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JUNE QUARTER HIGHLIGHTS

Southdown Magnetite and Kemaman Pellet Project

Ciamond drilling complete, resources expected io total
500Mt with 450Mt classified as Indicated Resources.
Both Direct Reduction (DR) and Blast Furnace (BF) pellets
successfully produced in metallurgical test work. Further
DR test work to be undertaken.

Project capital and operating costs determined from BFS.
Draft Public Environmental Review (PER) for Southdown
lodged with EPA in July 2006

Revised Option Agreement for slurry pipeline given to
landowners in July 2006.

Application to the Malaysian Industrial Development
Authority (MIDA) for investment incentives made in April
2006. Response expected in August 2006.

Detailed Environmental Impact Assessment (DEIA) for
Kemaman Pellet Plant published for public review.
international tender process for project participants
proceeding. Due Diligence phase commenced.

Strong market growth expected for DR pellets in the Guif
and South East Asia.

Feasibility study expenditure of A$23M to the end of June
2006.

Gold Royalties

Royalty payments from Red Hill and Freshwater of
$787,763 generated in the quarter

New Projects

Mining Certificate granted over the previously mined Bukit
tbam iron ore mine in Malaysia. Preparation for the
resumption of mining commenced.
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-:--_'_";-_'SOUTHDOWN MAGNETITE AND KEMAMAN (MALAYSIA) PELLET PROJECT N
- "-._:_(Grange 180%) ' -

- & }'he following summary report isan upciate on progress acmeved wﬂh ﬁee project fo date Some of the mformatlerz has beerz__
_'___""_'-;}resezzted in pre\nezzs c;uarterly reports but is. repeeted here for completeness o T

..:._."_-BACKGROUND

.':."-'Grange Resources i_td acquzred the Sozzthdewn mmmg Ieases in Nevember 2{}{}3 and |mmed|ateiy commenced a review of
.. previous exploration work. “-This led Grange fo undertake a new ground magnetic survey .and investigale a number of -

“ essential development requirements, including 2 harbour and shipping channel sea floor probing survey at Aii)arzy T_i_fze__ '-

""""i.reselts of this work celmmeted ina pfefeaezbl zty “Scop;eg Stady whzch ooeszde{ed the followzng prolect eompoee{zte

.."_-'3._'Mzmng at an annaai rate of 7. 8 mlllzon tonnes wzth a strzppzag ret;o of arezzncf 2 610 1. 0
. ~Annual predugtion of 6.6 million tonnes per annum of magnetite concentrate at 69% Fe. -
e - Transportation of the magnetite concentrate fo the Port of Albany via a buried slurry plpelme

L - Establishing a large-scale pellet plant in South East Asia to process the Soutbdown concentrate znio hzgh gfade fron

- ore peliets to produce 6.8 million tonnes of pellets per annum.

- -» . Potential markets for pellets in direct reduction and blast fumaces Ieoated in the G{ilf and Sozzth East Aeza -
. 'Aeseesment of &e econemzcs of the pmJect molndmg capztal expendfture on mfrastructure in Aﬁstra a erzd Sozzth L
""'---.'_.'_East Asta. S -- -

" '._The key f ndmge frem &e scopzrzg stzzdy mclude{i

:._'_A potentzaliy szgnzf oani resource was mdlceted ef seff’ olezzt size to szzpport Iarge scale mzmng ooncerztfatmg and
" pelietisation operations. - e T e

_w. - The mineralisation appeared to be amerzable te coarse magnetlc separetzon :_'

e~ Close proximity to road and port faciiities in Westem Austrafia and Maleysza

..» . -Competitive mining and processing costs. - e - S .
"~ The mining fenements were located on freeho d ianci in Westem Austra ia Wftb no Natnre thle zssees outstandzrzg

.. Two products were proposed namely Direct Reduction ("DR”) and Blast Furnace {‘*BF”) peliete :

.'Z:'._Eetabizshment of a pellet plant in Malaysia, near key markets. inchsding: S
- ..~ Direct Reduction - steel producers in Malaysia, indonesia, and Zhe Midd e East aed
e ._'.Q Biast Farnace steel preduoers in Chzea éapan Seeth Korea and Talwan

ProMet Engmeers te underiake and supemse the eng;neezmg aed metallurgzoai work moluchng oorzcentrator 3
“. . "pipelines, poris and pellet plant. .
e - Golder Asseolates to uedertake the resource estlmatzon mme pammg aed schedzzlzeg, geoteohmcal eng;rzeermg
.. _and hydrology. - RN e
e Ecolegla to undertaxe emzronmental sizzd;ee and prepare the docaments rzeoessary for the ;JrOJect approvai

L -process. : o
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associ ated znfrasiructure in ?vleiaysza

:"'_-_Resu fts of %be siudy a ai 3{} éaee 2086 are Pfeseﬂted below

'_"DEVEL{)PmENT PLA?\E

lt is - proposed to mme the Soathdown Magnetlie deposzt uszng pro\ren open pzt mmlng methods wrtb the magnetlte
" mineralisation being crushed, ground, screened and then magnetically separated to produce a magnetite concentrate ata -

'-"'-_Zplarzned production rate of 8.6 Mipa. - Coarse production waste (tallings) will be dewatered and deposited as solid tafings
~"while finer material will be deposited in a slurry form info a tallings storage facilty. - Overburden is o be placed in waste rock

_:'--_--"--dumps for the ﬁrei 5 years of prodac?zon followzrzg whlch p{ogresszve backf‘ llng of 2§ze pzt wzth both waste rock and tezilngs |s_t
_'___"_";;}laaned T T P e - L S . S -

}'he magrzetlte oonoezzifate w;il be p{zmped as si zzrry, epproxrmaiely ”i{}(] km ?o a8 corzcentrate storage feollzty et the port of
- Albany before being loaded on fo capesize vessels and shipped to an iron ore pellet plant located in Malaysia. -Fittered -~
-~ water recovered from the siarry erI be pomped baci( to the mine. szie for re-use. in the concentrator \na a return waier prpelzrze
'--..burled beszde the siurry pzoe ine. S L : S

"-Ai Abany F’ort the constructzon of a new berth wrll be reqzzlred and ?he Abany Pozt Aethorrty wzil provzde and to

- ~accommodate a concentrate storage facility and ship loading infrastructure. "Widening of the existing shipping channel into -

- the Princess Royai Harbour arzd extendmg the cbaenel znto Kzng George Somd |s aiso proposed to faczlliete the access of -
'--_capeszze veseels EET - . S _ e '

N -Z._'.Grenge Resoarcee hae entered |nto a Heads of Agreemeni wzth suhezdlarlee of Roed Bezlder (M} Holdlngs Bhd to secure the
-'1_--...._futt1re use of infrastructure in Mal aysia compr;srng an exzstrng wharf and up o 60 heciaree of fand for the pellet plent at .

