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Income statement
Fleetwood Corporation Limited
Year ended 30 June 2006

Revenue

Materials used
Sub-contract costs
Employee benefils expense
Operating leases

Audit fees

Pirectors fees

{Other expenses

Profit before interest, tax, depreciation and amortisation {(EBITDA}

Bepreciation and amortisation expesnse
Profit before interest and tax (EBIT)
Finance costs

Profit before income tax expense
income fax {sxpense} benefit

Profit from continuing operations
Profit from discontinued operations

Profit attributable to members of the parent entity

Earrings per share from continuing operations:

Basic eamnings per share {cents)

Diluted earnings per share (cents)

To be read in conjunclion with the accompanying notes.
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Note

23

Consolidated Company
20086 2005 2006 2005
3000 3 '000 3000 3 '000
254,064 282,072 26,464 29,526
(116,567} (117,354 - -
(23,268} {37,730) - .
(49,845) {46,435} (2,379} (2,542}
(4,836} (4,694} (118) {207}
(118} {100} (118} {160}
(131) {107 (131} (167}
{20,003} {22,013} (737} (2,762
39,198 33,838 22,981 23,868
(7.618) (5,538} (241} {169}
31,586 27,701 22,740 23,699
(2,192 {1,283) {1,756} {904
29,388 28,438 20,984 22,785
(8.874) {7,770} 1,933 225
20,714 18,668 22,917 23,020
- 7.544 - -
20,714 28,212 22,917 23,020
439 405
43.7 403
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Batance sheet

Fleetwood Corporation Limited

As at 30 June 2006

Current assets

Cash and cash equivalenis
Trade and ofher receivables
Invertories

Other financial assels

Total curvent assets

Non-current assets
Trade and ofher receivables
Property, plant and equipment
Itangible assets

Deferred tax assets

Other financial assels

Total noh-current assets

Total assets

Current liabilities
Trade and other payables
Interest bearing Habilities
Current tax Habifities
Provisions

Other financiat labilities

Total current liabilities

Non-current liabilities
Deferred tax liabilities
Provisions

Total non-current liabilities

Total liabilities
Net assets
Equity
|ssued capitat

Reserves
Retained earnings

Total equity

T be read 0 confunction with the accompanying nctes.
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Note

14

Consolidated Company
20696 2005 20306 2005
$ "800 $ 000 $ "800 $ 000
19,480 3,508 9,675 2,585
40,954 35,138 3,136 277
33,857 32,851 - -
35 - - -
85,336 71,485 12,811 2872
946 120 - -
67,063 858,319 11,612 2,283
32,237 28772 233 233
- - 236 -
- - 97,805 100,425
99,396 28,211 109,886 108,841
184,732 168,708 122,697 111,813
34,018 258533 1,004 877
33,600 22,000 33,000 22,000
889 7,280 988 7,329
2,536 2,818 475 453
- 41 - -
70,443 81,652 35,557 30,458
1,675 448 - 683
1,895 1,388 416 337
3,570 1,834 416 1,020
74,013 83 486 35,973 31,478
110,719 106,220 86,724 80,334
83,735 71,227 83,735 71,227
{451) 137 - -
27,435 34,858 2,989 8,107
119,719 106,220 86,724 80,334
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Recognised income and expense statement
Fleetwood Corporation Limited
Year ended 30 June 2006

Consolidated Company
2006 20605 2006 20605

Note %006 5000 $'008 5000
Exchapge differences taken to equity on transtation of foreign (588) 81) ) )
operations
Net loss recognised directly in equity (588) {81) - -
Profit for the period 20,714 26,212 22,017 23.620
Total recognised income and expense for the period 20,1286 28,131 22,017 23,820
Cash flow statement
Fleetwood Corporation Limited
Year ended 30 June 2006
Cash flows from operating activities
Receipts in the course of operations 271,609 289 610 752 843
Payments in the course of operations {237,431} {259.893) (4,835} {4801}
tnterest received 599 385 570 313
Income taxes paid {13,816} {8,234) (3.396) {560}
Finance costs paid (2,192) {t.263) (1.756) {504)
Net ca!.;h and‘cf'is.;h eqguivalents provided by (used in} 27 1 18,769 19.985 (8,665) (4.300)
operating activities
Cash flows from investing activities
Proceeds from sale of non-current assets 5,226 3,304 2,396 172
Acquisifion of property, plant and equipment {13.412) {32,149} (5.694) {4.043)
Paymert for intangible assets (2,187} {1.128) - -
Froceeds on sale of subsidiary company 273 - 28 111 - 28111
!\let ca.'.sh and‘ c.at.s;h eguivalents provided by (used in) (6,379) 3.138 (3,298) 24,240
investing activities
Cash flows from financing activities
Proceeds from issue of shares 1,115 1715 1,115 1,715
Proceeds from bofrowings 11,0006 - 11,0006 -
Repayment of borrowings - {5.544) - (4. 750
Dividends paid {17.432) {17.993) {17.432) {17.593)
Loan repayments to controfled entities - - 24,360 2.437
I\_let caj.sh and_c_atf;h equivalents provided by {used in) (5.317) (21.822) 19,043 (18.591)
financing activities
Net increase in cash and cash equivalents held 7,073 1.301 7.086 1.340
;:::rh and cash equivalents at the beginning of the financial 3.506 2197 2,505 1255
Effect of exchange rate changes on the balance of cash held in 59 8
foreign currencies (89) ) }
Cash and cash equivalents at the end of the financial year 410,498 3.506 9,675 2.585

To be read in conjunction with the accompanying notes.
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Notes to the financial statements
Fleetwood Corporation Limited
Year ended 30 June 2006

1 Statement of significant accounting policies
The significant policies which have been adopted in the preparation of this financial report are as follows:

1.1 Statement of compliance

The financial report s a general purpose financial report which has been prepared in accordance with the Corporation Act 2001,
Accounting Standards and Urgent Issues Group Interprefations, and complies with ofher requirements of the law. Accounting
Standards, include Ausfralian equivalents to international Financial Reporting Standards "A-IFRS". Compliance with A-IFRS ensures
that the consolidated financial statements and notes of the consolidated entity comply with International Financial Reporting Standards
“FRE"

The financial statements were authofised for issue by the directors on 27 September Z006.
1.2 Basis of preparation

The financial report has been prepared on the basis of historical costs and does not take into account changing money values or
current valuations of non-current asseis. Accounting policies have been consistently applisd and except where there are changss in
accounting policy, are consistent with those of the previous year.

The consolidated entity changed ifs accounting policies on 1 July 2005 to comply with A-IFRS. The transition to A-IFRS is accounted
for in accordance with Accounfing Sfandard AASE 1 First-time Adoption of Australian Equivalents fo infernational Financial Reporting
Standards, with 1 July 2004 as the date of fransition. An explanation of how the transition from superseded policies to A-IFRS has
affected the consolidated entity's accounting policies. financial posifion, financial performance and cash flows is discussed in Note 31,

1.3 Principles of consolidation

The financial statements of subsidiaries are included from the date confrof commences until the date contro ceases. Unrealised gains
and losses, inter-entity balances and transactions between subsidiaries are eliminated in full on consolidation.

1.4 Revenue recognition
Revenue is recognised at the fair value of consideration received net of goods and services tax {GST).

Construction cortracts

When the stage of contract completion can be reliably measured, revenue is recognised in proportion o the stage of completion of the
confract. The stage of completion is assessed by reference o surveys of work performed. Where the outcome of a confract cannot be
reliably estimated, contract costs are immediately recognised as an gxpense. Whers it is probable costs will not be recovered, revenus
is only recognised to the extent costs are recoverable, An expected loss is recogrised immediately as an expense.

Rental
Rental income is recognised on an accrual basis,

nterest
interest revenue is recognised on an accrual basis, taking into account the effective yield on the financial asset.

Sale of non-current assets

Gains ofr losses on non-current asset sales are included as income of expenses at the date the significant risks and rewards of the
asset pass to the buyer, usually when an unconditional contract of sale is signed. The gain or loss on disposal is calculated as the
difference between the carmying amount of the assst at the time of disposal and the net procesds on disposal.

Bividends
Dividends and disfributions from subsidiaries are recognised by the parent entity when they are declared by the subsidiarizs. Dividends
received out of pre-acquisition reserves are eliminated against the carrying amount of the invesiment and not recognised as revenus,

1.5 Foreign currency

Transactions

Foreign currency fransactions are fransiated to Australian currency at the rates of exchange ruling at the dates of the transactions.
Amounis receivable and payable in foreign currencies at balance date are franslated at the rate of exchange ruling on that date.
Exchange differences refating to amounts payable and receivable in forsign cumrencies are brought fo account as exchange gains or
losses in the income statement in the financial year in which the exchange rates change.

Translation of controlled foreign cperations

The assefs and liabilities of foreign operations, including subsidiaries are franslated at the rates of exchange ruling at balance date.
Equity items are translated at historical rates. Exchange differences arising from transiation are faken directly to the foreign currency
reserve untd disposal or partial disposal of the operations.

1.6 Derivative financial instrumants

The consglidated entity enters into forward exchange confracts {o manage s exposure o foreign exchange rate fisk. Coniracts are
measured at fair value on the date the contract is entered info and are subsequently remeasured to their fair value at each reporting
date. The resulting gain or loss is recognised in the income statement. Comparative information on these instruments has been
restated in accordance with this policy.
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1.7 Goods and services tax

Revenues, expenses and assels are recogmised net of goods and services tax (GST), except where the amount of GST incurred is not
recoverable from the faxation authority. In these circumstances, G8T is recognised as part of the cost of acquisifion of the asset of as
part of an item of expense.

Receivables and payables are stated with the amount of GST included. The net GST recoverable from, or payable fo. the faxation
authority is included as a current asset or liabilily in the balance sheet.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from investing and
financing activities. which are recoverable from, or payable to. the taxation authority are classified as operating cash flows.

1.8 Taxation

Current tax

Current tax is caloulated by reference to the amount of income taxes payable of recoverable in respect of the taxable profit or tax loss
for the period. [t is calculated using tax rates and tax laws that have been enacted or substantively enacted by reporting date. Current
tax for current and prior periods is recognised as a Hability or asset fo the extent that it is unpaid or refundable.

