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NOTICE OF ANNUAL GENERAL MEETING
Naotice 1 hereby given thai the Annual General Meeting of Greenvale Mining N.L. will be held on E8th Novernber 2004 at
10 s, 18 Floor, The Stamford Plaza Hogel, 33 Cross Street, Doable Bay N.SW. 2028

BES

NESS
ORDINARY RESOLUTEONS ¢

1. Foreceive and adopt the Directors” Report and the Finaneiad statements of the Company for the vear ended 34 June 2004 and
the Consolidated financial statements of the Conselidated Fatity, beng the Company and its comrolied entities for the year
erded 30 bune 2004, and the Auditors’ Reports thereon.

2. Toetect a Director In place of Mrs Elizabeth Sroliar who retires by rotation pursiant (o the Articles of Assoctation and who
beang eligible, offers herself for re-election.

3 Fofransact any odher business which may be brought forward m accordance vath the Articles of Association.

{3ated af Svdney this 29th September 2004,
By order of the Roard

PETER AGOSTON,

Secrefary

PROXIES

Any member way appoint not more than 2 proxies o atiend on ks behalfl A proxy may, but need not, be a member of the
Conpanty. Where more than one proxy 1s appointed each proxy must be appointed to represent a spectfied proportion of the
member's voting rights. A proxy {orm s enclosed; duly sioned proxies must be deposited at the registered office of the Company
not Fater than 48 howrs before the commencesnaat of the maeting.



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 1.
CORPORATE GOVERNANCE STATEMENT

Management and direciors support the spivit and substanece of good comorate governance ard take o kebn interest in corporate
governancs issues. Developments, both in Austrabia and overseas, dre continualiy monitored 4o entify and implement those
value adding aspects which wilt enhance the Company s and consolidated entity’s competitive perfortnance. The Board has
cansudered the the ASX Corporate Governance Couned] paper entitled "Principles of Good Corporate Governanee and Best
Practice Recommendations™ which was published in March 2003

This Staternent outiines the main corporaie sovernance practices that were 1 place throughout the frnancial vear, uniess othersise
stated.

Board of Birectors

Role of the board

The Beard of Directors 18 responsible For the overall Corporate Governance of the consobidated entity inciuding s strategee
devection, establishing goals for management and monitoring the achievement of these goals, approving and eordiormg cagtal
espenditure, ensusing the integeily of nternal eonirol and managerent information systerns. 9 also responsible for approving
ard momnioring fnancial and other reporting,

Board processes

The Boand estabiishes commitices depending upon the nature, sixe and complexity of the Company’s affairs at the time
Throughout the fmancial vear all matters, which may have been eapable of delegafion to 4 comnittee were deali with by the fuil
Board, exeep For remuneration which ¢ assessad by the Remuneration Committes,

{Hreetors are appotnted for a 3 year term after which time they may seek re-clection by shareholders. The terms and conditions
refating fo the appoiniment and refirement of son-executive directors are determined by the Board on an ndividual basis af the

time of appoiniment of the divector and are reviewed by the Chairman on an op-goiig basis.

The Board meets on a regular basis and also where appropriate, meets for strategy meetings and any extraordinary meetings af
such other times as may be pecessary to address any specific significant matters that may anse.

There has been no fommal perfortmanee evaluaiion of the board darme the past Anancial vear

Composifion of the Board
The marses of the Directors of the Comparny, ogether wath detarls of their relevant experience are set oud in the Pareciors” Report.

The procedures For election and retirement of Directors are governed by the Company’s Constituiion and the 1
Australian Stock Exchange Eimited.

strne Rules of

The compesition of the Board is determined using the following prineiples:

*  The Board shall comperse of DHrectors with 4 range of experlise encompassing the current and proposed setivities of the
Compay.

*  Where g vacancy 15 considered fo exist, the Board selects an appropriate candidate hrough consultation with external parties,
congideragion of the needs of the shareholder bagse and consideration of the needs of the Company. Such appoiniments are
refermed to shareholders at the next svailable opportumty for re-eleciion m general meeting,

The role of Charrenan and Chief Executive Officer is fulflled by Mr Lestie White, The Directors believe this is appropriate having
regard to the alignment of his interests with shareholders through s shareholding in the Company, the size of the consolidated
entity and the nature of the consobidated estity™s operations.

While two of the three Directors arg nop-executives, thers i nof a majority of mdependent Directors. Mrs Elizabeth Stolier is
clated to Mr Leshie White and accordingly may not be viewed as independent. Also, Mrg Elizabeth Stolier and Mr G Lorentz
have been Directors of the Company since P984 and F972 respectivedy, a period of time, which could be perceived to materially
iterfere with their abaitly to aet in the best ingevests of the consohdated entity.

Cenflice of Interest

i accordance wath the Corporations Act 2000 and the Company™s consitiution Directors must keep the Board advised, on an
ongoing basis, of any inderest that could potentially conflict with those of the Company and consolidated entity. Where the Board
believes that a sientficant contflict exigts the Dhirector concertted does sof receive the rebevant board papers and i not presest at the
raeeting swhilst the e s considered.

{3atarks of Direcrors related entity fransactons with the consolidated entity are sef oud in Note 24
Frlepesulent professionad mitviee and gecess to company informuation
Fach Dwector has the right to seek independent professiomal advice on watiers refaime @ hig position as a Divector of the

Comnpany af the Company s expense, subpeet to prior approval of the Chairperson, which shall not be unreasonably withheld.

The Dimectors work closely with managerent and have full aces

5 (o all the consolidated antrly’s files and records.



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 2.

CORPORATE GOVERNANCE STATEMENT (Continned)

Awddit

Being & small Company with only three dwectors, the Board deals wath all audit refated matters directhy. External avditors have {ull
apeess to the Board throughout the year. The Board acknowledges that it s responsible for the overal] ingernal controd Frammework,
bt recopnises that no cost effective mternad control systam sall prectude errors and wreguiarities.

The Comparny’s auditor, KPMG, was apponted in 1972, This s the second year-end audit undertaken by the engagerent partner.

