Flexiroam Limited and its Controlled Entities
Half-year Report for period ending 30 September 2018

RULE 4.2A

APPENDIX 4D
Half-year Report for the period ending 30 September 2018

1. Name of entity

Flexiroam Limited and its Controlled Entities

Previous
Corresponding
ABN Reporting Period Period
Half year ended 30 Half year ended 30
27143777397 September 2018 September 2017
2. Results for Announcement to the Market
Financial Results 30 Sept 2018 30 Sept 2017
AUD AUD
Revenues from ordinary activities (item 2.1) UP 140% 2,598,294 1,083,502
Loss from ordinary activities after tax DOWN 50% (1,351,219) (2,709,295)
attributable to members (item 2.2)
Net loss for the period attributable to DOWN 50% (1,351,219) (2,709,295)
members (item 2.3)
Final and interim dividends (item 2.4) It is not proposed that an interim
dividend be paid.
Record date for determining entitlements to the N/A

dividend (item 2.5)

Brief explanation of any of the figures reported above | Refer to the attached Report for
(item 2.6): commentary on results.

3. NTA Backing

Previous
Current Period Corresponding
Period
Net tangible assets per ordinary share (/tem 3) (0.5) cents (0.4) cents
4. Control gained over entities
Details of entities over which control has been gained or
. N/A
lost (item 4)
5. Dividends paid and payable
| Details of dividends or distribution payments (item 5) | No dividends or distributions are payable.
6. Dividend reinvestment plans
Details of dividend or distribution reinvestment plans There is no dividend reinvestment program in
(itemé6) operation.

7. Details of associates

Details of associates and joint venture entities (item 7) | N/A
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8. Foreign entities

Foreign entities to disclose which accounting standards N/A
are used in compiling the report (item 8)

9. Audit Review Opinion

Details of audit review that is subject to a modified opinion, emphasis of matter or other matter paragraph
(item 9)

Emphasis of Matter — Material Uncertainty Related to Going Concern

Note 1 Going Concern section indicates that the Group incurred a net loss of $1,351,219 and a net cash
outflow from operating activities amounting to $335,499 during the half-year.

These events or conditions, along with other matters indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern.
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DIRECTORS’ REPORT

The Directors of Flexiroam Limited (‘Flexiroam’ or ‘the Company’) and its controlled entities submit
herewith their report together with the financial report of the Company and its controlled entities (‘the
Group’) for the half-year ended 30 September 2018.

Directors

The Directors of the Company during or since the end of the half-year are:

. Jefrey Ong (appointed 18 March 2015)

. Dato’ Larry Gan Nyap Liou (appointed 18 November 2015)

. Tat Seng Koh (appointed 3 September 2018)

. Paul Khong (appointed 22 April 2016, resigned 18 September 2018)

. Cheryl Yeoh (appointed 1 October 2016, resigned 3 September 2018)

. Wai Hong Fong (appointed 1 October 2016, resigned 3 September 2018)

Company Secretary
«  Kim Hogg (appointed 15 June 2016)

Principal Activities

The Group is involved in telecommunications. During the period in review the principal continuing activities
consisted of development and provision of global connectivity solutions.

Operating and Financial Review

As outlined previously, management has set a growth agenda focusing on providing the best data
connectivity experience worldwide to all mobile users enabling them to have seamless connectivity at all
times through our virtual infrastructure.

Results

Pleasingly the first half performance demonstrates extremely encouraging growth achievement, highlights
as follows:

- Revenue was A$2.6 million for the six months to 30 September 2018, up 140% compared to
A$1.08 million for the six months ended 30 September 2017;

- Revenue achieved of A$2.6 million for the six months to 30 September 2018 represents
almost 87% of the audited revenue of A$2.96 million for the full financial year ended 31 March
2018;

- Solid growth in subscribers (up 64%) and user base (up 170%) compared to the corresponding
half year. The number of subscribers and users as at 30 September was approximately
169,000 and 71,000 respectively; and

- Significant increase in cash receipts, rising by 176% to A$3.4 million in the half year ended 30
September 2018 compared to A$1.2 million in the half year ended 30 September 2017.

The better overall performance during the period has resulted in a 50% improved net loss after tax position,
reduced from A$2.7 million to A$1.4 million.

