





CHAIRMAN'S REPORT

On behalf of your Board of Directors | am pleased 1o present to you the 21 Annuai Heport of your company. The fiscal year to
30 fune 200% has been a year of significant achisvemants for Finhar intermational Limited.

The company has enjoyed continuing demand in its market segment for medium to high density high guality accommodation
iocated at short distances to the centre of Perth. The Blirectors are corfident that the continuing strength of the Westemn
Australian economy and anticipated population growth into the medium term will provide an ervironment of continuing demand
within the company’s market sector,

The #nancial results for the fiscal year are quite outstanding with 2 479 increase in net profit from st under 34,500,000 to
atmaost $6.600,660 in a continuing trend of improving profits. A cash benefit to sharehoiders by way of a dividend of $0.03 per
share has been announced representing an increase of 50% of dividend being paid over the previous #scal year,

The net assets of the company have also incressed significantly from $31,600,000 fo st under $38.600,060 which reflects a net
tangible asset backing per share of $0.38 from the prior vears $0.35. At the same time the market share price of the company's
quoted securities has seen a §8% norease from $0.27 per share Lo $0.4C per share as at 30 June 2005,

The company is now without doubt a weli established leading participant in its market sectar and with continuing proiects
in hand at varioLs stages of progress with a value of almost $509,060.00C the Birectors are confident that the company wili
maintain its momentam in profitabilty and growsh. Comemporary economic forecasts and population growth predictions for
Parth indicate pravailing conditions for the continuing success of the company.

A notable highlight among the company’s achievements for the year has been the successful placement of 10,000,000 shares
at an issus price of $0.38 each during the fiscal year raising an additional $3,800.600 of issued capital. The resuftant increage in
tha share spread has provided additional volume in the trading of the company's fisted securities which has been a contributing
factor 1o the increase in the share price. This movemant in the share price has been particuiarly satisfying to the company's
directors who had felt for some time that an investment in the company's sharas should not only represent a sound investment
bt should atso provide sharehoiders with a fairly priced market for their sharsholdings,

The successful performance of any company is the resuit of not enly economic and commergial cppaortunities but also the
efforts of the executive directors and management. Finbar continues fo ba wel served by a highly compatent and dedicated
team af the same time by a strong Board of Diractors who have implemented sound policies of best practice in management
and corporate governance,

As Non-Executive Chairman | am pleased to comimend 1o the shareholders the confidence and dedicated efforts of the
company's execitive team. On behalf of the Non-Executive Directors also, Fam pleased 1o assure shareholders of our continued
commitment to maintain the highest possible value for your investment.

I closing 1 also thank the shargholders for their continued support of the company and | encourage them 0 read and consider
the contents of the attached annuat report and to attend and participate in the forthcoming Annual General Meeting of
YOUF COMpaiy.

With: complimanis

Pausl Anthony Bengel

Chairman of Directors
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Other factors driving this market's growth include rising energy prices, particuiarly mator vehicle fuel, and the government’s
poficy of encouraging more inner ity residential davelopment to relieve it of the costs of increasing sublrban infastructure,
Of course, the other major infisence will be big population increases predicted for Perth in the next thres decadeas.

A major Finbar strangth is its excellent long-term relationshis with its builders, one which produces efficiencies and economies
which assist in making us very competitve, The company's continuous support from the four major banking institutions
including Westpac, BanlWest, Commonweaith Bank Australia and National Australia Bank, further strengthen its position in
the industry.

[ my review a year ago, | pointed out the Company's need for greater liquidity and | am pleasad to be abie to report that this
has been assisted by our placemant of 10 miltion shares during the year taking the total on issue 1o 98.7 million.

Twe matlers for shareholder informaticn is that the Board has decided that after this financial year, the company will pay an
interim and final dividend and that future fnancial reparts are now required to comply with the Australian equivalents of the
lntarnational Financial Reporting Standards {IFRS)* The likely impact of adopting IFHS has been included in note 29 of the
attached #nancial statements.

I conclusion, the Board believas the strong performance and growth of the company will continae, netwithstanding the timing
issues that profits under IFRS wilt bring.

ML

John Chan

Wanaging Diractor

*ror further information or IFRS, visit weew finbar com awiifrs







TG =







Ty bl







Ty ]
7

FUTURE PROJECTS




e NINTNTANNANININD
e




FUTURE PROJECTS













CORPORATE (GOVERNANCE STATEMENT

The Board considers material in the above contaxt to be whera any Diractor-related business relationship to represent at least
5% of the Director-related business’ revenug. The Board considered the nature of the relevant industries” competitions, and the
size and nature of each Birector-related business refationship in arriving at this threshold,

Refer to Director's report for detalls of, and policies on, remuneration of Directors and Executives,

The Board currently consists of one independent Director and four Non-indepandent Directors. The Company i not currently
considered 1o be of the size nor have the shareholder spread to warrant the appointmant of additional indepandent directors,
The company Chairman is a Mon-Executive independent director who holds this position in the interest of minority sharehoiders.

The key elements of the Trading in Company securities Policy are:

» |dentification of those restrictad from trading - Directors and alf Senior Executives including all staff of &R Management Pry
Ltd may acqlire shares in the company bug are prohibited from dealing in Company shares and exercising options:

- Within 48 hours after either the release of the Company’s half-year and annual resuits 0 the Australian Stock Exchange
["ASX™), the Annuat General Meeting or any major announcemsant;

- Whilst in poszession of price sensitive information not yet relzasaed to the market.
* Raising the awareness of legal prohibitions including transactions with colleagues and external advisors,
+ Requiring details fo be provided of confirmation of tradas in securities of the Company.

