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COMPANY ANNOUNCEMENT:
FOR IMMEDIATE RELEASE

HALF YEAR RESULTS

Prices and demand in the Perth residential housing market remains strong with Finbar
continuing to secure a high level of pre-sales for all projiect faunches.

In accordance with the current Accounting Standards, sales are recognised when the
transfer of the title or passing of possession occurs to the buyer. For all apartments that
are sold off-the-plan, this will generally ocour shortly after the completion of the
company’s projects.

Construction currently continues on several major projects but the fiming of completion
of these projects has resulted in there being no projects completed in the six month
reporling period to 31 December 2006 and therefore only limited revenue has been
received in this period. As a result Finbar is reporting a loss of $432,821.

Directors remain cautiously optimistic of mesting full year profit projections with several
major projects nearing completion by 30 June 2007. Ali units in these projects are soid
and therefore, revenue is expected to be recognised prior 1o the end of the financial year
on passing of title or possession.

Project sales remain strong with the company now having secured $610 million in pre-
sales on $638 million of launched projects.

For information on revenue recognition under the Accounting Standards visit
www.finbar.com.ayfifrs.




On this basis, we report the attached half year resuits.

DIVIDEND

The Director's announce an interim dividend of $0.03 per ordinary share to be paid from
retained earnings.

The Record Date for determining entittiements for the interim dividend will be 12 April
2007 and the distribution date will be 9 May 2007.

PROJECT UPDATE

One28 — 128 Adelaide Terrace, East Perth (50% owned JV).

Construction on One28 finished in
December 2006. All units settled
between 4 January and 12 February
2007. As no settlements occurred
prior to balance date to 31
December 2006 and there was no
revenue from the sale of this project
recognised in the reporting period.

Altair Apariments — 132 Terrace Road, South Perth {60% owned JV)

The Altair building structure is now
complete and internal fitout and
external works currently underway.

The 123 unit project is completely
soid out with completion expected in
the current financial year.




Avena — 18 Tununda Drive, Rivervale {50% owned JV}

The structure for the two buildings
that comprise the Avena project are
compiete with internal fitout
continuing.

Avena is a 76 unit project which is
completely sold out. As with Aliair,
compietion of Avena is expected
prior to the end of the financial year.

Scho — 188 Adeiaide Terrace, East Perth {30% owned JV)

Continued internal works on the completed
structure continues for Soho.

Soho is an 80 unit project which is completely sold
out with completion expected prior to the end of the
financiai year.




Sol Apartments — 19 Carr Street, West Perth (100% owned)

Sof apartments in West Ferth is
currently in advanced stages of
construction with completion due |
the middle of the 2007 calendar
year.

Construction continues on the sold
out project in Del Mar with
construction due to be completed in
the second half of the 2007 calendar
year. Revenue from the sales of this
soid out project will impact on the
results for the financial year ending
30 June 2008.




Infinity — 131 Adelaide Terrace, East Perth (50% owned JV)

ik

The 111 unit Infinity development is
under construction with the structure
now reaching the eighth storey of the
ien storey sold out development.

Revenue from the sales of Infinity
will impact on the results to 30 June
2008.

Ceresa — 12 Tununda Drive, Rivervale (50% owned JV)

The fourth and final stage of the
company’s Rivervale joint venture
project is Ceresa. This sold out
project is under construction with
compietion scheduled for the middle
of the 2008 calendar year.




Reflections — 96 to 102 Terrace Road, East Perth (50% owned JV)

The company’s taliest project to date
— Reflections, is currently under
construction and is expected fo be
compleied in 2009.

The 24 storey, 142 unit project is
sold out.

Domus — 375 Hay Street East Perth (50% owned JV)

Construction works commenced on
the 81 unit development at Domus
during the reporting period.

The project is completely sold out
with construction due to be
compieted toward the end of 2008.




Royale — 353 to 363 Hay Street East Perth (50% owned JV)

The sales launch at Royal during the
reporting period proved a success
with 179 units of the 197 unit project
being sold.

Construction on this massive
residential project will commence
this calendar year.

Horizon — Lots 1 to 10 Whatiey Cresent, Maylands {100% owned)

The marketing program for the
Haorizon project has commenced with
350 expressions of interest to secure
lots in this 112 unit $80 million
project.

Construction is likely to commence
later in 2007.




Code — 701 to 705 Wellington Street Perth {50% owned JV)

The sales launch of Code occurred
in the reporting period with all
available lots {84 lots) in the 114 lot
development selling in the
December 2006 and January 2007
marketing campaign.

20 residential apartments are being
retained for the release during the
construction program.

In total $47 million in sales in the $58
milion project have been achieved.

Construction is expected to
commence this financial year with
compietion expected in 2009.

Circle — Lots 207 & 301 Lake Street Northbridge (100% owned)

The marketing launch of Circle
during the reporting period resulted
in 28 sales being achieved in the 37
unit project.

Construction of Circle is expected to
commence shortly with completion
expected in the 2008 financial year.




59 Albany Highway Victoria Park {50.3% owned)

The company is currently in the
final stages of negotiations with
local authorities for the
development of the Albany
Highway property.

The expectations for the sife will
be the development of a mixed
use project comprising
approximately 75 residential apartments along with a substantial commercial buiiding.