For many vears the Company has requested the external andijor 8 aitend gensral meetings and this has been supported by the
Company s audit partners at PO

Remupneration Commitiee

The role of the Reraumeration Comenitee 15 (o make recoramendaiions to the Board on alt aspects of remuneration for the chaweman
angd directors. The Comemittee 18 comprised of one direcior and two company secretaries. The members of the Remuneration
Comrniites are

»  Mr G Lovents (Chatrman)

= M GA Douglas

»  BMr BoAposion

The Remuneration Commutiee mest anpually. Further details of divectors” remumeragion are set out in the Directors” Report and
Motes 2 and 24 b the financial seatermenis.

The Conuruites secks independent external advice and markel compansons as neces

Code of Praciice

The Company has established a policy conceraing trading in dks securities by Directors, wanagement, staff and significant
consultants which restricts radme (o delined Gme periods.

The Company has adopted 5 code of comduct which requires adheresiee o ethieal bustness practice.

Basiness Risk Manarement

The Board adopts practices designed to wdentify significant areas of business visk and to effectively manage those risks m
ageordance with the consobidated entity’s risk profile. Where nect v, the Roard draws on the expertise of appropriate external
consultants (0 agsist m dealing with or mitizating risk.

Sharchalder rights and disclosure

The Company, 1ts Direciors and staff are acotely aware of contimuous discioswe requivements and operate in an enviromreent
where strong emphasis 1$ placed on Al and appropnate disclosare. The Company does not have formal wotten policies regarding
desclosure, bub uses sirong mforieat systems underpinned by experienced individuals.

The Company does sot have a comrhunications sirategy to promote offective commurication with shareholders, as 1 beleves thig
i axcesiive for small companies. The Company does commumicate reglbarly with shareholders via timely annoaicements to the
ASK



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 3.

DMRECTORS REFORT

The directors present their report together with the financial report of Greenvale Mining N.E. {"the Compamy”} and the
consclidated Anancial report of the Congobdated Entity, being the Comparny and s controiled entities, for the vear ended 360 June
2004 and the awditors report thereon.

Direclors

The directors of the Company af any tiree durme or since the Anancial vear are:

Mr Leslie E.. White

Chairtan

Charman  of Fsperance Minerals N.E . Bast Coast Minerals N1 Austral Pacific Energy & Resources Corporation {15 A%
Texas Energy Corporation N.1L.. Director of Minga Piy Limited.

Mr White was mstramental i the securimg of ol shale tenements where 01l shale deposits af Lowinead, Nagoorin and Alpha were
discovered for Greenvale Minmmg N.L. and Esperance Minerals N.L.

Mr White was mnstrumental 1 the company drilbing for oif and gas m Texas in the U5, which resalted in three produeimg o1 and
gag wiils, M White was the instigator i Fast Coast Minerais N.L. oblaming, the Munm Mumi muning fenements and was vitally
mvolved i the developrent of the Blizabeth HIlE silver miming progect.

Mr White was instrimental in obtaining the tenements in Greenland For the group which included a rich niobium deposit and an
esploration target for mekel, gold, lead and zinc. Through another company Me. White was mvolved in the mining, of tin i
Maluaysia

Appointed 23 Decerber 1969,

Mr Gabriel M. Eorenéz, LEB.

eputy Chairman

Bachetor of Law, Sydney Bniversity

Deputy Chairman  of Esperance Minerals N.L. and Fast Coast Minerals N1, Director of Ausiral Pacific Energy & Resources
Corporation {U8.A) Texas Energy Comporation N and Minga Pty Limited; Chainman of Olympus Resources Limited and
Kimberdey Securities Lunited.

Mr Lorents was previously a director of Arsad NL which diecovered the Naberlek aranium deposit. Another Company where Mr.
Lotentr was previcusly a Drector, Pexa (1] NL, was mvobved i the production of off and gas in Gueenstand, He wag also a
[Hreetor of Wambo Mining NL, which operates a coal ming near Singleton, NSW. Mr Lorente had 2 private mineral exploration
company which discovered Porgera in Papaa New Guinea, one of the world's largest gold mines operating today.  This property
seas s0dd o a congortivm consisting, of Placer, MIM and Consolidated Goldfields.

Appointed 31 Awgust 1972

Mrs UHrzabeth Sioliar, B.Bus., CPA

Member of the Australian Soctely of CPAS

Bachetor of Business

Director of Greenvabe Mg N.E | Fsperance Mmerals N1, Fast Coast Minerals NE . Texas Epergy Corporation N.L. and
Minga Pry Limited. Mrs Stoliar was emploved by one of the major accouniing {irms i Australia for four vears in the
Business/Corporate Section.

Appointed | Jane 1984,

1n accordanece with the Company’s Artieles of Association, Mrs Blizabeth Stohar retives by rotaiion from the Board of Divectors ag
the fortheoming Anpuad General Meeting of Shareholders and, being eligible, offers herself for re-election.

Diveciors” Mectings
The number of Breciors” reeetings and surmber of meetmes attended by each of the Darectors of the Company during the fancial
VOUT WETE | -

Bosrd of Birectors Remuneration Coranittee
Direcicr Na. of Mectings M. of Mectings Mo, of Meefings No. of Meetings
Adtended EHelid Abtlended Held
Mr. Leslie L. White 20 24
Mr. Gabriel M. Lorentz 20 29 1 1
Mrs. Flezabeth Stolias 0 29

Principal Activities
The principal activities of the Consolidated Engity during the course of the financial vear were:

Mining and mineral esplovation and the mvesiment of surplus funds.
There were nor significant changes o the natire of the activities of the corporagions m the Consobidated Entity during the vear.

Grong Resalt
The comsolidated operating loss of the Consobidated Entrly For the vear after providing for meome tax was $30 592
{2003 - loss $541 683



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 4.

DRECTORS REPORT (Continued)

Review of Operations

Dering the year the Consohidated Entity continued its mineral exploration activity and care and maintenance program on is ol
shale and other leases and continued to nvest s surplus fends. During the yvear the joint venture pariners in its Nagoorin of shale
deposit, Central Pacifie Minerals N L {CPM) and Southern Pacific Pewoleurn N L (8PP} went into receivership. The eompany
entered to an agreement with the Recetvers and Managers to purchase an additional 23% in the Nagoorin il shale deposit from
CPM, moreasing Greenvade Minme N L7 holding (o 50%.

Dividends
No dividesids have been paid or declared since the end of the previous Pnancial vear io the date of this repot.

Environmenial Regulations

The Consodrdated Entities mineral exploration activities are subject (o enviconrmental regibations under Commaonwealth and State
fegislation. No getivity bas faken place on the leases which would give nise to an enviromnental weue, There have been no
wsdances of non-compliances with the legislative requirements durme the period covered by this report.

