


W yvear review

Directors are pleased to presert the unaudited sesulis for
the six menths ended 31 Decerniber 2006, Net profit after
tax was $737 4536 and the net assets of the company
were $30,655,068.

Fletcher Building Finance Limited is 2 whally cwned
subsidiary of Fietcher Building Limited and was established
to provide a valualsle role in supporting Fletcher Building's
financing reguirements, particulandy for s Australian
acqulisitions.

A ey part of this financing has been $rough the issue

of capital notes in December 2002, As these capital notes
have been issued on terms that provide that they are
guaranteed on an unsecured, subordinated basis, ranking
pari passu with other capital notes issued by Fetcher
Buiding Limited, the results and the financial position

of Fietcher Building Finance needs 1o be considered in
conjunction with thase of the Fletcher Building group.

Fletcher Building Fnance continues to operate in compliance
with the terms of the Trust Deed under which the capital
notes were issued.

Notehalders are provided with a copy of the Flsicher
Buitding half yvear review and are encodraged to gain & mare
comglete picture of the nature of their finandial investment Dy
understanding the performance of Fletcher Building Bimited.

if yous require further information on Fletcher Buiiding and
its operations you can do so by viswing this on the
Fletcher Building websits, at www. fietcherbuilding.com,
which containg afl news releases, statements to the
New Zestand Exchange and financial presentations made
by Fetcher Buiiding.

As the financial performance of Fletcher Building Finance

is wtimately contingent on that of Fistcher Building,

it is relevant to note that Fletcher Buiiding has reported
net earnings of $153 milicn for the six months ended

3% December 2006, 2 percent ahead of the pravicus
corresponding period. Furthermore, at e Fletcher Buiiding
sharehoiders’ mestng in Novemiser, directors advised that the
2007 year would be anocther satisfactory resuli and that they
were comfortable with the consensus of analysts forecast

of net earnings 1o e around $388 million. Fletcher Buiiding
remains in & sound financial positicn with & fnancial gearing
of 37.1 percent, and cashfiow from operations of $227
milliory in the six months perod ending 31 December 2006,

Roderick Deane Chairmman
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for the six months ended 31 December 2006 unaudited)

frivestment wicome A4G,449 108 664 B3158
Opersting expenses {241} (435 (240
Operating earninigs 49,208 106,168 B2 418
Funiding costs {49,771} [O7,528) {47,958)
Earnings before taxation {B63) B.841 4,958
Tawation expense 1,300 4,837 (1,528)
Net earnings 737 3,704 3,430
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Statement of moversents g egull
for the six months ended 31 December 2006 unaudited)

Total equity at the beginning of the period 26,565 26,565
Mat eamings for e period 2,704 3,420
fMovemenrt in currency translation reserve 1,040 {B&)
Total recognised revenue and expenses for the period 4,753 3,381
tncraase in share capital T0.000 4088
Dividend paid to Fletcher Building Limited {73,000 (1,528)

30,893 31,318 32,526

Total equity at the end of the period
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Falanee aheet

as at 31 December 2008 {unaudited)

Assets

Clrrent assets;

Cash and bank 1 2 H
Debtors 58,443 1 8,348
Provision for current taxation 41,991 Gy a7

Total current assets 100,435 47,200 8,340
Non-current assets:

Amounts owing by related companies 1,360,479 1,480,974 1488773
Total non-current aszsets 1,360,479 1,490,774 1485773
Total assets 1,459,814 1,587,374 1484122
Liabilities

Cuirrent liabilities:

Accrizad intersst 5,748 5,765 547
Trade creditors 30 il 38
Frovigion for current taxation 1,059
Amclnts owing by related companies 1,027,526 1088087

Tetal current Fabéities 1,033,304 1,083,917 7458
Non-current liabilities:

Capital notes 142,011 148,874 147,858
Term debt 286,706 313,268 275,003
Amourts owing o related companies 1000827
Total non-current lzhilities 435,717 452 13% 1,423,728
Totai Hiabilities 1,468,021 1,558,056 1,431,186
Equity

Reported capital 150,000 180,000 BGO00
Reserves {119,107} (118.682) {47.074)
Total equity 30,893 31318 32,526
Total Habilities and equity 1,489,914 1,587,374 1,464,122