The Company delivered two quarters of consistent improved cash receipts from sales thereby providing

additional cashflow for its growth agenda and operational needs. It registered a positive operating cashflow
for the quarter ended 30 September 2018.
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DIRECTORS’ REPORT

Consistent with the cash receipts upon sales business model, the trade and other receivables are at a
very low level of A$229,088 as at 30 September 2018, representing approximately 9% of total revenue
for the half year period of A$2.6 million.

The Company’s balance sheetis in healthy position at 30 September 2018 with cash and cash equivalent
of A$1.6 million. During the period, the Company successfully carried out a private placement that
raised A$1.161 million.

Global Market Growth

Flexiroam generates global revenue streams as its data roaming connectivity solutions and products
are marketed and sold globally. At the end of September 2018 the Company has approximately 169,000
subscribers and 71,000 users spread across 190+ countries and territories. Subscribers and users grew
credibly by 64% and 170% respectively during this period compared to the corresponding half year.
As at the end of September 2018, Flexiroam’s customers originate from the following top 10 countries
by revenue: Malaysia, Singapore, Indonesia, United Arab Emirates, Taiwan, Brazil, United States of
America, Australia, Philippines and Thailand.

Flexiroam adopts a diversified approach for its global market growth strategy, comprising the following:

(1) Partners 2.0 Programme

The Partner 2.0 Programme was launched in April 2017 and has brought rapid expansion
and global reach. The Company now has 377 distribution partners across 70 countries
globally. During the period, the Company secured new major partners originating from
South America (Brazil and Bolivia) and Middle East (Dubai). Through this programme,
Flexiroam’s solutions and products are now made available in selected international
airports;

(i1) Airlines Affiliates

This is a very high sales growth potential channel forthe Company as Flexiroam collaborates
with major airlines to distribute its solutions and products to airlines’ international inbound
and outbound travelers. Currently Flexiroam is in collaboration with airlines that include
Scoot, Korean Air and KLM Royal Dutch Airlines. The Company is also in discussions to
expand its collaboration with other airlines; and

(ii1) Digital Marketing

The Company will continue to adopt advertising through various online channels to reach
potential global customers. Flexiroam’s combined social media influence has attracted
more than 400,000 views and exceeds 90,000 followers globally.

Innovation and Research and Development (R&D)

Innovation and R&D at Flexiroam is critical to the long term success and its ability to maintain its
competitive advantage and stay ahead of the technology curve. For this reason Flexiroam continues to
invest heavily into R&D and product innovation.

Flexiroam has been focusing for the past 2 years on developing embedded SIM (e-SIM) technology
and this e-SIM technology is now ready for commercialisation. The recent launch in September 2018
by Apple of the new iPhone with e-SIM solidifies Flexiroam’s clear advantage position. Flexiroam is
currently in preparation to offer its e-SIM technology to consumers globally tentatively in quarter four
of this financial year.

Outlook

The first half performance provides the Company with a strong foundation and the Directors anticipate
continued strong growth in the second half. The Director’s remain confident on the growth strategy set
for the business and believe the Company has the right technologies and solutions to grow users and
sales over the coming year.
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DIRECTORS’ REPORT

Auditor’s Independence Declaration
A copy of the auditor’s independence declaration as required under section 307C of the Corporations
Act 2001 is set out on page 4.

Signed in accordance with a resolution of directors made pursuant to s.306 (3)(a) of the Corporations
Act 2001.

Jefrey Ong
Chief Executive Officer
Signed this 30™ day in November 2018
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AUDITOR’S INDEPENDENCE DECLARATION

E \EY ABN 97 895 683 573
IINLE 2 Member Crowe Horwath International

\ Crowe Horwa ® Crowe Horwath Sydney

J

Audit and Assurance Services

30 November 2018 Level 15 1 O'Connell Street
Sydney NSW 2000
Australia

Board of Directors Tel +61 2 9262 2155

Fax +61 2 9262 2190

Flexiroam Limited
www.crowehorwath.com.au

79 Broadway
Nedlands WA 6009

Dear Board Members

Flexiroam Limited

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following
declaration of independence to the Directors of Flexiroam Limited.

As lead audit partner for the review of the financial report of Flexiroam Limited for the half-year ended
30 September 2018, | declare that to the best of my knowledge and belief, that there have been no
contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and
(i) any applicable code of professional conduct in relation to the audit.

