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Half-Yearly Report

Results for announcement to the market

for the half-year ended 31 December 2004
{previous corresponding period: hatt-year ended 31 Dacember 2003}

Kay information EA000
Revenues from ordinary activities up 728% lo 343,231
Operating profit before unusual tlems and income {ax

up 4% 1o 48,756
Unusual flems 2,844
Operating profit after unusual and before income tax 51,600
Income tax atirbutable to operating profit up 30.4% to {10,755)
Operating profitafter ncome tax 40845
Net profit altributable fo outside equity interests (49 |
Net profit for the period attributable to members up 135.2% 1o 40,796
Dividends {distributions) Amount per security Franked amolind par
security

Final dividend 2004 {paid 22 September 2004} 70 ¢ 78 ¢
interim dividend - Current year 70 ¢ 70 4

Pravious corresponding period 6.0 ¢ 6.0 ¢
Record date for determining entilements to the dividend 3 March 2005

17" Eabruary 2008

Appendix 40
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Explanation of Revenue
See attached Directors’ Report

Explanation of Profit / {Loss) from Ordinary Activities After Tax
See attached haif-year consalidated financial statements,

Explanation of Net Profit/ (Loss)

See attached haif-year consolidated financial statements,

Explanation of Dividends
See attached half-year consolidated financial statements.

Net Tangible Asset Backing

Daecember 2004 December 2003

Net tangible asset backing per ordinary share $3.10 3280

Controited Entities Acquired or Disposed of
See attached half-year consolidated financial statements,

Additional Dividend Information
See attached half-year consofidated financial stalements,

Dividend Re-Investment Plans
There are no shareholders' dividend plans in operation.

Associates and Joint Venture Entities
See attached half-year consolidated financial statements,

Compliance statement
The information provided in this report has been prepared in accordance with AASB Standards, other AASB authoriative
nronouncements and Urgent issues Group Consensus Views or other standards acceptable fo ASX.

The Amalgamated Holdings Limited Financial Report for the financial haif-year ended 31 December 2004 has been subject
fo review. A copy of the independent review repart 1o the members of Amalgamated Holdings Limited is aftached.

T7° February 2005 Appandix 4D
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT

The Directors present their report together with the consoiidated financial report for the helf-year ended
31 December 2004 and the auditors’ review report thereon.

Directors
The Directors of the Company at any time during or since the end of the half-year are:

Name Period of directorship
Mr AG Rydge {Chairman} Director since 1978
Mr RM Graham Director since 1990
Mr TC Ford Director since 1983
Mr Ad Clark AM Director since 1998
Mr DC Seargeant Director since 2001
Ms M Hellicar Rirector since 2003

Review of Operations
The review and results of operations are set out in Annexure 1.

Dividend
On the 17 February 2005 the Directors declared an interim dividend of $8,792,000 {7 cents per share).

Lead Auditor's independence Declaration under Section 307C of the Corporations Act 2001
The lead auditor's independence declaration is set out on page 5 and forms part of the directors’ report
for the half-vear ended 31 December 2004,

Rounding off
The Company is of & kind referred to in ASIC Class Order 98/100 dated 10 July 1898 and in accordance

with the Class Order, amounts in the financial report and directors’ report have been rounded off to the
nearest thousand dollars, unless otherwise stated.

Dated at Sydney this 17" day of February, 2005.

Signed in accordance with a resolution of the Directors:

e Seargeant
Director




AMALGAMATED HOLDINGS LIMITED AND TS CONTROLLED ENTITHES
LEAD AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF
THE CORPORATIONS ACT 2001 TQ THE DIRECTORS OF AMALGAMATED HOLDINGS LIMITED

| declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 31
December 2004 there have been:

iy no contraventions of the auditor independence requirements as set out in the Corporations Act 2001
in refation to the review; and

(i) no contraventions of any applicable code of professional conductin relation to the review,

Dated at Sydney this 17" day of February, 2005,

Kpm e

KPMG

Alan Wailsh
Partner




AMALGAMATED HOLDINGS LIMITED AND IT8 CONTROLLED ENTITIED
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE HALP-YEAR ENDED 51 DECEMBER 2004

Consolidated

Decomber Becember
2004 2003
Mote $000 $000
Revenues from sale of goods 092,766 64,832
Revenue from rendering of services 229,890 120,012
Other revenue from ordinary activilies 20,575 13,751
Total revenue from ordinary activilies 2 343231 198,595
Depreciation and amortisalion expenses {17,426) (16,247}
Borrowing cosls {7,507} {6,452}
Employee expensas {76,406} (53,166}
Filrn hire and other film expenses {88,581) {30,148}
Ceoupancy expenses {83,914) {30,516}
Purchases and other direct expenses {30,880) {18,928}
Advertising, commissions and markeling expenses {12,208) (7.344)
Carrying value of non-current assels sold {2,287) (457)
Other expensas from ordinary activities {15,403} {14,588)
Share of net profits/{losses) accounted for using the equity method:
Assaciates 21 12,885 {5,450)
Partinerships 22 10,026 10,1458
Unit Trusts 22 o 150
#rofit from ordinary activities before income tax expense 3 51,600 25,595
Income fax expense relating to ordinary activities 5 {10,755} (8,248}
Brofit frarn ordinary activities affer income tax expense © 40,845 17.347
Net profit attributabie to cutside equity interests {49} o
Net profit attributable 1o members of the parent entity 40,796 17,347
Non-cwner fransaction changes in equity
Foquity accounted decrease in
foreign currency translation reserve of agsociates (1,137) (554}
Net exchange difference on transtation of financial statementis of
saeif-sustaining foreign operations {717} (2,7543
Total revenues, expenses and valuation adjustments aitributable
to members of the parent entity recognised directly in aquity {1,854} £3,308}
Total changes in equity from non-owner related transactions
atiributable 1o the members of the parent entity 38,942 14,039
Basic earnings per share $0.325 $0.138
Dituted earnings per share $0.323 $0.139

The statement of financial performance is to be read in conjunction with the notes to the half-year
financial statements.




AMALGAMATED HOLDINGS LINTED AND {TS CONTROLLED ENTITIES
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2004

Consolidajed

31 Becember 30 June
2004 2004
Note $000 5000
Current Asssis
Cash assels 38,440 25,205
Raceivables 8 30,906 28,312
inveniories 7 12,853 12,698
Other 8 4 707 6,148
Total current agsels 86,905 72,461
Kon-Current Assets
Receivables 5] 32,228 31,288
Other financial assels G 13,3897 13,845
investments accounted for using the equity method 10 170,890 172,232
Property, plant and eguipment 41 438,898 416,167
[ntangible assels 12 12,1668 12,808
Deferred ax asseis 15,238 14,483
Other 13 11,735 11,464
Totsl non-current assety 664,561 672,308
Total assets 751,468 744,858
Current Liakililleg
Payables 14 68,073 59,304
Interest bearing Habilities 15 20,001 25,522
Current tax Habilities 7,437 8,847
Provisions 16 15,817 14,725
Other 17 18,345 13,847
Total current liabilities 126,873 122,245
Non-Current Liabilities
Payables 14 9,692 4,702
Irterest bearing liabilities 15 183,531 211,307
Deferred tax liabililies 9,102 8,516
Provisions 16 14,670 20,569
Cther 17 5652 8,400
Total non-curvent fiabilities 222647 252 494
Total liabilities 348,320 374739
Mot rusets 402,146 370,120
Equity
Coniributed equity 18 91,083 89,311
Reservas 19 88,263 84,117
Retained earnings 20 222,656 180,587
Total parent equity interest 442,002 370,025
Quiside eguity interest 144 85
Total eguity 402,146 370,120

The statement of financial position is 10 be read in conjunction with the notes to the half-year
financial statements.