» |dantification of processes for unusual circumstances where discretions may be exercised in cases such as financial hardship.

The Hemuneration Report sef ot on pages 23 1o 24 forms part of the Directors’ Report for the financial year ended
30 fune 2008,

Whilst the Company doas not have a formally constitited audit committae, the Board reviews the performance of the externaf
auditors on an annual basis and a representative of the Board meets with them at least twice a year 10 review:

+ The resuits and findings of the audit, the adequacy of the accounting and the financial controls, and to obtain feedback on
implemeantation of recommendations made: and

+ The draft financial statemants and audit/review reports at year end and haff-year,

The Board monitors the need 1o form an audit commitiee on a pericdic hasis.







DIRECTORS REPORT

The Directors herewith present the #nancial report of Finbar Internationai Limited ["the Company™) for the year ended 30 June
200% and the auditers” raport thareon,

The Directors of the Company at any time during or since the financial year ara:
Wir Pawl Anthony RENGEL {Chairman)

Wl John CHAN (Managing Director)

Wir John Boon Heng CHEAK

Wir Kea Kong LOH

Mr Richard Bean RIMINGTON

The principal activities of the Company during the course of the financial year continued o be property investment and
developmant,

The Compary's focus is in the development of medium to high-density residential buildings in the Parth metropolitan area by
way of direct cwnership or by joint venture involvement through companies registered specifically to conduct the development,

The et profit of the Company after income tax amountad 1o $6,527.454 (2004 $4.474 G483

The net profit of the consolidated groug after income tax amounted to 36,578,450

Conzolidated financial statements have only been prepared in the curtant year as there wers no controlled entities in the prios
year {Mote 14).

During the vear the Company continued 1o focus on its core activities of residential property development,

The Company has fundad its operations from cash reserves together with short-term construsction finance that is project
spacific.

The Compary's activitias are not subject to any significant environmental reguiations under sither State of
Commonwealth legislation.

The Compary paid a final dividend of $6.02 per fully paid ordinary share out of profits for the year ended 36 Juns 2004 on
22 Movember 2004, which amounted to $71.734.732,
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DIRECTORS REPORT (Conmmuen)

Jonn Boown Heno CHeak {arroinTen 28/4/93)

Wir Cheak has a Bachelor of Economics dagree from the University of Western Australia. He s an Executive Director of Chuan
Hup Heldings Limited, a ssbstantial shareholder of the Company.

Ker Kong Lon {arPoinTen 28/6/93)

W Loh has a degree in accountancy from the Linversity of Singapore and is a member of the Institute of Certified Public
Accountants of Singapore. My Loh is & director of Chuan Hup Holdings Limited, a substantial shargholder in the Company.
Wir Leh attendad thrae Directors' maeting held during the year,

Ricnarp Dean Rivington (apeomyep 27/4/95)

Wir fimington &= a property deveioper with 17 years experience in land subdivision, develcpment, construction and marketing,
with particular focus on high cuality medium density residentiaé property, which is the core business of the Company. Heis

responsible for the project management of the Company's property development operations. M Himington attended threa
Diractors' meeting and one sharehoiders’ mesating held during the year.

Details of the Directors’ and Senior Execuitive emoluments are sef out in the ramunaraticn repcrt on pages 2310 24,

The relevant interest of each Director in the share capital of the Company, as notified by the directors to the Australian Stock
Exchange Limited in accordance with S205G(1) of the Corporations Act 2002, a8 at the date of this report is as follows:

OPTIoNs 1SSUED ON

Director OROARY SHARES & Sepremsen 2003
e Jobin Shar 16,866,569 1,286,828
M Jobin Cheak 23,553,048 450,000
M Kee Kong Loh 23,605,068 450,000
Mr Paud Rangel 23,000 BC0.000
M Richard Rimington 7180248 1.0GC.000

The Compary has agreed to indemnify the current Directors of the Company against all liabilities to another persen {other
than the Company or related body corporate) that may arise from their position as Directors of the Company except where the
fiability arimes out of condust inveiving a iack of good faith,







DIRECTORS REPORT (Conmmuen)

The Lead Auditor's Independence Declaration set out on page 22 forms part of the Directors’ Report,

Signed in accordance with a resolution of the Board of Girectors

J Chan - Managing Director

Dated at Parth this 24th day of August 2605,







REMUNERATION REPORT

The Company and the consolidated entity do not have any exacutive employees.

The Company's policy is to ensure the rememeration package properly reflects the persen’s duties and responsibilities and that
remunaration is compeatitive in attracting, retaining and mativating peopie of the highest quatisy.