Yours sincerely

Groun (Lo oA "’"jl W L’)

Crowe Horwath Sydney

5‘“1\1
—

Suwarti Asmono
Partner

Crowe Horwath Sydney is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe Horwath is a separate and
independent legal entity. Liability limited by a scheme approved under Professional Standards Legislation. Liability limited other than for the acts or
omissions of financial services licensees.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE HALF-YEAR ENDED 30 SEPTEMBER 2018

HALF-YEAR HALF-YEAR
ENDED ENDED
ROIES 30 SEP 2018 30 SEP 2017
$ $

(Restated)
Revenue 2 2,598,294 1,083,502
Cost of sales (1,495,730) (655,804)
Gross profit / (loss) 1,102,564 427,698
Interest received 1,781 20,158
Foreign exchange losses (24,882) (48,275)
Other income - 3,212
Administration and operating expenses (356,457) (393,341)
Selling and marketing expenses (1,390,380) (1,277,815)
Research and development (215,603) (166,808)
Staff costs (273,238) (275,461)
Depreciation and amortisation (38,024) (941)187)
Finance expenses (156,980) (57,476)
Loss before income tax (1,351,219) (2,709,295)
Income tax expense - -
Loss for the period (1,351,219) (2,709,295)
Other comprehensive (loss) / income
ltems that may be re-classified to profit or
loss:
Foreign exchange translation (84,770) 348,960
Revaluation of available-for-sale assets - (18,545)
Total other comprehensive profit / (loss), net (84.770) 330,415
of tax
Total comprehensive loss for the period (1,435,989) (2,378,880)
Loss per share (basic and diluted) (0.7) cents (1.4) cents

The above Consolidated Statement of Profit or Loss and Other Comprehensive Income should be
read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS
AT 30 SEPTEMBER 2018

AS AT AS AT
NOTES 30 SEP 2018 31 MAR 2018
$ $
CURRENT ASSETS
Cash and cash equivalents 1,552,453 792,446
Trade and other receivables 229,088 63,918
Inventory 4 92,777 13,644
Other assets 133,698 63,551
Total current assets 2,008,016 933,559
NON-CURRENT ASSETS
Plant and equipment 181,876 217,522
Total non-current assets 181,876 217,522
Total Assets 2,189,892 1,151,081
CURRENT LIABILITIES
Trade and other payables 1,360,937 1,053,516
Deferred revenue 5 1,893,485 791,917
Borrowings 14,676 15117
Total current liabilities 3,269,098 1,860,550
NON-CURRENT LIABILITIES
Borrowings 73,500 26,692
Total non-current liabilities 73,500 26,692
Total Liabilities 3,342,598 1,887,242
Net Assets (1,152,706) (736,161)
EQUITY
Issued capital 6 37,429,139 36,268,139
Reserves (2,279,306) (2,189,921)
Accumulated losses (36,302,539) (34,814,379)
Total equity (1,152,706) (736,161)

The above Consolidated Statement of Financial Position should be read in conjunction with the
accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS FOR
THE HALF-YEAR ENDED 30 SEPTEMBER 2018

HALF-YEAR HALF-YEAR
NOTES ENDED ENDED
30 SEP 2018 30 SEP 2017
$ $
Cash Flows from Operating Activities
Receipts from customers 3,377,801 1,223,473
Payments to suppliers and employees (3,558,101) (2,356,876)
Interest paid (156,980) (57,476)
Interest received 1,781 20,158
Net cash flows used in operating activities (335,499) (1,170,721)
Cash Flows from Investing Activities
Purchase of plant and equipment (3,979) (14,605)
Net cash flows used in investing activities (3,979) (14,605)
Cash Flows from Financing Activities
Advances from related parties 54,083 -
Proceeds from issue of share capital 1,161,000 -
Borrowings — payments (7,413) (6,392)
Net cash flows used in financing activities 1,207,670 (6,392)
Net decrease in cash and cash equivalents 868,192 (1191,718)
Cash and .Cash Equivalents at the beginning 792,446 3145769
of the period
Foreign exchange fluctuations on opening (108.185) 9.256
cash balances
Cash and Cash Equivalents at the end of the 1,552,453 1,963,307

period

The above Consolidated Statement of Cash Flows should be read in conjunction with the

accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

This consolidated interim financial report includes the financial statements and notes of Flexiroam
Limited (“the Company”) and its subsidiaries Flexiroam Sdn Bhd and Flexiroam Asia Limited (collectively
“the Group”). The Group is a for-profit entity primarily and is domiciled in Australia.