AMALGAMATED HOLIINGS LIMITED AND T8 CONTROLLED ENTITIES
STATEMENT OF CASH FLOWS
FOR THE HALF.YEAR ENDED 31 DECEMBER 2004

Consolidated
Bocamber December
2004 2003
000 000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts in the course of operations 338,172 198,675
Cash payments in the course of operations {312,028) (172,275)
Dividends received 979 421
Interest recsived 556 a3z
Distributions from partnerships and associates 21,783 8,037
Other revenue 13,073 11,483
Borrowing costs paid (7,319} (6,285}
fncome {axes pald {13,400) (6,440)
Net cash provided by operating activities 41,816 27,948
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of investments 3,429 852
Proceeds from disposal of property, plant and equipment 2,261 - ]
Payments for property, plant and equipment {6,366) (12,937
Net cash received on acquisition of controlled entity (net of acquisifion costs) 6,378 5,048
Payments for increase in investments in associates, partnarships and unit trusts (1,000} {9,969)
Decrease/(increase) in loans to other entilies = (8,107}
Decrease in loans to associates and partnerships ' 1,148 12,696
Net cash provided/(used) in investing activities 5,851 {11,549)
CASH FLOWS FROM FINANCING ACTIVITIES
Procesds from borrowings 20,755 5,881
Repayment of borrowings {48,343} {15,1858)
Dividends paid {8,737) {8,113}
Procesds on conversion of employee options 1,772 -
Net cash used by financing activities {34.553) {17,417)
Net increasel{decrease} in cash heid 13,114 (1,018)
E£ffect of exchange rate fiuctuation on the balances of cash held in foreign currencies 11 (127}
Cash at the beginning of the financial peried 25,470 18,730
Cash at the end of the financial period 38,595 14,594

The statement of cash flows is to be read in conjunction with the notes to the half-year financial statements,




AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 371 DECEMBER 2004

NOTE 1 — STATEMENT OF SICNIFICANT ACCOUNTING POLICIES

Basis of preparation of half.year financial report

The half-year consclidated financial report is a general purpose financial report which has been prepared in
accordance with Accounting Standard AASB 1029 “Interim Financial Reporting”, Urgent Issues Censensus Views,
other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001, )t
is recommended that this halfyear financial report be read in conjunction with the 30 June 2004 Annual Financial
Report and any public announcemants by Amalgamated Holdings Limited and its Controlled Entities during the half-
year in accordance with continuous disclosure obligations arising under the Corporations Act 2001,

it has been prepared on the basls of historical costs and except where stated, does not take info account changing
money values or current valuations of non curent assets.

The accounting policies have been consistently applied by each enfily in the sonsclidated entity and are consistent
with those applied in the 30 June 2004 Annual Financial Report.

The half-year report does not include full note disclosures of the type normally included within am annuat finencial
report.

The carrying amounts of non-curent assets are reviewed fto determine whether they are in excess of their
recoverable amount at the end of the half-year. |f the canying amount of a non-current asset exceeds the
recoverable amount, the asset is written down to the lower amount. In assessing recoverable amounts the relavant
cash flows have not been discounted to their present value.

Consdlidated

December Becember
2004 2003
NOTE 2 - REVENUE FROM ORDINARY ACTIVITIES $000 $000
Revenue from operating activities
Sale of goods {see below) 92,766 64,832
Rendering of services {see helow) 226,880 120,012
322 656 184,844
Other revenue from operating activities
Dividends received or due and receivable 453 42
Interest received or due and recelvable 1,368 1,025
Management fees received or due and receivable 7.862 8,375
Rentat income 4,486 3,424
Advertising rebates 572 879
Sundry revenue 153 878
14,885 12,869
Revernue from cutside operating activities
Gross proceeds from sate of non-current assets 5,680 852
343,231 198,505

Total revenues from sates of goods and services disclosed above does not include the consalidated eniity's share
of sales revenue earned by Partnerships and Unit Trusts. Total revenue including the consolidated entity’s share
of the revenue eamned by Partnerships and Unit Trusts increased from $207 260,000 for the haifyear to 31
Dacember 2003, to $437,817,000 for the half-year to 31 December 2004,

Revenus was impacted by the increase in ownership interest in the German cinema operations of Greater Union
Fiimpalast GmbH (formery Kieft & Kieft Filmtheater Gmbl) on 2 December 2003 and Neue Filmpatast Gmbi &
Co. KG on 1 September 2004 ({refer to Note 24},




AMALGAMATED HOLENGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
EQR THE HALF.YEAR ENDED 31 DECEMBER 2004

Consclidated

December December
2004 2003
NOTE § - PROFIT EROM ORDINARY ACTIVITIES $000 $000
{a) Profit from ordinary activities before income tax expense has been
arrived at after charging / {craditing) the following items:
Cost of goods soid 23,458 19,403
Net gein on sale of nvestments (2,844) {506)
Net {gain¥ioss on sale of property, plant and equipment {528) 113
(B  Unusual Hems
Losses/(gains) from ordinary activities before income {ax expense includes
the following revenues and expenses whose disclosure is relevant in
expiaining the financial performance of the entity:
Profit on sale of investmends in listed company {2,844) .
Unusual items in equity accounted results
Share of write-downs of non-current assets of Greater Union Filmpalast
Gmb {formerly Kieft & Kieft Filmtheater GmbH) - refer Note 21(f) e 10,961
Totat unusual ems (2.844) 10,801

(¢}

Seasonality of operations

The congolidated resuft includes the opearations of the Thredbo Alpine
Resort. Due to the timing of the Austratian ski season, profits from this
business for the financial year to 30 June 2005 have largely been gamed
inn the half-year to 31 December 2004.

210 -




HMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE HALF-YEMAR FINANGIAL STATEMENTS
EOR THE HALF-YEAR ENDED 31 DECEMBER 2004

WOTE 4 - DIVIDENDS

Tax Rate
Total for
Cenis per  Amount Franking  Perceniage
share o000 Date of Payment Cradif Franked
Dividends on ordinary shares paid or
provided for in the current and
comparalive periods are:
2004
Final 2004 dividend paid 7.6 _ 22 September 2004 30% 100%
2003
Finat 2003 dividend paid 6.5 18 September 2003 30% 100%
Subseguernd events
Since the end of the half-year period, the
directors dectared the following dividends:
Irtarim 7.0 10 March 20056 30% 100%

The financial effect of the dividend has not been braught to account in the consolidated financial statements for the
half-year ended 31 December 2004 and will be recognised in subsequent financial reports.

