G GAMING & ENTERTAINMENT GIROUP LIMITED

COMPANY ANNOUNCEMENT

South African Gold Project Not To Proceed

11 May 2005

On 8 Octeber 2004, the Company announced that it had entered into negotiations 1o
acquire a controlling interest in an existing major gold project located in South Africa,
subject to completion of due diligence and shareholder approval. The Company has
received notice that as a result of continuing time delays and associated difficulties it is
no longer in a position to complete the transaction. The Company is continuing to
evaluate other prospective opporfunifies.
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