Ueferred tax

Deferred tax is accounted for using the comprehensive balance sheet Hability method in respect of temporary differences arising from
differences between the carrying amount of asset and Habilities in the financial statements and the corresponding tax base of those
Hems.

Int principle, deferred tax liabilities are recognised for alf taxable temporary differences. Deferred {ax assets are recognised {o the extent
that it is probable that sufficient taxable amount will be available against which deductible temporary differences or unused {ax losses
and tax offsets can be utilised. However, deferred tax asset and liabilities are not recognised i the temporary differences giving rise to
them arise from the initial recognifion of assets and liabilities (other than as a result of a business combination) which affects neither
taxable income nor accounting profit. Furthermore, a deferred tax Hability is not recognised in relation o taxable differences arising
from goodwill.

Deferred tax assets and liabilities are measured at the tax rates that are expected o apply to the period when the assets and liabilities
giving rise {c them are realised or seitled, based on tax rates and tax laws that have been enacted or substantively enacted by reporting
date. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the consolidated entity expects, at the reporting date, to recover or settle the carmying amount of its assels and labilities.

Deferred tax assels and liabilities are offset when they relate fo income taxes levied by the same taxation authority and the
company/consolidated entity intends to settle ifs current tax assets and Habilifies on a net basis.

Cirrent and deferred tax for the period

Current and deferred tax is recognised as an expense of income in the income statemsent, except when it relates to Hems credited or
debited directly to equity, in which case the deferred tax is also recognised directly in equity, of where i arises from the initial
accounting for a business combination, in which case it is taken into account in the determination of goodwill.

Tax consclidation
The company and its wholly-owned Ausiralian resident entities have elected {0 be taxed as a single entity from 1 July 2003, The head
entity within the tax-consolidated group for the purposes of the tax consolidation system is Fleetwood Corporation Limited.

Entities within the tax-consolidated group have entered into & fax funding agreement with the head entity, Flestwood Corporation
Limited and each of the eniifies in the tax-consolidated group have agreed to fund their proportion of the group’s tax Hability.

1.9 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at bank and investments in money market instruments with original maturity
under 3 months, net of outstanding bank overdrafts.

1.10 Acquisition of assets

At assets acquired including property, plant and squipment and intangibles are initially recorded at their cost at the date of acguisition,
being the fair value of the consideration provided plus incidental costs directly atfributable to the acquisiion. The costs of asseis
constructed or internally generated by the consolidated entity, other than goodwill, include e cost of materials and direct labour.
Directly atfributable overheads and other incidental costs are also capitalised in the cost of the asset.

Expendifure, including that on internally generated assets other than development costs, is only recognised as an asset when it is
probable that fulure economic benefits will eventuate and the costs can be measured reliably. Costs aftributable to feasibility and
alternative approach assessments are expensed as incurred.

Costs incurred on assets subsequent to initial acquisition are capifalised when it is probable future economic benefits will flow to the
conschdated entity. Costs that do not meet the criteria for capitalisation are expensed as incurred.

1.11 Non-current assets held for resale

Non-current assets {and disposal groups) classified as held for sale are measured at the lower of carrying amount and fair value less
costs to sell. Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a
saleg fransaction rather than through continuing use. This condition is only met when the sale is highly probable and the asset or
disposal group is avaitable for immediate sale in its present condition and the sale is expected to be completed within one year from the
date of classification.

1.12 Receivables

Trade debtors are recorded at amortised cost.  The collectability of debts is assessed at year-end and a specific provision is made for
any doubtful debis.
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1.13 Inventories

Invertories are carried at the lower of cost and net realisable value. Cost is determined on a first in first cut basis and for work in
progress includes an appropriate share of bofh variable and fixed costs. Net realisable value is determined on the basis of each entity's
normal seling pattern.  Expenses of marketing, sefling and distribution to customers are estimated and are deducted fo establish nst
realisable value.

1.14 impairment of assets

At each reporting date, the consclidated entity reviews the camrying amounts of its tangible and infangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. f any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows that
are independent from other asssis, the consolidated entity estimates the recoverable amount of the cash-generating unit fo which the
assst belongs.

Goodwill, intangible assets with indefinite usefd lives and intangible assets not yet available for use are tested for impairment annually
and whenever there is an indication that the asset may be impaired. An impairment of goodwill is not subseguently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted fo their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific fo the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is esfimaled to be less than its carrying amount, the carrying amount of
the asset {cash-generating unit) is reduced {o ifs recoverable amourt. An impairment loss is fecognised in profit or loss immediately,
urless the relevant asset is carried at fair value, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {cash-generating unit) is increased fo the revised
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recogrised for the asset (cash-generating unif) in prior vears. A reversal of
an impairment foss is recognised in profit or loss immediately, unless the refevant asset is carried at fair value. in which case the
reversal of the impairment loss is treated as a revaluation increase.

1.15 Investments
Investments in controlled entities are carried in the Company’'s financial statements at the lower of cost and recoverable amount.
1.16 Leases

Payments made under operating leases are expensed on a siraight-ine basis over the term of the lease, except where an alternative
basis is more representative of the pattern of benefits 1o be derived from the leased property.

1.17 Goodwilt

Goodwill, representing the excess of the purchase consideration plus incidental costs over the fair value of the identifiable net assets
and contingent liabiiies acquired is reviewed for impairment annually and whenever there is an indication that goodwill may be
impaired. Where the carrying value exceeds the value of expected future benefits, the difference is charged to the income statement.
The useful life of goodwill is indefinite.

1.18 Product development costs

An intangible asset arising from product development {or from the development phase of an intternal project) is recognised if the
following are demonstrated.

s The technical feasibilify of completing the intangible asset so that it will be available for use or sale;
= The intention fo complete the intangible asset and use or seff if;

= The ability to use or sell the intangible asset, and

= How the intangible asset will generate probable future economic benefits.

Itemally generated intangible assels are siated at cost less accomulated amortisation and impairment, and are amortised on a
straight-ine basis over the useful lives as follows:

2006 2005

Capitalised development costs 2 - & years 2 b years

1.1% Depreciation and amortisation

All assets of the entity {except land) have limited useful lives and are depreciated/amoriised using the straight-line method over their
estimated useful lives 1o their estimated residus! values. Assels are depreciated of amortised from the time an asset is ready for use.

Depreciation and amortisation rates and methods and residual values are reviewsd annually for appropriateness. When changes are
made, adjustments are reflected in current and future pericds only. Bepreciation and amortisation are expensed, except to the extent
that they are included in the carrying amount of another asset as an allocation of production overheads.

The depreciation / amortisation rates used for each class of asset are as follows:

2008 2065
Buildings 2.5% 2.5%
Leasehold improvements 2% - 25% 2% - 25%
Plant and equipment 2.5%-50% 25%-50%
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1.20 Payables

Liabilittes are recognised for amounts to be paid in the fufure for goods or services received, regardless of whether they have been
billed to the Company of consolidated entity. Trade accounts payable are normally settied within 80 days.

1.21 Interest bearing liabitities

Bank loans are recognised initially at fair value net of fransactions costs. Subsegquent fo initial recognition, bank loans are measured at
arnortised cost with any difference between the initial recognised amount and the redemption value being recognised in profit or loss
over the period of the borrowing using the effective interest rate. Interest expense is recognised on an accrual basis.

1.22 Employee benefits

Wages, salaries, annual and long sefvice leave

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave, long service leave and sick leave
when it is probable that seflement will be required and they are capable of being measured reliably. Provisions made in respect of
wages and salaries, annual leave, sick leave and other employee benefits expected to be seffled within 12 months are measured at
their nominal values using the remuneration rate expecied to apply at the fime of sefflement. Provisions made in respect of other
employes benefifs which are not expected fo be setfied within 12 months are measured as the present value of the estimated future
cash flows fo be mads by the consolidated entily in respect of sendces provided by employees up to reporting date.

Share option plans
The Company has granted options fo employees under share opfion plans. The value of benefits provided to employees under the
plans are measured at grant date and expensed over the vesting periods.

Superannuation plan
The Company and other subsidiaries confribute fo employee superannuation funds. Contfributions are charged against income as they
are made.
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Consolidated Company

2006 2005 20396 2005
$ 600 $ 0G0 $'600 $ 0G0
2 Revenue
Sales revenue
Sale of goods 232,569 244 840 164 143
Rentals 19,846 16,958 905 570
252,415 261,799 1,669 713
Other income
Dhvidends from related parties - - 24,571 28479
Interast 599 368 570 313
Profit (loss) on sale of non-current assets 1,850 {93} 254 21
1,849 273 25,385 28,813
254,064 262,072 26,464 28,528
(Gain on sale of discontinued operations - 10,078 - -
254,064 272,150 26,464 29,528
3 Profit from ordinary activities before
income tax expense
Profit from ordinary activities before income {ax expense has been
arrived at after charging the following items:
Cost of sales 174,760 193,624 - -
Depreciation and amortisation of:
buildings 81 55 81 55
leased plant & equipment - 8 - -
leasehold improvements 54 =] 3 -
plant and eguipment 6,854 5,565 149 114
product devetopment 649 301 - -
Total depreciation and amortisation 7,618 5,938 241 169
Finance cosis:
pank loans and overdraft 2,192 1,247 1,756 g04
finance charges on finance leases - 18 - -
2,192 1,263 1,756 g4
Net bad and doubtful debts 101 444 - -
Research and development costs 53 44 - -
Superannuation expense 3187 3,386 276 282
Equify settled share-based payments &390 428 &390 428
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Consolidated