TIRAE Fadi.

It is proposed that this building wilt be acquired by the Finbar FProperty Trust to provide
the Trust with annuity style income potential.

The Finbar Property Trust is a unit frust, all the units of which are beneficially owned by
Finbar International Limited and will uitimately form part of a future proposai to staple the
securities of the trust to the ordinary shares of Finbar.

175 Adelaide Terrace East Perth (100% owned)

The current proposal to develop the Adelaide Terrace property contains a submission to
develop 176 apariments on the site.

Marketing and construction are expected to commence later this calendar year.

122 Adelaide Terrace East Perth (50% owned JV)

During the first half Finbar secured a new joint venture for the development of a
residential apartment building on 122 Adelaide Terrace in East Perth.

This joint venture has been entered into with the beneficial land owners of the property
who will contribute the land to the venture with Finbar contributing one half of the value
of the land in working capital. Finbar will earn a fee for managing the project and receive
one half of the development profit.

The planning application is currently underway for the development of 84 lots with a
marketing launch expected this year.



406 & 407 Newcastle Street Northbridge (50% owned JV)

A Finbar lead joint venture has secured the purchase of two mixed use lots in
Northbridge for $3.83 million.

The company plans to develop a three story mixed use buildings comprising five
commercial units on the ground floor and a mixture of 28, two and three bedrocom
residential apartments.

The development application is currently underway with a view to commence
construction works this calendar year.
369-375 Stirling Street Highgate {100% beneficially owned Trust}

On 8 February 2007 Finbar Funds Management Limited as trustee for the Finbar
Property Trust secured the purchase of the Stirling Street property for $11.8 miition.

The property comprises 8,970 sgm of land which contains approximately 3,200 sqm of
existing school buildings. The land has a residential zoning of R80.

The property is being purchased on a lease back arrangement with the current owners
who operate a woridwide chain of language schools.

On expiry of the lease {and option if exercised), it is our intention to develop into
residential apartments for sale o the general public.

Finbar Funds Management Lid is a wholly owned subsidiary of Finbar International
Limited which is a trustee for the Finbar Property Trust. Finbar Property Trust is a unit
trust, all the units of which are beneficially owned by Finbar International Limited.

The Finbar property trust will uitimately form part of the proposal to staple the securities
of Finbar's ordinary shares.

PROJECT SALES SUMMARY
PROJECTED s
orgnie | o9Rre | wsan | soiae | “SREGE | e
ALTAIR - 132 Terrace Rd 123 123 100% 81,059,166 81,059,166 50%
AVENA - Hill 60 - Stage 3 78 76 100% 43 510,000 43,510,000 0%
S0HO - 188 Adelaide Terrace &0 85 100% 26,236,000 26,236,000 30%
DEL MAR - Palladio, Mandursh 49 49 100% 28,480,000 28,480,000 100%
S0L APARTMENTS - Carr 5t &80 60 100% 22 450,000 22,450,000 100%
INFINITY - 135 Adelaide Terrace 1114 111 100% 42,490,000 42,450 000 0%
CERESA - Stage 4 Rivervale 113 113 100% 65.215.000 55,215,000 0%
REFLECTIONS - 98 & 100 Tee Rd 142 142 100% 0%




118,866,818 118,866,818
DOMUS - 375 Hay Street 81 81 100% 32,345,000 32,345,000 50%
ROYALE - 369 Hay Street 1897 178 81% 87,309 500 97,784,500 50%
CODE - 36 Milligan Street 114 B4 82% 47,370,500 58,576,250 50%
CIRCLE - 82 & 98 Lake Sfrest 37 28 76% 14,386,000 20,886,500 100%
1183 136 95.75% 609,717,084 637,898,234

ESTIMATED PROJECT COMPLETION SUMMARY TO 30 JUNE 2008

Project Total Finbar 2007 2008
Revenue Owng Mar Jun Sep Dec Mar Juh
One28 33.4 50.0% | COMPLETE
Soho 26.2 30.0%
Avena 43.5 50.0%
Altair 81.1 50.0%
Sol 22.5 100.0%
Del Mar 28.5 100.0%
[rfirsity 42.5 50.0%
Circle 20.9 100.0%
Ceresa 65.2 50.0%

Yours sincerely

Paul A Rengel
CHAIRMAN

27 February 2007




Appendix 40

For The Six Months Ended 31 December 2006

Details of the reporting period

This report details ihe cansolidated results of Pinbar International Limited and #s controlled antifies for the haif-year ended 31 December 2006,

Comparatives are for the hatfyear ended 31 December 2005. The resulis for the comparative period have been adjusted to comply with
the Austrakian Equivalents 1o international Financial Reporting Standards (AFRS).

