250,642
Rental revenue;

Other rental revenue 41,758 65 486 5,000 B
Dividerxis

Other entifies 358,201 296,462 358,201 296,462
inferest revenue:

Other entities 686,206 387 420 660,158 370,566
Yotal Operating Revente 15,802,784 16,771,704 16,443,596 13,817,670

(b} Norn-Operating Revenue
Procesds from the safe of assets {note 3}

Cusrent:

investments 1,775,289 858,678 1775289 868,678
Non-currest

Plant and equipment - 5,268 - 5268

Investments 15,379 1,976,017 15,379 1.976.017
Totaf Non Oparating Revenue 1,790,668 2,849,963 1,790,668 2,849,963
Total Revenus 21,583,452 19,621,667 18,234,264 16,767,633

{c} Expenses

Borrowing Cost

Irderest:
Directors and director related endiies 73,048 144,936 13946 141,936
Other entiies - 10,669 . 10,669

Depreciation of non-current assets:

Plant and equipment 151,912 179,850 137 674 173,056
Written down value of fixed assets sold - 23,507 - 23,5807
Cost of investments soid 1,008,576 2,158,839 1008576 2168839

Amortisation of non-gurrent asseis:
Capitalised software development costs 6.657 95,4736 6,887 95473

Writedown/writeback) o recoverable amount of:

investments {67,000} (58,000} (67,000) {58,000}
Goodwif . 44,282 . 44,282
Doublful debts/bad debts - third party (71,734) 41,128 (71,734} 41,128

Operating fease rental expenses:
Minimum iease payments 402,445 441777 342,228 385,604

{d) Significant Expenses
Legal fees ( Note 32) 820,480 88,945 826,611 &7.601
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 258
Notes to the Financial Statements
for the Financial Year Ended 38 June 2005

3 Sale of Assets Consolidated Company

Sale of assets in the ordinary course of 2005 2604 2605 2004

business have given rise to the following

profits and losses: 8 3 5 ¢

Net Profits

Property. plant and equipment - 4,115 - 4,115

rvestments 830,943 685,856 830,943 685 856
830,943 689,971 830,943 689,871

Net Losses

Property, plant and equipment - 22,354 - 22354

investmenis 48,851 - 48,851 -

48,851 22,354 48,851 22 354

4 income Tax
The prima facie income tax expense on pre-
tax accounting profit reconciles to the income
tax expense in the financial statements as
follows:
Profit from Ordinary Activities 5,278,271 3,763,168 4,298,288 3,039,567

Income fax expense calculated at 30% of profit
from ordinary activiies {1,583 481} {1,128,950) {1,289,666} {811,870}

Permianent differences:

Other non-altowabie items {272,367} {62,289} {271,388} {70,939}
Writeback of investment provision 20,100 17,400 20,100 17,450
Franking Credits g7,360 78,659 97,360 78,659
Prior year adjustment 158,353 162,968 158,471 162,968
3,446 176,738 4,543 188,088

Income fax expense atiribuiable fo profit from
ordinary activities {1,580,038) {852,212} {1.285,123) {723,782}

Tax Consoiidation System

Legislagon o aliow groups, comprising of a parent entity and its Australian resident wholly-owned entifies, fo elect fo consclidate and be treated as a
single entity for income tax purposes was enacted in 2002. This legislation, which includes both mandatory and elective elements, is applicable fo the
company.

The diractors elected for those entities within the consofidated entity that are wholly-owned Australian resident entities to be taxed as a single entity from
1 July 2002, The adoption of te tax consolidation system has been formally notified to the Austratian Taxation Office. The head entity within the tax
consolidated group for the purpose of the tax consolidation system is Equity Trustees Limited. No entity has joined or ieft the Equity Trustees
Consclidated Group during the 2605 financial year (2004: nif},

Entities within the tax consolidated group have entered info a fax-sharing agreement with the head entity. Under the terms of this agreement, Equity
Trustees Limited and each of the entities in the tax consolidated group have agreed o pay a tax equivalent payment o or from the head entity, based on
the net accounting profit or joss of the entity and the current tax rate. Such amounts are reflected in amounts receivable from or payable to other enfities
in the tax consolidated group.
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EQUITY TRUSTEES LIMITED
ABN 48 004 031 298
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

5 Directors' and Executives’ Remuneration
The remuneration of specified directors and executives for the vear ended 30 June 2005 is putlined in the Directors’ Report.

6 Retated Party and Specified Executive Disclosures

{a}

b

Specified directors' and specified executives’ remuneralion and retirement benefits
Fetails of directors remunerason and ratirement benefits are disclosed in the Direclors’ Report.
Specified directors’ and specified executives’ equity holdings

The movement of shareholdings in Equity Trustees Limited during the year by spedified directors’ and specified execulives, or their personally

related entities was:
Holdings of Fully Paid Ordinary Shares
Balance at Change in Issued Issued Purchased Balance at
36 June 2004 relevani under under {sold) during | 30 June 2005
intorest empicyee dividend year
via a share reinvestment
related acquisttion plan

2005 party plan
Specified Directors
£ G Molyneux 5,543 - - - - 5,543
P J Wiliams 1,014 - - 28 - 1,042
D ¥ Groves 130,163 §.381 “ 144 16,006 149,663
4 R McConnstt 15,567 - - 386 - 15,863
B J Jackson 10,000 . : . . 10,000
J A Killery 3,038 v - - - 3,038
R A Blingworth 40,529 - - - B 40,629
Specified Executives
T Ryan 328 - 8¢ . - 417
H H Katman 830 - 89 19 140 878
R P bitlon 138,805 - - 53 {136,827) 2,031
¥ B Maddox 326 - 8% - - 415
5 R Manueit 326 - B9 - - 4158
G W Smith 326 - 89 - - 415
{ey  Other transactions with specified directors and specified executives

Yhere were no other transacions during the year ended 30 June 2005 with specified directors and specified executives, or their personally related

gntilies (2004 nil fransaclons).
(y Transactions with other related parties

A controfied enfity acts as bustee for the Wealthpac Super Access Fund from which i receives adminisiration fees. These fees are confractually

agreed with members based on a percentage of assets under administration.

During the year the following amounts were paid to an entity associated with R P Diffon, a direcior of a confrolied entity:

« pperating lease payments of $60,216 (2004: $56,173),

- ierest paidipayable of $73,846 (2004 $141,936) relating fo the acquisition of the Wealthpac business.