Company

2006 2005 20086 2005
$'00G % '000 $'000 % '000
4 Taxation
Income tax recognised in profit or loss
Tax expense {income) comprises;
Current tax expense {income) 7.444 12,719 {1,037) {178}
Deferred tax expense (income) relating to the origination and
reversal of temporary differences 1,238 {1,716} 4 {47}
Total tax expense (income) 8,674 11,003 (1.033) {225)
Attributable to:
Continuing operations B.674 7770 (1,033} {225)
Biscontinued operations - 3.233 - -
8,674 11,603 (1.033) {225}
Reconcliation of prima facie fax expense on accounting
profit to income tax expense
Frima facie income {ax expense calculated at 30% (2005: 30%) on
the profit from ordinary activities 8,818 7,831 6,285 &,838
BDepreciation of buildings - 8 - 8
Amortisation of leasehold improvements 8 - 8 -
Effect of higher tax rales on overseas income 48 56 - -
Mon-deductible expenses 207 170 207 4
Research & development allowance (158} {82) - -
Non-assessable profit on disposal of property, plant and equipment {92} {229) (88} -
Sundry ttems {49} 18 8 1
Non-assessable amounts related o fransactions within the tax
consotidated group - - (7.371) {7.072}
8,778 7.870 {939 {225}
Owver provision of income tax in prior year (104} {100) (94} -
8,674 7770 (1.033) {225}
Taxable and deductible temporary differences arise from the
following:
Balance at Charged  Balance at Charged Baiance at
2004 o income 2005 to income 2008
% '600 $ '000 % '000 $'000 $'060
Consolidated
Gross deferred tax Habilities:
Fraoperly, plant and equipment {3.417) 1,566 {1,851} (1.282) {3,133}
Gross deferred tax assets:
Provisions 1.255 150 1,405 52 1,458
{2,182} 1,718 {448} (1.230) {1,675}
Company
Gross deferred tax Habilities:
Fraperty, plant and equipment {3.414) 1,678 {1,836} 1,777 {53}
Gross deferred tax assets:
Provisions 1.041 112 1,163 {858) 295
{2.373) 1,690 {683} 91% 238
Adjustments retating to tax consolidation {1,737} {915}
(47} 4
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5 Segment information

Business segments

The consolidated entity comprises the following business segments, based on the consolidated entity's management reporting systam.

Divisions
Recreational Vehicles
Manufactured Accommodation

Continuing operations
Recreational Vehicles
Manufactured Accommodation
Hnallocated

Interest expense

Profit before income tax expense

tncome {ax expense

Profit from continuing operations

Profit from discontinued operations

Praducts / Services

Manufacture of caravans and vehicle parts and accessories

Design. manufacture, sale and rental of manufaciured accommodation

Segment revenue

Depreciation &
amaortisation

Earnings before
interest & tax (EBIT}

Profit attributable to members of the parent entity

Recreational Vehicles
Manufactured Accommodation
Hnallocated

Geographical segments

Australia
Mew Zealand

2006 20605 2006 2005 2006 2005
$ '000 §'000 $ 000 $ '000 $ '000 % '600
168,761 167,017 2,521 4,860 22,215 21,748
84,315 94 576 4,858 3,908 11,196 8,950
988 479 241 170 {1,831) {3,027}
254,064 262,072 7,818 5,938 31,580 27,701
{2,192) {1,263}

29,388 28,438
{8,674 (7770}

20,714 18,865

- 7.544

20,714 28,212

Segment Assets Acguisitions of Segment Liabilities
non-current assets
80,963 79,849 2,114 3.240 206,592 20824
78,934 77,408 5,805 25,053 17,389 10,120
24,835 12,449 5,893 3.858 36,032 32.542
184,732 169,706 13.412 32,149 74,613 63,486
Segment Assets Agguisitions of Segment revenue
non-current assets
180,078 163,034 13,366 31,680 242,850 249,497
4,654 8,672 46 458 11,214 12,576
184,732 169,706 13.412 32,149 254,664 282,072
Fage 10
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Consolidated Company

20086 2005 2006 2005
3000 $ '000 %000 $ '000
6 Dividends
Recognised
interim 2006 - paid 8 cents per share fully franked 3,789 - 3,789 -
Special interim 2006 - paid 20 cents per share fully franked 09,466 - 09,466 -
Finat 2005 - paid 12 cents per share fully franked 5,580 - 5,580 -
Special final 2005 - paid 20 cents per share fully franked 9,300 - 9,300 -
interim 2005 - paid 8 cents per share fully franked - 3,701 - 3,701
Special interim 2005 - paid 20 cents per share fully franked - 5,251 - 5,251
Finat 2004 - paid 11 cents per share fully franked - 5,041 - 5,041
28,135 17,993 28,135 17,893
Unrecognised
Finat 2006 - 12.5 cents per share fully franked
Special Final 2006 - 20.0 cents per share fully franked
Dividend franking account
30% franking credits available tfo shareholders of Fleetwood
Corporation Limited for subsequent years 13,8067 18,612 13,867 18,612
7 Earnings per share
Earnings used in the calculation of basic and diluted eamings per
share are as follows:
Earnings 20,714 25,212
Adustment to exclude profit from discontinued operations - (7,544
Earnings from continuing operations 20,714 18,668

The weighted average number of ordinary shares for the purpose
of diluted earnings per share reconciles to the weighted average
number of ordinary shares used in the caloulation of basic
garnings per share as follows:
Weighted average
number of shares used

Basic earnings per share 47,175,231 46,045,434

MNumber of shares deemed to be issued for no consideration in
respect of employee and executive options

Biuted earnings per shars 47,373,699 45,371,585

198,468 328,151

Earnings per share from discontinusd operations

Basic eamnings per share {cents) 8.0 6.4

Diluted samnings per share (cents) 8.0 16.3
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Mote

8 Cash and cash equivalents

{ash and cash equivalents

Cash at bank is at call and receives interest at a weighted averags
rate of 4.13% {2005 4.15%)

9 Trade and other receivables

Current

Trade debiors

Less: allowance for doubtful debts
Term loans - secured

{Other debtors

Non-current

Term loans - secured

The weighted average interest rale on term loans which have
varying maturity dates is 12.5% {2005: 12.5%)

10 Inventories

Raw materials & stores
Work {n prograss
Finished goods

11 Other financial assets
Current
Foreign currency forward contracts

Non-current

tnvestment in controlled entities - at cost

Loans and advances - controlied entities 30

Fleetwood Corporation Limfted Financial Report 2004

Consolidated Company
2006 2005 2006 2005
%006 3 '000 %7000 3 '000
10,496 3,506 9,875 2,585
36,703 29,637 2,783 80
- {201} - -
21 26 - -
4,230 5,676 353 217
40,954 35,138 3,136 277
96 120 - -
6,015 8,228 - -
6,828 8877 - -
21,014 17,646 - -
33,857 32,851 - -
35 - - -
- - 10,220 10,220
- - 87,585 80,205
- - 97,805 100,426
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12 Property, plant and equipment

Freghold fand
Cost

Buildings
Cost
Accumulated depreciation

Leasehold property and improvemenis
Cost
Accumulated amortisation

Plant and equipment
Cost
Accumulated depreciation

Assets under construction
Cost

Reconciliation of the carrying amounts for each class of property,

plant and equipment is set out below:

Freehold land
Carrying amount at beginning of year
Additions

Disposals

Carrying amount at end of year

Buildings

Carrying amount at beginning of year
Additions

Disposals

Depreciation

Carrying amount at end of year

Leasehold property and improvements
Carrying amount at beginning of year
Additions

Disposals

Amortisation

Carrying amount at end of year

Fleetwood Corporation Limited Financiat Report 2006

Consolidated Company
2096 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
2,116 3,271 2,116 3,271
2,704 2,282 2,704 2,292
{53) (315) {53) (315)
2,651 1,977 2,651 1,977
6,602 2,553 6,382 2,434
(105) (58) {30 -
6,497 2,487 6,352 2,434
74,130 74,849 722 882
(18,331) (13,768) (229) (281
55,799 61,081 493 801
- 493 - -
67,063 869,319 11,612 8,283
3,271 4,518 3,271 1,461
112 1,810 112 1,810
{1,267) {3,055 (1,267) -
2,116 3,271 2,118 3,271
1,977 1,478 1,977 540
1,465 1,482 1,465 1,492
(730) (936) (730) .
{61) {55 {61} {65}
2,651 1,977 2,651 1,977
2,497 5,568 2,434 2,000
4,058 508 3,948 434
(@) {3.568) - -
{54) {9 {39 -
6,497 2,487 6,352 2,434
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12 Property, plant and equipment (continued)

Reconciliations {continued)

Plant and eguipment

Carrying amount at beginning of year
Additions

Disposals

Transferred from assets under consiruction

Depreciation

Carrying amount at end of year
Assets under construction
Carrying amount at beginning of vear

Addifions
Transferred to plant and equipment

Carrying amount at end of year

13 Intangible assets

Goodwill

Product development
Accumulated amortisation

Goodwill has been aliocated for impairment testing purposss fo

individual cast-generating units as follows:

Caravan manufacturing

Parts and accessaries
Fibreglass

Manfactured accommodation

The recoverable amount of cash-generating units is determined
based on 3 value in use calculation which uses cash flow
projactions based on financial budgets approved by management
covering a five-year period, and a disocunt rate of 5.75% pa (2005

6.08%:

14 trade and other payables

Trade craditors
Hher creditors and accruals

Payables include amounts for goods received not invoiced.

Fleetwood Corporation Limited Financiat Report 2006

Consolidated Company
2096 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
61,081 55,177 661 559
7,777 27848 169 308
{6,638} (16,567} (128) (1513
493 187 - -
{6,854) {5,564) (149 (115)
55,799 61,081 493 801
493 187 - -
- 493 - -
(493) (487} - -
- 493 - -
28,024 27,845 233 233
5,163 1,128 - -
(950) (301 - -
4,213 827 - -
32,237 28772 233 233
7,096 7,088
12,182 12,182
6,617 6,617
2,129 2,050
28,024 27,945
26,963 18,980 309 a7
13,055 10,653 785 480
34,018 28,533 1,094 677
FPage 14



15 Interest bearing liabilities

Current

Bank loans - secured

For reasons of flexibility and pricing commercial bills are used for
debt financing. The bills are able to be rolled at each due date
and as such constitute long term funding. A-IFRS standards
require that the commercial bills be classified as & current liabiity
whereas under the AGAAP standards they were able to be more
appropriately classified as a non current Hability,

It is the intention of the directors for these faciliies to be
renegotiated on a long term basis.

