


Limited

ACH 114 400 BOY

CORPORATE DIRECTORY

DIRECTORS INDEPEMDENT ACCOUNTANTS
Mark Sumich Fxecutive Direcior BDO Consultants (WA} Piy Lid
David Sumich Non-Execuiive Chalrmar Level 8, 256 St George's Terrace
Peter van der Borgh Non-Executive Director PERTH WA 6000
COMPANY SECRETARY SHARE REGISTRY
Kent Hunter Security Transfer Registrars Pty Lid

770 Canning Highway
PRINCIPAL PLACE OF BUSINESS APPLECROSS WA 8153
AND REGISTERED OFFICE
14/51 Elizabeth Bay Road Phone: {08) 9315 0933
ELIZABETH BAY NSW 2011 Fax: (08) 9315 2233
CONTACT DETAILS AUDITORS
Website: www. globeuranium.con.an BEO Chartered Aceountants
Frmail: info@globeuranium.com.au Level 8, 256 St George's Terrace
Phone:  + 81 (2} 9380 6381 PERTH WA 86000
Fax: + 61 (2} 8380 6382

EEAD MAMAGER AND AFSE LICENCEE
R0 COMPLIANCE MANAGERS TO THE OFFER
Mining Corporate Advisory Services Pry Lid CK Locke & Partners Pty Lid
PO Box 1905 Level 1, 1Z St Georges Terrace
SUBIACO WA B0 PERTH WA 8000
SOLICITORS 1O THE COMPANY Phone: + 61 (8) 8421 7788
Price Seirakowski Fax: + GI (8) 9325 1411

Level 24, 44 St Georges Terrace
FERTH WA 8000

NOEPENDENT GEOLOGIST
Al Maynard & Associates
Consulting Geologists

9/280 Hay Street

SUBIACO WA B0O08



.."_'?1‘05}16(211\-‘& investors should read this Frospectus in Hs entirety, including the Independent Geologist's
CReport, the Investigating Accoumtant’s Report and Solicitor's Report on Mining Tenentents and Summary
" of Material Agreements. L

Neither Globe Uranium Limited {Globe Uranium) nor any other person guarantees the performance of
the Shares offered pursuant to this Prospectus, or the performance of Globe Uranium, or the return on
any Investment.

Uranium Policy - Western Australia
Current Western Aostralian State Government policy prohibits the ntining of granium in Western Australia

i
on mining leases granted after June 2002, The Labor State Government was re-elected on 26 February 2001
for another 4 year term and has publicly stated that this policy will remain in force during their term.

There are a nuntber of persons referred to throughourt this Prospectus and in particalar the Overview of the
Company Section of this Prospectus. These persons are not experts and have not made statements included
in this Prospectus. There are no staternents contained in this Prospectus on the basis of any statements macde
by these persons. For the purposes of the Corporations Act thege persons did not consent to being named in
the Prospectus and did not avthorise or cause the issue of this Prospectus,

Mineralisation Estimates

The Independent Geologist's Report set out in this Prospectus has been prepared in accordance with the
Code and Guidelines for Assessment and Valuation of Mineral Assets and Mineral Securities for Independent
Expert Reports (Valmin Code} which is binding upon members of the Auvstrallan Institute of Mining and
Metallurgy (AusIMM}, the Australian Ingtitute of Geosclentists (AIG) and the rules and guidelines relating to
Independent Expert Reporis set by the ASIC and ASX.
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- The Board has extensive and relevant experience including detailed knowledge of the legal, finance and
exploration industries, e

Subje(:l' to favourable change in government policy, and provided long term contract prices for U= remain
at or above carrent levels, the Board is confident that further work will demonstrate the financial robustness
of the Company’s assets,

In addition to the Uranium Projects, Clobe Uranium has had, and will continue to have, an active program
of identilying uranium interests in Australia and overseas.

Although the ('_k);'i'}pai'}y's uranium assets are early stage, and two of them are, at this time, Exploration
Licence Applications (ELA'S}, a number of these ELA's contain airborne generated radiometric anomalies
in regions known to contatn wranium. The Directors consider the ELA'S are worthy of active on-ground

exploration when the tenements are granted.
Uraniam prices are strong. Based on widely held industry views, demand for UsOr substantially exceeds
supply and is predicted to remain so for the short to medium term placing upward pressure on the price

of Ua(h,

In the opinion of the Directors, there is prowing worldwide recognition that nuclear power is a viable and
sustainable energy alternative and is more environmentally friendly than many other energy sources,

The above highlights are a briel suntmary only and must be read in conjunction with the remainder of

the Prospectus.
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"The pm forma capital sr iI(,itlr&‘ of (:101)(, Ummum iy mmmanwd h?iuw and assumes {rhe {)ffe is fully
subscribed and no additional shares are issued subsequent to the Company receiving conditional approval for
- Cluotation '

Shares presently on issue 23,0040 0040 G4.8 6.5
Shares now offered 12,504,000 35.2 32.8
Total Issued Capital 35,500,000 166.8 -
Oversubscriptions 2,500,000 6.6
Tmal....lssu..ed...cai)ital..{.iﬁc‘ Oversﬁgscr;p;mm) .”33’(}”{3.{}’(3”{3.{} .......................................................... 10{}{3

In addition, there are 2.000.000 options on issue exercisable at 30 cents each on or hefore 31 October 2008.

FHDICATIVE TIMETABLE

Ofer Opening Date: 27 Gcwober 20056
..... Oer Closing D N
..... bispamh S Seements of Sharehordinge. 2 N

Cluotation of Shares on ASX expected (o commence: 7 December 2005

These dates are indicative only and may vary subject to the terms of the (Offer. Globe Uranium reserves the
right 1o close the Offer early, or extend the Offer Closing Date without prior notice. Applicants are therefore
encouraged to subnt Applications as soon as possible after the Opening Date.

ELOROW

I Shares on issue as at the date of this Prospectus will be subject to ASX escrow provisions. Shares subject
Lo escrow may not be transferred, assigned or otherwise disposed of during the period of escrow. These
agreements will be entered into in accordance with the Listing Rules.

Further details of the Company's tssued capital are contained in the Independent Accountant’s Report and

the Additional Information section of this Prospectus.




Dear Fnvestor,

On behalf of the Divectors, it gives me great pleasure to present this Prospectus and invite you to invest in
(Globe Uranium Limited {Globe Uraniam).

By this Pr(‘.\spec‘.l'us, Globe Uranium is seeking to raise up to 32,500,000 by the issue of 12500000 Shares at
$0L26 per Share, with capacity to accept a further 2,500,004 Shares {$500.000) by way of oversubscriptions.
These funds will be used to pursue Globe Urantum’s goal to systematically baild & uranium exploration and
production company with assets in Australia and overseas.

Globe Uranium was formed in 2043 1o acquire, explore, evaluate and exploit the uranium occurences and
surrounding exploration tenements in the Capricorn Orogen reglon in Western Australia, as well as actively
pursue the acguisitton of vranium assets and projects overseas. These regions in Western Australia are
targeted by the Company as they host a number of undeveloped vranium ocurrences which have previously
been the subject of exploration and evaluation, including by companies such as BHP,

Globe Uranium is particularly pleased with irs effores thus far to bring together the Bali Hi, Hooley Camp
and Lake Teague prospects.

The urantum industry has changed significanily in recent years. Historically out of favour in soclal, economic
arnd pofii‘icai circles, uranivm is now bepinning to be 1'€1tt{)g'rlise(i as an alternative clean and economic energy
source.  Environment groups have long lobbled against the use of nuclear energy primarily based upon
notions of uranium being damaging to the environment and humanity. In the opinion of the Board, as clean
energy becomes in(_‘.r(—!as;irlgiy immportant amongst world nations, uranium as & source of anaergy will become
more prevalent and justified as a clean and safe alternative. Australia ks one of the few developed countries
in the world not to currently adopt nuclear power as a viable and sustainable energy source.

For many years the uranium industry has relied on stockpies and reprocessed araninm, some of which was
Formeriy used for military purposes, to fulfil supply shortfalls from production. These stockpiles and supplies
are continually reducing and with current demand exceeding annual supply the industry has seen
progressively stronger uraniunt prices. This is resulting in old mines and undeveloped uranium ore deposits
being re-evaluated and a resurgence in uranivm exploration.

A major focus of the Company going forward will also be to actively pursue the acquisition of aranium assets
and projects overseas. The Board is of the opinion that the combination of the changes in perception and
attitude that have taken place over recent years in refation to the uraniwm industry {as mentioned above),
combined with many countries previously considered to be politically unstable becoming amenable to foreign
investment, has created an enormous opportunity for the Company to pursue opportunities overseas.

A possible impediment to the commercialisation of Globe Uraniom’s Uranium Projects in Western Australia
is the carrent State Government policy on uranfum mining in Western Australian, On 22 June 2002 it was
announced by the State Government that the mining of uranium on all tenements and granted Mining Leases
subsequent to that date would be prohibited. It is GClobe Uranium’s belief that given:

growing community concerns about global warming:
improvements in the managenent of nuclear fuels and by-products: and
the realisation of economic benefits,

the Western Australian State Government may reconsider this policy.




Globe Uranium will not rely of the Western Australian Covernment to change its uraniwm policy in order to

achieve s objective of becoming a uranium producer. Globe Uranium will also seek to acquire advanced

stage, economic uranium deposies outside Australia.

To pursue it's objectives, the Board has been assembled with individuals who have extensive and relevant
experience. The Company’s Executive Director, Mr. Mark Sumich, has held many different roles with public
and listed companies, and his financial and legal experience will position him to lead the Company as it
pursues it goals.

The Non-Executive DHrectors alse add significant experience and balance to a company such as Globe
Uranium. The Technical Director, Mr. Peter van der Bm'gh, has 28 years experience in the exploration and
mining sectors, covering gold, base metals and gemstones, both in Australia and internationally. Until June
2005 he was an Exploration Manager for Legend Mining, Lastly, as Chainman of the Company, T bring
particular skills in refation to corporate and fund-raising expertise. as well as recent extensive experience in
Dubal and Qatar, which I expect to leverage to source a range of opportunities for the Company.

Oin behalf of the Board, [ look forward o you joining us as a Sthareholder and sharing in what we believe are
exciting and prosperous times ahead for the Company.

PRAVID SUMICIT
Non-fixecutive Chairman
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A copy of this Prospectus was fodged ‘with the ASIC on 19 :_(_')(:.tober 2005, Neither the ASIC nor ASX take

any responsibility for the contents of this Prospectus,

This Prospectus will be {ssued in paper form and as an electronic Prospectus, which may be viewed online at
www.globeuranium.eom.au. The offer of Shares pursuant to this Prospectus Is avallable to persons
receiving an electronle version of this Prospectus in Australia. The Corporations Act 2001 prohibits any
person from passing onto another person the Applicstion Form unless i is attached to or accompanied by the
complete and unaltered version of this Prospectus. During the Offer Period, any person may obtain a hard
copy of this Prospectus by contacting the Company by e-mail at info@globeuranium.com.au.

No person or entity is authorised to give any information or to make any representation in connection with
the Offer which is not contained in this Prospectus. Any information or representation aot so contained may
not be relied on as having been authorised by the Company in connection with the Offer.

No Shares will be issued on the basis of this Prospectus fater than thirteen {13} months after the date of this
Frospectus. Application will be made within seven {7} days after the date of this Prospectus for permission
for the Shares offered by this Prospectus to be listed for Quotation,

The distribution of this Prospectus in jurisdictions outside Australia may be restricted by {aw and persons who
come into possession of this Prospectus should seek advice and observe any such restrictions. Any failure to
comply with such restrictions may constitute a violation of applicable securities laws,

This Prospectus does not constitute an offer in any place in which, or to any person to whon, it would not be
faviful to make an offer.

In accordance with Chapter 61 of the Corporations Act 2001, this Prospectus is subject to an Exposure Period
of 7 days Irom the date of {odgement of the Prospectus with the ASIC. This period may be extended by the
ASIC for a further period of 7 days. The purpose of this Exposure Period §s 1o enable the Prospectus to be
examined by market pariicipants prior to the raising of the funds, which examination may result in the
identification of deliciencies in this Prospectus. IF this Prospectus is found to be deficient, Applications
received during the Exposure Period will be dealt with in accordance with section 724 of the Corporations Act
2001 Applications received prior to the expiration of the Exposure Pertod will not be processed until after
the Exposure Period. No preference will be conferred upon Applications received in the Exposure Period,

Applicants should read this document in Hs entirety and, if in any doubt, consult with their professional
advisors before deciding whether to apply for Shares. There are risks associated with an investrment in Globe
Uranium and the Shares offered under this Prospectus must be regarded as a speculative investment. The
Sthares offered under this Prospectus carry no guarantee with respect to return on capital investment, payment
of dividends or the future value of the Shares.

Certain abbreviations and other defined terms are uwsed throoghout this Prospectus.  Delined terms are
generally identifiable by the use of an upper case first leder. Details of the definitions and abbreviations used
are set out in Section 9 of this Prospectus.

All amounts are in Australian dollars unless otherwise specified.
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“DETAILS OF THE OFFER

S P4 CSHARES OFFERED FOR SU BSCRIPTION -

This Prospectus invites investors to apply for
12,500,040 Shares at an issue price of 20 cents per
Share ro raise $2.500,000 before expensas of the
Offer. AN Shares issued pursuant to this Prospectus
will be issued as fully pald and will rank equally in
abl respects with the Shares already on issue.

Appleations must be for a mimmum of 10,000 Shares
and thereafter in multiples of 1,000 Shares, and can
anly be made by completing the refevant Applicaiion
Form attached to or accompanying this Prospectus.

1.2 HOW TO APPLY

If you wish to participate in the Offer, you should
complete the Offer Application Form.

Applicants may apply for a minimum parcel of
10,000 Shares representing a minimum investient of
$2.6040.  Applicants seeking additional Shares mrust
apply for Shares in maltiples of LO0O {equivalent to
$ 200 thereafier.

All applications must be completed in accordance with
the detailed instructions on how they are to be completed
and be accompanied by a cheque in Australian dollars
payable to "Globe Uranium Limited -~ Application
Funds” and crossed “Not Negotiable”

No brokerage or stamp duty is payable.

Completed Public Offer Application Forms
and accompanying cheques must be received
by the Public Offer Closing Date at the
following address:

Posted to:

Globe Uranium Limited

C/- Security Transfer Regisfrars Pty Lid
PO Box 535

APPLECECROSS WA 6833

or

CK Locke and Partners
PO Box Y3439

East 5t Georges Terrace,
Perth WA 6832

The Company

Globe Uranium Limited

C/- Security Transfer Registrars Pty Ltd
778 Canning Highway

APPLECROSS WA 6153

CK Locke & Partners
Level I, 12 St Georges Terrace
Perth WA 8000

1.3 OVERSUBSCRIPTIONS

reserves  the right to  accept
oversubscriptions of up to 3500000 through the
issue of up to a further 2,500,000 Shares at an issue
price of 20 cents per Share. The maximurm amount
which may be raised under this Prospectus is

therefore $3.000.000.

T4 MINIMUM SUBSCRIPTION

The minimam subscription to the Offer is 12,500,000
Shares raising $2,500.000 before expenses of the
Offer,
raised within three {3) months after the date of this

I the minimum subscription has not been

Prospectus, all ApplHeations will be dealt with in
acrordance with the Corporations Act 2001,




" b PURPOSE OF.THE OFFER 0

~{xlobe Uranium’s primary business objective s o
."ﬁ_explore‘ evaluate and exploit undeveloped uranium
. projects in Western Australia. Globe Uranium will
also pursue regional exploration studies with the
view to substantially increasing the Company's
identily

ather

uranium  portfolio  and and evaluate

uranium opporfunities in tocations  and

jurisdictions worldwide.

In the two years after listing on ASX the funds raised
from the Offer will be applied as follows:

Pre-Offer cash and receivables

373,300 373,300

Total raised in the Offer 2,500,000 3.000,004
Total Funds Available 2,873,300 3,373,000
Urandum Projects work program 1,835,080 2311004

Expenses of the Offer, including broker fees
{refer Section 8.8

Administration

Unallocated working capital

Total Funds Applied

279,304 308300

50,600 525.000
255,000 228,004
2,873,300 3.373.300

If more than the full subscription, but less than the
aversubscription is raised, the additional Funds (of
up to $500,000) will be applied in the following
Proportons:

Uranium Projects work program 95.0%

Expenses of the Offer 5.0%

Total

100.0%

Following the completion of the Offer, the
working
capifal to carry out iis siated objectfives.