Franking Gredits
The balance of franking credits available to Amalgamated Holdings Limited at 31 December 2004 is approximately
$04,468.,000 million.

- 19 -




AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
ROTES TO THE HALF.YEAR FINANCIAL STATEMENTS
FOR THE HALP.YEAR ENDED 31 DECEMBER 2004

Consolidated
December  Becember
2004 2003
MOTE 5« TAXATION 600 $G00
Operating profit before tax 51,600 25,586
Prima facie income tax expense caiculated at 30% on the operating profit {15,480) (7,679
Increase in income lax due to:
- Depreciation and amortisation not deductible {918) {831)
- Share of associates’ net loss - {1,835}
- Tax losses in overseas entiies not recognised {44) -
- Sundry items {248) {77}
(1,208) (2.643)
Decrease in income tax due o
-~ Franking credits on dividends received 194 180
- Capital profils offset by capital losses 1,007 67
- Share of associates’ net profit 3,889 -
- Tax depreciation on buliding devaluation decrement 147 146
- Tax benefit of losses not previously brought o account 1,234 1,406
6,471 1,799
Income tax expense on operating profi (16,217} {8,523}
Less: income tax {underyover provided in prior year (217) 274
Adjustment to prior years tax on disttibutions from an
associated entity (321) -
income tax expense {10,755} {8,249

-3




AMALGAMATED HOLDINGS LIMITED AND IT8 CONTROLLED BNTITIES
NOTES 7O THE HALE-YEAR FINANCIAL STATERMENTS
FOR THE HALF.YEAR ENDED 31 DECEMBER 2004

Consolidated

December Jusne
2004 2004
MNOTE 6 - RECEIVABLES $060 $000
Current
Trade debtors 25,307 17,728
L.ess: Provision for doubtful trade deblors {5,447} {1,342)
19,860 16,386
Oiher debiors 8,638 8,822
Loans to associates 809 5,520
Less: Provision against recovery - (2.862)
509 2,558
l.oans io partnerships 1,643 381
Short-term deposits 155 165
30,905 28,312
Monecurrent
Deferred consideration receivabie 30,394 28,431
Loans to associates 143 143
Loans provided under emplovee share plan 1,891 1,725
32,228 31,299
MOTE 7 - INVERTORIES
Atcost:
Raw materials and slores 4,657 4,658
Waork in prograss 3,026 2,087
Finishet goods 5,170 5,850
12,853 1.2,6G6
NOTE 8 — OTHER CURRENT ABBETS
Frepayments 3,621 3,852
Deferred borrowing cosis - net 378 334
Construction rights - net 246 246
Property, plant and equipment held for sale - 1.474
Surdry 452 242
4,707 6,148
NOTE 8 - OTHER FINANCIAL ABBETS
No-current
Investments in other companies
Al cosl:
Unguoted 1,873 1,838
Chioted 11,624 12,107
13,397 13,045

Option granted over shares in gquoted company

During the financiat periad the Company granted an option to an unrelated company to purchase the shareholdings in
a guoted company held by the Company and a confrofied entity. The option can be exercised within the pericd fo 31
December 2008, The option price per share is the higher of a set amount or an average of the market vatue for the
prior 30 days trading. A potential gain on disposal of $4,180,000 would be recognised in the Statement of Financial
Farformance if and when the option is exercised at the sel minimum opiion price.

13-




AMALGAMATED HOLDINGS LIMITED AND TS CONTROLLED ENTITIES
HOTES TO THE HALF-YEAR FINAMCIAL STATEMENTS
FOR THE HALF.YEAR ENDED 31 DECEMBER 2004

Consolidated

MOTE 40 - INVESTMENTS ACCOUNTED FOR USING THE EQUITY December June
METHOD 2004 2004
5000 $000
Associates (refer to Note 21) 52,6831 55,868
Partnerships {(refer fo Note 22) 118,268 116,363

170,849 172,232

ROTE 11 ~ PROPERTY, PLANT AND EQUIPMENT

Freehold fand and buildings
At cost 247,494 248,778
Less: Accumulated depreciation (41,485} (40,613)

206,008 206,765

Land subject to long-ferm lease

At cost 58 58
Al cost and subject to long term finance lease 8,032 8,097
8,088 8,153
Buildings and improvements subject to long-term leases
At cost 77,776 73,047
At cost and subject to long-term finance lease 25,945 28,661
Less: Accumulated amortisation (33,927} (30,0927
88,794 70,716

Capital works in progress

At cost 2,083 1,126
Plant and egquiprnent

At cost 342,068 336,538
Less: Accumulated depreciation (219,154) (207,140}

122,014 129,308

Leased plant and eguipment

At capitalised cost &4 83

Less: Accumulated amortisation {84) (74}
- 9

Total progerty, plant and equipment at net book value 408 898 416,167

wqd -




AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
MOTES T THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALEYEAR ERDED 31 DECEMBER 2004

Consolidatod
December June
2004 2004
MOTE 12 - INTANGIBLE ABRETS £000 000
Goodwill — af cost 24,988 24,988
Less: Accumulated amortisation (13,085) (12,443)
11,903 12,545
Liguor licences — at cost 263 283
12,166 12,808
MOTE 13 ~ OTHER NON-CURRENT ASSETS
Current
Construction righis - net 1,385 1,385
Deferred borrowing costs - net 567 669
Security deposits in respedct of long-term operaling leases 8,800 8,480
Wildiffe 840 640
Sundry 233 270
11,735 11,464
NOTE 14 ~ PAYABLES
Current
Trade creditors 24,47¢ 21,549
Other creditors and accruals 39,518 25,608
L.oans from associates 798 835
Loans from other companies 3,289 1,212

68,073 59,304

Mon-current

L.oans from associaies 181 181
L.oans from other companies 0,531 4,541
8,682 4,702

ROTE 15 - INTEREST BEARING LIABILITIES

Gurrent

Bank {oans - secured (refer below) 8,085 18,932

Loans from associates - unsecured 7,500 -

L.oans from other companies - unsecured 1,886 7.082

L.ease ligbilities - secured 1,530 1,501
20,001 25,622

Mon-current

Bank loans — secured {refer below) 157,571 184,461

Lease Habilittes ~ secured 25,860 26,846

183,531 211,307

Financing Arrangements

Bank Facilities ~ secured under Common Security Deed

The consolidated entity faciliies comprise of an A$202,785,000 Syndicated Multi-currency loan facility end
NZ$23,800,000 facility, both maturing on 8 July 2007. The consofidated entity also has Ausiralian dollar working capital
facliities which include bank overdraft, cash advance and bank guarantee facilities totalling A$25,000,000; a N2$250,000
cash advance facility; and a Euro dollar Letter of Credit facility for EURB,000,000. A¥ these facilities are secursd by
guarantees from Group entiles defined under a Common Security Deed executed in July 2001, amended and restated in
June 2004,