During the year the Wealthpac Master Trust paid an entity associated with R B Dilfon, a director of a controlied entity:

- consulting Tees of SNt (2004: $13,662)

Dusing the year Mr ifingworth, a director of the parent enfity, was employed by a stockbroker who is part of a panel of stockbrokers providing

stockbroking services for clients of the economic entity. Mr lilingwort does not personally provide these services,

Ali related party transactions took place on notmal commercial terms and condifions.
(&) Coniroliing entities

The parent entity in the economic entity is Equity Trustees Limited.
{H  tvestments in Managed Investment Schemes

included in the investment portiolio of the company are interest bearing investments in managed investment schemes where the company acls as
responsibie entity. These investments are made on normal commerciat terms and condigions, Refer also o note 37 (c).
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 288
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

Employee Share Acquisition Plan

An empioyee share acquisition plan is in place to aliow eligibie employees fo pariicipate in share acquistiions and aliotments as approved by the board
on an on-going basis as deemed appropriate.

in accordance with the terms of the Employee Share Acquisifion Plan, each efigible employee was offered 89 {2004, 138} ordinary fully paid shares in
Equity Trustees Limited, representing a value not exceeding $1,000.

The fair value of shares, $95,893 (2004 $87,680), was determined based on #he Equity Trustee Limiled share price {$11.20) at 5pm on Monday
27 June 2005 and the shares were issued on 28 June 2005 for no consideration,

The folat number of shares issued under the plan was 8,544 {2004: 12,144). Refer to note 25.

Consuglidated Company
2005 2604 2005 2004
Remuneration of Auditors $ 3 $ §
Auditing the financial report 165,132 149,744 144,232 131,588
Other services
Regulatory & statutory retums 38.365 50,798 38,365 43,325
Tax 47,213 18,500 47213 18,500
Accounting advice - 27,500 - 27,500
250,710 247 542 224,810 221,924
Current Receivables
Trade receivables 2704210 1,854,552 2579764 1,746,159
Provision for doubtful debts (66,371} {146,471} {66,371} (148,471}
2,637,838 1,708,081 2.513,383 1.599.688
Prepayments 391,105 360,631 344,185 318,163
Corpus commission earned but not collected £78,5M 582,736 578,501 582,736
3,607 445 2,651,448 3,436,080 2,501,527
Other Current Financial Assets
At cost:
Short term deposiis §.258,706 5,615,601 9,258,706 5815601
Non-Current Receivables
intercompany loans - - 1,846,125 2,505,403
Corputs commission earned but ot collected 192,610 256,930 182,610 266,930
142,610 266,930 2,038,735 2,762,333
Other Non-Current Financial Assefs
At cost
Cuoted invesiments 956,823 1,253,826 956,923 1,253,826
Provision for writedown to recoverabie amount {60,000} {127,000} {60,000} {127.000}
896,923 1126826 896,823 1,126,826
Non-guoted investments - shares in controlled entities _ R 12 12
{riote 33}
Loans and morigages 7,235 2,104 7.235 9,194
904,158 1,136,020 904,170 1,136,032

Reserve Fund

The Trustee Companies Act 1984, Section 36, requires that a Reserve Fund be provided, the vaiue of which shall not be less than five-tenths of one
percentum of the value of that part of the fust estates in Victoria committed to the adminisiration of the trustes company and five-tenths of one
percentum of the value of money received in Victora for investmentin a Common Fund to which Section 4 {1){(m) of the Trustes Act 1958 applies.
Section 39 {3) of the Act provides that!

in the event of the appointment of & liquidator, a receiver, @ receiver and manager or an official manager of a trustee company, moneys in i reserve
fund are available for the following purposes:

{a) First, for the payment of sums due from the trusiee company to estates commitied [o the ustee company's administration or management in Victoria;

{p) Secondly, for the payment of sums due from the trustee company 0 persons in respect of moneys {not being an estate or part of an estate) paid in
Vigtoria to the frustee company for investment in a common fund;

{c) Thirdly, for the payment of sums due from the Fustee company o eslates committed fo the frustee company's administration of management outside
Victoria;

{d} Fourthly, for the payment of sums due from the fustee company to persons in respect of moneys (not being an estate or part of an estate} paid
cutside Victorz to the trustee company for Invesiment in a common fund; and

{f) Eifthly, for the payment of debis of e busiee company.
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 298
Notes to the Financial Statements
for the Financiai Year Ended 30 June 2005

Consolidated Company
2005 2004 2005 2004
$ 3 $ %
14 Reserve Fund investments
Short fermn deposits 2,550,600 2,300,000 2,550,000 2,300,600
Quoted investments 2,550,000 2,400,000 2,550,600 2,400,000
5,100,000 4,760,600 5,100,000 4,700,000

The above Investments have been appropriated to the Reserve Fund which is in excess of the Reserve Liabifity requirements of the Company pursuant
to Section 36 of the Trustee Companies Act 1884,
The Reserve Fund calcuiation as at 30 June 2005 is 35,085,060

Consolidated Company
Computers  Office Furn, Computers Office Furn,
& Software & Equipment Total & Scftware & Equipment Total
$ $ $ $ $ $
15 Property, Ptant & Equipment
Gross Carrying Amount
Balance at 30 June 2004 1,804,882 681,960 2,486,842 1.804,882 631,809 2,436,191
Additions 442,603 42,346 484,949 442,603 22674 488217
Balance at 30 June 2005 2,247 485 724,306 2,871,791 2,247 485 654,583 2,802,068
Agcumulated Depreciation
Salance at 30 June 2004 {1.171,338) (292,678} {1,463 418) {1.171.338} {285,194) {1.456.532}
Depreciation expense (72,5497} (86,002} (158,589) (72,597} (71,764) (144,361)
Batance at 30 June 2005 (1,243,935} {378,080) {1.622,015} {1,243,835) {356,958} {1.600,893})
Net Book Value
As at 30 June 2004 633,544 389,882 1,023,426 633,544 348,715 980,259
As at 30 June 2005 1,603,550 346,226 1,349,776 1,003 550 207825 1,301,178
Consolidated Company
2605 2004 2005 2004
3 $ & $

1% Intangibles
Management rights 5,193.050 5,163,050 - -
5,193,050 5,193,050 - -

‘The management rights acquired In 2003, have been carried at costin accordance with the accounting poficy cutlined in nofe Yol

Effective 1 January 2003, economic entity acquired the management rights relating to the Wealithpac masterirust business, The purchase price of the
mastertrust business is payable by an initial tanche payment of cash and shares. Subseguent franche payments, after the inftial three year period, wil
depend on fading performance over the period. The performance cliteria are based on profitabdity and growth in funds under management. At
30 June 2005 recognition was made of the first two tranche payments totalling $5,193,050, on the basis that, at this stage. there is reasonable probability
of these payments being made. As the performance criteria is reassessed over the three year pericd it may be necessary {0 acknowledge an increase in
the consideration payable, however at this stage such deferred considesation is not quantfiabie. Equity Trustees can elect to setffe subsequent tranche
payments by & combination of cash and shares, The share component wili not exceed 0% of each tranche payment. Refer to note 32 for information
regarding a consingent liability related fo these management rights.
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 298
Notes to the Financia! Statements

for the Einancial Year Ended 30 June 2005

17 Deferred Tax Assetls
{a) Future Income Tax Benefit
Timing differences atiributable to:
Parent entity
Entities in the tax consolidated group ()

(i} Entiies in Hhe tax consolidated group have entered info # tax shanng and conkribution agreement. Refer to note 4.

