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DRILLING REPORT FOR EAGLE NORTH-1, SAN JOAQUIN BASIN, CALIFORNIA,USA

Victoria Petroleum NL as operator for the Eagle North-1 well drilling in the Eagle Oil Pool
Development Project in the San Joaquin Basin California advises that at 0900 hours on 3
February 20086, Perth Western Standard Time, the current operation after placing the
cement plug for the sidetrack operation was pulling out of hole to pick up a bottom hole
assembly to prepare for sidetrack driiling from 3,407 metres. Foliowing the completion of
preparations for sidetrack drilling, the well will be sidetracked towards the target at 4,145
metres and total depth of 4,206 metres.

Eagle North-1 is planned to be drilled to a fotal depth of 4,208 metres in 24 days from the start
of drilling on 12 January 2006 to the farget Gatchell Sandstone and is 366 metres fo the north
west of the Mary Bellocchi-1 well which flow tested oil and gas at rates of up to 223 barrels of oil
per day and 0.7 million cubic feet per day from the Gatchell Sandsione.

Upon confirmation of the presence of oil in the target Gatchel Sandstone the well will be cased,
production tested for five days and then horizontally drilled for a distance of 300 metres and
completed for oil production.

I the event of a successful horizontal well completion, flow rates of up fo 1000 barreis of il per
day are anticipated.

Background History

Eagle North-1 is an appraisal well on the Eagle Oil Pool which was discovered in 1986 by the
Mary Bellocchi-1 well in which Victoria Fetroleum NL's was a participant.

The Mary Bellocchi-1 well production rate was considered un-economic at the then prevailing oil
price of US $11 per barrel.

I 2001 the Eagle-1 horizontal well reentry of the Mary Bellocchi-1 well was successfully drilled
into the Gatchell Sandstone oil reservoir but due to technical difficuliies encountered while while
completein the well for production was unable to test the 90 metres of horizontally drilled oif pay.

In May 2004 a 14 kilometre seismic strike line was aquired to further define the updip extent of
the Eagle Gil FPool and the Eagle North-1 appraisal well drilling focation. As a result of this new
seismic data, the Eagle North-1 appraisal well will be drilled 400 metres north wast of the Mary
Beliocchi-1 well that flowed oif in 1986.

The indicated potential recoverable reserves for the Eagle Oil Pool of up to 34 million barrels of
oil and 58 million cubic feet of gas make the Eagle Oil Pool an atftractive development target.

36" FLOOR, EXCHANGE PLAZA, 2 THE ESPLANADE, PERTH, WESTERN ALSTRALLL 6008
TELEPHONE: (08} 9220 9806, FACSIMILE: (08} 9224 9801, EMAIL: adwmin@yvicpet.com.ae WEBSITE: www. vicpel, cotit, au
CORRESPONDENCE TO PO BOX 75441, ST GEORGES TERRACE, PERTH, WESTERN AUSTRALL4 6431
HiLouisa' Lowisa? ASE Fagle \Eaple North-1ASX Eagle North-1 18 3 feb 06.doc



2
Victoria Petroleum NL has a 20% interest in the Eagle Qil Pool Development Project and a 20%
near free carried interest through the drilling and testing of the Eagle North-1 horizontal well.

Commenting on the drilling at Eagie North-1, Victoria Petroleum NL Managing Director John
Kopcheff said;

“Victoria Fetroleum is pleased to be appraisal drilling on the Eagle Oil Pool Development Project
with the Eagle North-1 well. With the return to drilling new hole shortly, we will soon be back on
frack drilling towards our target.”

“or Victoria and our partners, we see the current round of Eagle drilling as completing
“unfinished business” which started nearly 20 years ago in 1986."

“Fortunately, the oiif price is higher by a factor of five over late 19886 oil prices.”

“With the current price of oil around US$60+ per barrel and the price of gas in Southern
California in excess of US$7 per thousand cubic feet, a successful appraisal Eagle well and
foliow on development drilling will provide significant cash flow for the company.”

“With our 20% near free carried interest in the drilling of the Eagle North-1 appraisal well, a
successiul result will have a significant impact on Victoria Petroleum NLU's position as a growing
USA and Australian oil and gas producer.”

The participants in the Eagle Oil ool Development Project and Eagle North-1 through their
respective US wholly owned subsidiaries are:

Victoria Petroleum NL (Operator} 20%
Empyrean Energy PLC 38.5%
First Australian Resources NL 15%
Lakes Oi NL 15%
Sun Resources NL 10%
Private Interests 1.5%

Victoria Petroleum NL's wholly owned subsidiary Victoria Petroleum USA Inc is the operator for
the Eagle North-1 well and the Eagle Oil Pool Development Project.

Yours faithfully,

Nound

JOHN KOPCHEFF
MANAGING DIRECTOR
VICTORIA PETROLEUM NL.L.

Information of this report was completed by the Managing Direcior of Victoria Petroleum N.L, J T
Kopcheff BSc {Hons Eco.Geol), FAIMM, MAAPG, MSPE, MPESA, with 35 years experience in
petroleum, geology and geophysics.

For information on Victoria Petrofeum N. L. drilling activities visit our website at
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