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Direcfors' Report
Your Directors submil lhe finonciol repod of ihe Compony for the holf-yeor
ended 3l December 2007.

DIRECTORS
The following persons were Directors of Hyperion Flogship lnveslmenls

Limited since 30 June 2007 ond up to lhe dole of lhis reporl:

O Mr Henry R Smerdon (Choirmon)

O Dr Emmonuel C Pohl (Monoging Direcior)

O Mr Sleven M Wilson

O Ms Justine S Hickey

Ms lgnozio Groce reÌired os o Direclor on ì5 Oclober 2007

PRINCIPAL ACTIVITY
The principol octivi! ol ihe Compony is moking inveslmenis in listed ond

unlisted componies No chonge in this octivily look ploce during the holf-
yeor or is likely in lhe fulure.

REVIEW OF OPERATIONS
The investmenl climole over lhe posl six monlhs hos been extremely vololile
chonging from bullish to beorish in o relolively short period World equity

morkets in generol hove nol performed well during the firsl holf of this

finonciol yeor wilh the MSCI (os meosured in US dollor lerms) declining
by 0.8% in lhe six monlhs to December 2007, olTer increosing by 8.0% in

the six monlhs io June 2007 ln Austrolion dollor terms lhe MSCI declined

6y 3.8% over the some six month period refleciing the strengthening of the

Austrolion dollor during ihe some period

The Austrolion morkel conlinued ils relofive out-performonce, wiih the All

Ordinories lndex increosing by 1.7% over lhe six month period lo the end of
December 2007 The Auslrolion morkel performonce in the first four months

refleded lhe good growth in corporote eornings whìch hod been driven by

slrong commodity morkels, Federol ond Stole spendìng os well os coniinued
levels of full employment in lhe economy However, ofter o posilive slorl
lhe morket declined 6y 270/" ond 2.6% in November ond December
respectively, following lhe lrend sel overseos.

The portfolio inveslmenl relurn ol 2.1% Íor lhe six monlhs to ihe end of
December 2007 exceeded lhe All Ordinories lndex increose ol 1 7o/o

However, shoreholders hove seen o decline in lhe NAV per shore of 5 5%

during the six monlhs lo December 2007 which wos due to ihe dilutive effect

oifhe lorge plocemeni underloken in October2007 which, ot S l 92, wos ot

o7 25o/o discounl to lhe September NAV of 52 0ó As ihe portfolio hos been

unoble lo mqtch lhe UBS Bonk B¡ll index during the period, no performonce
fee hos been occrued

As o resull of the sound inveslmenl peformonce ond continued growth in

the d¡vidend receipls from ihe componies in which we invesl, lhe Direclors

of Hyperion Flogship lnveslmenls Limited hove pleosure in onnouncing on

inlerim dividend of 4 25 cenis per shore fully fronked (2007 lnterim: 3 /5
cents per shore fully ironked) The 4.25 ceni inlerim dividend will be poid on

l7 Morch 2008 w¡th the books closing on 3 Morch 2008
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ln occordonce wilh lhe lox lreolmenl of Lisled lnveslmenl Componies, lhe
copitol goin componeni of the interim dividend is the full 4 25 cenis per
shore so thot the ottributoble omounl is ó 07 cenls per shore. Therefore,
individuol ioxpoyers will be oble lo cloim o deduclion o{ 3 03 cents per

shore (50%) ond superonnuolion funds will be oble lo cloim o deduclion of
2.O2 cenls per shore (33 I /3%). This deduction is in oddition to the fronking
credil lhot ihey will receive on the dividend

The Copitol Roising increosed copilol by $ I 9,43'l ,ó02 lollowing lhe
ollotmeni ol 10,120,626 new shores ot $l 92 pershore

The Dividend Reinveslment Plon roised 5261 ,265 following the ollotment of
134,759 shores oi $ì 94 per shore

An on-mor*et buy-bock focility to ocquire up to 1,713,0ól oi the Compony's
shores is in ploce During the holf-yeor ihe Compony bought bock 98,5ól
shores for o tolol cosl of $l 88,38ó ol on overoge price of $ì 9l ì per shore

SIGNIFICANT CHANGES IN STATE OF AFFAIRS
There hove been no significont chonges in the siole of offoirs oi lhe
Compony during the period The following significonl chonges to lhe
inveslments were mode:

O An increose ol 116,941 Billobong

O An increose of ì 12,500 Brombles

d An increose of 14,490 Mocquorie Bonk

DIVIDEND DECLARED
A fully fronked interim dividend of 4.25 cenls per shore in respecf to the holf-
yeor ended 3l December 2007 is to be poid on I 7 Morch 2008.

