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ASX ANNOUNCEMENT AND MEDIA RELEASE

DRILLING UPDATE

Lake Long Project, Lafourche Parish. South Louisiana

Electric Logs confirm gas pay in Upper and Middle Holivwood (SL 328 # 9 Deep Well)
Pressure test, then drill ahead toward Lower Hollvwood target {IFAR 10.1875%)

Since the last report of Tuesday 19 June 2007, the SL328 # 9 well on the Hollywood
Prospect, Lake Long, Louisiana, has reached third casing point at 12,489 feet measured depth
(12,427 feet true vertical depth) where electric logs and side wall cores were taken over the
Upper and Middle Hollywood Sands objectives to confirm reported hydrocarbons from mud
log and LWD gamma/resistivity log observations.

Following logging, 7 5/8” casing was run and set. Current activity is completion of pressure
testing of casing in order to drill ahead in vertical 6 %% hole to final Lower Hollywood Sands
objective and thence to total well measured depth of 13,567 feet measured depth.

Results of Electric Logging
Electric logs have confirmed the presence of previously reported hydrocarbons in the Upper
and Middle Hollywood Sands objectives. From the analysis of eleciric logs;

13 feet of net log pay has been calculated for the Upper Hollywood Sands objective and;
29 feet of net log pay has been calculated for the Middle Hollywood Sands objective.

These pay intervals are now behind pipe allowing for future production.

Background

The well targets multi-pay Hollywood Sands objectives, lying between 11,800 feet measured
depth (11,700 feet true vertical depth} and the total well measured depth of 13,567 feet, which
have a cumulative target potential of 21.7 billion cubic feet of gas and 760,000 barrels of
condensate. The prospect is considered to be relatively low risk as there is good 3D seismic
amplitude support of the multi-pay targets which are interpreted as indicating gas and the well
is updip on structure to the nearby producing (Hollywood Sands) Palace (SL 328) #1 well.

Interests in the well are also held by the Operator, Kriti Exploration Inc and ASX listed
entities Amadeus Energy Limited and Sun Resources NL.
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EP 104 AND RETENTION LEASE R1 - CANNING BASIN - 8% INTEREST
WEST KORA APPLICATION — CANNING BASIN — 12% INTEREST
ARC Eneroy provides details of July 2007 Drilling Program (FAR 8%).

Arc Energy, Operator of the EP 164/R1 Joint Venture has provided the following information
to ASX in presentation material pertaining to the drilling of Stokes Bay and Valentine
Progpects scheduled to commence in approximately 30 days utilising Century Rig 18,

Canning Basin - Potential
«ARC hoids & dominant acreage position in the
Canning Basin
« Thie Cansitng Basin has the potertal to dediver very high
grovath fre ARC thrmasgh both ik and gas diz roweries
= The Canning Basin is the kRast e« piored Pelzazoic
Dasin: in the workd
=Exploration activity has been sporadic and driven by
cit price with: the Y9R3 e drilling prograsm being the
only sesizined exploraticn effort
=Eeyeral small commercial ol fields have afready ween:
found (currently ~ 50 bopd owned by ARC) Canming and Browse Bagin
= R syRtsmaric g58 axmloration ESiTe COMMP arisoi
= GRC ie about te start the Bargest fronsisrfirm matere
mEsin exploraticn grogram undertaken im WA in the last
30 YBRES
= I8 wells awer three years

= MRE haz the frack record to et oif and gas discoweries
ok stream oukickly and cheaglhy
= Maodile Early Producton System techinciogy for raeid
oil produston for trucking ta Kewinana fup oo 4,000
Sopdl
=Gas commercialisation vary grofitable in the cuprapit
WA gas marker

Canning Basin - exploration targets

Eanning Hasm
Depth to Basemani amd axpioration welis a

= ARC has a team of
geoscientists reviewing the
wary extensive high quality
data base.

ValentineiStokes Bay

= {wer 20 prospects have been
identified so far

= Thege sare being high graded
fior the drilling program.

=  Four of the indicative
prospacts and the approved
walentine well are as follows:

Frospect Mean - P10 ARCH

Walentine  380-30G0bcf 33%
+1@mmbbis

Ll heror 332-a00bef 1O
$+37mmbbls

3rgani 289-700&f 190%
+i3mmbhkls

wathatla 14-32mmibbis OO0

itonpia Q-2 wirn bl 1 (%%
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Canning Basin - drilling to commaeance shartly
; Contery Rig 18

.

Valentine 1 knitial test of extent of Point Torment wet gas discovery

Stokes Bayf First weil stokes Bay Malentine 1 - ARC ~30% and cperator
: Weli

Beapar Valenting prospect with hisgh upside for oif and gas
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Based on present schedules the drilling of Stokes Bay and Valentine around late July is likely
to be the next significant drilling activity in FARs 2007 drilling program.

For information on FAR's drilling activities visit our website at www.far.con.au
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