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Appendix 4D

Half-Yearly Report

Results for announcement to the market

for the haif-year ended 31 December 2005
{previous corresponding period: hali-year ended 31 December 2004}

Key Information A000
Revenues from ordinary activities down 55% fo 308,824
Operaling profit before individually significant items and income tax  down 82% fo 47,508
individuafly significant items 2428
Operaling profit after individually significant and before income tax  down 8.5% 48,838
Income tax attributable to aperating profit down 81% o (8,092}
Operaling profit after income tax 40,846
Discontinuing operations {796)
Net profit attribuiable to minority interest {40)
Net profit for the period altributable to members down 8.2% 1o 40,010
Dividends {distributions} Franked amount

Amount per saclrity per security
Final dividend 2005 {paid 22 September 2005} 115 ¢ 115 ¢
tnterim dividend - Current yaar 80 ¢ 80 ¢
- Previous corresponding period 7.0 ¢ 7.0 ¢
Record date for delermining entitiements to the dividend 2 March 20086
16" February 2006 Appendix 40
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Explanation of Revenue
See attached Directors' Report

Explanation of Profit / (Loss) from Ordinary Activities After Tax

See attached half-year consolidated financial statements.

Explanation of Net Profit / (Loss)

See attached half-year consolidated financial statements.

Explanation of Dividends
Ses attached half-year consolidated financial statements.

Net Tangible Asset Backing

December 2005 December 2004

Net tangible asset backing per ordinary share $3.48 8320

Controlled Entities Acquired or Disposed of
See attached half-year consolidated financial statements.

Additional Dividend Information
See attached half-year consolidated financial statements.

Dividend Re-Investment Plans
There are no shareholders’ dividend re-invesiment plans in operation.

Associates and Joint Venture Entities
See attached half-year consolidated financial statements.

Compliance statement
The information provided in this report has been prepared in accordance with Austrafian Accounting Standards, the
Corporations Act 2001 and other standards acceptable to ASX.

The Amalgamated Holdings Limited Financial Report for the financial half-year ended 31 December 2005 has been subject
fo review. A copy of the independent review report to the members of Amalgamated Holdings Limited is attached,

16" February 2006 Appendix 40
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AMBLGARMATED HOLDINGS LIMITED AND T8 CONTROLLED BENTITIES
HEECTORS REPORT

The Directors present their report together with the consolidated nancial report for the half-year ended
A1 December 2008 and the auditors’ raview repor tharaeon.

Liivectors
The Directors of the Company at any Sme during or since the end of the halb-yoar are;

Mame Period of directorship
Mr &5 Rydge (Chairrman) Cirector singe 1978
Mr FM Graham Director since 1990
e TC Ford Cirector sinee 1953
Mr Ad Clark ant (Chalrman of Audit Committee  Director since 18068
Mr D Seargeant Dreator since 2001
Ma M Hellicar Director since 2000

Heview of Operations
The review and results of operations are set out in Annexure 1,

Dividend
Onthe 16 Fabruary 2006 the Directors declared an interim dividend of $10,068 000 {8 cents per share).

Lead Suditors Independence Declaration under Section 307C of the Corporations Act 2001
The lead auditors independence declaration is set oul on pege 5 and forms part of the direciars’ report
for the hall-vear ended 31 Decembear 20085,

Rounding off
The Company is of & kind referrad 1o in ASIC Class Order B8/100 dated 10 July 10988 and in accordance

with the Class Crder, amounds in the financial report and directors’ report have been rounded off 1o the
nearsst thousand dollars, unless otherwise siated,

Dated a1 Sydney this 1687 day of Fabruary 2006.
¥

Signed in accordance with a resclution of the Direciors:

o Ll
g
/,.-""/IIJ ' /&ﬁ/i%?:} Jir. '/fﬁ‘é /. \
. AG Rydggi awﬁﬂ Seargeant
Director Director



AMBLGAMATED MOLDINGE LIBITED AND ITS CONTROLLED ENTITIES
LEAD AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF
THE CORPORATIONS ACT 2001 TO THE RECTORS OF AMALGAMATED HOLDINGS LIMITED

Pdeciare that, to the best of my knowledge and belief, in relation 1o the review for the half-vear ended
31 December 2005 there have been:

i na contraventions of the auditor independence requirements as et oul in the
Cerparationg Act 2001 in redalion to the review, and

{iy oo contraventions of any applicable code of professional conduct in relation 10 1he review,

Dated at Sydney this 1687 day of February 2006




AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
CONDENSED INCOME STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2005

Consolidated
31 December © 31 December

L2005 2004
Note $000 $000
Revenue 2 326,813
Other income 2 3,597
Advertising, commissions and marketing expenses £11,827)
Depreciation and amortisation expenses (15,684)
Employee expenses (72,110)
Filr hire and other film expenses (68,581)
interest and borrowing costs (8,093)
Qccupancy expenses (81,534)
Purchases and other direct expenses (27,793)
Other expenses (14,3158)
Share of net profit accounted for using the equity method:
Associates 22 13,055
Partnerships 23 11,073
Profit before income tax expense 3 54 601
Income tax expense 5 {10,008)
Profit for the peried after income tax but hefore discontinued
operations 44 595
Discontinued operations
Loss after tax from discontinued operations 26 {959)
Net profit for period 43,638
Net profit attributable to minority interest {49)
Net profit attributable to members of the parent entity 43,587
Earnings per share {cents per share) SRR
- basic from continuing operations o 80325 $0.355
- bastc from discontinued operations ${0 006} - $(0.008)
- basic for the half-year L ${} 329_ . $0.347
- diluted from continuing operations 5{}.322 $0.353
- diluted from discontinued cperations S 540.008) $(0.008)
— diluted for the haif-year R < R ¥ 1 $0.345

The condensed income statement is 1o be read in conjunction with the notes to the half-year financial
statements on pages 10 to 43.



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2005

Consolidated
31 December 30 June
o 28405
Note $000

ASSETS
Current Assets
Cash assets 14,729
Recsivables [+] 44 045G
Inventeries 7 11,142
Property, plant and equipment held for sale 26 2,000
Other 8 3,040
Total current assets 94,583 74,969
Non-Current Assets TR SR
Raceivables 6 3,962 28,603
Other financial assets 9 1870 1,836
Available-for-sale financial asseis LU 234,869, 35,863
Investments accounted for using the equity method 11 .- 182,382 176,857
Property, plant and equipment 12 381,501 380,833
Properties held as investments 13 e 23,800 - 23,800
Goodwill and other intangible assets 14 .-15,054 - 14,432
Deferred tax assets LR 28T 22273
Other 15 7.684 7.731
Total non-current assets UB73479 690,328
Total assets 768,082 765,297
LIABILITIES T
Current Liabilities S
Payables 16 88819 61,718
interest hearing liabilities and borrowings 17 224912 27,706
Current tax liabilities e 4,343 - 7.868
Provisions 18 13,358 14,321
Other 19 206638 16,497
Total current liabilities 131,870 128,111
Non-Current Liabilities
Payables 18 o8t o 181
Interest hearing liabilities and borrowings 17 0144004 - - 170,526
Deferred tax liabilities S 13,8567 14,558
Provisions 18 LABGE5 LT 19,623
Other 19 5422 4.916
Total non-current liabilities 182,009 209,787
Total liabilities 313,879 337,808
Net assets 454,183 427,399
Equity
Contributed equity 20 91478 0 90,871
Raserves 21 LAp4,851 L 103,806
Retained earnings 257,928 232,382
Total parent equity interest ©. 454,050 427 149
Minority interests 133 250
Total equity 454,183 427,399

The condensed balance sheet is t0 be read in conjunction with the notes o the half-year financiat statements
on pages 10 to 43.



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
CONDENSED CASH FLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

GConsolidated
31 December - 31 December

.......... 2005 2004
$000 $000

CASH FLOWS FRCM OPERATING ACTIVITIES IR TP
Cash receipts in the course of operations o 332,251 - 338,172
Cash payments in the course of operations L{289,491) {312,028)
Dividends received UL T,300 979
interest received o404 556
Distributions from parinerships and assoclates s 12,585 21,783
Other revenue S 14,318 13,073
Borrowing costs paid LI5,379) (7,319)
income taxes paid {12 954} {13,400)
Net cash provided by operating activities 53,032 41,818
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposat of investments 3,429
Proceeds from disposal of property, plant and equipment 2,261
Proceeds from disposal and restructure of certain cinema
joint venture inferests -
Payments for property, plant and equipment (6,368)
Net cash received on acquisition of controlled entity (net of
acquisition costs) 6,378
Payments for increase in investments in associates and partnerships {1,000}
Decrease in foans to other entities -
{Increase)/Decrease in loans to associates and partherships 1,149
Net cash {used}/provided in investing activities 5,851
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 20,755
Repayment of borrowings . (48,343)
Cividends paid L{14,4668) (8,737)
Proceeds on conversion of employee options 602 1,772
Net cash used by financing activities {41,276} {34,553)
Net increase in cash held 13,114
Effect of exchange rate fiuctuation on the balances of cash held in foreign
currencies T 11
Cash at the beginning of the financial period 14,729 25,470
Cash and cash equivalents at the end of the financial period 23,842 38,595

The condensed cash flow statement is to be read in conjunction with the notes to the half-year financial

statements on pages 10 to 43.



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
CONDENSED STATEMENT OF CHANGE IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Attributable to equity holders of the Company Winority interest Total equity
Issued Retained e e T
capital Reserves earnings Total e T ST
CONSOLIDATED $'000 $000 $000 $'000 2000
At 1 July 2004 89,311 899,462 204,270 393,043 85 393,138
Currency translation differences - (1,855) - {1,855) L — (4,888 L
Nat decrease on available-for-sale financial assets - net of tax e {973) - {973) - {878y
Tetal income and expense for the period recognised directly in eguity - (2,828) - (2,828) o R
Profit for the period = s 43,587 43,687
Totzl income for the period - (2,828) 43,587 40,759
Exercise of options 1,772 - - 1,772
Cost of share-based payment - 248 - 248
Equity dividends - - {8,737} (8,737)
At 31 December 2004 81,083 86,880 238,120 427 083 144 427 227
At 1 July 2005 890,871 103,896 232,382 427,149 250 427 399
Currency translation differences - 834 - 834 e LT 834
Net decrease on available-for-sale financial assets - net of tax - {528) - (528) T I {528y -
Net gains on cash flow hedges - nef of tax - 195 - 195 - 186
Tetal income and expense for the period recognised directly in eguity - 501 - 501 RS B0
Profit for the period - - 44,010 40,010 40 40,050
Total income / expense for the period " 501 40,010 40,511 40 L4058
Distribution to minority - - - - {157y . CABTY
Exercise of options 602 - - 602 e 802
Cost of share-based payment - 254 - 254 T e 284
Equity dividends - - {14,466) (14,468) - {14,466)
At 31 December 2005 91,473 104,651 257,926 454 050 133 454 183

The condensed statement of change in equity is to be read in conjunction with the notes to the half-year financial statements on pages 10 1o 43.



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

Amaigamated Holdings Limited (the “Company”) is a company domiciled in Australia. The condensed consolidated interim
financial report of the Company for the six months ended 31 December 2005 comprise the Company and its subsidiaries
(collectively referred to as the “Group”™) and the Group’s interest in assoclates and jointly controlled entities.

The condensed consolidated interim financlal report wag authorised by the Board of the Company for issuance on 18
February 2006.

(a)

(b)

Statement of Compliance

The condensed consolidated interim financial report s a general purpose financial report which has been prepared in
accordance with Australian Accounting Standards and the Corporations Act 2001.