Bank Facilities ~ secured ‘othes’

In addition to the above facilities, Greater Union Fiimpalast GmbH, a wholly owned subsidiary, has a EURE,000,000
working capital facilily {secured by the Euro dollar Letter of Credit facility mentioned above);, a further EURS,000,000
working capital facility which is supported by AbL: and other Club Bank faciliies secured by a charge over cinema
squipment and fitout. Greater Union Filmpalast Gmbi has bank Ioans outstanding of A$9.085,000 (30 June 2004
A$16,932,000). This amount is required to be amortised by equal menthly repayment instalmenis over the period to 30
June 20085,

-15 -




AMALGAMATED HOLDINGS LIMITED AND TS CONTROLLED ENTITIES
ROTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENGED 31 DECEMBER 2004

Consolidated

Becember June
2004 2004
HOTE 16 - PROVISIONS $000 &000
Gurrent
Empioyes benefils 9,341 8,611
Onerous contracts 3,182 2,325
Insurance loss contingenclas and other claimsg 3,254 3,489
18,817 14,725
Mon-current
Employee benefits 1,778 2,141
Onerous contracts 12,064 14,078
Insurance loss contingencies and other claims 268 1,870
Support of related entities 560 2,480
14,670 20,569
NOTE 17 ~ OTHER LIABILITIED
Curremnt
Dieferred revenue 15,345 13.847
Non-current
Deferred revenue 5,652 6,400
BOTE 48 - CONTRIBUTED EQIATY ;
fssued and paid-up capital
125,597,842 (June 2004: 124,814,442} ordinary shares fully paid 91,083 89,311

During the hali-year Amalgamated Holdings Limited issued:

(i) 175,000 ordinaty shares on the conversion of options granied under the Management Share Option Plan on 30
Qctober 2000 at an exercise price of $2.27.

(i) 608,500 ordinary shares on the conversion of oplions granted under the Management Share Option Plan on &
February 2002 at an exercise price of $2.26.

Holders of ordinary shares are entifled to recsive dividends as declared from time to time and are entliled 1o one vote
per share,

S8 -




ARMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED BENTITIES
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FORTHE HALE-YEAR ERDED 31 DECEMBER 2004

NOTE 18 -~ CONTRIBUTED EGUITY (continued)

Management share option plan

EXERCISE NUMBER OF
IGSUE DATE EXPIRY DATE FRICE OPTIONS
During the period the following management share plan options were issued:
16 September 2004 30 Sepitember 2008 $3.72 250,000
Unissued ordinary shares of the Company under option are:
34 October 2000 30 Cctober 2005 $2.27 225,000
& February 2002 30 September 2006 $2.26 818,000
18 July 2002 30 September 2006 $2.58 106,000
20 December 2002 30 September 2006 $2.22 250,000
20 November 2003 30 September 2008 $2.75 450,000
11 December 2003 30 September 2008 $3.35 1,897,500
17 June 2004 30 September 2008 $3.14 50,000
16 September 2004 30 September 2008 $3.72 250,000
No options expired during the half-year, or prior vear.

Consolidated

December June
2004 20064
WOTE 19 - RESERVESR 606 $000
Assef revaluation 10,847 10,847
Asszet realisation 81,750 81,7530
General 735 735
Foraeign currency franslation {5 069} {3,218}
88,263 90,147

lecamber [Dacember

2004 2003

NOTE 20 ~ RETAINED EARNINGS 3000 $000
Retainad earnings at the beginning of the period 100,597 237,387
Net profit attributable to members of the parent entity 40,796 17,347
231,383 254,714

Lividends recognised during the period {87373 {8,113)
Retained eamings at the end of the period 222,858 246,601

.17 -
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
HOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF.YEAR ENDED 31 DECEMBER 2004

NOTE 24 — CHANGES IN COMPOSITION OF THE ENTITY

The following controlied entities wers acquired or disposed of during the period
Acguisition

31 December 2004

Effective on 1 September 2004, the company entered info an agreement to acquire the remaining 50% interest in
Neue Fimpalast GmbH & Co. KG., thereby taking the consolidated enlity's interest in Neue Filmpalast GmbH & Co.
KG. to 100%.

Priot to 1 September 2004, the consolidated entity had equity accounted the results of Neue Filmpalast GrabH &
Co. KG. From 1 September 2004 the results and balances of Neue Filmpalast GmbH & Co. KG have been
consolidated,

Consolidated
entity's interest Consideration
Mame Blate Acguired % 000

Neue Fimpalast Gmbi & Co. KG 1 September 2004 100 39

Coniribution of Neue Filmpalast GmbH & Co. KG., including iis controlled and associated entities, o revenue and
consolidated net profit for the half-year 31 December 2004 was as follows!

Ravenue $000
Contribution prior to 1 September 2004 —
Coniribution after 1 September 2004 28 277
Met profit / (loss)

Contribution prior o 1 September 2004 (463}
Contribution after 1 Seplember 2004 {1,426)

As a resullt of Neue Filmpalast GmbH & Co. KG becoming a wholly owned subsidiary, the following entities are now
recognised as wholly owned group entities from 1 September 2004:

Onex Kinos GrmbH; and
Neue Filmpatast Administration GmbH.

w5 L




AMALGAMATED HOLDINGS LIMITED AND TS CONTROLLED ENTITIES
MOTES TO THE HALE-YEAR FINANCIAL BTATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

NOTE 24 « CHANGES IN COMPOSITION OF THE ENTITY {(continued}

31 Becember 2003
Effective on 2 December 2003, the consolidated entity compleled an agreement with Marlis Kieft and Heiner
Kieft to acquire their 50% shareholding in Greater Union Filmpalast GmbH {formerly Kieft & Kieft Filmtheater

GmbH), thereby taking the consolidated entity's interest in Kieft & Kieft Filmtheater GmbH to 100% and 50% in
Neue Filmpalast GmbH & Co. KG.

Brior to 2 December 2003, the consolidated entity had equity accounted the resulls of Grealer Union Filmpalast

GmbH. From 2 December 2003 the resulis and balances of Greater Union Filmpalast GmbH have been
consolidated.

Consolidated

entity’s interest Consideration™
Name Date Acguired % $000
Greater Union Filmpalast GmbH 2 December 2003 100 12,480

* Also refer to Note 27,

As reporiad at 30 June 2004, under the terms of the Share Purchase Agreement for Greater Union Filmpalast
GmbM the vendors are entitiad to incentive payments over a three-year term and a final payment af the end of
31 December 2008 calendar year if certain trading cash flow performance conditions are met. Any final payment
after three years is dependent on a multiple of trading cash flow {before interest and tax) for the catendar year
20086, less financial debt of the business, exceeding an agreed amount, The current trading performance of the
husiness is not af a level that would give rise to a final payment that is material.