N -"-'}'he magnetlie fBSOUICe wzthm tbe Grange mrnmg Ieases i suff czent to suppozt ﬁrze pianeed productlon raze for a penod of
.22 years. Known extensrons to ?be magneizte depesr? wrthm an ad;acent {enement owned hy Rzo ”{mto could exiend the -

:._.'SOU?HDOWN MAGNE?ITE PRO-}ECT

'_j."f"-'_'_The Souihdown Magnetste P{o;ect s Iooated epproxrmaiely 9{} kzlometres northeast of the F’ort of Albany on the souih coaei_
'-:_of Western Ausiralla (f' gure ?) : Ll - ST

__ --.'_The project comprises t?zree granted mzmng Ieases M?0f433 M?Gﬁ’ 18 and MT{};’HQ coverrng an arga of 270{} hectares eed

f.?zo cie an optlon zo pzzrohese
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SOUTHDOWHN
MAGNETITE
DEPOSIT

Freshold fand subject to '
‘opon 1o parchase agresment

Centretine of magnetic anorialy |’

. Figure 2: Southdown Mining Leases . " " .~
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The Compaay S mmlng ieases cover the westemn portion of a deposit of magnetite mineralisation that was first recognised in -
... the early 1980s. -The deposzt has sirzke Ieng{b ef approxzmateiy 13km end Grange s t?zree mmzng Ieases cover the western
- Bkm of the deposit. - - L
.. The eastern gection ef the deposﬁ is heid by Rla }'mte wﬁbm exp%eratlen Izcence ETGf25‘§2 The aeremagrzeilc &grzatzzre ef.__“_--..
. the deposit {figure 3) indicates an increasing depth of cover over the magnetite mineralisation as the deposit extends from
: .'_"-__Grange 5 mining Ieases fzzrther to the east Rio Tznio carried oui reconnaissance diamond drzllmg t{} e\:aizzaze the natzzre ead o

o Fagure 3 Aeremageetze Szgnature of Lhe Seum{iewn Magnei;te Depeszt an{i %.ecatfen of Mmmg E_eases

_'__Resource Dnllmg and Resoarce Esttmate BRI

~ln November 2004 Grange Resources commenced dzamend drz Img fo evalz}aie ?he nature and stnke and {iepth ex{ent of ti‘ze =
- Southdown magnetite deposit within its mining leases.  The resource drilling programme was designed to provide sufficient -~
. data to establish a resource that could be classified as Indicated in accordance with the Australasian Code for the Reporiing - -
- of identified Mineral Resources and Ore Reserves (JORC Code, 2004}, ‘Drilf holes were spaced at 50 metres intervals on -
- fraverses 200 metres apart along the 6km strike length. - The initial driling progfamrne was: complete{i ciurmg November
o 2{}05 by whzch time. 257 1e30UICe bc &3 (43 DG{} metres) had beea cempieted ' _ L

-In addlfzen to tbe reseurce {inli holes 9 geeiechmcal ho es eggregai;rzg 2380 metres and S metai urglcal ho £8 aggregai;ng

~4600 metres were completed during the initial programme. Drilf core was cut on site and submitted to the Amdel iaboratory -

- ~in Perth for sample preparation and fest work {Davis Tube Recovery} to determine the magnetite conteni. . The magnetic -
- fraction was assayed by X-ray Fluorescence Spectroscopy fo determing its iron content and quality. - By the end of the initial -
. tesource dritting programme 7081 samples from the 157 resource. drlli holes and 892 samples frem 39 {ini ?za es f{em_-':
-'---.resamplzng of the 1986;’87 drlli core had been sazbmlized fer anaiys;s e

Go der Assoclates have completed a resource mode zzszng aII geoiegzcai and assay data avaziabie as ai ?{} Jannary 20{}6 o

- “and prepared a mingral resource estimate, which was announced in January 2006 as part of the December 2005 quarterly -~

-f-_f_ report fo the ASX. The. 're_so_uree estimate was classified in accordance with the Australasian Code for the Reporting of
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“leases has a strike length of 6,000 metres and a verdical depth ranging from 50 io 500 metres. “The available dafa has
- allowed Golder Associates {o estimate the resource contained within 5700 metres of strike with variable depths ranging from .
50 48{} metres belew surface. Based on the ei)eve criteria Golder Asseciates estimated the Southdown depes%t corztains

; "“ Quartzmagnehie geease
% Cuartzsiiphidegneiss.
I Foldspar-pyrorens-gamelgnaiss. . 1 e . Geolechinical g

.. Figure 4 iﬂ.?erpreted_ Geology and_DFH_i.Hoie _L_o.(_;a_‘tiee__?‘i_a_r} e

- __'j'Lecai ﬂeedzng dunng the wmter of 2{}05 preveeted access te eeverai drzil sztee consequerztiy derzng éaeuary 2{}06 dlamond o
- -drifting recommenced with the aim of completing infill holes {o achieve the drill pattern of 50 metres by 200 metres along the -
- Bkm sirike length of the deposit within the Grange mining leases. This infill driling programme, involving 38 additional <~
- resource holes aggregating 9,800 metres and a further 1,520 samples for Davis Tube Recovery test work was cempieted -
during May 2006, The target of this drill programme is fo increase the indicated Reseurce to apprexzmetey 45{} mik len .

'_"tenfzee and the fotat indlcated and infer{ed Resource 20 appremmately 5{}0 mllizen terznes T wo

: :._'_'_Cengestzen at assay Iaberatones has resuited in deieys %o the recelpt of analytlcal date Ae a eonsequence_ ef thls ti*ze_
___revzsed resource mode arzd resource estlmate are now expected te be cempleied durmg Augest 20{}6 T

) ..___':.}'he iocatlon of aii drlll holes completed %o date is showe on f igure 4 Sznce the eommencemeet of the eva uatlen of the
- Southdown magnetite deposit in November 2004, Grange has compieied. 2%3 dzamend dnil beiee aggregatmg approxzmateiy_-_--_-

B '---.5? G{}U metres and submztteci over. 9 5{}0 samp%es for DTRfXRF ana yszs

':';"-_.:_Inzerpretatlen ef dn izng data mdzcatee that the Seﬁthdewn {iepoezt eerzezsts of a gentiy east plangzng, overizzmed Zzghtly

L folded syncline that is offset by northwest and northeast trending faults (figure 4}, ~The core of the synciine is occupied by . -
-, -~ infensely metamorphosed guartz-magnetite-clinopyroxene gneiss and gamet-biofite gneiss. The interpreted vertical depth to -~

'_'_the keel of the 'synciirze i8 appreximately 5( metres at the weetern end of the deposit and increases to a verfical depth in




EXCIRCES LIMITED

% Magnetite recovered
from composite sample

i Quarfr-magnelila gneiss
(M Guartz-magretiie-garnet gnaiss
B Quartz-suiphite gneiss
[ Feideparpyroens gnelss
Feldspar-pyroxene-garmet gnelss
Quiart-game? ghalss

1 80468 50070 SODHOS Bl

455 1o Magnetite recoverad
7 from composite samgle

[} Guarz-magnetita gneiss
Quartr-magnetite-garnet gnelss

PEEl Quartesuiphlde gnolss
Faldspar-pyroxene gnelss

2 Feldspar-pyroxene-gare! greiss
Duariz-garnet gnelss
Guartz-feldspar-garnet grelss

Figure 6: Inferpreted Cross Section 540820mE
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'_--_.Pre mnary pzt optzmzsa?;on arzd ming plannmg work has beerz camed oui based on tbe geo ogical and esouce modei o
- developed in January 2008. “The work was undertaken in order to develop prelfiminary mining schedules and a layoui for the -

-ppen pif, waste rock dumps and tailings storage facifities. ‘Based on the resulis of the study Grange is confident that the .