Direclors’ emoboments
{3etatts of the nature and aroound of each major element of the emoduments received by sach director of the Company and its
controbled entities are

Direclor Base emoluments Primary Allowance Superannnation Tatal
k3 ¥ ¥ k3

Mr. L L. Whiie 19,500 237G - 2i.870

Mr (M. Lorents 12,730 - 1,472 14,222

Mrs. I Stohar 12,750 - 1,472 14,222

Siee the end of the previows Pmancial vear, no director has recetved or has become entitled o reoeive 2 benel by reason of a
contract made by the Consolidated Entity or a related aotity wath any divector or with a fiem of which a divector i 2 member of
with an entity i which a direetor has a substantial {inancial inferest except for management fees pad o L & E White Investmenis
Py Limited, a company owned by Mr. Leshie L. White, Mrs, Elizabeth Stoliar and other related parties. Further details of these
transaciions are set out in Notes 21 asd 24 (0 these Dnanciad statements.

State of Affairs
During the year, 4,430 contributing shares were converted o fully paid shares. 1n the opinion of the ditectors, there were ne other
sigaificant changes m the state of alfairs of the Consolidated Entity that ocewrred dusing the Baanciad vear under revies.

Events Snfisequent fo Balance Daie

There has not arisen i the mterval between the end of the financial year and the date of this report any item, transaciion or event of 4
waaterial and sl patare Bikely i the opimion of the directors of the eompany apart {from the payment of the balance of monies (o
the Receiver and Manager of Central Pacific Minerals N L to scquire the additional 25%0 interest m the Nagoorin of shale deposit.

Likaty Bevelopmaents

information as 1o hkely developments s the operations of the company and the expected results of those operations i subseguent
financial years 19 bargedy dependent on the resudts of the ol shake project at Stuart in North Queensland.  This project hag been
purchased from the Receivers by Queensland BEnerpy Eimited who have also gequired the 25% interest proviously held by
Southern Pacilic Petrodewmn N 1. The jonit ventuse pariners have applied t have coal added to the mineral exploration licences
and persuts keld for the Nagoorin and Lowmead o] shale deposits.

it is proposed io review the deposis’ potential as a source of canned coals for either the domesiic or export markets, leaving
sigaificant 01l shale reserves for future developrment.

New extraction technologies are being reviewed as they come 1o hand. The Company, together with is joint venture pariners, witl
continue to work on Feasibility and pre-development stadies on the ot shale deposits.

Direciors’ Inderesis and Benefifs
The relevant mterest of sach director 111 the ordinary share capital of the Company as notified by the diveciors to the Australran
Stock Exchange in accordance with 82030 Fy of the Corporations Act 2001, at the date of thig report s as follows:

Fully Paid Shares Cantribuiing Shares
t.eslie L. White 105 200 T332
Crabried b Lorents - 248 800
Flizabeth Stobiar - 64,200

Options
There are no options over the Company’s shares 1ssued or outstanding ai 30 June 2004,



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES A,
DRECTORS REPORT (Continued)

Direciors’ fndemnity

The Company has not agreed fo indemnify any direetor, officer or auditor againgt liabilites that may arise from thelr position as
divector, offtcer or auditor of the Company or s consolidated entities except that during the feancwmt vear the Company
inderoni{ied the managemant company, L & E White Investments Pty. Limited and s Norinees against all costs, claims, demands
and darnapes arising fom the fulflment by the management company of its obligations under the management agpreement, except
where the lability arises ot of conduct mvolving a tack of good faith. The Company and directors patd premiums based on
normal commercial teremg and conditions to nsare all directors, officers and emplovees of the Company againgt the costs and
expenses i defending claims brought apainst the individaal while perforeming services {or the Consolidated Entity. The premium
patd hag noy been disclosed as it is subject fo the confidentialiby provisions of the msurance pobicy.

Dated ai Sydney this 29 September 2004

Semned in aceordance with a resolution of the direciors

feshe L. Whate
{irector



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 6.

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 20064

Cansalidated The Company
20604 20663 24104 2003
NOTE 8 % b3 8
Hevente from ordmary aciivities 2 A AT T0084 490,670 32,068
FExpenses {rom ovdinary activities
Adrainisiralion expenses {196,434y (HT7.008) (1866267 (184,128
Provvision for disninugion in shares - {276 863) - {334,479
Borrowing costs {83,991} {3R.0G80) {83551 (38,080}
Carrving amount of asseis sold {224 360y {02 328 (362 4659) (10,331}
Toal expenses {304,994y (B04.079) (GAZORG)  (TRT.HE)
Share of net profits f{kosses) of associates
avecuried For using the equity method 14 {42 568} {8, 588) - -
{Loss} from ordinary activities before related
HICOTHE TaX eRpense 3 {56802 ({341 AH3) 342418y (734,930
fncome fax (expensebbenelit relating to ordinary
activities 3 - - - -
Net (loss} {56,800 (341,683 (1424163 (754030}
Basie and diluted (loss) per share {cents) & £0.30¢) {2 80}

STATEMENT OF FEINANCIAL POSITION AS AT 30 JUNE 2004

Consobidated The Company
NOTE 2060 2663 2004 2003

CURRENT ASSETS 5 $ & k3
Cash 28902 9,548 28,902 G H7
Recenvables 8 355 68t 423063 355,681 3870
TOTAL CURRENT ASSETS 384,583 432613 384,383 12,977
NON-CURRENT ASSETS

Receivables kS - 463,177 - 463 477
fnvestments accounted for using eguity method a9 3H4R00 AsTATT -
Other financial assits i) 333 066 246,534 4 435 523 695
Plant and ecquipment H 2,028 2,530 2028 2,530
FExploration and evaluation expenditure i2 FA19050 1 3% 183 1350950 1381143
TOTAL NON-CURRENT ASSETS 2341662 2430604 2466422 2370585
TOFAL ASSETS 2726245 2 8R32i2 255005 2383362
CURRENT LAIABILITIES

Payables i3 59,366 44,804 59,360 43,232
TOTAL CURRENT LEABRATIES 59,366 44,804 39366 432352