These half-year consolidated financial statements are general purpose financial statements prepared
in accordance with the requirements of the Corporations Act 2001, applicable accounting standards
including AASB 134 ‘Interim Financial Reporting’, Accounting Interpretations and other authoritative
pronouncements of the Australian Accounting Standards Board (‘AASB’). Compliance with AASB 134
ensures compliance with IAS 34 ‘Interim Financial Reporting’.

This consolidated interim financial report does not include full disclosures of the type normally included
in an annual financial report. Therefore, it cannot be expected to provide as full an understanding of
the financial performance, financial position and cash flows of the Group as in the full financial report.

It is recommended that this financial report be read in conjunction with the annual financial report
for the year ended 31 March 2018 and any public announcements made by the Company and its
subsidiaries during the half-year in accordance with continuous disclosure requirements arising under
the Corporations Act 2001 and the ASX Listing Rules.

Prior Period Restatement

A reclassification has been made to prior period’s financial statements for the half-year ended 30
September 2017 to conform to the current year’s presentation. Specifically, a total of $319,435 related
to materials cost, messaging and hosting and commissions in cost of sales had been reclassified to be
included in operating expenses. There are also reclassifications made between the operating expenses
accounts for a more meaningful presentation of the results for the period. The reclassifications had no
impact on results of operations previously reported.

Basis of Preparation

The consolidated interim financial report has been prepared on an accrual basis and is based on
historical costs, modified, where applicable, by the measurement at fair value of selected non-current
assets, financial assets and financial liabilities.

The functional currency of the Company and subsidiary are measured using the currency of the primary
economic environment in which the Company and subsidiaries operates; being Australian Dollars,
Malaysian Ringgits and US Dollars respectively. However, as the majority of the Company’s shareholders
base is Australian, these financial statements are presented in Australian Dollars.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete
reporting period and does not include full disclosures of the type normally included in an annual
financial report.

Accounting Policies and Methods of Computation

The accounting policies and methods of computation adopted are consistent with those of the previous
financial year and corresponding half-year. The accounting policies are consistent with Australian
Accounting Standards and with International Financial Reporting Standards.

Adoption of New and Revised Australian Accounting Standards

Standards and Interpretations applicable to 30 September 2018

In the half-year ended 30 September 2018, the Directors have reviewed all of the new and revised
Standards and Interpretations issued by the AASB that are relevant to the Company and effective for
the current half-year reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Adoption of New and Revised Australian Accounting Standards

As a result of this review, the Group adopted the following new and revised Australian Accounting
Standards from 1 April 2018. The new and amended Standards are not expected to have a significant
impact on the Group’s financial statements except as disclosed below.

a. AASB 15 “Revenue from Contracts with Customers”

AASB 15 “Revenue from Contracts with Customers” is a new Standard introduced by AASB to replace
AASB 118. The core principle in AASB 15 is that an entity recognises revenue to depict the transfer of
promised goods and/or services to the customer in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods and/or services. In other words, revenue
is recognised when a customer obtains control of a good and/or services and thus has the ability to
direct the use and obtain benefits from the goods and/or services.

To achieve this objective, AASB 15 outlined the following five-step process to be applied before revenue
can be recognized:

« identify contracts with customer;

- identify the separate performance obligations;

- determine the transaction price of the contract;

. allocate the transaction price to each of the separate performance obligations; and

« recognise the revenue as each performance obligation is satisfied.

The Group elected to apply the modified retrospective approach of adopting AASB 15. The Group
applied the Standard in full for the current reporting period. In respect of the prior periods, the Group
retained the prior-period figures as reported under the previous standards and recognised the

cumulative effect of applying AASB 15 to all contracts that have not been completed at the beginning
of the reporting period as an adjustment to the opening balance of equity.

Upon the adoption of AASB 15, the Group recognised an additional deferred revenue from the sale of
x-licenses to the corporate partners on the statement of financial position and reflected the effects of
such adjustment in revenue to the opening balance of equity of the current half-year.

The statement of financial position as at 1 April 2018 was restated resulting to an increase in deferred
revenue and decrease in equity of $141,556.

The Group’s contract with customers for the sale of goods and services generally include one
performance obligation.

