ABN 41 008 117 293

Incorporated in Western Australia

20 January 2004

ASX ANNOUNCEMENT AND MEDIA RELEASE

CONFIRMATION OF ISSUE AND TOP 20°s

The company has today allotted 11 million shares and 5.5 million attaching July 2005
options pursuant fo the Prospectus dated 9 January 2004, Holding statements have
been mailed to allottees.

Details of the Top 20 Shareholders and July 2005 Option holders together with details
of the issued capital following the allotment are attached.

Following completion of the placement, the company looks forward to the start of a
drilling program offshore China involving between 2 and 5 back to back wells, now
expected to commence early February as soon as the Nanhai 1V jack-up rig 1s
released from current operations.

For further information please contact:

Michae! Evans

Tel: +61-8-9322-3939

Fax: +61-8-9322-5116

E-maif: admin@farn!.com.au

Or visit FAR's website: www . farni.com.au
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