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NEWS RELEASE

Fortescue awards new construction contracts

Project schedule for 2008 Q1 commissioning

Perth 26 June 20086 Fortescue Metals Group Ltd (ASX:FMG} announced today that i has
awarded a number of key contracts consistent with the project timeline for final

commigsioning in the first quarter of 2008,

New contracts have been awarded to:

Metse Minerais {Australia) Pty Lid for the design, manufacture and commissioning of
the frain unloader at Anderson Point at Port Hedland.

FFE Minerals for the design, manufacture, instaliation and commissioning of Excel
1100 crushers at the Cloud Break mine site.

BGC Contracting for earthworks and culvert construction aleng the entire 255km
route of the rail line.

In addition, commenced contracts are on schedule with two milestones:

The dredge contracior Jan de Nuls has confirmed the siart date for dredging work as
the second week of July 2006, with piping currently being assembled to deposit the
dredge spoils over Fortescue’s port stockpile site.

The port earthworks program, which commenced in February 2008, is nearing
completion of stage one - the construction of bunding around the site perimeter
ingether with the construction of the causeway out to the ship loading site.

“The initial port earthworks are being conducted on time and under budget, and the various

new coniracts have been execuied in accordance with the project timeline allowing us o

mainiain the projeci's momentum,” Forfescue Executive Director of Operaiions Graeme

Rowley said.
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Fortescue's development of its “open access” port and rail network will transport ore from its
wholly owned mining operations at Cloud Break and Christmas Creek in the Pilbara along a
2558km rail line to Port Hediand. The recent completion of the Definitive Mining Study by
Snowden Mining industry Consuiianis confirmed the parameters for Fortescue 1o develop iis
mine at Cloud Break, with an initial production target of 45 million tonnes per annum after a
15 month ramp up period from first ore production.

“The proiect is being developed in a very exciting iime for the world’s iron ore indusiry.
Supply shortages against ever growing demand have resulted in Jong tem iron ore contract
price increases of 90% over the last 2 years. Fortescue is planning to be producing ore
within 18 months and our forecasiing suggests that sirong iron ore demand coming from
China will be driving the market for decades to come,” Mr. Rowley said.
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