NON-CURRENT LIABEEITEES

Payables HE - - 3110665 27911283
frterest bearing labilibies i4 BO6,513 XT IS Be 515 Gy Ty
TOTAL NON-CURRENT LIABIELITIES 806,515 027997 3926180 3639080
TOTAL LIABILITIES 863 881 D72 604 3,983,346 3682332
NET ASSETSADEFHCIERCY) 1860364 {91161 {1434 5341y {1,298 770)
EQUTY

Contributed equity i3 3067105 3060460 30671063 3060460
Reserves 7 4083610 4083610 203,605 1,263,603
Accumtdated josses ) {3.200,331) (5233439 (5.765231) (3,622 835y
TOTAL EQUEFY/(DEFICET) I EB60364 1010611 {1,434, 341y {1,298 Y70}

The siatements of financial performance and fimancral position are fo be read 10 conjunction with the notes to and forming part of the
financial staternents set oul on pages § o 22



GREENVALE MINING N.L. ANDHITS CONTROLLED ENTITIES 7.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JENE 2044

Consolidated The Corpany
NOTE 2004 2003 2004 2003
5 $ 5 h3
CASH FLOWS FROM OPERATING ACFIVIFIES -

Cagh paymenis i the course of operations CITA9E3Y (237128 CIRE RS (204.032)
Dividends reecatved 200 6 250 -
nterest received 48.793 31,788 48793 30,626
Borrowing costs (83991} {SB.GBOY {83991 {38,080y
Mot cash {used ) operaime aciivitios 23D} (RORSTEY (243 002 (216,832 (231 480}
CASH FLOWS FROM INVESTING ACTIVITIES ©
Pavments for exploration expenditure L1358 776Y - (1387785 -
Pavients for mvestrents {483,176} EEEH (483178} (14,401}
Proceeds From sale of investiments 41 677 ERTR0 441 677 1,234
Net movernent in advanees 0 associated companies 473477 {24,992 475,144 (250243
Pavinent foryProcesdy from short tenm deposiis 20,000 - {350.000) -
Mat cash provided bvflused oy invesing activities 342902 20,703y {37098 {38281

CASH FLOWS FROM FINANCING ACTEVITEES :

Net movernent i loans from related entities i121,282) 86,897 2R7 160 220,850
Proceeds From tssee of shares 6 65 341 643 34t
Mat cash provided by Fnancing activities {114,637 47238 293,745 207,191
Mot mereasef{decreasa ) 1 cash hetd 19334 L0 BA0Y RS (66,9301
Cuash af the beginning of the financial vear G 548 FOE 398 9,147 Ti a6
Cash af the end of the financral vear PETEY 28902 9 34% 28002 9.7

The staternents of cash Bows are 80 be read 11 comjunetion with the notes o and forming part of the financial staternents set out on
pages B fo 22



GREENVALE MINING N.L. AND TS CONTROLLED ENTITIES 8.

NOTES TO AND FORMING PART OF THE FINANUIAL S

ATEMENTS FOR THE YEAR ENBED 3 JUNE 2004

STATEM

ENT OF ACCOU

VEING POLICIES

The stgnificant policies which have been adopied in the preparation of this Fnancial report are:

{a)

Basis of preparation

The financial report is a general purpose finaneial report which has been prepared in secordance with

Accounting Standards, Pirgent 1ssues Group Consensus Views, other authoritative pronouncements of the Ausiralian
Accounting Standards Board and the Corvporations Act 2001,

it by Been prepared on the basis of Bistorical costs and except where stated, does not take info account changing money
vadues or eurment valoations of nos-cervent assety. These aecounting policies have been consistently apphed by each entity
iy thie consolidated entity and, except where there 18 a change m acecunting policy, are eonsistent with those of the
previows vear. Where necessary, comparabive mformation bas been reelassified to achieve eonsistency i disclosure with
current {inancial vear amoents and other disciosares. The eonsolidated entity has adopted refevant, new and revised
accounting standards and provouneements withowt material effect

The Onancial statements of the Company have been prepared on a poing coneern basis despite the Company having a

aftciency
sormal course of Bagin

Iy

{c)

iy

{e}

i

of net agsets as at 30 June 2004, This assumes the reahisation of assets and discharge of habilities in the
2. Fhe directors confinm, on an ongoming bagis, thay the Company continues Lo meet this criteria.

Principles of eonsotidation

The consobidated financial statemnets compeise the feanciat statements of the Company, being the Coenpany, and its
codtroled entittes. The balapces, and effects of transactions, between entres 1 the consolidated sntity have besen
eliminated.

Revenue recopnition
Hevenues are recogmised af i value of the consideragion received

Sale of non-carrend assets — Cross proceeds of asset sales are included as revenue. The profit or oss on disposal
is brought to account af the date when an unconditional contract of sale 15 signed.

Interest incame - Injerest income 15 recogrised as i accrues.
Other reverne - Revenue recogrition policy For invesbments as deseribed i accounting poley 1D

incoms tax

The consolidated entity adopts the meome statement Habibity method of tax effeet accounting.

income bax expense 6 calcudated on operating profit adjusted For permanent differences between taxable and accounting,
incote. The tax effect of thming differences, which asise from tems being broughi to account m different periods for
income @y and accounting purpoeses, is camied fonward m the statement of financial position as a fudure meoms tax benefit
or a provision for deferred income tax

Future meome tax benetits are nol brought o account unless realmation of the asset 5 assured bevond reasonalle dowubt.
Futurg tneome tax benefiis relating to entities with tax josses are onby brought 0 account when their realisation is virtualty
certany. The tax effect of capeial losses 15 nof recorded unbess realsation s vertually certan.

Non-current assets

The carrving amounts of alb non-current assets valued on the cost basis, other than exploration and evaluation expenditure
carried foreard, are revieveed (o deteremine whether they are in excess of their recoverable amound af balance datz I the
carrying amount of ¢ non-cureent asset exceeds the recoverable amount, the agset 18 written dows to the lover amount. The
write-dovwn 1$ expensed e the reporting, period in which it oceurs.

in assessing recoverable amounis the relevant cash Nows have not been discountad to thair present value.