Company will have sufficient

1.6 UNDERWRITING

The Offer is not underwriiten,

P ARRANGEMENTS WITH LEAD MANAGER
AND AFSL LICENSEE TO THE OFFER

CK Locke and Partners is acting as Lead Manager
and AFS Licensee to the Offer and will receive a 1'%
management fee of total funds raised and a $30,000
Licensee fee. Globe Uranium will pay any licensed
security dealer a broker/handling fee of 3% of
Application Monies on any Applications bearing its
stamp which are accepted by the company.
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S ISSUE OF OPTIONS AF

..'_"_Ali Shareholders registered on the shares register of

Globe Uranium at a date approximately ten (10}
weeks afrer Globe Uraninm’s Shares are quoted on
ASX will be entitled to participate in a proposed
non-renounceable rights issue of Options on the
basis of 1 Option for every 2 Shares then held. The
ogptions are to be issued at one {1} cent each with an
exercise price of 20 cents and an expiry date of 31
Oetober 2007,
Options to be granted Quotation.

Application will be made for the

The terms and conditions of the Options to be issued
pursuant to the rights issue are set out in Section
8.11.1 of this Prospectus.

7.8 FORECASTS AND CASH FLOW PROJECTIONS
Given the speculative nature of uranium exploration
and carrent poley on aranfum mining in Western
Australia and the early stage of the Company's
projects in Western Australia, there are significant
uncertabifies assoctated with the future revenue
ewrning potential of the Company and the timing of
and sustainability of cash flow. O this basis, the
that
prepared and accordingly have not included forecasts

Directors believe refiable forecasts cannot be

in this Prospecrus.

T ALLOTMENT AND ALLOCATION OF SHARES

Subject to ASX granting conditonal approval for the
Compmzy to be admitted to the Official List, the
alfotment of Shares to Applicants will occur as soon
as possible after the (Hfer is closed, following which
staterents of Shareholdings will be dispatched. It is
the responsibility of Applicants to determine their
allocation prior to trading in Shares. Applicanis who
Shares belore they receive their

sal holding

statements will do so at thelr own risk.

Penciii'}g the issue of the Shares, or return of the
Application Monies, the Application Monles will be
Breld inruste for the Applicants.

The
Company may reject any Applicatdon or allocate any
Applicant fewer Shares than applied for under the Offer,

The DHrectors bave the right to allocate Shares.

H oan Application is not accepted, or s accepred in
Pl i ;
part only, the relevant part of the Apphcation

. “Monies wifl be refunded. Interest will not be paid on
- Application Monies refunded,

7.1 APRPLICANTS QUTSIDE AUSTRALIA

This Prospectus does not constitute an offer of .

securities in any jurisdiction where, or to any person to
wwhor, it would not be lawful (o Bssue the P;'t)specl'us or
Offer.
Applicant who is resident outside Australia to ensure

make the It is the responsibility of any
compliance with all laws of any country relevant to
their Application, and any such Applicant should
consult their professional advisers as to whether any
government or other consents are regquired, or whether
any formalities need to be observed to enable them to

apply for and be allotted Shares.

Nu action has been taken 1o register or gualify the Shares
or the Offer or otherwise to permit a public offering of
the Shares in any jurisdiction outside Auastrala

112 ASX LISTING

Within seven (7} days after the date of this Prospectus,
application will be made for the Shares offered by this
Prospectus to be granted Quotation,

 approval for Quotation is not granted within three
(3} months after the date of this Prospectus, the
('_fml'xpai'}y will not allot or issue any Shares, and will
repay all Application Monies without interest as soon
as practicable.

ASX takes no responsibility for the contents of this
The fact that ASX may admit Globe
Uranium to its Offtcial List is not to be taken in any

Prospectus.

way as an indication of the merits of the Company or
the Shares offered pursuant to this Prospectus,

T.13 CHESS

Globe Uranium will apply to participate in the
Clearing House FElectronic Subregister  System
(CHESS), operated by ASX Settlement and Transfer
Corporation Pty Lid (ASTC)
subsidiary of ASX]. in accordance with the Listing
Rules and ASTC Setdermnent Rules.
CHESS, the Company will operate an electronic

fa wholly owned
On admission to

issuer-sponsored subregister and an electronic CHESS
subregister. The two subregisters together will make

up the Company’s principal register of securities.



“Shargholders with a holding statement {which is similar
ko a bank account statement) that sets out the number of
Shares allotted to that Shareholder under this Prospecius.

This statement will also advise investors of either
their Molder Identification Number {HIN) in the case
of a holding on the CHESS sub-register or Security
Holder Reference Number {SRN) in the case of a
holding on the issuer-sponsored sub-register.,

A statement will be routinely sent to holders at the
end of any calendar month during which their
holding changes. A holder may request a statement
at any other time however a charge may be incurred
for additional statements.

174 ENGUIRIES IN RELATION TO THE OFFER

This Prospectus provides information for potential
investors in Globe Uranium, and should be read in
its entirety. M, after reading this Prospectus, you
have any questions about any aspect of an
investmeni in Globe Uranium, please contact
yvour stockbroker, accountant or independent
financial adviser.

115 ELECTRONIC PROSPECTUS

This  Prospectus  is  available on  line at
www.globeuranium.com.au

116 PRIVACY DISCLOSURE

The Company collects information in relation to each
Applicant as provided on an Application Form
{Information) for the purposes of processing the
Applicarion Form and, should the ApplHeation be
successful, to administer the Apphicant’s security
holding in the Company (Purposes).

The Company may use the Information for the
Purposes and the Company may disclose the
Information for the Purposes to the Sponsoring
Broker, Share Repgistrar, the Company's related
bodies corporate, agents, contractors and third party
service providers, and to ASX. the ASIC and other

regulatory authorities.

Lnder CHESS, the Company will niot issue certificates z:m__'
~Shargholders.  Instead, the Company will provide - -

The Information may also be used and disclosed to -~

perspns inspecting the register, including bidders for
your.securities i the context of take-overs, licensed
securities dealers, mail houses, and regulatory bodies
including the Australian Taxation Ofiice.




BACKGROUND .

. “Glebe Uranium’s primary goal is .to generate

shareholder value by becoming a successful and
profitable wranium explorer and miner at a time
when global acceptance and demand for the
commedity are on the increase.

Globe Uraniunt intends to achieve this goal by:

Maximising the collective experience of the
Board to advance its existing projects through
active exploration programmes; and

Utilising the Board's project scquisition skills to
give Globe Uranium exposure to additional
advanced-stage uranium projects ab an atdractive
entry price,

‘Globe Uranium was incorporated as a public
company in May 2005, primarily 10 acguire, explore,

ard gvaluate uranium projects in Western Australia
and overseas. Three projects are currently in the
Company’s portfolio - Bali [, Hooley Camp, and
Lake Teague - each of which is introdeced below and .
detatled in the Independent Geologist’'s Report
Upon Hsting on ASX, Globe Uranium proposes to
additional uranium

identify and acquire

opportunities both in Australia and overseas,

The foHowing map outlines the locations of Globe

Uranium’s current project areas:

Y
Eileati Livmsvianns
Pty
AR N v ]
pLE I

Simpliffed map of northwest Western Australia depicting the focations of Globe Uraniem’s projects and published

Uranium deposits in the Capricomn Crogen

{Sawrce: Wastern Australia Atlas of Mineral Deposits and Ferroleum Fields - 2005 WA Depr. of Tndusicy and Kesourcss).




~.Clobe Uranium has acguired, and is in the process of

“seeking to acquire, a number of uranium projects in
CWestern Australia and overseas, which the directors
believe are prospective for uranium exploration and

ultimately. vraniam mining.

Globe Uranium’s projects provide exposure to a
developing wranium  market, with the current
uraninm $pot price bBuoyant in Comparison to recent
vears and analysts predicting supply deficits and
comtinued strong prices compared to recent years,

2.2 PROJECTS

This section is only an introductory and brief summary
of the Company’s projects. Potential investors are
referred to the Independent Geologists Report in

Section 5 of this prospectus where the projects and
exploration programs are more fully deseribed.

2.3 BALI HI URANIUM PROIECY

Globe Uranium owns a 90% interest in the Hali i
project. which is sltuated in the Ashburton province of
the Capricorn Orogen in Western Australia. The
Capricorn Orogen hosts a number of significant
uraninm deposits including Manyingee {12,000 Us0s @
(0.08%), and Angelo River {pre-resource mineralisation
of 640,000 @ (L124%).

Previous explorers highlighted the Ball Hi area as
baving poterntial {or unconformity type uranium
mineralisation, which occurs with anomalous silver,

Technical and Support Staff

Specialist Consulants
Geophysical Surveys

Field Costs and Logistics
Diritling

Assays and Geochemistry
Bratabase Administration
Land Access/Tenement Costs
Admin and other Costs

copper and lead. Several spot radiometric anomalies
were measured during the brief period of uranium

exploration. It appears that uranium enrichment
correlates with elevated copper.

A fault breccia {the Bali Shear] adjacent to the
unconformity was interpreted as the principal loci
for mineralising fluids, and was therefore the main
focus of previous exploration activities,

It ts the Company's view that renewed exploration at
Bali Hi, using modern technology and exploration
models, has the potential to delineate uranium
respurces within the project area. Globe Uranium
intends to conduct detailed airborne geophysics,
remote sensing, field mapping, and sampling of the
area, which will be followed up with comprehensive
drilling programs.

231 EXPENDITURE SUMMARY

The Company proposes to fund its  intended
activities as cutlined in the table below from the
proceeds of the Offer.

It should be noted that the budgets will be subject to
modification on an ongoing basis depending on the
results obtained from such exploration as carried out.
This involves an ongoing assessment of each of the
Company's uranium interests and may lead o
increased or decreased levels of expenditure on certain
interests reflecting a change in emphasis.  Subject to
the above, the following expenditure Is proposed:

150,000 250,000 464,604
106,400 5100 150,000
50,000 51004 160,000
80,000 1241004 204,604
1530.000 350,000 500,600
3004 50,004 80,000
25000 15,044} 40,000
15,0110 15,0443 30,600
30,000 44,004 70,060
§34,000 940,000 1,570,000




CRPEMDIMGY _

Globe Uranium has

JECY

a priority application over parts of
the Hooley Cami:) Uranium Project, situated in the
northwestern part of the Proterozoic Capricorn
Orogeny in Western Ausgiralia

In 1972, an airborne radiometric survey flown along
Ikm-spaced Hnes measured 6 anomalies in the
region, two of which are within rhe Project area. The
tenement also contains an estimated 10km sirike
fength of the unconformity between rocks of the
Gascoyne Complex and overlying Edmuand Basin.

Globe Uranium believes that a more detailed
airborne radiometric survey, combined with field
mapping  and rock chip sampling along  the
unconformity, could lead to additional targets belng
identified in the project area.

H o

Ag detailed in Section 3.3 of the Indepedent
Geologist’s Report in Section 3 of this Prospectus,
the Company has proposed an initial one-year

exploration plan with a budger of 5145 00,

2.8 LAKE YEAGUE URABIUM PROIECT
{STATUS - PERDING)

Globe Uranbum also has a priority application over
the Lake Teague Uranium Project which is siteated in
the Earaheedy Basin on the northern flanks of the
Archaean Craton, approximately 130km north-north-
west of Wiluna, Western Australia and approximately
20km north of the Shoemaker Impact site.

Esso explored the area in 1972 following Western
Mining's discovery of calerete hosted uranium
mineralisation in the Yerrilla area, approximately
Bkm south-west of Wiluna, [sso carried out several
field programs in the Lake Teague area. which
identified carnotite

widespread but  patchy

mineralisation [ling voids and fractures in calerete,

Globe Uranium witl initially conduct a detailed
review of the Hsso data, and collate this into a digital
database from where it can be used to visualise the
miineralisation in respect to the calerete horizons and
topography to ald future exploration endeavours.

Ag detaifed in Section 4.5 of the Indepedent

Geologist’s Report in Section § of this Prospectus,

the Company has proposed a two year exploration
plan with a budget of $120.000.

o H sumumnary, the Company has acquired and applied for
Cinterests in three prospective exploration projects with

2¥§."'3'$ i MMﬁﬁ? '

potential to host uranium occurences. The Company
believes it can achieve Hs objectives with its
experienced  management team  with a  strong .

background in mineral exploration.

Summary Total Expenditure Budget

Bati Fi
Hooley Camp

1570004
145,604
Lake Teague 120,600

Total 1,835,800




-David Sumich ngrﬁxgcgiiye_Chgirmag RS TS
B Bus{tlons) L -

’ ~Bavid brings to Clobe over 1§ years experience in the investment banking and corporate finance [lelds. He
worked for Merrill Lynch during the early 90's where he worked in the International Private Bankirig division
and assisted many small companies through the seed capital stage to ASX listing. More recently, Bavid has
worked in the Middle East including HSBC, advising many resource and energy corporations throughout
Middle East and Africa on project finance, mergers & acquisitions and financing solutions. David has also
worked in Hong Kong for a venture capitalist and asset management firm and became a member of the Hong
Kong Securities and Futures Commission.

Currently, David works for CK Locke & Partners as Head of the Corporate Finance division in Perth. UK
Locke provides a broad range of fAnancial and investment banking services.

Mark Sumich - Executive Director
LLE (UWA), MBA (Lon}, ASIA

Mark brings a wealth of managerial, financial and legal expertise to Globe, and he has also been a director
and senior executive of & number of public and/or ASX-listed companies,

Professional advisory experience includes corporate and securities faw in the Perth office of Clayton Urz, one
of Australia’s largest law Arms, corporate finance with PricewaterhouseCoopers and more recently financial
consulting to some of Aovstralia’s largest financial services organisations, National Australia Bank and
Commonwealth Bank of Australia,

Peter van der Borgh - Non-Executive Director
BSe {Mons); FGS

Peter has been involved in the exploration and mining sectors for 20 years, targeting a range of commodities
including gold, base-metals and gemstones both nationally and internationally, From mid 1948, as a Research
Geologist at the University of Western Australia, Peter spent three yvears in a team studying the formation and
stting of giant ore deposits as part of AMIRA P5I1, and was a major contributor to the final report. Most
recently as an Exploration Manager for Legeri(i Mining, his targeting models produced near-mine and
regional discoveries at Gidgee, helping to guadruple the company's market capitalisation over a §-month
period. Peter feft Legend in July 2000 to establish Wombola Gold Pty Ltd, where he currently holds the

position of Managing Director, and brings a range of conceptual and practical exploration skills to the board
of Globe Uranium,




3.2 CORPORATE GOVERMAMGE - " 7 e e e e

“The Board is responsible for the overall corporate governance of the Company, and it recognises the need

for the highest standards of ethical behaviour and accountability. The Board is comumitted to administering
its Corporate Governance structures to promote integrity and responsible decision-making. To the extent that
they are relevant to the organisation, the Company has adopted the Ten Corporate Governance Principles
and Best Practice Recommendations as published by the ASX Corporate Governance Council.

The following policies and procedures will be fully implemented following the Company’s successful Hsting
to the Official List of the ASX, and will be available on the Company's website at
www.gloheuranium.com.au

Statement of Board and Management Fanctions;

Nomination Committee Charter;

Policy and Procedures for selection and appointment of new directors;

Code of conduct For directors and key executives:

Share Trading Policy:

Aundit Committee Charter;

Smnmm‘y of procedure for selection of external auditor and rotation of engagement audit partner;
Continuous Disclosure Policy;

Shareholder Comnunications Strategy;

Risk Management Policy:

Remuneration Committee Charter; and

Process for performance evaluation of the Board, board committees, individual directors and key
executives.

The Board will consider on an ongoing basis s Corporate Governance procedures and whether they are

sufficient given the Company’s nature of operations and size.

In addition, the following internal policies and procedures have been adopted by Globe Uraniunu
Sustainability Policy
Environmental Policy

Safety Policy: and

Indigenous Affairs Policy



IMTRODUCTION
speculative. Prospective new investors should consider
‘the risk Factors described below, together  with

information contained elsewhere in this i’l‘i‘)&})ectus,
before deciding whether to apply for Shares,

The lollowing is not intended to be an exhaustive Iist
of the risk factors to which the Company is exposed.