Details of the nature and amount of each major element of the emciument of sach Birector of the Company and the named
officers of the Compasny receiving the highest remunaration during the year anded 38 fune 2009 ara:

Erecror Base EmoLumEeny BUPERARRUATION Conmmssion Tora:
5 5 5 $

ExecuTive

Wiz John Chan 24,187 2377 * 24,384

Wl Richard Rimington 24187 277 * 26,384

MNon-ExecuTIVE

Wir John Chaak 26384 - 24,384

Wir Kes Kong Lok 26,364 - 24,384

Wiz Paul Rengel 39841 - 3054t

OrrCErR

Wiy Dagren Paternan 11000 891 * 12.000
151,852 5,345 1589497

Details of the nature and amount of each major element of the emoiument of sach Director of the Company and the named
officers of the Compasny receiving the highest remuneration during the year ended 34 fune 2004 are:

DCirecros Bast EMOtUMENT  BUPERANNUATION Commission Oenons wsuen Totar
s 5 $ s 5
ExecuTive
Wle John Chan 20,882 2045 ¢ 36.895 59,622
Wiy Richard Rimington 20,882 2045 i 28,671 51308

MNon-ExecuTIVE

Wir John Chaak 20,882 2045 12.502 35629
Wir Kes Kong Lok 20,882 2045 12,502 35,629
Wl Paul Rengel 31.023 3088 17203 51,204
OrrCErR

Wiy Dagren Paternan - - ¢ 20,070 20,070

113,751 11.248 128,043 253642







STATEMENT OF FINANCIAL PERFORMANCE

FoOr THE YEAR ENDED 30 June 2005

Revenue from sale of development properties
Wanagermerd fees frony associated entities
Otfer ravenue from ordinary activities

Total revenus

Agency fees & settiemant 2osts

Changes in inventories

Developrmeant expenses capialised into irventosies
- Land acquisitions

- Desion, construction & development costs

- Statugory & halding costs

- Advertising & marketing costs

- Cansultanis & fayal fees

- Barrowing costs

- Other costs

Wanagermerd fees

Frofessional fees

Oooupsnoy expenses

Deprecistion expense

Borrawing sosts

Otfyer expenses fom ordinsry schivities

Share of net profit of oint ventures accounted for using the
aruity mathod

Peafit from ardinary activities belore income tax

lricome tax refating to ordiney soivites

Met profit attribsabis o membears of the Corpaey

Basic sarmings per share

Diluted earnings per share

Note

LS I L L N

[T % B /N T % TR N #5 B ]

n

g

Consouparen Company Company

2005 2005 2004

$ 5 3

4058930 4058.930 9,632,189
1,753,934 1,753,934 97388
322,337 232338 193,237
£.133.20 6,043,200 10,122,772
(4.00%) (£.005) £200.9513
8,385,509 3.140,029 (1503302}

(B.429 400} (3,464,540 {1,264.882)
(3,345,087} (3.231.218) (4,805,881
(45,695 (43420} (48,461}
(20,167} (18,555} (106,818
(50,033 (11774 (2,803
(285584} (155.628) (125003}
(45,847 (45,847} (8,693
(1.260.895) (1,260,695} (930,002)
(35.850) (340,377} {105.585)
(27459 (27459} (24,638
(42.685) (42,685} (42,427}
(14,121} (13,908} (35.803)
(210.012} (208,600} {168.257)
8,265 545 6,765 545 4,148,310
6,645,956 8571972 4508775
(71,506 (44,518} {123,777}

£.578.450

£.527454

4,475 948

$0.07

$0.07

$0.05

$0.06

.08

$0.05

Thes staternant of francial perfommancs & to be read in conjunation with the acoompanying notes.







CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts in the cousse of aperations

Cash payraerts ir the course of operstions
lriterest received

Borrawing costs peid

lrame tax refundad/paid)

Met cash used in opersting activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for praperty, plant and equipmend
Proceats from sale of property. plast and equipmerd
Peyrnents for cortrolled entities

Peryrnents for joint venture erdities

Dividend received fram juint vantare entity

Loars to refatad joird veniure entities

Repaymant fror sefatad oing venture entities

Met cash (used #)/provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Progeads from borrowings

Repayment of bosrowings

Dividends paid

Proceets from capital saising

Met cash (used #)/provided ty financing activities

Met increase/{ decreasa) in cash held
Cash at the baginning of the financal yesr

Cash at the end of the financial year

StatemMeENT OF CasH FLows
For THE YEAR ENDED 30 june 2005

Consouparen Company Company
Note 2805 2005 20404
3 $ s
4128822 4.088.288 4,716,639
(14277350} (9.14C.767) (6.0986.784)
177441 175.094 67520
(336,710} (107.164) (160.608)
58593 55,630 {694,571)
260y (10,256,162} (5,038,939 (2537782
(62.24%) (62,2463 (22.700]
- - 347
- Iy -
) n (1
1,785,600 1785000 705060
(7552 455} (10,850,727} (10.669.500)
8,354,453 8,204 483 5772800

2,584,751 (723.525) (4,154,354)
8,214,412 6,214,412 3.356,037

(708,060} (706,000} (3.486.037)
(1793737} (1,793,737} (857366)
3,420,079 3420079 -
9,540 754 7140754 (1.037386)
1,450,343 1,378,280 (8.120.507)

1.024.494

1023494

9152506

250 2,473,837

2401784

1023404

The statermnant of cash flows is to be resd &1 connction with the scoampenying notes.







NoTeES TO THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

DHnnEND REVENGE

Dividend revenue is recognised net of any franking cradits,

Revenue from distributions from controlled entities s recognised by the parent entity whan they are declared by the
controlied entities.

Revenue from dividends from associates and other investments is recognised when dividends are received.