_  deposit contains sufficient mineralisation to support an open pi mining project producing 6.6Mtpa of magnetite concentrate -
~for a period of approximalely 22 years The study deveioped a corzcep% ef co—dzsposal of appraxmately 50% of the backf o
and 2allmgs mio 2?28 excavaied pit. - ' e o

' "'__.._:'__More deiazled mine plann g and schedulzr;g i5 to be urzdertaken feiiowmg the completzon of the carreni 1BSOUNGe drllizng
- programme and the subsequent update of the resource modet in June. 20{}6 Hydmgeeiogzcal arzd geetec?znzca szadzes are
-._also bemg andertaken to provzde data for mme demgn and sahedulzng :
' The mam cbjecifves of the preizmzrzary mme schedﬁllng pracess was ta
. formuiate mining method strategies and test the practicality of these strategzes -
'-_f"-assess whether or not the nominated concentrate production rate of 6. 6Mdmtpa is acblevahle . _
-' estimate potentlai mmmg c;uaniztles for input to the mzmng equ;pment selectzon and cost estlmaizon process; and R

. '.:_"prawde prelzmmary ore’ grade and tozmage praﬁles over tbe izfe of the ming for ;npzzt fo the treatment piani demgn
- process. : - : L

_"'It is envzsaged that the Icng narrow Seathdcwn pzt wzil be mme{i in a series of blocks commencing at the westem erzd of the o

= deposit and progressing t0 the east throughout the mine life. “The proposed pit will have a foolprint of approximately 400ha, - -

~a strike length of 6,000 metres and a depih of approximately 300 metres. Figure 7 iliustrates the ikely mining sequence, O

"Flgzzre 8 is.a long secizon along the east-west a)us of t?ze pr£ and shows the stnp des ign and stnp biock nomencla{are used

|edz006E.....

~ Figure & Conceptual open pi - ong section ogking north showing possible sfiplayout "
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“progressive basis. The conceptual dumping schedule showed that apprexrmazely 5{}_/0 of the was?e rock wou d be ab ] te be
-._;}Iaced in the excavated pzt wrih backfllmg cemmencmg fmm Year 5 enwards e : o

':}'he pri optrmzsetren study aise |nvest|gatecf zhe c0- dzsposal of tazlmgs in the backfll and cencladed that frem Year 7 onwards .

_ this would be practical. The concept is to create basins within the waste for fiing with plani tailings. Approximately haif the - -

~tailings would be able to be placeci in the backf ii The %llzngs weuld be pregress;veiy ce\rered l}y a Ieyer ef oxrde materzai to
"_'-.seal them from the atmosphere L _ T e e

. ---Zj'_-Feiiewmg 2?ze completzen ef ihe re\rrsed resource medei and resource estzmate dzz{mg August 2{}06 detez ed mrne plannzng
L '_wrﬁ be undertaken with the aim of prodzzcmg afl f nai mznmg echedzzle by the mrddle ef Octeber 2006 I . T

M’"’ﬂg Method and Costs

'--The prorect update announce{i te the ASX on ?3 Fehruary 2{}05 pro\nded eperaimg cest estzmates fer ﬁee Pre;ect whrch
- included mining cost estimates, based on a contract mining quote. ~Grange commissioned Australian Mining Consultants
. {AMC} to conduct an owner mining study, which was completed in April 2006. The study concluded that owner mining was -
-~ feasible based on leased mining equipment and that the forecast cost {in December 2005 doliars} was lower than the
. contract mining quote Thrs resuited na revzsren ef 23}3 average izfe of mzne operetmg cest of peiiets te US$39 4 per ionne

.FOB ?(emaman EREEa o o e e

'---'.:The Company has elso cemmrsszened AMC to cerzdaci fazrther studres te gva uate petentsal ;mprovements to thzs cest
.including the use of alternate mining equipment (electric shovels) and procedures. (potential of in pit crushing and conveying)
; __'zzﬂizsmg the ai?raci;ve electrrc pewer sapply for the pre;ect ‘{hzs work contznues aad resxzits are expecteé in. the September.

'__:_Srte mvestrgafron
_f_'A'pregramme ef test pzttmg and sha oW geetec?znzcai drzllmg was completeff fﬁmﬁg the ?viarch 2{}06 qzzarier ie ;avestzgate ti‘ze
- footprints of the tallings storage facility, the waste rock dump and the proposed water dam {Figure 9). ‘Test bore holes were - "

. jogged for soil and rock type and were tested for geotechnical parameters Pzezomeiers to tesi for waier Ieveis were .
_'jznstaiied in alt the test heree The aims of the site irzvestzgatron work were {o: e - BURTE

__"_':_'dam sites for use in stability and seepage analyses L

'S_znstaii pzezometers in 23}3 berebeies te enabie future merzriormg of greundwater Ieveis aad water qual ty

- ;}r essures in Sgppoz‘t of the geotechn;ca pzt deszgn




WERCES LEMITED

. Frgare o Coece;eiuai srte ayout p an otsarface and in- prt Zezimgs stcrage faczl:tres

. Metailurgzcai "{est Work

___-_A.compreheeszve test work programme ?zas been conduoted ce represeniatrve samples cf ore” from the Sout?zdown
.- magnetite deposit and has demonstrated that a high quality magnetite oencerztrate can readl y be produoed sw{ab e for the__'---._.
__-_--_-.produotlon of bot?z d;reot redactzon ({}R) and blast fernace (B?} pellets : S .

- The test work has estabi;shed ﬁeat mzzltzstage grmdmg end separai;on allows the prodectzon of a DR grade concentrate at a

P of 34 microns and & BF grade concentrate af a grind as coarse as a Py of 40 10 45 micron. . "The concentrate contains .~

““low levels of sifica.and phosphorus and other contaminants all of which typically reduce with further grinding. - -The .~
~concentrate has a relatively -high sulphur conteni of 0.7%S which can be readrly reduoed ?o beiow {}2%8 by reverse.'---_
_ﬂotatlon Expected DR aed BF concentrate eua |2|es are presented in Table 2. o . e

A 22 fonne belk samp of minera |sat|on from {irrll corg has i)een processed through a prlct plaei set upina metallerg;oa
" laboratory in Perth and approximately 6.0 tonnes of magnetite cerzcentzate has been prodeced for tesi work on pellet .
._'__'_'.'-produohon slzzrry oharacienstrcs ibrckener operatlon and fi itretrerz : i o :

.__Approxrmately ? 5 teenes cf concentrate were ?orwarded to Ouiokﬁm;}u ‘{echno 0gy {Largz} in Germaay in November 20{}5 R
1o determine the suitability of the concentrate fo make pellets using Outokumpu’s Straight Grate technology. -Approximately .

