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EARNINGS STATEMENT -

'FOR THE SI[X MONTHS ENDED 31 DECEMBER 2005 {UNAUDITED) .-

._."'Saies LT
"“Cost of goods sold

.'{:71'055 margin. R . -
" Sefiing and markeling expenses - .
. Administration expanses e
- Share of profits of asspciates -
".Other gains/{psses) - - -

Amartisation of intangibfes

" Taxation expense

" “Farnings after taxation .. - I
- Earnings attributable to minority interests

. Met earnings attributable to the shareholders
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STATEMENT OF CASHHOWS

FOR THE SD( MC}NTHS ENDED 31 DECEMBER 2{305 (UNAUDETED}

:':'_'Tﬁtaf applied
_-Net cash from operating activities
‘Cashftow from investing activities: -
" Sale of $ixed assets and investments
.. Purchase of fixed assets and investments |
- Purchase of subsidiaries -
" Cash in subsidiaries acquired
" "Net cash from investing activities - . - T
*. Cashitow from financing activities: -
" pet debt drawdc:wns;‘fsottlements)
" lssue of shares e T
- Clssuef{repurchase) of capifal notes

" tividends and distributions

ket cash from financing activities

_ Mat movement in cash held e

. Add-opening cash and Hquid depostis - S

Cfffert of exchange rate changes on met cash
Llosing cash and tiquid deposits




y Fletoheriiiding RECGNC%HAT{ON UF NET EARN%NGS TG NET CASH FR{}M&PERAHHG ﬁCTWiTiES

HALF YEAR REVIEW FOR THE sax MONTHS ENDED 3t DECEMBER 2008 (UNAUDWED)

. Cash was received from: .: """"""""
- Mef earnings .
'Earnmc;s attnbutabie f.'C} mmorlt\,r znterests

62 Half year review DT SR R
o T Ad}ustment for Etems not invalving cas.h- =
B8 Farnings statement :

89 Statement of cashfiows -._”Taxataon

- Mon cash adjustments

E " Cashtlow from operations - . A e A
-1 ess gain on disposal of fixed assefs
Cashilow from operations before.
- N .. net working capial movements
Il Balance sheet o ... Met working capital movemnents

" Net cash from operating activities

13 Statement of mavements
in equity

14 Breakdown of financial
perfarmance

1% Financial review
17 Financial Rghlights

18 Motes to the financial
statements

2 Dividend informaticn
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BALANCE SHEET

NAUDITED) .

‘AS AT 31 DECEMBER 2005 (U

Assets oo
‘Current assefs -

" Total current assets e e e ]
"plon-cureent assets: -
Fined assess - .
. Goodwith T
“Intangibles
- Investments in associates 7" .
“lnvestments - ather L e
”"_vaision for deferred taxation

- Total non-current assets

. Totat assets




y Fleteheriiiiding BALANCE SHEET (CONTINVED) . -
HALF YEAR REVIEW AS AT 31 DECEMBER 2005 (UNAUDITED) -

" Liabifities
.. Current Habilities; "
Shortferm loans -
-Accruads and-provistons
. L _— “greditors o
68 Farnings stafement . : : Lo Contracts e
. s - Provision for current taxation "
™ {Lapital notes

G2 Half year review

69 Statement of cashfiows

16 Reconciliation of net earnings - “Term debt

to net cash from ocperating - o - Total current fabifities
activities : ’

. Nen-current Hablfifies; -
" dhecruals and provistons oo

13 Statement of mavements

) ) " ferm debt
in equity B

s e U _Totaf non-current fiabifities
14 Breakdown of financial . S e T Totat liablities

perfarmance

N > : CEguity e

15 Financial review . S " Reported capitat o

: - Revenuereservas

: ) ) . Other reserves

18 Motes to the financial ' o Sharehotders” fupds U ==
statements - S T T T T T Minrity equity

& Dividend informaticn e e : ——————————e——— . —— "

17 Financial Rghlights
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STATEMENT OF MGVEMENTS iN E{EUQTY

FOR '}'HE Sl)( MGNTHS ENDED 31 DECEMBER 2005 (UNAUDETED}

"~ Changes on adoption Df [FF?S

- Enuity at 30 June 2005 as restated
“'{hanges on adoption of IFRS at T July 2005

Eouity ats July 200% as restated ... - T

‘Movement in other comprehensive income ©
- ‘Movemnent in currency translation reserve

"'Reyenues and @_)_&p_ense.s mcogz}ised.di_{ectiy _i_r_a _equitv -

' Ne% garnings - minoraty interest

--Total-recagnised revenues and expenses for the peried " i

mMovemant In mingtity equlty -

Moverent in reported cagital ' :
'Transfer fmm share aptzt}n resarve to reported | 1tal
“Less shares held under the treasuery stock method