Contribution of Greater Union Filmpalast GmbH, including ifs controlled and associaled entities, 1o revenue and
consolidated net profit for the half-year 31 December 2003 was as follows:

Precember

2003

Ravenus $000

Conlribution prior to 2 December 2003 o

Contribution after 2 December 2003 30,072

Net profit / {loes)

Contribution prior to 2 December 2003 L 4as.7asy

Contribution after 2 December 2003 4,454

* Amount included a write down in nor-current assets of $10,9681,000.
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AMALGAMATED HOLIMNGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE HALE-YEAR FINANCIAL STATEMENTS
FOR THE MALF.YEAR ENDED 31 DECEMBER 2004

NOTE 24 ~ CHANGES IN COMPOSITION OF THE ENTITY {(continued)

IHsposal

31 December 2004
The consofidated entity did not relinquish control over any entities during the half-year period.

31 Decomber 2003
The consolidated entity did not relinguish control over any entities during the half-year period,

NOTE 25 - COMTINGENT LIABILITIES ARD CONTINGENT ASSETS

There have been no material changes In contingent liabilities or contingent assets since 30 June 2004.

MNOTE 26 — EVENT SUBSEQUENT TO REPORTING DATE

For interim dividends declared after 31 Dacembar 2004 see Note 4,

NOTE 27 — NONCASH INVESTING ACTIVITIES

311 December 2004

There were no significant non-cash investing activiies during the half-year period.

31 Decamber 2003

On 7 Decernber 2003, the consolidated entity entered into an agreement with Marlis Kieft and Helner Kieft to
acquire their 50% shareholding in Greater Union Filmpalast GmbH, thereby faking the consolidated entity’s
interest in Greater Union Fiimpatast GmbH to 100% and 50% In Neue Filmpalast GmbH & Co. KG. The

consideration paid for the transfer was the release of loan obligations held by Marlis and Heiner Kisft. Further
details are disclosed at Note 24,
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLEL ENTITIES
NOTES TO THE HALF.YEAR FINANCIAL STATEMENTS
FOR THE MALF-YEAR ENDED 31 DECEMBER 2004

NOTE 28 — FUTURE ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS

For the reporting peried beginning 1 July 2005, the consclidated entity will have o comply with International
Financial Reporting Standards (“IFRS") as issued by the Ausiralian Accounting Standards Beard ("AASE"),

The AASB have issued Australian equivalent IFRS standards ("AIFRSs"). The adoption of AIFRSs will be first
raflected in the consolidated entity's financial statements for the hatf-year ending 31 December 2005 and the vear
ending 30 June 2006,

The Company has established a project team to manage the transition © AIFRSs and to achieve compliance with
AIFRS reporting for the financial year commencing 1 July 2005, The responsibifties of the project feam include the
training of staff and the implementation of system changes required to gather all the required financial information o
meet new reporting requirements. i is also the responsibility of the project team fo prepare, continually review and
update a conversion plan that addresses changes o accounting policies, accounting policy guides, reporting
structures, disclosure requirements, systers and business processes. The project team is chaired by the Director
Finance & Accounting and reports quarterly to the Audit Committee. The project feam has prepared a detailed
timetable for managing the transition to AIFRSs, An identification of the key differences in accouniing policies and
disclosure that are expected to arise from the adoption of AIFRSs has been completed,

The design and implementation phases of this project are planned 10 ve subslardially complete by 30 Juns 20056,
These AIFRS project phases incorporate:

o revising accounting policies, accounting policy guides and procedures for compiiance with AIFRSs;

o determination of the financial impasts as at the fransition date and for the comparative reporting period prior o
adoption of AIFRSs;

s developing revised AIFRS financial report disclosures;

»  revising accounting procedures, business processes and systems to support AIFRS reporting obligations as
required; and

o finalising training programs for applicable staff.

This financial report has been prepared in accordance with current Austrafian Accounting Standards and other
financial reporting requirements (‘Australian GAAP"). Those differences hetwaen Australian GAAP and AIFRSs that
have been identified as potentially having an effect on the consolidated entity's financial performance and financial
position are summarised below. This summary should not be taken as an exhaustive list of all the differences
petween the Australian GAAP and AIFRSs. Ne aftempt has been made 1o identify all disclosure, presentation of
classification differences that would affect the manner in which transactions or avents are presentad.

The consoiidated entity has not yet compleled a detailed final guantificaiion of the effects of the differences
discussed below. Where AlFRSs provide a choice of accounting poficies or transitional elections under AASB1 First
Time Adoplion of Australian Equivalent o International Financial Reporting Standards, the impact of the alternalive
reatments has been considered. Initlal assessments made in respect of the transilion o AlFRBs may require
adjustment before inclusion in the first complete annual/half year financial report prepared in accordance with
AFRSs due o new or revised standards or interpretations, changes in the operations of businesses, or additional
guidance on the application of AIFRSs or for particular transactions. The impact on financial report balances for
future years will also depend on the particular circumstances prevailing in those years.

The key potential implications of the conversion to AIFRSs on the consoligated entity are as follows:

Intangible assels - goodwill

Under AASR 3 Business Combinations, amortisation of goodwill will be prohibited, and will be replaced by annual
impairment testing focusing on the discounted future cash flows of the related cash-generating unit. This will result
in a change io the consolidated entity's current accounting policy, under which goodwill is amortised on a strafght-
line basis over the period during which the benefits are expected to arise and not exceeding 20 years.

As at 31 December 2004 the consolidated entity had unamortised goodwill on its Statement of Financial Position of
$11,503,000 (June 2004 $12,545,000). In addition to this amount, as at 31 December 2004, there was unamortised
"notional’ goodwill relating to equity accounted investments in associated and partnerships amount to $39,570,000
(June 2004 $40,618,000).
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF.-YEAR ENDED 31 DECEMBER 2004

NOTE 26 — FUTURE ADOPTION OF INTERMATIONAL
FINANCIAL REPORTING STANDARDS (continued)

tmpairment of assels

Under AASE 136 Impairment of Assefs he recoverable amount of an asset is determined as the higher of net
selling price (falr value less cosls (o selh) and value in use. The "value in use” is required to be determined using
discounted projecied fulure cash flows and impalrment will be assessed for the individual asset or al the “cash-
generating unit” level. A “cash-generating unit” is defined as “the smallest identifiable group of assels that
generates cash flows which are largely independent of the cash inflows from other assels or group of assels”. Also
the cash flows must be estimated for the assel or cash-generating unit in its current condition and therefore does not
include cash inflows and outflows expected to arise from future restructurings which are not yel commitied, or
improving or enhancing the asset's performance. This will result in a change in the consolidated entity’s current
accounting policy, which determines the recoverable amount of an assel on the basis of undiscounted future
projected cash flows. Under these new impainment assessment requirements it is possible that impairment of
assets will be recognised soonsr. An adjustment to the carrying value of an asset deemed o be impaired will
reduce the on-going depreciation charge.