16 Financing arrangements

The consolidated entity has access to the following fines of credit:

Facilities available:
Bank overdraft

Bank loans

Bank guarantess

Facilities utilised:
Bank loans
Bank guarantess

Facilities not utilised:
Bank overdraft

Bank overdrafis

Note

18

15

Consolidated Company
2096 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
33,000 22,000 33,000 22,000
6,506 8,544 6,568 8,544
33,000 22,000 33,000 22,040
94 2,458 94 2,456
45,000 33,000 45,0060 33,000
33,000 22,000 33,000 22,040
944 2,458 94 2,456
33,094 24,458 33,094 24,456
6,906 8,544 6,968 8,544
6,906 3,544 6,906 3,544

Bank overdrafts are secured by a morigage debenture over the assefs of the consolidated enfity. They are payable on demand and are
subject to annual review. Interest on bank overdrafts is charged at prevailing market rates. The effective inferest rate at 30 June 2006

was 8.00% (2005 8.75%}.

Bank Loans

Bank loans are secured by a mortgage debenture over the assets of the consalidated enfity, bear interest at the banks prime rate plus
0.4% (2005 0.4%) plus a line fee of 0.2% (2005: 0.2%). The effective annual interest rate at 30 June 2006 was 6.30% {2005; 5.28%).

Bank guarantees

Bank guarantees are utilised for construction contracts.

17 Commitments

Operating lease commitments

Within one year
One year of later and no fater than five years
Later than five years

Fleetwood Corporation Limited Financial Report 2006

3,477 4,266 132 127

5,529 7.474 367 295

334 1.282 - -

9,340 13,032 4398 422
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18 Provisions

Current

Employee benefits

Non-current

Employee benefits

Aggregate employee benefits

Number of emplovees at end of financial year

19 Other financial liabilities

Current

Foreign currency forward contracts

20 Empioyee and Executive Share Option Plan

Employee share option pian

Consolidated Company
2096 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
2,536 2,818 475 453
1,895 1.388 416 337
4,431 4,208 891 790
939 o84 12 12
- 41 - .

In accordance with the provisions of the employee share option plan, employees with more than 2 years sefvice with the consolidated
entity are granted oplions to purchase ordinary shares in Fleetwood Corporation Limited. No amounts are payable for the oplions.
504 of the opficns are able fo be exercised 1 year from the date of issue and a further 25% are able to be exercised in each of the next

2 years. The options expire & years from the date of issue. There are no voting of dividend rights attaching to the options.

The following is @ summary of movements under the plan:

Issus Exercise
date price

§
31M10/60 112
3110701 112
3110062 2.54
311003 4.44
3110/04 7.85
3110165 6.40

Weighted averagse
exarcise price {5}

Weighted average
sharg price ai date of
exercise ($)

Fleetwood Corporation Limited Financial Report 2006

Options Fair value

Options at Options  exercised Options Vested Proceeds {market value) of
beginning of Options  expired / {shares atendof atendof received on shares at date of
year granted forfeited issued} year yesr exercise issue

§ 5

21,750 - {1,500} {20,250} - - 22680 135,065
83,715 - {3.000) {31,000} 19,715 18,715 34,720 211,330
87,191 - {7.563) {13,813} 658156 65,815 35,085 93,345
187,671 - {18,152} {6,858} 162,661 115,489 30,450 46,718
344 160 2,100 {38,700} - 367,500 153,150 - -

- 506,350 {1.625) - 504,725 - - -

694,427  50B 450 {70,540} {71,821} 1080416 354,175 122,935 487,388

5.53 5.41 5.94 1.71 6.18 538
6.78
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20 Employee and Executive Share Option Plan {continued)

Executive share aption plan

In accordance with the provisions of the executive share oplion plan, executives are granted options fo purchase ordinary shares in
Fleetwood Corporation Limited. No amounts are payable for the optionts. One third of the oplions are able to be exercised after the 30
Jung subsequent o the date of issue, a further one third of the oplions are able to be exercised in each of the next 2 years. The
options are only exercisable i the company's fotal shareholder return equals or exceeds 15% pa compounded from the inception of the
plan {1808} and the company's tofal shareholder return is equal to or greater than the ASX300 Al Industrial Accumulation Index. The
options expire & years from the date of issue. There are no voting or dividend rights aftaching fo the options.

The following is & summary of movements under the plan:

Options Fair value
Options at Options  exercised Optiens Vested Proceeds {market value) of
Issue Exercise  beginning of Options expirad [ {shares atend of atendof received on shares at date of
date pFice year granted forfeited issued) year year axercise issuUe
5 3 $
3110/02 2.54 120,042 - - {116,687) 3,335 3,335 286,334 781,902
3110/03 4 44 310,002 - (6,666} ({156,666) 146,670 146,670 695,587 1,048,085
3110504 7.85 892,060 - - - 2,560 30,667 - -
31/10/05 5.40 - 760,000 - - 760,060 - - -
522,004  760.000 {6,666} {273.333) 1,002,005 180,672 991,831 1,830,597
Weighted average
exercise price {$) 4.60 6.40 4,44 3.83 6.23 4.98
Weighted average
share price at date of
exercise () 870

The share options cutstanding at the end of the financial year had exercise prices between $1.12 and $7.85 and a weighted average
remaining contractual life of 1352 days. The weighted average fair value of options granted during the year was $0.88.

Consolidated Company
20086 2005 20086 2005
%008 $ '000 3008 $ '000
21 lIssued capital
Issued and paid-up capital
48,312,429 (Z005: 46,268,184} ordinary shares, fully paid 83,735 71,227 83,735 71,227
Holders of ordinary shares are enfited fo receive dividends as
declared and to one vote per share held.
2006 2005
# Shares $'060 # Shares % '000
Movernents in ordinary share capital
Balance at the beginning of year 46,268,184 71,227 45515276 68,791
Opticn expense - 63 - 721
Shares issued pursuant to Dividend Reinvestment Plan 1,688,991 10,763 - -
Shares issued pursuant to Employee and Executive share option plans 345,254 1,15 752,808 1,715
Balance at the end of year 45,312,429 83,735 48,268 184 71,227

Since the end of the financiat year 147,767 shares have been issued pursuant {o the exercise of employee and executive options.

Fleetwood Corporation Limited Financial Report 2004
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22 Reserves

Foreign currency transiation reserve

Balance at beginning of year
Transiation of foreign operations

Balance at end of vear

Reserves relate to exchange differences on the translation of self-
sustaining foreign operations.

23 Retained earnings

Balance at the beginning of year
Profit attributable to members of the parent entity
Dividends paid

Balance at the end of year
24 Auditors' remuneration
Auditor of the parent entity

Audit services
Hher services

25 Deed of cross guarantee

Consolidated Company
2096 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
{451) 137 - -
137 218 - -
(588} (81) - -
{451) 137 - -
34,856 26,637 9,107 4,080
20,714 28,212 22,017 23,020
(28,135) (17,993 (28,135) (17.,993)
27,435 34,858 2,983 8,107
$ § $ §
113,000 100,000 113,000 100,000
18,840 20,756 18,840 20,750
136,840 120,750 136,840 120,750

Fursuant to an ASIC Class Grder 98/1418 dated 13 August 1998, refief was granted to the wholly owned subsidiaries listed below from

the requirement to prepare. have audited and lodge financial reports.

it is a condifion of the Class Order that the Company and each of the subsidiaries listed below enter into a Deed of Cross Guaraniee.
The effect of the Deed is that the Company guarantees fo each creditor payment in full of any debt in the event of winding up of any
subsidiaries under certain provisions of the Corporations Act 2001, i & winding up ocours under other provisions of the Law, the
Company will only be liable in the event that after six months any creditor has not been paid in full. The subsidiaries have also given

similar guarantess in the event that the Company is wound up.
Subsidiaries subject o the deed are:

Camec Py Lid

Coromal Caravans Py Lid
Fleetwood Py Lid

Fleetwood Durabuilt Pty Lid
Fleetwood Finance (WA} Pty Lid
Flexiglass Challenge Pty Lid
Windsor Caravans Pty Lid

A consolidated statement of financial performance and financial position comprising the Company and its subsidiaries, which are party

to the deed. after eliminating all transactions between parties to the Deed of Cross Guarantee is sef out on the following page:

Fleetwood Corporation Limited Financial Report 2006
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25 Deed of cross guarantee {continued)

Income statement
Revenue

Finance costs

Profit before income tax expense

fncome {ax expense

Profit attributable to members of the parent entity

Balance sheet

Cash and cash eguivalents
Trade and cther receivables
fnventories

Total current assets

Trade and cther receivables
Investments

Property, plant and equipment
intangibles

Beferred tax assets

Total non-current assets

Total assets

Trade and cther payables
tnterest bearing liabilities
Tax Habilities

Provisions

Total current liabilities
Beferred tax Habilities
Provisions

Total non-current liabifities
Total liabifities

Net assets

Issued capital

Reserves
Retained eamings

Total equity

Fleetwood Corporation Limfted Financial Report 2004

Consolidatad

2006 2005
%000 $ '000
242,683 223,482
{2,189} {1,257}
27,865 34,508
{8,171} {10,348}
19,694 24,5680
9,692 2,611
39,862 33,728
30,285 28,497
79,839 65,834
96 120

175 175
86,541 68,672
32,148 28,683
1,454 1,400
190,414 90,660
180,253 164,884
33,429 29,201
31,856 19,646
988 7,329
2,523 2.480
88,796 58,656
3411 1,836
1,895 1,388
5,906 3,225
73,802 51,881
106,451 163,813
83,735 71,222
{523} 111
23,239 31,680
106,451 163,013
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28 Financial instruments

Interest rate risk

Exposure to interest rate risk on financial assets and liabilties, both recognised and unrecognised, has been disclosed in Notes B, &
and 16.

Cradit risk exposures

Credif risk represents the loss that would be recognised if counter parties failed to perform as conttracted. The credit dsk on financial
assets of the consolidated entity, which have been recognised in the statement of financial position is the carrying amount, net of any
allowance for doubtfut debts. Credit risk is minimised by fransacting with a large number of cusfomers.

Net fair value of financial assets and Habilities

The net fair value of financial assels and liabilities, which have been recognised in the balance sheet, is the refevant confractual cash
flows due from customers or suppliers. The relevant confractual cash flows have not been discounted to their present value. The
carrying values approximate net fair value.