International Financial Reporting Standards {(“IFRS") form the basis of Australian Accounting Standards adopted by the
AASE, being Australian equivalents to {FRS ("AIFRS"). This is the Group’s first AIFRS condensed consolidated interim
financial report. The condensed consolidated interim financiai report does not include al! of the information required for
a full annual financiai report.

It is recommended that this interim financial report be read in conjunction with the most recent annual financiat report
for the year ended 30 June 2005, however, the basis of their preparation is different due to the first time adoption of
AIFRSs. This report should also be read in conjunction with any public announcements made by the Company during
the half vear in accordance with continuous disclosure obligations arising under the Corporations Act 2001.

An explanation of how the transition to AIFRSs has affected the reported financial position, financial performance and
cash flows of the Group is provided in Note 30. This note includes reconciliations of equity and profit for comparative
periods reported under Australian GAAP (previous GAAP} to that reported under AIFRSs,

Basis of Preparation

The financial report is presented in Australian dollars.

The financial report is preparad on the historical cost basis except that the following assets and liabilities are stated at
their fair value: derivative financial instruments, financial instruments classified as available-for-sale and investment
properties.

The Company is of a kind referred 1o In ASIC Class Order 88/100 dated 10 July 1998 and in accordance with the Class
Crder, amounts in the financial report and Directors’ Report have been rounded off to the nearest thousand dollars,
unless otherwise stated.

Assets held for sale are stated at the lower of carrying amount and fair value less costs to sell.

The preparation of an interim financiai report in conformity with AASB 134 fnterimm Financial Reporting requires
management o make judgments, estimates and assumptions that affect the application of policies and reported
amount of asseis and liabililes, income and expenses. These estimated and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the resulfs
of which form the basis of making the judgments about carrying values of assets and liabilities that are not readily
apparert from other sources. Actual results may differ from these estimates.

This condensed consolidated interim financial report has been prepared on the basis of AIFRSs on issue that are
effective or available for early adoption at the consolidated entity’s first AIFRS annual reporting date, being 30 June
2008.

The Australian Accounting Standards that will be effective or available for volurtary early adoption in the annual
financial statements for the period ended 30 June 2008 may still be subject o change. Accordingly, the accounting
policies for that annual period that are relevant to this interim financial information will be determined only when the first
AIFRS financial statements are prepared at 30 June 2006.

10



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(b)

(c)

(i)

(iii)

()

Basis of Preparation {continued)

The preparation of the condensed consolidated interim financial report In accordance with AASB 134 resulted in
changes to the accounting policles as compared with the most recent annual financial statements prepared under
pravious GAAP,

The accounting policies set out helow have been applied consistently to all periods presented in these condensed
consolidated interim financial statements. They also have been applied in preparing an opening AIFRS balance sheet
at 1 July 2004 for the purpose of the transition to AIFRSs, as required by AASB 1 First time adoption of Australia
equivalents fo International Financial Reporting Sfandards. The impact of the transition from previous GAAP fo
AIFRSs is explained in Note 30.

The accounting policies have been applied consistently throughout the Group for purposes of this condensed
consolidated interim financial report.

Basis of Consolidation

Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power, directly or
indirectly, to govern the financial and operating policies of an eniity so as to obtaln benefits from its activities. In
assessing control, potential voting rights are taken into account. The financial statements of subsidiaries are included
in the condensed consoclidated interim financial report from the date that control commences until the date that control
ceases.

Associafes

Associates are those entities for which the Group has significant influence, but not control, over the financial and
operating policies. The condensed consolidated interim financial statements include the Group's share of the total
recognised gains and losses of associates on an equity accounted basis, from the date that significant influence
commences until the date that significant influence ceases. When the Group's share of losses exceeds its interest in
an associate, the Group's carrying amount is reduced to nil and recognition of further losses is discontinued except to
the extent that the Group has incurred legal or constructive obligations or made payments on behalf of an associate.

Fartnerships

In the condensed consolidated interim financial report, investments in parinerships are accounted for using eguity
accounting principles. Investments in partnerships are carried at the lower of the equity accounted amount and
recoverable amount.

The Group's share of partnerships’ net profit or loss is recognised in the condensed consclidated interim incoms
statement from the date joint control commaenced until the date joint control ceases. Other movements in reserves are
recognised direcily in consolidated reserves.

Transactions Eliminated on Consdlidation

Intragroup balances, and any unrealised gains and losses or income and expenses arising from intragroup
transactions, are eliminated in preparing the condensed consolidated interim financial statements.

Unrealised gains arising from transactions with associates and partnerships are sliminated to the extent of the
consolidated entity’s interest in the entity.

Unrealised losses are sliminated in the same way as unrealised gains, but only to the extent that there is no evidence
of impairment.

Gains and losses are recognised as the contributed assets are consumed or sold by the associates or parinerships or,
if not consumed or sold by the associate or parinership, when the Group's interest in such entities is disposed of.

11



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(d)
()

(i)

(iif)

(e)

(f)

Foreign Currency

Foreign Currency Transactions

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at period end are translated to Australian dollars at
the foreign exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in the
income stalement. Non-monetary assets and ligbllities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are transiated to Australian dollars at foreign exchange
rates ruling at the dates the fair value was determined.

Financial Statements of Foreign Operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation,
arg franslated to Australian dollars at foreign exchange rates ruling at the balance sheet date. The reverues and
expenses of foreign operations are translated to Australian dollars at rates approximating the foreign exchange rates
ruling at the dates of the transactions. Foreign exchange differences arising on retranslation are recognised direcily in
a separate component of equity.

Nef investment in Foreign Operations

Exchange differences arising from the ranslation of the net investment in foreign operations, and of related hedges are
taken to the ranslation reserve. They are released into the income statement upon disposal.

Derivative Financial Instruments

The Group uses derivative financial instruments to hedge its exposure to foreign exchange and interest rate risks
arising from operational and financing activities. In accordance with its treasury policy, the Group does net hold or
issue derivative financial instruments for tfrading purposes.

Derivative financial instruments are recognised initially at cost. Subsequent fo initial recognition, derivative financial
instruments are stated &l fair valus. The gain or loss on re-measurement to fair value is recognised immediately in profit or
loss. However, where derivatives gualify for hedge accounting, recognition of any resultant gain or loss depends on the
nature of the item being hedged.

The fair value of interest rate swaps Is the estimated amount that the Group would receive or pay to terminate the swap
at the balance sheet date, taking into account current interest rates and the credit worthiness of the swap
counterparties. The fair value of forward exchange contracts is their quoted market price at the balance shest date,
being the present value of the quoled forward price.

Hedging
Cash Flow Hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset
or fiability, or a highly probable forecasted transaction, the effective part of any gain or loss on the derivative financial
instrument is recognised directly in equity. When the forecasied transaction subsequently resulis in the recognition of
a non-financial asset or non-financial liability, or the forecast transaction for a non-financial liability the associated
cumulative gain or loss Is removed from equity and included in the initial cost or other carrying amount of the non-
financial asset or liability. If a hedge of a forecasted transaction subsequently resulis in the recognition of a financial
assel or a financial Hiability, then the associated gains and losses that were recognised directly in equity are reclassified
into profit or loss in the same period or periods during which the asset acquired or liability assumed affects profit or foss
(i.e. when interast income or expense is recognised).

For cash flow hedges, the associated cumulative gain or loss is removed from equity and recognised in the income
statement in the same period or periods during which the hedged forecast transaction affects profit or loss. The
ineffective part of any gain or loss Is recognised Immaediately In the income statement.

Hadge accounting is discontinued when the hedging instrument expires orf is sold, terminated or exercised, or no
longer qualifies for hedge accounting. At that point in fime, any cumaulative gain or loss on the hedging instrument
recognised In equity Is kept in equity until the forecasted transaction occurs. If a hedge fransaction is no longer
expected to occur, the net cumulative gain or loss recognised in equity is ransferred to the income statement.

12



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(f)
(i)

{a)

(i)

Hedging (continued)
Hedge of Net Investment in Foreign Operation

The portion of the gain or loss on an instrument used to hedge a net investment in a foreign operation, that is
determined to be an effective hedge, is recognised directly in equity. The ineffective portion is recognised immeadiately
in the income statement.

Property, Plant and Equipment
Owned Assets

Hems of property, ptant and equipment {except for investment properties — refer Note 1{g}{ii)) are stated at cost or deemed
cost, less accumulated depreciation and impairment losses.

The cost of assets represents the fair vaiue of the consideration provided, plus incidental costs directly attributable fo
the acquisition and also Includes:

- the Initial estimate of the cost at the time of installation and during the period of use, when relevant and probable,
of removing items and restoring the site on which they are located (decommissioning); and

- changes in the measurement of existing liabilities recognised for decommissioning costs resulting from changes in
the discount rate applied to these future liabilities or changes fo estimates of cost.

Where settlement of any part of cash consideration s deferred, the amounts payable are recorded at thelr present
value, discounted at the rate applicable to the Group ¥ a similar borrowing were obtained from an independent financler
under comparable terms and conditions. The unwinding of the discount is freated as interest expense.

Certain items of property, plant and equipment that had been revalued to fair value on or prior 1o 1 July 2004, the date
of transition to Australian Accounting Standards - AIFRSs, are measured on the basis of deemed cost, being the
revaiued amount at the date of that revaluation.

Where parts of an item of property, plant and equipment have different usaful lives, they are accounted for as separate
iterns or property, plant and eqaipment.

Investment Properties

Investment properties comprise fand and buildings which are held for long-term rental yields or for capital appreciation,
or both, and are not occupied by the Group. Inifially, investment properties are measured at cost including transaction
costs. Subseguent to initial recognition investment properties are stated at fair value.

Gain or losses arising from changes in the fair vaiues of investment properties are included in the income statement in
the period in which they arise.

Investment properties are derecognised when they have either been disposed of or when the investment property is

permanently withdrawn from use and no fulure benefit is expected from its disposal. Any gains or losses on the
derecognition of an investment property are recognised in the income statement in the period of derecognition.

13



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

{g)
(iii)

()

(v}

Property, Plant and Equipment {continued)
Leased Assels

Leases for property and plant and equipment under which the Company or its controlled entities assume substantially
all the risks and benefits of ownership are classified as finance leases. Other leases are classified as operating
leases.

Finance leases are capitalised. A lease asset and a lease liability equal to the present value of the minimum lease
paymenis are recorded at the inception of the lease. Contingert rentals are written off as an expense of the
accounting period in which they are incurred. Capitalised lease assets are depreciated on a straight-line basis over
the term of the relevant lease, or where # is likely the Group will obtain ownership of the asset, the life of the asset.
They are stated in the balance sheet at an amount equal to the lower of their fair value and the present value of the
minimum lease payments at inception of the lease, less accumulated depreciation and impairment losses. Lease
liabifities are reduced by repayments of principal. The interest components of the lease payments are charged to the
income statement.

Payments made under operating leases are charged against profits in equal instalments over the accounting periods
covered by the lease term, except where an aliernative basis is more representative of the pattern of benefits to be
derived from the leased property.

Subsequent Costs

The Group recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of
such an itern when that cost is incurred If it is probable that the future economic benefits embodied within the Hem will
flow to the Group and the cost of the Hem can be measured reliably. Al other costs are recognised in the income
staternent as an expense.

Depreciation
Depreciation is charged to the income statement on a siraight-line basis over the estimated useful lives of each part of

an item of property, plant and equipment. Land is not depreciated. The estimated useful lives in the current and
comparative periods are as follows:

a. buildings 40 - 80 years
b. plant and equipment 3~ 20 years
c. fixtures and fittings 3 - 10 years

Assets are depreciated or amortised from the date of acquisition or, in respect of internally constructed assets, from the
time an asset is completed and heid ready for use.