- 2.0 tonnes of concenirate were forwarded to Kobelco Corporation in Japan durzng Feb{uary 2{}06 te {ietermrne the surfebz |ty N j.:
- -.of the corzcenirate to make peiiets utzirszag Kobelco s Grate Kr n 2ecbnolegy : - -

-:"Bettz Outexumpu and che co have suocessfzzlly produoed geod qeai;ty peIIets frcm the oerzcentzaie zztzizsmg thelr respectzve L

'-"'-_'-tec?znolegres. ‘The concentrate processed by -both companies contained relatively high -sulphur -{0.7%S} -and further -

- "pellefising tests are to be underiaken on a low sulphur concentrate (<0.2%35) produced by reverse fiotation. " Information - -

.. being generated by Dutokizm;}u and Kobelco wili determine the operating conditions for .the fuiare peilei piant te be "
--.es?eb |shed at Kemaman -




results of testwork undertaken to date by bqth..oat.;}xur_np%f ﬁ.‘_f%fi K{?b;eic;o_ ae prgseated-if}_Tabée 2.

". TABLE 2 -
SOU?HBOWR MAGNETITE PROJECT _
EXPECTED CONCENTRATE & PELLET QUAL!‘{Y B B e
e ~BF. DR Pe!iets BF Peiiets
Concentrate 'farget Est:mated Aczd Fiuxed
| L6989 BTT0 BTE 72 UUB560 6271
Fe0% 2860 2860 0B 050
L Si0:% 097, -:29 119 33377338
. Ca0% C007 020 076 020 266
_"-Mg(}-% 0B 035 | 08 03B AT
U Cr0s% 0060 006 U008 006 0.05.
j-_;-..'__Nazo;xzo % 001 007 £.002 009 008
% il Y o j.{}_(]{} S, {}0{3

e MgOICal 2 2 14 SATE g 2
. 80% Passing "~ 34 38 mlcron L R
- '_Biame mifkg L 200.-236.

.'_CCS( ) 285287
.- Abrasion ndex% . Cadf 3T =38
- Tumble Index % - L850 8012072
..:__""-%>5<26mm

__':-.-.RDi % (5) . e >00.0 - - 928-937
- Linder Redac%;on L ) L

% Metatlisation - . *-

_ ..____R_eciu_cti{}fiﬁegreg L

2 _--_84 Cal+ MQO
T SiOmAEzOS .

-_-.82 Lal -

L 80 :
.;--CCS Cold Compress;on Strength

5. RO = Reduction Disintegration ndex
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1. ‘Bench scale work {o establish the overall metallurgical characteristics and behaviour of the matedal. - R
. 2. Pilot plant runs te confirm the bench scaie werk and generate samplee of magnetlte cencerztrate aed tazimgs fer
= further testwork. - B T . '

B Spe&fc feste o Opﬁm'se {ieagn arzd eqmi)menz se ectlen _. =

..._:_}'he results of the work estabizshed that malizsiage grzndlng arzd magnetsc separatzon aiiows the preductlon of both DR and
- "BF -grade concentrate. - Dry magnetic separation was found fo be of benefit by enabling a large reduction in feed to -

. subsequent grinding steps for-a minimal loss of magnetite. - High pressure grinding roll testwork has shown that the =

T _-___'_'Sezzthdewn matenal respends well te hzgh pressure commzaut&on arzd has pm\nde{i {iata for the selectlon of appropnaiely__
: Slzed machmes : : ; ) L . . L e .. .

- "--_The fuzther peiieizsatzen test werk belng undeztaxen wzii aiso mclude ?be aboratory prcductlen ef 2{}0kg ef pe Iets for basket .
' _'_-__-tests at both Mldrex and HYL d;reci redac%sen shaft furnaces - i o L e

. ?‘.:‘Southdown tnfrastracture

Slurry Pipelme Ahgnm ent

5 : _'_A groposed plpelme wzll traaspert t?ze magne%zte concentrate in siarry ferm frem the Seuthdewn szte mto the Albany port area v
' '-__-where |t will be dewatered in the lete{ piant prlor to stockpllzeg (see Flgure 10) e T e

_'.-'_The proposed pzpeizne allgnment affects 55 dlffereni Iandoweers mciadzrzg gevemment ageeczee Wherever pesszi)le the '-

K - proposed pipeling alignment is sited across clearsd land and along property boundaries. - An independent valation of alf of
"~ the frechold and ieasehold land affected by the proposed pipeline has been completed The valuations have formed the " -

__-_--.__'-._'despatched to affected Iandowners in éu y 2{}06 e{zd ¥ollow up meetmgs WIth md \ndaai iandewne{s ae ;}Ianned for August s

basis of offers made to landowners for the purpose of securing an option to acquire the pipeline easement. . Follow-up 33_ o
- meetings and negotiations with landowners have been undertaken. ‘As a resulf of these mestings, revised agreements were
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Pipeline route

Alternative
pipeline route

'-._Figqrg__‘t_{}: Proposed Slurry Pipefine Route .

Grange wzll reqwre a rehable power suppiy far the cerzcentrator slurry plpelme pam;}s mzae 5|te faczllizes concentzaie . -
f Iiratlon ;}Iani ai Albany, Albany ma?enal handlmg facziltles and return waterizne pamps '

j___'_Wes%em Power has comp eied a study ?o evaizzate 2be optlmum tfansmzsszon Ime for ti*ze suppy of eectnczty to tbe
“- Southdown mine and concentrator. A new 220kV transmission line from Muja o Kojonup and then to Southdown has been -
- -proposed. This line is expected to have a capacity of approximately 150MW, well in excess of the Project’s requirement of .

_approximately 75MW. This power ling will a sc add 3|gn|f caﬁziy fo regzonal power ;{zfrasmzc{are arzd 12 exgecteci 20 zm;}rcve_ -'

- -pewer supply to many exzstmg consumers. - '

':'i_Grange has cerzirac%ed Westem Power 20 obtazn the easemerzt for t?zls transmzsszon ime arzd formal Iarzdowaer and__ "
) stai(ehoider conszzliatlon in respect tothe easement allgnment comme{zced in 3uiy 2{}{}6

--The Southdown PrOJect wni be classed asa caniestabie castomer S0 Grange wzi be abie to negotlate elecifzcﬁy szzpply terms
"_jand pnce from markei par%sczpants Grange has receniiy corztacted potentlai power supplzers ?o apda{e Ilkely supply and_
' Water Supply
---'Slgmf cant effori has bee{z recently i}{zder%aken t{} def’ ine process water solutlcns f{}r Zhe pra;ect P{acess de&gn work has

_“determined that the arznaa make “up. water rec;u;{eme{zt WIII be 2.7 Gigalitres (2.7 x 10° litres) per annum (i.e. approximately -
. 851 |tfesfsecond)

- 3-'-:'Potent|a§ make up water supp%y sources mclude




WESOIURCES EIMITED

On-site rain water runoff caplure; -
“-Onfoff-site groundwater extraction, and - SR
Treaied waste water from the Water C{}rporatlon 8 Albany Tree Farm

Szte vwde Waier Ba ance Study arzd Water Management F’Iarz undeztaken for Grange s Feasmz zty Study has |dent|f‘ ed t?za%_":_’;-

'-._"j'-._frarn year b of mining onwards pit dewatering and rain water runoff from impacied areas on site such as the waste dump,
.. taifings storage facility and other mining affected areas could provide up fo 77 Btres/second of water which represents about -

. 90% of the total make-up water requirements. “This study is being extended to defermine the water that could be available -~
- from capture on fand adjacent to the pro}eci szte as z’{ appears that appropr aie waier harvestzrzg couid prowde the toial make._i_‘
. up water ref;uzreme{zts for the prafect L e : SR R R PO

