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Citigroup citigroup?

“A long term super cycle combined with an extended current cycle is driven by
materials intensive growth in China. The most important implication of the super
cycle 1s higher long-term prices™.

“Iron ore - a paradigm shift whatever the size of increase 1s agreed prices are likely
to remain high for a protracted period”. *

Macquarie

“Incredible bulks — an extended period of pricing strength given rampant Chinese

demand and the stretched nature of the supply chain”.**

“Chinese demand growth set to average 10% pa for at least the next 5 to 10

years” ¥

*31 Jan 20035, Riding the Super Cycle y i
| Feb 2005, The Macquarie Miner %ﬁ%
The New Force in Iron Ore -
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Population
Assume — 1.5 billion minimum if population control policy continues

Steel intensity
Assume - 450kg/capita; Korea [750] Japan [590] USA [400]

Recycling scrap metal
Assume - 20%; currently 16%, growth will exceed scrap potential

Fe content of imported ore
Assume - 60%; world average for traded ores

Domestic production
Assume - 300Mt/a; poor quality [peak 267 (96/97)]

Potential Import Demand ~ 725Mt/a é’ﬁ%



- Population exceeds 1 billion

- May exceed China by 2040

- GDP doubling every 10-12 yrs

- Steel intensity currently - 26 kg/capita

If India matched only current Chinese levels of steel use
(per capita)
its steel use would increase by 150Mt/a

= 250Mt/a extra iron ore demand
This is greater than Australia’s current
annual production

The New Force in Iron Ore m
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JORC _ .

Or K s * 5 Y N
Ore Body Million Tonnes % Ke LOH Shipping Grade Estimation
Christmas Creek
{30% Area drilled o JORC &

653 56.8 7.5 >6(% )

to JORC Standard} metallurgical resuls
M1 Lewin/The Hammer
50% Area drilled
(50% Area dnlle 198 56.5 6.5 >60% JORC
to FORC Standard)
M1 Nicholas
{100% Area drilled 301 495 8 58-60% JORC

t0 JORC Standard)

Springo Bore/Tongololo

M1 Rove

Cloud Break
{360 holes drilled, major

deposit emerging)
White Knight
{144 holes drilled)

Total in JORC

Under assessment

Under assessment

Major drifling

campaign underway

Major drifling

campaign underway

1,242 (>60% of 2b target, on track for achievement in Q2 2005)
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* Drilling commenced mid-November 2004

* 6 separate mineralised zones established, each 1 to 2 kms across &
open down plunge

&

Typical thickness 5 to 12 m, up to 20 m

* Assay results show increasing grade trend, moving west along
Chichesters

&

Shallow, low phosphorous deposits, highly attractive mining
environment

The New Force in lIron Ore
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3,700 reverse circulation and diamond holes drilled

87,000 metallurgical samples taken

Bucket augur drill (used for pilings in bridges and buildings)

15 major bulk sample holes drilled — 900mm diameter

800t of sample produced — 500t of ore material

» bulk sample and diamond analysis demonstrate ease of mining













“The identification of microplaty hematite at such shallow depth and across such large strike length
is one of the most significant exploration discoveries in the Pilbara in the past 15 years”

Dr John Clout - FMG Head of Resources Strategy (previously CSIRO)

The New Force in lIron Ore
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Calcined Fine Iron Ores
Iron Content
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Calcined Fine Iron Ores
Phosphorus Content

H1 - Marra Mamba
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Mesa J (Robe River)
HI - Yandi

BHPB - Yandi

HI - Promium

Data Source: Robe River — Website, BHPB — Direct from Company, HI — Industry Sources, FMG — Own Tests
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Calcined Fine Iron Ores
Alumina Content
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Calcined Fine Iron Ores
Silica Content
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The level of Ultrafines in FMG’s Christmas Creek is low but granulates very well for
sintering
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Data Sources: *1 The Robe West Angelas Development Plan 2000: *2 Website for Robe River Mining; *3 Loo, CE,
Witchard, D, Penny, G C, 1994, IMM




-
s
¢
Z
¢
=
T
S
o
¢
5-
w
3
e
Q
o

Data Sources: *1 The Robe West Angelas Development Plan 2000: *2 Website for Robe River Mining;

*3 . Test Methods: Tl: 15kg test - % -6.3mm using 1SO 3271; Al — 15kg test - % -0.5mm using ISO 3271; DI:
tests of 0.5kg each at 700°C- % -6.3 mm (ISO8371); Sl: Two 20kg tests - % -10mm using JIS 8711; RDI: Twag
@550°C - % -3.15mm using JIS M8713; Rl: average of two 0.5kg tests @900°C -% reduction using JIS M871
conditioned




Direct ship (or high grade) - requires no beneficiation and is already
>60% Fe with low impurities

&

Beneficiated ore - is processed (in common
beneficiation plant to achieve > 60% Fe

Pilbara practice) through a

» High moisture content is removed in the steel making process

&

Both ore types achieve high grades post calcination (removal of water)