Share-based paymenis

Under AASB 2 Share-based Payments, the Company will be reguired to determine the fair value of options issued
to employees as remuneration and recognise that value as an expense, over the vesting period, in the Statement of
Financlal Performance. This standard is not limited to oplions and also extends o other forms of equily-based
remuneration. 1t applies to all share-based payments issued after 7 November 2002, which have nof vested as at 1
January 2008,

Options over ordinary shares issued under the management share option plan are disclosed in Note 18 to this
financial report,

Investmenis in associates and joint ventures

Under AASBE 128 fnvestment in Assoclates and AASE 131 Inferest in Joint Venfures the equity accounting method
will he required to be used. This is consistent with the current method used by the consolidated enlity.  In
determining the carrying value of investments under IFRS an AIFRSs *notional” batance sheet for the associate or
joint venture, at the date of transition, will be required 1o be prepared. This coudd resull in adjustmernis fo the
carrying value of interests in asseciates and joint ventures.

As noted above, amorlisation of "notional” goodwill arising in the associate or joint venture in applying the equity
accounting method will not be amortised and will be replaced by an annual impairment test

Financial Instruments

Under AASB 138 Financial Instruments: Recognition and Measurement, financial instruments wil be required © be
classified into one of five categories, which will, In tumn, determing the accounting treatment of the item, The
classifications are: “loans and receivables” - measured at amortised cost, “heid o maturity” — measured at
amortised cost; *held for trading” - measured at fair value with fair value changes charged o net profit or loss;
savatiable for sale” - measured af fair value with fair value changes taken to equity; and "non-rading labilites” -
measured at amortised cost. This will result in a change in the current accounting policy that does not classify
financial instruments.  Current measurement is at amortised cost, with certaln derivative financial instruments not
recognised on the Statement of Financial Position.

Investments held in shares guoted on the Stock Exchange may be classified as "avallable for sale” financial assels.
As stated above, “available for sale" assets are measured at fair value and changes in the fair value are recognhised
directly in equity, through the statement of change in equity. The cumulative gain or loss that has been recognised
in equity is recognised in the reported profit or loss when an “available for sale” financial assel Is sold.

The consclidated entity also has a number of hedging instruments in place to manage interest rate exposures and
may from tirme to time have hedging instruments in place to manage exchange rate exposures.

AASE 1 provides an election whereby the requirements of AASBE 138 dealing with financiat instrumenis are not
required to be applied to the first IFRS comparative year and firsi-time adopiion of this standard will apply from
1 July 2005,
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ERTITIES
HOTES TO THE HALFYEAR FINANCIAL BTATEMENTS
FOR THE HALE.YEAR ENDED 31 DECEMBER 2004

NOTE 28 - FUTURE ADOPTION OF INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

Financial instruments (continued)

As from 1 July 2005 the impact of this change will be 10 increase tolal assets in respect of financial assets required
o be measured at fair value and increase lotal assets and total liablliies due to the recognition of hedge
nstruments and relaied debt at fair values in the Statement of Financial Position. In additien any porlion of hedges
deemed to be neffective will be recognised in the Statement of Financial Parformance, potentially increasing
volatility of the reported profit.

investment properties

Under AASRE 140 investment Properly, an entity must choose to apply either the fair value basis or the cost basis as
its accounting policy in respect of investment property and must apply that poficy to ali of Hs investment property.
An investment property is a property held to carn rentals or for capital appreciation of hoth, if invesiment properiies
are measured at fair value, gains or losses arising from changes in fair value on the investment properties are
recognised in the results for the period in which they arise. Owner occupied properties may be classified as
investment properties if owner occupation is deemed “insignificant’. The consolidated entity has a small number of
freehold buildings that would falf within the definition of an investment property.

income tax

Under AASB 112 Income Taxes, deferred tax balances are determined using the balance sheet method which
calculates temporary differences based on the carrying amounts of an entity's assets and liabilities in the Staternent
of Financial Position and their associated tax bases. In addition, where current and deferred taxes are attributable
fo amounts recognised directly in equity, these tax balances are also recogrised directly in equily. This will result in
a change to the current accounting policy, under which deferred tax batances are determined using the income
statement method, items are only tax-effected if they are included in the delermination of pre-tax accounting profit or
foss and/or taxable income of loss and current and deferred taxes cannot be recognised direclly in equity,

Fareign currency transiation

Under AASB1012 Forsign Gurrency Transiation, exchange rate differences in refation to foreign operations are
recognised as a separate component of equity. Should a foreign operation be disposed of, any accumulated
transiation difference must be recognised in the Statement of Financial Performance. This differs from cufrent
accounting standards, which require any accumulated translation difference to be transferred to retained earnings
on disposal of a foreign operation.

Uinder AIFRS transitional provisions the consolidated entity can fake advantage of an slection in AASB1 and reset
the balance of the foreign currency translation reserve to $nil, with the balance being adjusted against retained
sarnings as at the ransition date.

Fixed assets ~ Provigion for fufure restoration cosits

AASR118 Property, Plant and Equipment provides thal the cost recognised for an ilem of property, plant and
equipment shouid include the initial estimate of the costs of dismantiing and removing the item and restoring the site
on which it is located. This accounting standard requires that, i an obligation exists, a provision for the fulure
liability for dismantling and removal of plant and equipment be raised on acquisition with a corresponding amount
being capitafised and depreciated over the life of the plant and equipment, The future lablity is required to he
discounted to a present value with the discount amount unwinding over the life of the asset as an expense. The
consolidated entty has a large number of cinema sites which are tocated in premises subject to long-term leases.
Certain of these leases have obligations (0 “make-good” the site al the end of the lsase term. It is currently the
policy of the consalidated entity to only provide for dismantling and rorpoval costs when the fulure sxpense is
probable and can be reliably estimated.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS’ DECLARATION

In the opinion of the Directors of Amalgamated Holdings Limited:

1. The financial stalements and notes set out on pages 8 to 30, are in accordance with the Corporations Act 2001,
including:

{a} giving a true and fair view of the financial position of the consolidated entity as at 31 December 2004 and

of its performance, as represented by the results of its operations and cash flows for the hall-year ended
on that date; and

(b)Y  complying with Accounting Standard AASB 1029 Inferim Financial Reporting and the Corporations
Regutations 2001; and

2. ‘There are reasonable grounds to believe ihat the Company will be able to pay its debls as and when they
become due and payable,

Dated at Sydney this 17" day of February 2005,

Signed in accordance with a resolution of the Directors:
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' AGRGdGe . DC Seargeant
[Director Director
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INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF AMALGAMATED HOLDINGS LIMITED

Scope

The financial report and dirvectors’ responsibility

The financlad report comprises the statement of financial position, statement of financial performance, statement of cash
flows, accompanying noles to the financial statements, and the directors’ declarafion for the Amalgamated Holdings
Limited Consolidated Entity ("the Consolidated Entity™), for the half-year ended 31 December 2004, The Consolidated
Entity comprises Amalgamated Holdings Limited {"the Company”) and the entities it controlled during that haif-year.