{nvesiments

Contlrolted entities

irvesiments i controlied enliftes are camiad in the Company's aceounts &t cost less amounts woilten of o recognise any
decline i recoverable araounts. Dvidends are broweht to aceount as they are received.
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NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDBED 3 U

{Continued )

{2}

(k)

4]

Associated companies
An assoctate 1s an entity, other than 4 parinership, over which the consolidated entily exereises sigmficant nfluence and
where the mvestment i that entity has not been acquired with 4 view o disposal i the near Rdure

in the Company's financial staitements invesbments i associates are carried ai the lower of cost and recoverable amount.
Prvidends are browght to sccount as they are received.

in the consohdated financial statements mvesiments i assoctales are accountad for using equity acecunimyg principles.
frvestments m assoctates are carried af the lower of the equily accounted amount and recoverable amount. The consolidated
entity’s share of the associates’ net profit or foss afler tax & recopnised m the consoldated Statetnent of Finangial
Perfurmance after adjustiments for revisions m depreciation of depreciable agsets and amortisation of goodwill arising {rom
nogional adjustments made as at the date of acquisition; dissimilar acecunting policies; and the elimination of unrealised
profiis and losses on both upsiream and downstream teansactions between the agsoctate and any enirties m the conselidated
entity or another associate of the consolidated entity. Other movernents 1n reserves are recogpised directly moconsolidated
TESETVES,

{nvesiments in Hsted companies

frvestrenty m bsted companies are carmied af the lower of cost and recoverable amaount.  Recoverabte amount is determined
by the Directors having regard o guoted market values, the investea’s net asseis and other fctors which imfluence the
recoverable amount. Dovidends are brought 80 account as they are received.

(ther companies

fvestments it companies other than controbled entities, associated companies and histed companies, ane valued af the Jower
of cost and recoverable amount.  Recoverable amount ¢ derermmed by the Direcrors having mepard to the consolidated
enfity's share of the ned assets of the invesiee companies. Dividends and interest are broughi fo account as they are received.

Plant & cquipment
Plant and equipment s capitalised at historical cost and depreciated over ther estimaated aseful Tives. The straght Tine and
reducingg balance methods are used. Assets are first depreciated i the vear of acquistbion.

The depreciation rate used for plant and equipment 15 20946,

Goods and Services Tax {GST)

Revenues, expenses and assets are recognived net of the amount of GST, exeept where the amount of G8T tnewsred & not
recoverable from the txation authority. In these circumsiances, the G875 recognised as part of the cost of acquisition of
the asset or as part of the expense.

Receivables and pavables are stated with the arsount of GST inciuded.

The net amount of G8T recoverable from, or pavable to, the ATO s nciuded as a current asset or labality iy the siateraent
of Financial position.

Exploration and evalution expenditare
Exploration costs carrted forward represent an accumulation of net costs incureed in relation b separate areas of ingerest for
which righis of Enlre are corrent and in respect of which ©

fiF stech costs are expecied 1o be recouped throwgh successtil sate or development and explodtation of the area, or
expioration activities in the area have not vet reached a stage which permits 4 reasonable assessment of the existence

or atherwise of consoldated recoverable reserves, and active and sipneficant operations i, or 1 refation to, the area
Are Condinuing,

(i

Accunulated eosts m respect of areas of interest which are abandoned are wriiten ofF in the Statement of Financial
Perfurmance i the period i which the area s abandoned. Accumetated costs on continuing areas of interest which are not
expected to be recouped are seitten of i the Stafement of Finanoial Performance m the period in which this assessment
made.

Ammortisation 15 not charged on costs carned forward in respect of dareas of interest in the development phase untll production
COITANEIICES.

Frovisions
The coliectibality of all advances ¢ assessed af vear end 1o deterrning whether the debior compantes have the abiliy {o repay
those advances.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2064
{Continued )

{k} internstionat Financia Reporting Standards

{ngut Internationad Financial Regrorting Standards (IFRS)

The Australian Accounging Standards Board (AASBY i adepiing IFRS for application 1o reporting perieds beginming on or
after § January, 2003 The AASE will mgee Aastralian equivalent of FFRS, and the Urgent 1ssues Group will issue abstracs
corresponding {o FASE interpretations originated by the Interttional Financiad Reporting {nterpretations Comenittes or the
former Stapding Interpretations Committee. The adopting of Awsstralian cquivalent o PR will be first reflected in the

cosisodedated entity’s Financial statemants For the vear ending, 30 fuse, 2006,

Entities comgplying with Austeahan equivalents to IFRS for the first time will be required to restate thelr comparative
financial staternents o armounis reflectng the apphication of (FRS fo thal comparative period. Most adjustenents requived or

trapsition tor IFRS wilt be wade, retrospectively, against opening dccumulated fosses as af § huly 2004,

The consohdated entity 15 in the proeess of dentifyving resousees to manage the ransition to Australian squivalents to IFRS,
which will imciude the training of s@ff and system and internal control ehanges necessary o gather all the required finanetal

iformateon. 7
accounting policy changes that will be required.

efre, the consolidated entily has not vet analysed the Aasiraban equivalent to IFRS and identrfied
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Coensolidaied The Company
24K 20063 2060 23
b § b b
2 L FROM ORDENARY ACFIVITIES
G aue From operaling actvities
Interest revenue 48,793 51,788 48,793 30626
Dividend received 200 416 268 28
Other revenue from outside operating activities
Civoss proceeds from sade of nop-curvent asseds 441 677 ER 7R A4t ATV 1,234
Total revenue from ordinary activities 4906740 T 084 490,670 32,068
3. LOSS FROM ORDINARY ACTIVITIES
BEFORE INCOME TAX EXPENSE
.08 from ordinary activities before income tax
expenses hag been amived at aftey chargingferediting ) the
foliowing tems
Cram/{loss} on sale of non-current assets 217408 {73,348 0208 {9,007y
Amaourts o provide for duninetion
in value of shares in listed companies - 276,663 - 334 470
Amounts providedfd sritien back) to provision
for nos-recoverabaity of advances {1,000 {5.0003 10,0000 3,000
Bleprectation of plant and equipment 2 718 302 190
Borrowing costs paid o assoeiated companies B3 001 28080 #3861 58 (10
4. AURITORS REMUNERATION
Auditing and ve qdne Fimancial reports 15,000 F7.750 § 3,008 17,730
5 INCOME TAX
{ay Encome tax expense’Beacfit}
Prima facke income fax benefit
caleulated at 3% on operating
levss froan ovdinary activities 208 (182305 42,723y (226.48%)
Add : share of associates net {profityloss after
fax 3628 2576 - -