Statement of cashiflows
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ended 31 December 2006 frivestment income received 08,3104 B3,158
Payments to suppiiers, emplioyess & other {75.478) (240)
fierast paid {49,497} 108.868) (48.038)
Taxes paid {2,249} {34.023)
Net cash from operating activities (2,581} (100, 265) 4,878
Advance from/Ate) refated companies 2,580 103,287 4,B78)
igsue of shares T0,.000
Dividend paid to Fletcher Building Limited {73,000
Met cash from financing activities 2,580 100,267 4.878)
Mat maverment in cash held 4] 1
Add opening cash and liqud deposits 2 1 1
Closing cash and lquid deposits 1 2 1
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e Finaneial stateonenis

Motes to bl

1 Basis of presentation

The iriterim financial statements presented are those of Fletchier Bulidinig Finance Limited (the "company™). The compary is dormicied
in Mew Zealand and is registered under the Companies Act 1983, and is an igsuer in terms of the Secorities Act 1978 and the Financial
Reporting Act 1983, The company is also registered in Australia as an overseas company under tie Australian Corporations Act 2001
The iriterim financial statements have bean praparad in accordance with NZ (A5 34 interdm Financial Reporting.

2 Changes in accounting policies
There have been rio changes in aceounting policy, however gertain comparatives have been restated to comply with the current

pericd’s presentation,

3 EReconciliation of net earnings to net cash from operating activities

Cash was raceived from net esrnings

Adjustment for ltems not invohing cash.

Taxation {3,549} (26,088) 1,528
Frepayments 138 1,440 4864
Trade creditors and accruals 23 (1,342 544
Cash was raceived on financial instruments {74 GBZ)

Met cash from operating activities {2,581} (100,265 4,878



# Fletcherili iy Motes o the Onaneial statements continuged

Half Year Review

Fletcher Building Finance Limited 4 Segmental information

Report for the six monih cerod
ended 31 December 2006

The company is a finance company and operates in New Zesland and Australia.

imvestment income 3,674 45,775 49,449
Earriings bafore taxation {3,024} 2,461 {563)
Total assets 174,904 1,325,010 1,480,014

i i

frvestment nicoms 16,088 40,832 108,664
Earriings before taxation 2662 50973 8641
Toial assets 176472 1,411,202 1,587,374

frvestment nicome 8338 44,818 B3158
02 Half year review Earnings before taxation 1,582 3378 4 088
Total azeets 180,130 1,283,802 1,484,122

03 Earnings statement

04  Staterment of
MCAEMENES i equity

0% Balance sheet

5 Contingencies and commitments
There wers no continigent Eabilities or capital commitments as at 31 December 2008 (June 2006 nil; December 2005 nill.

0F  Statement of cashilows

089 MNotshoider inforrmation
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Hotebolder infommation

Enguiries

Neteholders with encuiries about transactions or

changes of address should contact:

Computershare investor Services Limited

Private Bag 92 119

Arickland 1142

Leval 2, 155 Burstrars Road
Takapuna, North Shore City 0622
M Zankznd

Tal: +E4 G488 8777
Fasx +64 O 488 B7EY
il anguiry@ompltershare.conz

Other investor enguiries

Fletcher Building Finance Limited
Private Bag 92 114

Auckland

New Zezland

Tel: +84 9 525 G00G

Fax: +B4 O 525 G032

Email: merginfo@fh.conz
Website: www. fetcherbailding.corm

Interest payment dates

Interest on capital riotes is paid semi-annually, on 15 March and

18 Septernixar, The company recommends that all noteholders

fiave thelr interest payvments direct credited 1o a bank accournt 1o

ensure security and promptness of receipt. f yvou do not already

hiave your payments direct credited, pleass contact Computershare
Investor Sarvices to register your bank account detalls,

Gaotation and transfers

The Fletcher Building Finance capital notes are quoted on the
New Zegland Exchange uwider codes FBFXG and FBFO20 and
may be bought and scid through shiarebrokers. No transfer wil
be registered if it would result in the transferor or the transferee

. haoldinig capital fiotes with an aggregate principal amaourt of lesg
than $45,600. Subiect to this minimwan holding, transfers must be

i mtiples of 1,000,