Dividends raceived out of pre-acquisition resesvas are eliminated against the carrying amount of the investment and ot
recognised in ravenue,

MIANAGEMENT FEES
Management fee revenue is recognised as it accrues in sccordance with underlying contractual terms.
SALE OF NON-CURRENT ASSETS

The gross proceeds of non-current asset sales are recognised as revenue at the date control of the asset passes to the huyer,
usuathy when an unconditional eontract of sals is signed.

The gain or loss on disposal of assets is calcuiated as the difference betwsen the carrying amount of the asset at the time of
digposal and the net proceeds on disposal {finchuding incidental costs).

{c} GooDs AND SERVICES TAX

Revenues, expenses and assets are recognised net of the amount of goods and services tax {GST}, except where the amount
of GST incurred is not recoverable from the Australian Tax Office (AT} In these circumstances the GST s recognised as part
of the cost of acquisition of the asset or as past of an item of the expense.

Receivables and paysbles are stated with the amount of GST included.

The net ameunt of GST recoverable from, or payable to. the ATO is included as a current asset o liability in the statement of
financiai position,

Cash flows are included in the statemant of cash fiows on a gross basis. The GST components of cash flows arising from
investing and financing activities which are recoverable from. or pavable to. the AT( are classified as operating cash #ows.

{0} BoarowinG cosTs

Borrowing costs include interest, amortisation of discounts or premiums relating to borrowings, amortisation: of ancillary costs
iNcurTed i connection with arrangement of borrowings and lease finance charges.







NoTeES TO THE FINANCIAL STATEMENTS
FoOr THE YEAR ENDED 30 june 2005

{1) INVENTORIES
lrwventories are carsied at the lower of cost and net realizable valle.
{ AND HELD FOR DEVELOPMENT

Land held for davelopment and resale is valued at the lower of cost and net realisable value. Cost includes the cost of
accusisition, davelopment, interest on funds borrowed for the development and holding costs until completion: of development,
lntarest and holding charges incarmed after full compistion of a development are expensad.

{1) ConsSTRUCTION WORK IN PROGRESS
Yaruation

Work in progress is carried at cost plus profit recognised using the percentage of completion method as sutlined a (B).
Provision for the totat loss on & contract is made as s0on as the ioss is identified.

Cost includes fand, development costs and other costs directly related 1o spacific projects, and those which can be attribuited to
project activity in generat and which can be aliccated to specific projects on & reasonabie basis,

Where the cutcome of 2 coniract cannot be refiably estimated, contract costs are expensed as incumed. Where it is probable
that the costs will be recoverad. revenue is Gnly recognisad 1o the extent of costs incurred.

{1 EnvesTMENTS

INVESTMENT PROPERTIES

lrvestment propertieos are carried at the lower of cost or recoverable amount.
{1) PRINCIPLES OF CONSOLIDATION

INVESTMENT IN JOINT VENTURE ENTITIES

A joing venture entity is an entity which has a contractual arrangement wherely two or more parties undertake an economic
activity which is subiect 10 oint control.

ln these financial etataments investments in joint venture entities are accounted for Using eqLity sccounting principles.
lrvesimeants in ioint venture entities are carried at the lower of the equity accounted amount and recoverable amount. The
consofidated entity's equity accounted share of the joint venture entities’ net profit or loss is recognised in the statemant of

financiat performance from the date joint contro! commeanced until the date joint control ceases.







NoTeES TO THE FINANCIAL STATEMENTS
FoOr THE YEAR ENDED 30 june 2005

{0} Pavanies

Liabilities are recognised for amounts to be paid in the future for goods or services received. Trade accounts payable are
normally settiad within 60 days.







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

4.

PROHT FROM ORDINARY ACTIVITIES
BEFORE INCOME TAX

Feafit from ordinary activities before income tax & datermined afier

{erediting)/chargirg the foflowing items:

Cost of goods sold

Borowing costs - other parties

Legs: Borrowing costs capitalisad to inventory

Add: Borrowing costs expansed 1o cost of goods sold

Borrawing costs ware capitalised to capital works in progress at &

weighted average rate of 73% (2004:73%)

Deprecisticn/amostisation
- oificey
- office fumiture, fixtures ard fittings

- plant and ecaipmert

Met loss on sale of propasty.

plang snd squipmeant

ALDITORS' REMUNERATION

Rermaneration of the audidor far:
Arufit services

Auditors of the Comgary - KFMG

- Audit snd review of financial reporis
Otfer seivices

Audlitars of the Comgpany - KPMG

- Taxation services

CoNSOLIDATED Company Company
2005 2005 2004
$ $ 5

3843159 3834158 8074844
280,700 170,536 1680, 6CGE
(285.584) (156,625} (125,603
87638 87639 203,155
131,760 108547 234,758
20,128 20,128 19,540
4964 4964 8874
17693 1756893 6813
42 685 42 685 42,427
- - (528}
34,122 34,122 33.880
8,600 8,600 4,900
4272 42722 38,5480







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

5.