{b} Future Income Tax Benefits not brought to

account as an asset:
Tax losses - capital

Consolidated Company
2006 2004 2006 2004
$ $ $ $
706,078 566,438 706,078 566,438
41,520 27,649 41,520 27649
747,598 584,087 747,598 594,087
- 240,254 - 240,254

The taxation benefils of tax losses not brought 1 account wilt onty be obtained if,
a) assessable income is derived of a nature and amount sufficient o enable the benefit from the deductions o be realised;
) condigions for deductibifity imposed by the law are comphied with; and

¢} o changes in tax legistation adversely affect the realisation of the benefit from the deductions.

18 Current Payables

Trade payablies
FBT payable
Goods and services tax payable

19 Current Tax Liabilities

income tax payable aitibutable to parent entfity

Entitias in the tax consclidated group have entered into a

tax sharing agresment, Refer fo note 4.

20 Current Provisions

Balance at 3¢ June 2004
Addisional provisions recognised
Reductons arising from payments

Reductons arising from re-measurement of
astimated fulure sacrifices

Other movemenis
Batance at 30 June 2605

Baiance at 30 June 2004
Additional provisions recognised
Reductions arising from payments

Reductions arising from re-measurement of
estimated future sacrifices

{Other movements
Balance at 30 June 2005

Consolidated Company
2005 2004 2005 2004
$ % $ $
1,805,641 1,132.889 1,502,684 a77.998
13,712 25000 13,712 25,000
287,453 201,683 287,453 201,683
2,106,706 1,358,582 1,883,849 1,204,681
1,604,564 196,899 1,694,564 196,099
Consolidated
Donations:
Equity Employee
Claims Frustees Banefits Total
Fourdation {note 24)
$ $ $ $
135,000 22.000 501,387 658,387
220,000 44,000 - 260,000
" {22,600) " {22,000
{135.000) - - {138,000}
- - 105,446 105,446
220,000 40,060 606,633 866,833
Company
Donations:
Equity Employee
Chaims Trustees Benefits Total
Foundation {note 24)
$ % $ $
135,000 22,000 457,828 514,828
220,000 44000 - 260,000
- {22,000} - {22.000)
{135,000} - - {135.600)
- . 51,218 51,218
220000 40,600 509,146 769,148
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EQUITY TRUSTEES LIMITED

ABN 48 004 031 208

Notes to the Financiat Statements

for the Financial Year Ended 30 June 2005

Other Current Liabilities
Corpus commission eollected but not eamed

Deferred purchase consideration {note 16 & 32)

Non-Current Provisions
Employee benefits (nofe 24}
Directors’ retiring allowance

Other Non-Current Liabilities

Amounis owing to controlied entity

Deferred purchase consideration (nofe 16 & 32)
Corpus commission coliected but not eamed

Employee Benefils
The aggregale employee benefits iabiity recognised and
inciuded in the financial statements is as follows:

Provision for employee benefits:
Current (note 20}

- Anpual leave

« Lang service leave

Non-current {note 22}
- Long service ieave

Number of employees at end of the
financial year

Consolidated Company
2005 2064 2005 2004
$ $ 3 $
187.404 212,731 187,404 272731
2,586,525 - .
2.783.329 27203 187,404 212,731
257,846 211,047 233,685 191,905
408,539 281,794 408,539 281,794
666,385 492,891 642,224 473,699
- - Bg.507 89.507
- 2596 825 - -
34,995 34,885 34,895 34,895
34,995 2631520 124,502 124 502
587 441 436,449 459,764 392 990
49,342 64,938 49,392 64,938
606,833 501,387 500,146 457,628
257,846 211,097 233,685 161,905
864,679 712,484 742,831 §49,833
Consolidated Company
2005 2004 2005 2004
Mo, No, No. No.
111 b2t 88 78
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EQUITY TRUSTEES LIMITED
ABN 46 004 031 208
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

Consolidated Company
2005 2004 2005 2004
25 Contributed Equity $ ] $ L]
Fuily Paid Ordinary Shares
Balance at beginning of financial year 12,848,247 11,580,197 12,840,247 11,580,197
leza;e of shares under dividend reinvestment 1,260,168 619,014 1260168 618,914
tssue of shares in consideration for } 549,436 } 640,136
acquisition of business ' .
Batance at end of financial year 14,104,416 12,840 247 14,106,415 12846247
2065 2004
No $ Ko $
Fully Paid Ordinary Shares
Batante at beginning of financial year £,300.,854 12,849,247 6,074 835 11,580,197
issue of shares under dividend reinvestment
plan - 2004 final dividend 171,452 1,260,168 82,583 816,914
issue of shares in consideration for
acquisition of business ' ’ 124.192 649,138
Issue of shares under empioyes share 3.544 ) 12 144 A
acouisition plan {note 7} i '
Balance at end of Snancial year 6,480,850 14,108,415 6,300,854 12,849,247
Fudlly Paid Ordinary Share Capital
Fulty paid ordinary shares carry one vote per share and carry the right to dividends.
Consolidated Company
2005 2004 2005 2004
3 $ % $
26 Reserves
Reserves comprise |
Capitai profits reserve 254,201 254 201 254 201 254 201
General reserve 1,500,000 1,600,000 1,500,000 1,500,000
1,754,201 1,754,201 1,754,201 1,754,201
27 Retained Profits
Batance at beginning of financial year 1,864,511 {326,531} 1,070,377 (625,494)
Net profit 3,688,236 2,810,956 3,013,765 2,315,785
Dividends paid {note 29} (2,231,013} {619,914 {2.231.013) {619.914)
Ralance at end of Enancial year 3,331,734 1,864,511 1,853,129 1070377
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Consolidated
2005 2004
cents par cends per
share share
28 Earnings Per Share
Basic earnings per share 57.58 45.52
No. of No. of
shares shares
The weighted average number of ordinary shares on issue
used in the catculation of basic eamings per share 6422678 8.175.752
§ 3
Earnings used in the calculation of eamings per share 3,608,238 2,810,956

Dituted eamings per share is not calculated as no potential crdinary shares are dilutive.
# shares are issued to parlly seffle deferred purchase consideration, as outiined in note 21, those shares will be incluided in $he calculation of eamings
par share in future periods.

