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11 March 2005

ASX ANNOUNCEMENT AND MEDIA RELEASE

PLACEMENT OF SHARES

First Australian Resources ("FAR") is pleased to announce that i has reached in-principle
agreement wih Hartleys Limited to raise approximately $1.29 million {before costs of the
issue} through the placement of 15,200,000 shares at 8.5 cents per share with a free one for
two attaching 31 July 2005 option. Most of the securities will be placed to international and
domestic institutional clients of Hartleys.

Commenting on the placement, FAR Managing Director Michael Evans welcomed the
addition of a number of institutional investors to the register and noted that the investment by
these groups is an endorsement of the Company’s business strategy and recognition of s
growing revenue stream from successful exploration in the gulf stales of the USA and
promising drilling program over the next 12 months.

Attached is an Appendix 3B.

Funds will be used fo fund exploration and development studies of the Beibu Gulf project,
offshore China, and to contribute foward drilling costs associated with the Welder Ranch
program, South Grosse Tete, Rainosek and Lake Long projects in the USA.

There is no requirement for shareholder approval to the issue. In accordance with Section
7O0BA[5) and {6}, all information of the kind that would be required to be disclosed under
section 713(5) of the Corporations Act if a Prospectus for continuously quoted securities were
to be issued in reliance on Section 713 has been disclosed o the ASX.

For further information please contact:

Tel: +61-8-9322-3939
Fax:  +61-8-0322-5116

E-mail: info@far.com.au

Waebsite:www far.com.au

st Flogr, 87 Colin Street, West Perthr, Wastern Austratia 6005
PO Box 703, West Perih, Weostern Australia 6872

Telgphone: (61-8) 9322 3939 Fagsimile: (61-8) 8322 5116
Email; info@far. com. ay Weh: www. far.com.ay




Appendix 3B

New issue announcement

Rule 2.7, 301003, 3. 104, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now mst be given to ASX ax soon as availoble.  Information and
doenments given to ASX become ASX's property and may be made public.

Inteoduced 17750, Onigin: Appendix 5. Amended F798, FARGY, 2000, 30/AKI00E, | 320062, 1732003,

Name of entity

FIRST AUSTRALIAN RESOURCES LIMITED

ABN
41 009 117 293

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {aitach sheets if there is not enough space).

1 tClass of Fsecurities issued or to be
issued

2 Number of *securilies issued or to
be issued (i known) or maximum
number which may be issued

3 Principal terms of the ‘securities
(eg, if opiions, exercise price and
expiry  date; if partly  paid
*securities, the amount outstanding
and due dates for payment; if

*eomvertible securilies, the
conversion price and dates for
CONVEISion)

Ordinary Shares
Options 31 Fuly 2005

15,200,600 Ordinary Shares
7,600,090 Options 31 July 2005

8.3 cents per Share, with one free July 2005
Option for every two shares applied for.

The July 2005 Options have an exercise price
of 7 cents each on or before 31 July 2005.

+ See chapter 19 for defined terms.
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6

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank egually, please state:

* the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a f(rusi,
distribution) or interest payment

* ihe exient to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

fssue price or consideration

Purpose of the issue

(3f issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities info
uncertificated holdings or despatch
of certificates

Number and “elass  of  all
*securities  quoted on ASX
{including the securities in clause
2 if applicable}

Shares rank equally with existing Ordinary
shares.

July 2005 Options rank equally with existing
July 2003 Options (FAROA).

Options have no voting rights or dividend righis
unti! exercised.

Purchase price of 8.3 cents for each share.
Attaching July 2005 options are free.

to fund exploration and development studies of
the Beibu Gulf project, offshore China, and o
contribute toward dritling costs associated with
the Welder Ranch program, South Grosse Tete,
Rainosek and Lake Long projects in the USA

Estimated date 18 March 2005

Number *Class
204,957 683 Ordinary Shares
113,565,661 31 July 2005 Options

+ See chapter 19 for defined termms.
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Number “(lass
9 Number and “clags of all | 8,000,000 16 Fune 2007
‘securities not quoted on ASX Employee Incentive
{including the securities in clause Options

2 il applicable}

10 Dividend policy {in the case of a
trust, distribution policy} on the
increased capital {interests)

Part 2 - Bonus issue or pro rata issue

11 [s  security holder approval | Items 11 — 33 are not applicable
required?

Part 3 - Quotation of securities

You need only complete this seetion if vou are appiving for guotation of securities

34 Type of securtiies

{tick one)
{a) Securities described in Pait
{b) All other securilies

Example: restricted scourities at the end of the sscrowed period, partly paid securities that become fully petd, empioyee
trcentive share securities when restriction ends, secarities isseed on expiry or conversion of convertible seourities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicote you are providing the information or Items 35 to 42 are not applicable
docunents .

+ See chapter 19 for defined terms.
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Quotation agreement

| *Quotation of our additional *securities is in ASX’s absoluie discretion. ASX may
quote the “securities on any conditions it decides.

2 We warrant the following to ASX.

The issue of the “securities to be guoted complies with the law and is not for
an illegal purpose.

There is no reason why those “securities should not be granted "quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need tor obiain appropriate warranties fromn subscribers for the secarities in order (o be able to give
ttis warranly

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “secunities to be quoted and
that no-one has any right to return any *securifies to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that if confirmation is required under section 10I7F of the
Corporations Act in relation to the *securities to be quoted, it hag been
provided at the time that we request that the “securities be quoted.

I we are a trust, we warrant that no person has the right to retura the
“securities to be quoted under section 10198 of the Corporations Act at the
time that we request that the “securities be guoted.

+ See chapter 19 for defined termms.

Appendix 3B Page 4 F12003



Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
inn thig agreement.

4 We give ASX the information and documents required by this form. If any
infermation or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relving on the information and
documents. We warrant that they are {will be) true and complete.

Sign here: Prate: 11 March 2003
(Director)

Print name: Michael Evans

+ See chapter 19 for defined terms.
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