Resuits for announcement to the market

2.1 Revenue from ordinary activities
2.2 Profit fram ordinary activities after tax attributaide to members
2.3 Net Profit for the period atiributable to members
2.4 Interim dividend per share, fully franked
Earnings per Share (Cents per Share)
2.5 Record date for dividend
2.6 Explanation

Net tangible assets per share

Metf tangible assets per share {Cents per Shars)

2006 2005 Change %
1,560,946 6,333,230 -69.04%
{433,257} 4,111,038 -110.54%
{433,257} 4,111,035 -H10.54%
3 cents 1 cent NIA
{0.36) 4.04 -108.97%
12 Apri 2007
Refer to Company Annguncement
2006 2005
43,59 36.00

Details of entities over which control has been gained or fost during the period

4.1 Not Applicable,
Detaiis of dividends
The Board has declared a dividend of 3 cents per share payable on 9 May 2007,

Bividend reinvestment plan

Not Applicaids,

Details of subsidiaries

17-19 Carr Street Pty Lid

54 Albany Highway Ply Lid

138 Adelide Terrace Developments Py Lid
175 Adelaide Terrace Pty Lid

Burt Way Developments Py Lid

Finbar Project Management Ply Lid

Finbar Froperty Maintenance Ply Lid

Lake Street Pty Ltd

Lot 1 o 10 Whatley Crescent Ply Lid



Appendix 4D continued
For The Six Months Ended 31 December 2006

8. Details of joint venture entities

58 Albany Highway Venture Pty Lid

78 Terrace Road Joint Venture Pty Lid

132 Terrace Road Joint Venture Pty Lid
175 Hay Street Joint Venture Py Lid

188 Adelaide Terrace Joint Venture Pty Lid
375 Hay Street Pty L4d

406 & 407 MNewcastie Streat Ply Lid

701 Wellinglon Street Py Lid

Boas Gardens Estates Py Lid

Joint Verture Property Maintenance Pty Lid
Rivervale Concepts Py Ltd

8. Foreign entities
Not Applicable,

9. Auditor's review report

No dispite or qualification exists in the atditor's review report,
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FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORYT
For the Half Year Ended 31 December 2006

The [irectors present their report together wilh the consolidated financial report of Finbar Intemations] Limied (the Comparny') for the halb-year ended 31
December 2006 and the audit review raport thereon.

{irectors

The Directors of the Company at any time during or since the end of the halfyear are:

Non Execuiive (independent} Director

Paut Arthony RENGEL {Chairperson) Director arnd Chairperson since 22 May 1982

Non Executive Directors

Johnr Bogn Heng CHEAK Director since 28 April 1843

Kee Kong LOH Director since 28 AprH 1993

Execitive Directors .
John CHAN {(Managing Director) Director and Managing Director since 27 April 1805
Richard Dean RIMINGTON Diractor since 27 April 1995

Company Secretary

Darren John Palermnan Company Secretary since 28 February 1986

Directors’ Meaetings

The number of Direclors’ meetings altended by each of the Directors of the Cempany during the half-year are:

Director Board Meetings Heid Hoard Mestings Attendad
Pad Anthony Rengel 4 4
John Boorn CHEAK 1 4]
Kee Kong LOH 1 1
John CHAN 1 t
Richard Dean REJINGTON 1 1

Principal Activities

The principal activities of the consalidated entity during the course of the financial period continued 1o be properly investment and development,

The Company's focus is the development of median to high-density residential buildings i the Perth metropolitan ares by way of direct ownership,
ownership through fully owned Subsidiaries or by Joimtly Controlled entifies involvement through compardes registered specifically to conduct the
deveiopment.

There were no significant changes in the nature of the activities of the Campany during the financial period.

Operating and Financial Review

Operating Resulis
The net (loss)profit of the consolidated group after income tax amounted to: {$432 8213 {2005 half-year) $4,111,035

Review of Operations

During the period the Company continued to focus on iis core activities of residential properly davelopment.

The Company has funded its operations from cash reserves together with short-term construction finance which is project specific.

The helding company Einbar international Limited has continued the development of the property at Mandurah Marina {Def Mar} In Mandurah. A total of O
units remain unsold as at the end of the financial period. A total of 48 units remain under construction as at the end of the financial period,

The subsidiary company 17-19 Carr Street Ply Lid has continued the development of the property at 1519 Carr Street (Sol Apartments) in Perth. A total
of O units remain unsold as at the and of the financial pariod. A total of 60 urdls remain under construction as at the end of the financial period.

The subsidiary company 58 Albany Highway Ply Lid has continued the development of the site &l 50 Albany Highway Perth. The property is being
develaped with the joint venture company 59 Albany Highway Joint Venture Pty Lid.

The subsidiary company 135 Adelaide Terrace Developments Ply Lid has continued the development of the propery at 131 to 137 Adelaide Terrace in
Perh. A total of O units remain unsold 25 at the end of the financial period, A total of 117 units remain under construction as at the end of the financial

period.



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT
For the Half Year Ended 31 December 2006

QOperating and Financial Review {continued}

Review of Operations {continued)
The subsidiary company 175 Adelaide Terrace Ply Lid has confinued to hold the site at 175 Adelaide Terrace Perth,

The subsidiary company Burt Way Developments Pty Lid has continued the development of the properly at Burl Way {96 & 102 Terrace Road) in Perth. A
total of 0 units remain unsald as al the end of the financial period. A fotal of 142 units remain under construction as at the end of the financiat period.

The subsidiary company Lake Street Pty Lid has continued the development of the property at Lot 207 and Lot 301 Lake Sireet {Circle) in Perth. A total of
22 units were pre-sold in the financial period. A total of 15 units remain unsold as at the end of the financial pedod. A total of 37 unils remain under

construction a3 at the end of the financial perind.