Depreciation rales are reviewsd annually for appropriateness. The residual value, if nol insignificant, is also

reassessed annually. When changes are made, adjustments are reflected prospectively in current and future periods
only.

14



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(R}
()

(i)

(iif)

Intangible Assets
Goodwill

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business combination over the
acquirer's interest in the net fair value of the identifiable assets, liabilities and contingent liabilities.

Folfowing initial recognition, goodwill s measured at cost less any accumulated impaimment losses. Goodwill is not
amortised. Goodwill is reviewed for Impairment, annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired.

Asg at the acquisition date, any goodwill acquired is allocated to each of the cash-generating unite expected to benefit
from the business combination's synergies.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the goodwill
relates. Whare the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment
loss is recognised.

The carrying amount of goodwill In respect of associates is included in the carrying amount of the investment in the
associate.

Construction Rights

Construction rights relate to the Group’s ability to develop accommodation in the Thredbo Alpine Resort. Construction
Rights are recognised at cost and are amortised as the rights are either sold or developed. The carrying value of
construction rights is reviewed annually. Any amounts no longer considered recoverable are written-off.

Other Intangible Assefs

Other intangible assets, which largely comprise sofiware costs, are stated at cost less accumulated amortisation and
impairment fosses.

Software costs for mainframe application and major operating systems are amortised over a 4 to 5 year period.
Deskiop software applications are expensed on acguisition.

Recoverable Amount of Assets

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired. Where an
indicator of impairment exists, the Group makes a formal estimate of recoverable amount. Where the carrying amount
of an asset exceeds its recoverable amount the asset is considered impaired and is written down o is recoverable
amount,

The recoverable amount of assets is the greater of their net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value in using a pre-tax discount rate that reflects
current market assessmenis of the time value of money and the risks specific to the asset. For an asset that does not
generate fargely independent cash inflows, the recoverable amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised whenever the carrying amount of an asset exceeds the recoverable amount.
Impairment losses are recognised in the income statement unless the asset has previously been revalued, in which
case the impalment loss s recognised as a reversal to the exteni of the previocus revaluation, with any excess
recognised through the income statement.

An impairment loss is reversed only to the axtent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, i no impalrment loss had been
recognised.

With the exception of goodwill, an impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(i}

(k)

(n

(m}

(n)

(o)

{p)

Investments

All investments are initially recognised at cost, being the fair value of the consideration given and including acquisition
charges associated with the investment.

After initial recognition, investments, which are classified as “available-for-sale”, are measured at fair value.

Gains or losses on “available-for-sale™ investments are recognised as a separale component of equity until the
investment is sold, collected or otherwise disposed of, or unfll the investment is determined to be impaired, at which
time the cumulative gain or loss previously reporied in equity is included in the income statement.

For investments that are actively traded in organised financial markets, fair value is determined by reference fo Stock
Exchange guoted market bid prices at the close of business on the balance shest date.

Inventories
Inventories are carried at the lower of cost and net realisable valus.

Work in progress is valued at cost. Cost is based on the first-in-first-out principle and includes expenditure incurred in
bringing inventories fo thelr existing condition and location.

Contract Work in Progress
For short-term contracts, profit is brought to account on completion of each job.

For long-term contracts, profit recognition commences on 50% complstion of each job and is recognised on a
percentage completion basis.

Cash and Cash Eqguivalents

Cash and cash equivalents comprise cash balances and call deposits with an original maturity of three months or less. Bank
overdrafis that are repayable on demand and form an integral part of the consolidated entity's cash management are
included as a componert of cash and cash equivalents for the purpose of the statement of cash flows.

Non-current Receivables

Where the payment terms for the sale of an asset are deferred, the receivable is discounted using the prevailing rate
for a similar instrument of an issuer with similar credit terms. The unwinding of the discount is treated as inferest
income.

Payables

Liabilitles are recognised for amounts to be paid in the future for goods or services received. Trade accounts payable
are normaily settled within 30 days.

Borrowings
Interest-bearing and non-interest-bearing borrowings are recognised inittally at fair value less attributable transaction
costs. Subsequent to initial recognition, borrowings are stated at amortised cost with any difference between cost and

redemgpiion value being recognised in the income statement over the period of the borrowings on an effective interest
basis.

16



AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

{q)

(i)

(iif)

()

{r}

Provisions
Employee Benefits

Provision is made for employee benefits including annual leave for employees and the retirement benefits for qualifying
nen-executive Directors. The provision represents the amount which the Group has a present obligation to pay
resulting from the employees’ services provided up to the reporting date. The provisions expected 10 be settled within
12 months have been calculated at undiscounted amounts based on the remuneration rates the employer expects to
pay after the reporting date and includes related on-costs.

The liability for employess’ benefits to long service leave represents the present value of the estimated future cash
outflows to be made by the employer resulting from employees’ services provided up to the reporting date.

Liabiliies for employee benefits which are not expected {0 be setiled within 12 months are discounted using the rates
aftaching to national government securities at reporting date, which most closely match the terms of maturity of the
related liabilities.

In determining the liability for employee benefits, consideration has been given to future increases in wage and salary
rates, and the Group’s experience with staff depariures. Related on-costs have alse been included in the liability.

Doubfful Debts
The collectability of debts is assessed at reporting date and specific provision is made for any doubiful accounts.
Onerous Contracts

A provision for onerous contracts is recognised when the expected benefits 1o be derived from a contract are less than
the unavoidable costs of meeting the obligafions under that contract, and only after any impairment losses to assets
dedicated to that contract have been recognised.

The provision recognised is based on the excess of the estimated cash flows to meet the unavoidable costs under the
contract over the estimated cash flows fo be received in relation to the contract, having regard to the risks of the
activities relating to the contract. The net estimated cash flows are discounted using market ylelds on national
government guaranteed bonds with terms to maturity that match, as closely as possible, the expected future cash
fiows.

Decommissioning

A provision for the estimated cost of decommissioning leasehold improvements is made where a legal or constructive
obligation exists.

In determining the provision for decommissioning costs, an assessment is made for each location of the fikelihood and
amount of the decommissioning costs to be incurred in the future. The estimated future liability is discounted toc a
present value, with the discount amount unwinding over the life of the leasghold asset as an interest expense. The
estimated decommissioning cost recognised as a provision is included as part of the cost of the leasehold
improvements at the time of installation or during the term of the lease, as the lability for decommissioning is
reassessed. This amount capitalized is then depreciated over the life of the asset.

Superannuation Plans
The Company and other controlled entities contribute to several defined contribution superannuation plans.

Contributions are charged against income as they are made. These contributions are in accordance with the relevant
trust deeds and the Superannuation Guaraniee Levy.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(s)

(i)

)

{0

{ii)

(iif)

()

{u)

Employee Share and Option Plans
Employee Share Plan

The Company has issued shares to certain employess under an employee share plan. Other than costs incurred in
administering the scheme which are expensed as incurred, the scheme does not result in any expense to the Group.

Share-based Payment Transactions

The management Share Option Plan allows Group employees to acquire shares of the Comgpany. The fair value of
options granted is recognised as an employee expense with a corresponding Increase In equity reserves. The fair
value is measured at grant date and spread over the period during which the employees become unconditionally
eniitied 1o the options. The fair value of the options granted is measured using a binomial option pricing model, taking
into account the terms and conditions upon which the options were granted. The amount recognised as an expense is
adjusted to reflect the actual number of share options that are expecied 1o vest, except where forfeiture is only due fo
share prices not achieving the threshold for vesting.

Revenue recognition

Revenues are recognised at fair value of the consideration received net of the amount of goods and services tax
{("GST".

Sale of Goods

Revenue from the sale of goods comprises revenue samed {net of returns, discounts, allowances and GST) from the
provision of products to entities outside the Group. Revenue from the sale of goods is recognised when the conirol of
goods passes to the customer.

Rendering of Services

Revenue from rendering services is recognised in the period in which the service is provided.

Interest Revenue

Interest income is recognised as it accrues, taking into account the effective yield on the financial asset.

Sale of Non-current Assels

The gain or loss on disposal is caiculated as the difference between the camrying amount of the asset at the time of
disposal and the net proceeds on disposal.

Goods and Services Tax

Revenues, expenses and assets are recognised nef of the amount of GST, except where the amount of GST incurred
is not recoverable from the Australian Taxation Office ("ATO"). iIn these circumstances, the GST is recognised as past
of the cost of acquisition of the asset or as part of an item of expense.

Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability in the
balance sheet.

Cash flows are included in the siatement of cash flow on 2 gross basis. The GST components of cash flows arising

from investing and financing activities which are recoverable from, or payable to, the ATO are classified as operating
cash flows.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES {continued)

(v}

(w)

(i)

(x)

Borrowing Costs

Borrowing costs include interest, amortisation of discounts or prefriums relating fo borrowings, amortisation of anciflary
costs incurred In connection with arrangement of borrowings and lease finance charges. Ancillary costs incurred in
connection with the arrangement of borrowings are capitalised and amortised over the life of the borrowings.

Borrowing costs are expensed as incurred unless they relate to gualifying assets. Qualifying asseis are assels which
take more than 12 monihs to get ready for their intended use or sale. Where funds are borrowed specifically for the
acquisition, construction or production of a qualifying asset, the amount of horrowing costs capitalised is that incurred
in relation to that borrowing, net of any interest earned on those borrowings. Where funds are borrowed generally,
borrowing costs are capitalised using a welghted average interest rate applicable to the entity’s borrowings during the
period.

Taxation
income Tax

Income tax en the income statement for the periods presented comgprises current and deferred tax. Income tax is
recognised in the income statement except to the extent that it relates to itemns recognised directly in equity, in which
case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Daferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and ligbilities for financial reporting purposes and the amounts used for taxation purposes.
The following temporary differences are not provided for: goodwill not deductible for tax purposes; the initial recognition
of assets or liabilities that affect neither accounting nor taxable profit; and differences relating to investments in
subsidiaries to the extent that they will probably not reverse in the foreseesable future. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only o the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reducad to the extent that it is no longer probable that
the related tax benefit will be realised.

Tax Consolidation Regime

The Comgany is the head entity in the tax-consolidated group comprising all the Australian wholly-owned subsidiaries.
The head entity recognises all of the current tax liabilities of the tax-consolidated group.

The tax-consclidated group has entered into a tax funding agreement that requires Australian wholly-owned
subsidiaries to make contributions to the head entity for current tax liabilifes arising from external fransactions
occurring after the implementation of tax consolidation.

Under the tax funding agreement, the contributions are calculated using a “group allocation method” so that the
contributions are equivatent to the tax balances generated by exernal transactions entered into by wholly-owned
subsidiaries. The contribulions are payable as sef out in the agreement and reflect the timing of the head entity's
obligations 1o make payments for tax liabilities fo the relevant tax authorities.