A finol dividend of 4 25 cenls per shore wos declored on 9 August 2007 in

respect lo lhe yeor ended 30 June 2007 ond poid on 7 September 2007.

ROUNDING OF AMOUNTS
The Compony is of o kind referred lo in Closs Order 98/l 00 issued by lhe
Austrolion Securilies & lnveslments Commission reloling io lhe "rounding
off" of omounts in Ìhe Direclors' reporl ond linonciol report Amounts in lhe
Direclors' report ond finonciol report hove been rounded off io the neorest
thousond dollors in occordonce with lhol Closs Order,

AU DITORS IN DEPEN DENCE DECLARATION
The ouditors'independence decloroiion under section 307C of the
Corporolions Acl 2001 is set oul on poge ó ond forms port of fhe Direciors'
report for the holf-yeor ended 3 I December 2007,

This reporl is mode in occordonce wiih o resolulion of lhe Directors

Direclor
BRISBANE

.(j Februory 2ooa
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IBDO llenclatts BDO Kendolls

Chortered Accountonis

& Advisers

www.bdokendolls com ou

enquiries@bdokendolls com ou

Level 1 8,300 Queen Slreet

GPO Box 457 Brisbone

Queenslond 400 I Ausrrolio

Telephone + 61 7 3237 5999
Focsimile + 61 7 3221 9227

27 Februory 2OOB

Mr Henry Smerdon

Choirmon
Hyperion Flogship lnveslmenis LimiÌed
Level22
307 Queen Slreet
BRISBANE QId 4OOO

Deor Henry

AUDITOR'S INDEPENDENCE DECI-ARATION

ln relotion 1o our review of the lnierim Finonciol Report of Hyperion Flogship

lnveslmenls Limited forlhe holf-yeor ended 3l December 2007, to ihe best

of my knowledge ond belief, there hove been no conirovent¡ons of the ouditor
independence requiremenls of lhe Corporotions Acl 200 I or ony opplicoble
code o{ professionol conduct

Yours sincerely
BDO Kendolls

P J Gollogher
Porlner
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Condensed lncome Stotement
For the holf-veor ended 3l December 2007

3l Dec 3l Dec

2007 2006
$'000 $'000

Reolised Profits/(Losses) on inveslments sold

Olher Revenue

Monogemenl Fees

Olher expenses

Profit/(Loss) before income lox

lncome lox (expense)/benefi t

Nei profil ofterincome tox expense ottribufoble
to shoreholders ofthe Compony

r,ó0r t ,567

2 771 625

- (5e3)

117 6l (146',)

2,196 r,453

(1721 1257)

1,721 1,196

Bosic eomings pershore bosed on net profil

Diluted eomings pershore bosed on net profil

Cenls Cents

ó.05 7.03

ó.05 7.03

fhe obove condensed íncome sfotement should be reod in coniunction with
lhe nofes lo fhe finoncíol slolemenls.
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Condensed Bolonce Sheet
Forthe holf-yeor ended 3l December 2007

Assets

Cosh ond Cosh Equivolents

Trode ond Oìher Receivobles

Otherfusets

Avoiloble forSole Finonciol Assets

Held to Moturity lnvestments

Deferred ToxÆseis

Tolol Assets

Liobilities

Trode & Other Poyobles

CunenTTox Liobilities

Defened Tox Liobilities

Totol Liobilitiès.

Nel Assels

Equity

lssued Copitol

Reserves

Retoined Eornings

Totol Equity

Nel Tongible Assets per shore
(tox on reolised goins only)

Net Tongible Assets per shore
(tox on reolised ond unreolised goins)

50,993 32,884

The obove condensed bolonce sheel should be reod ín coniunclion with the

noles lo lhe finonciol stolemenls.
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Condensed Stotement of Chonges in Equity
For the holi-yeor ended 3 I December 2007

Note lssued Retoined Reserves TOTAL

Copitol Eomings

$'000 $'000 $'000 $'000

Bolonce ol I July 200ó

Shores lssued during period

Shores Bought bock on mo*el
Profit oitributoble to members

Revoluotion incremeni (net oflox)

Sub-totol

Dividends poid or provided for

Bolonce ot 3 I December 200ó

Bolonce ol 1 lonuory200T
Shores lssued during period

Shores Bought bock on morkei

Profit ottributoble lo members

Revoluoiion increment (nel oflox)