The subsidiary company Lot 1 to 10 Whatley Crescent Pty Lid has continusd the development of the praperly at Lot 1 o 10 Whatley Crescent in
Mayiands.

The joint verture company 78 Terrace Road Joint Venture Pty Lid has completed its developmert of the site in Perth. A fotal of lunit was sold in the
financial perod. A tolal of § units remains unsold as at the end of the finandial pered.

The joint venture company 132 Terrace Road Joiint Venturs Pty Lid has continuad its development of the property at 132 Terrace Road (Altair) in Perth,
A total of 2 units were pre-sold in the financial period. A tofal of 0 unils rermain ynsold as af the end of the financial pesiod. A total of 123 units remain
urider construction as at the end of the financial period.

The joint venture company 175 Hay Street Joint Venture Ply Lid has continuet its develeprment of the Stage 2 (128 Adelaide Terrace) site in Perth. A total
of O units remain unsold as at the end of the financial perind. A fotal of 104 units remain under construclion as & the end of the financial period, The
development of this property was completed in January 2007, with 89 units being settled in January 2067 and the remaining 5 units in Febroary 2007, with

a total gross sales figure of in excess of $30,000.000. :

The joint venture company 188 Adelaide Terrace Joint Venture Py |id has continued the development of the property at 188 Adelaide Terrace in Perth, A
total of O units remain unsold as al the end of the financial period. A total of 80 units remain under construction as at the end of the financial pericd.

The joint venlure company 375 Hay Street Pty Lid has continued the development of the property at 375 Hay Street in Perth. A total of 0 unils remain
unsold as at the end of the financial period. A total of 81 units remain under consiruction at the end of the financial period. 375 Hay Street Ply Lid has also
continued the development of the property at 368 Hay Street in Perth. A total of 178 units were pre-sold in the financial period. A total of 2% units remain
unsold as at the end of the financial period. A total of 197 units remain under construction at the end of the financial period.

The joint venture company 406 & 407 Newcastle Street Ply Lid has tendered on the properly located al 408 & 407 Newcastie Stree! in Perth. Since the
end of the financial period, the Company has been advised that is was successful i its lender

The joint venture company 701 Wellinglon Street Py Lid has complated the acquisition of the site at 701 Wellingion Street Porth. A total of 83 units were
pre-sold in the financial period. A total of 51 upils remain unsotd as at the end of the financial period. A lotal of 114 units remain under conrstruction at the

end of the financial period.

The joint venture company Rivervale Concepts Ply Lid has completed s development of the Stage 1&2 {Arum and Samphire) site in Rivervale. A total of
1 urit was sold in the financial period. A fotal of 1 unit refmains unsold as at the end of the financial period. Rivervale Concepts Pty Ltd has continued s
development of the Stage 3 {Avena) site in Rivervale. A total of { units remain unsold as atthe and of the financial perod. A total of 76 units remaln under
construction at the end of the financial pericd. Rivervale Concepts Ply Lid has commenced its development of the Siage 4 (Ceraga) sife in Rivervale. A
total of O units remain unsold as at the end of the fnandcial period. A total of 113 units remain under construction at the end of the financial pericd.

Significant Changes in State of Affairs
in the opinfor of the Directors there were no significant changes in the state of affairs of the Company that oceurred during the financial period under
review.

Dividends

Dividends paid or declared by the Company to members since the end of the previous financial year were:

Cents per Total Amourt Franked ! Date of Payment
Shars $ Unfranked
Dividend Paid During the Malf-year to 31 Decernber 2006
Final 2006 ordinary 3.00 3,560,202 Franked 29 September 2006
Totat Dividends Paid 3,560,202

Franked dividends declared or paid duting the period were franked at the rate of 30%.



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT
For the Half Year Ended 31 December 2006

Events Subsequent fo Reporting Date

There hae not arisen in the interval between the end of the financial pericd and the date of this report any llerm, ransacton or event of a material and
unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the aperations of the consolidated entity, the results of thoss
operations, or the state of affairs of the consclidated entity, in flure fingncial yesars.

Lead Auditor's Independence Declaration

The Lead Auditor's Independence Declaration is set out on Page 18 and forms part of the Directors’ Report for the half-year ended 31 Decermber 2006

{atod af Perth this (’Iday of February 2007,

Signed in accordance with a resolution of the Board of Direciors:

W /1
Johin Chan

Managing Director



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
CONSOLIDATED INTERIM INCOME STATEMENT
For the Half Year Ended 31 December 2006

Naote 3t Dec-H8 3tBec3
$ $
Revenue 1,960,046 6,333,230

Cost of sales {450,509} {5,562 658}

Giross Profit 1,470,437 770,572
Cther ncome 38,412 112418
Administrative sxpenses {706,423} {309,992)
freemed fair value of executive options issued g {1,435,6186) -
Other expenses {3,783} {20,098)
Profit before Financing Costs {638,053) 552 903
Financiat income §92.003 281 292
Financial sxpenses {31,340} {15,218}
Net Financing hcome 660,663 276,078
Share of Jointly Controlled entilies’ net profit 78916 3,488,855
Profit before Income Tax Expense 02,626 4317834
Income tax expense 7 {535,447} (206,599}
Profit for the period {432,821} 4,111,035
Attribngable to:

Eguity holders of the parent {433,257} 4,111,035

Minority interest 436 -
Profit for the period {432,821) 4 111,035
Earnings per Share for Profit Attributabie to the Ordinary
Equity Holders of the Company:
Basic earnings per share (cents per share) {0.36) 4.04
Diluted earnings per share [cents per share} {0.36) 4.00
Dividends per ordinary share {cents per share) 3.00 3.60

The Income Slatement is to be read in conjunction with the Condensed Notes to the Interim Consolidated Financial Statements set out on Pages 1010 14,



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

For the Half Year Ended 31 December 2006

Opening batance at 1 July 2005

Profit for the period

Shares issued - nei of share issue cost and tax
Dividends to shareholders

Closing balanve at 31 December 2005

Opening balance al 1 July 2006
Profit for the period

Shares issued - nel of share issue cost and fax

Deemed fair value of executive oplions issued
Dhvidends to shareholders
Closing balance at 31 December 2008

Amounts are siated net of tax

Share Capital  Reserves Retained Total Equity
Earnings
5 $ $ $

26,508,140 8,206,666 34,713,808
4,114,035 4,111,035

1,046,048 1,046,048
{3,088,702) {3,066,702)

27,554,188 - 9,245,999 36,804,187
30,861,817 2,132,179 48,093,086
{432 821} {432,821}

1,488,782 10,488,782
1,435 618 1,435,616
{3.560,209) {3,560,202)

50,350,598 1.435618 5,430,158 56,925,371

The Statement of Changes in Bquily is to be read in conjunciion with the Condensed Notes to the Interim Consolidated Financial Statementls sef out on

Pages 10 0 14,



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
CONSOLIDATED INTERIM BALANCE SHEET

As at 31 December 2006

ASSETS

Current Assets

Gash and cash equivalents
Trade and other receivables
Inventories

{.oans to related parties
Totat Current Assets

Non Gurrent Assets

Trade and other receivables

inventories

tvestiments

westments in Jointly Controlled entities’
Property, plant and equipment

Defprred tax sssels

Total Non Current Assats

Total Assets

LIABILITIES

Current Liabilities

Trade and other payables

Interest bearing loans and borrowings
income tax payabla

Total Current Liabilities

Non Current Liabilities
Deferrad tax liabilities
Totai Non Current Liakilities

Total Liabilities

Het Assets

EQLHTY

issued capital
Reserves
Hetained aarnings

Total Equity

Attributable to:
Equity holders of the parant
Minority interest

Total Equity

Note

10

HN-Dec-G6 30-Jun-06
¥ $
13820523 14,073,806
1,464,730 1,198,752
19,284,633 5,356,446
182,713 182,713
34755490 20,508,717
21065771 43,811,810
26601684 18,160,701
5,915 .
3,710,435 4,060,508
926,800 950,972
. 32,644
52,400,706 37,026,735
87156204 57,835,452
1,845,803 2217186
28,361,565 5,888,606
. 735,664
30,207,368 8,841 456
23,465 .
23,465 -
303,230,833 8,841 456
56.925,371 48,993,996
50,350,500 39.861,817
1,435 616
5,449,156 9,132,179
56,005371 48,993,996
56,893274 48994012
32.067 (18)
56.926371 48,993,990

The Balance Sheet is to be read in conjunction with the Condensed Notes 1o the Interim Consolidated Financial Statements set out on Pages 10 1o 14,



FINBAR INTERNATIONAIL AND ITS CONTROLLED ENTITIES
CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
For the Half Year Ended 31 December 2006

Note

Cash Flows from Operating Activities

Cash receipts from cusiomers

Cash paid to suppliers and employees

Cash {used inygenerated from operations

interast pakd

income taxes paild

Nat Cash (used in)igenerated from Operating Activities

Cash Flows from investing Activities

Inferest received

Dividends received from Jointly Controlled entities
Dividends received

Acquisition of property, plant and equipment
Acquisition of other assels

Loans to related pady

Loans (¢ Jointly Controlled entities

Repayment of loans from Jolntly Controlled entities
Net Cash {usad in)provided by Javesting Activities

Cash Flows from Financing Activities

Proceeds from issue of share capilal

Proceeds from borrowings

Repayment of borrowings

Dividends paid H
Net Cash received from Financing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 July

Cash and Cash Equivalents at 31 December

31-Dec-08 3-bec-i5
3 $
1,601,810 7,282,818
{23,815 454) {3,437 583)
(22.714,144) 3,845,138
(771,984) {361,705)
{1,034,081) 83,120}
(24.020,209) 3,400,221
484,450 291,202
440,000 1,835,000
202 -
{12,641) (34,212)
- (H
- (182,713)
£12,901,763) {2,285, 357)
6,405,814 6,164,223
(8,493,929} 8,868,232
10,338,968 1,046,048
53 386,305 304,012
(30,805,216} (4,225,518)
{3,560,202) {3,068,702)
20,260 855 (5,842 561)
(244,283} 6,341,802
14,073,806 2,473.837
43,829,523 8,815,729

the Statemnent of Cash Flows is 1o be read in conjunction with the Condensed Notes to the interim Consolidated Financiat Statements sel out on Pages

1l io 14,



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
CONDENSED NOTES TC THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the Half Year Ended 31 December 2006

Reporting Entity
Finbar International Limited (the "Company™) is 3 company dormiclied in Australia, The consolidated interim financial report of the Company as at and for

the six months ended 31 December 2006 comprises the Company and its subsidiaries {fogether referred to as the ‘consolidated entity”y and the
consolidated entity’s interests in jointly controffed entities.