7 Total equity
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BREAKBSWN GF HNAN{XA{ PERF&RM&NCE

{UNAUDETED}

.Z_Resuits for the permd 5 performance :
S Gales e -

. Dperating earnings (€51 1)
. Lashflow from operations

‘et garnings

__Bw ding Pmd_icts L
- Distribution -
“Infrastructure .
“Laminates & Panels

- 'Operatmg earnings - '
L Buiiding Products

"~ Distribution . T
- Infrastructure L.
" Laminates & Panels

" Other

" fotal

“Total assets - .-
" Buiiding Products

_tiistribution -

. Infrastructure .
" Laminates & Paneis
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FINANCIAL REVIEY o

‘Balance Sheet T

- -With grcellent operattng cashilow, and with gearing - :__._Cashﬂow from operations was $2%7 million, This inciuded
."'.{net dett/net debt + equity) at 40.9 percent, Fietcher ... - anincrease of $80 miliion inworking capital as a result
”".Buildingmmains in a sound financial position, This is - of the timing of cashfiows on large construction pm;ects,_' .
) " an improvement on the gearing levei of 44,4 percent . . together with the increase in working capitat required i
..'-.'_Eit June 200%, and the company s comfortably within ail - '-._"-_?o support oth the higher activity levels and the plant -
redevant debt covenants, Inferest cover (EBITDA to fotal . close-downs gver the December/january period, Capital-'-'
C-interest pald) was 9.0 fimes compared {0 9.6 {imes at . :"__'__expenl:liture totaiied S1G8 mitlion for the period and - -
_"'-.June._2005, Net debt was reduced by $70 million over the . was some $37 miliipn ovar the depreciation charge as. - _
" six month period to $1,070 million-at 3 Decamber 2005, .. a result of investment in.growth projects within many. B RS
~In-Movember 200%, the company successfully completed .. U :
- an iss‘ue of guaranteed senior floating rate nofes in ?he - '__'Di\r_iden.d _ T B T
- A% Private Placement debt market, The notes comprise ™ ™ ) ’ a
C - NZ$144 million maturing in 2015 and AST32 miliion. L The dividend is fully tax credifed for New Zealand "™
" maturing in 2037, Six US trvestors participated in the.'---_ *purposes with a combination of dividend withhatding -
* note offer, This transaction was undertaken 1o increase . payment credits. (DWP) and imputation credits, Non-
. the company’s debt maturity profite, diversify its sources - . | VW Zealand sharehotders. penefit from the refund © -
*of funding and provide NZ$ and AS funds without -~ ~.3vailable of DWP credits, and from the New Zealand - -
"the need fo use the company's bank swap fines, The - '_-._supplementary dividends attached to the imputation ~ -
" proceeds of the Issue were used fo repay existing bank + - “Credits, These supplementary dividends have the effect -
"indebtedness and for general corporate purposes, - - Ot femoving the cost of New Zeaiand norrresident - .
R EmITIT IR  withholding tax on the portion of dividends carrying -
“impatation credits, o e
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FINARCIAL REVIEW cconriuesy

Fletcher Building refunds the DWW fax credi fo non- - -
. resident sharehalders at the same time as the dividend
.Z is paid, and then recovers this irom-the Inland Revenue
" ‘Departmant, Mew Zealand resident shareholders Roiding
- -shares on behalf of, 01 as agenis for, non-residents . - -
" will need to advise the share registry, if they have not
'_"___a[r@ac[\; dong 50, to ensure. tha‘i tho DWP tax crectlt
i _refunl:l is made e e T

_""‘Fhe dividend aisc has Australlan franking credits - .
" attached, at a-franking ratio of 38 percent, These tax ™
" gredits are reguired 1o be allocated to all shareholders
‘but are only of value tG those, shareheiders resrdené
._'m Austraila for tax purposes o i

-.The dmdend relnvesiment plan wilil- be operat[ve for Ii’!IS
L dividend payment, Documeniation for participation is.. o
- avaitable from the share registry and rmuest be received | e
"y the registry before the record date, The price used .
:to determine entitlements under the dividend reinvestment |-
plan is the weighfed average share price of the compan\; 5
:._"'.shares sild on the Mew Fealand Exchange in the five .. -
" husiness days icllowing the record-date of 24 March -
2006, The new shares wil be allocated on the dividend i _
..payment date of 13 Aprl 2006, .. ... o

Rl
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:{_U_NAUD_ETE_D)

ﬂﬂANCiA{ HiGHHGHTS

U Return on.gverage funds employed {%)_

T Return on average equity O h
arnings per share {cents) - -

- -Dividends per share (_C_Q_t}ts) o
o Geartng (%) - N
B -'.'-Inters?;_f _Covﬁ.r.(iifne_s)_ -