DIRECTORS REMUNERATION

Tha Campany's pofioy is to ensure tha remunaration peckege properly reflects the parson’s dutias and responsibifities and thst
renwneration is competitive in sltracting, retaining and snotivating people of the highest quality. Datsils of the sature and amount
of each major slement of the amolumant of each Director of the Company snd the named officers of the Company are:

DireeToRs

Executive

Mir Jobgr Chan

tlr Richerd Rimisgtor
Mon-executive

tir Jobsr Cheak

Wir Kee Kong Lof

it Paul Rengel
Officer

My Darren Pataman

Basze
SUPERARNUATION
EmoLument 5
5
24,187 277
24,187 277
268,354
26,384
35041
£1.009 491
151,852 5345

$

ComMMmISsion

Torar

$

26,384
26,384

26,384
26,384
35041

12,000
196,997

Details of the nature and amount of 2ach major element of e emclument of sach Dirgotor of the Company and the ramed
officers of the Company receiving the bighest reruneration daring the vesr ended 30 June 2004 sre:

Dhreeyon

Executive

Mir Jobgr Chan

tlr Richerd Rimisgtor
Mon-executive

tir Jobsr Cheak

Wi Kee Kong Lob

it Paul Rengel
Officer

M Crarren Patamar

*Refer to Directors’ seport o Note 24 for further detsils of commission.

Basse SUPERANNUATION
EmMoLumENT 4
$

20,682 2.045
20,682 2045
20,682 2.045
20682 2045
31023 30688
113,751 11,748

Options granted to Directors and senior executives

Mo options have been granted during the yvese or since the end of the financist year.

ComMMISsIon

$

OPTIONS 1SSUED Tora
] S
36,805 5O R2Z
28,6871 51,398
12902 35,620
12.a0z 35,620
17203 51204
20,070 204070
120,643 ZB3 647







NoTes To THE FINANCIAL STATEMENTS

FoOr THE YEAR ENDED 30 June 2005

BHVIDENDS (Continued)

Tha abiove avaitable amounts are besad on the hefance of the dividend franking account at year-end sdiusted for:
{a} franking cradits thet will arise from the paymeant of the current tax Sability:

{1} franking debits that will arise frarm the peyment of dividends recogaised as a liability ai the yvear-end;

[} franking eradits that will arise from the recaipt of dividends recognised ss receivables at the year-end: and
{dl} franking credits thet the erdity may be preventad from distritating in subseouent years.

Th ability to ufilise the fanking cradits is dependant uporn there being sufficient svailable profits to declare dividends.

CoNSOLIDATED Company Company
2005 2005 2004
s s $

EARNINGS PER SHARE
Earnings reconciliation
et profit 5578450 6.527454 4474948
Esrnirgs £.578.450 8527454 4 474,945
Weighited average number of shares used as denominator
Mumber for basic earnings per share
Ordirary sheres 98738576 98736576 89,736,576
fumber for diluted earnings per share
Ortdinary sheres 08,736,578 08,736,578 89,736,576
Effent of share aptions 4486828 4 488,028 3.687551

163,223 404 1G3.223.404 93412087

Diluted earnings per share was not materially different from basic sarnings per share.
Clagsification of Securities

There were 4 488,028 options issued an 5 September 2003 vesting on 5 Septermber 2004.

The exercise price of the options is $0.30 and they sxpire on & Septamber 2008,







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

11 INVENTORIES {Continued)
Mon-current

Work in orogress:

Developrent proiects urder construction

Moa-curent contract coste incurssd to date:

Land at zost

Davelopimant costs capitalisad

CoNSOLIDATED Company Company
2605 2605 2004
$ $ 5
53,588,280 342,709 335.080
4984780 - 246,820
623,520 342,709 88,470
53,588,280 342,709 335.080

12, INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Current

lrvestments in kint venturs entities

Blame

Boas Gardens Estate Pry Ltd
Hamersley Road Jaing
Wentuge Py Lid

78 Terrace Rosd Joiit
Wearture Pry Ltd

132 Adelaide Terrsne Jornt
Wentuge Py Lid

Rivervale Conaepts Pty Ltd

Principal ACTIWEHES

Progerty
Creveloprent
Progerty
Creveloprent
Progerty
Developraent
Progerty
Creveloprent

Progerty
Crevelopraeryt

BaLance
PATE

20 Juns

20 Juns

20 Juns

20 Juns

20 Juns

ChUHERSHIP INTEREST

2005

5%

50

5%

50

5%

2004

50%:

50%:

50%:

50%:

50%:

FHVESTMENT EARIYING AMOUNT

2005 2004
£ $

1,203,775 28277M

8348 12,008

3715654 1.870.124

235858760

7373735 4718834

g







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

12, INVESTMENTS ACCOUNTED FOR USING THE EGUITY METHOD {Continued)

Current liabilites
Mon-corrent lisbilities
Total latbilitias

Met agsets - seoounted for using the equity rethod

Refer 1o Mote 23 for details of commitrnerds and contingencies.

Share of post-acquisition retained profits attributable o joint
venture antities

Shyare of joirt verdure entities’ retsined profits at baginning of year
Share of jont verdure entities’ fet profit

Share of joit verdure entities’ retsined profits at end of year

Movements in carrying amount of joint venture entities
Carrving smount at baginaing of year

lenvestment in iird venture entities acauired during the yesr
Share of joint verdure ertities’ nat profit

Less: Dividend received from joint venturs aniiy

Carrying smount at and of year

CoRsSOLIDATED
2005
$

25839121
20,750,455

Company
2005
$

25838121
20750453

Company
2004
5

38,466 052
BG4, 443

48,585,578

48 585,578

44 480,535

10,843 582 10,843 582 6,362 636
0,362,628 8,362,625 2,919,320
4480945 4,480,945 3443309
10843574 10,843,574 8,362,629
6,382,838 6,382 838 2919326