« Revenues from the for the sale of x-licenses are recognised over time based on
customer usage or upon expiration of the validity period of the data;

- Revenues from the sale of data roaming plans are recognised over time based on customer
usage or upon expiration of the validity period of the data;

« Revenues from sale of Flexiroam credits are deferred until the credits are converted to
data plans and over time based on the customer usage or upon expiration of the validity
period of the data;

« Revenues from sale of gift cards are deferred until the gift cards are redeemed and over
time based on the customer usage or upon expiration of the validity period of the data;

« Revenues from the sale of vouchers to corporate customers are recognised upon
redemption and utilisation of data or upon expiry of the validity period of the vouchers;

- Revenues from contracts with customers that was recognised evenly over the contract
validity period in the previous reporting periods were already completed before the date
of initial application.
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The Group concluded that adoption of the new Standard has no material impact on the financial
statements of the current reporting period.

The following table shows the summary of what the results would be as at 30 September 2018 under

the previous accounting standards.

HALF-YEAR HALF-YEAR
ENDED ENDED
30 SEP 2018 30 SEP 2017
$ $
Revenue 2,590,655 1,083,502
Cost of sales (1,760,412) (900,641)
Gross profit / (loss) 830,243 182,861
Other income and forex loss (23,101 (24,905)
Administration and operating expenses (2127,976) (1,926,064)
Depreciation and amortisation (38,024) (941)187)
Loss for the period (1,358,858) (2,709,295)
AS AT AS AT
30 SEP 2018 31 MAR 2018
$ $
Current assets 2,008,016 933,559
Non-current assets 181,876 217522
Total assets 2,189,892 1,151,081
Current liabilities 3,126,069 1,860,550
Non-current liabilities 73,500 26,692
Total non-current liabilities 3,199,569 1,887,242
Net assets (1,009,677) (736,161)
Total equity (1,009,677) (736,161)
b. AASB 9 “Financial Instruments”

AASB 9 addresses the classification, measurement and derecognition of financial assets and financial
liabilities. The Group concluded that adoption of the new Standard has no material impact on the
financial statements of the Group.
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Significant Accounting Judgments and Key Estimates

The preparation of half-year financial report requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing this half-year financial report, the significant judgments made by management in applying
the Group’s accounting policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial report for the year ended 31 March 2018.

Going Concern

These financial statements have been prepared on the going concern basis, which contemplates the
continuity of normal business activities and the realisation of assets and settlement of liabilities in the
normal course of business.

As disclosed in the financial statements, the Group incurred an operating loss of $1,351,219 for the half-
year ended 30 September 2018 (30 September 2017 loss: $2,709,295) and a net cash outflow from
operating activities amounting to $335,499 (30 September 2017 outflow: $1,170,721). The ability of the
Group to continue as a going concern is dependent on the Group achieving positive operating cash
flows and/or securing additional funding through capital raising to continue to fund its operational and
marketing activities. These conditions indicate the existence of a material uncertainty that may cast
significant doubt about the Group’s ability to continue as going concern.

The Directors are satisfied that the going concern basis of preparation is appropriate and there are
reasonable grounds to believe that the Group will continue as a going concern due to the following
factors:

. The Directors have received undertakings of financial support from the Group’s major
shareholders to assist it in meeting its financial obligations as when they fall due;

. The Directors are confident in the outlook of improved financial performance of the
business to deliver future profitable operations; and/or

- The Company is able to raise further capital based on historical success.

Should the Group not be able to continue as a going concern, it may be required to realise its assets
and discharge its liabilities other than in the ordinary course of business, and at amounts that differ from
those stated in the financial statements. The financial report does not include any adjustments relating
to the recoverability and classification of recorded assets amounts or liabilities that might be necessary
should the Group not continue as a going concern.

NOTE 2 REVENUE

HALF-YEAR HALF-YEAR
ENDED ENDED
30 SEP 2018 30 SEP 2017
$ $
Consumert 2,256,980 535,212
Corporatel 341,314 548,290
2,598,294 1,083,502

[ Consumer sales consist of business to consumer transactions involving local and foreign travellers.

bl Corporate sales consist of business to business transactions involving local and foreign travel agencies.
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NOTE 3 COST OF SALES
HALF-YEAR ENDED | HALF-YEAR ENDED
30 SEP 2018 30 SEP 2017
$ $
(Restated)
Network costs 1,495,730 655,804
1,495,730 655,804
NOTE 4 INVENTORY
AS AT AS AT
30 SEP 2018 31 MAR 2018
$ $
Opening balance 13,644 201,048
Purchases 327,707 246,309
Distribution (248,574) (433,713)
Closing balance 92,777 13,644
The inventory refers to microchip.
NOTE 5 DEFERRED REVENUE
AS AT AS AT
30 SEP 2018 31 MAR 2018
$ $
(Restated)
Consumer sales 1,258,902 784,356
Corporate sales 634,583 7,561
1,893,485 791,917
Reconciliation
Opening balance 933,474 332,553
Net additions 900,798 454,895
Foreign exchange translation effects 59,213 4,469
Closing balance 1,893,485 791,917