Consolidated Company
2006 2005 2006 2005

%006 3 '000 3006 3 '000
27 Notes to the statement of cash flows
27.1 Reconciliation of profit from ordinary activities after income

tax to net cash provided by operating activities

Operating profit after income tax 20,714 28,212 22,017 23,620
Less ftems classified as investing / financing activities.
Frofit on sale of non-current assets (1.956) {9,985) {254) {21}
Add non-cash tems.
Dividends - - {24,571} {28,479}
Write-off of intercompany foan - - - 909
Qption expense 896G 476 894 476
BPepreciation and amortisation expense 7,618 5,838 241 189
F\iet cash provi.der# Iby {used in) operating activities before change 27.972 22 591 (1,877) (3.976)
in assets and liabilities
Changes in assets and liabilities adjusted for effects of purchase
and disposal of controlled entities during the financial year.
Increase in inventofies (1,005} {4.482) - -
{Increase} decrease in trade and other receivables (5,792} 1,575 {2.859) 225
Increase {decrease) in trade and other payables 2,512 {3,331) 417 {218}
Increase in provisions 224 1,140 84 118
Increase {decrease) in income taxes payable (6,371} 4,495 {4.434) {438}
increase {decrease) in deferred taxes payable 1,229 {2.023) 4 {20}
Net cash provided by {used in) operating activities 18,769 19,5885 {8.665) (4,309

27.2 Non-cash financing and investing activities

During the year, dividends of $10,703,204 (2005 Nil} were reinvested in the Company as 1,698,981 {2005; Nl fully paid ordinary
shares pursuant to the Pividend Reinvestment Plan.

The Company received dividends of 524,570,918 {2005 528,478,978} from controfled entities by way of an increase in controfled
entitizs loan accounts.
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27 Notes to the statement of cash flows (continued)

27.3 Disposal of entity
2605 Fleetwood FParks Py Lid.

Consideration

Infiow of cash

Book value of net assets sold:
Cash

Feceivabies

Froperty, plant & egquipment
Goodwill

Fayables

Prowvisions

Net assets disposed

Gain on disposal

Net cash inflow from disposal
Cash consideration
Less cash balance disposed

28 Contingent liabilities

Consolidated Company
2006 2005 2008 2005
$ 000 $ 000 $ 000 $ 000
- 28,525 - 28,525
- 28,525 - 28,525
- 414 - 414
- 380 - 380
- 17,010 - 17,010
- 888 - 698
- (505) - (505)
- (228} - (228)
- 17,749 - 17,749
- 10,778 - 10,778
- 28,525 - 28,525
- 28,5825 - 28,525
- {414} - {414y
- 28111 - 28,111

Under the {erms of the Deed of Cross Guarantee described in Note 25, the Company has guaranieed the repayment of all current and
future creditors fotalling $33.428,671 {2005: $28,124,141} in the event any of the entities which are parly to the Deed are wound up.

No deficiency in net assets exists in these companies.

The directors are not aware of any circumstances or information that would lead them to believe that these Habilities will crystaliise and

consequently no provisions are included in the financial statements in respect of these matters.

29 Particulars relating to controlled entities

Fleetwood Corporation Limited (Ultimate parent entity)

Controlled entities

Fleetwood Durabuilf Pty Lid

Flexigiass Chatlenge Pty Lid

Coromal Caravans Pty Lid

ACN, 008 275 250 Pty Lid

Fleetwood Py Lid

Flsetwood Finance {WWA) Pty Ltd

Camec Pty Lid

Camec {Qd} Pty Lid

Windsor Caravans Ply Lid

Flexigiass Challenge Industries (NZ) Limited (incorporated in New Zealand)
Serada Limited {incorporated in New Zealand)

Fleetwood Corporation Limited Financial Report 2006

Interest held

2006
%

100
100
100
100
100
100
100
100
106
100
100

2005
%

100
100
100
100
100
100
100
100
100
100
100
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30 Related parties

Directors

The names of gach person holding the position of director of Flestwood Corporation Limited during the financial year are S Gill,
P Gunzburg, M Hardy, R Mckinnon, and G Tate. Details of directors’ remuneration are set out in the Remuneration Report which is

contained in the Directors’ Report.

No director has entered into a material confract with the Company or the consolidated entity since the end of the previous financiat year

and there were no material contracts involving directors’ interests existing at year-end.

From fime to time, directors of the Company or its controlied entiies may purchase goods from the consolidated entity. These
purchases are on the sams terms and conditions as those entered into by other consolidated entity employees.

Directors’ and executives’ share and option holdings

The interest of directors and executives of the consofidated entity and its related enfifies, in shares and oplions of Fleetwood

Corporation Limited are set out below.

Shares at Options Net other Shares at

beginning of year exercised change end of year
Directors
Stephen Gl
20086 2,368,575 80,000 {126,598} 2,324,977
2005 2,379.825 B2,250 {93,500} 2,388,575
Greg Taie
20086 4,902,676 80,560 4124935 5,395,211
2005 4635816 237,750 28110 4802678
Executives
Rodney Binl
2005 27 822 - {7,622} 20,000
Bradley Denison
20086 15,624 6,666 {22,290} -
2005 7.958 7.686 - 15624
Bradley Van Hemert
20086 189,441 21,668 84¢ 211,947
2005 77.775 121,668 {10,600} 189,441
Alan MacKenzie
2005 - 8,120 {9,120} -
James O'Brien
20086 302,000 28,3332 - 330,333
2005 302,000 - - 302,000
Steve Thomas
20086 5,200 - 506 5,706
2005 4 800 - 800 5,260
20086 7.783.516 217,165 264,493 8,265,174
2005 7,435.596 458,452 {580,532} 7.803.518
There are no shares held nominally.
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30 Reiated parties (continued)

Options at Vested Proceeds
beginning of Granted Options at  during the Vested at  received on
year {forfeited) Exercised end of year year end of year exercise
Directors 3
Stephen Gil
2006 130,508 300,000 (80,080} 356,560 80,560 506 288,200
2005 212,750 - {82,250} 130,500 82,250 - 361,430
Greg Tate
2006 130,506 300,060 (80,560} 356,000 80,5060 - 299,470
2005 368,250 - {237,750} 130,500 82,250 - 553,330
Executives
Rodney Bini
2005 36,000 - - 35,000 11,666 16,668 -
Bradiey Denison
2006 25,001 30,060 {6,666} 48,335 11,667 5,001 23,264
2005 17,667 15,000 {7,666} 25,601 5,666 - 24,384
Bradiey Van Hemert
2006 73,334 50,060 (21,668} 101,668 35,060 13,334 77,197
2005 155,000 40,0660 {121,666} 73,334 21,666 - 211,197
Adan MacKenzie
2005 25,0060 {15.850) {9,120} - 8,870 - 38,780
James O'Brien
2006 60,000 30,060 (28,333} 61,667 20,060 8,333 97,299
2005 36,000 25,860 - 86,000 11,666 16,668 -
Steve Thomas
2006 - 30,000 - 30,060 - - -
2005 - - - - - - -
2006 419,335 740,009 {217,165} 942.170 227,667 27,168 785430
2005 848,667 84,120 {458,452} 454,335 225,034 33,332 1,130,121

All vested oplions are exercisable.

The aggregale compensation of the key management personnet of the consolidated entity and the company is set-out below:

Consolidated Company
20086 2005 2006 2005
%000 $ '000 %000 $ '000
Short-term employee benefits 2,149,843 2,078,848 2,149,943 20758848
Post-employment benefits 268,826 256,365 288,826 256,365
Share-based payment 410,145 171,292 410,148 171,292

2,828,917 2,507 505 2,828,917 2,507 .505

Controlled entities

Details of interests in controfied entities are set out in Mote 29. Detalls of dealings with controlled entities are set out below.

Inter-company loans are non-current facilities. No interest was charged by the Company in relation to these loans during the year.

The aggregate amournts receivable from wholly owned controlled entities by the Company are as follows:

Mon-current assets {Note 11} 87,585 96,205

Bividends received or due and recelvable by the Company from wholly-owned controlied entities:

Recorded as revenue {Note 2) 24,571 2B 479
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31 Impacts of the adoption of Australian equivalents to International Financial Reporting

Standards

The consolidated entity changed its accounting policies on 1 July 2005 to comply with Australian equivalents to International Financial
Reporting Standards “A-IFRS". The transition to A-IFRS is accounted for in accordance with Accounting Standard AASB 1 - First time

adoption of Ausfralian Equivalents to Infernational Financial Accounting Standard, with 1 July 2004 as the date of transition.

An explanation of how the transition from superseded policies to A-IFRS has affected the company and consolidated entity’s balance
sheet, income statement and cash flows is set out in the following tables and the notes that accompany the tables.

Effects of AIFRS on the bajance sheet as at 1 July 2004

Consolidated Company
Effect of Effect of
Superseded  transition Superseded  transition
policies to A-iFRS A-IFRS policies to A-iFRS A-IFRS
$'000 3008 $'000 $'000 3008 $'060
Current assets
Cash and cash equivalents 2,197 - 2.197 1,255 - 1,255
Trade and other receivables 36,666 - 36,668 502 - 502
Inventories 8,389 - 28,389 - - -
Total curvent assets 87,252 - B67.252 1,757 - 1.757
Non-current asseis
Trade and othar receivables 168 - 168 - - -
Property, plant and equipment 867,788 - 67,788 4,560 - 4 56l
Intangible assels 29,656 - 29656 1.081 - 1.081
Cher financiat asseis - - - 98,610 - 48 610
Total non-current assets 97,612 - o7 612 104,251 - 164,251
Total assets 164,864 - 164 864 106,008 - 166,008
Current fiabilities
Trade and other payables 32,438 - 32,438 468 - 469
Imterest bearing liabilities 197 268,750 28,947 - 268,750 28,750
Current tax labilities 2,768 - 2.766 2,434 - 2434
Provisions 2453 431 2.884 4405 163 508
CHher financizt Habilities - 2 2 - - -
Total current liabifities 37.854 27,183 55,037 3,308 25,853 30,1681
Non-current liabilities
Iterest bearing labilities 27,347 {26,750} 587 76,750 {26,750} -
Deferred tax liabilities 2,445 {283} 2,162 2,445 {72} 2.373
Provisions 786 271 1,657 767 - 287
Total ron-current liabifities 30,578 {28,762} 3,816 29,482 {26,822} 2840
Total liabilities 88,432 421 58,853 32,770 31 32,801
Net assets 96,432 i421) 96011 73,238 {31} 73.207
Equity
Issued capital 88,751 241 59,032 88,791 241 59,032
Reserves g - 218 - - -
Retained sarnings 27,423 {662} 28,7681 4,447 {272} 4175
Total equity 96,432 {421} 96,011 73,238 {31} 73,207
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31 impacts of the adoption of Australian equivalents te International Financial Reporting