_-;_.._...:.Pre |m|nary gzdzcatzons are that the entlre waier requzremenis for the projecz can be sozzrced ?rom the 333 and surmundmg

anci L - S ; _ S

The Water Corporaizon has advzsed Zhat az Ieasz 3 000 Kz olrzres!day (35 ||zres!second) of treate{i waste waier catzld be
_'suppized to the pmJec? zf requlred . T e L T NNERE

'-Albany Port
R Durmg ihe t;uarier the fol owzng work has been completed

Ali enwronmentai sizzdzes reqzzlred for the sabmlssmn of %be Pezi)lzc Enwranmen?al Revlew (PER} _ el
- Under keel clearance modelling fo ascertain the required channe! depth for the likely ship type. - e
- Two channel depths are being considered; 15.0m with average hzgh tldes to gnze a vessei Ieadmg of 15. Sm and 8
- 16.0m with average high tides to.give a vessel ioading of 16.8m.
- A preferred tenderer has been identified for the conduct of a Magnetome?er Sumey of the e)ushng and prcposed

"~ shipping channel within Princess Royal Harbour and King George Sound to determine the location of Unexploded -

- Ordnance. The aim of this survey will be fo identify within the survey area any Unexploded Ordnance fired from the -

."-old coastal defence batteries that operated up untit the 1960's or dumped at sea after the end of the Secorzd Wcrld

."'.War The survey wili be completed before the commencement of {iredg;rzg for the pori expanszon - Sl
" Tenders received for the design of the seawall atberth 7. - LR
Expresszons of mterest recezved for t%ze cfe&gn and constructzon of beri?z ?

:_";_"'7Soathdown Environméntal Approva¥s

:_'_Grange and AF’A have respeci;veiy engaged Ecologla to facm?ate the envzronmenial appr{}vai process mcludmg

' L|azsmg wﬂb governmen? publzc stakeholders and contractors
“-Undertaking environmental impact siud;es
_ Prowdzng speczaizst technical adwce

':'_--._"._The f nal Envzmnmenﬁal Scoplng Documeni was appraved by i?ze EPA on 22‘*% Aprll 20{}6 ?he drafi Publlc Enwr{mmentai
L Re\new (PER) decumeni was sabmliied to the EPA and other govemment agenmes for comment on 431 ézz y 2{}06




RESOURCES LIMITED R

__-;_----In February 20{}5 Grarzge Reseurces aneeﬁnced thai zt had erztered ;ete a Heads of Agreemeni wrib Read Bmlder (M}
- Holdings Bhd, a publicly isted Malaysian company, to acquire up o a maximum of 60 hectares of land in an industrial estate _
. .adjacent fo the port of Kemaman fo build a magnetite pellet plant and secure port faciliies (West Wharf). The Kemaman -
.. Pellet Piant will use concentrate shipped from the Southdown Magnetite Project to produce high {;uailty Iron ore pe Iets The .
| ;-_-Kemaman srie was seiec%ed as the preferred iocaizon fer a number of reasons mcladmg ti‘ze fei owrng S

':_-__Averlahlizty of cempetrtrveiy pnced energy sap;}lres mcia{lzeg netural gas aed electrzcrty
. Close proximiy fo potential off-take par%ses and merkets R .
... Very competitive export sea freight. - S
" Access 10 port infrastructure with low eperatmg cests
-'A\rallablizty of & skilled construction and operating werkferce T e e
The poteniial grenizrzg ef gove{nment mcent;ves mclzzdmg tax benef te aed the exemptree from mport and export__j_'-'--_
Tdufies. PR T T o
_:-__"_'Abzlriy fo expend threugh the prouzsron of addrtzonal peliet plarzts

:_' }'he key cemponents ef the Kemamae Peiiet F’rorect comprzse the follewmg

. ._"--:'_The pellet piant S T R
e~ Stockyards for pellets end concentrate wrih mebzle siackers and reci armers, L T
A ship loader {nominally 4,000 tph) capable of loading iron ore pellets into capesize \resseis e
~"'».-Two ship-unloaders {nominally 2,000 tph each) capable of unloading magnetite concentrate from cepesrze \zesseis B
».. Conveyor systems between the ship-unioaders and ship loader aed the concentrate anci pel et steckyarcis )
~»." Dffice, maintenance, laboratory and other facilities as necessary. R : S
B -}'he prevzsrcn of semces frem water netural gas and electrzcriy provzders

'__'-'--:_.::Kemaman Pellet Plant

}'he Kememen Pellet Pleni fecrizty wzl he {ieszgned fcr a ceeecriy cf 68 l\ﬁipa Thzs ceeecrty echre\res %he eptzmum_ﬂ e
~- economies of scale for a szngie zae Iei P ant usmg exzszzng techne%ogy There area number cf plaets eperaimg ai th is scaie
- ~around 2he werld o el : T

:_‘_:-".'_‘.Teetlng of ibe grcund ccndztzens at zhe Pellet Piant szte was cemp eteci {iurzng the March qzzar%er Reeuits of the tests mcircaie_
-__'_'that pre- cedlng of areas on the s;ie wrli need te be andertaken a5 s00n 28 the ;}rcject commerzces S e

--_-.fxemaman Wst Wharf

_"--.'_"-_The Wesz Whart cerzsrsts of an exrsizng ;etiy wzth e cerzcreie deck apprexrmazely 510 metres Icng by 29 meires wzde R
" sufficient to berth a Capesize and Panamax vessel concurrently. The depth of the berth pocket was originally dredged to 18 -~ o
-metres although parts of the furning basin had not been fully dredged at the fime of the agreement. Under the terms of the ~ -~
- HMeads of Agreement, Road Builder is reqzzrred to prcvrde fer \resseis wrth a drafi ef 16m aed dzzrmg éu y 2{}06 dredgmg ef____

'___'the turnmg hasrn ai Kememen cemmenced _ S e . L . -

: -_'-::Pewer Supply

'_'_Tenega Naszonel Berhad (”{NB} is the nai;one eiecirrczty prevrder fcr Maleysza Hrgh Vo tage pewer is avaziab e from a TNB s
substatlcrz ;mmedreiely nex£ to the pel ei plant srie TN8 ha\re indicated that they Wou id be able to supply power to an agreed -
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-----_héetural (Gas .fer-the ..pellet piant is evailabie from the hatieeai supplier, Petr_onas Gas ;fia a pipeling that runs 'eler;g arpad ..