Sub¡otol

Dividends poid or provided for

Bolonce ot 30 June 2007

Bolonce ot I July 2007

Shores issued during period

Poyment for Shore lssue Cosl

Shores Bought bock on morket

Pro{it ottributoble lo members

Revoluotion increment (net o{tox)

Sub-totol

Dividends poid or provided for

Bolonce ot 3l December2007

18,518 2,165 6,449 27,132

179 179

(8) (8)

1,196 1,196

1,8ór ì,8ó1

18,689 3,3ór 8,310 30,3ó0
(593) (593)

18,ó89 2,768 8,310 29,767

18,ó89 2,768 8,310 29,767
220 220

(75) (75)

3,00 ì 3,00l
órì óll

18,834 5,769 8,921 33,524

ß401 ß4ol

6

6

18,834 s,129 8,921 32,884

6

6

6

t 8,834 5,129 8,921 32,884

19,693 19,693

(66e) (66e1

(r 88) (r 88)

1,724 1,724

(1,7221 11,7221

37,670 ó,853 7,199 51 ,722
(72e) l72el

37,670 6,124 7,199 sO,993

The obove condensed Slolemenl of Chonges ín Equily should be reod in
coniuncfion wilh lhe noles lo lhe finonciol stolemenls,
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Condensed Stotement of Cosh Flows
For the holf-yeor ended 3l December 2007

3l Dec 3ì Dec

2007 2006
$'000 $'000

NET C,\SH FLOWS PROVÍ DED BY/(USED tN)

OPER,ATING ACTIVITIES

lncome Tox poid

lnterest received

Dividends received

Olher receipts

Other poyments

Net cosh flows provided by operoiing octivilies

NET CASH FLOWS PROVTDED BY/(USED rN)

INVESTING ACTIVITIES

Poyments for Bonk Bills

Proceeds from soles of investmenl securities

Poymenls {or inveslmenf securities

Nel cosh flows used in long-lerm invesling

octivities

NET CASH FLOWS PROVTDED BY/(USED rN)

FINANCING ACTIVITIES

Dividend poid on ordinory shores

Poyments for Shore Buy-bock

Proceeds from Shore issues

Poyments for Shore lssue Cosis

Nel cosh flows used in finoncing octivities

Nel increose/(decreose) in cosh held

Cosh ol beginning of the {inonciol period

Cosh ol lhe end oflhe finonciol period

84 20

687 ó05

94
(r,80ó) (r,r 38)

(94r) (5rs)

-66
4,517 4,409

(21,8e4 ß,o761

(17,36s], 1,399

l72el (4 r 5)

(r 88) (8)

t9,692
(óó8)

18,107 (4231

(r99) 46s

9r r 220

712

The obove condensed siotemenl of cosh flows sÀould be reod in coniunclion
wifh lhe noles lo the finoncîol slofemenls
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Notes to the Condensed Finonciol
Slotements
For the holf-yeor ended 3 I December 2007

NOTE I BASIS OF PREPARATION OF HALF-YEAR
INTERIM FINANCIAL REPORT

The holf-yeor finonciol slolemenls ore o generol purpose {inonciol reporl
prepored in occordonce wifi the requirements of ihe Corporolions Act 2001 ,

Austrolion Equivolenls to lntemotionol Finonciol Reporting Slondord AASB 
'l34:

lnlerim Finonciol Reporting, Urgenl lssues Group lnterpretotions ond other
oulhorilolive pronouncements of the Aulrolion Accounling Stondords Boqrd

The holf-yeor interim finonciol reporl does noi include oll lhe noles of the iype
normolly included in on onnuol finonciol reporl.

Accordingly, il is recommended thot lhis inierim linonciol report be reod in
coniunction wiih the onnuol finonciol report for the yeor ended 30 June 2007
ond ony public onnouncemenls mode by Hyperion Flogship lnvestmenls

Limiled during lhe holf-yeor in occordonce with the conlinuous disclosure
requirements of the Corporolio ns Acì 2001 .

The occounling policies hove been consistenily opplied ond ore consistenf wiih
those in the 30 June 2007 onnuol report.

Complionce with Austrolion Equivolents to IFRS ensures thoi the lnterim
Finonciol Report comprising of the Finonciol Stolements ond Notes, complies
wilh lnlernolionol Finonciol Reporting Stondords.