Standards (continued)

Effects of A-{FRS on the balance sheet as at 30 June 2005

Consolidated Company
Effect of Effect of
Superseded  transition Superseded  transifion
policies  to A-IFRS AIFRS policies  to A-IFRS AIFRS
%060 $'000 $ 000 $'000 $'000 $ 000
Current assets
{ash and cash equivalents 3,506 - 3,566 2,585 - 2,585
Trade and other receivables 35,138 - 35,138 277 - 277
trveniories 32,851 - 32,851 - - -
Total current assets 71,495 - 71,485 2,872 - 2872
Non-current assets
Trade and other receivables 128 - 126 - - -
Property, plant and equipment 69,319 - 69,318 8,283 - 8,283
intangible assets 27675 1,897 8772 210 23 233
Other financial assets - - - 160,425 - 100,425
Total non-current assets 96,514 1,897 98,211 168,818 23 108,941
Total assets 168,009 1.697 169,708 111,780 23 111,813
Current liabilities
Trade and cther payables 29,533 - 28,533 G677 8677
tnterest bearing liabilities - 22006 22,060 - 22000 22,060
Current tax liabilities 7,260 - 7,260 7.329 - 7,329
Provisions 2,421 387 2818 381 72 453
QOther financial liabilities - 41 41 - - -
Total current labilities 38,214 22438 81,652 8,387 22072 30,458
Non-current liabilities
tnterest bearing liabilities 22 0600 {22 000) - 22,660 {22.000) -
Beferred tax liabilities 720 {274) 448 710 {27} 683
Provisions BT73 515 4,388 318 18 337
Total non-current Habilities 23,593 (21.758) 1,834 23,028 (22 008) 1,020
Total liabifities 52,807 874 83,4886 31.416 53 31479
Net assets 165,202 1.018 106,220 BG,374 {40 80,334
Equity
Issued capital 76,506 721 71,227 76,506 721 71,227
Reserves 137 - 137 - - -
Retained eamings 34,559 297 34,8586 5,868 {7613 9,107
Total equity 165,202 1.018 106,220 BG,374 {40 80,334
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31 Impacts of the adoption of Australian egquivalents to International Financial Reporting
Standards (continued)

Effect of A-IFRS on the income staterent for the financial year ended 30 June 2005

Consolidated Company

Effect of Effect of

Superseded transition Supersgded  transition
policies to A-IFRS A-IFRS policies  to A-IFRS A-IFRS
$'060 $'600 $ 000 $'000 $'000 $ 000
Sales revenus 261,799 - 261,799 713 - 713
Other income 38,780 {38,507) 273 28,965 {152) 78,813
Materials used {117,354} - {117,354} - - -
Sub-comtract costs {37,730y - {37,730% - - -
Employee benefils expense {45,862} {573) {46,435) {2,125} {417} {2,542)
Operating leases {4,694} - {4,694} {207} - {207}
Written down value of assels disposed {26,430} 28,430 - {151} 151 -
Audit fees 100} - (100 (160} - (100
Errectors fees {107} - {107} {107} - {107}
Other expenses from ordinary activities {21,272} {741} {22,013} {2,703} 1 {2,708
:;Z?;:;:ﬁ ?gg’::;}i?;;ﬁm 45,630 {11.301) 33,639 24,285 (417) 23,868
Bepreciation and amortisation expense (5,838} - {5,938) {189} - {169}
Z;iiﬁ:i’;fﬂ‘g::;iﬁ; tax and 389,692 {11.301) 27,704 24,118 (417) 23,690
Goodwill amortisation {1,897} 1.687 - (23} 23 -
Profit before interest and tax 37.388 {9.694) 27,71 24,693 {394) 23,689
Finance costs {1,283} - {1,263} {804} - {904}
Profit before income tax expense 36,132 {9.694) 76,438 23,189 {394) 22,785
income fax {sxpense} bensfit {11,003} 3,233 {7.770% 225 - 225
Profit from continuing operations 25,128 {8.461) 18,668 23.414 {394) 23,020
Profit from discontinued operations - 7.544 7.544 - - -
z::f;:zﬁbe“:g:’;e to members of 25,128 1.083 26,212 23,414 (394} 23,020

Effect of A-IFRS on the cash flow statement for the financial year ended 30 June 2005
There are nc material differences between the cash fiow statement presented under A-IFRS and the cash flow statement presented
under the superseded policies.

Effect of the adoption of A-IFRS

(i} Share based payments

Equity-setied share based payments in respect of equity instruments issued after 7 November 2002 that were unvested as at 1
January 2005 are measured at fair value at grant date. The fair value determined at grant date of equity-settled share based paymenis
is expensed on a siraight-line basis over the vesting period. based on the estimated number of equity instruments that will vest.

{ify Goodwill

Under A-IFRS, goodwill is not subject to amortisation, but must be tested for impairment annually and whenever there is an indication
that goodwill may be impaired.

{iil} Provisions

Provisions for employee benglits that were not recognised under AGAAP will be recognised under A-IFRS.

{iv) Retained earnings

Adjustments required on first-time adoption of A-IFRS have been recognised directly in retsined profits {or if appropriate another
category of equity) at the date of transition fo A-IFRS.

{v} Financial instruments
The consolidated entity enters into forward exchange contracts o manage its exposure fo foreign currency risk. Under A-IFRS, all
derivative financial insttuments have been recognised al fair value.
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Corporate Governance Statement

Compliance with ASX Best Practice Recommendations

Flestwood has a strong governance culfure based on the ASX Corporate Governance Council’s Principles of Good Corporate
Governance and Best Fractice Recommendations (ASX Principles).

This statement outlines the main corporate governance practices of the company, which were in place throughout the year and at the
date of this report. In accordance with the ASX Principles, the company has posted copies of its corporate governance practices on its
website www fleetwood.com.au

Areas of non-compliance and the reasons for non-compliance are noted in this statement.

Role of the Board

The Board operates in accordance with the general principles set out in its Charler, which is available from the corporate governance
section of the Company's website. The major roles of the Board are to:

«  Set the strategic direction of the Group with Management and monitor implementation of the strategy;
. Select and appoint the Chief Executive, determine conditions of senvice and monitor performance;

. Ratify appointment of the Chief Financial Officer and Company Secretary;

. Approve conditions of service and performance monitoring of senior executives;

«  Monitor financial outcomes and the integrity of reporting and in particular approve annual budgets;

«  Set hmits of authority for committing o expenditure, entering contracts or acquiring businesses,

. Ensure effective audit, risk management and compliance systems are in place:

. Monitor compliance with regulatory requirements and ethical standards;

«  Review executive succession planning and development on a regular basis;

«  Ensure sffective and timely reporting to Shareholders.

Audit Committee

The Audit Commitiee provides advice and assistance fo the Board in fulfiling s responsibilities refating fo the company's financial
statemnents, financial reporting processes, internal audit, external audit and such other matters as the Board may request from time to
time.

The Audit Committes is comprised of three non-executive directors that are independent of the company and managemeant and who
have appropriate business and financial expertise. The Chairman is nominated by the Board and may not also be the chairman of the
Board.

The Audit Committes oversees the adequacy of the company's accounting and financial policies and contrals including discussions with
managemsnt and external auditors and sesks assurance on compliance with relevant regulatory and statutory requirements.

tn exercising its oversight role, the Audit Committee may investigate any matter relevant to s charter. The Audit Committee reviews
and reassasses its charter at least annually, and recommends any changes it considers necessary o the Board.

The Board delegates responsibility for implementing the strategic direction and for managing the day-fo-day operations of the group fo
the Chief Executive. There are clear lines of communication established between the Chairman and Chief Executive.

The Executive Directors have service coniracts setfing out their conditions of service and termination entitiements.

Board Structure

The Board determines Board size and composition, subject fo Hmits imposed by the company’s Constitution.

The Board has determined that there shall be five Directors, three of whom, including the Chairman, are 1o be non-executive.

At the date of this report the Board comprised fwo non-executive directors, both of whom are independent, and three executive
directors.

The company recognises the importance of having 2 board comprised of directors with an appropriate range of backgrounds, skills and
experience. In considering candidates for appointment to the board, the company considers the following factors.

. Qualifications, expertise and experience of the person:
. Professionat and personat reputation of the person.

The Board considers that the establishment of a nominations commities is unnecessary as the board is not of a size suffidlent to justify
the formation of a board sub-commitiee for this task and in this regard the responsible entity does not comply with Recommendation 2.3
of the ASX Principies.

Ethics and Conduct

The Cormpany has policies on share trading by Directors and senior managers and on conflicts of interest. 1t has a Code of Conduct,
which applies {c Directors as well as employees. These are available on the company's website.

Equally important is the encouragement of ethical conduct not just by edict but by example from all involved in the Company. It is the
Board's objective that all dealings with staff, customers, regulatory authorities and the community should be conducted honestly, fairly,
diligently and in accordance with all applicable laws.

Financial Reporting

The Managing Director and the Chief Financial Officer provide undertakings to the Board that the Group's financial reporis present a
true and fair view and are in accordance with refevant accounting standards.
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Financial Reporting {continued)

The Chief Executive, Chief Financial Officer and the external auditor attend Awudit Commiitee mestings at the discretion of the
Commities,

The minutes of each Audit Commitiee meeting are reviewed at the subsequent meeting of the Board.
The role and responsibilities of the Audit Committee include reviewing:

. The annual audit plan with the external guditor;

»  The Group's accounting and financial reporting practices, including the effect of changes in accounting standards and
practices, ASX Hsting requiremsnts and corporate legiskation;

. Significant transactions which are not a normal part of the Group's business;

»  Half-year and full-year accounts;

. Group audit reports;

. Ferformance of the external auditor and proposing changes where considered necessary,

»  Approving Management's use of auditors to provide consulting and ofher services;

. Reports on the Group's risk management activitiss, and

= Considering other financial matiers of the group which the Audit Commitiee or the Board determines desirable.