Advance billing to customers that give rise to provisions for unearned revenue in respect of
services which have not been rendered as at the end of the reporting period.
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NOTE 6 ISSUED CAPITAL

NUMBER OF $
SHARES

Ordinary shares issued (net of share issue costs) 222,714,501 37,429,139
Reconciliation

Balance at 1 April 2017 193,689,501 36,268,139
Movements for the period - -
Balance at 30 September 2017 193,689,501 36,268,139
Balance at 1 April 2018 193,689,501 36,268,139
Share issue - 22 August 2018 [@ 29,025,000 1161,000
Balance at 30 September 2018 222,714,501 37,429,139

@ On 22 August 2018, the Company successfully completed a capital raising of $1.16m by the issue of 29,025,000 ordinary
fully paid shares at an issue price of $0.04 each. The Placement is within the Company’s 15% share issue capacity under
ASX Listing Rule 71.

Fully paid ordinary shares carry one vote per share and carry the right to dividends. Ordinary shares
participate in dividends and the proceeds on winding up of the Company in proportion to the number
of shares held. At the shareholders’ meetings each ordinary share is entitled to one vote when a poll is
called, otherwise each shareholder has one vote on a show of hands.

Dividends

No dividends were paid or proposed during the half-year ended 30 September 2018 (31 March 2018:
nil).

NOTE 7 SEGMENT REPORTING

AASB 8 Operating Segments requires operating segments to be identified on the basis of internal
reports about the components of the group that are regularly reviewed by the chief operating decision
maker in order to allocate resources to the segment and to assess its performance.

The Group’s operating segments have been determined with reference to the monthly management
accounts used by the chief operating decision maker to make decisions regarding the Company’s
operations and allocation of working capital. Due to the size and nature of the Group, the Board as a
whole has been determined as the chief operating decision maker.

During the current half-year, the Group changed the geographical segment presentation in order to
provide a more meaningful and useful information to the chief operating decision maker.

As at 30 September 2018, the Group operated in one business segment being the telecommunication
business segment and 7 geographical market segments, namely the telecommunications market in
Africa, Asia, Europe, North America, South America, Oceania, Antarctica.

During the current period, the chief decision makers have been reviewing operations and making
decisions based on the supply and provision of telecommunications as a single operating unit. Internal

management accounts are consequently prepared on this basis.

mmm FLEXIROAM LIMITED m e Financial Report Sep 2018



ges'ere'e - veT I¥G16 6LE‘00S 8YlLT LOL'SLT ¥56'850'C  G69'tYl samiger
768'68l'C - €6l 2L6'6S €8L1T¢€ Tv9'LLL 62908l L16'8VEL 96L'76 s1essy
810C d3S 0€ 1V SV
z61'898 (s99'221l) W 65S9'vS 6EL'86T T06°191 vZ9'volL S6£'6ZC1  L6E'98 (mo1;ano) / mojyul ysed 1aN
0L920T') 0£910T'l - - - - - - - smoyy Burdueuly ysed 19N
(6L6°€) (6L6'c) - - - - - - - smoyy Bunsaaul ysed 19N
(667'5€€) (9ge’lee’n) vl 65915 6€L'86C z06°l9l ¥29'v9l S6£'62C1 L6E98 smoyy bunelado ysed 1oN
(erelse’l)  (esL'esv'a)  LL S61'0€ lEo‘sol 6EV'68 €V6'06 LSL'6L9 8TLLY pouad ayy 10} (ssoj) / yyoid dnoig
(Fzo'8g) (rzo'8e) - - - - - - - uonesiuowe pue uopedaidag
(859'z6€7)  (859'T6ET) - - - - - - - sosuadxe
Bunesado pue uonensiuiwpy
(lorea) (lorea) - - - - - - - SSO| X2104 pue dWOodU| JDYIO
(oeL'sev’l) - (901) (€96°0t) (088°cz2) (zeeiel) (zLeezy) (ogg'ize) (LyL19) sajes Jo }s0d dnoib pue jJuswbag
v6c'ses'c - €8l 8Sl'LL 1L6'88€E LLL'oLe SLE‘VIT 18009t  SLV‘TLL anuanai dnoib pue yuswbas |ejo)
vIELYE - - LIV'E 8180l €9/'6 LL0'CT €/6'9€L 99Z'%9 ajesodiod
086'95C'C - €8l WLL9 €60'78C 800°10¢ 8€C'T6l 80G'€9t'l 6028t lswnsuo)
9NUIADY
810C d3S 0€ A3AN3 ¥VIAHTVH