RESHES SPECIFIC TO THE COMPANY

The current and future operations of the Company,
including exploration, appraisal and production activities,
may be affected by a range of factors, including:

{a) Government regulation and policy

Urandum mining is subject to extensive regulation
by state and federal governments in relation to
exploration, f.ie&-‘efuprrmrzt, production, eXpOTs,
taxes  and  royalties, labour  standards,
oceupational health, waste disposal, protection
and rehabilitation of the environment, mine
reclamation, mine safety, toxic and radioactive
substances, native title and orher matters,
Compliance with such laws and regulations will
increase  the costs  of  exploring,  drilling.
developing, constructing, operating and c:.h)sii'}g
mines and other production facilities.

The Federal Government currently permits the
mining and export of uranium under strice
international agreements designed to prevent
nuclear proliferation. The export of uranivm is
tightly controlfed by the Federal Government
through its Heensing process and Australian
aranium can only be exported to those countries
who undertake to use it for peaceful purposes.

There is currently no legislation that expressly
prohibits uranium mining in Western Australia.
The Western Australian State Government does
have a policy opposing uranium mining.  All
mining leases pranted since 22 June 2002 are
subject to a condition which prohibits the mining
of urantum. Whilst the Company is not restricted
from exploration and evaluation of their urantum

deposits, the development of the waraniom
deposits is contingent upon a change of Western

LAn investment in the  Company is - considered .

Agstralian State Government policy in relation to

aranivm production. There can be no assurance
that the policy will change in the future and this
may adversely affect the long-term prospects of
the Ct)n‘}péu'}}: In addition, future changes in
governments, regulations and policies may have
an adverse impact on the Company.

(b} Competition from alternative energy

and public percepiion

Nuclear energy Is in direct competition with
other, more conventional sources of energy which
inclade oil, gas, coal and hydro-electricity. These
conventional energy sources may be provided at
fower cost resulting in a decrease in derand
for arantum,

Furthermore, the growth of the nuclear power
industry {with an attendant increase in the demand
for uranium} beyvond its current level will depend
upon comntinued and increased accepiance of
nuclear technology as a means of generating
efectricity.  The nuclesr industry s currently
subject to divided publie opinion due to political,
technological and envirommental factors. This may
Bave an adverse impact on the demand for uranium
and increase the regulation of uranium mining.
One of the arguments for nuclear energy is s
substantially reduced Tevel of carbon emissions.
Alternative energy systems such as wind or sofar
also have very low levels, il any, of carbon
erissions, however to date these have not been
efficient enough to be relied upon. Technology
changes may occur that make alternative energy
systemns more efficient and reliable.




GEMERAL RISKS ~

CECONOMIC RISKS

General economic conditions, movements in interest

and Inflation rates and currency exchange rates may

have an  adverse effect on  the Company’s
exploration, development and production activities,

as well as on its ability to fund those activities.

Further, share market conditions may alffect the value
of the Company’s guoted securities regardiess of the
Company’s operating performance. Share market
conditions are affected by many factors such as

a} general economic outjook;

UITeTCY fluctuations:

Iz} interest rates and inflation rates;
{ch

13
changes in investor sentiment toward particular

market sectors;
{e} the demand for, and supply of. capital; and
{f} terrorism or other hostilities.

MARKET COMMTIONS

The market price of the Shares can fall as well as rise
and may be subject to varled and unpredictable
influentces on the market for equities in general and
resource exploration stocks in particular. Neither the
Company nor the Directors warrant the fature
performance of the Company or sny refurn on an
investment in the Conpany.

EAPLORATION SUCCESS

The mineral tenements of the Company as described
in this Prospectus are at various stages of exploration
andd that
development  are

potential investors should understand

mrineral exploration ard

high-risk undertakings.

There can be no assurance that exploration of the
Tenamernts, or any other tenements that may be acguired
in the future, will result in the discovery of an economic
uraninm deposit, Even if an apparenthy viable deposit is
identifiod in Western Australia, there is no guarantee that
it can be econontcally exploited into a producing mine
given the carrent Western Australian State Government
Poltcy prohibidng uraniom production.

The exploration costs of the Company described in
the Independent Technical Report and Company
Overview Section are based on certain assumptions
with method  and

respect o the thning  of

exploration. By thelr nature, these estimates and
assumpiions are subject to significant uncertainties
and, accordingly, the acrual costs may materially
differ and assumptions.
Accordingly, no assurance can be given that the cost

from  these estimates
estimates and the underlying assumptions will be
realised In practice, which may materially and
adversely affect the Company’s viability

GPERLATING RISKS

The operations of the Company may be affected by
various factors, including lailure to locate or identify
uranium deposits, fatlure to achieve predicted grades
in explorvation and mining, operational and technical
difficulties encoumtered in mining, difficulties in
commissioning and operating plant and equipment,
mechanical failure or plant breakdown, unanticipated
metatiurgical problems which may affect extraction
weather conditions, industrial and

costs, adverse

environmental accidents, induostrial disputes and
unexpected shortages or increases in the costs of

consumables, spare parts, plant and eguipment.

Having been incorporated in 2005, the Company
does not have any operating history, although i
should be noted that the Company’s directors have
between them significant operational experience. No
assurances can be given that the ij'i'zpz'my will
achieve commercial viability through the successful
exploration and/or mining of its tenement interests.
Until the Company is able to realise value rom its

projects, it is Iikely to incur ongoing operating losses.

RESERVES ARD RESOURCE ESTIMATES

Reserve and resource estimates are expressions of
judgement based on knowledge, experience and
industry practice.  Estimates which were valld when
orfginally caleulated may alter significantly when new
information or technigues become available. In

addition. by their very nature, resource and reserve




As Turther information becomes available through
-.':_additicruﬂ driting and analysis, the estimates are
likely to change.
development and production plans which may. in

This may result in alterations to

turn, adversely affect the Cr)i'ni.)any’s operations.

COMBMODIYTY PRICE VOLATILITY ARD
EHCHANGE RATE RISHS

Current Western Australian State Government poliey
prohibits wranium production.  In the event tha
Western Australlan State Government Polley changes
and the Company achieves success {either in Western
Australia, South Australia or elsewhere) feading to
uranium production, the revenue it will derive
through the

potential income of the Company to commodity

sale of commodities exposes the

price and exchange rate risks. Commodity prices
fluctuate and are affected by many factors beyond
the control of the Company. Such factors include
and demand uraniun,

supply Fluctuations  for

technological  advancements, forward  selling

activities and other macro-economic factors.
Furthermore, imternational prices of  various
United States
dollars, whereas the income and expenditure of the

commodities are denominated in
Company are and will be taken into account in
Australian currency, exposing the Company to the
fluctuations and volatility of the rate of exchange
between the United States dollar and the Australian
dollar as determined in international markets.

EHMVIBONMERTAL RISKS

The
Company are subject to State and Federal faws and
As with
most exploration projects and mining operations, the

operations and proposed activities of the

regulation concerning the environment.

Company’s activities are expected to have an impact

ot the environment, particularly i advanced

exploration or mine development proceeds,

It is the Company's intention to conduct its activities
to the highest standard of environmental obligation,
including compliance with all environmental faws,
Nevertheless, there are certain risks inherent in the
Company’s activittes including accidental leakages,
unforeseen clrcumstances which

spills, or other

could subject the Company to extensive Hability.

-gstimates are imprecise and depend 10 some extent
'...{_m'i_rz&‘.r'}:)reml'itms, Whi(:i__l nmay prove to be ina_(:{:m‘a_z:e. -

Future legislation and regulations governing uranium
production may impose significant environmental

oblgations on the Company in relation to

uranigm mining.

TITLE RISHS AND MATIVE YITLE

Interests In tenements in Aostralia are governed by the
respective State legislatton and are evidenced by the
granting of Beences or leases. Each licence or lease s for
a specilic term and carrles with it annual expenditure and
reporting  conmunitments, as well as other conditions
reqairing compliance. Congeqguently, the Company could
lose title to or its interest in tenements if licence
conditions are not met or if insufficient funds are available

to meel expenditure commitments as and when they arise.

{t iy also possible thar, in relation to tenements which the
Company has an interest in or will in the future acquire
such an interest, there may be areas over which legitimate
contmon law native title rights of Aboriginal Australians
exist. I native dte rights do exist, the ability of the
Company to gain aceess to tenements {through obtaining
consent of any relevant landowner), or to progress from
the exploration phase to the development and mining
phases of operations may be adversely affected.

Further information in relation to the mining
tenements and native title claims is set out in Part |
of the Solicitor’s Report.

EDIHTIONAL REQUIREMENTS FOR
TAPITAL

The Company’s capital reguirements depend on numerous
factors. Depending on the Company's ability to generate
income from its operations iU's project status expenditure
commitments and other acquisition opportunities, the
Company will most Bkely require further financing in
addition to amounts raised under the initial capital raising.
Any additonal equity Anancing will dilute shareholdings,




- and debt financing, if available, may lnvolve restrictions on .

. Hnancing and operating activiies.  If the Company s o

unable to obtain additional financing as needed, #t may be
required to reduce the scope of its operations and scale
back ity exploration programmes as the case may be.

INVESTMERT SPECULATIVE

The above Hst of risk factors ought not 10 be taken as
exhaustive of the risks faced by the Company or by
investors in the ('l{)rl'xpz'my. The above factors, and
others not specifically referred to above, may in the
future materially affect the fnancial performance of
the Company and the value of the securities offered
under this Prospecius. Therefore, the securities o be
issued pursuant to this Prospectus carry no guaraniee
with respect to the payment of dividends, returns of
capital or the market value of those securities.

Potential investors should consider that the investment
in the Company is speculative and should consult thelr
professional advisers belore deciding whether to apply

for securities pursuant to this Prospectus,
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AL MAYNARD & ASSOCIATES

Consulting Geologists

wwagesiogical.com.au {ABN 95 336 331 535}
9/280 Hay Street, Tel: {+618) 5388 1000 Mob: 04 £304 8449
SUBIACO, WA, 6008, Fax: (+618) 9388 1768 Alh: (+818) 9443 3333
Australia emzil: al@geological.com.au

Anstrabian & International Exploration & Evaluation of Mineral Properties

The Directors 14th Ocrober, 2005
Globe Uranium Limited

14/51 Elizabeth Bay Road

Elizabeth Bay NSW 2011

Dear Sirs,

INDEPENDERY CGEGLOGIST'S REPORYT ON MIRERAL ASSETS
T.0INTRODUCTION AND TERMS OF REFERENCE

This Independent Geologist’s Report on three mineral properties has been prepared at the request of Globe
Uranium Limited {"Globe}. The properties are located in the Heraheedy Basin {Lake Teagoe) and Bangemall
Basin {Hooley Camp and Bali i) of Western Australla. This report s for inclusion in a prospectus to be
issued by the ('lorl'xparl)-' tor be dated on or about 18th October, 2005 for the offer of 12,500,000 million shares
at an issue price of 20 cents per share to raise 52.5 million on a fully subscribed basis.

The mineral properties reported on are considered prospective for uranium precious metals, base metals and
are located in geological and structural environments considered favourable for hosting of such deposits as
described below.

This report has been prepared in accordance with the Australian Code for Reporting of Mineral Resources
and Ore Reserves (the JORC Code 2004) and Australisn Securiiles & Investments Commission (ASIC)
Practice Note 42 {Independence of Experts” Reports).

Al Maynard & Associates {Maynard} is an independent geological and exploration consultancy established in
1983 that has been in continuous operation since that time. Maynard has been responsible for the
preparation of numerous geological reports and valuations for prospectuses and other purposes relating to
mineral project areas in Australia and overseas.

Mr Atlen J. Maynard has produced this report. He is & Corporate Member of the AusIMM and a Member of
the AYG. He has the relevant experience and competence to be considered an "Expert” ander the definitions
provided by the Valmin Code. FHe has had 25 years experience in nineral exploration and evaluation and
more than 20 years experience in mineral asset valuation.

Neither i\d:-lyn:-n‘(i nor any of its employees or associates has any material interest either directly, indirecily or
contingent neither in Globe nor in any of the mineral properties included nor in this report nor in any other
Globe asset. Nor has any such interest existed in the past. Maynard has had no input into the formulation
of any of the minerals assets under review., Maynard has prepared this report strictly in the role of an
Independent Expert.

Globe has warranted in writing that full disclosure has been made of all known relevant material, whether in
Hs possession or not, and that the information Is complete, accurate and true. None of the information
provided by Globe has been specified as being confidemntial and not to be disclosed in our repore. Fees for
the preparation of this report are being charged at notmal commercial rates with expenses being reimbursed
at cost. Payment of fees and expenses is in no way contingent upon the conclusions of this document.

One of the three sites have been visited for the purpose of this report and in addition the welter has a general
familiarity with the project areas having worked either on or around them on several occasions in the past.
Sufficient technical data has been made available to allow an informed view of the merits or otherwise of the
project areas.



“Maynard i3 of the.'(inraiqr:__{:hat Globe has in 'pia_(_;e'._'---
Csatisfactory and clearly defined explorafion 'arzd___t"'

Lexpenditure programs, which are reasonable, having
.regard to the stated objectives of the Company.
Sufficient exploration work has taken place within
the past two years inchuding research and dara
review to justify the budgeted explovation and
expenditure program,

Maynard was not engaged or involved during any
part of the previous exploration activities on the
project  areas that are being reported upon.
Information used in the preparation of this report has
been derived from techunical Information provided by
Globe of the WA State

Government Department of Industry and Resources

from open file records
{"DoIR") and company reports referred to in the
bibliography, Al reasonable inquiries have been
made to verify the data and sources of information.

Maynard hag given, and has not before lodgement of .
‘the. Prospectus with the  Australian Securities and

Investments Commissions, withdrawn its  written
consent to being named as author of this report and

to its inclusion in the Globe Prospectus.

2.¢ BALI M PROGIECY
(E68/1372)

2.7 LOCATION AND ACCESS

The Ball Hi Project is located in the Capricorn
Range in the Pilbara Region of northwest Western
Australia {see fgure 1}, approximately 80km WIEW
of Paraburdoo. The area is depicted on the Edmund
250,600 sheer (SF30-14), Capricorn 11100000
sheet (2231), and Stockyard Creek 1:30.000 sheet
{(2251-11). The trends

rugged  topography

Figure 1

Stenplified map of northwest Western Australia depicting the locaiions of Globe Uranium's projects and

pubdished Liranivr deposits in the Capricorn Orogen

{Source: Wastern Ausiralia Atlas of Mineval Deposits and Ferrolewm Fields -

2005 WA Depr. of Tndusiry aod Resources).
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-...._f_;p}'n‘oximateiy SWINW. -reflecting _ihe. underlying
. geological fabric. Access to most areas is gained via

existing pastoral and exploration tracks and along
creek beds.

2.2 GECLOGICAL SETTING

Bali Fi Hes within the Lower Proterozoic Ashburton
Trough on the SW fanks of the Archaean FPilbara
Craton. In plan view the Trough is an arcuate feature
~5300km in length, consisting of sedimentary and
volcanie rocks of the Ashburton Formation (Upper
Wyloo Group) and Bywash and Mooline Formations
(Capricorn Group]. Regionally the Ashburton
Trough is bounded to the north and east by shelf-
environment sedimentary rocks of the Lower Wyloo

Mt
unconformably overlain to the south by sedimentary

Group  and Bruce Supergroup, and i

racks of the Bangemall Basin.

L EXposure
“siltstone,

The steep terrain _'has resulied iz:i '_'abz.mdant bedrock . .
e across ~much of ‘the region, Acid tuff,
shate, c:t:mgmmerai:e and other coarse-
grained units of the Ashburton Formation have been
identified. and interpreted to have been deposited
into an elongate deep-marine basin draining from the ..
east {Ocehipinti et al, 2003). This succession has
been folded into a WNW trending major anticline
that An
rocks

plunges  gently  eastwards. angular

unconformity  separates these from the
overbying sandstone, dolomite, siltstone and acld tuff
of the Bywash and Mooline Formations, which were
deposited in a flavial to shallow marine environment
(Qechipint et al, 2003}, and subsequently folded into
a pently west plunging syncline. Minor folds are
developed in the hinge zones of both the major Folds
fligure 2},

dipping fold limbs.

but are less common on the steeply

Loy

Fasish

Tarasrant boundany
Frepamgenct

Figure 2:
prospect locations discussed in the text

Shmplified geological map of the Ball Hi project area, highlighting the tenement outline ancd
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Figure 3:

nterpreted geological map of the Ball B prospect (modified after Davey & Taylor,

1983). showing the

frace of the Bali Shear and tocations of anomalous spot radiometric readings.