2005 2004
Cents per $ Cents per $
share share
29 Dividends
a} Recognised Amounts
Fuily Paid Ordinary Shares
Final dividand 2004 - franked fo 30% {prior year - no
final 2003 dividend) 20 1,260,168 - -
interim dividend 2005 - franked to 30% {prior year -
interim dividend 2004 franked to 30%} i 970.845 10 816,914
2,234,}_'3}‘3 619,914
Consolidated Company
2005 2504 2008 2004
$ $ % $
5y Adjusted fanking account bafance & 30% 3,058,880 3,500,803 3.058.880 3,606,883

Due fo the changes in Australian income tax legisiation, from 1 July 2002 franking accounts are maintained on & ‘tax pald’ rather than an ‘asfier tax
disfributable profits’ basis.

3¢ Superannuation Plans
Name of Plans : The Equity Trustees Staff Refirement Plan and Waealthpac Access Superannuation Fund
Puring the year the assets of the Equity Trustees Staff Retrement Plan were consolidated into the Wealthpac Access Superannuation Fund.
Employees are efigible to participate in accumulation contribution superannuation plans operated by the consolidated entity.
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Consolidated Company
2045 2004 005 2004
$ $ $ $

Commitments for Expenditure
a} Operating Leases
Not longer than 1 year 983,514 1,026,620 776,624 858,573
t.sager than 1 year and not ionger than & 2.366,453 2 788,883 2.368.453 2 788,883
years
Lonpger than 3 years - 330,463 . 330,463

3,271,067 4,145 966 3,145,077 4,007,919
Leasing Arrangements

iy There are two non-cancellable property leases with rent payabie in advance 28 foliows:
Expiring 14 December 2009 with lease payment increases of 5% pa. and an option o renew at the end of the period for a further seven years.
Expiring April 2006 with lease payments based on fixed amounts.

ii) A number of equipment leases are in existence with expiry dates o June 2008.

Sub Leases
A subsidgiary has enfered info a sub lease, where fiture minimum lease receipis are expected as foliows:
Naot longer than 1 year - 48 687 - -
- 48,687 - -
b} Other Expenditure Commitments
Not longer than 1 year 141,850 245412 141,650 245412
141,650 245,412 141,650 245 412

Contingent Liabilities

A controfied enfity has & contingent Habiity of $20,000 refating to a bank guarantee for a performance bond in relation 1o the holding of an Australian
Pinancia Services licence. The parent entity has a contingent Fability of $500,000 relaling to a bank guaraniee in refation fo #s non-broker participation
with #he Australian Stock Exchange, and $47.745 in refation fo a performance bond for a controlied entity's buiiding fease. This Is unchanged from 2004,

The following contingent Sabdliies have first been identiffled during the 2005 financial year.

During the period the company received a caim for an error or omission in refation 1 e handling of an estate. The directors believe that the claim is not
supported and therefore no fiability has been recorded in the financial statements during fhe period to 30 June 2005,

During the 2002 fnancial year Equity Trustees { imited entered into an 8 year lease for its premises at 575 Bourke Shoet. The lease agreement inchudes
a requirement that the premises fo be returned to an open plan state at the end of the lease. However, there are a number of uncertainiies that impact
the quantification of the amount and timing of the potential lighifity to restore the premises. These uncerfaintes include the term of the leass including
lease exensions, the likelihood of the premises being taken over by a new tenant without substantial restoration being required and the ability o
accurately estimate the cost of the likely level of restoration required. If substantial restoration is required the direciors estimate the contingent Hability
may range from $500,000 to $300.000.

Apart from the above, a dispute has afsen in relation to the acquisition of the Wealthpac business resulting in the commencement of legal action by the
campany in the Supreme Court of Victoria. The dispute relates to the formulae contained in the Business Sale Agreement. It s the view of the company
shat the Tormulae should be rectified to ensure that a 15% per annum return on investment is achieved based on the Wealthpac adjusted pretax profit
generated during the hree year buy-out period. An amount of $2.596 million is recorded as a liability at 30 June 2005, which when added to the amount
of $2.506 million already paid, equates fo a total cost of $5.163 milion. This amount closely equales to the estimated amount 1o be paid in accordance
with the rectified formidae. The disputed amount, in excess of $5.183 milion recorded in the financial statements, is estimated in the range of $14 1o $16
milion, although his is impacied by factors such as markel movements, Wealthpac profitability and funds growth over the remainder of the three year
buy-out period, which concludes at 31 December 2005,

t egat fees have been incurred to date and an accrual made for estirnated legal fees io complete the case.

£ i the directors' view that thers are strong reasons fo support the reciification claim. Based on this view, the directors believe that the Habifity to the
Wealthpac vendors is correctly recorded as 21 30 June 2005

Controlied Entities Percentage of shares held
Parent Entity 2005 2404
Equity Trustees Limited o %

ABN 46 004 031 298
{incomorated in Austratia)

Controfled Entities: {All incorporated In Australia}

Equity Nominees Limited 100 100
Equity investment Management Limited 100 100
Weaithpac Australia Limiled 100 100
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34 Segment Information Total
{a} Business Segmants 2005 2604
Sagment Revenues $ $
Funds Management 9,730,383 8,782,602
Trustee Services 9,048 911 7,268,130
Total of all segments 18,779,204 16,050,822
Unalficeated | 2,814,158 3,570,845
Consolidated 21,593,452 19.621.867
! Unaltacated includes the foliowing:
- Investments in shares 1,740,668 2,844 695
- Other 1,023,460 726150
Total Unaliocated 28141568 3,570,845
Segment Resulls
Funds Management 5,625,208 3227275
Trustee Services 4,765,548 3,647,535
Total of alf segments 103,280,857 6,874,810
Unaliocated * (5.012,586) (3.111,662)
Profit from ordinary activiies before income tax expense 5278,271 3,763,168
income tax expense relaiing fo ordinary activities {1,580,035} {952,212}
Profit from ordinary activies after related income tax expense 3,608,236 2,810,956
2 Unafiocated includes Se following:
- Write-back of investments {67,000} {58,000)
- Profit on sale of investments 782,002 85,856
- Support Business Units' expenses {5, 727678} 13,739,408}
Totat Unaliocated (5,012 586) (3.111,642)
Assets Liabilities
2005 2004 2005 2004
Ssgment Assets & Liabifities & $ % $
Funds Managemant 7211014 6,873,830 3321087 2,926,648
Trustee Services 2,378,164 1,836,544 697,117 862 464
Total of 2 segments 9,588,200 8,816,174 4,024,804 3,789 112
Linaliocated 17,769,657 13,263,885 4,128,508 1.822,868
Consolidated 27,348,762 22,080,068 8153412 5,612,110

The acquisition of segment assets, depreciaion and amortisation of segment assets and olher 'non-cash’ expenses has not bean
disciosed as these are attributed o the Group as a whole and not to any particular segment.