" “adjacent fo the pellet plant site. Petronas Gas would supply the gas to the pellet plant site via a new lateral from the pipeling - -

“foa deezgnaied sapply pomi on the peiiei ;}Ian? sﬂe A formai appizcatzen fer the eupply ef gas bas been made fo Petronas

. 1._'_:Cenveyor Cerndor

f-.f"fhe survey ef the cenveyer eemdor te ecaie exlstmg semces has been completed A pzpe conveyer system has been

" de&gned for t?ze traesport ef mpefted Southdowe eencentrates arzd the expert of Kemamafz iron ore pei%eis

_ '-In A;}rz 2006 Grange Deveiepmeets Sde Bbd (GDSB) a wheiiy ewned subezdlary ef Grange Resezzrces i_lmlted Iodged an

- Application For Pre-Packaged Incentive for the Kemaman Pellet Plant and associated infrastructure with the Malaysian

" Industrial Development Authority (MIDA). - The application seeks “Pionger Status® for GDSB, which if accepted by the -

" Malaysian Government, would provide a number of significant investment ingentives including a 100% tax relief for a period -

.0f 15 years. Exemptions or Wihol d'“g Tax, Stamp {}uizes arzd indzrect Taxes are also heteg sought Response to i?ze___"--'-"
____.-_apphcatzon s expected in Aaggsg 2{}05 | o0

'__"_'..'_'-,Kemaman Environméntai Aggrovals

1._ Perundmg L%tama Sdn Bhd (Pi}) is the enwrenmentai ceeszzlteni fer the P{e eci in, Malaysm

:"}'he review paaei meetmg for assessmg ihe Terms ef Reference fer the Detazled Eevzmnmental Impact Assessmeei (DE%A} _:_
o fer the pellet piant at Telux Kalong industrzal Es{ate Kemamaa was beid on 2be ’14«h Nevember 20{}5 -

Iesaes razsed by the review panel meetmg have been addressed in the updated P{o;ect Terms ef Refereece wmc%z was
ﬂ"-._’_"-.submztted by PU te the Department of Env;renmeni (BeE} on ?«“ Febmary 2{)06 and approved on the 5rh May 2{}06 '

The {}EIA repori was cemp%eted and iodged wzth the DeE on ?4“‘ June 2{}06 and bas beee publlsized for publlc cemme{zt l\ée
':_'j_-:-3|gmf° cant issues are arzizmpated end Malayszan enwrenmerztel appreval is expecied in the. fourzb quafter ef 20{}6 -

) peo&ecr CAP!TAL cos*r _:

::-..'f..:The prOJect caplial cest estlmaie tn December 20{}5 de Iars was estlmated at i}S$1 275&& ;zzcizzdmg contzngenmes Tbls .'j
:__f_'_"-_estzmate was cempzied as feilews e T T T T

= -.Seuthdown .__ :
Tl .._'-_'Owner Ieased mining equzpment
= A provisional sum for prestnppzeg : - RS ERNR L
= Equipment lists for the Southdown cencentrater based on 2?ze ﬂew eheet deveieped frem ﬁze pzie? ;}Iaet 2est work
e Vendor guetes for the equipment TR :
» - Electrical costs i)ased on the msia Ied e{;uzpment aﬂd me?ellatlee based on s;méar wcrk bemg undertaken on other_
" current projects - - L _ S . S
. Construction cests based on e?ber carreni censiructlen pre;eczs "
"». ~Construction and operating infrastructure based on current prOJect ces?e ':_ -
- .. Slurry pipeling estimate by Pipeline Systems Incorporated (PSI) -
B ":__'Lend based port facilities based on vendor quotes and current constructzon costs -
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'3.Kemaman . ST S AR
Peilei Plani cest es?;mate pre\nded by Oiziekumptz for Ma aysian ;estaiiatzon B

“ Infrastructure based on vendor quotes and Malaysian construction - L
CIVil werks based on site ;evesﬁgatlens end Malayszan cests fer pz zng and ;)relead

3"-_1_'The breakdown of capzta cos%s in vanozzs curre{zczes is Euro (16%) alayszan Rzegglt 16%} US$ (13%} aed A$ (55%) e

'-'_'_--'--'_'Thzs cosi estlmate compares wﬂh the pubhshed caprial cosi of the new Samarce devetopment ef a mzae expansmn
_-___:_'__'cencenifatoraed pelletpant in Braz; (? GMtpy) at an es?smated costot US$‘§ ZOBM EETA o R

B -'-__"Paosecr smecwae

"'-'.'_'-:'.'Grange antzmpaies new partzmpants wﬁi be mtreduced mto the pre;ec{ and 8 prawd;eg speczf c BFS zz;formai;on te a number
-~ of companies that have registered their interest through confidentiality agreements. Grange has appointed Azure Capital to
- -assistin the precess of deiermlmng the most appreprzate partrze{s capable ef faczlliatmg the fi nancmg ancf development ef
the pmJeci L R L R ol s

e On 27 March 2{}06 Grange annoueced the commeecemeni ef an mtemat;enal tender precess for ;omt veniure pariners The
.. “first key milestone date under the process was for non-binding expressions of fo be submitied by 8 May 2008, - An -
" Information fvlemerandam bas l}een cemplled aed an on ime data reem establlshed te provzde znteresteé parfzes wﬁb
':_"'-relevaet znformatzon TR - T e
Grange has since exiended the deadime fer edgemeni of expressmrzs of mterest te 29 ?vlay 20{}6 The three week o
. -extension had been reqzzestecf by a eumber af ;nternatleea greizps that have mdzcated tizey re{;tzlre more tzme to prepare__
. '--__thezr submzsszen S : - L e e

o Current Status Sl

-_':'--_'The d;recters ef Grarzge Resoumes l_amried ae pieased wﬂh ﬁee non blndmg EO s that have been submltted and wnh the

.- various groups that have commenced the detalled due diligence phase. - As expected, E{)ls have been submitted in .-
.. accordance with the IM development template along with a number of other alternatives. - Interest has come from all the -
.growth peliet demand areas in the world, as well as from existing producers and general investors.” Due fo the complexity -~
-~ of interest and the extent ef due dzllgence Grange is now targei;rzg the last qeazter ef 2006 fer reselutloe ef the ewnersth._‘-_-__ .
--_-.j__:stmctarefarthe?re;ect e e e e e T ST T e e e

- DIRECT REDUCTEON AND BLAST FURNACE PELLET eemme

'3 :3--:..{)ver the pasi yeer bzzt parilcuiarly the iast qzzarter Graege Resources and Azure Capztai bave coniacted or vzsﬂed pellet
“ - consumers in the competitive sea frezgh{ prexmiy of Kemaman Flgare 21 hzghllgbts the freigh{ advantage ef %(emaman_
"":_"-wh;ch can be summarzsecf as follows: ' e e e e e S

Seath East Aszan DR pellet CONSUMErs wﬂhm one days sallmg of %(emamaa Perwa;a Sieel is located adjacent 20
-~ the pellet plant and could be serviced by road or an overand conveyor. - T
e Middle East DR peliet consumers with sea freight of approximately US$7.7/in panamax vesseis
-..»-~North Asian BF pellet consumers with sea freight of approximately US8$5.7/t in panamax vessels_
: .__":'_-Ch;nese BF pellet consumers, located on the Yangtze River at US$12.7/in handymax vessels. -
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(1 Perwaja Steel Malaysia

@ Amsteol Malaysia
Krakatau Steel Indonesia
@ Megasteel Malaysia

& Qasco Qatar

(© Hadeed Saudi Arabia
Oman UAE

(&) Various India

Bl China Steel Corp.  Taiwan

B Bluescope Steel Ltd Australia
B Posco Sth Korea
B8 Japanese Steel Mills Japan

B Chinese Steel Mills  China

SE Asia -

- Perwaja Steel
*Mega Steel
sKrakatau Steel

&@SE Asia|| Gulf Region —
‘Hadeed

*Qasco
Shadeed Steel
*Rajhi Steel
*Al-Tuwairqi
*General Holding Corp
sAl-Nassar
*Qasco-Essar JV
*Arpco