2.2 EOCAL GEOLOGY

Units of the and

Formations are

Ashburton, Bywash Mooline

present within the tenement. Five
strike parallel normal Fauls are recognised, the most
intportant of which is the Bal Shear, a steeply south
dipping {~70%) fault with an estimated throw of
~100{m and a strike length of at feast Sk (Davey &
1983).

unconfornity,

"E"'ayl('n‘, The Shear is developed along the
takes the form of a
breceia with widths ranging from §.59m to more than
2. In the Bali i area the Bal

angular ared

Shear separates
Mooline Formation sandstone, acid tuff and dolomite
from Ashburton Formation slate, greywacke and acld
taff to the north {Davey & Taylor, 1983). A plunging
drag fold is present in the Mooline
Formation in this area {Hgure 3. A series of NNW
striking dextral faulis offset the Bali Shear, with

synchnal

apparent offsets in the order of 5-10m.

2.4 FPREVIOUS FXPLORATION

The following swmmary is taken from open file
reports and publications by the Department of
Industry and Resources,

The Ashburton Goldfield was proclaimed in 1880,
making it one of the oldest in the State of Western

Australia. Five principal mining centres were
established, Top Camp, Soldiers Secret, Mouant
Mortimer, the Gorge and Dead Finish, where gold

was exploited from aluvial sources and narrow high
grade quartz veins. Base metals were mined at
Kooline (Pb), Bali Hi {Cu} and Windy Ridge (Cuj. In
recent years, farger ore bodies were discovered in the

Ashbarton at Mt Clement, Paulson and Mt Olympus.
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Figure 4:

The tenement incorporates previously identified
prospects at Bab Hi Bali Bali South
Stockyard Creek {figure 3}, each of which has been
shown to be anomalous in one or more of gold {Au},
silver (Ag), copper {Cu). lead (Pb), zinc {Zn) and
urartinm (L)

Fast, and

Between 1963 and 1966 Ashburton Exploration and
Westfield N.L.
mapping, sampling

Minerals conducted
grab

santpling along the Bali Shear. During this period an

geological

and  stream sedbment
incHned 30m-exploration shaft was sunk at Ball Hi,

which  Intersected primary Pb, Cu and Co
mineralisation. One galena rich lens at the base of

oxidation recorded 14.4% Ph over ~3nn

In 1988 Pickands Mather and Company International
tested beneath the mineralisation at Bali [ with a
diamond drilfhole (DDFE62). A sub-economic Cu-Ph
zone was intersected at ~60m vertcal depth, with a
best resuft of 3.96m @ 0.025% Cu,

Hetween 1972 and 1973 Russgar Minerals N1, and
fater with Fsso Australia Lid, targeted uranium and
Fivst

surveys in conjunction with mapping and grab

base metals, conducting the scintilometer

mmm

i th
vl it & aminiy

e

Cross-secrion ibrough AB in figure 3 (modified after Davey & Tavios, 1883).

Led
foHow-up

1681

uranium

sampling. In Uranerz Australia Pry

continued exploration  with

seintilometer surveys,  ground  mag surveys,

geological mapping.  petrography,  and  grab
sampling. Uranerz reported § distinet radiometric
anontalies (Davey & Taylor, 1983} ranging from 600
counts per second {CPS) to 2,500 CPS along a 600m-
strike length of the Bali Shear at Bali i {figure 3}, A
best result of 1I80ppm Uiy was refurned from one
160m composite sample. At Bali Lo to the WNW {not
on tenement), an anomalous assay of 280ppm WO

correlated with elevated Cu {2.53%).

I 10983 Barrack Exploration Pty Ltd entered into a

joint venture with Uranerz, with the principal focus

shifting from uranium to gold and base metals. Over
the following few years Barrack conducted [ield
based programs including  detailed  pgriding,
geological mapping, and channel sampling, mostly
along the Bali 1984 eight
cirealatton {RC) holes were drilled, although UsOu

was not analysed, In 1D87-1988 Barvack completed &

Sthear. In TEVETSE




T disappointing,

-reverse RO holes ar Bali Hi {CAL”CAE—.S} _{cr.a..t_ci:al.__ :
~generally .

~of ~450m. Base metal  results were

and it " was  concluded that

T mineralisation was at best poddy, and tended to

diminish  in fresh  rock  {Prentice, 1988},
SceintiHonteter readings of RO cuttings failed to
exceed 100cps and correlated with fow UsOs assay
values (< 14ppm}. Results front the drilling program
were not considered significant enough to warrant

follow-up work.

During this period channel sampling programs were
undertaken {Prentice. 1988) ar Bali East and Bali
South "Area B’ {figure 3).
composite sanples at Ball East range from .75% Cu
to 20.6% Cu (average 7.7% Cu}, whilst at Area 'E7,
nine Zm-compsite samples returned assays ranging
from 0.98% Cu to 11.3% Cu {average 5.47% Cu}.

Urantum was not analysed in this program.

Results from six Zm-

In 1989 Barrack completed 14 RAB holes at Bali 11,
13 at Bali Lo {nor on the tenement), and 20 a
Stockvard Creek. Results conlirmed that Bali Hi ig a
Ph-dominant system while Bali Lo is Cu-dominant,
Results from Stockyard Creek were consistently
negligible. During this time Barrack also carried out
rock-chip sampling on three HiOm-spaced traverses
~5iHhn west of the 1987 channel sampling program
at Bali Fast {Telakowska 1989), A best result of 1.83%
Cu was reported in the middle traverse. There i3 no
record of follow-up work being carried out at Bab
South Area 'E

From 1994 to 1898 the ground was held by Minter
Exploration N.L. who focused entirely on pgold
exploration, principally with metal detectors. There
appears to have been little or no exploration on the
tenement since 1888,

2.5 SUMMARY AND DMISCUSSION

The work of previous explorers within the tenement
highlights the following Key points:

Mineralisation consists of Ag +/- Cu +/- Pb +/- Zn
- Au o/ UL

Mineralisation at each prospect is associated with
steeply dipping, strike paraflel {120 breceia zones

{shears) produced by normal faulting,

T of these breccia zones, the Bali Shear, which is

developed along an unconformity.

The Bali Shear is recognised a8 a weakly anomalous
rone of leaching with kaolin and silica alteration
surrounded by a ferruginous halo,

Silver is the only element analysed that is
consistently anomalous {:si;:)pm) and can be used
as # geochemical indicator for the location of the
Shear {(Prentice, 1988

Six radiogenic anomalies were highlighted during
ground scintillometer surveys at Bali Hi. One of
recorded a maximum value of

these anomalies

2.500CPS (counts per second).

Assay results along the Bali Shear indicate that Bali Hiis a
Ph-dominant prospect, whilst Bali Lo (off tenement), Ball
Fast, and ‘Area F are all Cu-dominant,

At Bal Lo elevared uraniom {280ppm U0} was
shown to correlate with elevated Cu (2.5% Cu).

Zi-composite samples from shallow exploration pits &
Bali East and Ball South Area 'E returned highly
significant Cu values {maximurn 20.6% and 11.3%
respectively), but were not assayed for uranium.
Potential exists for the discovery of unconformity
related uranium mineralisation within the Bab Hi
tenement. The principal areas of interest are at Bah
Fast and Bali South "Area E', where 2m composite
samples contalning  highly anomalous  copper
mineralisation were not assayed for UsOu despite a
positive correlation between copper and uranium at

the Bali Lo prospect.

It addition to the sranium poteritiﬂl, the copper values
alone at the Bali East and Area 'E' prospects may be

significant enough {o encourage joint venture inferest,

2.6 EXAPLORATION STRATEGY

Whilst it is evident that mineralisation along the Ball
Shear is developed along an unconformity, no such
relationship Is reported &t Bali South Area B, Globe
will commission a combined radiomeiric/magnetic

~The best mineralisation appears to be along one -




"m the Bali Shear.

Globe

interpratations of landsar and Aster data, which will

In  addition, intends  to
be used in conjunction with Held mapping and rock
chip sampling to create a base for detailed structural
and stratigraphic analyses of the

project area.

Further seintiflometer surveys may also be reguired.

During this initial phase Globe intends to generate a
digital database of historical exploration for use in
geological software packages. Exact locations of
historical drift holes and grids will be measured using
a Differential Global Positioning System (DGPS)
Transformations to the GDA coordinate system will be
established. The database wilf be designed to support
easy uploading of future data that will be generated
from hand-held field data-foggers or other means.

Globe intends to follow the mapping phase with drilling
programs at Ball East and Bali South Area E, to test the
possibifty thar uranium mineralisation s assoclated
with the highly anomalous copper values. It is intended
that the peophysical, satellite and ground-mapping
programs will highlight additional target areas,

Globe has proposed a two-year exploration
program with a buedget of $1,570,000 for the Bali Hi
praject as follows:

-f:irb(sme 'sm‘vey {;Ver -ihe:'-prcjecl area fo test for..

commission -

The

The
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3.1 '-_'i,ﬁﬁﬁ&”ﬁ’ﬁm% &MB& &@@%ﬁﬁ%

Hooley Camp is located on Glenforrie Station in the |
Ashburton Reglon of NW Western Australia. The
project area lies within the Wyloo 1:1230,000 Sheet
and the Boolaloo 10 HIG00 sheet,
is northwards along the western side of the Henry
River from the main Glenflorrie ~ Uaroo road river
crossing {BHP Annual Report 1974).

Arcess to the area

3.2 GEOLOGY

The tenernent straddles part of the juncture between the
Edmund Basin and the Gascoyne Complex {figure 5} in
the northwest of the Proterozoie Capricorn Orogeny. The
region has been intruded by voluminous granitoids, and
extensively deformed and metamorphosed over a period of
several hundred millon years {Occhiping et al 2003,
Martin et al 20051

Pataeoproterozoic Gascoyne Complex consists
of metamorphosed sedimentary and igneocus rocks
and numerous granitic intrusions {(Martin et af 2003).
Mesoproterozoic  Edmond  Group  lies

unconformably  over the Gascoyne Complex.

shelf to basinal {acies
make up the Group {Occhipind et al 2003), which

Carbonate and siliciclastic

Technical and Support Stalf
Specialist Consulrants
Geophysical Sarveys

Field Costs and Logisties
Drilling

Assays and Geochenistey

Platabase Administration
Land Access/Tenement Coses
Admin and other Costs

Total

150,000 256,000 446,400
104,000 50,000 150,300
30,000 S0.000 10,000
50,000 126,000 206,000
150,000 350000 506,000
30,000 50000 80,000
25,000 15,000 40,000
15,000 15,0300 30,000
30,600 40,000 70,000
630,000 940,000 1,570,000




Cwas deposited in an ingracratonic basin {Martin et al,

- The survey highligh{ed 6 radiometric arimnalies.____‘l“wo el

~Capricorn Orogen,

The dominant rock types within the project area

include sandstones and silistones of the Lower
Edmund Group, and schistose sedimentary rocks,
migmatite, granite and pegmatite of the Gascoyne

Complex.

2.2 PREVIOUS EXPLORATION

Broken HiHl Proprietary {(BHP} was granted a 12-
month Temporary Reserve {T.R.S671H) in May 1873,
during  which they

completed  an

300
combined magnetic and radiometric survey along

air-photo

interpretation, and flew line-kilometres of

Lk spaced fight lines.

e G
Thmire Cornle
et Reninnlare
e e

Figure §:

: —of these {P6 and P8} are within E08/1561 (figure 5).

BHP field

meaasured

all

I'ESIJO s

crews  visited the anomalies, and

radiometric with a hand-held
scintiflometer. Neither PU-nor P9 recorded high
enough counts to warrant sampling. No further work

is reported on the tenement.

Potential for the region was however highlighted
by Anontaly P7 (off tenement, figure 5}, Five inttial
grab samples {GD74-76, LHZ0-21} returned resulis
ranging from 0.03% 0.25% UsOs {average
0.14%). A further 4 grab samples (HCS592-
FCS585) returned values of §.16%, 0.24%, 0.18%,
and 5.63% UG

Bty

Strmplified peclogical map of the Hooley Camnp project area, highligliing airborne radiometric anornalies

discussed in the text, and the interpreted unconformity between rocks of the Gascoyne Complex and overlying

Fohmund Basin,




3.4 SUMMARY AND DISCUSSION

A wide spaced airborne radiometric survey tdentified -
6 anomalies in the region, 2 of which {P6 and P9) fall

within EO8/1561.

Hand-held seintilometer readings at PO and P9 were
nol significant enough to warrant sampling.

Nine grab samples taken at one of the other
anomalies (P7; outside of EO08/1561} returned assays
=01% UsCh, including one of 5.2% GO

FUI'EZII(’.&I‘i'I’\(‘)l’(’.‘-, HUINerous costeans were excavated in

uranium  bearing calcrete overlying the Lower

Edmuand Group in the Teller River regton {Martin, D
MceB, 2005, ap proximately Z25km of the
Hooley Project area. Martin (Z003) suggested, "This

south

arinteralisation is most likely related 1o the basal
unconformiey”.

Coarse GSWA that
EO8/1561 may contain as much as 10km strike length

mapping by the indicates
napping by the wdicates

of the unconformity between the Ddmund Basin and
Gascoyne Complex {figure 5).
2.8 EXPLOUALTION BTRATEGY

field
highlight the region as having anomalous levels of

Previous airborne surveys and programs
urartdum at or near surface. A better understanding of

the distribution  and  setting  of this uranium
meineralisation is needed to develop a more focussed

targeting strategy for the short to mediam term.

Globe Uranlum plans to conduct detailed mapping
and rock chip sampling of the unconformity at the
earliest opportunity. In addition, Globe intends to [y
combined radiometric and magnetic surveys over the
project area along HHhn spaced flight lines,

Globe Uranium has proposed an initlal one-year
exploration plan with a budget of 3145000, as
follows:

Technteal and Support Staff 25,000
Airborne Surveys e 60,000
Geophysical Consultants 20 040
Field Costs and Logistics 26,000
Database Administration 10,410
Admin and other Costs 10,000
Total 145,000

A Further $145 000 will be budgeted according to any
anomalous zones generated from the airborne data
acquisition and interpretation.

4.0 LAWE TEAGUE PROJECY
{Application E6%/2119}

4.4 LOCATION AND BLCESS

The Lake Teague Project is located in the BEaraheedy
Basin on the northern flanks of the Archaean Craton,
~130km NNW of the Wilana and ~20km north of
the Shoemaker Impact site. The Project Area lies
within the Nabberu 1250000 map sheet {SG51-5)
and the Nabbera 11100000 map sheet {3048). Access
is via the Canning Stock Route from Wiluna, and
then east along a series of pastoral tracks.

4.2 GECLOGY

The Palaeoproterozoic Earaheedy basin forms the
southeast portion of the Capricorn Orogen. The rocks
of the Earaheedy basin have been folded into a broad,
east plunging syncline {Abeysinghe, 2003}, and Lake
Teague is sitvated on the southern limb of this fold.
The Tenement covers an area consisting of sandstones,
shales and siltstones that are known collectively as the
Chiall Formation, a component of the Earaheedy
Group. The Formation has an estimated thickness of
000m o 1500m {(Abeysinghe, 2005). The Project area
Hes in a demagnetised zone caused by, and extending
north and east from, the Shoemaker meteorite impact,
Outerop is sparse, with much of the area consisting of

playa lakes and sand planes.
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Figure 4 Simplificd geological map of the Lake Teague area showing the fenement location, and uranivm anomalies

identified by Esso innnediately o the souih.

4.2 EAPLORATION HISTORY

{11 warl y 1872, Western Mining announced the discovery
of calerete hosted uranium mineralsation in the Yerrilla
area, ~8{Hm SW of Wiluna. This encouraged Fsso 1o iy
~3.500 line kilometre radioactive survey over known
deposits  in Western
{Lindemann 1972). The survey highlighted an anomaly

calerete Central Australia
in an area of playa lakes and calerete to the north of
Lake Teague. The
fmnmediately to the south of EGG/2119, with the northern

anomalous  area is  shuated

portion extending into the tenement,

Ground proofing of the anomaly ensued. during
which samples of calerete and soll were taken.
Results were encouraging. ranging from 56-Z25ppm
U3t The distribution of calerete, drainage patterns
and elevation were mapped. The uranium mineral
carnotite IKZ{UOZHVOHZ2.3H204

forming crystalline films along fractures and other

was identified

volds in the calerete.