B Net earnings per share (cents)

o
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HOTES TO THE FIANCIAL STATEUENTS

.1 Basis of presentation | L . L

" the intertm financial statements presented-are those of Fietcher Building Uimited and ifs subsidiaries S
- {the “group"), Fletcher Suilding Limited i a company domiciied in New Zealand, is registered under the
. Companies Act 1993, and is an issuer in terms of the Securities Act 1978 and the Financiaf Reporting Act -
"-_".?993‘ The inferim. financial sfatemenis have been prepared in accordance with NZ LAS 34 Inferim - Financial | -
" -Reporting and New Zealand Equivalent to International Financial Reporting Standard 1 First-time Adoption )
. of New_Zgaiand Equ_iva[ents o I.ﬂiemationai Finan;:_[_alﬁepart_éng St@z}qards_wz FRIB, : B

2 Changes iry accauntmg pohcaes and internatmna anancnai Reportmq S%andards .

C{IFRS) .

'In Becember 2002 the New Zealand Accoun‘imq Standards Review Board anncunced that New Zealand -
standards which comply with international Financial Reporting Standards (FRS; will apply fo New Zeaiand h
-.entities for pertods commencing 1 January 2007, Entities aiso had the aptlﬁn of earl\; ada;atlcm fram
1 Januaw 2005 m ime mth Ausi’ra |an anl:l Luropean requ:rements [

" The group has ;arepafed these inferim. imanctai statements using N2 IFRS and has resiated the comparathe -~
[ financial siatements, except for financial instruments, As permitted by NZ IFRS the group has adopted IAS

732 and tAS 39 “Financial instruments” prospectively from-1 July 200%, and comparafive balances have -
-, not been restated, In the 2005 Annual Report, the group published restated financial infarmation for the .
_' balance dates af June 200%, December 2004, and June 2004, and tirze eamznqs statermnents for the yeaf.. -
@nqu 30 June 3005 and the stx monfhs endmg 31 December iOGdJ ST B

‘There has been no change to the restated balances as pmv;ous y Qub[lshed for %he 2araings 5tatement
. however following completion of all conversicn work, in particuiar on adoption of 1AS 32 and 1AS 39, . o
U the group has made further amendmenis 16 the balance sheet ameunts, The group has recegnised an -~
.._"'__._Elddl'tiﬂ_na[ deferred tax Habiiity of 53 million onits pension asset which has increased the charge against ™
- equity at 30 June 20064 from $62 miilion o 372 million, In addition the group has now recognised a credit S
to equity, net of fax, of $3 millicn at Tuly 2005 on adoptlon Gf EAS 32 and 1AS ‘39 mstead af the 59 mli fion: D
'-'-char{;e as estimated in the 2005 annual report, -~ EEER R

TS
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NOTES T0 THE FINANCIAL STATEMENTS conrimuen) - PN
“The significant changes in accounting policies on adeption-of N2 IERS are as follows, The grosp no longer ©
. amortises goodwill, buf subjects this to an annuat impairment test, Deferred fax is now.accounted for . o
- under the “balance sheet" approach.rather thanthe “profit and loss account” approach, Long service teave
I now recognised on an actuarial basis rather than when if vests, The group has re-performed its fair -
._'va[ue exercise in regard to its acquisitions since 1 July 2002 under NZ RS, Upon adoption of NZ IFRS '; B
- the group recalculated s retirement plans’ obligations and-wrofe-gif its unamortised (osses, however the
) "_ongaimg accounting for the refirement plans is broadiy similar {o the previcus treatment. The group now
. accounts for its financial instruments under NZ IFRS, The group has elecied 1o recognise the revaiued -
'--.__carr\,ring vaiue of fixed asseis as the deemed historic cost on adoption of N2 IFRS and will nof revalue the ="
~. fixed assets in fufure periods, The balance of the assef revaluation reserve has been transferred to refained '
Earnings, In addition the balance of the foreign currancy transiation reserve at 30 June 20604 has been
"t-faﬁsfs?f-f@ﬁ.fa_r_eiaingd eammqs -:- L e L T
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NOTES T0 THE FINANCIAL STATEMENTS conrurs,

farnings affer taxafion-as per NZ FRS .