The New Force in lIron Ore



2-Fhkan Width

e e

.
e — :

B ot o
pepeiaia it RNttt

Reference

VW Mammulci BIF

Focotuwall Jesrinsh

s

100 Bl Hele Spacing

]
B

o e
et o

FORTESCUE NMETALS GROQUP
SENERAL CHICHESTER RANGES IRCON ORE DEPOSIT
DIAGRAMATIC CROSS SECTION

LOOKING WEST
Not to Scale, vertically Exaggerated

c100m —

Diagramatic Section of Christmas Creek
Mo Vertical Exaggaration






QI() UOI] UL 90I0,] MAN 9],




eting g%

| All of production covered by non-binding MOU?’S prior
to the release of technical specifications

1 Enthusiastic response by the steel industry to technical

specs

I Four major long term off-take contracts signed covering
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10 mtpa with prepayments:
* Hebei Wenfeng

» Jiangsu Fengli
* Ping Xiang
» Confidential party

Minimum contract term - 20 years

Each contract has full partnership aspects, long life,
prepayments and close technical relationship including
supply expansion

l.com.au



2 m tonnes 1ron ore per annum

Life of contract 22 years

Prepayment of US$20m
o US$10m prior to financial close

¢ US$10m during construction
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Ping Xiang — a large mill - 4 m tonnes p.a.,
13,000 employees
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Contracts Signe:

%
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» China Rail Engineering Corporation
> US$%13 billion work in hand
> 40,000 kms of rail

%
P

» China Harbour Engineering Company
> Produces 60% of world’s large cranes
» UUS$3.2 billion assets

> 1JS%$2.3 billion turnover

F

» China Metallurgical Construction
(Group) Corporation

»US%$2.4 billion total assets

> US$3 billion turnover

The New Force in lIron Ore




1 Total Project Solution - only excludes locomotives & mining

pre-production costs

CREC, CHEC & MCC to assume 100% completion risk

L

1 Deferred Payment Schedule - most of settlement
consideration due well after practical completion

1 Payment commences only once practical completion

performance criteria are met (gﬁm

The New Force in lIron Ore




U Largest Engineering Service provider to Infrastructure

Resource and Process Industries in Australia
U Well known to International Credit Rating Agencies

9,500 Project Services Personnel in 59 global offices

John Grill, WorleyParsons CEO:

“Worley’s size and reputation will help underpin an attractive credit
rating. We will be working hard to help Fortescue Metals bring financial
closure to the project by early next year”

The New Force in lIron Ore



SOURCES ASm | USES A$m

China Metallurgical *306 | Pre-production 70
Iron Ore Customers *%104 | Beneficiation Plant 340
Total $410 | Total $410

*  Under Agreement

** Forecast Virtual Equity from Steel Mills

The New Force in lIron Ore




SOURCES ASm | USES A$m
China Rail * 630 | Train Sets 290
China Harbour *571 | Below Track 515
Iron Ore Customers *%139 | Train Loading 165
Locomotive leases 100 | Stock Yard Equipment 238
Wharf 232
Total $1,440 | Total $1,440

*  Under Agreement
** Forecast Virtual Equity from Steel Mills

The New Force in lIron Ore
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Processing
($8.00)

FMG TPI
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Iron Ore Selling Pri Current Market 05 low 05 expected

tZﬁﬁe ];f)BeP(l)I:f HI(;C]ZESIY Price (2004) Forecast 20% + Forecast 50%+
A$29.99/Tn A$35.99/Tn A$44.98/Tn

Margin per tonne (A$) 19.24 25.24 34.23

EBITDA (A$m) 866 1,161 1,609

EBITDA per share (A$) 346 4.64 6.44

(250m shares) ' ' '

Implied Valuation (A$/Share) . |

(4 x 2008/9 EBITDA) $13.86 $18.58 $25.74

The New Force in lIron Ore




227m Shares, Con. Notes & ~ A$850m Market Cap
Shareholder Shares (m) Percentage

Directors and Management 118.2 50.4%
Steel Mills and Institutions: 43.7 19.3%

MLC

JF Capital Partners

JP Morgan

Jiangsu Fengli

Ospraie Fund

Aeneas Capital

Goldman Sachs

Putnam

Fidelity
Public 59.8 26.4%
Total Issued Shares 217.7 96.1 %
DKR Note Conversion 8.9 3.9%
Fully Diluted Total 226.6 100%

The New Force in lIron Ore
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Rail Construction
Months Fast Track

Engineering design “Worlds Best Practice”

Rolling stock compatibility on key features

Rail dumping 8,000 t/h

* Twin cell car dumper

* Lump/fines screening

» Two stackers

Ship loading 10,000 t/h

¢ Single reclaimer

* Single ship loader

Loading berth, 19.6 m depth fo suit all vessels

Computer aided designed rail corridor and alignment

Order locomotives and sleepers prior to financial close

The New Force in lron

Ore
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Fortescue House
50 Kings Park Road

West Perth
Western Australia

www.fmgl.com.au

FMG Road Show Syd Mel Feb 05