. 2 {“g‘g’,« i ‘{

o
o




highlighted a widespread area of anomalous
radioactivity. however the soil-sampling program

returned no detectable results,

Esso concluded thelr work with 2 drilling programs for
a total of 185 holes to planned depths ranging from 10-
16m. A portable total-count instrument was used o
measure radiogenic values for all holes. Samples were
taken X-Ray
Spectrometry for UsGs Minor carnotite mineralisation

and  analysed by Fluorescence
{<200ppm Ua(s) was identified, which was widespread

but patchy.

4.4 SUMMARY ARD DISCUSSION

Esso carrled out uranium exploration for calcrete hosted
mineralisation in the Lake Teague area during 1972

ScintiHometer  surveys and  calerete  sampling
highlighted UsOs anontalism over an area spanning
several kilometres, which extends into the southern

E64/2118. The
carnotite was identified.

portion  of uraniferous mineral

A grid was set up, along which scintillometer and soil
.“sampling programs were conducted. The geophysics

Follow up drilling :'--Corzfirmed ~the presence LoEl
Swidespread patchy. carnotitemineralisation filing
“voids and fractures in calcrete,

The anomalous aranium mineralisation is wotthy of

renewead exploration using modern exploration

madels and technigues,

4.8 EXNPLURATION STRATEGY

E29/2118 is currently under application. However this
does not preclude Globe from carrying out certain
nom-ground disturbing activities such as
field
collation, in preparation for the granting of tenure.

interpreting

remotely sensed data, mapping, and data

Although Esso's exploration program was largely
conducted off the tenement. its proximity indicates a
detailed review of their activities is warranted. Globe
proposes mcorporating the FEsso data into a digital
This

measurenment of

will location  and
drill the GIDA

coordinate system. Globe intends to use this data to

database. reguire the

hole collars in
produce plans and cross-sections. The resuliing
visualisation of the vranium distribution with respect
to the calcrete horizons and ropography will aid in
future exploration endeavours.,

Globe Urantum has proposed an initlal two-year
exploration plan with a budget of 120,004, as follows:

Technical and Support Staff
SateHite Imagery and Interpretation
Field Costs and Logisties
Geochemical Sampling and Assays
RAB Drilling and Assays

RO Drifling and Assays

Databrase Administration

Admin and other Costs

Total

25,000 - 25,000
15,600 - 15,000
103,600 - 10,000
- 20400 20,000

- 15,000 15.000

- 15,000 15.000

- 15,000 15,000

5,000 5,000 10,000
606,000 60,000 120,000
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“.aeromagnetic

aircore

alluvial

altered

amphibotiie

andesite
anomaly
Archaean
areniie
Aa

asalt

Irase metal
Irasemerit
bedrock
BIF

BLEG

Cainozoic

cale-silicate

conglomerate

chert
craton

Cu
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’\/Iemmement Gf the earth's magnetic field from a smvevmg dntraf{ f(}l ihe purpose ()f
recording magnetic.characteristics of rocks.

A method of rotary drilling whereby rock (‘,hips are recoveread by air flow returning inside
the rods. -

Descriptive of unconsolidated detrital material deposited by a stream or river,

Blescriptive of a change in mineralogical composition of a rock commeonly brought about
by reactions with hydrothermal Hulds or weathering.

A metamorphic rock composed predominantly of amphibole and plagioclase,

A fine grained volcanic rock of infermediate (between felsic and mafic) composition.
A value or group of values higher than the expected norm.

The oldest rocks of the Precambrian era, older than abouat 2,500 million years.

A sedimentary rock composed almost entirely of sand grains.

Gold

A wvoleanic rock of low silica {<353%) and high iron and magnesium composition,
composed primarily of plagioclase and pyroxene,

Referring to the transition elements. including iron. copper. zinc and lead.

The igneous and metamorphic crust of the sarth, underlving sedimentary deposits,
Solid rock underlying swficial deposits,

Banded iron formation, a finely laminated rock of silica and iron minerals.

Bulk Leach Extractable Gold, a semi-guamtitative measure of cyanide extractable gold
contained in a sample.

A division of geological time from 85 million years ago to present.
A rock composed of caloium-silicate minerals,

A rock composed of moderate to large rounded rock fragments usually within a matrix of
finer material.

Fine grained sedimentary rock composed of cryprocrystalline silica,
Large, and usually ancient, stable mass of the earth’s crust.

Copper.

diamond drillingA method of obtaining a cylindrical core of rock by drilling with a diamond impregnated

dolerite
dyke
duricrust

dunife

EM survey

faul

felsic
fold

bt

A medium grained malic intrusive rock composed mostly of pyroxene and plagioclase.
Thin, sheet-like intrusion of magnatic rock.

Swrface soif and rock hardened by cementation to form a crust.

Amn ignecus malic rock almost entirely composed of the mineral olivine, & magnesium-
iron silicate mineral of the composition (Mg Fe)25104.

Electromagnetic pgeophysical technigque in which the magnetic or electrical fields
assoctated with artificially generated subsurface currents are measured.

A fracture in ht e rock along which there has been relative displacement of the two sides
either vertically or horizontally.

Pescriptive of Hight coloured rocks containing an abundance of feldspars and quartz,

A bend in strata or any planar structure.




-geochemical

gneiss

granite
graniteid

greensione

igneous
intrusive
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JORC Code

komatite
taterite

tineament

mafic

magnetic

marhble

metamorphosed

mineralisation

ore
orogeny
outeropy
oxide
Ph

pegmatite

pelitic
pentlandiie

peridotite

plunge
ppb or ppm

.. grams per tonne, -

A coarse grained intrusive rock, which is low in silica and has relatively high levels or
iron and magnesium minerals, R '

Descriptive of the study of the abundance and distribution of elements in rocks, or their
weathering products, by chemical methods.

a foliated rock formed by regional metamorphisn

A coarse-grained igneous rock containing mainly gquartz and feldspar minerals and
subordinate micas.

A field term for a coarse grained felsic rock resembling granite.

A term commonly applied to low metamorphic grade rocks of basic composition and
comprised of the minerals chlorite and amphibole. Commonly applied to Archaean rock
sequences dominated by these rock types.

Rocks that have solidified from noblen rock {ntagma}.

A mass of rock formed by magma cooling beneath the earth’s surface.

Induced Polarisation survey. an efectro-geophysical survey technique where potential
flelds are measured under the influence of an applied current.

The Joint Ore Reserves Committes Australasian code for reporting of exploration resubs,
mineral resources and ore reserves,

An ultramalic rock with high magnesivm content of volcanic origin,
A strongly leached iron and aluminivm rich rock, formed at the surface by weathering,

A significant linear leature of the earth’s crust. usually equating a major fault or shear
structure.

Descriptive of rocks composed dominantly of magnesium, iron and calclum-rich rock-
forming silicates.

Pertaining to the magnitude and orientation of the magnetism of & rock unit or formation
relative to the earth’s magnetic field.

A metamorphic rock composed of caleite or dolomite.

A rock that has been modified by the effects of pressure, heat and fluids within the crust,
The concentration of metals and their chemical compounds within a body of rock.
Mineral-bearing rock that may be mined and treated at a profin

A process where part of the earth’s crust s deformed, over a specific period of time.
An exposure of bedrock at surface.

Near surface material decomposed by exposure to the atmosphere and ground water,
Lead,

A very coarse grained igneous rock usually found as dykes associated with a large mass
of intrusive rock.

Descriptive of a sedimentary rock composed of clay.
A nickel sulphide mineral; a principal ore mineral of nickel

A general term for intrusive altramafic ipnecus rocks dominantly consisting of olivine and
tacking feldspar.

Inclination of a fold axis or other structure.

Parts per billion or parts per million.
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'II:..p;yritic
pyrrhotite
gquartz
gquartzite

reconnaissance

resource

RAB drifling

RC drifling

rhyolite
sandstone
schist
sedimentary
serpentinised
5G

shear
siltstone

sampling

stratabound
structaral
suiphide
syneline

fectonic

tholeiite

thrust
ultramafic

U3G8
vein
volcanic

weathering

£

CThe .-}{(_Bi;__rz.ger part of the

apo,

Descriptive of E‘L)(;k .(.:(.‘.!n.i'ain.ing ..ij_.}._'i_é_b..il_‘(}i'}._ f_suiphide mirier‘éﬂ pyn{{—‘
An iron sulphide mineral, . o
A mineral composed of siii(:os:z dioxide.

A metamorphosed sandstone.

A general examination or survey of a region with reference to Hs main features, usually
prefiminary to a more detailed survey.

In-situ mineral occurrence from which valuable or useful minerals may be recovered.

Rotary alr blast drilling; a rotary drilling technigue in which sample is returned to surlace
outside of the rod string by compressed air.

Reverse Cireulation drilling: A method of drilling whereby rock chips are recovered by
airflow returning inside the drill rods rather than outside, thereby providing usually
reliable samples.

A voleanic rock of felsic composition,

A rock composed of medium grained clasts with or without a fine grained matrix.

A metamorphic rock with a platy or foliated texture.

Plescriptive of rocks formed by the deposition of solids from water,

Hydrothermally altered magnesium rich rock dominated by serpentine minerals.
Specilic gravity.

A planar zone of dislocation in rock similar to a fault,

A very fine grained consolidated clastic rock composed predominantly of silt

Systematic collection of samples of soil or rock at a series of locations in order to study
the distribution of geochemical values in the soil or rock.

Confined to a single stratigraphic anit.

Pertaining to geological structure.

A mineral compound characterised by the Hnkage of sulphur and metal.
A fold where the strata dip inwards towards the axis of the fold.

f, pertaining to or designating the rock structure and external forms resubting from the
deformation of the earth’s crust,

A mafic rock of volcanic origin containing a high proportion of silica.

A low angle {shallowly inclined) fault or shear on which the rocks on the top have moved
up and over the rocks on the bottom.

Igneous rocks consisting essentially of ferromagnesium minerals with trace quartz and
Feldspar.

Chemical Formula for an oxide of uranium.

A thin sheet-Hike intrusion nto a fissure or crack, commonly bearing quartz.
Descriptive of rocks originating from extrusive igneous activity.

The group of processes that change the character and composition of rocks by decay.

Zing,
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The Directors

Globe Uranium Limired

14751 Llivabeth Bay Road
ELIZABETH BAY NSW 2011

IMVESTIGATING ACCOUNTANT'S REPUORT

Plear Sirs

We have prepared this Investigating Accountant’'s Report ("Report™) on historical financial information of
Globe Uranium Limited ACN 114 400 609 {"GClobe” or “the Company”) for inclusion in a prospectus dated
on or about 18 October 2005,

Expressions defined in the prospectus have the same meaning in this Report.

The Company was incorporated on 23 May 2005 to undertake exploration and development of

uranium deposiis.

You have requested BIDO Consultants (WA) Pry Lid {BDO') to prepare an Investigating Accountant’s Report

covering the following financial information:

the histortcal statement of financial positdon as &t 30 September 20035 and the pro-forma balance sheet as
at 30 September 2005 which assumes completion of the contemplated transacttons disclosed in Section §
of this Report,

31 REVIEW OF FISTORICAL FINANCIAL INFORMATION

The historical financial information set out in the appendices to this Report has been extracted from the
review of financial statements of the Company for the period from 23 May 2003 to 30 September 2005
which was reviewed by BDO Chartered Accountants and Advisors an ungualified review opinion in respect
of the historical financial information was issued.

The Directors are responsible for the preparation of the historical financial information, including
determination of the adjustments.

We have conducted our review of the historical fnancial information in accordance with the Australian
Auditing and Assurance Standard AUS 802 "Review of Financial Reports”. We made such inguiries
and performed such procedures as we. in our professional judgment, considered reasonable in the
circumstances including:

analytical procedures on the reviewed financial performance of the Company for the relevant historical
period;

a review of work papers, accounting records and other documents:

a review of the assumptions used to compile the pro-forma balance sheet and/or income statement;

a review of the adjustments made to the pro-forma historical financlal information;

a comparison of consistency in application of the recognition and measurement principles in Accounting
Standards and other mandatory professional reporting requirements in Australia, and the accouniing
policles adopted by the Company disclosed in the appendices to this Report, and

erquiry of Directors, management and others.
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assurance provided is less than given in an audit, We have not performed an audit and, accordingly, we do
nOL express an audit opinion. s '

Based on our review, which is not an audit, nothing has come to our attention which causes us to believe that
the pro-forma balance sheet has not been properly prepared on the basls of the pro-forma transactions;
the historical Anancial information does not present fairly the historical statement of financial position of
the Company as described in Appendix [, in accordance with the recognition and measurement prineiples
prescribed in Accounting Standards and other mandatory professional reporting requirements, and
accounting pelicies adopted by the Company disclosed in Appendix 2.

/—\{)éu‘i: from the matters dealt with in this Report, and having regard to the scope of our Report, to the best of
our knowledge and beliel, no material transactions or events outside of the ordinary business of the Compai'}y
have come to our attention that would require comment on, or adjusement (o, the information referred to in
our Report or that would cause such information to be misleading or deceptive.

The pro-forma balance sheet is shown in Appendix 1. This has been prepared based on the reviewed
financial statements as at 30 September 2005 afrer taking into account the following transactions:
The issue of 12500000 shares at $0.20 euch, thereby raising $2,500,000 of capital, pursuant to the
Prospectus;
The payment of expenses associated with the preparation and issue of the Prospectus and the capital
raising costs of the Company amounting to 3279273, including $17,500 paid prior to the issue of the
Prospectus. These have been netted off against the share capital raised.
The issue of 2,000,000 options exercisable at 30 cents each which were subseribed for at G.001 cents per
option.

BDO Consubtants (WA} Pry Led is the Heensed corporate advisory arm of BDO in Perth, and is wholly owned
by partners of that frm.

Netther BDO Consoltants (WA} Pty Ltd nor BDO (Perth), nor any partner or executive or employee thereof,
has any financial interest in the outcome of the proposed transaction except for the normal professional fee

due for the preparation of this Report.

Yours faithiully
BDO Consultants {WA) Pry Lid

Sherif Andrawes

Director
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Pro-forma Pro-forma

20035 Adiustmenis After Issue
3 % 5

Curreni Assels e o
Cash 2 ' 373,307 2,238,247 2611554
Receivables R 23.442 7500y 5,842
Total Current Assets 396,749 2,220,747 2,617, 496
Non-Curreni Assets
Exploration expenditare 4 17,463 S 1maes
Total Non-Current Assets 17,463 - 17,463
Total Assets 414,212 2,220,747 2.634.95%
Tatal Liabilities - - -
Nei Asseis 414,212 2,220,747 2,634,954
Equity
Contributed capital 5 444,160 2,220,747 2.660,847
Retained Profit/(Losses) {25,888} - {23,888}
Tatal Lquity 414,212 2,220,747 2,634,954

The pro-forma Balance Sheet After Issue is as per the pro-forma Balance Sheet Before Issue adjusted for the
transactions Hsted in section 8 of our Report. The Balance Sheet is to be read in conjunction with the notes

to and forming part of the financial statements set out in Appendix 2.




APPENDIX 2 .

HOTE 4: LZUMBMBARY OF SICNIFICARBT ACCOBRTING POLICIES
The historical financial information has been prepared in accordance with Accounting Standards, other
authoritative pronouncements of the Australian /—\(.‘.(romlf:irlg Standards Board, Urgent Issues Group Consensus

Views and the Corporations Ace 2001,

It is prepared on an acernals basis and in accordance with the historical cost convention.

{(a} Exploration and evaluaiion expenditure

Exploration and evaluation s recorded at historical cost on an arvea of interest basis. Recovery of these
costs is dependent upon the commercial success of future exploration and development or realisation by
disposition of the interests therein.

Exploration and evaluation expenditure incurred by the Company subsequent to acquisition s expensed
as incurred,

(b} Recoverable amouni of non-current assels

Each reporting period, the recoverable amount of all non-current assets is assessed. Where the carrying
amount of a non-current asset is greater than its recoverable amount, the asset Is revalued down to its
recoverable amount. Where net cash inflows are derived from a group of assets working together, such as
at a mining operation, the recoverable amount is determined on the basis of the relevant group of assets.

The expected net cash flows incladed in determining recoverable amounts of non-current assets are
discounted to their present values using a market-determined, risk-adjusted discount rate. The effect of
capital gains tax has not been taken into account.

—
e
e

Ceontributed equity
Issued and paid up capital is recognised at the falr value of the consideration received by the Company.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a
reduction of the share proceeds received.

{d} Accounts Payable

Liahilitdes for rade credivors and other amounts are carried at cost which is the falr value of the consideration to be
paitt in the Tuture for goods and services received, whether or not bifled to the Company.