1 1 i

5,265,943 6,265,945 4148309

{1.785.000) [1.785.000) [F05.004)

10,843 582 10,843 582 6,362 636

g
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NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

ConsoLbaTeD Company Company
2005 2005 2004
$ $ $
15. PROPERTY, PLANT AND EQUIPMENT {Continuad)

Office furniture, fixtures sod fitlings at cost 78428 78.425 78,428
tass: Accumulated depreciation [33.582) [33.582) (28.618)

44 B4 &4 D44 44,808
Plant and equipment - 51 cost 175,263 175,363 144,175
Lagsr Accurmiated depreciation [81.028) [81.028) (£3.433)

94,337 44,337 80,742
Total property. plant and equipraent 893.183 893,183 B74.479
Reconciliations
Reconcilistions of the camying amounts for each class of property, plart
snd equipment ane sat cut below:
Offices
Cairying arnourtt at beginning of yesy 743,922 743,925 783.869
Addditions 30,201 20,201 -
Depregiation (20,1283 {20.128) £19.948)
Cairyirg arnourtt af end of year 754002 754002 743,929
Office furniture, fixtures and fittings
Cairying arnourtt af beginning of yesy 49,808 45,808 55,682
Depregiation [%.664) [4.564) [5.874)
Cairyirg arnourtt at end of year EERER ELRTE 45808
ant and equipmernt
Cairying armourtt at beginning of yesy 80,742 80,742 745,629
Addditons 31,188 31,188 22,7040
Disposaly - - (9740
Depregiation (17593 ($7593) {16613

Cairyirg arnourtt at endd of year 04,337 04,337 80,742
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PROVISIONS {Continued)

Reconciliations

Recanciliatiang of the carrying smounts of esch: ciags of provision:

Dividends

Carrying amourd at beginning of year
Adstment on adoption of AASB 1044
Frovisions made during the vear:

Final dividend 24005

Final dividend 2004

Final dividend 2003

Payrments made during the period

Carrying amourd at the end of yesy

CONTRIBUTED EGLHTY
{ssued and paid up capital
G8.736.576 (2004:89,.736,578) ordinary shares, fully paid

Movemenis during the year
Bafane at beginnirg of yvear
48,736,576 (2004:89,736,576)
ordinary shares

Shares issuedd:

- 6,600,000 shares for cash

- 3,600,000 shares for cash

- Trarsgaction costs

Terms and conditions of shares

CoNSOLIDATED

2005
$

1,794,732

2062097

[1.764,732]

Company
2605
$

1,794,732

2,982,087

(1.794.732)

el
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Company
2004
5

1704733
BE7366
(857366)

2062097

2,982,087

§.794.732

26,508,140

26,508,140

23,250,081

23254061

2360060
1,140,000
(170.92%)

232590481

2280000
1,140,000
(170.82%)

23,259,681

26,508,140

26,508 140

23,259,681

Hedders of ardimary shares are entitled to raceive dividends as declerad from tme to tine and are antitled to one vole per share at

stisreholders” mestings.

le1 the evart of winding ug of the Company, ordinary shareholdess rank after all othar sharsholders and cradiors and are fully
antitled to sny procesads of liguidation.
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RELATED PARTIES {Continued)

Datails of Directoss' remuneration snd retirernent benefits are set out in Note 6. Apsit frorn the detail disclosed in thig note, no
director bas entered into a material contract with the Company since the end of the previous financial vaar and there wara nio
material confracts invalving directons’ Fiterest subsisting at year end.

Directors’ holdings of shares and share options

The interasty of Directors of the Compary arkd their Directos -related entities in sharss of the Compary at vear end are set
ot bk

2805 2004
MNumees MumiEer
Hnbar Ieternstionai Limited
- ordinary shares 71,240,208 0650209
- optiong 4486628 3.788.028

Other transactions with the Comypany

Tk Campasyy has entered into a mensgemant agreameant (“the agreement”) with 3&R Management Pty Ltd (38R Management”)
far the provision of sxeculive mensgement, project management snd company secretarial services to the Compary far a paricd of
theee years frosn 1 July 2004, The agreement was signed on 16 Dacemnber 2004, My John Chan and Mg Richard Rimington are
directors and shareholders of 288 Managament. WMy Darren Fateman ig employed by J&R Management. The agreement provides
for the payment of a cormmission of 8% of pra-tex profits of the Company i1 esch financial year. For the vear to 30 June 2005

this commission smounts 0 $828,882 (2004: $566,725) which has been socruad in these financial staterments. In addition, the
managerent agreemant also provides for & monthly fas of §34.583 (2064: $26.216} to be paid 16 J&R Management. The amourt
naid was $415.000 £2004: $314,5532) to 30 Jure 2005,

The mesagermend agraemant includes & clause (o pay J&R Mansgament B0% of the management fee paystile to the Compary
by Boas Gardens Estata Pry Ltd. This fee paysbie to J&R Maragemerd totalied $16,213 (2004:348.684). The grand total of
commission pius fees payable to J&R Managernent was $1.260,825 {2004:95930.002).

T Compasty received rengai incarme and reimbusgamant of outgoings from J&R Management for the use of office space within
the offices st 15 Labouchere Road, South Parth.