b} Geographical Segments
The Group operates solely in Austraia

35 Acquisition of Business

Buring the year ended 30 June 2008, there were no acquisions or sales of businesses (2004: it}

Refer to notes 16 and 32 regarding the Wealthpac Business acquired in 2003

Page 27



EQUITY TRUSTEES LIMITED
ABN 46 004 {31 208
Notes to the Financial Statements
for the Financial Year Ended 30 June 2005

15 Statement Of Cash Fiows for the financial Year ended 30 June 2005

(a} Reconciliation of Cash

For the purpose of the statement of cash flows, cash includes cash on hand and in banks and investments in money market instruments, net of
outstanding bank overdrafis. Gash at the end of the financial year as shown in the statement of cash flows is reconcited fo the related items in the
Statement of Financial Position as follows:

Consolidated Company
2005 2064 2005 2004
§ & $ $

Cash 905 419 909,507 241,981 271,526
Other Current Financial Assets - Short term deposits §,258,706 5,615,601 8,258,706 5,615,601
Resarve Fund - Short term deposits 2,550,000 2,300,060 2,550,000 2,300,060

12,804,128 8,826,108 12,505,667 B 187 127
{b) Reconciliation of Profit from Ordinary Activities after
income Tax to Net Cash Flows from Operating Activities.
Profit from ordinary activifies after income ax 3698236 2,810,956 3,013,766 2,315,785
(Profit) / toss on sale of investments {782.092) {685,858} {782,002} {685 8586)
g:;’;;daﬁm and amortisation of pon-current 158,599 275,323 144,361 268.529
(Profit) / foss on sale of plant and equipment . 18.239 ) 18,239
Diminution of investments {67,000} {58,000) {67,000) {58,000}
Amounts wiiten off:
- intangibies - 44.282 - 44,282
{Increase) [ decrease in assets:
Current receivables {712,083 335,762 {810,491} {38.415)
Non-curent receivables {200,878} {76,012} {354,947} 23,119
Other non-cument assets {153,511} 534229 {153,511} 534,229
increase f {decrease) in fiabilitles:
Current payables 2.487.087 {70.313) 2289731 18,789
Current provisions 105,448 {10,007} 51,218 £10,607)
Other current abliilies (85,327} 718,574 {85,327} 718,574
Non-current payables - - - -
Non-current provisions 173,494 71.668 168,525 52.0%7
Other non-current flabiliies 183,426 301,666 - -
Net Cash Flows from Operating Activities 4,505 417 4,210,421 3,414,232 3,202,185

(¢} Nomweash financing activities.
During the 2005 financial year:
. no shares were issued in refation fo the acquisition of the Wealthpac business,

- §5.373 shares (2004: 30,857) were issued in accordance with the dividend reinvestment plan (DRP) and 116,079 shares {2004 58,726) were
issued in accordance with underwriting arrangements to cover the shortfail of shares not issued under the DRP.
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37 Firancial Instruments
{a} Significant Accounting Policies
Details of significant accounting policies and methods adopted, including the criteria for recogrition, the basis of measurement and the basis on
which revenues and expenses are recogrised, in respect of each class of financial assets, financial liability and equity investment are disclosed in
note 1o the financial statements.

{b} Interest Rate Risk
The following table details the sconomic entity's exposure fo interest rate tfisk as at the reporiing date.

2008

Financial Assels

Cash, short term deposits 6.2 12,804,125 12,804,125
Receivables - trade 2,488,084 2,488,084
Receivables - other 1,311,871 13118M
Quoted investrnents 3,446,823 3446823
Loans { mortgages 4 50 7,235 7,235
Total 12,804,125 1,235 ?.246,9?8 20,058 338
Financial Liabilities

Trade payables 444 862 444 862
Other payables 335,670 335,670
Amount owing on purchase of controfled entity 2,596,525 2.596.525
Empioyee enlifements 742,830 742,830
Directors enfifernents 408,540 408,540
Total 4,528,427 4 578 427
2004

Financiat Assels

Cash, short term deposits 580 8,825,108 8,825,108
Receivables - trade 1,708,081 1,708,081
Receivables - other 1,200,297 1,200,297
Quoted investments 3,526,826 3,526,826
Loans { morigages 4.50 9,194 - 9104
Total 8 825,108 9,194 8435204 15,260,506
Financiaf Liabilifies

Trade payables 1,132,899 1,132,898
Other payables 731,408 731,408
Amount owing on purchase of controlled entity 2,686,525 2.596.525
Employee entitements 712,484 712,484
Direciors entifoments 281,794 281784
Totat 5455110 %455 110
{c} Credit Risk

Credit sk refers to the risk that a sounterparty will default on its contractual obligations resulting in financial loss o the economic entity. The
economic entity has adopled the policy of anly deating with craditworthy counterparties and oblaining sufficient collaterat or other security where
appropriate, 8s & means of mitigating the sk of financial losses from defauits,

As oullined in note 6(), included in the investment portfolio of the company are interest bearing investments in managed investment schemes where
the company acls as responsible enfty. Although the company has a prima facie credit exposure from these invesiments, this risk is not significant
due fo the existence of controls relating to the securily of the underilying assets,

The camying amount of financial assels recorded In the financial statements, net of any provisions for losses, represents the economic enity's
maximum exposure to credit risk without taking accourt of the value of any collataral or other security oblalned.

{8} Net Fair Value
£xcept as detailed in the foliowing table, the carrying amount of the financial assets and fiabilifes recorded in the financial stalements represents
their respective net fair values, determined in accordance with the accounting policies disclosed in note 1 fo the financial statements.
The net fair value of financial assets in the following table has been determined with reference to the quoted market prices of quoted investments as
at the reporting date net of fransaction costs;

Carrying Amount Met Fair Value
Note 2005 2004 2008 2004
$ $ $ $
Financial Assets
Quoted investmends® 128 14 3,446,923 3.526,826 7,632,582 1.078,159

* Iy accordance with the accounting policy as oullined in note 1(3}, marketable securities are valued at cost less, where applicable, a writedown
recoverable amount. At 30 June 2005, the net fair value exceeded carrying cost by $4,185,659 (2004: $3,549,333}. During the year, a pre-tax capital
proft was realised amounting lo $782,002 (2004: $686,856).
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Subsequent Events

Subsegquent to the end of the financial year, the directors announced a capital raising of approximately $8 miion, consisting of a share placement
and share purchase plan.