Continuous Disclosure

A continuous disclosure regime operates throughout the Group. Policies and procedures are in place to ensure matters that a person
could reasonably expect fo have a material effect on the share price are announced o the ASX in a fimely manner.

in the event a decision is made not to notify the ASX of a particular event or development, the reasons for non-nofification are advised
to the Board. Directors receive copies of all announcements immediately after notification to the ASX.

All announcements are posted on the company's website www flieetwood.com.au
Sharehotders Rights
The Company endeavors fo keep its Shareholders fully informed of matters likely o be of inferest to them through:

. Reports {o the ABX;

»  Half-yearly profit announcements;
. Annual Reports;

«  Information provided to analysts.

which are notified on the company's website wwnw fleetwood.com.au

At the Annual General Meeting, guestions and comments from Shargholders are encouraged. In the interests of clarify, guestions on
operational matters may be answered by the Chief Executive or another appropriate member of management.

The external auditor attends the Company's Annual General Mesting and is available to respond to questions about the conduct of the
audit and the preparation and content of the Independent Audit Report.

Risk Managerment
The Audit Committee oversees the continuous improvement of risk identification. assessment, freatment and reporting.
The external auditor also reports findings on relevant risk issues to the Audit Committee and to the Board on a half-yearly basis.

The Managing Director and Group Financial Controller sign a statement that the risk management and infernal compliance and control
system is operating effectively and efficiently in all material respects.

Review of Board Performance
Flzetwood has processes in place to review the performance of senior management and Board members.

The assessmeni and monioring of the Chisf Executive is undertaken by the Chairman and discussed with Board members.
Assessment and monitoring of senior managers is undertaken by the Executive Directors who report to the Board.

Each year the Board devotes fime to consideration of broad corporate governance matters. The Chairman is responsible, in the first
instance, for monitoring the contribution of individual Directors and counselling them on any areas for improvement. The Board plays a
simiar role in respect of the Chairman's performance.

Subject to nermal privacy requirements directors have unfeftered access to Company records and information, to the Company
Secretary and fo other senior officers. They receive reguiar detailed reports on financial and operational aspects of the Company's
business and may request elaboration or explanation of those reporis at any time. Each director has the right fo seek independent
professional advice at the Company’s expense. Frior approval of the Chairman is required which may not be unreasonably withheld.

Directors and seniyr management are sncouraged {o broaden their kKnowledge of the Company's business and developments in
business generally by attendance at relevant courses, seminars, conferences efc. both in Australia and overseas. The Company meets
expenses invalved in such activities.

Remuneration
Details of remuneration policies are set out in Directors’ Report under the heading “Remuneration Report™.
Interests of Stakeholders

The Flestwood Group has a code of conduct “Delivering The Promise” which sets out the behavior required of Fleetwood. There is also
an Employee Code of Conduct. The Codes are published on the company’'s website.
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Directors’ Report

Fleetwood Corporation Limited

The directors of Fleetwood Corporation Limited present their report for the vear ended 30 June 2006,

Directors

The names, qualifications, experience, special responsibiliies and previous directorships for the last 3 years of the directors who are in
office at the date of the report are disclosed in the Managing Director's Review.

Principal Activities
The principal activities of the entities in the Flestwood group during the financial year were.

. Manufacture and sale of caravans, parts and accessories.
. Design, manufacture, sale and rental of manufactured accommodation.

Review of Operations

A reviewr of operations for the year is contained in the Managing Director's Review.

State of Affairs

During the financial year there was no significant change in the state of affairs of the consolidated entity other than as referred to in the
financial statements or notes thereto.

Fuiure Developments
The consolidated entity will continue to pursue its policy of increasing profitability and market share in its major business sectors.

Further information as fo ikely developments and expected future results are disclosed in the Managing Director's Review.

Dividends

A final dividend for the year to 30 June 2008 of 12.5 cents per ordinary share plus a special dividend of 20 cents per ordinary share will
be paid on 31 October 20068, Dividends paid and declared during the year are disclosed in Note 6 {o the financial statements.

Al dividends paid or declared by the Company since the end of the previous financial year are 100% franked at the corporate income
tax rate of 30%.

Share Options

Unissued shares subject to options ai the date of this report and shares issued pursuant to the exercise of options during orf since the
end of the year are disclosed in Note 20 to the financial statements.

Indamnification of Directors and Officers

The Company has indemnified current and former directors of the Company against all lisbiliies fo ancther person (other than the
Company of a retated body corporate) that may arise from their position as directors of the Company, except where the lability arises
out of conduct involving a lack of good faith. The agreement stipulates that the Company will mest the full amount of any such
fabilities, including costs and expenses.

Insurance premiums in this regard relate to costs and expenses incurred by the relevant officers in defending proceedings, whether civil
or criminal and whatever their cutcome and other Habilities that may arise from thelr position, with the exception of conduct involving a
witfut breach of duty or improper use of information or position to gain a personal advantage.

The contract of insurance prohibits disclosure of the nature of the liability and the amount of the premium.

Directors’ and Audit Committee Meetings
Number of Board and Audit Committee meetings held and attended by each director of the Company during the financial year:

Board Augit Committee
Held Attended Held Aftended

Stephen Gill
Peter Gunzburg
Michast Hardy
Robert Mckinnon
Greg Tate

d
SN
[ LR V]

7
8
7
7
7

Directors’ Shareholdings

The relevant interest of each director in the shares of the Company at the date of this report, as notified by the directors fo the
Awstratian Stock Exchange in accordance with s205Gi{1) of the Corporations Act 2601 are as follows:

Number of Number of

shares options
Stephen Gl 2.321.977 350,500
Greg Tate 5395211 350,000
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Remuneration Report

The Board is responsible for remuneration policies and packages applicable to Board members and senior executives of the Group.

The Board reviews:

. Conditions of service and remuneration of the Chief Executive;

. Performance of the Chief Executive and senior executives,

«  Remuneration policies of the Group;

. Proposals for new issues under, or changes to, the company’s option plans;
. Succession plans for senior management; and

. Cither related malters.

Non-executive directors receive fees determined by the Board, but within the aggregate limit approved by sharehoiders.

Senior executives of the Group receive a balance of fixed and variable {‘at risk’} remuneration. The proportions vary reflecting the
capacity of exscutives o influence the overall outcome of the Company's operations and returns fo shareholders. The variable
component including cash bonuses is based on the profit earned by the Company and a series key personal performance indicators.
Fart of the remuneration is in the form of a short-term incentive, payable in cash and part is in the form of a long-term incentive. payable
in options subject to vesting provisions and performance hurdles.

Remuneration packages contain the following key slements:
. Short-term - salary & fees, benus and non-monetary,

. Post Employment - superannuation;
. Shars-based payment ~ options subject to performance hurdies.

Share Percentage of
Post Based performance
Key management Short-term Emplayment  Paymerf related
personnel Salary & fees Bonus Non-monetary Supevannuation  Options Total remuneration
$ 5 $ $ $ $ %o
Directors
Peter Gunzburg
20068 56,8600 - - - - 56,600 -
2605 50,000 - - - - 50,0068 -
Michael Hardy
20068 44,600 - - - - 44,600 -
2605 20,000 - - - - 20,008 -
Robert Prowse
2605 38,667 - - - - 38,667 -
Stephen Gill
20068 314,600 175,000 44,971 106,587 153,055 773,613 42.98
2605 285,000 150,000 38730 BY 00O 45,153 503,883 32.32
Robert McKinnon
20068 207,670 - - - - 207,670 -
Greg Tate
2006 406,600 175,000 35,823 100,587 153,055 864,465 37.95
2605 385,000 150,000 55 578 BY 00O 45,153 T22.732 27.00
Total 2606 Company and 1,007,670 350,000 76,794 201,174 306,110 1,941,748 3379
Total 2005 Consolidated 776,667 300,000 52,300 174,000 50,306 1,433,782 27.23
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Key management
personnel

Execulives

Rodney Bini

CEQ, Windsor Caravans
Resigned

2605

Bradiey Denison
Chief Financial Officer
2006

2005

Bradley Van Hemert
CEO. RV Manufacturing
2006

2605

Alan Mackenzie
CEQ, Flestwood
Resigned

2605

James O'Brien
CEQ, Camec
2006

2005

VWarren Swift

G, Fleetwood Rainbow
Commenced 10/0 12006
2006

Steve Thomas
CEQD, Flexiglass Challenge

2006
2605
Total 2606 Company and
Total 2005 Consolidated

Share

Percentage of

Post Based performance

Short-term Empioyment  Paymert related

Salary Non-monetary Superannuation  Options Total remuneration
$ $ $ $ $ %
151,376 15,000 13,624 8,175 186,175 3.32
115,890 15,193 14,430 20,998 162,511 12.92
105,963 14,810 9,637 12,641 142,951 8.84
188,073 - 16,927 43,114 248,114 17.38
171,683 - 15,452 36,132 223,267 16.18
153,405 - 13,11 4,155 170,661 2.43
163,552 2,622 20,170 26,179 212,423 12.32
135,517 15,000 17.582 21,883 186,092 11.52
60,314 6,632 5,428 - 72,374 -
163,302 - 14,697 13,747 191,747 7.17
148,118 - 13.058 - 161,177 -
691,132 24,347 67,652 104,038 887,169 11.73
266,062 44,810 §2.365 80,986 1,074,223 7.54

The amount included in remuneration as share-based payment is not related o or indicative of the benefits (if any} that individual
executives may ultimately realise shouid the equity instruments vest,

Bonuses granied during the year were paid in the subsequent year. Mo options issued during the year vested during the year. No
bonusaes of options were forfeited during the year because the person did nof meet service or performance criteria.

The options are only exercisable if the company's fotal sharehalder return equals or exceeds 15% pa compounded from the inception of
the plan {1999 and the company's fotal shareholder return is equal 1o or greater than the ASX360 Al Industrial Accumulation Index.

tn the past five years the cumulative tofal shareholder refumns were.

2006 32%
2005 34%
2004 46%
2003 36%
2002 28%

The performance hurdle chosen links executive remuneration with shareholder wealth generation.