The directors of the Company are responsible for the preparation and true and fair presentation of the financial report in
accordance with the Corporations Act 2001, This includes responsibility for the maintenance of adequate accounting
records and internal conirols that are designed {o prevent and detect fraud and error, and for the accounting policies and
accouniing estimates inherent in the financial report.

Review approach

We conducted an independant review in order for the Company to lodge the financial report with the Australian Securities
and Investments Commission. Our review was conducted In accordance with Australian Auditing Standards applicable fo
review engagements.

We performed proceduras In order to state whether on the basis of the procedures described anything has come o our
attantion that would indicate the finangial report does not present falrly, in accordance with the Corporations Act 2001,
Australian Accounting Standard AASB 1029 “Interim Financial Reporting” and other mandatory financial reporting
requirements in Australia, a view which is consistent with our understanding of the Consolidated Entity’s financial
position, and of its performance as represented by the results of its operations and cash flows.

We formad our statement on the basis of the review procadures performed, which were limited primarily to:

B enguiries of company personnel; and
& analytical procedures appled to the financial data.

While we considered the effectivenass of management’s internal controls over financial reporting when determining the
nature and extant of our procedures, our review was not designed to provide assurance on internal controls.

The procedures do not provide all the evidence that would be required in an audi, thus the level of assurance is less than
given in an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

A review cannot guarantes that all material misstatements have been detected,

indepentence
in conducting our review, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

Statement
Based on our review, which is not an audit, we have nof become aware of any matter that makes us believe the half-year
financial report of Amalgamated Holdings Limited is not in accordance with:

a) the Corperations Act 2001, including:
i. giving a true and fair view of the Consoclidated Entity’s financial position as at 31 December 2004 and of its
performance for the half-year ended on that date; and
il. complying with Australian Accounting Standard AASE 1029 “Interim Financial Reporting” and the Corporations
Raguiations 2001; and

b) other mandatory financial reporting requirements in Australia,

aone QLWL

KPMG A Walsh
Sydney Partner
17 February 2005
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ANNEXURE 1

REPORT FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

CONSOLIDATED GROUP RESULY

2004 2003
$'000s $'000s
Operating profit before unusual items and income {ax 48,756 36,507
Unusual ltems.
Write down in carrying value of assets in Kieft & Kieft - {10,861}
Profit on sale of shares In listed company 2,844 -
2,844 {10,961)
Operating profit before income tax expense 51,600 25 506
income tax expense atiributable to operating result {10,755} {8,249}
Profit after income tax expense 44,845 17,347
Operating Revenus
Reverue from sales and services 322,656 184,844
Other revenue 14,885 13,751
343,251 198,595

The half-year profif before unusual items and income tax represents an increase of §12.2
miflion or 33.4% on the comparable previous half-year.

The strong resull was driven by the significant improvement in the performance of our
German cinema operation and the outstanding ski season at Thredbo. Further contributing 1o
the result was the strong performance in the domestic cinema exhibition and hotels and
resorts businesses,

Although the economic candifions in Germany remain depressed, the group benefited during
the half-year period from strong product releases, which included a number of highly
successful German films.

As announced on 15 September 2004 negotiations in relation 1o the restructure of Neue
Filmpalast GmbH & Co. KG (NFP) were successfully concluded. This restructuring involved
negotiated lease rental reductions for certain sites and the handing back to the landlords of
other sites that were incurring losses.

it was further announced at that time that a wholly owned subsidiary, Greater Union
Filmpalast GmbH (GUF), formerly know as Kieft & Kieft Filmtheater GmbM has entered into
an agreement that resulted in the group increasing its interest in NFP from 50% to 100%.
After this restructure the circuit operated by NFP comprised 21 sites with 129 screens.

rPage 1
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The trading results of NFP have been fully consolidated from 1 September 2004 being the
effactive date of the agreement, In the prior haif-year period the Group increased its interest
in GUF from 50% to 100% effective from 2 December 2003, with 100% of the irading resulis
of GUF being consolidated from that date.

Included in the result for the half-year is an abnormal profit on the sale of shares in a listed
company of $2.8m.

The outlook for the second half of the financial year remains positive for our Hotels & Resorts
business, Our Cinema businesses in both Australia and Germany, however, will be impacted
by difficult box office conditions in the early months of the 2005 calendar year with weaker
film product available than the same period for the prior year. It should aiso be again noted
that our half-year result to 31 December is impacted by the seasonal nature of our Thredbo
business.

REVIEW OF OPERATIONS
Entertainment
Australian Exhibition

The first half of 2003/4 in Australian exhibition saw a continuation of the growth seen in the
last several years. Total revenue from owned and managed sites was $166m, an increase of
2.5% on the prior half-year with Box Office up 3.4% on the prior half-year. Merchandise
revenue increased by 5.2% on the prior half-year.

According to industry figures, the combined market share of Greater Union and Birch, Carroll
and Coyle was 31.8% for the 2004 calendar year, an increase of 0.8 points versus the prior
year. Birch, Carroll and Coyle was the major contributor with a market share increase of 0.5
points.

Shrek 2 was the strongest performing title in the first half, reaching $50m at the Australian
Box Office making it the highest grossing film for the calendar year. Spiderman 2, Bridgst
Jones The Edge Of Reason and Shark Tale were also strong Box Office contributors. The
key Boxing Day release films Meet The Fockers and The incredibles performed well,
although their performance did not match Lord Of The Rings — Return Of The King in the
previous year.

AN 11-screen cinema complex was opened at Bondi Junction on 1 July 2004 with pleasing
results in the first 8 months of trading. The food and beverage concept being trialled at Bondi
has been successiul and is expected to be expanded to other locations. A similar food and
beverage concept was opened at Tuggerah, NSW in December and is trading successfully.

The highly successful Gold Class cinema concept was infroduced at our flagship location at
Marion, Adelaide in June with great success. Seven locations now offer Gold Class and the
concept is expected to be expanded in the current year.

In December the Silverscreen cinema and bar was opened at Macquarie, Sydney. This new
cinema concept provides a higher quality cinema experience than the iraditional Senstadium
auditorium and access to licensed bar facilities.

For the first time, all cinemas now offer Internet booking capability. Internet booking and
other e-commerce strategies are expected to be growth drivers in the years to come.

Consistent with the previously announced policy of rationalising under performing locations,
Double Bay cinema was closed during the half-year.
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The second half of the year will be impacted by the relatively soft product fine up. This will
particularly affect the January - March quarter.

A new 11-screen complex is scheduled to open in May at Karingal, Victoria. The complex will
be managed by our joint venture partners Village Cinemas.

German Exhibition

The trading result from our cinema exhibition circuit in Germany, now known as Grealer
Union Filmpatast, showed a marked improvement on that of the prior half-year. Admission
levels for owned and managed sites were up by 7.5% on the prior hali-year. An increase was
also achieved in the average admission price. There were no further unusual write-downs
during the half-year period.

