COMPANY ANNOUNCEMENT

PROPOSED MERGER FOR MINTAILS

Tuesday, 26 September, 2006 : On 21 September 2006 Mmtails Limited executed a
confident:al Heads of Agreement to merge its activities with those of a significant
South African based mining entity. The proposed merger is anticipated to dehver
substantial benefits to Mintails shareholders m ferms of a major merease to immediate
gold production, diversification of risk and integration of additional highly skilled and
experienced mining specialists. A detaiied mformation memorandum is being
prepared and will be dispatched to shareholiders as soon as practical. 1t is mtended
that the shares m Mintails Limited will remain suspended pending the outcome of the
meeting to approve the merger.
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