*Insig

@ Gulf




HELLIURCES LIMITED

“(Barrick (PD) Australia Limited { Bamck PD” ) 100 /n,
_.:'_':-.'_'Grange 4% Gross Revenue Royalty)

_'--"ﬁ'_:'Grange holds 2 4% gross revenue royalty on ai prodsotzon after ti‘ze f rst 85 {}0{} ounces of gold prodsced f{om tize Reci Hrli L
- -mining lease M27!5? whzch is Ioca{ed approxrmately 4 km nezth east of ﬁee ?(ar;owna Belle Go d Mme owned aod operated .
by Barnox PD O e : . : TR SN TE

1'.'_"Barr|c§< PD bas advrsed that mmzog aod prooessmg opez‘atzons eootmued at Red Hrll durzog the ane 2{}06 qsazter
. generating royalty income fo Grange of $733,865.46. Total mined ore production from within M27/57 for the quarter was

:Z'.':__'-553 395 tonnes @ 2 18gr’t A tote of 388 283 mnnes was besled to the Paddzogton processrng piant dermg ﬁse c;uarter

'f._'_ff'jA teta of 345 010 tonnes at a grade of 2 23§ft Was processed dsrzog the qsarter prodsozng some 22 143 osnoes of .
-._recovered goid }'he fotal gold recovered from MQYIS? at Red Hli as. at 30 June 2008 is. 233 754 ouUNCES. L e

L To?el reconcﬁed mzoed ore prociuctroo from commencement of mmzog (Feb{uary 20{}3) untrl 3{} ane 2{}06 |s 5 256 0??
..'__"tonoes @ 2 ?Qg!t gold Total ore processed durmg thrs penod was 4 012 {}8? tonoes @ 1. ?ﬁgft o B

- '-FRESHWA'{ER IR .
. {Barrick Gold of Austrai;a Limited (“Barnck Goid”) 100%, L
"-_Grange Production Royalty) B
'-‘__Bamck Goié has advzse{i 2hat mznzog arrd processzog operatzons were onderteken at the Plutonzc East underground ming
- during the June 2006 quarter, with 30,173 tonnes at a grade of 5.73g/t goici bemg mzoed end processed from the Freshweter_ o
-_._seotrorz of Zhe mine generatzog royaliy mcome to Grange of $53 897 96 g’ _ - '

Z__'_":_jBamcR Gold aiso {epor%ed that development drrllzog was onoerzaken in the ?rout area durmg the quarter 94 RC holes 'g'} -

- aggregating 8,224 metres were drilled to test the contingity of the Main lode grade west of the existing pit within the $700 -

- ---"3".'___'sheII - 37 of the holes returned significant infersections of gold mineralisation {(>5g/t Au x metres} with the most significant .~~~

RaDE being 7m @ 24.73g/tAu from 14m in FRC10394, 2m @ 47.18g/t Au from 97m in FRC10358, 2m @ 14. 849!2 Ay from 60min - -

:".'.'_'--FRC10353 2m @ ?1 ?Zgz’bﬂ\s ffom I’Sm in FRC10328 and 4m @ 5. ?2g!tAs from 85m in FRC10336 Fuzther dr;iilng |s_
ﬁ_'_--pleoned BT : . _

'i..'_':-WEMBLEv

-_--___'----The Wembiey Go d Project iecateo aoproxzmate y 65i<m sozzth east ef Gleoeag e's Fortnum Gold P{o;eot hosts a resource
~.-of 568,000 tonnes at 2.3g/t gold (42,700 contained cunces} within the Durack and Qutback deposits. ‘The project oonszsts of

:_._____"one granted mining lease and a mzomg iease epp |oatzon zn whzch Gieneagle is eammg an 8{}% ;oterest by speod;ng

~ - $500,000 on expioration.

-_:"_'_:'-Gleneag & has advised t?zat a pregram of RAB end RC drrllzog was completed durzog the June 2806 qzzarter }'he RC dni ing
{11 holes for 803m} was designed to test for extensions o mineralised zones within the resource and 1o increase the 0

- .geological understanding of the mineralised. system. - Better intersections from this program mclude 4m @ 2, 289!2 Au from -
70m and Sm @ 2 ?ngt Au from ?Sm in DURC 025 and 2m @ 3 95gft As from 82m in Dt}RC {}26 R RS

-._'::'--:.The resource wrii be upgradeo to mcofporate Zhe new on mg, wrth pzt o;}tlmrsatzon work to tben be oamed ost on ti*ze updeted '
__'_-__'_'-_reeource : R SRR W e R

":'-.-'::The RAB orrl ing, oonszstzng of 15 holes for 803m Was conducted ona szngie traverse to test magoetrc targets wﬁbm the
Duracir Oiztback mingratised corridor. ~This drzi ing did not zntercept eoy szgnzf icant mineralised or aitered zones, wzth e_--._'-.




ECES LM TED

* MT WINDSOR JOINT VENTURE .~
" {Grange Resources Limited (“Grange”) 30%,
:jThaianga Copper Mmes Pty Ltd (“'{CM”) 70%)

. Reward Deeps & H;ghway South Pro;ect

_"_"'._Rehabllriaizon of the Hzghway arzd Reward ming sﬁe was comple?ed durmg the June 2{}06 qzzarfer Aa exiernal a{zdzt of the_."-_ :
__:'-work compieteci has been undeztaiserz aad the azzd;t report ;s awazted S o

_.:'.--"-OTHER PRO.}ECTS

On the 21“ June 2008, the .Mining Cerificate for Bukit bam was éppmved by the Pahang State Executive Council. Z-This now

. "allows construction work to commence on the processing plant to produce iron ore for use in the coating of undersea gas -

] -pipelines. . In addition Grange and joint venture partner Esperance Mining Sdn. Bhd. infend to undertake further exploration .
- on the lease with the aim of producing iron ore for export. “Office accommodation and workshop areas for the Bzzkzt Ibam_
;omt ventzzre have beerz secared in Kaantarz and the bwidmg is bemg prepared far ccczzpatzon on September 1.~ BT

A proposal far a morg exienszve Expleraizon i_lcence over the Bzzkzt Ibam dls?ﬁci i§ bemg pre;}ared zhe dlstzlct has been a :
_ ._'_"';SIgmf carzi ;}roducer of iron ore and the proposai covers knawn prospects and old ming. areas o LT

: ".'.__"Grange Resozzrces ?brougiz zts wbeiy owzzed Ma aysmn subsmzary Grange Mmerals Sdn Bhd has applled for Expioratlcn :j-.
.'...L|cences in the Ma aysmn States cf Kelaﬁtan and Terengganu The propose{i i_;cerzce areas ce{zta;n advanced god and_ e

'_--_-_Grange Resozzrces contmazes ta pzzrszze other prospects and prOJects o\rerseas and in Ans?zaiza

- Unless otherwise stated, technical information in this report on mining and exploration activifies is based on, énd accurately reflects,

~information compifed by Mr Alex Nulter, a full time employee of Grange Resources Limiled who is a member of The Ausiralasian Instifule -

| - of Mining and Metaﬂuryy and the Ausfraﬂan msf;tufe of Geosmenffsts w:fh more fhan 5 years expeﬁem:e n the f e!d of acﬂwty m whfch he
.':srepemng R : TR S . D ST




WIRCES LIMITED

'--'__The resuitmg casb aad cash asseﬁs balance at 30”’ June 2{}06 was $21 74 mzihan

Shareholder informaizon -
:.:_As at 300 éune 2{}06 Gfaﬂge had 3 129 shareholders and 95 034 9?4 shares on, zssaze wzth the '{op 20 shareb{} de{s hold g _
89.63% of ﬁze tctal zssaeci capztal S

:.:For ftzriher mformatlan VISit i?ze Grange webs&e at www qranqeresources com au or alternatwely coniact Ne; Ma;ston on +
_'_61(8)9321 11;3 . . N e o .