Payables to related parties are carried at the principal amount. Interest, when charged by the lender, is
recognised as an expense on an accrual basis,

Deferred cash settlements are recognised at the present value of the ourstanding consideration payable on

the acquisition of an asset discounted at prevalling commercial borrowing rates.




. APPEMDIX 2

°§ SUMMARY OF SIGNIFICARYT ACCOUNTIRG POLICIES (CONTIRUED)

{e) Taxes
Income Taxes

The income tax expense or revenue for the period is the tax payable on the current perlod’s taxable income
based on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and
lfabilities attributable to temporary differences between the tax bases of assets and labifities and their
carryving amounts in the Anancial statements, and Lo unused tax {osses,

Pleferred tax assets and Habilities are recognised for temporary differences at the tax rates expected to
apply when the assets are recovered or Habilities are settled, based on those tax rates which are enacted
or substantively enacted for each jurisdiction. The relevant tax rates are applied to the cumulative
amounts of deductible and taxable temporary differences to measure the deferved tax asset or liability. An
exception is made for certain femporary differences arising from the initial recognition of an asset or
liability, No deferred tax asset or Hability is recognised in relation to these temporary differences if the
arose in a transaction. Other than & basiness combination, that at the time of the transaction did not affect
either asccounting profit or taxable profit or loss,

Pleferred tax assets are recognised for deductible temporary differences and anused tax losses only it is
probable that future taxable amounts will be avallable to utilise those temporary differences and losses.

Deferred tax Habilities and assets are not recognised for ftemporary differences berween the carryving
armmourt and tax bases of investments in controlled entitles where the parent entity is able to control the
timing of the reversal of the temporary differences and is probable that the differences will not reverse in
the foresesable future.

Current and deferred tax balances atributable to amounts recognised directly in eqguity are also
recogised directly in equity.

Coods and Services Tax
Revenues, expenses and assets are recognised net of the amount of GST except:

where the GST incurred on a purchase of goods and services is not recoverable from the
taxation authority, in which case the GST is recognised as part of the cost of acquisition of the
asset or as part of the expense item as applicable; and

receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable [rom, or payable to, the taxation authority 13 included as part of

receivables or payables in the Staterment of Financial Position.

Cash Hows are included in the Statement of Cash Flows on a gross basts and the GST component of cash
Hows arising {rom investing and fAnancing activities, which is recoverable from, or payvable to. the taxation
authority are classified as operating cash flows.

-

& 2
.




f. SUMMARY OF SICHIFICARY ACUCOUNTING PORLICIES (CONMTINUED)

(f) Employvee benefits
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave and
ather employee benefits when it is probable that settlement will be required and they are capable of belng

measured reliably,

Proviston made in respect of employee benelits expected to be settled within 12 months, are measured at their
nominal values using the remuneration rate expected to apply at the time of settlement,

Provision made in respect of employee benefits which are not expected to be settled within 12 months are
measured as the present value of the estimated future cash outflows to be made by the Company in respect
of services provided by employees up to reporting date,

(g} Revenue Recognition
Reavenue is recognised to the extent that it is probable that the economic benefits will ow to the Company
and the revenue can be reliably measured. The following specific recognition criterion maust also be met
before revenue is recognised:

Sale of Goods - Control of the goods has passed to the buyer.

Interest - Control of & right to receive consideration for the provision of, or investment in. assets has
been attained,

{h} Receivables
Receivables are recorded at amounts due less any allowance for doubtlul debis,

(i) Investmenis
Shares - invesiments in controlled entities are carried at the lower of cost and recoverable amount.
DHvidend and interest revenue i§ recognised In income when received. Other investrments are recorded
ab cost.

(j) Joint ventures

Jofnt vensure pperatfons
Interests in joint venture operations are reported in the financial statements by including the Company’s
share of assets employed in the joint ventures, the share of liabilities incurred in relation to joint
ventures and the share of any expenses incurred in relation to joint ventures in their respective

classification categories.

(k) Share Based Payments
From I July 2005 shares and options issued to directors and employees will be expensed in accordance

with the requirements of AASE 2 “Share Based Payments”™.
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30 September

Pra-forma

20015 After Issue
$ $
ROTE 2. CASH
Cash af bank 373,307 2,811,554
Adjustments arising in the preparation of the
pro-forma cash balance are summarised as follows:
Reviewed balance at 30 September 205 373,37
Proceeds from options subscribed for at 0,001 cents each 20
Proceeds from shares issaed under this prospectus 2,500,060
Share issue cosis {261,773}
2,611,554
30 September Pro-forma

20035 After Issue
5 5
BMOTE Z. RECEIVABLES
Recoivables 23,442 5047
Adjustments arising in the preparation of the
pro-forma balances are summarised as follows:
Reviewed balance at 30 September 2005 23,442
Deferred capital raising costs set off against share capital (17,500}
5,824
30 September Pra-forma
2003 After lssue
$ $
ROTE 4. EXPLORATION EXPENDITURE
Exploration Expenditure 17,463 17,463




As at 30 September 25 - 23,000,604 440,100

12,500 000 shares issued at 2{ cents
each pursuant to the prospectus - 12,564,000 2,500,000

Options issued exercisable at 30 cents

expiring 5 July 2008 2,000,000 - 20
Share issue expenses - - {279,273}
2,060,000 35,500,000 2,660,847

HOTE 6. RELATED PARYTY DISCLOSURES
Direciors’ Interesis in Shares

The table below sets oat the interests of the Directors (personally and through associates) in Shares and
Options in the Company as at the date of this Report.

Pravid Sumich 400,000 425 000 - G0, 000
Mark Sumich - 4 185,304 - 1,200 060
Peter Van der Borgh - 100,000 - 200,000

Direciors’ Remuneration

The Company has arranged for Ragusa Investments Pty Lid to provide the services of Mark Sumich as
Executive Diretor of Globe Uranium. Globe Uranium will pay Ragusa Investments Pty Lid a rate of $8,200
per calendar month for the provision of Executive Director services. Mr Mark Sumich is the sole director
and shareholder of Ragusa Investments Fry Lid.

Mr David Sumich will receive fees of $35,000 per annum as the Non-Executive Chairman.

Mr Peter van der Bm'gh will receive fees of $25,000 per annum as a non-executive Director. Mr P van der
Borgh will recelve a payment of 35,000} as remuneration for work performed over the past months.

Directors’ Interests
The Company has paid rent since July 2000 and will continue to pay rent of $1L600 per month to Ragusa
Investments Pty Led, a company controlled by Mr Mark Sumich.

MOTE 7. COMMITHMENTS 48D CORTIRGERCIES
In the opinion of the directors there were no contingent labilities as at 30 September 2005 and in the interval
between 30 September 2005 and the date of this Report.

HOTE . POSYT BALANOCE DATE EVENTS

Apart from the matters dealt with in this Report, and having regard 1o the scope of our Report, to the best of
our knowledge and bellef no material transactions or events outside of the ordinary business of the Company
have come to our attention that would require commment on, or adjustment to, the information referred to in

our Report or that would cause such information to be misleading or deceptive.




13 Cetober 2005

The Directors

Globe Uranium Limited
Unit 14

51 Llizabeth Bay Road
Elizabeth Bay W 2611

Prear Sirs

REFORY ON MINING TEREMERTS ~ CLOBE URANIUM LIMITED
(ALH 114 400 809 {("COMPARYY)

We have been reguested to report on the various interests in mining tenements and apphications for mining
tenements to which the Company is entitled or has acgquired rights {"the Tenements”). Detalls of the

Tenements are listed in the attached Schedule of Tenements {"the Schedule”}) which forms part of this report.

The Tenements are located in Western Australia ("WA”™) and are identified as such in the Schedule.

We have reviewed searches of the Tenements listed in the Schedule in the registers maintained by the
Bepartment of Indastry and Resources ("DOIR"} dated 3 October 2003, We have further reviewed guick
appraisal searches of the Tenements as at 3 Ocrober 2005 which incorporate the registers maintained by
the National Native Title Tribunal ("NNTT").

Ag o result of those searches we consider this report provides an accurate statement, as at the date of the
respective searches, as to the status of the Tenentents. We have assumed the information in the registers
mahitained by DOIR and NNTT are accurate. The references in the Schedule to the areas of the
Tenements are taken from details shown on DOIR's and NNTT s registers. No survey was conducted to
verify the accuaracy of Tenement areas.

We have further assumed that the various parties” seals and signatures on the Agreements are authentic.
We assurmne that any related agreements were validly authorised, executed and delivered by and are
binding on the parties to them and comprise the entire agreements of the parties to each of them with
respect to their respective subject matters.

{a) Mining Lease {"ML")

A ML gives the holder the exclusive right to find, extract and dispose of any minerals on the fand the
subject of that ML, The maximum area over which a ML may be granted must not exceed 10 sguare
kifometres. A ML remalns in force for a period of ZI years from the date of grant and the holder has an
option to renew for another 21 years on expiry. Further renewals are possible under the Mining Act 1978

{(Wa) ("Mining Act™).
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{b) Mining Application (“MLA"}

A MLA does not constitute a lease while the application is pending grant, however the applicant has a
statutory entitlement to certain rights. A prant may take a considerable amount of time due to the
Minister having to comply with the law relating to native title. This process is outlined in section 7 of this
report.

—
e
e

Exploration Licence {"EL”"}

An EL remains in force for 5§ years from the date of grant with the possibility of renewal by the Minister
in certain circumstances. The holder of an EL is required to expend certain amounts upon exploration
activities during the term with lailure to do this leading to possible Torfeiture of the licence.

The holder of an EL has, subject to the Mining Act. the right to apply for and o have granted a ML over
the land the subject of the L.

The Company has, or holds an interest in, EOB/1372 as set out in the Schedule.

{(d} Exploration Licence Application {"ELA"}
It an ELA s successTul the Minister will grant an EL to the applicant. An FLA gives the applicant no title
to land or any exclusive rights relating to the land the subject of the application. For there to be a valid

grant the procedures outlined in section 7 below must have been followed.

The Cornparly has, or holds imterests in, ELAOS/ISEH], ELASSE/0301 and ELAGY/2119 as set out in
the Schedule.

{e) Prospecting Licence {"PL"}

A PL remains in force for 4 years and does not carry any right of renewal. Pursuant to the Act the holder
of a PL may apply for and have granted a mining lease over any of the land the subject of the Pl subject
to the Aot and the conditions of the licence. The holder must make an application for conversion prior
to expiry of the PL.

—_
=

Prospecting Licence Application ("PLA")

It a PLA is successTul then the Minister will grant a PL to the applicant. A PLA gives the applicant no title
to fand or any exclusive rights relating to the land the subject of the application. For there to be a valid
grant the native title procedures outlined in section 7 below must have been followed.

Uranium mining in Australia is subjeet to extensive regulation by state and federal governments in
refation to exploration, development, production, exports, taxes and rovalties, labour standards
accupational health, waste disposal, protection and rehabilitation of the environment, mine reclamation,
mine safety, toxic and radioactive substances, native title and other matters. Compliance with such faws
and regulations will increase the costs of exploring, drilling, developing, constructing, operating and
closing mines and other prodaction facilities.

The Federal Government currently permits the mining and export of uranium under strict conditions and
international agreements. The export of uranium is tightly controlied by the Federal Government through

its Heensing process and Australian uranium can ondy be exported to those countries who undertake to use




T uramium must report that discovery to the Commonwealth Minister within one month whereupon the

Minister may request further particulars of such discovery. The Commonwealth Minister may take
T possession of that uranium subject to the payment of compensation.

There s currently no legislation that expressly prohibits aranium mining in Western Australia and
uranium is considered a ‘mineral” under the _’e\z'Iii'}irig Act. However, the current Western Australian Stare
Government does have a policy opposing vranium mining. Whilst the Company is not restricted from
exploration and evaluation of is uranium deposits in Western Australia. the development of the aranium
deposits are contingent upon & change of Western Australia State Government Poliey in relation to
arantum production. There can be no assurance that the policy will change in the future and this may
adversely affect the long-term prospects of the Company.

We do not express any opinion on the current or future policy of either the state or federal governments
having jurisdiction over the Tenentents.

The Aboriginal Heritage Act 1972 (WA} ("WA Heritage Act”) is applicable to all of the Tenements in WA,
The WA Heritage Act makes it an offence to alter or damage an Aboriginal site or object on or under an
Aboriginal site. An Aboriginal site includes any sacred, ritnal or ceremonial site which is of significance
to persons of Aboriginal descent.

There is no reguirement for an Aboriginal site to be registered in any public manner or to be
acknowledged as an Aboriginal site for it to gualily as an Aboriginal site for the purposes of the WA
Heritage Act.

The Company must ensure that any interference with such sifes is in strict conformity with the provisions
of the WA Heritage Act.

However the provisions of the Aboriginal and Torres Strait Islander Heritage Protection Act 1984 (Cth) (the
"Commonwealth Heritage Act™) may also apply to the Tenements in WA, This Act contains provisions
designed to preserve and protect from desecration areas and objects which are of particular significance to
Aboriginal people in accordance with Aboriginal rradition. An area or object is found to be desecrated {f
it is treated in a manner inconsistent with Aboriginal rradition,

Judicial recognition of native title at common law occurred in Mabo -v- Queensland (No 2} {Mabo}, a
decision of the High Court of Australia on 3 June 1882, Generally these native title rights to land will be
recogiised where:

the clalmants can establish that they have maintained a continuous connection with the fand in accordance
with their traditional Iaws and customs since British settlement in 1788, and
the native title rights have not been lawfully extinguished.

After Mabo considerable uncertainty existed about the validity of proprietary rights in Australia,
including rights in and to mining tenemems. To address those uncertainties the Commonwealth
Parliament responded by passing the Native Tiele Act 1983 (Ceh) ("NTA), The NTA commenced on
January 1994 and was substantially amended in 1998 in response to the decision of the High Court in Wik
v Queensland. The Wik case recognised that the granting of a pastoral lease did not necessarily extinguish

al native title rights, some of which could co-exist with the rights under a pastoral lease.




“In Mabo, the High Court held that native title rights.can be lawfully extinguished by certain government.
legistation and executive actions which are not inconsistent with native title. In'order for extinguishment

to be lawful it ntust comply with the obligations fmposed by the NTA,
In summary the NTA:
L. provides for recognition and protection of native ritle;

2. sers up mechanisms for determining claims for native title such as the “right to negotiate” which allows
native title claimants to be consulted in relation to certain mining and other developments;

3. make valid certain “past aces” which would otherwise be invalidated because of native title;

4. establshes ways in which “future acts” {for example the granting of mining tenement
applications and converting exploration licences and prospecting Heences to mnining leases)
affecting native title may proceed and how native title rights are protected. including rights to
compensation: and

3. provides a process by which claims for native title and compensation can be determined.
The High Court decision of Ward v Western Australia and South Australia established that where tenure such

as a pastoral lease is gramted on a mining tenentent, native title s extinguished only to the extent that it is
inconsistent with the rights conferred by the pastoral lease on that mining tenement.

Persons claiming to hold native title may lodge an application for determination of native title with the
Federal Court. Onee a native title claim has been lodged, the Court will refer the application to the Native
Title Registrar. The Native Title Registrar muost determine whether the claim meets certain conditions
concerning the merits of the claim, and certain procedural and other requirements set out by the NTA.

If the Native Title Registrar is satisfied the lodged clalm meets the registration requirements sef out in the
NTA {"Repistration Test”} it will be entered on the Register of Native Title Clatms maintained by the
National Native Titde Tribunal {"Register”}.  Claimants under registered claims are afforded certain
procedural rights under the NTA including the “right to negotiate”.

Claims which fail to meet the Registration Test are recorded on the Schedule of Applications Recelved.
Such claims may be entered on the Register at a later date il additional information is provided by the
claimant that satisfies the Registration Test.

Some of the Tenentents are situated on pastoral {eases. A pastoral lease co-exists with any native title but
takes priority where any native title rights are inconsistent with the rights of the pastoral leaseholder. The
net result is that native title claimants have no right 1o control the land or restrict access to the land.

A number of the Tenements relate to land that is currently the subject of one or more native title claims,
The fact that a clairn has been lodged does not necessarily mean that native title exists over the area

claimed. nor does the absence of a clabhn necessarily indicate that no native title exists over that area,




s situated in WA are 't_l}_e_sub}ect of native tifle claims as fpllows: 07 0 ST

A_li of the "I"ei'}en}_t_%_;l_{'

. The Jurrure claim WCOD/008 WADBSDIT/00 applies to EOB/1372. This claim has passed the registration
©rest and notification under the NTA is complete.