Value of options issued {o directors and executives:
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Options

exercised

{Shares Options  Value of Value

Options granted Value of issued) lapsed  options of options
No. at  Value at granis i Value at Value  granted, included in Percentage
Key management grant gran{ subseguent  exercise atiime exercised remuneration of fotal
personnel date date year date ofiapse & lapsed for the year  remuneration
$ $ $ $ $ $ %
Stephen Gilf 300,000 259,380 258,380 225 6068 - 484,380 153,055 18.63
Greg Tate 300,000 259,380 258,380 287,296 - 526,670 153,055 17.71
Bradiey Denison 30,600 25938 25,938 20,331 - 46,265 20,998 12.82
Bradley Van Hemert 50,600 43,2368 43,230 73,598 - 116,828 43,114 17.38
tames {'Brien 30,600 25938 25,938 99,899 - 125,837 28,179 12.32
VWarren Swift - - - - - - - -
Steve Thomas 30,600 25938 25,938 - - 25938 13,747 747

Non-audit Services

The directors are safisfied that the provision of non-audit services during the year by the auditor is compatible with the general standard
of independence for auditors imposed by the Corporations Act 2001, The directors are satisfied that the provision of non-audit services
by the auditors did not compromise the auditor independence requirement of the Corporations Act 2001 for the following reasons:

«  All non-audit services have been reviewed by the audit commities to ensure they do not impact impartiality and objectivity of
the auditor;

. Mone of the services undermine the general principtes relating to auditor independence as set ouf in Professional Statement
F1, including reviewing or audifing the auditors own work acting in a management or a decision making capacity for the
company, acting as advocate for the company or jointly sharing economic fisks and rewards.

Details of the amounts paid or payable to the auditor for non-audit services provided during the year by the audifor are outlined in Note
24 to the financial statements.

Auditor’s Independence Deciaration

The directors received the following declaration from the externat audifor:

I o gy T - Diaiiia Tovshe Tohmatss
E|°i ":e@s ABN T4 450 121 D60
. ’ B L. . Winndzite Pl
As Yead andit parbver for the zudit of the fxancial stateramty of Flestwood Corporation Lamited for Lol 14
the Snancizl vear ended 30 Foue 3006, I declare fhat to five best of may knowledge and balief, there 240 Bt Gecrges Tarmon
e been n¢ contraventions off gﬁ;}ﬁaﬁiﬁ@
{z") the m%;?;z independence sequirements of the Corporations Act 2000 tnreationto the [ S S 0 in
(ﬁ any mpplicabls code of professional conduct i relation o the andit. 4 ;2?2% 05 & 85 T
- g o st 0 B SRS T
" '.wﬁtﬁ.‘m\w
DELOITIE TOUCHE TOHMATSY
{0, Xr SW 2006

Company retary
Bradley Denisan, a Certified Practising Accountant with 14 years experience in senior finaricial roles.

Rounding

The Company is of a king referred to in ASIC Class Order 88100 dated 10 July 1988 and accordingly amounts in the financial report
and directors’ report have been rounded o the nearest one thousand dollars, untess otherwdse indicated.

Signed in accordance with a resclution of the directars made pursuant to 5.298(2) of the Corporations Act 2001,
On behaif of the Directors

y
G TATE
Director

27 September 2006
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Directors’ Declaration

The directors of Fleetwood Corporation Limited declare that:

{a} the altached financial statementis and notes thereto comply with Accounting Standards;

{b) the atftached financial statemenis and noles thereto give a true and fair view of the financial position and
performance of the Company and the consolidated entity;

{c} in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001;

{d) in the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable; and

{e} the directors have been given the declarations reguired by s. 295A of the Corporations Act 2001,

Al the date of this declaration, the company is within the class of companies affected by ASIC Class Order 88/1418. The
nature of the deed of cross guarantse is such that each company which is party to the deed guarantees to sach creditor

payment in full of any debt in accordance with the deed of cross guaranise.

in the directors opinion, there are reasonable grounds to believe that the company and the companies 1o which the ASIC
Class Order applies, as detailad in Note 25 to the financial statements will, as a group, be able to meel any obligations

or labilitias to which they are, or may become, subject by virlue of the deed of cross guarantee.

Signed in accordance with a resolution of the directors made pursuant to 5.295(5) of the Corporations Act 2001,
On behalf of the Direclors

yoﬁa

G TATE
Director

27 September 2006
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Dedoite Touche Tohmalsy
ABN 74 480 121060

Woodside Plaza
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244 5t Gecrges Terrace
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Ferth WA 8837 Australia
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Teb +51 (0} 8 6385 7000
Fax, +81 {0} § 03685 701
www delgitte.com.au

Independent audit report to the members of
Fleetwood Corporation Limited

Seope
The financial report, compensation disclosures and directors’ responsibility

The financial report comprises the balanee sheet, income staiement, cash flow statement, statement of
recognised income and expense, a swmmary of significant accounting policies and other explanatory
netes and the directors” declaration for both Fleetwood Corporation Limited (the company) and the
consolidated entity, for the financial year ended 30 June 2006 as set out on pages 1 to 26. The
consolidated entity comprises the company and the entities it controlled at the year’s end or from time
to time during the financial year.

As permitted by the Corporations Regulations 200!, the company has disclosed information about the
compensation of key management personnel {(“compensation disclosures™} as required by paragraphs
Aus 254 to Aus 25.6 of Accounting Standard AASB 124 Related Party Disclosures (“AASB 124™),
under the heading “remuneration report” in the directors” report as set out on pages 30 fo 32, and not
in the financial report.

The directors of the company are responsible for the preparation and true and fair presentation of the
financial report in accordance with Accounting Standards in Ausiralia and the Corporations Act 2061,
This includes responsibility for the maintenance of adequate financial records and internal controls
that are designed to prevent and detect fraud and error, and for the accounting policies and accounting
estirnates inherent in the financial report. The directors are also responsible for the preparation and
presentation of the compensation disclosures contained in the directors’ report in accordance with the
Corporations Regidations 2001,

Audit approach

We have conducted an independent audit of the financial report and compensation disclosures in order
10 express an opinion on them to the members of the company. Our audit has been conducted in
accordance with Australian Auditing Standards to provide reasonable assurance whether the financial
report is free of material misstatement and the compensation disclosures comply with AASB 124, The
nature of an andit is influenced by factors such as the use of professional jndgement, selective testing,
the inherent limitations of infernal controls, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected,

We performed procedures 1o form an opinion whether, in all matenial respects, the financial report is
presented fairly in accordance with Accounting Standards in Australia and the Cerporations Act 2001
80 as to present a view which Is consistent with our understanding of the company’s and the
consolidated entity’s financial position, and performance as represented by the results of their

fember of
Bretoitte Touke Tohmatsu

Liabibity limited by @ seheme approved under Professional Standards Legistation,



operations, their changes in equity and their cash flows and whether the compensation disclosures
comply with AASB 124,

Our procedures included examination, on a test basis, of evidence supporting the amounts and other
disclosures in the financial report and the compensation disclosures in the directors’ report, and the
evaluation of accounting policies and sigmificant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal conirols,

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion

In our opinion:

(1)  the financial report of Fleetwood Corporation Limited is in accordance with the Corporations
Act 2001, including:

{1} giving a frue and fair view of the company’s and consolidated entity’s financial position
as at 30 June 2006 and of their performance for the year ended on that date; and

{ii} complying with Accounting Standards in Austiralia and the Corporations Regulations
2001; and

{2} the compensation disclosures that are contained on pages 30 to 32 under the heading
“remuneration report” of the directors” report comply with paragraphs Aus 254 to Aus 25.6 of

_ Accommm A? 124 Related Party Disclosures.

F. TOUCHE TOHMATSU

Partner |
Chartered §
Perih, WA 2
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ASX Additional information
as at 26 September 2006

Additional information required by the Ausiralian Stock Exchange Limited Listing Rules and not disclosed sisewhere in this report is set

out below.
Twenty largest shareholders

Name

Karrad Py Lid

Citicorp Nominees Pty Limited {CFS Future Leaders Fund A/C)
Adventure Holdings Pty Lid

Argo Investments Limited

Citicorp Nominess Pty Limited {CFS Developing Companies A/C)

I P Morgan Nominess Australia Limited

Citicorp Nominees Pty Limited (CFSIL CFS WS Small Comp A/C)
Mational Nominees Limited

UCA Growth Fund Limited

The Australian National University

RBC Dexia Investor Services Australia Nominees Pty Limited (PIIC A/C)
Cueensiand investment Corporation

Kevin Edward O'Brien

Thomas Joseph Falvey

RBC Dexia investor Services Australia Nominees Pty Limited (PIPOOLED A/C)
Westpac Custodian Nominees Limited

Greg Tate

Citicorp Nominees Pty Limited

Mirrabooka Investments Limited

Macajaba nvestments Ply Ltd {O'Brien Family A/C)

Substantial shareholders
The number of shares held by substantial shareholders are set out below:

Name

Citicorp Nominees Ply Limited
Greg Tate

Distribution of equity security holders

Category
1-1,000

1,001 ~ 5,000
5,00t - 10,080
16,001 - 100,000
160,001 and over

Shareholders holding less than a marketable parcel

Voting rights of sharehoiders

Number

of ordinary
shares held %
4,672 094 9.84%
3,468,590 7.18%
1,818,028 3.968%
1,438,497 2.87%
1,077,203 2.22%
880,273 1.84%
201 401 1.65%
766,871 1.58%
750,000 1.55%
658,361 1.36%
837 042 1.31%
622,758 1.20%
578,500 1.19%
534,706 1.10%
518,113 1.07%
432 410 0.89%
388,966 0.80%
374,604 0.77%
350,000 0.72%
330,333 0.68%
21,209,250 43.77%
5737.,579 11.84%
5,385,211 11.13%
Number of
shareholders
3,129
4,810
6815
318
3z
8,004
154

On a show of hands, every member in person of by proxy shall have one vote. Upon a poll, voting rights of such members shall be

one voie for each share held.

On market buy-back
There is no current on market buy-back.

Other information

Fleetwood Corporation Limited, incorporated and domiciled in Australia, is a publicly listed company limited by shares.
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