Other than as outlined above, the terms and conditions of the transactiong with Directors snd Director refated entities ware no
maore Bvoarable than those availsbla, os which might be expectad to be gvailable, an simitar transactions o non-direstor 2ied
antities on an am's length basis.







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

24, RELATED PARTIES {Continued)

Transactions
All transsstions with ron-directos related parties ses on sormal terms angd conditions.

ConsoLbaTeD Company Company
2005 2005 2004
$ $ $

The agoragats amounts included irs the profit frar ordinary activities before
ncome tax axpensa that rasultad from transactions with ron-diractor
refated parties are:
Wanagemerd fee revanue Joint Venturs antities 1.753.534 1,755,934 47366
The agoragate amoeunts recadable from non-dirssctor refatad endities sre:
Heceivabies
Current
Loarss to joird venture entitias 12,184.733 12184733 10.457.132
Mon-corrent
Loarss to joird verture entitias 9,634 535 9,834,939 8,404,499

25. NOTES 70 STATEMENT OF CASH FLOW
{i} Reconciliation of cash
For the purpose of the staternant of cash flows, cash includes:
{3 Cashy ory hend and a8 call deposits with banks or financisd institutions, net of benk overdrafis; and
{#] investrents &1 money merkat instrurments with lzss than 14 days to matuarity.

Cashy gt the end of the finarcial year as shown in the statermnant of cash flows is reconciled 1o items in the statemeant of finanaial
position as Bllows:

CoNSOLIDATED Company Company
2605 2005 2004
g g $

Cash 2.473.837 2.401.784 1.023.494







NoTes To THE FINANCIAL STATEMENTS
For THE YEAR ENDED 30 june 2005

28,

27,

ConsoupareR Company Company
2605 005 004
$ $ 5
FINANCING ARRANGEMENTS {Continued)
Failities wtilised at balence date:
Standiy faifity F00.040 Z0G.G00 200,000
Commercist bills 7514412 5814412 -
8214412 8214412 F00.000
Facilities not atdfised at balance date:
Staridiyy faifty - - -
Commercist bills 517588 517588 -
B17588 517588 -
Standby facility

The standby facility is securad by registarad frst mortgage over office, land snd twildings of the Compasy. The carrying smount of

these land and buildings at 30 lune 2005 was $754.002 {2004:$743.925).

ADDITHINAL FINANCIAL INSTRUMENTS DISCLOSURE
{a} Inierest rate risk

Interest rate risk exposures

The Carnpary's exposurs to interast rete tisk and the effective weighted average intarast rate for clagses of financial assets and

financist lisb#ities i 2et out below:

Consoriparen 2005 FixeD INT. Froanuo . Mon-mrerest  TOTAL CARRYING
RATE S RATE S BEARING 5 Arount $
Financial Assets
Cash - 2473837 - 2473837
Reveivables - - 21630122 21030122
Tostad - 2473837 23030022 23,5{3.959

WeaHTED avi
EFFEETIVE INT. B4

37U
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ADDITHONAL FINANCIAL INSTRUMENTS DISCLOSURE {Continued)

Credit risk exposures

Cradit risk reprasants the fuss that would be recagnised if countarparties faifed (o perform as contracted. The oredit risk an
financist assats, excluding vastments, of the Company, which have been recagnised on the statemant of fnancial position, is the
carrying amount, set of any provision for doubitfisd debis.

fet fair value of financial assets and liabilities

et fair value of financial assets snd lishifties are determined by the Cormpany on the Pillowirg besis:

Th et fair value of monetary financial sssets and fnancial kabilites not readdy traded in sn organised firancial markeat are
detarminad by the value of contractust or axpected future cash flows an amounts due from customears or associsted entities
{reduced for expected credit loeses) or due to suppliers. The casrying smounts of cash recaivables snd paysbies approximate net
fair value.

EVENTS SUBSEGUENT TO BALANCE DATE

In relation to 188 Adefaide Terrace Joist Venturs Py Ltd, there were six uneonditions! congracts in Perth as at 30 June 2005 that
were cancelied at the discretion of the Company subsequert 1o yesr end. Finbar International Limitad has recognised profits
amounting to 3228060 in refation to these contracts. Four of the six properties have subsequently rescld for sn amount of
$155.0C0 abova the original sales prices.

EIMPACT OF ADOPTING AUSTRALIAN ECUIVALENTS TO INTERNATIONAL FINANGIAL
REPORTING STANDARDS

For reposting periods beginging on or after 1 January 2008, the consolidated erdity must comply with Australian aguivalants to
lternational Fnaneial Reporting Standsrds [AIFRS) as issued by the Australian Accounting Standasds Board.

This financial report has been prepared in accordence with Australian aceounting standards and othar financial reparting
reruirements (Australian GAAF applicabile for seposting periods ended 36 June 2008,

Assessment and planning phase

The assessment and plenning phase aims 1o produce 5 high level overview of the impacts of conversion 1o [FRS reporting on
axigling accounting and reporting policies snd procedures, systems and processes, business strustures snd sta¥)

This phase ncluded:

* bigh level identification: of the key differances in accounting policies and dissiosures that are expacted 10 arisa from
adopting AIFRS;
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IMIPACT OF ADDPTING AUSTRALIAN EOUWALENTS TO INTERNATIONAL FINANGIAL REPORTING
STANDARDS {Continued)