The new capital, amounting to 16%, or approximately 970000 shares witt be used for future growth/acuisition, increased leverage of existing
businesses, interstate expansion and to further improve the group’s palance sheet,

Impacts of adopting Australian Equivalents to international Financial Reporting Standards (A-IFRS)

Management of the transition to A-IFRS

The sonsolidated entity will be required to prepare financial staternants that cormply with Australian equivalents (o International Financial Reporting
Standards {("A-IFRS") for annual reporting periods beginning on of afier 1 Jaruary 2005, Accordingly, the consolidated entity’s first half-year report
prepared under A-FFRS will be for the half-year reporting pericg ended 31 December 2005, and is first annual financial report prepared under A-
IFRS will be for the year ended 30 June 2008,

This frencial report has been prepared in accordance with Ausiralian Accounting Standards and other financial reporting requirements {Australian
GAAP) applicable to financial periods ended 30 June 2065,

Dusing 2004 2 scoping exercise was undertaken fo determine the changes required for the consolidated entity and the company (the entity} to
adopt A-IFRS . This scoping exercise then formed the basis of the entity’s implementation plan.

At the cate of this financial report the entity has completed ali material phases of the implementation indluding the assessment of accounting
policy atternatives on fransition o AIFRS and the finalisation of the A4FRS accounting policies that will be adopted on 1 July 2008 as well as the
determination of the likely matedat impact on the results and financial position of the entity. Management of the entity expects {he entity to be in a
posiion to fully comply with the reguirernents of AFRS In the entity's accounts for the half year ended 31 Decemnber 2005 and for the year ended
30 June 2006.

The likely material Impacts of AFRS on the results and financial position of the entity

Based on the directors’ accouniing policy decisions current at the date of this finrancial report, the foliowing proforma statements and notes culline
the likely material impacts on the entify had the financial statements been prepared using A-IFRS,

Readers of the financial report should note that further developments in A-IFRS (for example, the release of further pronouncements / additional
guidance by the Australian Accounting Standards Board and the Urgent lssues Group of changes to the entity's operations), if any, may result in
changes fo the accounting policy decisions made by the directors of the entity and, consequently, the likely impacts oullined in the foliowing
narration.

The directors of the entity may, at any fime within the compietion of the entity's first A-IFRS compiiant financial report, elect to revisit and where
conskiered necessary, revise the accounting policies applied in prepasng the following proforma statements and notes.

There is a significant amount of judgement involved in the preparation of the reconciliations from current Ausfralian GAAP o AJIFRS,
consequently there is @ possibility that the final reconciliations presented in the first Financial Report prepared In accordance with AJIFRS (being
the half-year ending 31 December 2005) may vary materially from the reconciliations below.
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3@ hmpacts of adopting Australian Equivalents {0 international Financial Reporting Standards

Revenue

Revenue from ordinary activities

Gain on saie of current and non-current

a550is
Fraployee benefils

Dapreciation and amortisation expense

Borrowing costs

impairment of non-current assets
Other expenses from ordinary activities

Profit from ordinary activities before

income tax expense

income lax expense relating to ordinary

activities
Net profit

Nat profit attributakle to members of the

parent antity

Note

Consolidated Company
AGAAP AJFRS AJIFRS AGAAP A-FRS A-FRS
actual impact proforma actuat impact proforma
$ $ $ $ $ $
21,583,452  {1,780,668) 19,802,784 18,234,264 {1.790,668) 16,443,508
- 782,002 782,082 . 782,092 752,002
(10,153,473} {93,427y (10,246,800 {8,253 368} {93427} (8,346,515}
(158,598} - {158,509) {144,361) {144,361}
{73,048} - {73,048} {73,948} - {73,048}
67,000 {67,000} - 87,000 (67,0001 -
(5,996,163} 987,545  (5.008,818) (5,530,881} 987 545  {4,543,136)
5,278,271 {181,458) 5,086,812 4,298,888 {181,458} 4,117,430
{1,580,035} 5631 11574404} (1,285,123} 55831 {1.278.482)
3,608,236 {175,827y 3522400 3,013,785 {175,827y  2,837.938
3,688,236 (175,827} 3,522,409 3,013,785 {175,827y  2,B37.838
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38 Impacts of adopting Australian Equivalents to international Financial Reporting Standards

Consolidated Company
Note AGAAP A-FRS AJFRS AGAAP A-IFRS AFRS
actual impact proforma actual impact proforma
$ $ $ 3 $ ]
Currerd Assets
Cash 985,419 - 495,419 241,961 - 241,961
Receivabies 3,807,445 . 3,607,445 3,436,088 - 3,436,089
Ciher Financial Assets d 8,258 706 {78,274} 9,180,432 9 268,706 {78,274} 8 180,432
Totat Gurrent Assets 13,861,570 {78,274) 13,783,208 12,936,756 {78,274} 12,858,482
Non-Current Assets
Receivabies i 192,610 - 192,610 2038,735 41,520 2,080,255
Ciher Financial Assets d 904,158 4,185,659 5,089,817 404,170 4,185,659 5,089,828
Intangibies 5,193,(}50 - 5,193,050 - -
Properly, Plant & Equipment 1,348,775 - 1,349,776 1,301,175 - 1,301,175
Deferred Tax Assels i 747,598 43 948 791,548 747,568 2.428 TEO,026
Total Non-Corrent Assets 8,387,192 42720607 12,616,798 4991678 4 228,607 9,221,285
Reserve Fund
Financial Assets 5,106,000 - 5,100,000 5,100,000 - 5 100,000
Totat Reserve Fund 5 104,000 - 5,100,000 5,100,000 - 5,100,000
fotal Assets 27,348,782 4,151,333 31,500,088 23,028,434 4,151,333 27,179,767
Current Liabilities
Payables g 2,106,706 185,923 2,302,629 1,893,849 195,923 2,080,772
Provisions 865,833 - 866,833 769,146 - 768,145
Other 2,783,929 - 2,783,529 187,404 - 187,404
Current Tax Liability 1,634,564 - 1,604,564 1,684 564 - 1,604,564
Total Current Liabilities 7,452,032 195 923 7 647 955 4544 963 165,823 4,740,886
Non-Current Liabilities
Provisions 566,385 {40,431} 616,854 642,224 {48,431} 592,793
Cther Non-Current Liabilities 34,095 - 34,995 124,502 - 124,502
Deferred Tax Liability i - 1,186,062 1,180,062 - 1,180.062 1,180,062
Total Non-Current Liabiiities 701,380 1.130.631 1,832,011 766,726 1,130,631 1,897,367
Yotal Liabilities 8,153 412 1,346,554 9,479,966 5,311,689 1,326,554 6,638,243
Net Assets 19,185 350 2824779 22020129 17,716,745 2,824,779 20,541,524
Equity
Contributed Equity f 14,108,415 95,693 14,205,108 14,108,415 95,643 14,205,108,
Reserves d 1,754,201 2,867,323 4,621,624 1,754,201 2,867,323 4,621,524
Retained Earnings 3,331,734 138,237 3193487 1,853,128 {138.237) 1.714 892
‘Yotat Equity 19,195,350 2824779 22020128 17,716,745 2,824,779 20,541 524
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39 Impacts of adopting Australian Equivalents to international Financial Reporting Standards {A-IFRS)

Exptanatory notes to the proforma financial statements

The fuliowing explanatory notes relate to the proforma financial statements ahove and describe, for significant #tems, the differences between
the accounting policies under A-IFRS and the current treatment of those jtemns under Austratian GAAP (AGAAP),

{a} Business combinations and goodwill

On Initial adoption of AHFRS the direciors have elected not fo restale business combinations (including acquistion of Wealthpac Group) that
accured before 1 Judy 2004, Accordingly, the impacts of the adoption of AJIFRS on the financial repost associated with past business
combinations will be limited to the recognition of additional deferred tax assets and deferred tax Habilities and changes relating to amortisation
of goodwill and annuat impairment festing.