The consofidated annual financial report of the concolidated enlity as at and for the year anded 30 June 2008 is avaliable upon request from the
Company's registared office at Level 3, 15 Labouchere Road, South Perth or at www finbar.con.au.

Statement of Compliance

The consolidated imerim financial repori is 2 general puwpose financial report which has been prepared i accordance with Austrafian Accounting
Standards AASB 134 interim Financial Reporting and the Corporations Act 2001

The consolidated interim financial report does not include all of the Information required for a full annuat financial report, and should be read in conjunction
with the consolidated annuat financial repont of the consolidated entily as at ard for the year ended 306 June 2008,

This consolidated interim financial report was approved by the Board of Direclors on 28 February 2807,

Significant Accounting Policies

The accounting policies appfied by the consclidated entity in this consolidated interim financial report are the same as those applied by the consclidated
entily in its consolidated financlal report as al and for the year ended 30 June 2006.

Estimates

The praparation of the interim financial report requires management 1o make judgements, estimales and assumptions that affect the application of
accounting policies and the reported amounts of assets and Habilities, income and expense. Actual results may differ from these estimates.

in preparing this consclidated interim financial report, the significant judgements made by management in applying the consolidated antily's accounting

policies and {he key sources of estimation uncertainty were the same as those that applied fo the consolidated financist report as at and for the year
ended 30 June 2006

Financial Risk Management

Al aspects of the consolidated entity’s financial risk management objectives and policies are consistent with that disciosed in the consolidated financiat
teport as at and for the year ended 30 June 2006,

Segment Reporting
A segment is a distinguishable compenent of the consofidated entity that is engaged either in providing products or services (business segment), or in

providing products or services within a particular economic environment {geographical segment), which is subjesct to rigks and rewards that are differant
frorn those of other segments,

The Company operates predominantly in the propery develapment sector.
The Company operates wholly in ong geographical segment being Westemn Australia.

income Tax Expense

The consolidated entity's consolidated effeclive tax rate in respect of continuing operations for the six months ended 31 December 2006 was 17043
percent (for the year ended 30 June 2008 14.40 percent; for the six months ended 31 December 2005: 478 parcent). This change in the effective tax

rate was caused mainly by:
a decrease i the income earned from joint venture entities {31-Dec-2008 $78,817, 31-Dec 2008 $3,488,655),
the desmed cost of executive options issued {31-Dec-2006 $1.224,077, 31-Dec-2005 BNE).
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FINBAR INTERNATIONAL AND TS CONTROLLED ENTITIES
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the Half Year Ended 31 December 2006

interest Bearing Loans and Borrowings
This note provides information about the contractual terms of the consolidated entity's interest beanng lnans and borrowings.

3t-Dec-D6 30-Jun-0H

$ $
Corrvmercial bills - secured 24,807,950 5,888,601
Standby commaerciat bill faciity 936,000 -
Bank Overtrafts 274,450 “
Tota! interast Bearing Loans and Borrowings 28,812, 400 5,888,601
Financing Facitities
Facilities available:
Bank overdrafls 1,574,000 791,000
Standby commercial bill facility 930,000 930,000
Commercial bills - secured 688,323,000 27,279,000
Total Faciliies Available 2,827 000 26,000,000
Faciities uiilised at balance dste:
Bank overdrafis 274,450 -
Standby commercial bill Taciity 330,000 -
Commerciat bills - secured 24,607,950 5888601
Total Facilities Utilised 25,812,400 5,888,601
Faciiities not utilised at balance date
Bank overdrafts ' 1,299,550 791,000
Standby commercial bill facility - S30,000
Commergial bills - secured 35,715,050 21,380,30%
Total Facilitles Not Litilised 37,014,600 23,411,398

Financing Arrangements

Bank averdrafts
The total bank overdraft of the Company is secured by a set off agreement against receipt of Goods & Services Tax credits. interest on bank overdrafls is

charged at prevailing market rates.
The totat bank overdraft of the Controlied Entity is secured by a registered morigage debenture over the Conrofled Entity's assets and undestakings with

a carying amount of $1,174,000 {30-Jur-2006: $391,000). The bank overdraft is payable on demand and is sublect to annual review.

Standby comurercial biff facility
The standby facilily with National Austrafia Bank is secured by registered first mortgage over Level 3, 15 Labouchere Road, South Perth. The carrying
amoun! of these land and buildings at 30 June 2006 was $759,003 {30-Jun-2006: $768.830}).