Segment Reporting
A segment is a distinguishable component of the Group that is engaged either in providing products or services

{business segment), or in providing products or services within a particular economic environment {geographical
segment), which is subject to risks and rewards that are different from those of other segments.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated
31 December . 31 December

2005 2004
NOTE 2 — REVENUE AND OTHER INCOME $000 $000
Revenue TR
Sale of goods {see below) 77698 - 81,958
Rendering of services {see below) 25241 229,439

292939 311,395

Other revenue

Dividends received or due and recelvable 453
Interest recelved or due and receivable 1,871
Management fees received or due and recelvable 7.862
Rental income 4,488
Sundry revenue 746
15,418
326,813

Other income
Profit on sale of non-current assets _ 3,372
Increase in fair value of investment properties " - 225
....... 4885 . 2507

Total revenues from sales of goods and services disclosed above does not include the consolidated entity's share
of sales revenue earned by Parinerships. Tolal revenue and other income including the consolidated entity's
share of the revenue and other income earned by Partnerships decreased from $424,996,000 for the haif-year fo
31 December 2004, to $393,887,000 for the half-year to 31 December 2005.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated
31 December . 31 December
el 2885 . 2004

NOTE 3 — PROFIT BEFORE INCOME TAX $000 $000

fa) Profit before income tax expense has been arrived at after
charging the following items:

Cost of goods sold 24,168 23458

(b} Individually significant terms
Losses/{gains) before income tax expense includes the following revenues
and expenses whose disclosure is refevant in explaining the financial
performance of the entity:
Disposal and restructure of certain cinema joint venture interests
Write-down in carrying value of under-performing cinema sites
Doubtiul debtor provision reversal g .
Profit on sale of investments in listed companies {2711} {2,344}

Total individually significant ifems {.2,4»59) {2,344}

{c) Seasonality of operations
The consolidated result includes the operations of the Thredbo Alpine
Resort. Due o the timing of the Australian ski season, profits from this
husiness for the financial year to 30 June 2008 have largely been samed
in the half-year to 31 December 2005.

NOTE 4 — DIVIDENDS

Tax Rate
Total for
Cents per  Amount Franking Percentage
share $'000 Date of Paymenit Credit Franked
Dividends on ordinary shares paid or
provided for in the current and
comparative periods are:
2005
Final 2005 dividend paid 11.5 14,466 22 September 2005 30% 100%
2004
Final 2004 dividend paid 7.0 8,737 22 September 2004 30% 100%
Subsequent events
Since the end of the half-year period, the
directors declared the following dividends:
Interim 8.0 10,066 9 March 2006 30% 100%

The financial effect of the dividend has not been brought to account in the consolidated financial statements for
the half-year ended 31 December 2005 and wilt be recognised in subsequent financial reports.

Franking Credits

The balance of franking credits available to Amalgamated Holdings Limited at 31 December 2005 is approximately
$98,436,000.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 5 — TAXATION

Consolidated
31 December - 31 December
Tl 2085 2004

Operating profit before tax from continuing operations
Operating profit before fax from discontinuad operations
Operating profit before fax

Prima facie income tax expense calculated at 30% on the operating profit

Increase in incoma fax dug to:

- Depreciation and amortisation not deductible
- Taxlosses in overseas entifies not recognised
- Sundry items

Decrease in income tax due fo:

- Franking credits on dividends received

- Capital profits offset by capital losses

- Share of associates’ net profit

- Tax benefit of losses not previously brought to account

- Recognition of deferred tax asset for capital losses available to offset deferred

tax liabilities on available-for-sale assets

- Racognition of deferred tax asset on restruciture of joint venture operations

- Sundry items

Income tax expense on operating profit

Less: Income tax {underlover provided in prior year
Adjustment to prior years tax on distributions from
an associated entity

Aggregate Income tax expense

Income tax attributable to:

Profit from continuing operations

Loss from discontinued operations {refer to Note 28)
Aggregale income fax expense

22

............. $000 $000

54,601
(1,370)

53,231

{15,969)

(286)
(44}
(260}

(590}

184
1,007
3,917
1,234

1,150

7,356 7.502
SN RE I (2.057)

217)

(321)

{8,751} {9.595)

e 0,002) {10,006)
341 411

{8,751} (9,595)




AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated

31 December - 36 June
........... 2005 2005
NOTE 6 — RECEIVABLES $000 $000
Carrent
Trade debtors Lo 20,897 28,024
Less: Provision for doubtful trade debtors {2, 738} (5,657)
18,158 22 387
Other debtors 8,450 18,768
Loans to asscciates 642
Deferred consideration receivable”® -
Loans to parinerships 2,012
Short-term deposits 260
44 049
* The deferred receivable was received on 10 February 2006,
Non-cutrent
Caferred consideration receivable 25,411
Loans to associates 340
Uther debtors 852
28,603
NOTE 7 — INVENTORIES
At cost:
Raw materials and stores 4,218
Work in progress 1,487
Finished goods 5,437
11,565 11,142
NOTE 8 — OTHER CURRENT ASSETS
Derivatives at fair value .
Prepayments 2,877
Sundry 172
3,048
NOTE 9 — OTHER FINANCIAL ASSETS
Nonncur"ent .. ____
Investments in unquoied companies 1,870 1,836
NOTE 10 —- AVAILABLE-FOR-SALE FINANCIAL ASSETS
Non-currerit e
Investments in quoted companies™ 34,869 35,863
** Option granted over shares in guoted company o
The Company has granted an option to an unrelated company to purchase the sharsholding in
a quoted company held by a controlled entity. The option can be exercised during the period {o
31 December 2006. The opfion price per share is the higher of a set amount or an average of
the market value for the prior 30 days trading.
NOTE 11 — INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD
Associates (refer to Note 22) 68,027 L 61,625
Partnerships {refer to Note 23) 114,355 115,232
182,382 176,857
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated

31 December - 30 June
............ 2005 2045
NOTE 12 — PROPERTY, PLANT AND EQUIPMENT $000 $000
Freehold land and buildings
Af cost . 236,101
Less: Accumalated depreciation {41,588} (40,472}
........ 208151 ST
Land subject to long-term lease '
At cost and subject to long-term fease S 56
At cost and subject to fong-term finance lease 7,485 7,319
.......... 7 541 7375
Buildings and improvements subject to long-term leases
At cost and subject to long-term lease 74,543
At cost and subject to long-term finance lease 27,895
Less: Accumulated amortisation (35,137}
67,301
Capital works in progress
At cost 831
Plant and equipment L
At cost S 327,818 334,724
Less: Accumalated depreciation {228,335} (225,027)
108,697
Leased plant and equipment
At capitalised cost 9
Less: Accumulated amortisation e {9}
Total property, plant and equipment at netbookvalue 381,501 380,833
NOTE 13 — PROPERTIES HELD AS INVESTMENTS
Freehold land and buildings RE.
Al fair value 23,900 23,900
NOTE 14 — GOODWILL AND OTHER INTANGIBLEASSEYTS
Goodwill 11,755 11,418
Construction rights 1,388 1,388
Liguoer licences 263 263
Software e 1,976 1,384
Less: Accumulated amortisation {328) {31)
............ 1 648 1363
.......... 15.054 4432
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated

""31 December - 30 June
.......... 2085 2005
NOYTE 15 — OTHER NON-CURRENT ASSETS $060 $000
Security deposits in respect of long-term operating leases 5,563
Wikdlife 640
Deferred notional interest cost — interest free loans 1,265
Sundry 283
........... 7 684 7731
NOTE 16— PAYABLES o e
Current
Trade creditors 24,125
Other creditors and accruals 36,735
Loans from assccigtes - 8§58
68,619 61,718
Non-current e e
Loans fromassociates 181 161
NOTE 17 — INTEREST BEARING LIABILITIES AND BORROWIINGS =
Current
Interest bearing liabilities and borrowings
Bank loans - secured {refer below) 6,772
Loans from associates — unsecured 11,7614
Loans from other companies - unsecured 312
Loans from other companies - secured 1,082
Lease liabilities — secured 1,441
19,838 21,368
Non-interest bearing loans TR
Loans from other companies - unsecured 5478 6,338
5076 6,338
""""" 24,912 27,708
Non-current A
Interest bearing liabilities and borrowings
Bank loans — secured (refer below) 140,921
Deferred borrowing costs (8123
Lease liabiliies — securad 22155
162,264
Non-interest bearing loans
Loans from other companies - unsecured 8,262
8,262
"""" 144,004 170,526
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 17 — INTEREST BEARING LIABILITIES AND BORROWINGS (continued)

Financing Arrangements

Bank bills payable — secured

The Group faciliies comprise of an A$202,785,000 syndicated multi-currency loan facility and NZ$23,800,000 facility,
both maturing on 9 July 2007. The Group alse has Austratian doltar working capital facilities which include bank overdrafi
cash advance and bank guarantee facilitles fotalling A$250,000,000; a NZ$250,0600 cash advance facility; and a euro
letter of credit facility for 28,000,000, All these facilities are secured by guarantees from Group entities defined under a
Common Security Deed executed in July 2001, amended and restated in June 2004.

Bank loans — secured

iIn addition to the above facilities, Greater Union Filmpalast GmbH, a wholly owned subsidiary, has a €6,000,000 working
capital facility (secured by the euro letter of credit faciity mentioned above) and a further €5,000,000 working capital
facility which is supported by the Company. Other club bank facilities were repaid during the vear ended 30 June 2005.

Consolidated

31 December 30 June
...... . 2005 2005
NOTE 18 — PROVISIONS $000 $000
Cuarrent

Employee benefits 8,243
Onerous contracts 2,502
Insurance foss contingencies and other claims 2,576
""" 13,358 14,321

Non-current E ..
Employee benefits ~2,192 - 2,082
Omerous contracts 9,137 - 10,585
Decommissioning leasehold improvements B340 6,152
Insurance loss contingencies and other claims L 82 -
Support of refated entities 804 804
""" 18,565 18,623

NOTE 19— OTHERLIABILITIES

Current
Deferred revenue L120,838 - 16,222
Derivatives at fair value - 275
20,638 16,497

Non-current _ IR
Deferred revenue 5422 4,919
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Consolidated

30 June

2005

NOTE 20 — CONTRIBUTED EQUITY $000
Issued and paid-up capital IR

125,820,502 {June 2005: 125,555,002} ordinary shares fullypaid 91,473 90,871

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share.

During the haif-year Amaigamated Holdings Limited issued:

() 225,000 ordinary shares on the conversion of options granted under the Management Share Option Plan on
30 Cciober 2000 at an exercise price of $2.27.

(i} 40,500 ordinary shares on the conversion of options granted under the Management Share QOgption Plan on
5 February 2002 at an exercise price of $2.26.

Management share option plan

There were no management share plan options issued during the period.

Unissued ordinary shares of the Company under option are:

EXERCISE NUMBER OF

ISSUE DATE EXPIRY DATE PRICE OPTIONS
5 February 2002 30 September 2008 $2.26 433,000
20 December 2002 30 September 2006 $2.22 250,000
20 November 2003 30 September 2008 $2.75 450.000
11 December 2003 30 September 2008 $3.38 1,827 500
17 June 2004 30 September 2008 $3.14 50,000
18 September 2004 30 Sepiember 2008 $3.72 250,000

3,260,500

Shares issued as a result of the exercise of options
During the half-year, the Managing Director and executives have exercised options to acquire 265,500 fully paid

ordinary shares in the Company at a weighted average exercise piece of $2.27. No options have been exercised
since 31 December 2005.