Impact of transition to AFRS

The impact of transition to AIFRS, inclading the transitional adjustments disclosad in the reconcilistion from Austraiian GAAP f
AIFRS and the selection and spplication of AIFRS scoounting policies are based on AIFRS standsrds that managernerd expect to
be i place. Only a complete set of financial staternerts and notes together with comparative balances can providea a true and fair
presentstion of Compeny's finsncial position, rasults of operations and cash flows in accordance withy AIFRS. This nate grovides
anly a surnmary, therelore, furthar disclosure sand explanations will be requised in the firgt complete AIFRS financial repart for a
tre and fair view 10 be presentad snder AIFRS

Thaxre is & significant amourt of judgermant #wvolvad i the preparation of the seconciliations fram currant Australian GAAR to
AIFRS, consequently the final reconciliations preserted in the first financist report prepared in accardance with AIFRS may vary
materially from the reconcilistions provided in this Mate.

Revisions to the selection and applicstion of the AIFRS accounting policies may be required as a resulf of:

» changes ir: financist reporting requiramenis that sre refavard o the Company's first completa AIFRS firancial report arisirg frarm
rew oF revised accourding stendards or infarpretations issued by the Austrafian Accourding Stardards Beard subsegoent to the
preparstion of the 30 lune 2005 financial report;

+ additional guidance on the spplicstion of AIFRS in g particulss industry of to & particular transaction; ard
+ changes to the Company’s oparations.

Wihere the appiicaton or interpretation of an aceounting standard i currently baing debated, the accourting policy adoptad
reflects manggement's current sssessrmeant of the kely outcome of those deliberations. The uneeriginty relating 10 the acoounting
guidance is disclosed in the refevard acoounting policy rote ard where practicatile, the expected impact of the attemative
ntampretation is also disclosed.

Thee rules for first time sdoption of AIFRS are et out in AASE 1 First Time Adoption of Australian Equivalents to Intemational
Financis! Reporting Standards. ingeneral, AIFRS socounting policies rmust be applied retrospectively to detarming the opening
AIFRS halance shaat as st transition date, being 1 July 2004, Tha Standard afiows a rurmber of exemptions to this geners!
prifciple to assist in the transiton (o reporting undar AIFRS. The acoounting policies rate includas detsils of the AASE 1
alections adopiad.

Th significant changes in accouating policies expectad 1o be sdopled in preparing the AIFRS reconciliationg and the elactions
axpected 10 be made under AASE 1 are set ol on pages 58 1o 64,
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IMIPACT OF ADOPTING AUSTRALIAN EOUIVALENTS TO INTERNATIONAL FINANGIAL REPORTING
STANDARDS {Continued)

{e) Financial instraments

Maragernerd bas decided to apply the examgtion provided in AASB 1 At Time Adoption of Australian Equivatents o Iptemations!
Financis! Rgporting Standards which permils ertities not 1o apply the requirements of AASS 132 Financial Instruments:
Prasentation and Disclosuras and AASE 138 Financial Instruments: Recognition snd Messuremend for the finsncial vear ended

30 June 2005, The stendards wilf ba applied from 1 July 2005, Howsavar, the impact assessraent has rot been complated.
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IMIPACT OF ADOPTING AUSTRALIAN EOUIWALENTS TO INTERNATIONAL FINANGIAL REPORTING
STANBARDS {Continued]

Surmmary of impact of transiion to AIFRS on retained earaings

The impact of the ansition 1o AIFRS on reteined eamirgs as st 1 Jaly 2004 i surnmarised balow:

CONSOLIDATED Tae Company
5 $
Retained eamings as at § July 2004 under AGAAP 7785645 7705845
AIFRS seconciiation:
- Raversal of dividend pravisios 1,784,732 1794732
- After tax profit impact frorm revanue deferrs] in associated entities {3.002.277 3.002.277)
- After tax profit impact fror revanue deferrsl in consalidated aroup/ (2.250.450) (2.250.450)

parerd erity

Retained esmings as at  July 2004 under AIFRS 4327850 4327650
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DIRECTORS DECLARATION

In the opinicn of the Directors of Finkbar International Limited:
(2] the financial statements and notes, set out on pages 14 to B4, are in accordance with the Corporations Act 2007, including:

{0 giving a true and fair view of the financial position of the Company and the controiled entity as at 30 fune 20035 and
of their performance. as represented by the results of their operations and their cash flows, for the year ended on that
date; and

{if) complying with Accounting Standards in Australiz and the Corporations Reguiations 2001, and

(b) there are reasonable grounds 1o beliave that the Company and the controlied entities identified in Naote 14 will be able to
pay their dehts as and when they beceme due and payable: and

(c) the directors have been given the declarations required by Section 285A of the Corporations Act 2601 from the chief
executive officer and chief financial officer for the financiaf year ended 30 Juns 2005,

Signed in accordance with a resolution of the Birectors:

JChan
Wanaging Diractor

Dated at Parth this 24th day of August 2605,







Audit opinion

ln cur opinicn, the financiai report of Finbar internaticnal Limited is in accordance with:

aj the Corporations Act 2001, including:

it ghving a true and fair view of the Company’s and consclidated entity's financial position as at 36 Junse 2005 and of their
performance for the financial year ended on that date: and

i} complying with Accounting Standards in Australia and the Corporations Regedations 2007, and

) othar mandatory professional reperting requirements in Austratia,

Le

KPMG

RCKELLY
Partner

Parth
24th August 2005
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