Commercial bills
Commercial bills are denominated in Australian dolars, The cormmercial bifls amount in cutrent fisbilites comprises the consolidated entity's bank loan
pavable withis ane year $24,607 850 (30-Jun-2008: 55,888 601} net of cash on deposit in the consofidated entity’s operating accounts with thess banks,

The commercial bifls loans are secured by registered first mortgages over the development property land and buildings of the conzolidated entity to the
extent of $60,323,000 (30-Jun-2006: $27 279,000).

The loans bear interest at the banks' prime rates plus 0% to 1.28% {30-Jun-2006: 0% 1o 1.4%:), payable monthiy.

11



FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the Half Year Ended 31 December 2006

Employee Benefits

Share Based Payments
At 26 June 2003, the Company sstablished a share oplion programme that entitles key management personnel and senior employees 0 purchase shares
in the Company. On 3 July 2006, a further grant on similar terms has been offered to these amployee grouns.

Options are issued under the Executive Option Plan 2603 (made in accordance with thresholds sei in plans approved by shareholders ai the 26 June
2003 General Meeting), and it provides for Directors and Senior Executives to recelve up 1o an annual aggregate of 5% of fully paid issued shares by way
of options over ordinary shares for no consideration.

The terms and conditions of the grants are as follows, whereby alf options are settied by physical delivery of shares:

Ciptions Granted Exercise Price Vesting Financial Expiry Date
Conditions  Years in which
Grant Vests
Hmber Date

Executive Director
Mr John Chan 1,850,000 3 July 2006 $0.40 * 3 July 2067 3 July 2008
Mr Richard Dean Rimingion 1,400,000 3 July 2006 $0.40 - 3 July 2067 3 July 2008
Non Executive Director
Mr Paul Anthony Rengel 500,000 3 July 2006 $0.40 * 3 July 2007 3 July 2008
Officer
Mr Barren John Pateman 1,000,000 3 July 2006 50,40 * 3 duly 2007 3 July 2009
Einployee
Mr Edward Guy Bank 250,000 3 July 2006 $0.40 v 3 July 2007 3 July 2009
Totat Options Granted 5,106,000

* Vesting Conditions - No sooner than 12 months from date of grant and based on continuing employment,

During the finansial period Ao share options were exercised (2005 hat-year: 3,486,828). The weightad average share price al the dates of exercise for
2005 half-year was $0.45.

Weighted Number of Weighted Nesnber of

Average Options Average Options
Exercise Price Exercise Price
206 2006 2585 2005

Outstanding af the beginning of the pariod - 3030 4,486 028
Exercised during the period - (3,486,828}

Granted during the period $0.40 5,500,000 -

Outstanding at the End of the Period 5 100,000 1,606,000
—————— s ereeeers S ariverere—

1,006,000

Fxercisable at the End of the Period

Options fssued
The deemed fair value of options is calculated at the dale of grant using the Black-Scholes option-pricing model and aliocated to each reporiing period
evenly aver the period from grami date to vesting date. The value disclosed below is the portion of the deemed fair value of options alfocated to this

reporting period.

The following factors and assumptions were used in determining the falr value of options on grant date:

Grant date Expiry date  Exercise prive Price of shares  Estimated Risk free Dividend yield Deemed fair
: on grant date volatility interest rate vakie
3 July 2006 3 July 2008 $0.40 30025 48.00% 5.97% 1.78% $1,435,616

Estimated volatility approximates hisloric volatifity. The fife of all options granted is two years from the vesting date. Fach option enfitles the hoider to
purchase one ordinary share in the Company.

The oplions were approved in an extraordinary sharsholders meeting on 15 June 2008,
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FINBAR INTERNATIONAL AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT
For the Half Year Ended 31 December 2006

Dividends

Dividends paid or declared by the Company to members since the end of the pravious financial year arne:

Dividend Paid During the Half-year to 31 December 2006

Final 2008 ordinary 3.00 3,560,202 Franked® 25 September 2008
Total Dividends Paid - Half-year to 31 December 2006 3,550,202

Dividend Paid During the Half-year to 31 December 20605

Finai 2005 ordinary 3.00 3,066,702 Franked*™ 30 September 2005
Tolat Dividends Paid - Halfoyear to 31 December 2005 3,066,702
PP O

Franked dividends declared or paid during the year ware franked at the rate of 30%.

* Paid oul of AIFRS profits
** Paid out of old AGAAP profits

Capital and Other Commitments
31-Dec-06 30-jun-06

3 3
Commitments and Contingent Liabilities
Property Development

Contracted but not provided for and payable:
VWithin one year T0. 7573 45.198,201

Later than one year 28,963 981 30,405 433
Total Praperty Developmert Commitments 99,721,262 75,603,634

Consolidated Entity's Share of Property Development - Jointly Controlied Entities

Contracted but not provided for and payable:
Within one year 43,466,961 34,723,942

Later than one year 21,805,736 1,388,771
Total Share of Property Development Commitments - Jointly Controlted Entities 65,372 697 36,113,713

Consolidated Entity's Property Development Commitments including Jointly Controlled Entities

Coniracted but not provided for and payable:
Within one year 114,224 2672 82,922,143

tater than one year 50 869,607 31,795,204
Total Property Development Commitments including Jointly Controlled Entiies 165,343 958 114,717,347

The capital commitments of the Jointly Controlied Entities are supporied by financing faciitles within the individual Jointly Controlied Entities as well as
financing facilities currently under negoliation by those entities., Expenditure commitments are contingant upon successhully obtaining financing facilities.