Consolidated

31 December . 30 June

L2005 - 2005

NOTE 21 - RESERVES $000 $000
Available-for-sale investmeants revaluation 18,483
Invesiment property revaluation 3,553
Hedging -
Share-based paymenis 732
Asset realisation 81,750
General 735
Foreign currency translation {1,5623) (2,357)
104,851 103,896
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 22 — INVESTMENTS IN ASSOCIATES

Details of investmants in associates are as follows:

Investment carrying

Interest amount Contribution to operating profit
Ciass of 31 December - 30 June 31 December . 30 June 31 December - 31 December 30 June
Name Principal Activities  Share =7 2005 . 2005 2085 2005 2005 2004 2005
%o % $000 $000 $008 $000 $000
Multi copy film release T R R
Attab Holdings Pty Lim#ed pririting and post Ord 50 3,331 1,903 1,212 3,041
production facility S
Cinesound Mavietone Productions Pty Lid | owner and oOrd 50 27 - 116 22 15
distributor el
C3 Konstanz GmbH Fiim exhibitor Ord 50 _'_-;'_{240 341 - {66)
Filmpalast an ZKM . oy Ord e
Karisruhe GrrbH Film exhibitor 50 2,800 2,245 526 526
Greater Union Kieft BV Fitm exhibitor Ord 50 T 738 590 66 82
. . Property owner Ord _
Hindmarsh Square Entertainments Pty Ltd and film exhibitor 50 g 939 987 SRR v {96} {65)
MAF Greater Union LLC Film extiibitor Ord 49 12,585 10,181 702,008 1,125 2,097
Roadshow Distributors Py Lid Fm distributor Ord 50 45262 1 0,902 40,036 17,440
Village Roadshow Netheriands BV Eilm distributor Ord 50 @y P 164 {294)
61,625 15,307 13,055 22,786

Notas:

a} Dividends and distributions received from associates for the half-year ended 31 December 2005 by the consolidated entity amount fo $98,433,000 (2004: $12,221,000).
b}  MAF Greater Union LLC was incorporated in the United Arab Emirates. Filmpalast an ZKM Karlsruhe GmbH and C8 Konstanz GmbH were incorporated in Germany. Greater Linien Kieft BY and Village Readshow

Netherands BY were incorporated in The Netherlands.
¢} The balance date of all associates is 30 June, with the exception of MAF Greater Union LLC which has a balance date of 31 December.
d} Village Roadshow Netherlands BV has negative net assets, for which a provision for support has been raised in respect of the Group's share of these negative net assets.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

NOTE 23 - INVESTMENTS IN PARTNERSHIPS

Details of investments in other partnerships are as foliows:

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Profit share

Investment carrying
amount

Contribution to operating profit

“31December - 30 June 31 December . 30 June 31 December 31 December 30 June
L 2008 2005 oo 2006 2005 R 2005 2004 2005
Name Principal activities Nature of interest % 3080 $000 $000 $000 $000
{i) Partnerships . S B -
Owner and operator of Share of 50 99124 94,604 8,726 15,230
Austratian Theatres Joint Veniure maultiscreen cinema complexes parinership assets S
Operator of a multiscreen Share of 50 5871 557 1,066
Broadway Pariniership cinema complex partriership assets
Browns Plains Multiplex Cinema  Operator of a multiscreen Share of 33 131 40 57
Partnership cinema complex parinership assets
Castle Hill Multiptex Cinema Operator of a muitiscreen Share of 33 4,102 675 1,304
Partnership cinema complex parinership assets
Casuarina Cinema Ceritre Operator of a multiscreen Share of 50 5,282 608 1,392
Partnership cinema complax partriership assets
Operator of a multiscreen Share of a3 2,444 407 766
Garden City Cinema Partnership  cinema complex parinership assets
Operator of a multiscreen Share of 50 {898) {72} 76
Geelong Cinema Partnership cinema complex parinership assets
Jam Factory Cinema Operations  Operator of a multiscreen Share of 50 1,413 13 398
Partnership cinema complex partriership assels
Share of assets in {b} - 1463) {456)
Neue Filmpalast GmbH & Co KG  Film exhibitor limited partnership
Operator of a multiscreen Share of 45 85 67 47
Perth Cinecentre Parinership cinema complex parinership assets
Coaw217 113243 8,285 10,556 19,880
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 23 — INVESTMENTS IN PARTNERSHIPS {continued} investment carrying
_ Profit share amount Contribution to operating profit
- 31 December ' 30 June 31December  30June  31December 31 December 30 June
L2008 0 2005 2005 ' 2004 2005
Name Principal activities Nature of interest %o %% $000 $000 $000
Carried forward 113,243 10,556 19,880
Owner and operator of a Share of
Piccadiily Cinema multiscreen cinema complex parinership assets 30 581 53 63
Operator of a multiscreen Share of
Shellharbour Cinema Parinership  cinema complex parinership assets 50 74 35 36
Operator of & multiscreen Share of
Southport § Cinemas cinema complex parinership assets {c} 1 864 186 340
: Operator of a multiscreen Share of
;oowoomp a Cinema Centre ciriema complex parinership assets 50 1,515 207 378
artnership
. ; Operator of multiscreen Share of
\F.;lllage Gr‘eater Union Parramatia cinema complexes parinership assets 50 {1.045) 36 {117}
artnership
""" 114,385 115232 8508 11,073 20,578
Notes:

a}  Provision for diminution in the value of the investment carrying ameount has been raised against this entity in prior years.
b}  Neue Filmpalast GmbH & Co KG became whaolly owned on 1 September 2004,
c}  The partnership is rnot consolidated as the conselidated entity does riot have control over its managerment and strategic objectives.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Cinema Cinema Thredbo
Exhibition Exhibition Entertainment Alpine Leisure/ Strategic
NOTE 24 — SEGMENT INFORMATION Domestic International Technology Hotels Resort Attractions Investments Other Consolidated
$000 $000 $000 $000 $000 $000 $000 $000 $000
Primary reporting ~ Business Segments
31 Becember 2005
Segment revenue 50,349* 147,287 7,868 53,970 38,911 5,606 470 2,997 307,458
Other unallocated revenue 1,466
Total revenue 308,924
Segment result before share of
associates results 8,091 {3,197} 362 11,713 12,846 1,482 203 1,369 32,869
Share of net profit of equity accounted
business underiakings B,549 2,924 1435 - - - 10,992 - 23,904
16,640 (273) 1,801 11,713 12,846 1,482 11,185 1,369 56,773
Unallocated revenues and expenses {1,707)
Borrowing costs {net) {5,128}
Profit before related income tax expense
45,938
Individually significant items:
Disposal and restructure of certain cinema
joirt venture interests 2,154 - - - - - - - 2,154
Write-down in cafrying value of under-
performing cinema sites - {4,716} - - - - - - {4,716)
Profit on sale of investment in a listed
comparny - - - - - - - 2,711 2,711
Doubtful debtor provision reversal = 2,310 - - - - - - 2,310
2,154 (2,408} — — — — — 2,711 2,459

*  Amount does riot include the consolidated entity’s share of sales revenue eamed by Cinema Partnerships.

reveriue would increase from $50,329,000 to $130,407,000.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Cinema Cinema Thredbo
Exhibition Exhibition Ertertainment Alpine Leisure/ Strategic
NOTE 24 — SEGMENT INFORMATION Domestic  international Technology Hotels Resort Attractions investments Other  Consolidated
{continued) $000 $000 $000 $000 $000 $000 $000 $000 $000
Primary reporting — Business Segments
31 Becember 2004
Segment revenue 50,7917 165,223" 8,657 49,344 40,006 7,569 — 4,838 324 468
Other unallocated revenue 2,345
Total revenue 326,813
Segment result before share of
associates resuits 6,121 5,334# 3 8,764 15,088 725 - 1,598 37.630
Share of net profit of equity accounted
business undertakings 12,151 1,254 1,234 - -~ - 10,280 - 24,925
18,272 6,585 1,237 5,764 15,088 725 10,2580 1,558 62,5655
Unallocated revenues and expenses {1,736}
Borrowing costs {net) . {6,222}
Profit before related income tax expense
54,601
Individually significant items:
Profit on sale of investment in a listed
comparny - - - - - - - 2,844 2,844
— — — — — — — 2,844 2,844

*  Amount does not include the consolidated entity’'s share of sales revenue eamed by Cinema Partnerships. If this share of reveriug was to be included, Cinema Exhibition Domestic
reveriue would increase from $50,781,000 to $137.266,000 and Cinema Exhibition Internationat revenue would increase from $165,223,000 to $173,334,000. Revenue of the Cinema
Exhibition Interational segment was impacted by the increase in ownership intersest in Neue Filmpalast GmbH & Co. KG oni 1 September 2004,

# Amount includes the resuits of Neue Filmpalast GmbH & Co KG sirice 1 September 2004,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 24 — SEGMENT INFORMATION (continued)

The consclidated entity comprises the following main business segments, based on the consolidated entity's managsment reporting system and the differing risks and
rewards associated with each business:

» Cinema Exhibition - Domestic
Includes the Australian cinema exhibition operations.

» Cinema Exhibition - International
Includes the cinema exhibition operations in Germany, the Netherlands and the United Arab Emirates.

» Entertainment Technoiogy

Includes theatre equipment supply and servicing and the manufacture of film processors and related equipment and the consolidated entity’s
investment in the Atlab group.

*» Hotels
Includes the ownership, operation and management of hotels in Australia and overseas.

» Thredbo Alpine Resort
Includes all the operations of the resort including property development activities.

» Leisure/Attractions
Includes ancillary leisure and other activities including Featherdale Wildlife Park and State Theatre.

» Sirategic Investments
Includes investiment in Roadshow Distributors Pty Limited.

» Other
Includes property rentat and sate of surplus property.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 25 — CHANGES IN COMPOSITION OF THE ENTITY

The following controlled entities were acquired or disposed of during the period:
Acquisition

31 Becember 2005
There were no controlled entities acquired during the half-year period.

31 December 2004

Effective on 1 September 2004, the company entered into an agreement to acquire the remaining 50% Interest in Neue
Filmpalast GmbH & Co. KG., thereby taking the consolidated enfify’s interest in Neue Filmpalast GmbH & Co. KG. to
100%.

Prior ta 1 September 2004, the consolidated entity had equity accounted the results of Neue Filmpalast GmbH & Co. KG.
From 1 September 2004 the results and balances of Neue Filmpaiast GmbH & Co. KG have been consolidated.

Consolidated
entity's interest Consideration
Name Date Acquired % $°000

Neue Fiimpaiast GmbH & Co. KG 1 September 2004 100 39

Contribution of Neue Filmpalast GmbH & Co. KG., including its controlled and associated entities, o revenue and
consolidated net profit for the haif-year 31 December 2004 was as follows:

Revenue $000
Contribution prior to 1 September 2004 -
Contribution after 1 September 2004 28,277
Net loss

Contribution prior to 1 September 2004 {483)
Contribution after 1 September 2004 {1,426}

As a result of Neue Filmpalast GmbH & Co. KG becoming a wholly owned subsidiary, the following entities are now
recognised as wholly owned group entities from 1 September 2004:

Onex Kinos GmbH: and
Neue Fiimpaiast Administration GmbH.

Disposal

31 Becember 2005
The consolidated entity did not refinguish control over any entities during the haif-year period.

31 December 2004
The consolidated entity did not refinguish control over any entities during the haif-year period.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 26 — DISCONTINUED OPERATIONS

Negotigtions in relation to the sale of the Matilda Cruises business were concluded in June 2005. The sale of the
Matilda Cruise business was completed on 9 November 2005. Also announced in the year to 30 June 2005 was the
wind-down of the BlueRock Catering business.

in the second hailf of the financial year ended 30 June 2005 the following losses, hefore income fax, were recognised
and reported in the 30 June 2005 financial statement as individually significant items:

$°000
----- Write-down In canying value of Matilda Cruise business assets 4707
----- Write-down and closure costs for the BlueRock Catering business 1,666

Analysis of profit and loss of discontinued operations:
Consolidated
31 December - 31 December

2005 2004

$000 $000

Revenue 11,261
Advertising, commissions and marketing expenses (381)
Deprecigtion and amortisation expenses {1,178}
Employee expenses {4,517}
Ocoupancy expenses {2,380}
Purchases and other direct expenses {3,087}
Other expenses {1,088}
Loss before income tax benefit {1,370}
income tax benefit 411
Loss for the period after income tax for discontinued operations (959}

During the six months ended 31 December 2005, these discontinued operations had outflows from operating activities of
$1,372,000 {cash inflows for the six months ended 31 December 2004: $1,301,000), cash inflows from investing
activities of $1,347,000 (six months ended 31 Dacember 2004: nil} and cash flows from financing aclivities of nil (six
months ended 31 December 2004 nil).