In addition EIML has acquired the management rights of the Wealthpac Actass Master Trust, Under A-IFRS, intangible assets are required
to be recognised separately from goodwill where they meet the criteria for separate recognition. The management rights have been
separately recognised as an intangible asset since their acquistion by EIML. Refer note 38 {b) for further information regarding the impact of
A-IFRS on the management rights.

Under A-IFRS, deferred tax liabilities and deferred tax assets acquirad are measured on a different basis to present {refer note 38 {i}), and
contingent liabliities that are refiably measurable are required to be recognised as part of the business combination, No additionat deferred
tax S=bilities or assets, or cantingent liabifities have been identified as reguinng recognition on transifional fo A-IFRS.

{b} Management Rights

£1M1. acguired an intangible asset being the management rights of the Wealthpac Access Master Trust in 2003. Under AJFRS, an intangible
assat with an indeterminable fife is subject to an annual impairment test. As at 36 June 2005 no impairment has been identified in refation to
these management rights, For further information regarding these management fights and a contingent liabllity associated with these
management rights refer to notes 16 and 32.

{c} Revenue from ordinary activities

Asthough not impacting the net profit of the company and the consolidated entity, the adoption of A-IFRS will result in a number of
transactions being recorded on a “net’ rather than a “gross’ basis, in addition, the adoption of A4FRS results in the reclassification of
proceeds from sale of non-current assets from “revenue from ordinary activiies” fo gain on sale of current and non-current assets.

As a consequence, revenue from ordinary activities wiif decreased by $1,700,665 {company: $1,790,668), other expenses will decrease by
$1,008,576 (company: $1,008,576) and a gain on sale of currant and nos-current assets of $782.092 (company: $782,092) wili be
recogrised for the financial year ended 36 June 2005.

{d) Financial instruments

The ditaclors have determined the classifications that wil apply 1o the various financial assets and financial Habilities held by the entity. Uinder
A-HERS, financial assets must be categorised as either: i} at fair value shrough profit or loss, ii) loans and recelvables, 1) held-to-maturity, of
iv) as avellable-for-sale. Financial fabilites must be categotisad as either a1 fair value through profif or foss or as other financial labilities.
The classification of the financial assels and financial ligbilittes determines the measirement basis to be adopted, The entity does not have
any derivatives.,

Investments will be classified as “avallable for sale®. Unrealised gains and osses on avaitable for sale financial assels wilt be recognised
directly in reserves through the statement of changes in reserves, except for impairment losses and foreign exchange gains and losses which
are recognised in the statement of financial performance {currenty the entity does not have foreign currency denominated investments).
Under A-EFRS when gains and lossas on investments are reafised the full gain or loss wilt be recognised in the statement of financial
performance and revaluation reserve wili be adjusted accordingly. Previously under AGAAP these investments were recorded at cost less a
provision for writedown,

As disclosed in the proforma statements on 1 July 2005, the closing reported financial assets will increase by $4,107,.385 {company.
$4,107,385) being the increase from AGAAP cost less provision for share writedown to fair value under A-FRS at as 30 June 2005, As at 30
June 2004 the financial assets increased by $3,549,308 (company: 33,549,306} being the increase from AGAAP cost less provision for share
wrtedown to fair value as at 30 June 2004, Under AGAAP there was a provision for share writedown held, under A-FRS this provision has
heen reversed on the investments being valued at fair value. During the 2005 year under AGAAP §67.000 {company: $67,000) of the
provision was writter: back to the statement of financial performance, under A-IFRS this adjustment Is reversed.

{e} Employee Benefits

Under A-IFRS the entity is required io discount to present value employee henefits liabliities that are not expected 1o be taken in the next 12
months, The impact will be a decrease in additional employee benefit expense of $2.266 {company: $2,266) will be recognised in profit and
loss for the financial vear ended 30 June 2005 and a decrease in the balance of current provisions as at 30 June 2005 by $49,341
(company $49,431}

{f} Share Based Payments

The entity made three share based payments that vested subsequent fo 7 November 2002. Under the Australian accounting standards in
effect prior fo the introduction of A-IFRS (AGAAP) these payments did not result in any expense seing recorded in the statement of financial
performance. The directors have elested to not recognise the impact under A-HFRS for the two payments that vested prior to 1 Janvary 2005
The AJERS impact for the share based payment that vested afier 1 January 2005 is that contributed equity will increase by $95 663
{company: $95,593) and an additional employee benefit expense of $95,663 (campany: $95,693) will be recognised in profit and loss for the
financial year ended 30 June 2005

{g} Leases

Under A-IFRS operating jease payments are required to be recognised as an expense on a syraight fine basis unless another systematic
basis is more representative of the me pattern of the user's benefils, even if the payments are not on that basis. The entity has a property
tease under which there is a fixed level of increase each year. The impact of the change to AFRS in refation to the recognition of
expenditure under this lease s an increase in the expense recorded in the statemant of financial performance for the financial year ended
30 Jun 2005 of $21,031 {company: $21,031) and an increase in payables balance as at 30 June 2005 of $195,823.
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Notes to the Financial Statements
for the Financia! Year Ended 30 June 2005

{h} Property, plant and equipment

On inttial adoption of A-FRS, the directors have not elected to apply the options permitted by the first-time adoption provisions in AASB 1
‘First-time Adaption of Australian Equivalents to Intemational Financial Reporting Standards’ to revalue properly, plant and equipment on an
assat by assel basis.

{i} Income tax

Under A-ERS, tax balances are determined using a ‘balance sheet approach, which significantly Giffers from the current methodology
prescribed and appiied as descrived in note 1¢h). Changes in deferred tax assets and deferred tax liabilities will arise as a consequence of
the different method of measurerment.