Rounding of Amounts
The Compony is of o kind referred to in ASIC Closs Order 98/l 00 ond in

occordonce wilh thot closs order, omounls in the finonciol report hove been
rounded off io lhe neoresl thousond dollors unless othemise stoled

Comporolive Figures
When required by Auslrolion Equivolenls to lnternotionol Finonciol Reporting
Siondords, comporotive figures hove been odiusled to conform lo chonges
in presenlol¡on ior lhe curreni finonciol yeor.

NOTE 2 OTHER REVENUE

3l Dec 3l Dec

2007 2006
$'000 $'000

Divídends

lnleresl

Olher

687

84

ó05

20

771 625

+-}SS,'{i ,,
INTERIM FINANCIAI REPoRI FoR lHE HALF-YEAR ENDED 31 DECEMBER 2OO7



Notes fo the Condensed Finonciol
Stotements
For lhe holf-yeor ended 3l December 2007

NOTE 3 CONTINGENT LIABILITIES & CONTINGENT
ASSETS

There ore no contingenl liobilities or contingent ossets.

NOTE 4 EVENTS OCCURRING AFTER REPORTING DATE
The Directore ore not owore of ony moller or circumslonce which hos orisen

since bolonce dole thol hos sígnificontly or moy significontly offect the operolions
of lhe Compony olher thon the vololiliiy in the Auslrolion stock mo*el.

NOTE 5 DIVIDENDS

3l Dec 3l Dec

2007 2006
$'000 $'000

Dividends provided for or poid during ihe holf-yeor

- Finol dividend o{4 25 cents pershore poid

September 2007

- Finol dividend of 3.5 cenls pershore poid

Seplember 200ó

Since ihe end ofthe holf-yeor, lhe Directors hove declored on inlerim dividend
oÍ 4.25c per shore fully fronked ot 30% poyoble on 'l 

7 Morch 2008.

NOTE ó MOVEMENTS IN ISSUED CAPITAL

3l Dec 31 Dec

2007 2006
$'000 $'000

593

Dividends sotisfied by lhe issue of ordinory shores

underthe Dívidend Reinvestment Plon

Copitol Roising

Copitol Roising Cosis

On-morkel buy-bock of ordinory shores

261

t9,432

166e)

179

(r 88) (8)

'ì 8,83ó t7 |

NOTE 7 SEGMENT INFORMATION

Business Segmenl
The enlity operotes in lhe inveslmenl industry hs core business focuses on
invesling in Auslrolion equilies to ochieve medium to long-term copitol
growlh ond income.

The fund operoles solely in one geogrophicol segment being Auslrolio,
invesling prímorily in Austrolion equiiies

HYPERI19\
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D i rectors' Declq rotion
The Directors declore thol the Finonciol Stolements ond Notes os set out on
pogesZtol2:

(o) comply wilh Austrolion Equivolents lo lnlernofionol Finonciol
Reporting Stondord AASB 134: lnlerim Finonciol Reporting ond lhe
Corporolions Reguloiions; ond

(b) give o lrue ond foir view of the Compony's finonciol posilion os of
3l December 2OO7 ond of its perfomonce for lhe holi-yeor ended
on thol dote.

ln lhe Directors' opinion there ore reosonoble grounds to believe thot
Hyperion Flogship lnveslmenls Limited will be oble 10 poy ils debfs os ond
when lhey become due ond poyoble.

This decloroiion is mode in occordonce wilh o resolution of lhe Boord o{
D i rectors.

E C Pohl

Direclor
BRISBANE

(J Februov 2oo8

îi,ls,*¡t ,3
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lndependent Review Reporl to the
Members of Hyperion Flogship
Investments Limited

REPORT ON THE HALF-YEAR INTERIM FINANCIAL REPORT
We hove reviewed lhe occomponying holf-yeor inlerim finonciol report of
Hyperion Flogship lnveslments Limiled, which comprises ihe condensed

bolonce sheet os ol 3l December 2OO7, ond lhe condensed income

slotemenT, condensed slotemenl of chonges in equi\ ond condensed

cosh flow slotement {or fhe holf-yeor ended on lhol dote, olher selected

explonotory notes ond ihe Directors' decloroiion of the disclosíng entity in
order for the disclosing enlily to lodge the holf-yeor interim finonciol report
wilh lhe Aulrolion Securilies ond lnveslmenls Commission ond Auslrolion

Securilies Exchonge.