NOTE 27 — CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There have been no material changes In contingent liabilities or contingent assets since 30 June 2005.

NOTE 28 — EVENT SUBSEQUENT TC REPORTING DATE

For interim dividends declarad after 31 December 2005 ses Note 4.

NOTE 29 — NON-CASH INVESTING ACTIVITIES

31 December 2005
There were no significant non-cash investing aclivities during the haif-year period.

31 December 2004
There were no significant non-cash investing activities during the haif-year period.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs

As stated in note H{a}, these are the Group's first condensed consolidated interim financial staiements prepared in
accordance with AIFRSs.

The significant accounting policies stated in Note 1 have been applied in preparing these condensed consolidated
inferim financial statements for the six months ended 31 December 2005, the comparative information for the six
months ended 31 December 2004, the financial statements for the year ended 30 June 2005 and the opening AIFRS
batance sheet at 1 July 2004 (the Group’s date of transition).

in preparing its opening AIFRS balance sheet, comparative information for the six months ended 31 December 2004
and financial statements for the year ended 30 June 2005, the Group has adjusted amounts previously reported in
financial statements prepared in accordance with s old basis of accounting {previous GAAP),

An explanation of how the transition from previous GAAP to AIFRSs has affected the Group’s financial position and
financial performance is set out in the following tables and the notes that accompany the tables.

The transition from prior GAAP to AIFRS had no impact on the statement of cash flows.
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NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs (continued)

Summary of transitional adjustments

The foliowing table sets out the adjustmenits 1o the balance sheets of the Group on transition to AIFRS as at 1 July 2004 and the AIFRS fransition impact for the balance sheets as at

31 December 2004 and 30 June 2005.

Reconciliation of equity

Consolidated 30 June 2005

.7 Consolidated 31 December 2004

Consolidated 1 July 2004

Previous Transition - Previous .. Transition ... .. Previous Transition
GAAP impact AIFRS LGAAP - impact | ANIFRS [ GAAP Impact AIFRS

Note $'000 $'000 $°000 $'000 $000 $000 $'000 $°000 $'000
Cash assets 14,725 - 14725 .-38,440 . 38440 .- 25305 - 25,305
Receivables 43,098 51 44,045 30,905 - 80,030 0. 28312 - 28,312
Inventories 11,142 - 11142 712,853 42,883 . 12,696 - 12,696
Froperty, plant and equipment R
held for sale - 2,000 2,000 00 - - - -
Other {) 5,526 (2,477} 3,045 4,707 6,148 {18} 6,130
Totat current assets 75,395 {426) 74,968 86,905 72,481 {18} 72,443
NON-CURRENT ASSETS L
Receivables {g)e) 26,603 - 26,603 32,228 31,288 - 31,265
Other finaricial assets { 13,082 {11,228) 1,838 13,945 {12,107} 1,838
Avatlable-for-sale financial asseis (i} - 35,863 35,883 : - 32,119 32,119
Irivestments accourited for using EEEEERT
thie equity method (b)) 179,235 (2.378) 178,857 470,899 172,232 {4,631) 167,601
Property, plant and equipment {a){din 389,202 (8,369} 380,833 408,898 - 416,167 {7,834} 408,333
Froperties held as investment {a) - 23,800 23,800 Ll e - 18,250 18,250
Goodwilt and other intangible e
assets {c){d) 10,554 3,878 14,432 12,166 - 12,808 2,430 15,238
Beferred tax assets {e) 13,865 8,308 22273 15,238 - 14,483 5,438 16,921
Other {) 8,185 {458) 7,731 11,735 (652) 11,083 11,464 {1,229} 10,235
Totat non-current assets 640,810 49 518 690,328 664,561 36,789 701,350 672,358 32,436 704,834
Total assets 716,205 49,002 765,297 751,466 36,438 787,902 744,855 32,418 777,277
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Reconciliation of equity {continued)

Consolidated 30 June 2005

Consoizdated 31 Decem_i_::er 2094

Consolidated 1 July 2004

Previous Transition Prevtous Previous Transition
GAAP Impact AIFRS TUEAAP . lmpact 0 AIFRS L GAAP Impact AFRS
Note $'000 $°000 $'000 3000 $'000 $'000 $'000

CURRENT LIABILITIES S

Payables {3 68,056 {6,338) 51,718 ©. 68,073, - 59,304 {(1,212) 58,092
Interest bearing liabilities and Clel e

borrowings {j} 21,368 5,338 27,706 20,081 - 25,522 1,212 26,734
Current tax liabilities 7 BBG - 7,869 SR AZT 8,847 - 8,847
Provisions 14,321 - 14,321 TIABBIT 14,725 - 14,725
Other 16,222 275 16,4597 15345 13,847 — 13,847
Total current liabilities 127,836 275 128,111 126,67’3 191 126,864 122,245 — 122,245
NON-CURRENT LIABILITIES R PR

Fayables 1) 8,423 {8,262} 161 L ."-9 692_ - 831} B 5 4,702 {4,541} 161
Interest bearing liabilities and ) S

Dorrowings () 163,076 7,450 170,526 ;. '.'.'.183 531 L - CARZ2HMT 211,307 3,538 214,845
Beferred tax Habilities (&) 6,786 7772 14,558 TLgt02 o 44,545 9,516 5,330 14,846
Provisions () 13,471 8,152 19,623 '14,67{} _ 6 21,336 - 20,569 5073 25,642
Other 4,519 - 4,919 £ 682 - 5,652 6,400 - 6,400
Total non-current Habilities 186,675 13,112 208,787 222 647 14,164 233,814 252,494 5,400 261,804
Total [kabilities 324,511 13,387 337,858 349,320 14,355 360,675 374,735 9,400 384,139
Net assets 351,694 35,705 427,399 402,146 25,081 427,227 370,120 23,018 383,138
Contributed equity 90,871 - 90,871 01,083 e 091,083 89,311 - 89,311
Reserves {aXgXhi{i 87,412 16,484 103,896 LUUBB2B3 L 8817 . T08.880 50,117 8,345 99,462
Retained eamings {d¥1} 213,161 19,221 232,382 222 656 16,464 239,120 190,597 13,673 204,270
Total parent equity interests 351,444 35,705 427,149 LA02,002 25081 . 00 0427,083 370,025 23,018 383,043
Outside minority interest 250 — 250 144 - 144 95 — 95
Total equity 351,694 35,705 427,399 402,146 25,081 427,227 370,120 23,018 383,138
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NOTE 30 - EXPLANATION OF TRANSITION TO AIFRSs (continued)

Reconciliation of profits for the half year ended 31 December 2005

The following table sets out the adiustments to the income stataments of the Group for the half year ended 31 December 2004 and year ended 30 June 2005.
These balances are before reclassification made for discontinued operations - refer note 28.

Consolidated year ended 38 June 2005 Consoixdated haEf-year ended 3‘! E}ecember 2834.._'
Previous Transition ' : -
GAAP impact AIFRS -~ GAAP. " impaet o AIFRS .o
Note $000 $'000 $'000
Revenue from sate of goods 169,025 - 169,025 - 92,766 - 92,766
Reveriue from rendering of services 411,183 - 411,183 229,800 SRR 8en
Othier revenue and income {a} 39,421 {1,814} 37,607 20,875 {1 560) 19,015
Total revernue and income 619,629 {1,814} 517,815 ©B343231 - {1580 e B4 6T
Advertising, commissions and marketing expenses {20,221) - (20,221} CU{12,208) e T (12,208
Carrying value of non-current assets sold {a) (3,344) 3,344 - 2,207 2,207 - LT e
Depreciation and amortisation expenses {ci{f) {38,806) 1,083 (37,523} 1T 428) 564 - (16,862
Employee experses {a) {146,237} {441} {146 678) {76,406) {22%) - - (76,627y
Fitm hire and othar film expenses {124,263} - {124 263) {68,581) - R (68,581
interest and borrowing costs (K1) {14,054) {1,0886) {15,140} S {7,507 {BB6) LD {80893y
Ocecupancy expenses {166,349 - {166,349) {83014) o L8394y
Purchases and other direct expenses {48,360} - (49,380) - {30,880) (30,880)
Other experises {a} {42 B68) {98} (42,966} ©{15,408) - [ (15,403
Share of net profits/{losses) accounted for using the equity method: T S ST
Associates {c) 22,203 567 22,770 L2865 el 13,085 .00
Partnierships {ci{f) 18,484 2,094 20,578 16,0626 1,047 11,073
Profit before income tax expense 55,014 3,649 58,663 CUBE0R0 L 183 LT B33
income tax expense {e} {14,756) 1,809 {12,857} {14,758) 1,180 (9,595}
Profit after income tax expense 40,258 5,548 45,806 LUUADBAS T 2Tt 43,636
Net profit attributable to outside equity interests {155} — {155} {43 - {49}
Net profit attributable to members of the parent entity 40,103 5,548 45,651 40,796 2,791 43,587
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NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs {continued)

Notes to recongciliation of impact of adopting AIFRS

(a)

(b)

{c)

Property, plant and equipment

Under AIFRS transition property, plant and equipment are measured at cost. At the transition date of 1 July
2004 an AASB 1 election has been taken to deem property, plant and equipment previously revaiued fo be
measured at deemed cost.

The existing asset revaluation reserve balances relating to these assets may no longer be used and has been
transferred to retained samings. At 1 July 2004 amounts of $10,847,000 have been fransferred from the asset
revaluation reserve to retained earnings for the Group.

Under AIFRS the gain or loss on the disposal of non-current assets is recognised on a net basis, as a gain or
loss, rather than separately recognising the gross consideration received as revenue. A net amount of
$3,341,000 has been adjusted from other income for the vear ended 30 June 2005 ($2,297,000 for the half-
year to 31 December 2004).

Investment properties

The Group has elecied to apply the “fair value® basis as Hs accounting policy in respect of investment
properties. Gaing or losses arising from changes in fair value on the investment properties are recognised in
the resulis for the period in which they arise.

investment properties with a fair vadue of $18,250,000 have been separately disclosed in the balance sheet as
at 1 July 2004 for the Group. The difference of $10,923,000 between the book value and the fair value of
investment properties, as at 1 July 2004, has been adjusted against opening retained earnings on fransition.
The impact on profit for the year ended 30 June 2005 is fo recognise an increase o the carrying value of
$480,000 {$225,000 for the haif-year to 31 December 2004).

Investmenis in associates and joint ventures

In determining the carrying value of investments an AIFRS “notional” batance sheet has been prepared for the
assocciate or joint venture, at the date of transition. This has resuited in adjustments to the carrying value of
interests in associates and joint ventures.

Amortisation of “notional” goodwill arising in the associate or joint venture, on applying the eguity accounting
method is no longer amortised, however this goodwill is now subject to an impairment test each period.

intangible assets

Goodwill

All business combinations are accounted for by applying the purchase method. Goodwill represents amounts
arising on acquisition of subsidiaries, associates and joint veniures and is determined as the difference betwaen
the cost of the acquisition and the fair vaiue of the net identifiable assets acquired.

in respect of acquisitions prior to the transition date, goodwill is included on the basis of ifs deemed cost, which
represents the amortised amount recorded under previous Australian GAAP,

Goodwill is stated at deemed cost less any Impairment losses recognised. Goodwill is tested annually for

impairment. In respect of associates, the carrying amount of goodwill is included in the carrying amount of the
investment in the associate or parinerships.
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NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs {continued)

{c)

(d)

(e)

Intangible assets [continued)

Other intangible assets

Other intangible assets, that have been acquired, are stated at cost less accumulated amortisation and
impairment losses.