* NEIL MARSTON -~
. Company Secretary
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Appendix 5B

Mining exploration entity quarterly report

Indroduced 1756, Griging Appendiz B, Amended 2707, 4708, 3082001,

Name of entity

(Grange Resources Limited

ABN Quarter ended {"current guarter”}
80009 132 406 30 June 2006
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $A'DO0 {12 months)
$A'B00
11 Receipts from product sales and related deblors 877 10,963
12 Paymenis for {a) exploration and evaluation {4.410) {18114
{b) development {62} {2,282
{c} production - -
{d} administration -
13 Dividends received - -
14 Interest and other items of a similar nature received 21 634
15 Interest and other costs of finance paid {2} (7N
16 ncome taxes paid - -
1.7 Cther {provide details if material) - -
1.7 Paymenti to directors and employees {551) {1,804
170 Payment for all other working capital {383) {2.981)
Net Operating Cash Flows {4,310} {11,761}
Cash flows related to investing activities
18 Payment for purchases of; {a)prospects - -
{blequily invesimenis - -
{ciother fixed assels {27} {616}
1.9 Proceeds from sale of; {ajprospects - -
{blequily invesimenis - -
{clother fixed assels - -
1.10 Loans to other entities - -
1.1 Loans repaid by other entities - -
1.12 Cther {provide details if material) - -
112{) Payment for security deposit - (142}
112 Proceeds from release of security deposit - -
1.12{i#H) Payment for exploration, development and production - -
Net investing cash flows (273 {758}
113 Total operating and investing cash flows {carried forward) {4,337 {12,519

+ See chapter 19 for defined terms.

3079726081
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113 Total operating and investing cash flows (brought {4,337} {12,519
forward}

Cash flows related to financing activities
Proceeds from issues of shares, options, ele. - 12,942
Proceeds from sale of forfeited shares - -
Praceeds from borrowings - -
Repayment of borrowings - -
Dividends paid - -
Cther {provide details if material) - -

{B Payment for buy back of shares - -

{ii} Payment for share issue - {662)

[ieli<e e ls R il e S

Net financing cash flows - 12,280

Net increase (decrease} in cash heald {4,337 {238)

1.20 Cash at beginning of quarterfyear to date 12,837 8,739
1.21 Exchange rate adjustments to item 1.20 - -

1.22 Cash at end of quarter 8500 8,500

Payments fo directors of the entity and associates of the directors
Payments fo related entities of the entity and associates of the related entities

Current quarter
$A0C0
1.23 Aggregate amount of payments fo the parties includad in item 1.2 168
1.24 Aggragate amount of loans o the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Refer {o attachment 1

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated assets and
ligbiliies but did not involve cash flows

Not Applicable

2.2 Details of outtays made by other entities o astablish or increase their share in projecls in which the
reporting entity has an interest

Not Applicable

+ See chapter 19 for defined ferms.
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Financing facilities available

Add notes as necessary for an understanding of the position.

Amount available Amount used
$A0C00 $A'GO0
3.1 Loan facilites Nil Nif
3.2 Cradit standby arrangements Nil Nif
Estimated cash ouifiows for next quarter
$A'G00
4.1 Exploration and evaluation 1,927
42 Development -
Total 1,927
Reconciliation of cash
Reconciliation of cash at the end of the quarter {as shown in Current guarter Previous quarter
the consolidated statement of cash flows) to the related ifems $A'000 SAD00
in the accounts is as follows.
51 Cash on hand and at bank 2087 2824
52 Deposis at call 5.000 9500
53 Bank overdraft Ni Nl
5.4 Ciher {Cash held with Joint Ventures}) 413 413
Total: cash at end of quarter {item 122 8500 12,837
Changes in interests in mining tenements
Tenement Nature of Interest at Interest at end
reference interest beginning of of quarter
{nole (2}) guarter

6.1

6.2

tnterests in mining
tenements relinguished,
reduced o lapsed

tnterests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.
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Isstied and quoted securities at end of current quarter
Description includes rate of inferest and any redemption or conversion rights fogether with prices and dafes.

Totat number

Number quoted

lssue price per
secyrity  {see
note 3} {cents)

Amount paid up
per security
{see note 3)
{cenis)

7.1

72

Preference
{description}
Changes during quarter
{a} Increases through
issues

(b} Decreases through
returns of capital, buy-
kacks, redemptions

*securities

73

74

*Ordinary securities

Changes during quarter
{a} increases through
exercise of options

(b} tncreases through
i55UBS

95,034,974

95,034,974

75

78

*Convertible debt
securities {description)
Changes during quarter
{a} tncreases through
issUes

(b} Decreases through
secwities matured,
converied

77

78
79

7.10

Options {description and
conversion factot)

issued during quarter !
Exetrcised during quarter

Cancelied during quarter

1,509,000
1,500,000
1,500,000

Exercise price
50 cents
125 cents
150 cents
250 cents

Expiry date
30 June 2007
30 June 2007
30 June 2008
30 June 2011

1,000,000

711

Debentures
{fotals only)

712

Unsecured notes (fofals
ondy)

+ See chapter 19 for defined ferms.
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Compliance statement

1

2

Sign here:

Notes

This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX {see note 4).

This statement does give a true and fair view of the matters disclosed.

Neil Marston Date: 28 July 2006
{Company secretary}

The quarterly report provides a basis for informing the market how the enfity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting fo
disclose additional information is encouraged fo do 50, in a note or notes attached o this report.

The “Nature of interest” (ifems 6.1 and 8.2} includes options in respect of interests in mining
tenements acquired, exercised or lapsed during the reporting period. i the entity is involved in a
joint venture agreement and there are conditions precedent which will change its percentage
interest in a mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2,

issued and guoted securities. The issue price and amount paid up is not required in items 7.1
and 7.3 for fully paid securities.

The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB
1026: Statement of Cash Flows applies to this report.

Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Austrafian
standard on that topic {if any} must be complied with.

+ See chapter 19 for defined terms.
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ATTACHMENT 1 TO APPENDIX 5B
PAYMENTS/LOANS TO DIRECTORS AND RELATED PARTIES AND ASSOCIATES OF DIRECTORS
AND RELATED PARTIES OF GRANGE RESOURCES LIMITED

Payments and loans during the quarter to directors and related parties, and associates of directors and
related parties, of Grange Resources Limited total $198,222 and include -

s Directors' fees {inclusive of superannuation) of $16,626 paid to non-executive directors of the
Consolidated Enity.

= Executive directors’ salaries {inclusive of superannuation) of $182,5986.

-+ See chapter 19 for defined terms.
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