$ V1Ol .<0a0m__.m__ﬂ.z n " ._.uwwmﬁ.w.z‘x $ VINVIOO $ NN_M_MM_ s $ NNW_M_R,_ I/ $ 3doyn3 $ VISV $ Voludv

(Q3INNILNOD) ONILYOdIY LNIWDIS

L 310N

Financial Report Sep 2018 HIIETEEEEEEEEEEEEEEEEEEEEEEEEEEE  FLEXIROAM LIMITED



zreL8sl - LEY'¥9 80Tl GGE'88 980°GEl 198Vl 01’29 sam|iger
180O°LSLL - 86Z°6E 19589 068°cS €6£C8 790698 LL8LE s1ossy
8L0C ¥VIN LE LV SV
(8LL1611) (z96°'0€9°1) 899'6L 6S9'L vv6'Ly LSO'VL L6LLYE 6Ll'c (mojjano) / mojut ysed 19N
(z6€9) (z6€9) - - - - - - smoyy Buidpueuly ysed 19N
(G09'v1) (G09'vl) - - - - - - smoyy Bunsaaul ysed 19N
(lzzoLrl) (596°609°1) 8996l 6597 6Ly LSO'PL L6L1IYVE 6lLl'C smoy4 Buiesado ysed 1oN
(s62'60LC) (€66°9€EL'E) zsl'el LSY'L S89'ot L8I'EL S59'8€EE T90°'C pouad ays 10y (ssoj) / wpoid dnoio
(£8L1¥6) (L8L'L¥6) - - - - - - uonesiuowe pue uopedaidag
(loe'oztz)  (L06°0LLT) - - - - - - sosuache
Bunesado pue uonensiuiwpy
(G06'72) (G06'72) - - - - - - SSO| X2104 pue dWOodU| JDYIO
(£08'G59) - (59€'62) (Pev'LL) (z8s'lL) (886°02) (zLz'619) (eal'e) sajes Jo }s0d dnoib pue juswbag
Tos‘eso’ - - L15'8Y 1688l L9T'8LL SL9'VE LT6'LSS STT's anuanai dnoib pue Juswbas |ejo)
062815 - - L0T9L €€0°0L 869'G6 zor's 8LL'0CY TLL ajesodiod
zlT'ses - - ole‘ze 858'8 69G'CC €LT'6T 6vLLEY €SPy lswnsuo)
NUIADY
£10T d3S 0€ A3AN3 dVIA4TVH

$ V1Ol .<oa0m__.m__ﬂ.z n " ._.uwwmd“.w.z‘x $ VINVIOO $ NN__M_MM_ s $ Nww_mnw_-_,\_,_ I/ $ 3doyn3 $ VISV $ Voludv

(Q3INNILNOD) ONILYOdIY LNIWDIS

L 310N

mmm FLEXIROAM LIMITED m e Financial Report Sep 2018



NOTE 8 FINANCIAL INSTRUMENTS

The accounting policies and methods of computation adopted are consistent with those of the previous
year and corresponding half-year.

The Directors consider that the carrying value of the financial assets and financial liabilities as recognised
in the consolidated financial statements approximate their fair values.

NOTE 9 SIGNIFICANT EVENTS AFTER 30 SEPTEMBER 2018

There were no matters or circumstances have arisen since the end of the half-year which significantly
affected or may significantly affect the Group, the results of those operations, or state of affairs in future
financial years.

NOTE 10 COMMITMENTS AND CONTINGENCIES

There has been no change in contingent liabilities and commitments since the last annual reporting
date.

NOTE 11 RELATED PARTY TRANSACTIONS

Transactions with related parties

AS AT AS AT
30 SEP 2018 31 MAR 2018
$ $
Amounts due to directors 221,614 37,206
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DIRECTORS’ DECLARATION

In the opinion of the Directors of the Group:

1. The attached financial statements and notes thereto are in accordance with the Corporations Act
2001 including:

a. complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professional reporting requirements; and

b. giving a true and fair view of the Group’s financial position as at 30 September 2018 and
of its performance for the half-year then ended; and

2. There are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is signed in accordance with a resolution of the Board of Directors made pursuant to
s.303(5) of the Corporations Act 2001.