2. The Thudgarl claim WCHB7/085 WADG212/08 applies to ELAOR/ISHL. This claim has passed the
registration test and notification under the NTA is complete.

3. The Thalanyji clalm WCB80/45 WADSII3/98 applies to ELAOR/ISEL. This elaim has passed the

registration test and notification under the NTA is complete.

4. The Wiluna claim WC89/24 WADS164/98 applies to ELAGY/2119. This claim has passed the
registration test and notification under the NTA is complete.

We have not undertaken the considerable historical, anthropological and ethnographic work that would
be required to determine the Hkelthood that existing elaims may be successful, or the possibility of any

further claims being made in the future.

{a} Tenements granted since 23 December 1996
Mining tenements granted since 23 December 1996 which affect native title rights and interests will be
valid provided that the future act procedures set out in (b) below were followed by the relevant parties.
We have not been instructed to analyse whether or not the relevant NTA procedures were followed In

relation 1o each Tenement, but are not aware of any reason to doubt that they were validly granted.

Assuming that all future act procedures were followed. these Tenemems are classified as valid futare acts

under the NTA,
Al of the Tenentents fall into this category.
{ty) Future Tenemeni Granis

The remainder of the Tenements have been daly appled for under the Act but as at the date of this Report
are not granted. The valid grant of any tenement which may affect native title requires Iull comphance

with the provisions of the NTA in addition to complance with the usual procedures under the Mining Act.
The primary procedare prescribed under the NTA is the “right to negotiate” process.
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“The right to negotiate process invoelves the publishing or advertising of a 'xmi:i_(:_e_ of the proposed grant of -
- a tenement followed by a period {Jf neg(}fiiatiqn'befiweeri the state government, the tenement applicant and

the relevant registered native title claimant. IF agreement is not reached to enable the grant to ocour, the
matter may be referred to arbitration before the NNTT, which has a further 8 months 1o reach a decision.
The decision of the NNTT may be reviewed by the relevant Federal Minister, B

The right to negotiate process is not reguired to be followed in respect of a proposed future act in
instances where the expedited procedure applies. Under the NTA, a future act i1s an act attracting the
expedited procedure if:

L. the act will not interfere directly with the carrying on of the community or social activities
of the persons who are the holders of native title in relation to the land; and

2. the act is not likely to Interfere with areas or sites of particular significance, in accordance
with their traditions. to the persons who are holders of the native title in relation to the
{and; and

3. the act s not Hkely to involve major disturbance to any land or waters concerned or create
rights whose exercise is Hkely to Involve major disturbance to any land.

When the proposed future act is considered to be one that attracts the expedited procedure, the future act
may be done unless, within four months after the notification day, a native title party lodges an objection
with the NNTT against the inclusion of a statement that the proposed future act is an act attracting the
expedited procedure,

If there is no objection lodged within the Four month period, the act may be done. If one or more native
title parties object to the statement, the NNTT must determine whether the act is an act attracting the
expedited procedure. IT the NNTT determines that ir is, the Minister may do the future act {for example
grant an exploration Heence).

Further, the right to negotiate process does not have to be pursued in cases where an indigenous land use
agreement {"ILUA"} is negotiated with the relevant Aboriginal people and registered with the NNTT. In
such cases, the procedures prescribed by the {LUA must be followed to obtain the vahid grant of the
tenement. These procedares will vary depending on the terms of the ILUA.

A with the gramting of mining tenements, renewals and extensions of mining tenements gramnted prior to
I January 19894, to the extent the renewals were invalid due to native title, have been validated
by legislation,

Renewals of mining tenements granted between 1 Januvary 1994 and 23 December 1996 have been

simitarly validated provided certain statutory criteria have been met,
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_Renewals made after 23 December 1986 of tenements validly granted befors that date will not be subject
to the right 1o negotiate process provided: . [ R o

T1 the area to which the earlier right s made is not extended:
2. the term of the new right is not fonger than the term of the earlier right; and
3. the rights to be created are not greater than the rights conferred by the earlier grant.

There is doubt as to whether the right to negotiate process applies to second and subsequent renewals but
this matter s yet to be determined by the Courts.

(Other than as stated above, renewals of niining tenements are subject to the same right to negotiste

process as is described in 7 () above.

Purchase Agreement between the Company and International Goldfields Lim#ted (“"IGL"} (“the
1GL Agreement”)

The 1GL Agreement is dated 7 October 2000 and completion occurred on 8 Getober 2005,

The ICL Agreement conveys a 90% legal and beneficial interest in EO8/1372 from IGL to the Company
for a consideration 316,500 {including GST} pavable on completion.

Further terms of the IGL Agreement are that IGL mainain a 10% free-carried interest in EO8/1377
throough to any decision to ntine. If the decision to mine is made on EO8/1372 1GL must contribute in
accordance with its 10% interest or revert to a $/dry tonne mined and miled royalty, The Company is
not permitted to sel or assign E08/I372 unless it first offers IGL the chance to purchase it back for
consideration of $10{.

As at the date of the respective searches one of the Tenements has been granted. Pursuant to the
Agreements outlined in Section 9 of this Report and provided that there has been no breach of any
provision of the Agreements, the Company is entitled to be the 0% beneficial owner of that Tenement,
subject to the Agreements, as set out in the Schedule provided that it continues to meet its obligations in
refation to the Agreements as set out in Section 9.

The listing of the Company will not, subject to the applicable rules of the relevant stock exchange, have
any adverse elfect upon the rights of the Company to be the registered holder of the Tenements upon
grant. There Is nothing in the Mining Act, excepting the required consent of the Minister, that relates to

or governs the corporate action or processes of any titleholder and such corporate action will have no
effect an the validity of the Tenements.




~The Company's interest in or rights in relgtion fo the Tenements are S__ubj{—)(:f. to the holder continuing to

comply with the respective ternts and conditions of the respective Tenemenis i}_{lder the provisions of the
Mining Act and repulations made pursuant to that legislation, together with the conditions specifically
appleable to any Tenement. We have not sought and received confirmation from the Tenement holders that
the various conditions in respert of cach Tenement have been met in all material respects.

While the status of the Tenements is dealt with in detail in the Schedule and the Notes to the Schedule we

point out by way of suntmary, that!

owe have assuwmed that all information in the registers maintained by DOIR and NNTT are
accurate andd complete as at the time the searches were conducted;

2. we have assumed that adl information or advice, whether oral or written provided to us by the
Company. its officers, employees, agents or representatives s accarate and complete;

3. in relation o each Tenement application we express no opinion as to whether such tenement
application will ultimately be granted, {in(.‘.hzding whether relevant Ministerial consent will be
obtained) nor the conditions subject to which such Tenement application may be granted; and

4. in relation to each narive title claim outlined in this report we do not express an opinion on the
merits of such native title clain.

This report is given solely for the benefit of the Company and the directors of the Company and is not to be
relied on or disclosed to any other person or quoted or referred to in any public document or filed with any

govermment body or other person without our prior written consent.

Yours faithiully

Searakosske

PRICE SIERAKOWSKI




EWNT SCHEDULE

Bali Hi

EO8AFTZ International 0
Goldfields Lid

G5/10/04

5/10/09

4,

WCO0/008 Jurrura
Pilbara {ARI) 12
Central Desert

ELAOR/1561 Globe Uraniam  H0
Ltd

NA

Lake Teague
ELABY/2119 Globe Uraniam 130
Lid

Key
E Exploration Licence
ELA  Exploration Licence Application

{26/7/05)

NA

WC87/085 Thudgari
WO09/645 Thalanyjl
Pilbbara {ARBE) 12

WC99/024 Wiluna

B sub- $811.36 $ 20,040 Nil 1, 2.3, 4. 5.
blacks 6. 7.8, 1, 11,
12, 13, 14, 15,
16, 17, 18, 19 {AR®E) 11
42 sul- NA Not yet required Nil
blocks
10 sub- NA Not yet required Nil

blocks

Central Desert
{ARB) 11



3.

The ILicensee's attention
provisions of the
and any Regulations thereunder,

The
provisions of the Rights in Water and Irrigation
Act 14 and any Regulations thereunder.

Licensee's attention is drawn to  the

Al
exploration are to be capped, filled or otherwise

surface holes drilled for the purpose of

made sale after completion.

Al costeans and other disturbances to the surface
of the land made as a result of exploration,
inchiding drill pads, grid lines and access tracks,
backliiled rehabilitated to  the
satisfaction  of Officer,
Department of Industry and Resources {DolR)
Backfilling and rehabilitation being required no
than § after

breing and

the Environmental

later mronths excavation unless

otherwise approved  in
Environmental Officer, DoIR,

writing by the

AN waste materials, rubbish, plastic sample bags,
abandoned eguipment and temporary bulldings
being removed from the mining tenement prior to
or at the termination of exploration program,

Unless the written approval of the Environmental
Officer. DolR is first obtained, the use of scrapers,

graders, bulldorers, backhoes or ather

mechanised equipment for surface disturbance or

the excavation of costeans s prohibited.

Following approval, all topsoil being removed

ahead of mining operations and separately

stockpiled for replacement alter backfilling and/or
completion of operations,
Licensee the holder of

The
underlying pastoral or grazing lease by telephone

notifving any

ar in person, or by registered post i contact
cannot be made, prior to undertaking airborne

geophysical surveys or any ground disturbing

activities utilising equipment such as

scrapers, graders, bulldozers, backhoes, drilling

rigs,  waler carting  eqgaipment  or  other

mechanised sguipment.

is drawn to the
Aboriginal Heritage Act 1872

1k

11

. The Licensee or transferee, as the case may be,

shiall within thirty (30) days of receiving written

notification of:-

the grant of the Licence; or

registration of a transfer Introducing a
new Licensea:

advise, by registered post, the holder of any
underlying pastoral or grazing lease details of

the grant or transfer,

In regspect to that portion of land designated "FNA
985" in Tengraph, being a proposed damsite, the
following additlonal conditions shall apply.

No activities being carried out that will adversely

affect waters from surface and underground sources,

Cancellation without compensation upon notics
State

the
any portion thereof is

from the Minister for

that
Plamsite or

in  writing

Development the ground  within
proposed
required for construction of water supply works
or that mining operations thereon will, in his
apinion be detrimental to existing or proposed

water supplies.

.The rights in ingress to and egress [from any

mining operation being at all reasonable times
praserved to the authorised officers of the Water
and Rivers Commission, for inspection purposes.

Tailings dams. disposal areas and dumps being

sited 50 as to pose no threat to water course
stabillty or to groundwater and surface water
quality, and being constructed so as 10 be stable

on deconmmissioning.

Any apphlcation made for a mining lease in
respect of ground comprised within this licence,
must be accompanied by a plan of proposed
mining operations and measures to saleguard the
environment and ensure that nining operations
will not be detrimental to existing or proposed
water supplies.




iu respect to that porfion of land designated

...-"I?NA 57247 in Tengraph, formerly Wanna
LPastoral Lease 311471237, the  following

16.

I7.

18,

1S,

additional conditions shall apply:

Prior to any gr{)m'}ci—dis!:m‘bing activity, as defined
by the State Mining Engineer, the licensee
preparing a detailed program for each phase of
proposed exploration for approval of the State
Mining Engineer. The program to include:

rmaps and/or aerial photographs showing all
proposed routes, construction and upgrading of
tracks, camps, drill sites  and  any
ather cHsturbances:

the purpose, specifications and life of all
proposed disturbances;

proposals which may disturb any declared rare
or geographically restricted flora and fauna:
and

techniques, prescriptions and timetable for the
rehabilitation of all proposed disturbances

The licensee, at his expense, rehabilitating all
areas cleared, explored or otherwise disturbed
during the term of the Hcence to the satisfaction
of the State Mining Engineer. Such rehabilitation
as is appropriate and may include:

stockpiling and return of topsoil:
backfitling all holes, trenches and costeans:
ripping;

contouring to the original landform:
revegetation with seed; and

capping and backfilling of all drill holes.

Prior fo the cessation of exploration/prospecting
activity the Heensee notifying the Regional
Environmental Officer, Department of Industry and
Resources and arranging an inspection as required,

This tenement is subject to the IGL Agreement as

set out in Section 9 of this Repore.




‘8.1 RIGHTS ATTACHING TO SHARES

. Full details of the rights aftaching to Shares are sef

out in Globe Uranium's Constitution a copy of which
can be inspected, free of charge, at Clobe Uranium's
registered office during normal business hours,

The following is a broad semmary of the rights,

privileges and restrictions attaching to all Shares.

This summary s not exhaustive and does not

constitute a definitive statement of the rights and
Habilities of Shareholders.

All Shares issued pursuant to this Prospectus will
from the time they are issued, rank pari passu with
abl the Company’s existing Shares.

817 VOTING RIGHTS

Subject to any rights or restrictions for the time
being attached to any class or classes of Shares (at
present there are none), at meetings of Shareholders
of Globe Uranium:

{a} each Shareholder entitled to vote nray vote in
person or by proxy. attorney or representative;

(L) on a show of hands, every person present who I8 a
Shareholder or a proxy, attorney or reprasentative of
a Sharehaolder has one vote; and

o1 a p(‘)”, every [arson 11)1‘(-}5&?1'1{ wha is a

ﬁ
e

Shareholder or a proxy, atforney or representative
of a Shareholder shall, in respect of each fully
paid Share held by him, or in respect of which he
is appointed & proxy, attorney or represeniative,
have one vote for the Share, but in respect of
partly paid Shares, shall have such number of
voles as bears the same proportion which the
amount paid (ot credited) is of the total amounts
paid and payable {excluding amounts credited).

8.1.2 RIGHTS ON WINDING UP

Subject to the rights of holders of Shares with special
rights in a winding up {at present there are none}, on
a winding up of Globe Uranium all assets that may
be legally distributed among members will be
distributed in proportion to the number of fully paid
Shares held by them fland a parntly paid share is
counted as a fraction of a fully paid share equal to
the amount paid on it divided by the total issue

price of the share}.

“Subject to the Constitution of
" Corporations Act 2001, “and "‘cmy other laws and

B.1.3 TRANSFEROF SHARES

the Company. the

ASTC Settlement Rules and ASX Listing Rules,
Shares are freely translerable.

1.4 FUTURE INCREASES IN CAPITAL

The allotment and issue of any Shares is under the
controf of the Directors.  Subject to restrictions on
the alotment of Shares to Directors or their
associates, the ASX Listing Rules, the Constitution of
the ('l('}i'rlp'.m)-' and the C{};‘;:)L‘)rations Act 2001, the
Directors may allot or otherwise dispose of Shares on
such terms and conditions as they see fit

815 VARIATION OF RIGHTS

Under the Corporations Act 2001, the Company
meay, with the sanction of a special resolution passed
at a meeting of Shareholders vary or abrogate the
rights attaching to shares. If &t any thme the share
capital is divided into different clagses of shares, the
rights attached ro any class funiess oiherwise
provided by the terms of the issue of the shares of
that class), whether or not the ('l('}i'npi-u'ly is being
wound up may be varfed or abrogated with the
consent in writing of the holders of three quarters of
the issued shares of that class, or if authorised by a
special resolution passed at a separate meeting of the
holders of the shares of that class,

8106 DIVIDEND RIGHTS

Subject to the rights of holders of shares issued with
special, preferential or qualified rights {at present there
are none}, the profis of Globe Uranhun which the
Directors deterntine to distribute by way of dividend
are divisible among the holders of ordinary Shares in
proporiton to the number of Shares held by them.

8.2 SUMBMARY OF MATERIAL
CORTRACTS

Set out below is a sum mary of the contracts to which
the Company is a party which may be material in
terms of the Offer or the operation of the business of
Globe Uranium, and which are not otherwise
summarised in the Solicitor’s Report in Section 7.




£0S OF INDEMNITY AND ACCESS
”.'.The .'..C{)i'ripany intends - to : (:}i'}i't‘:l‘ into -'a.._.'.dees:l . '.-()f
-"""i_ndemnir._y and access with each of its Directors and

. I_I{-‘ GO }3(’:11'})’ Secre EZ{'}I’_}",

The deeds also provide for the right 1o access

Board papers.