The capital commitments of the Finbar International and i Controlled Entities are supported by Bnancing Taciities referred to in Note 8 as well as financing
facilities currently under negoliation. Expendiure commitments are contingent upon successfully obtaining finanting facilies,

Contingencies

The Direclors are of the opinion that provisions are not required in respect of these mallers, as it is not probable that a fulure sacrifice of economic
wenefits will be required or the amount is not capable of refiable measurement.

31-Dec-06 38-dun-06
% $
Guarantees
The Company has guaranteed the bank facilities of certain Controlled entities: 23,788,125 13,788,125

The Company has jointly guaranteed the bank facilities of certain Jointly Controlled

antities: 16,000,600 19,000,000
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FINBAR INTERNATIONAL AND iTS CONTROLLED ENTITIES

DIRECTORS' REPORT
For the Half Year Ended 31 December 2006

Contingencies {continued}

Guarantees

Controifed Entitios

The Company has provided a $11,670,000 timited guarantee and indemaity to National Australia Bank Limited for secusity on a finance facilty in 1718
Carr Strest Ply Lid.

The Company has provided a $2,000,000 lmited guarantes and indenmily to National Australia Bank for security on a fingnce facilty in Lake Street Ply
L4d.

The Company has provided a $118,125 limited guarantes and indemnity to National Austalia Bank for security on a bank guarantee In Bunt Way
Developments Pty Lid.

The Company has provided a $10,000,000 kmited guarantee and indemnity 1o Nafional Australia Bank for security on 2 bank guarantee in Burt Way
Developments Pty Lid.

Guarantees

Joimtly Controfled Entities

The Company has provided a $10,000,000 limited guarantee and indemnity to National Austraiia Bank Limited for securnty on a finance faciity in 132
Adelaide Terrace Joint Verture Pty Lid.

The Company bas provided a $5,000,000 limited guarantee and indemnity fo Westpac Banking Corporation for security on a finance facility in 176 Hay
Street Joint Vanture Ply £1d.

The Company has provided a $4,000,000 fimited guarantee and indemnily to Bank of Western Australia Ltd for securily on 2 fnance facilty in 188
Adetaide Terrace Joint Venture Pty Lid,

Subsequent Events

There has not arisen in the interval between the end of the financial year and the date of this reped any ftem, transaction or asvent of a material and
unusua nature Bkely, In the apinion of the Directors of the Company, o affett significantly the operations of the Company, the results of those operations,
or the state of affairs of the Company in future financial years,
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Directors’ Declaration
in the opinion of the Directors of Finbar intemational Limited (the Company'h
1. The financial statements and notes set out on Pages 8 to 14, are In accordance with the Corporations Act 2001, including:

a) giving a true and falr view of the financial position of the and the consolidated entily as at 31 December 2008 and of their pedformance,
as represented by the resulls of their operations and thelr cash flows, for the half-year ended on thai date; and

by complying with Austratian Accounting Standard AASB 134 Inferim Financial Reporting and the Corporations Regulations 2001; and

2. There are reasonable grounds to befieve that the consulidated eniity will be able 1o pay is debts as and when they become due and
payable, and to meet any obligations or Babiliies to which they are or may become subject {o.

Je%
Dated at Perdhthis .07 T day of Fabruary 2007

Signed in accordance with a resolution of the Board of Directors:

dohn Chan
Managing Director
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Independent auditor’s review report to the members of Finbar International
Limited

Report on the Financial Report

We have reviewed the accompanying half-year financial report of Finbar International Limited,
which comprises the consolidated interim balance sheet as at 31 December 2006, income
statement, statement of changes in equity and cash flow statement for the half-year ended on that
date, a statement of accounting policies and other explanatory notes and the directors’
declaration of the consolidated entity comprising the company and the entities it controlied at the
hatf-year’s end or from time to time during the half-year.

Directors ' Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Act 2001, This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation
of the half-year financial report that is free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of an Inferim Financial Report Performed by the Independent
Audiior of the Entity, in order to state whether, on the basis of the procedures described, we have
become aware of any matter that makes us belicve that the haif-year financial report is not in
accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated entity’s financial position as at 31 December 2006 and its performance for the half-
year ended on that date; and complying with Australian Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Regulations 2001, As auditor of Finbar International
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit
of the annual financial report,

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of al} significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us beleve that the half-year financial report of Finbar International Limited is not in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December
2006 and of its performance for the half-year ended on that date; and
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A

(b} complying with Australian Accounting Standard AASB 134 Interim F inancial Reporting
and the Corporations Regulations 20601,

K?MCB

KPMG

ok Hll

Robert Kelly
Partner

Perth
26 February 2007
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Finbar International Limited

[ declare that, to the best of my knowledge and belief, in relation to the review for the financial
half-year ended 31 December 2006 there have been:

{1} no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in selation to the review; and

(ii) no contraventions of any applicable code of professional conduct in refation to the
review.

K?M%

KPMG

ok

Robert Kelly
Partner

Perth

26 Febroary 2007
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