On behalf of the Board

Jefrey Ong
Director
Signed this 30™ day in November 2018
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INDEPENDENT AUDITOR’S REPORT

CrOWG Horwathm Crowe Horwath Sydney

ABN 97 895 683 573
Member Crowe Horwath International

Audit and Assurance Services

Level 15 1 O'Connell Street
Sydney NSW 2000
Australia

Tel +61 2 9262 2155
Fax +61 2 9262 2190

www.crowehorwath.com.au

Independent Auditor’s Review Report to the members of Flexiroam Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Flexiroam Limited and its controlled
entities (the Group) which comprises the statement of financial position as at 30 September 2018, the
statement of profit or loss and other comprehensive income, statement of changes in equity, statement
of cash flows for the half-year ended on that date, notes comprising a summary of significant accounting
policies and other explanatory information and the directors’ declaration.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards (including Australian
Accounting Interpretations) and the Corporations Act 2001 and for such control as the directors
determine is necessary to enable the preparation of the half-year financial report that is free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410:
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001 including
giving a true and fair view of the Group’s financial position as at 30 September 2018 and its performance
for the half-year ended on that date, and complying with Accounting Standard AASB 134: Interim
Financial Reporting and the Corporations Regulations 2001. As the auditor of Flexiroam Limited, ASRE
2410 requires that we comply with the ethical requirements relevant to the review of the half-year
financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards

Crowe Horwath Sydney is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe Horwath is a separate and
independent legal entity. Liability limited by a scheme approved under Professional Standards Legislation other than for the acts or omissions of
financial services licensees.
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INDEPENDENT AUDITOR’S REPORT

Crowe Horwath.

and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Flexiroam Limited is not in accordance with the Corporations
Act 2001 including:

(i) giving a true and fair view of the Group’s financial position as at 30 September 2018 and of
its performance for the half-year ended on that date; and

(ii) complying with AASB 134: Interim Financial Reporting and the Corporations Regulations
2001.

Emphasis of Matter — Material Uncertainty Related to Going Concern

We draw attention to Note 1 Going Concern section, which indicates that the Group incurred a net loss
of $1,351,219 and a net cash outflow from operating activities amounting to $335,499 during the half-
year ended 30 September 2018.

As stated in Note 1, these events or conditions, along with other matters as set forth in the Note, indicate
that a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a
going concern. Our conclusion is not modified in respect of this matter.

(f\‘; LU ’(t WA a'-&HJ’\ ¥ "\")l LV” 'y J

Crowe Horwath Sydney

5‘“\}4 J
p—

Suwarti Asmono
Partner

Dated this 30t day of November 2018
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CORPORATE INFORMATION

This half-year report is for Flexiroam Limited and its controlled entities. Unless otherwise stated, all
amounts are presented in $AUD.

DIRECTORS Jefrey Ong (appointed 18 March 2015)
Dato’ Larry Gan Nyap Liou (appointed 18 November 2015)

Tat Seng Koh (appointed 3 September 2018)

COMPANY SECRETARY Kim Hogg (appointed 15 June 2016)
REGISTERED OFFICE 79 Broadway, NEDLANDS WA 6009

PRINCIPAL PLACE OF BUSI- 22-2 Jalan PJU 8/3A, Bandar Damansara Perdana,
NESS 47820, Petaling Jaya, Selangor D.E., Malaysia

AUDITORS Crowe Horwath Sydney
Level 15 1 O’Connell Street Sydney NSW 2000

BANKERS National Australia Bank
100 St Georges Terrace, PERTH WA 6000

SOLICITORS Dean & Co.
Lot 1, Aman Kiara, No. 1, Jalan Kiara 5
Mont Kiara, 50480, Kuala Lumpur, Malaysia

SHARE REGISTRY Advanced Share Registry
110 Stirling Highway, NEDLANDS WA 6009

Ph : +08 9389 8033
Fax:+08 9262 3723

SECURITIES EXCHANGE Flexiroam Limited shares are listed on the Australian Securities
LISTING Exchange (ASX code : FRX)

WEBSITE www.flexiroam.com

CONTACT INFORMATION Ph : +61281883919
Email : investor@flexiroam.com
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