.For a full recenciliation of the restated numbers of the parnings statement, equity and the balance sheef, ';
- showing the effects of changes in presentafion and accounting policies arising from adopticn o? NZ [FRS
p[ease see ur webslto_ st wwwﬂercherbu: dmg £0.nz, ,ex summar\; Gf fhe cham}es sas fol%ows:_ "

.Earnings afte_r taxatien-as per NZ GM\P :

Aé}ustments 1o NZ GAAPR in.complying w:th NZ tFRS
Twriteoff redundancies gn acqumtmn of Amatck o
-Goadwill amaftzsahan - o
Retirement plan |
- -Deferred-tax -
' Lpng service leave accrued :
L Impzct on squity at 30 June. 3004

Impact on net earnings for ,Jear ended, 30 June 2003 .

" Treasury stock adjustment _. i R

" Impact on equity at 30 _Jung_i_»_JDS____ SRR . - IS L
- -financial Instruments - - - T )
- Impact on equify at ¥ Juby 2005 -
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NOTES T0 THE FINANCIAL STATEMENTS contwro

4p

In.June 200% an employes trust established by the company purchased 425,802 Fletcher Buiiding
- .shares for 2,803,107 under the Fxecutive Performance Share Scheme, detaiis of which were provided .
m the 200% annuai repart, The shares are held by the trustee although the beneficlal interest is held by
- the executives o whom they have been-alincated, The group has now decided that these shares shouid: & -
:be accourted for under the treasury stock methed of accounting, wherety the shares are charged against o
" -capital of the group and are nof held as a separate asset, Accordingly a charge of 33 miliion representing -
o .: the shares purchased in June Z00% has been made to reduce equity. There have been no other changes in ™
o :'accountmg nolicy i the six months ended 31 December EGOJ, hawever cerfain compafaiwes were r&stai’ed
.--.__.tG cunform mth the curreﬂt peﬂod 2 pmsentaﬁon L EI S :

_3 Contmgencues and commztments T _ e
___:Prewsmn has been made in the ordinary course of busmess for ai[ known and probable fut_m: claims "
~hut aet for such claims as cannoi presently be refliably measured, There have been ne matertal movernents

i capital expenditure, lease commitments or contingent fiabilities to that disclosed in the 200% annual report,
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DIVIDEND INFORMATION

2006 INTERIM DIVIDEND". ™.

 Dividend declared ™

CNZ tax credits®o

~NZ tax credit refund
"_NZ supplementary dividend "
. Australian franking tax credits™

"'Gross dividend for tax C purposes

'_"'_Ng bax (33%) - R
- NZ non-resident wthho[c[mq tax {1593

240945

{3.6142}

24.0945

{3.6142}

.__'Ne-t cash received after NZ tax

U astratian tay (15%)F -

.. Reduced by credit for NZ non- r@suieﬂt N
—withholding tax, . : :
“Less Agstralian franking credit oifset™

20.4803

(3 7212)

20.4803 -

"Net cash dividend to sharehoiders

210870

CThis susnmary is of & general nature and the tax rates used and the caloulalions are intended for quitdance
Conly, As individual crcursstances will vary, sharehciders are advised 10 seek independent fax advics,

Thess Lax grediis ave nod received i gash Dut dlf‘ elevanr n Jerler'mmnr; thae QIGSS s wdend ccewed

fDr f\éZ tdx purposes, They are complrised of.

(im(,cnd withhidding payment o ed_u%s .

imputation credits <

T dhew Zealand tax credity T

93582 cents per share

(3 these amounts are nol recaived in cash but are relevant in determining e gross dividend regeivad |
ofor Aastralian tax purposes, bul de nol form pary of ihe dividend for New. Zgaland purposes, -

{4 NZ.non-resident withhedding tay is imposed 2l the 1ate of 15% on the gross dyidend for B2 1ax eposes, .
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ﬁswma mmmma conmue,

{4) This sumenany uses the 15% income {ax rade appicable i Australiz 10 comadying suparanneation funds, a;)pr(;uad
L deposit funds and pooled suberansuation trusts. Cifferent tax rages wi appl-,r 1o other hus{rahan snar hiders,
- Inlugding individugs, depanding on fheir droumstances,

The Austealize tax Is calculated as: .. .
“gross divigend for HZ 'rax PUPRGSES . .
" plus fanking credits . ) oeEDedd .

...:i{:c\s NE quppleingnlary {le(,c‘nd . o - _' B (2 3806}
gross divigend for Ausiralian tax {Jif‘;)ﬂ&bs L Lo :-;4.8_{382.__'
L et Australian tax payabis (%) LT Sl L e :'3.?21_2_. . _
-;6) The Australias franking credit assessable amount and fax offsed is calouizied by reducing tie franking cre(i’sis_-_ . : -

- By the K2 suppiementary dividend. Any surplus Tranking o orm o rset IS ra;f un{jal}le i) AJSLF;?‘BH regidenf -
. _Sharenolders on issug of thei rAus? ralizn §ax asse ss*m:*zi : o R