On fransition other intangible assets were reviewed to ensure that they were capable of recognition under
AASB 138 and tested for impairment. As a resuli of this review other intangible assets, to the value of
$3,567,000, previously recognised in the carrying value of investments in parinerships, were derecognised and
adjusted through retained earings of the Group at 1 July 2004,

Software assets have been reclassified from property, plant and equipment to intangible assets on transition o
AIFRS. This has resulted in a reclassification of $1,035,000 as at 1 July 2004.

Construction rights have been reclassified from other non-current assets to Intangible assets on fransition fo
AIFRS. This has resulted in a reclassification of $1,395,000 as at 1 July 2004,

Amortisation
Amortisation is recognised on a straight-line hasis over the estimated useful lives of the intangible assets uniess
such lives are indefinite. Goodwill is not subject to amortisation but is tested for impairment annually.

The impact on the resulis for the period ended 30 June 2005 was to reverse goodwill amortisation recognised in
the year and increasing share of equily profits from associates by $567,000 (590,000 for the half-year to 31
December 2004); share of equity profits from partnerships by $2,163,500 ($1,081,750 for the half-year to 31
December 2004} and decrease amottisation expense by $1,127,000 ($564,000 for the half-year to 31
December 2004).

Impairment

The carrying amount of the Group’s non-current assets, excluding investment property, deferred tax assets and
goodwill are reviswed at each reporting date 1o determine whether there is any indication of impairment. if any
such indication exists, the asset is tested for impairment by comparing its recoverable amount to its carrying
amount.

Goodwill was tested for impairment at transition date and no impairment write-downs were deemed necessary
as at 1 July 2004 and 30 June 2005,

Taxation

Deferred tax is determined by using the balance sheet liability method, providing for femporary differences
petween the carrying amount of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

The impact of the change in basis for the Group as at 30 June 2005 was fo recognise additional deferred tax
liabilities amounting to $7,772,000 (2004: $5,330,000) and additional deferred tax asset amounting to
$7.899,000 {2004: $5,438,000) at the fransition date. These deferred tax liabilities arise from the recognition of
potential future tax liabilities in respect of available-for-sale assels and investment properties and are offset by
capital losses recognised as deferred tax assets. Movements in deferred tax liability balances in respect of
availlable-for-sale assels are {aken to the available-for-sale asset revaluation reserve.

The Impact on the Group income iax expense, for the year ended 30 June 2005, was to reduce the expense by
$1,899,060 ($1,160,000 for the half-year to 31 December 2004}
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NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs {continued)

{®

(9

{h)

{i)

Leasehold property decommissioning

The cost recognised for an #em of property, plant and equipment is required to include an initial estimate of the
costs of dismantiing and removing the item and restoring the site on which, or in which, it is located. Where a
legal or constructive obligation exists a provision for the future liability for dismantling and removat of plant and
equipment is required to be raised on acquisition with a corresponding amount being capitalised and
depreciated over the life of the plant and equipment. The future liability s required 1o be discounted to a
present value with the discount amount unwinding over the life of the asset as an interest expense. The Group
has interests, either through partnerships or directly, in a large number of cinema sites which are focated in
premises subject to long-term leases. Certain of these leases have obligations in respect of decommissioning
the site at the end of the lease term.

Under previous Australian GAAP the costs of decommissioning was not recognised until the expenditure was
incurred, whereas under AIFRS a provision for decommissioning cosis must be recognised over the period of
the lease, measured at the expected cost of refurbishment at each reporting date.

In determining the provision for decommissioning costs an assessment has besen made, for each location, of
the likelihood that decommissioning cost will be incurred in the future. The provision for future costs is
reassassad each year.

Al the date of transition a provision for decommissioning costs of $5,073,000 has been raised for the Group.
The carrying value of the Group's investment in partnerships has been reduced by $884,000 as a result of the
Group's share of decommissioning provisions raised in those partnerships at the transition date of 1 July 2004.
The impact of this change for the year ended 30 June 2005 was to increase depreciation by $245,000 ($96,000
for the half-year to 31 December 2004) and interest cosis by $85,000 {342,600 for the haff-year to 31
December 2004) and decrease share of equity profit from parinerships by $69,000 ($35,000 for the haff-year to
31 December 2004).

Employee benefits

Share based payments

The fair vaiue of options granted to employees is required 1o be recognised as an employee benefit expense
with a corresponding increase in equity. The fair value is measured at grant date taking into account market
performance conditions only, and is then spread over the vesting period during which the employees becomes
unconditionaily entitled fo the options. The fair value of options granted is measurad using 2 binomial option
pricing method, taking into account the terms and conditions atiached 1o the options. The amount recognised
as an expense is adjusted fo reflect the actual number of options that vest, except where forfeiture is due fo
market related conditions.

No adjustment is required to be made for oplions granted before 7 November 2002 which have vested before 1
January 2005. Options granted after 7 November 2002 remaining unvested at 1 January 2005 have been
recognised in the transition balance sheet via an adjustment, amounting for $240,0600, 1o opening retained
eamings and equity reserves as at 1 July 2004,

For the year ended 30 June 2005 employee benefits expense have been increased by $441,000 for the Group,
representing the options expense for that period ($221,000 for the haif-year to 31 December 2004).

Foreign currency

Financial statements of forelgn operations

The assets and liabiliies of foreign operations, including goodwill and fair vaiue adjustmenis arising on
congolidation, are franslated to Australian dollars at foreign exchange rates ruling at balance date. The
revenues and expenses of foreign operations are translated to Australian dollars af the exchange rates
approximating the exchange rates ruling at the date of transactions. Foreign exchange differences arising on
translation are recognised direcily as a separate component of equity.

The Group has taken advantage of the election in AASB 1 to reset the foreign currency translation reserve to
$nil, with the debit balance of $3,215,000 being adjusted against retained earmings as at the transition date.

Business combinations

The Group has taken advantage of the election available in AASB 1 in relation to business combinations and
therefore the classification and accounting treatment of business combinations that ocourred prior to transition
date have not been restated in preparing the opening AIFRS statement of financial position.
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AMALGAMATED HOLDINGS LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

NOTE 30 — EXPLANATION OF TRANSITION TO AIFRSs {continued)

1)

(k)

{h

Financial instrumenis

The Group has not elected to adopt the exemptlion given in AASB 1 and has applied AASB 132 “Financial
Instruments: Presentation and Disclosure” and AASB 139 “Financial Instruments: Recognition and
Measurement” to its comparative information.

Investments held in shares quoted on the Stock Exchange are classified as “available-for-sale” financial assets.
Available for sale financial assets are measured at fair value with changes in the fair value being recognised
directly in equity {reserves), through the statement of change in equity. The cumulative gain or loss that has
been recognised in reserves is taken to the reported profit or loss when an “available for sale” financial asset is
soid.

The restatement of “available-for-sale” investments to their fair values, as at 1 July 2004, has resulied in
increases to non-current assets and reserves amounting to $20,012,000 (2005: $24,637,000; for the Group.

Cash flow hedges, which comprise interest rate swaps, and low interest or interest free loans have been stated
at their fair values.

Transition adjustments made as at 1 July 2004 for interest rale swaps, have been to recognise hedge #ems at
their fair values resulting in an increase in current assets — other of $316,000, an increase in retained earnings
of $221,000 and an increase in deferred tax liabilities of $95,000. For the vear ended 30 June 2005 borrowing
costs increased by $591,000 (haif-year to 31 December 2004: borrowing costs increased by $507,000).

Low interest and interest free loans have been recognised at their fair values resulting in an increase in assets
{deferred noticnal interest cost) and an increase in retained eamings as at 1 July 2004 of $835,000 {2005:
$1,378,000). The fair value of loans have been determined at their amortised cost using the effective interest
rate method. The fair value of these loans will increase over their term to the cash or maturity amounts. This
accretion in value wilt be recognised in the income statement as interest expense. On receipt of low interest or
interest free loans, the difference between the fair value and the maturity amount is recognised as interest
income. For the year ended 30 June 2005 interest income increased by $852,000 and borrowing costs
increased by $409,000 (haff-year ended 31 December 2004: interest income increased by $512,0600 and
borrowing costs increased by $37,000).

Certain balances previously classified under “Payables” have been reclassified to “Interest bearing lishilities
and borrowings”.

Borrowing costs
The Group has elecied to apply the allowed alternative freatment under AASB 123 and will therefore continue
to capitalise borrowing costs where they are direcily attributable to an acquisition, construction or production of
a qualifying asset.

Summary of impact on retained earnings
The impact of the transition to AIFRS on relained earnings is summarised below: _
Note 30 June 31 Dacember - 1 .July

2005 2004 .0 2004

$'000 $'0680 $'000
Retained eamings under previous GAAP 213,161 222856 - 190,597
Transfer from asset revaluation reserve {a) 10,847 10,847 - - 10,847
Transfer from Foreign Currency transiation reserve {h} {3,218} (3,218 T {3,215)
Goodwill 1,127 BG4 -
Investmenit Properties {a} 11,604 1,244 10,923
Investmernits in Associates 388 S (eey {179}
Investments in Partnerships {c} {2,357) L (3,404) {4,451)
Share-based remuneration (g (681) 461y {240)
Decommissioning provision {fy {(4.877) c4,884) {4,546)
Fair value of cash flow hedge derivatives () (275} Aty 316
Fair value of interest free loans th 1,378 LUAB0 835
Deferred income tax adjustments {e} 5,282 4,543 3,383
Retained eamings undar AIFRS 232,382 239,120 204,270
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AMALGAMATED MOLDINGES LIMITED AND TS CONTROLLED ENTITES
DIRECTORS DECLARATION

in the apinion of the Directors of Amalgamatad Holdings Limited:

1. The financial statements and notes set ol on pages § w© 43, are in accordance with the Corporations Act 2001,
incduding:
(ay  giving 2 tue and fair view of the tinancial position of the consolidated entity as at 31 Decambear 2005 ang of
s performance, as represented by the resuits of its operations and cash flows for the half-vear ended on fhat
dage; and

(by  complying with Australian Accounting Standard AASE 134 Inferim Financial Reporting and the Corporations
Hegulations 20071; and

2. There are reasonable grounds 1o believe that the Company will be able to pay s debls as and whaen they becomes
due and payable.

it

Datad at Sydney this 167 day of February 2006

Signed in accordance with a resolution of the Directors:

L % P
Al Rydge . ATC Seargeant
Dirgctor L Birsctor
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INDEPENDENT REVIEW REPORT
TOTHE MEMBERS OF AMALGAMATED HOLINNGS LIMITED

Seope
The Bnanclad repor! ard diresiors’ responsibifity

Tre financisl repart compeises the condensed consolidated neoms stalemeant, balanos sheet,
stgtement of changes in equity, stalement of cash Hows, accompanying notes 1o 30 o the
financial stetements, and the direcions’ dedaration set out on page 44 for the Amalgamated
Holdings Linited Consolidated Entity ("the Consolidated Entity”), for the half-year ended 31
Decermnber 20058 The Consolidaied Entily comiprises Amalgamated Holdings Limited ("the
Company™ and the entities it controlled during that hallyear,

The directors of the Company are responsibile for the preparation and frue and fair presentation
of the financiat report in accordance with the Corporations Act 2001, This includes responsibility
fur the maintenance of adequaie accounting records and internal controls that are designed (o
orevent and detect fraud and error, and for he acoounting policies and accounting sstimates
infrerant in the tinancial reporl. The divectors are also responsibie for preparnng he relevant
recofcifing information regarding adiustrnents required under the Australian Acoounting
Standard AAZE 1 Frsf-Time Adoption of Australian equivalents tu international Financial
Reporfing Standards.