Under A-ERS, the criteria for recogaition of cartied forward tax losses i ‘probable’ as compared to the present virtually certain’ test. As al
30 June 2005 the consolidated enity does not have any unrecognised carry forward tax losses,

The cumuiaiive impact on the consolidated financlal position at 30 June 2005 of the different methodology to be applied will be an increase in
defarred tax Sabilities by $1,180,062 {company: $1,180,082) and an increase in deferred tax asseis by $43,948 (company: $2,428). The
increased deferred tax Hability arises as a result of the change under A-IFRS to recording investments at fair value that resulted in an
increase in the value of investments by $4,107.385 as at 30 June 2005 (refer note 39 (d)). The impact on the consolidated profit and loss for
the financial year ended 30 June 2005 is & decrease in {ax expense of $5,631 {company: $5.631}.

Tax consolidation

{HG interpretation 1052 “Tax Consolidation Accounting’ proposes a significantly different manner of accounting for income taxes in tax-
consolidated group compared fo the present Australian requiirements {refer note 1{h) and note 4}. The approved interpretation is expected o
be applicable for financial years ending on or after 31 December 2005, and wouid require that each entity in the tax-consotidated group
recognise deferced tax assets {other than unused tax losses and unused tax credits) and deferred tax liabilities relating to its own balances.
Accordingly, deferred tax assets of $41,520 atributable to members of the tax-consolidated group other than the head entity presenty
recognised by Equity Trustees Limited as at 30 June 2005 would be derecognised under A-IFRS.

Nifarences belween the current tax liability {or asset) and the amount of any funding amount arising under a tax funding arrangement are be
reated as a contribution by {or distribution to} equity participants. Under the existing tax funding arrangement, no tax consolidation
contributions by (or distributions to) equity participanis are expected to arse.

{}) Retained Earnings

The adjustments required on firstiime adoption of A-IFRS are recognised directly i rotained earnings at the date of transition
(30 June 2004} lo A-IFRS, The cumulative effect of these adiustments for the consolidated entity will be an increase in retained earnings of
$37.501 {company: $37,581).
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DIRECTORS DECLARATION FOR THE FINANCIAL YEAR ENDED 30 JUNE 2005

The directors declare thal:

a) in the directors’ opinion, there are reasonable grounds fo believe that the company will be able
to pay its debts as and when they become due and payable;

B} in the directors’ opinion, the attached financial statements and notes thereto are in accordance
with the Corporations Act 2001, including compliance with accounting standards and giving a
true and fair view of the financial position and performance of the consolidated entity, and

c) the .directors have received from the Managing Director and the Chief Financial Officer the
declarations required by s. 295A of the Corporations Act 2001,

Signed in accordance with a resofution of the directors made pursuant to $.295(5} of the Corporations

Act 2001,

On behalf of the directors,

Managing Director

Meibourne g
Signed this 71kaay o }wa«d ....... 2005
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Independent audit report to the members of
Equity Trustees Limited

Scope

The financial report, remuneration disclosures and directors’ responsibifity

The financial report comprises the statement of financial position, statement of financial performance, statement
of cash flows, accompanying notes to the financial statements, and the directors’ declaration for both Equity
Trustees Limited (the company) and the consolidated entity, for the financial year eaded 30 June 2005 as sef out
on pages 11 to 35. The consolidated entity comprises the company and the entities it controlled at the year’s end
or from time to time during the financial year.

The consolidated entity has disclosed informasion about the remmneration of directors and executives
{“remuneration disclosures™), as required by Accounting Standard AASB 1046 Director and Executive
Disclosures by Disclosing Entities (AASB 1046) under the heading “remuneration report” in pages 5 to 8 of the
directors’ repost, as permitted by the Corporations Regulations 2001.

The directors of the company are responsible for the preparation and true and fair presentation of the financial
report in accordance with the Corporations Act 2001. This includes responsibility for the maintenance of
adequate accounting records and internal controls that are designed to prevent and detect frand and error, and for
the accounting policies and accounting estimates inherent in the financial report, The directors are also
responsible for the remuneration disclosures contained in the directors” report.

Audit appreach

We have conducted an independent audit of the financial report and the remuneration disclosures in order to
express an opinion on them to the members of the company. Our audit has been conducted in accordance with
Australian Auditing Standards to provide reasonable assurance whether the financial report is free of material
misstatement and the remuneration disclosures comply with AASB 1046 and the Corporations Regulations 2001,
The natare of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal controls, and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures 1o form an opinion whether, in all material respects, the financial report is presented
fairly in accordance with the Corperations Act 2001 and Accounting Standards and other mandatory professional
reporting requirements in Australia so as to present a view which is consistent with our understanding of the
company’s and the consolidated entity’s financial position, and performance as represented by the results of their
operations and their cash flows and whether the remuneration disclosures comply with AASB 1046 and the
Corporations Regulations 200].

Our procedures included examination, on a test basis, of evidence supporting the amounts and other disclosures
in the financial report and the remuneration disclosures, and the evaluation of accounting policies and significant
accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of cur procedures, our andit was not des gned to provide assarance on internal
controls,

The audit opinion expressed in this report has been formed on the above basis,
Member of
Deloitte Touche Tohmatsu

$iability lirnited by the Accountants Scheme,
approved under the Professional Standards Act 1994 (NSW)



Deloitte.

Audit Opinion
In our opinion:

{1} the financial report of Equity Trustees Limited is in accordance with:

() the Corporations Act 2001, including,
{i} giving a true and falr view of the company's and consolidated entity’s {inancial
position as at 30 June 2005 and of their performance for the vear ended on that date;
and

{ii}complying with Accounting Standards in Australia and the Corporations Regulations 2001,
and

(b other mandatory professional reporting requirements in Australia.

{2)  the remuneration disclosures that are contained in pages 5 to & of the directors’ report comply with
Accounting Standard AASB 1946 Director end Executive Disclosures by Disclosing Entities and the
Corporations Regutations 2001,

inherent Uncertainty Regarding Litigation

Without qualification to the opinion expressed above, attention is drawn to the following matter. As explained in
Note 32 to the financial statements, Equity Trustees Limited is the plaintiff in litigation seeking rectification of
formulae in the Business Sale Agreement which calculates deferred consideration payable for the purchase of the
Wealthpac business. The consideration in dispute under the executed Agreement is estimated as $14mil o
$16mil greater than the amount calewlated in accordance with a rectified Agreement.  Preliminary hearings and
discovery proceedings are in progress. The circumstances of the case are such that the ultimate outcome of the
litigation cannot presently be determined whh an acceptable degree of reliability, and accordingly no provision
for the disputed consideration which may be payable under the executed Agreement has been made in the
financial statements.

De e TN Tl U

DELOITTE TOUCHE TOHMATSU

Peter A Caldwell
Partner

Chartered Accountants
7 September 2005