BTy (159,929 {42,725y (226,485}
FCreass v Beaime @y expense due W

Nows gax deducrible expenses 24,799 H)5 839 281 164,573

Tax logsss not browght o docouny 53472 846 605 T5080 TA27
Pecrease in income tax expense due to)

Exploration expendifure deductions ST ALY {3,513} {32630 (5,513}

fnemme fax expense - - - N

Greenvale Mining N L oand s wholly owned Australian subsidiaries have decided fo implement the tax eonsolidation legishation
ag of § by 2003 The Acstralian Taxatron Office has not vet been notified of this decision. The entities do not infend 80 enter
itto 4 tax sharing agreement.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2004
{Continued )

Consolidated The Cormpany
24K 213 2004 2003
8 8 & $

5 INCOME TAN (Continoed}
{b) Provision for Deferred Income Tax

Frovision for deferred income tax caleulated
ag 0% comprises:-
Expleration expenditare capitalised
in he accounts which ¢ currently deduetible for
Eax parposes i1 the vear incareed 143,164 F37 .29 143,164 137,291
Future income tax benefit of tax Josses
brcught b account as & reduction in provision
for deferred moome tax 145104y (137295 (§43,164)  (137.200)

{¢} Fuiore Incame Tax Benefli not besaght to scccunt

A Fiere income tax benelit calenlated at 30%
exisls i respect of Eiming

differences and tax logses which have not
Den vecognisad at 36 June, 24004 -

Fax losses 665864 599,913 GSL336 590,786
Capital losses 127,768 134026 127,766 127,768
TOIE3T TIIGE9 FrleT 718,384

This fubire meome tax benefit wilt onby be obained iF: -

{1y the conselidated entily derives future assessable ineome of a nature and an amount sufficient o enable
the benefi o be realised;

{a)  the consolidated entily continles to comply with the conditions for deductibaltty imposed by the law, and
{01y no changes i tax bepislation adversely affect the consolidated entity m realisme the benefit
Consolidaied

6. {LOSS) PER SHARE 244 2003
Cents Cents

Basic {ioss) per share

(2.86)

Number of Shares
Weighted averaze number of ordinary shares
Fully paid ordinary shares 9,931 360 0,887 060
Ordmary shares pad o 3 cenis 4 036,640 9 080,940
Totat nurmber used m the caleulation of basie loss per share PR G658 000 P8 048 600

Net loss of $56,892 (2003 - $541 683} has been applied 1 calelating the basie loss per share. There were no potentially
difugeve shares owstanding during the financial vear.



GREENVALE MINING N.L. AND TS CONTROLLED ENTITIES 13.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2064
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Consolidated The Company
2004 2003 pall{P] 2063
$ 8 § b3
T ESERVES
Asset revaluation 644,006 644,006 516,332 516,332
Caprital profits 3439604 3439604 747,233 TAT 253

4083610 4083610 1263605 1263605

Lipon disposal of revalued agsets, any related revaluaiion merement standing to the credit of the asset revaluation reserve is
trarsferred o the capital profits reserve.

5. RECEIVABLES

Carrent

Shoet term deposils 350,000 F00,G00 30,000 -

Sundey debtors and prepayments 568t 23063 3,681 1870
3554681 423,083 353,681 3875

The short term deposit bas a term of 30 dayve and pays interest

af a wetghted average inferest rae of 3.23%, {2003 4.75%)

Now-current

Advanees fo associated compantes 358,992 1032169 FERG02 1032160

{.ess: provision for non-recoverability (558.592) (368997 (3RB002Y {368 992)

- 463,177 - 463177

The Company has subordinated its advance of $338,902 (2003 $368.992) fo Texas Energy Corporation N.E. i favour of al] other
ereditors.

9. INVESTM
EQUITY ME

ACCOUNTED FOR USING THE
0B

Non-curreni

Shares in onkisted Associafied Companies
Fruity Acoountad 314,608 337177 - -

Refer Note 19 for particulars i redation to associated comparnies
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Consolidated The Company
206034 2003 2464 2003
h3 5 5 5
10. OFHER FINANCIAL ASSETS
Non-curreni
Painfiegs — af cosi 4,10 4,700 4700 4,714
Shares in controlted entities
Unguoted - at cost - - 7219 7259
Refer Note 18 for particulars i redagion o controiled enirtres
Shares in associaied companies
Unguoted - at cost - - a8 891 GR RO
Less: proviston for dirsialdion - - (6% 87Ty (08 BT}
- - 14 13
Quoted - at cost - - 13518 4318
{.ess provision For dimuniieon - - {64087y (196,687)
- - 66,831 204,632
Shares in retated companies
Cuoted - ai cost {Market Value - see betow) 321,606 R32289 F2E GGG 532,289
{.ess provision For diemuniiion 21300y {293,999) (21,3007 (293,999
500,366 238290 300,366 238,290
Shares in other eompanies
Cuoted - ai cost {Market Value - see betow) - 3820 - 3920
Less: proviston for dirainldion - {2 383} - {2,383}
- 3,535 - 3333
Total invesoments o related and other corapanies 200,366 24t 834 (M) 360 518,995
Total investments 305,066 246,534 644 433 523,695
aoted market valoe of invesiments in
Hsbed eomnpanies 3G 2a6 F49,0632 30T 266 297 420

fnvestent 11 companies refated fo Greenvale by virtue of eommon divectors, 15 comprised of an investment of §.0% (2003:
8.0%0) For the parent engity and §.0% (2003: 8.0%} for the consobidated entity 1 East Coast Minerals N1, The principat
aetivities of Fast Coast Mimerats NUE are ivestenent of funds 1 shares and mineral exploration m Westert Australia

At 30 June 2004 the Directons have reviewed the asset backing of listed engities tn which the Company and consolidated
enfity have inmvested with the objective of holding these investrenss for the mediuen to long term ay part of 1ts exploration
stragesy. The Divecrors do not consider the careving, value oF ivestments (o be less than their recoverable amoumts af 3)