Rewview approach

We conducted an independent review iy arder for the Company o lodge the financial report with
the Australian Secunties and Investments Commission. Cur review was conducisd in
actordance with Australian Audiling 8tandards appiicable (o review engagements.

Wile performed procedures in ordey (o state whether on the Dasis of the procedures desoribed
anything has come to our aflention that would indicate the fingncial report does nol present
fairly, in secordance with the Corporations Act 2001, Australian Accounting Standard AASE 124
Inderim Fingnolal Reporting and other mandatory fnancial reporting requirerments in Austrslia, a
view which is consistent with our understanding of the Consolidaisd Entity's financial position,
and of s performence as represenied by the results of its eperations and cash fows.

WWe formed our statement on the basis of the review procedures performed, which ware Hinited
prirnariy to

B enguities of company personnel and
w anabtical procedures applied o the finangisl data,

Wiile we considered the effectiveness of managemsnt’s intemal controls over Bnancial reporting
when determining the nature and exient of our procedurss, our review was not designed o
gravide assurance on irtermnsd confrods.

The procedures do not provide sl the evidence that would be required in an audit, fhus the level
of assuranse 15 1655 than given in an audit. We have nol performed an audit and, scoordingy,
wer do ot express an audit opinlon,

A reviewy cannod guarantes that ol material misstiatemenis have boen delactad.




Staterment

Based on our review, which is not an audit, we have not become aware of any matter hat
rmakes g8 belleve the half-year financial report of Amalgamated Holdings Limdted I8 not in
acoordances with:

ay the Corporations Act 2001 including:

Logiving a true and fair view of the Consolidated Entily's financial position as st 31
December 2005 and of s performanne for the half-year ended on that date; and

i complying with Aostratian Accouniing Standard AASE 134 inferitn Financial Reporting
and the Corporations Regulistions 2001 and

0 other mandatory financial reporting requirements in Ausbralia,

[

ﬂ EC}W}: f‘"'\a...
KPMG A Walsh
Sydney Fartner

16 February 2000
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ANNEXURE 1

REPORT FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

CONSOLIDATED GROUP RESULT

31 December 2004*

ormalised Individually
Result significant Total
$:000 $:000 $‘000

Entertainment

Cinema Exhibition Domestic 18,272 - 18,272
Cinema Exhibition International 6,585 - 8,588
Entertainment Technology
Aftab Holdings Ply Limited 1,212 - 1,212
Technology other 25 g 25
Hospitality & Leisure
Hotels 8,764 - 8,764
Thredbo Alpine Resort 15,088 - 15,088
Leisure/Atiractions 725 g 725
Strategic Investments
Roadshow Distributors Pty Limited 10,036 - 10,036
Strategic Investments — ofher 254 - 254
Other
Properly 1,588 - 1,508
Unallocated revenue and expenses {4,580} 2,844 {1736
57,979 2,844 $0,823
Inferest income 1,871 - 1,871
Normalised result before borrowing costs and
income tax 59,850 2,844 62,694
Borrowing Costs {8.083)
Profit before income tax, discontinuing operations
and oufside minority interest 54 601
Income fax expense {10,006}
44,595
Net loss from disconfinued operations {959)
43,636
Outside minority inferest {49)

Net profit 43,687

* Comparative figures have been restated under new AIFRS requirements — refer note 30 of the financial statements for the half-year
ended 31 December 2005.

OVERVIEW

The haif-year profit before income tax, disconfinuing operations and outside minority interest
represents a decline of $4.663 million or 8.5% on the comparable previous half-year.

The comparabie prior half year included a significantly higher contribution to earnings from
Thredbo resulting from the outstanding 2004 ski season and this, combined with a softening
in admission levels within the Australian and German circuits in the current halif year, were
the major factors impacting on the earnings decline.
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The Hotels & Resorts operations of the Company performed well with strong demand
enabling a significant #ft in vield. Earnings were increased by 33.6% over the prior year
comparable period.

The company finalised an agreement with Hoyts to acquire the Hoyls interest in the George
Street Sydney Cinema complex and the Myer Centre and Regent Cinemas in Brisbane.
Hoyts acquired the Company's interest in the Broadway Sydney and Perth cinemas. A profit
of $2.154 million was recorded on the transaction.

Included in the result is a further profit of $2.711 million on the sale of shares in a listed
company.

Resulting from the downturn in admissions in the German circuit, the carrying value of certain
cinema sites was written down by $4.716 million.

The Company has a positive second haif outiook for each of the businesses within the Group
with the excepiion of the German cinema circuit and the impact on frading of the FIFA World
Championships being held in June and July of this year.

REVIEW OF OPERATIONS
Entertainment

The performance of Australian Exhibition was impacted by relatively soft film product. Total
revenue from owned and managed sites was $154 million, which was $11.7 million or 7.6%
behind the prior year. Box office was $11.7 million or 10.5% behind the prior year.

Notwithstanding a difficult box office environment, Greater Union and Birch Carroli and Coyle
maintained market share during the first half of the financial year. Market share was 32.4%
for the first half, the same level as achieved in the prior twelve-month period.

Trading in the important December school holiday period has been strong with box office
revenue ahead of the prior year.

In the first half, merchandise revenue grew strongly in a difficult environment with
merchandise revenue per admission increasing 9.0% on the prior year due to new initiatives
and an expanding Goid Class business.

Harry Potter and the Goblet of Fire was the highest grossing film for the first half and reached
%35 million at the Australian Box Office. War of the Worlds, Charlie and the Chocolate
Factory, King Kong, and Wedding Crashers were aiso strong Box Office contributors. The
key Boxing Day release of The Chronicles of Narnia — The Lion, the Witch and the Wardrobe
has performed strongly.

New food and beverage initiatives have boosted merchandise revenue growth. The
installation of Pulp smoothie bars in a number of cinemas has been successful in boosting
merchandise revenue and modernizing the merchandise offering.

The company has been expanding the highly successful Gold Class concept with three
locations upgraded in this half year. Traditional auditoriums were converted to Gold Class at
Innalco, Mt Gravait and indooroopilly. At the same time, Gold Class lounges and kitchens
were upgraded. All three locations are achieving or exceeding expectations. Gold Class
continues to outperform the traditional cinema business in all 7 locations where it is available.
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In December 2005 the company reached an agreement with Hoyts Cinemas Ltd to unwind
four joint ventures. As a result, the company acquired Hoyls interest in the George S,
Sydney location and the Myer Centre and Regent cinemas in Brisbane. The company sold ifs
interest in cinemas at Broadway, Sydney and in erth city.

New cinemas will be opened in Sydney at Campbelliown in March and Farramatta in June.

The outlook for the second haif of the year is encouraging with a relatively strong release
schedule. Trading will however be impacted by the Commonwealth Games in March.

The State Theatre improved profitability in the first half compared to the prior year due to an
improvement in the number of performances and events. This is expected fo continue
through the second half.

Our cinema exhibifion circuit in Germany, Greater Union Filmpalast, was unable fo repeat the
strong box office performance achieved in the prior half-year resulting from highly successful
German productions. As experienced in cother major European exhibition markets the
performance of other film product was generally weaker than the prior haif-year. Box office
was 11.1% behind the prior year.

Notwithstanding a difficuit box office environment, Greater Union Filmpalast improved market
share during the 2005 calendar year. Market share was 18.3% in 2005 compared {0 17.6%
in 2004.

The half-year finished relatively strongly with box office for the months of November and
December 2005 only 4.7% down on what was a very strong box office period in the
corresponding period in the prior year.

Merchandise revenue grew strongly with merchandise revenue per admission increasing
14% on the prior year.

Harry Potter and the Goblet of Fire was the highest grossing film for the first half.
Madagascar, War of the Worlds, Mr & Mrs Smith and The Chronicles of Narnia — The Lion,
The Witch and the Wardrobe were also strong Box Office contributors.

The Group has continued to assess the performance of each cinema site in Germany and
has found it necessary to book future impairment adjustments amounting to $4.718 million at
31 December 2005 in relation to a number of cinema sites in Germany.

Trading is expected o be significantly disrupted by the FIFA World Championship being held
in Germany in June/July.

The Middle East cinema business confinued the strong growth seen in recent years. Total
revenue increased by 28% on the prior half year, assisted by a new cinema opening in
November 2005. Revenue growth was driven by an increase in admissions of 18% and
merchandise revenue growth of 37%.

The new 14-screen compiex at the Mall of the Emirates in Dubai opened in November 2005
and features two Gold Class auditoriums and a casuai dining restaurant. The cinema has
significantly exceeded expectations for the first two months of trading and this trend is
expected to confinue through the second haif.

The performance of the Group's 33.3% interest in a 10-screen multiplex in the Netherlands
continued at a satisfactory level.

2005 half-year Report - Aninexure 1 Page 3



Entertainment Technology

Strong earnings growth continued for the 50% owned Atlab group with increases in feature
film and trailer printing, the group's major revenue source.

Although some major offshore productions were serviced during the period, overali,
production ievels remain af historically low levels, impacting both processing and
postproduction results.

During the period Atlab completed the migration of its two Sydney laboratories into a single
location at the company's Lane Cove compiex. Operating efficiencies generated by the
integration of the laboratories are yielding the expected cost savings.

Atlab image and Sound Technology traded at a comparable level to the prior year.

The Filmiab group increased profit with improved orders for processors and colour master
units. Ongoing overhead reduction programmes again underpinned this result.

The outlook for the second half remains positive with consistent demand and further cost
efficiencies fliowing from the integration of the company's two Sydney laboratories.

Strategic Investments

Our investment in Roadshow Distributors produced a solid result for the 8-month period with
an squily share of profit of $10.992 million delivering an increase of $0.958 million on the
prior year comparable period.

The result, whilst driven primarily by the strong performance of the Entertainment Division,
was strongly supported by the Theaatrical Divisions.

The major theatrical releases that performed strongly at the box office were Harry Fotter and
the Goblet of Fire, Charlie and the Chocolate Factory and Wedding Crashers.

The maior new release DVD titles that sold well in the period included Constantine, Million
Dollar Baby, In Good Company, Miss Congeniality 2. Armed and Fabulous, Hostage,
Monster in Law and House of Wax. ABC, BBC and back catalogue titles aiso contributed
significantly fo the Entertainment Division's result.

The building located at 478-480 George Street adjoining the State Theatre block in Sydney
was purchased as a strategic holding during the period.
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Hospitality and Leisure

With strong demand and relatively stable supply, Rydges Hoteis & Resorts gained a
significant [ift in average room rate. This drove an increase in Hotel Group earnings of
33.6% for the first half. It is expected that market conditions favourable o vield growth will
continue through the second haif of the year.

The addiion of new management contracts provided a further improvement {o earnings from
management fees.

Internationally Dubai, Doha and London continued fo perform well.

Thredbo produced a solid resulf given the average snow conditions for the season, however
earnings were well below that of the record performance experiences in the prior year.

AHL completed the Sale of Matiida Cruises in November 2005.

The Pier26 Bar performed well and was supported by increased rental income from the
leasing of the ticketing areas.

Featherdale continues to perform in line with the prior year. Expressions of interest had been

sought in relation to the disposal of Featherdale and with no suitable offers, the business has
now been withdrawn from the market.
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