DIRECTORS' RESPONSIBILITY FORTHE HALF-YEAR
I NTERIM FI NANCIAL REPORT
The Directors of the disclosing enliiy ore responsible for ihe preporotion
ond {oir presenlotion of the holf-yeor interim finonciol repod in occordonce
wilh Austrolion Accouniing Stondords (including the Auslrolion Accounting

lnferpreÌotions) ond ihe Corporolions Acl 200i Th¡s responsibility includes

designing, implementing ond moinloining inlernol conlrol relevonl Io the
preporolion ond foir presenlotion of the holf-yeor interim iinonciol repod Thot

is free from moTeriol misslolemenl, whelher due to froud o( enor; selecting

ond opplying oppropriote occounling policies; ond moking occounling
esl¡moles thot ore reosonoble in the circumstonces

AUDITOR'S RESPONSIBI LITY
Our responsibility is to express o conclusion on the holi-yeor interim finonciol
report bosed on our review. We conducled our review in occordonce with

Audiling Slondord on Review Engogemenis ASRE 24 I 0 Review of on lnlerim

Finonciol Report Performed by the lndependenl Auditor of lhe Enlity, in order
lo stole wheiher, on the bosis of the procedures described, we hove become

owore of ony motter lhol mokes us believe lhol the inlerim finonciol report is

noi in occordonce with lhe Corporolions Act 2001 including: giving o lrue
ond foir view of the disclosing entify's linonciol posilion os ot 3l December

2007 ond its pelormonce for the holf-yeor ended on lhoi dote; ond

complying wilh Auslrolion Accounling Slondord AASB 134: lnterim Finonciol

Reporling ond lhe Corporotions Acl 2001. As lhe oudiior of Hyperion

Flogship lnveslments Limited, ASRE 24,ì0 requires lhol we comply wilh lhe
elhicol requiremenls relevont to lhe oudil of lhe inlerim {inonciol report

A review of o holf-yeor inierim finonciol repod consists of moking enquiries,
primorily o{ persons responsible for finonciol ond occounling motlers, ond

opplying onolylicol ond other review procedures A review is substoniiolly

less in scope lhon on oudil conducted in occordonce with Ausirolion Auditing

Siondords ond consequenily does not enoble us to obloin ossuronce thol we

would become owore of oll signiiicont moilers lhol might be iden'tiiied in on

oudit Accordingly, we do nol express on oudii opinion

IN-ERIM FjNA\CIAL REPORT FoR I¡E HAtF-YEAR ENDED 3 ] DECEMBER 2OO7



Independent Review Report to the
Members of Hyperion Flogship
lnvestments Limited
INDEPENDENCE
We ore independent of the Compony, ond hove mel lhe independence
requiremenls of Auslrolion professionol elhicol pronouncements ond the
Corporolions Acl 2001 . We coniirm the independence declorolion required
by lhe Corporolions Acl 2001, provided lo lhe Directors of Hyperion
Flogship lnvestments Limited on 1ó Februory 2007, would be in lhe some
terms if provided to lhe Direclors os ot the dote of this review reporl

STATEMENT
Bosed on our review, which is not on oudil, we hove nof become owore ol
ony motÌer thot mokes us believe lhot lhe holf-yeor ínlerim {inonciol report
of Hyperion Flogship lnveslments Limifed is nol in occordonce wilh the
Corporolions Act 200ì including:

(o) giving o true ond foir view o{ lhe consolidoled entity's finonciol
position os ot 3l December 20O7 ond of iis performonce for the
holf-yeor ended on thot dole; ond

(b) complying wilh Auslrolion Accounting Slondord AASB 134: lnlerim
Finonciol Reporting ond Corporotions Regulotions 200'ì.

BDO Kendolls
Chorlered Accounlonts

Èoth.**l*

Podner
Brisbone

ùl1Feúuotv 2oo8
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ABN 80 080 r 35 897
Level22
307 Queen Slreel
Brísbone Qld 4000
Tel: (07)30203700
For (07) 3020 3701

Solicitorc
McCullough Robertson
Solicitors
Level I I
Conlrol Flozo Two
óó Eogle Sreot
BrisbonoQld 4000
Tel: (07)32338888
Fox: 10713229 9949

Audilors
BDO Kendolls
Chortered Accounlonls
Level I I
300 Queon Street
Brisbone Qld 4000
Tel: (0713237 5999
tox: 10713221 9227

Shore Regisler
Comþutershore lnvestor
Services Pty ltd
level I 9
307 Queen Street
Brisbone Qld 4000
Tel: (07f 3237 2l 00
Fox: (0713229 986O

Regislered.Offrce
Level22
307 Quoen Slreet
Brisbone Qld 4000
Tel: (07|30203718
Fox: (07)30203701

WebsileAddress
www.hyperionfi.com.ou
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