June 20H14.
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Consalidated The Corpany
2004 2063 2004 2003

h3 5 5 h3
PLANT & EQUIPMENT
Plant and equipment - at cost 14,093 0G93 14,095 14,093
Less: acownulated depreciation 12065 {FE 363 {12,065 (11,563
Totat plant and equipraent - net book value 2028 2 330 R 2530
Reconeitintion
Carryieg amowst af begmning of vear 2,530 3048 2350 27
Depreciation {302} {718} {302 {150y
Carrving amoautt af end of vear 2028 2 330 2H2E 2530
EXPEORATION & EVALUATION EXPENDITURE
Esploration and evaluation phase expendifire F319.950 1381183 1510950 1381 143
costs carried forward af cost
Reconcitiztion
Carrying amount at beginning of year F381.183 3602 K00 138,183 1,362 800
Additions 138,776 ER.383 138,776 18,383
Carrving amout af vear-end 319950 §381.183 1550950 1381 143

The balance of the exploration expenditure carried forward a 30 fune 2004 represents a SO0% interest m Alpha {MDE 330 -
registered 10 the name of Alpha Resources Py, Limited) and a 25% interest in Lowemead (MDL 188} and Nagoorin (EPM
7721 and MDA 234} mining leases. These keases are located in the south eastern region of Queensland. The consoiidated
entily has tdentificd ofl shate reserves 1 these areas of inlerest. The recoupment of exploration costs carried forward
depends on the successfut development and comenereial expottation of ol shale recoveries which have been diseovered im
these keases and further development of technology (o enable extraction of otf fram of shale 0 a commercially viable bagis,

having regard to the future price of oif. Refer subsequent event {note 23} for changes iy ovwnerhip interest post-vear end.

PAYABLES

Curreni

Crther creditors and acoruals 39364 44 804

58,366 43,232

Non-current
Eooans fromn controilad entitres - -

3,110645 2711283

Loans From controlted entities are unsecured with no fixed term of repayrnent.

INFEREST BEARING LEABHLATIES
Nor-eurrent boerowings
{oaes froan associated companies

BOG.SES 027,797

Lre

806,51 937,77

Loans rora related corapanies are unsecured with ro Axed term of repaviment.



GREENVALE MINING N.L. AND TS CONTROLLED ENTITIES 16.
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Consolidated The Cormpany
2004 2413 20064 2663
8 % b3 %
15, CONTRIBUTED FQUITY
9931 360 {2003 -2 887 060 ordinary shares
fully paid to 20 cents 2A01.672 0 2402812 2501672 2492812
9036640 {2003 - 9080940} ovdinary shares
paid i 5 cents 365,433 367648 365433 567 648

067,105 3060460 3067105 3,080,460

During, the vear 44,3006 (2003 © 2270 shares) comributimge shares paid (0 3 cents were converted (o Fully paid shares
Consideration for this transaction was cagh.

Partly paud shares are 13 cents vnealied and rank equally with fulby pad shares for dividend and votmg purposes.
Holders of ordinary shares are entitled to reeetve dividends as deciared from thve to time ansd are entitled to one vote per share at
sharehobders meetings. In the event of winding up of the Company, ordinary sharcholders rank after creditors and are fully

entitled (o any proceeds of Tiguidation.

16, ACCUMUEATLED LOSSES

Accumelated losses at begmning of the vear (3233430 (4001 7768) {5622 835) {4807 HES)
Loss for the year £56.8020) (341,683 (1424163 (754,950}
Accumubated losses at end of vear $3.200 351y (5233459 {57R5.237) [A 632 H35)

17, FOTAL EQUITY RECONCHAATION

Total equity at beplniing of vear ESIGAEE 2431933 {1.298.770y (544, i8]y
[nerease in share capital 6043 341 f.645 34t

Neg loss for the period (56,802 (541,683) (i42.416)  (754,950)
Totat EBAD 364 1 0HG61 (1,434,341 {1208 770y

18, PARTICUELARS EN REEATION TO CONTROLELED ENTITIES

Narae Class Holding
of shares 2004 20063
l‘lA, ir, i
Parent cotisy

Greenvale Mining ML

Controlled cotifies

Ormslow Miming Py Linuted Credinary 130 M)
Cosmopoiitan Restaurant Services Ply Limited {1} { Devegistered} Crdinary - HGH
Cosmopolitan Maotor Tons Pty Limated {1} {Deregistered} Cvdmary - 1630}

Ey Conirobied entities of Cmstow Minme Piy Limited.
Adl commolied satities were meorporated m Australia

Mo dividends bave beest recedved or are due and recervalde from controlted entities.
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19, INVEST COUNTED FOR
USENG EQUITY METHOD
Invesiraents in associaies - consotidated
Bireci and Indirect Favestment
Name Principal Aetivities Badance Date Ownership Interest Carrying Amouni
2004 201013 2HM 2063
5 $
Augstral Pacific Encrgy Ol & gas explovation 34 Jume 2004 26.1% 34.5% - -
& Hesourees Corporation
Manga My Lamited Fmance company 34 Jume 2004 4475 52.8% 314 609 337
Esperanee htirieg, 340 Jume 2004 EY. 3% 23.4% -
Minerals Ni.
Alpha Resources hdimerat axploration 3 Jume 20404 52.2% 58.2% - -
Pty Lomited
Texas Energy Mining 30 Jume 2004 $2.2% 61.3% - -
Corporagion NL

Ot the 307 June 2004, Greenvale Miniag N1 sold 67.39% of the shares it held in Esperance Minerals NL.°

314,609

The Dvectors have

337,177

concluded that from b Juby 2004 Greenvale Mmine NI does not exert sigatficant influence over Esperance hMmerals NE

Resabis of associates

Share of associates” operating {foss) after meore tax

Share of past-sequisition aceurnatafed (fosses) and reserves

atiribatsble b0 associakes

Accamnisied (lossesy

Share of assoctates” accumutbated flosses) af the beginning

of the fimancial year
Share of associates” {logg)

Share of associates” accumulbated flosses) af the
et of the finaneial vear

Capiial profil reserve

Share of assoctates’ capital profits reserve ab the begimiing,

Agnd end of the (nancial vear

Mavements in carrying amounnt of invesiments

Carrying amount of investments in associates at the beginning

of the Fmancial vear
Additions
Share of agsociates” {logs)

Carrying amount of mvestments 19 associates at the end

the firancial vear

E ] o e ( Vi 1oy q
2004 20063
$ 5
(42,368) (8,388
(774,140 (763,552
(42,368) (8,388
(816,708) £774,140)
306,639 493,33
EEv AL 357,712

- 8053
(42,368) (8,388
314,609 35177
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Sumansry performsnce and Aeancial position of assoeiskes