This improved result was predominately due to stronger than expected admissions for
several German fiims. Building on the back of international releases of Shrek 2 and
Spiderman 2 were the highly successful German releases of Traumshift Surprise, The
Downfall, and later in the year, Seven Dwarfs. Internationally, film product was weaker in
December 2004 than the prior year with admissions below that normally achieved during the
traditionally strong Christmas period. The 2004 calendar year showed an admissions growth
of 4.2%, reversing the downward trend experienced in 2003.

As noted above, trading from 1 September 2004 includes a 100% interest in NFP. The
results from the NFP circuit have improved due to the conclusion of negotliations with
landlords involving either a handback of loss making sites or an adjustment to lease rental
levels.

A G-screen site at Konstanz (50% ownership interest) and a 10-screen site at ingolstat were
opened towards the end of the half-year period. An 8-screen site in Frankfurt was also taken
aver in December 2004,

On a consolidated basis, the Group now has an interest in 78 sites in Germany ulllising 549
sereens. The circuit operated by NFP is currently being rebranded to Cinestar, which will
slovate the Cinestar brand to the dominant exhibition brand in the German market.

As in Australia the outlook for the second half appears soft and we are not at this stage
expecting the success level of German product that we sxperienced in the first half.

Middie East Exhibition

The Middle East cinema business continued fo enjoy strong trading with total revenue up
14% on the prior half-year. Revenue growth was driven by an increase in admissions of
10.2% on the prior half-year and merchandising revenue growth of 9.6%. Admission growth
was achieved in all three cinemas. A new 14-screen complex at the Mall of the Emirates in
Dubai is expected to open in the last calendar quarter of 2005.

Metheriands Exhibition

The performance of the Group’s 33.3% interest in a 10-screen multiplex in the Netherlands
continued at a satisfactory level.
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Entertainment Technology

The 50% owned Allab group experienced sirong earnings growth. This result was driven
primarily by efficiency gains from the new Lane Cove laboratory and ongoing improvements
to production processes and cost controls around the group.

Production volumes for feature film and trailer print duplication, the group's major revenus
source, remained strong particularly for export sales. The commencement of principal
photography on several new feature films in Australia and New Zealand has contributed {o
film processing and post-production revenue however volumes stilf remain at historically low
levels.

Allab completed a $2.5million upgrade to its digital post-production facilities during the period
which is expected to attract significani new sales servicing Australian and overseas
productions.

Work has also commenced on the relocation of Allab’s second laboratory at Artarmon into
the new Lane Cove complex. The integration of the iaboratories is expected to yield
significant cost savings.

The outlook for eamings is positive with continued operating efficiencies, additional digital
postproduction revenue and savings from the integration of the Sydney laboratories.

Atlab Image and Sound Technology earnings were reduced as a result of a decline in cinema
installation contracts during the first half, however a recovery during the second half is
axpected to generate increased profit over the full year,

The Filmlab group increased profit with orders for a major processor and several colour
master units underpinned strong sales of spares and reduction in overhead costs.

Strategic Investments

The AHL Group's share of eamnings from Roadshow Distribution were higher than the prior
half-year due to a continuing strong performance of the Entertainment division and an
improved result from the Television division.

Results for Theatrical were below expectations due 1o the lower than expected performance
of Catwoman, Around the World in 80 Days and Laws of Attraction. However, box office titles
such as Marry Poiter and the Prisoner of Azkaban, Blade Trinity, Ocean's Twelve, The
Grudge, The Notebook and Polar Exprass performed strongly.

The Entertainment division's performance was driven through strong sales resulting from
DBVD back catalogue promaotional campaigns in the lead up to Christmas with the Lord of the
Rings trilogy, Malrix trifogy and ABC/BBC titles all selling well.

The performance of the Television division exceeded its prior period resuit dug fo the sale of
strong performing box office titles such as Lord Of The Rings - Fellowship Of The Ring to
Free to air television in addition to higher Pay TV revenues resulting from the better than
expected growth in Pay TV subscribers,

For the second half of the year, the Theatrical division will benefit from revenues from
stronger performing titles including Miflion Dollar Baby, The Aviator, Constaniine and Miss
Congeniality 2: Armed and Fabulous. The Entertainment division is expected to perform well
in the second half of the year on the strength of continuing sirong DVD sales.
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Hospitality and Leisure

Earnings before interest and tax for the Hospitality and Leisure division were up on the prior
half-year by 11.4%.

The strength of the domestic economy, the continued focus on the domestic market and the
improvements in international visitor arrivals have had a positive impact on a number of
Hospitality and Leisure businesses including Rydges, Matiida Cruises and Featherdale
Wildlife Park.

Rydges finished the half-year with occupancy and average rate ahead of the prior year. With
no additions to supply, strong domestic and international markets and a focus on improving
vield, Rydges expect to experience a further strengthening in performance in the next six
months.

A focus going forward will be the promotion of the Rydges online bocking engine —
www.rydges.com.au. The booking engine will make it easier for our customers {o book at any
Rydges hotel and ensure they access our best rates.

Rydges have also added a number of new management contracts 1o the portfoiio of hotels
including Rydges Preston in Melbourne added in November with Rydges Wollongong and
Rydges Port Macquarie coming on line in February 2005.

Earnings from management fees are ahead of the prior year and will continue to grow with
the addition of new management contracts.

internationally Dubai, Doha, London and Thailand have all traded well. Rydges Phuket did
not sustain any significant damage as a resuit of the Tsunami, however occupancy in the
region will take some time to recover.

The Global Hotel Allance (GHA) between Rydges Hotels and Resorts, Pan Pagific Hotels
and Resorts In Asia, Kempinski Hotels and Resorts in Europe and Wyndham International
Hotels in the USA has succassiully completed its first year,

The alliance comprises over 235 Hotels in 58 Countries with more than 58,000 rooms.

The purpose of the GHA is to stimulate business by offering choice o our respective loval
customers, to build our brand internationally and to enable us to compete on a global scale.
Progress {o date is very pleasing.

Capital works included the continued refurbishment of guest rooms in Melbourne and
Christchurch.

Thredbo earnings are up on the prior half-year by 20.5% with a record season in 2004.

This improvement can be atiributed to good natural snow falls, great weather conditions, the
successful marketing of the shoulder periods of the ski season with the "Kids stay free”
program, maximizing yield per skier and very effective management of costs.

Matiida did show improvement over the prior half-year in scheduled cruises with the growth
in the inbound market the main contributor. Charter business is in line with the prior half-year
excluding business related to the 2003 World Cup Rugby.

The Pier 26 Café & Bar produced an excellent result and continues to trade well enjoying
strong domestic and tourist support.
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Featherdale Wildlife Park enjoyed growth in earnings on the prior half-year of some 417%.
Strong international and domestic visitations and the closure of the Australia Wildlife Park
being the primary contributing factors. Improvements have been made to the park with the
enclosing and air-conditioning of the Drovers Hut and the addition of a Nocturnal exhibit.

The results for BlugRock were marginally behind the prior half-year.
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