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REPORT FOR THE QUARTER ENDED 31 December 2003

OPERATIONS

No mining was carried out at Weean (50% GTN) during the quarter. Although the sapphire market
remained depressed, moderate levels of sales were achieved from existing inventories. Consideration is
being given to the resumption of limited mining activity during the March quarter. This activity is
dependant on the ongoing level of sales in early 2004.
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