%.2 INTERESTS OF DIRECTORS OF
THE COMPANY

Except as disclosed in this Prospectus. no Director
holds, or during the last two years has held, any
interest in

{a} the formation or promotion of Globe Urantum,

{b} property acguired or proposed to be acquired by
Globe Uranium in connection with s formation
or promotion of the Offer; or

{¢} the Offer.

and no amounts of any kind {whether in cash, Shares or
otherwise} have been pald or agreed to be paid to any
Director to induce him to become or to qualify as a
Director or otherwise for services rendered by him in
connecton with the formation or promotion of Globe
Uranium or the Offer,

Shareholdings

The Directors are not required to hold any Shares in

Globe Urantum under the constitution of Globe

Uranium,

At the date of this Prospectus the relevant interests of

each of the Directors in the Shares of the Company are
as follows:

David Sumich @ 8_2 5,000 600,000

Peter van der Borgh ™ 100,000 204,000

Mark Sumich 4, 185 000 1. 204,000

- Notes:

a1 400,000 Shares held in the name of David Sumich.
425 004 Shares and all options held in the name of
Bavid Sumich ATF the Lorimer Superannuation
Fund; M the
beneficiary of the Lorimer Superannuation Fund.

Plavid Sumich is trustee and &

BYAH shares and options held in the name of Mrs Susan
van der Borgh, Mr Peter van der Borgh's spouse,

¢} AH shares and options are held in the name of
Ragusa Investments Pry Lid ATF the Ragusa Trusi.
Mr Mark Sumich is the sole director and shareholder
of Ragusa Investntents Pry Lid and a beneficiary of
the Ragusa Trust.

Nothing in this Prospectus will be taken to preclude
Directors, officers or employees of Globe Uranium or
the Lead Manager and AFSL Licensee to the Offer

from applying for Shares under this Prospectus.
Remuneration

The
Investmenis Pry Ltd to provide the services of
Mark Sumich as Executive
Globe will pay Ragusa
Investments Ply Led a rate of 38,200 per calendar
month for the provision of Exesecutive Director

Company has  arranged for Rauagusa

Diretor of Globe

Uranium. Uranium

services.  Mr Mark Sumich is the sole director

and shareholder of Ragusa Investments Pry Lid.

My David Suntich will receive fees of 335,000 per
annum as the Non-Executive Chairman,

Mr Peter van der Borgh will recelve fess of
$25.000 per annum as a non-executive Director.
Mr P van der Borgh will receive a payment of
$5.000 as remuneration for work performed over
the past months.

Other Interests of Directors

The Company has paid reat since July 2005 and will
continue to pay rent of $1,600 per month to Ragusa
Investments Pry Lid, a company controfled by Mr
Mark Sumich.




8.4 INTERESTS OF PERSONS NAMED

Pl‘ospe{:t.us, no person pamed in this Pmspectus a%
performing a function in a professional, advisory or
other capacity in connection with the preparation or
distribution of this Prospectus has, or has had within
the two vears before lodgement of this Prospectus with
the ASIC, any interest in:

{a} the formation or promotion of Globe Uranium,

(L) any property acquired or proposed to be acquired
by Globe Uranium in connection with its formation
ar promotion or in connection with the Offer: or

fe) the Offer,

and no amounts have been paid or agreed to be paid
and no benefits have been glven or agreed to be given
to any of those persons for services rendered by them In
connection with the formation or promotion of the
Company or the Offer.

B Consutiants (WA} Pry Lid will recetve professional
fees of approximately 353,000 for accounting services in
connection with this Prospectus including the provision
of the Investigating Accountant’s Report.

BEO Chartered Accountants will act as aunditors of the
Company. The Company will pay for aediting or
related services in the normal course of business.

Al Maynard & Associates will recelve professional fees
of approximately $10.000 for the provision of the
Independent Geologist’s Report.

Price Sierakowski will receive professional fees of
approximately $5,004 for legal work undertaken by
thern in connection with this Pr{)spectus, im:fuding @
general review of the complance of the Prospectus with
the requirements of the Corporations Act and a review
of the due diligence process.

Price Sierakowski will receive professional fees of
approximately $16,000 for the preparation of the
Solicitor’s Report comtained in this Prospectus.

CK Locke and Partners is acting as Lead Manager
and AFS Licensee to the Offer and will receive a 1%
management fee of total funds ratsed and a $30.000
Licensee fee. Globe Uranium will pay any licensed
security dealer a broker/handling fee of 3% of
Application Monies on any Applications bearing is
stamp which are accepted by the company. CK Locke
& Partners holds 230000 Shares,

‘be paid for these services on normal conmunercial terms.

S _ . - R Security  Transfer. Regisirars Pty -Led “have. been =
“(ther than as set out below or elsewhere in thiy |

appointed as Globe Uranlum’s share registry and will

8.5 CONSENTS

The folowing persons have each consented to being
panted in the Prospectus and to the inclusion of the
following statements and statements identified in this
Frospectus as being based on statements made by those
persons, in the form and conrext in which they are
mnchaded, and have not withdrawn that consent before
fodgement of this Prospectas with the ASIC:

Price Sierakowski - Selicitor’s Report;

Al Maynard & Associates - Independent Geologist’s
Report; and

BDO Consultants {WA) Poy Tad - Investigating
Accountant’s Report.

To the maximum extent permitted by law, each of the
persons referred to above expressly disclaims and takes
no responsibility for any part of this Prospectus other
than the statements referred to above and the
staternents identified in this Prospectus as being based
on statements made by those persons.

The following persons have consented to being named
in this Prospectus but have not made any staternents
that are included in this Prospectus or statements
identified in this Prospectus as being based on any
statenmtents made by those persons, and have not
withdrawn their consent before lodgement of this
Prospectus with ASIC:

Price Sierakowski as solicitors to Globe Uranium;

B Chartered Accountants as auditors of Globe
Ulranium;

Security Transler Registrars Pry Lid as Share
Registrar to Globe Urantum;

CK Locke & Partners as Lead Manager and AFSL
Licenses to the Offer;

Mining Corporate Advisory Services Pty Lid ag IPO
Compliance Managers to Globe Uranium.

To the maximum extent permitted by law, each of the
persons referred to above expressly disclalms and takes
no responsibility for any part of this Prospectus other
than the references 1o their name.




8.6 EXPENSES OF THE OFFER

Tt i cestimated that Globe Uranium will ‘pay the
following costs in connection with the preparation and
issue of this Prospectus:

180.000

Sponsoring Brokers

Corporate Advisory 15,0060
Legal 15,000
Accounting 50600
Geological Expert 10,000
Printing 17,0810
ASIC and ASX Fees 26,300
Other 11,000
Toial 279,306

8.7 TANATIONR

disposal of Shares in Globe
Urantum will have tax consequences, which will differ

The acquisition and

depending on the individoal financial alfairs of each
investor. All potential investors in Globe Uranium are
urged to obtain independent financial advice about the
consequences of acquiring Shares from a taxation

viewpoint and generally.

To the maxintam extent permitied by law, Globe
Uranium, its officers and each of theair respective
advisors accept no Hability or responsibility  with
respect to the taxation consequences of subscribing for
Shares under this Prospectus.

2.8 EXPOSURE PERIOD

This Prospectus will be circulated during the Exposure
Period.
enable this Prospectus to be examined by market
Potential

The purpose of the Exposure Period is to

participants prior to the raising of funds.
investors should be aware that this examination may
rasult in the idertification of deficiencies in the
Pros pectus and, in those circwmstances, any Appiicz‘zti{m
that has been received may need to be dealt with in
accordance with Section 724 of the Corporations Act
2000, Applications for Shares under this Prospectus will
not be accepted by the Company until alter the expiry
of the BExposure Perlod. No preference will be

conferred on persons who lodge Applications prior to

the expiry of the Exposure Period.

8.9 LITIGATION -

The C()ri'fpzn'}y is not involved in any material litigation

“or arbitration proceedings, nor, so far as the Directors

are aware, are any such pr‘{)(:ee{iings pending or
threatened against the Company.

210 ELECTRORNIC PROSPECTUS

Class Order /044 the ASIC has

exempted compliance with certain provisions of the

Pursuant to

Corporations Act 2001 to allow distribution of an
electronic prospectus and electronic application form
on the basis of a paper prospectus lodged with ASIC,
atd the publication of notices referring to an electronic
prospecius or elecironic applcation form, subject to
compliance with certain conditions.

If you have received this Prospectus as an electronic
Prospectus, please ensure that you have received the
entire Prospectus accompanied by the Application
Form. If you have not, plesse emall the Company at
info@globeuranium.com.at and the Company will
send you. for free. either a hard copy or a further
electronic  copy of the FProspectus or  both
Alternatively, you may obtain a copy of the Prospectus
from the Company's website at:

www.globeuranium.com.au

The Company reserves the right not to sccept an
Application Form from a person H it has reason (o
believe that when that person was given access to the
electronie Application Form, it was not provided
together with the electronic Prospectus and any
relevant supplementary or replacement prospectus or

any of those documents were incomplete or altered.

2.1 TERMS AND CORDITIONS OF
GPTIHONS

1T TCRPTIONS 7O BE OFFERED FOR
SUBSCRIPTION UNDER PROPOSED
MON RENCUNCEABLE RIGHTS I1SSUE

As detailed in Secton L8 of ithis Prospectus, i is
proposed that all Shareholders registered on the share
register of Globe Uranium at a date approxinmately ten
{10} weeks after Globe Urantam’s Shares are granted
COuotation will be entitled to participate in & non-
rencunceable rights issue of Options on the basis of 1
Option for every 2 Shares then held. The Company
will apply to ASX for quotation of these Options,




‘f‘mu:‘:y_‘::

A summary of the terms and conditions of the Options -~ 7
. is as follows: Ve ST

1 Each Option entitles the holder to acquire one fully
paid ordinary share in the Contpany.

2 The Options may be exercised at any time until 31
October 2007, Each Option may be exercised by
forwarding to the Company ab s principal office
the exercise notice, duly completed together with
payntent of the sum of twenty cents {20c) per
Option exercised.  The Options will lapse at
5.0pm WST on 31 Ootober 2007,

an instrument
the
cormmonly used for transfer of Options at any thne
until 31 Gotober 2007 This right is subject to any
restrictions on the transfer of an Optlon that may be

3 The Options may be transferred by

{duly sitamped where necessary} in form

imposed by ASX in circumstances where the
Company is Listed on ASX.

4 Optonholders shall be perntitied to participate in
new issues of securities on the prior exercise of
uptions in which case the Optonholders shall be
afforded the period of at least nine {9) business days
prior to andd inclusive of the record date (io determine
entitlements o the issue) to exercise the Option.

5 Shares issued on the exercise of Options will be
issued not more than fourtean (14) days after receipt
of a properly executed exercise notice and

application moneys. Shares allotied pursuant to the

exercise of an Option will rank eqgually with the
then issued ordinary shares of the Company in all
respects. I the Company is Hsted on ASX it will,
pursuant to the exercise of an Option, apply to ASX
for Quotation of the Shares issued as a result of the
exercise, in accordance with the Corporations Act

andt the Listing Rules.

6 In the event of any reconstruction {including
consolidation, sub-division, reduction or return)
of the issued capital of the Company, all rights
of the option holder will be changed ro the
extent necessary to comply with the I_isi:ing
Rules applying to the reconstruction of capital at
the time of the reconstruction,

"o shares over awhich the Option is exercisable may
be increased bjf the number of shares which the
holder of the Option would have received i the
Option had been exercised before the record date
for the bonus issue.

8 1In the event that a pro rata issue {except a bonus
issue} is made to the holders of the underlying
securities in the Company. the exercise price of the
Options may be reduced in accordance with Listing
Rule 6.22.

.12 EMIPLOYEE IHCERTIVE
BCHEME

Globe Uranium is committed to attracting guality
personnel and as such has committed to provide
attractive remuneration packages within induostry
standtards. As part of the remuaneration policy and as
an incemtive o employees of Globe Uranlum, the
Company has adopted a scheme called the Globe
Uraniwm Employee Incentive Schente {Scheme). At the
date of this Prospectus, no options have been granted
under this Scheme,

The purpose of the Scheme is to give employees,
directors, executive officers and consultants of the
Company an opporfunity, in the form of options, to
subscribe for ordinary shares in the Company. The
Directors consider the Scheme will enable the
Company to retain and attract skilled and experienced
employees, board members and executive officers and
with the motivation to make the

provide them

Company more successful,
Brief Overview of the Scheme

A summary of the Terms and Conditions of the Scheme
s set outl below:

Participants in the Scheme

The Board may offer free options to persons {"Elgible
Persons”™) who are:

Full-time or part-tiime smployees;

directors;

consubtanty, or

any persons who are concerned, or take patt in the

management, of the Company or any subsidiary.

Af there is a bonus issue to shareholders, the number



“issued with the options.
Terms of Opiions

There is ne issue price for the options. The exercise
Fhere is no issue price for the options. The exercise
price for the options will be:

125% of the market value {as defined in the artached
Terms and Conditions) of the Company’s shares on
the date on which the options are issued;

20 canis] or

any preater price deterntined by the Board,
whichever is the greatest.

Shares issued on exercise of options will rank equally

with other ordinary shares of the Company.

Options may not be transferred without the approval
of the Board. Quotation of options on the Australian
Stock Bxchange {("ASX") be
Heowever, in the event that the ('_fml'xpany is Histed on
ASX, it will apply to ASX Ffor official gquotation of
shares issued on the exercise of options.

will net sought.

Resirictions on Issues and Exercise of Options

The Board may not offer options under the Scheme if
the total number of shares which wouald be issued
were each option accepted, together with the number
of shares in the same class or options (o acguire such
shares issued pursuant to all employes or executive
share schemes during the previous [ive years,
exceeds 3% of the toral number of issued shares in
that class as at the date of the offer.

Options may only be issued or exercised within the
Hmitations imposed by the Corporations Law and the
Australian Stock Exchange Listing Rules.

Exercise of Opiions

Ciptions may be exercised at any tine between 2 and
3 years after the date of grant of the options,

~Upon receipt of such an Offer, the Bligible Person may |
.nominate an associate agceptable to the Board to be -

Af-an Elipible Person’ leaves the e ployment. of the.
group: S

i 2 Years or more after options are issued; or

it because of retirement at or after 35 years of age,
death
the

disabi(-\.i'nm‘;i', retrenchiment, Of  any other

cireumstances approved by Board. the
options may be exercised within 30 days {or 3
maonths in the case of death), or any longer period
permitied by the Board. If not exercised in that
time. the options lapse. I an Eligible Person
feaves the employment of the group earlier than 2
years after options are issued and fii) above does

not apply. the options lapse.

I an [iligible Person acts fraudulently, dishonestly or
in breach of obligations to the Company or any
subsidiary then, at the Board’s discretion. options
issued for that person will lapse,

Unexercised options will automatically lapse five
vears alter they are issued.

Participation in Future Issues

The holders of options will only participate in new
issues, including bonus issues. i they have exercised
the options at that time and provided such exercise is
permitred by the terms of the option. H there is a
bonus issue to shareholders, the number of shares
over which the option IS exercisable may be increased
by the number of shares which the holder of the
aption would have received if the option had been

exercised before the record date for the bonus issue.

In the event that a pro rata issue {except & bonus
issue} is made 1o the holders of the anderlying
securities in the Company, the exercise price of the
options may be reduced in accordance with Listing
Rule 6.22.

Capital Reconstruction

In the event of any reconstruction (including
consolidation. subdivision, reduction or return} of
the issued capital of the Com pany, all rights of the
holder will the
{0

axteit
Rules
applying to the reconstruction of capital, at the
time of the reconstruction.

aption be changed to

necessary contply  with the Listing
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The Directors state that they have made all’r enquiries and on that basis have reasonable grounds -

. to beleve that any statements made by the Directors in this Prospectus are not misisading or deceptive and

that in respect to any other statements made in this P;‘Ospectus by other }Z)EEI‘S(JI'H'\.'“,.. !,:i'.}e Dir.{.e:(;.{m's have made
reasonable enguiries and on that basis have reasonable grounds to believe that persons making the statement -
or statements were competent to make such statements, those persons have given their consent to the
staternents being included in this Prospectas in the form and context in which they are included and have not
withdrawn that consent before lodgement of this Prospectas with the ASIC, or to the Directors knowledge,

before any issue of Shares pursuam 1o this Prospectus,

This Prospectus is prepared on the basis that certaln matters may reasonably be expected to be known to

Hkely investors or thelr professional advisors,

Each of the Directors has consented to the lodgement of this Prospectus in accordance with Section 720 of

the Corporations Act 2001 and has not withdrawn that consent.

Dated the 1%th day of October 2005,

Signed for and on behalf of
GLOBE URANIUM LIMITED
David Sumich

Non-Executive Chairman
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