Consclidated Consolidated
2004 2003
§ b3

The consoiidated engity’ share of nef lostes and aggrepate asseds
and Nabalities of associates 15 as flows:
Neg {losses) - reported by associates {42,568} {8,588)
Cusrent agsets 42 36 44 482
Nom-curresd assets 833,771 BRI 2TR
Total asseds 896,132 29760
Current babilities 4,060 5,579
Nent-curresit labdlifees a4, 162 A
Fotat labHities 608,223 304283

Ned asgets - as reported by assoctates IRY Q09

330477
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2064
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2. INFORMATION

MINE CONSOLIDATED
FENANCEENVESTMENT MINERAE TOTAL
2004 2063 2004 2H3 2464 2003
$ 5 5 5 5 $
Business Segments
Revenue
External segment revene 490 470 0084 - - 490,670 70,984
Resuii
Segment regubt {14,324y {533.043) - - (14,324 {533,095}
Share of {foss)
of equity accounted
nvestments {42.368) {8,388) - - (42,368) {8,388}
{Eoms} from ovdinary activities
hefore income tax {56,892 {541,683) - - (56,8923 (541,083}

Income Tax Expense - -
(Laoss) from ovdinary activities e
after mcorme tax (56 807

Nom-cash tems
Degrectation and amortisation 502 T8 - 02 TER

Provision For divataution/

{written backy on investments - 276,663 - - 276,663
Prowision for non-

recoverabilty A wniten back)

in advances {10,000 {50007 - {30,000} {5,000}
Assels

Segment Agsels 1,177,385 1,402 481 1,519,939 1,381,183 2697 344 2873 664
Unallocated corporate assets - - - - 28002 G 548
Consodidated fotal assets 2726246

Eiahilities

Segment biabiliies 863, 881 972,601 - - 863,881 472601

Geographical Segmends
The comsolidated entity operates i one geoeraphical semment, Australia
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1.

RELATED PARTY
IMreciors

The pames of each person holding the position of Director of Greenvale Mining N during the vear are
Mr Leshie L. White

Mr Gabriel M. Lorents

Mrs Ehzabeth Stolar

Degarls of Directors’ remuperation are set out in Note 24,
Odher Transactions with the Company

hir E1. White, brs B Stoltar and other rebated parties own 1 & E White Invesiments Py Limiled a company thay provides
ent services to the Company and refated bodies corporate. Mr. L1, White and Mrs B Stobar are related. The cost

eg being provided are charged under normal commereial fertns and conditions. Management fees paid o L & B
White Investments Pty Limited by the Company during the vear sere as fidlowes - -

2004 2003
5 b3
Crreervale Mimng NE. /2,002 &L245

There exisied no contingent Habibities of the Company {or ertnination besefits uader service agreements with Divectors or
persors who take part in the management of the Company as at 30 fuse 2004,

IMreciors' Shareholdings

The total numaber of ordimary shares held beneficiaily by Directors and their director-related engittes are:

Fuily Paid Coentributing
Brireet indireci Direct Endirect Total
Mr Leslie L. White - 195,200 FOR G4 631,167 335312
Wr Gabwriel M. Eorents - - 224,000 28,8060 248,800
Mrs Elizabeth Stolisr - - 64,200 - 64,200

There were no movements 1 Director’s sharehoddmes during the vear.
Controlied Entities

Degats of interest in controlled entifies are set out 10 Node 15
IMeecior relaied entities

ty. Limited provided varicus office services 1o Greenvale Mimng N E._ and g
5 amounted to $30.000 {3003 - $24 0007 and were on noveal terms and

Daring the vear the assoctate company Minga P
condrodled entities. The charges For these serviee
conditions.

I addition o the above, mterest was paid during the vear for advances from Minga Pry. Limited amownting to $83 991
{2003 - $538.083) at an nterest vate of 8.3% (2003: 6.73%).  hiterest was also recetved durmg the year from advances 1o
Esperance Minerals N L amousting (o $29 196 (2003 530 6260 a an mierest sate of §.5% (2003 5.73%).

The aggregate amounts receivabie from and pavable to associated and related companies at balance dage are disclosed
Nive 8 and Note B4, and are repavable on call
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22, ADDETIONAL FINANCIAL INSTRUMENTS DISCLOSURE

{#)  Fnterest rate risk
Greenvale Miming N.L. and g controfled entities do not enter ingo mterest rate swaps, forward rate agresments or
interest rate opitons to manage cash fow risks associated with the ingerest rates on borrowings that are floating, oF (o
alter interest vate exposures arising from mismaches m repricing dates between assets and Tabidtties.

The consobidated enhily’s exposure (o interest rate risk and the effective weighied average interest vate for classes of
fanciat assets and financial balilities 15 sed owd below : -

Fised fnterest

Waeighted engteering in
2K AVETEEE Floating 1 vear Non-inferesi
inderest rafe interest rake or less Bearing Tatal
Note W kY % % 8
Fieancial sssets
Cush 5.23% 28,402 - - 28,502
Reeeivabley 8 5.25% - 350,000 - 330,000
Investmenis 111 - - 300,366 00,366
Recervableg - related
pariies 4 B.5% - - - -
28,502 350,000 500,366 R7G 268
Fileancial liabilities
Payables 3 - - 59,366 39,366
Borrowings - refated
parties 4 75 - 806,313 - R06.515
- 806,315 59,366 RG5. 881
Fived Inleresi
Weighted makuring in ¢
AveTAge Floating 1 vear Non-inderest
K3 inferest rate  interest rate or less bearing Faiad
Note Y 5 5 5 5
Financial assets
Cash 4.73% 9,548 - - G548
Reeeivabley 8 4.75% - 460,000 - 400,000
Investmenis 111 - - 264 534 264534
Recervables - related
parties 8 B.75% - 463,177 - 463,177
9.548 B&3. 177 264,534 §,137.259
Fileancial liabilities
Payables 3 - - 44,804 44 804
Borrowings - refated
parties 4 B.75% - G27.797 - 927797

- 27,797 44 804 97261
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by Net Fair valaes of Aaancial assets and Habilidies
Listed shares mchuded in “investments™ are traded 1 an organised fnancial market. The net fair value of listed shares are determined
by vaduing them at the current quoded market bid price, adjusted for transacnions coste necessary to realise the aseet or seitle the
liabiity. The far values are provided af note H)

Fhe carrving anounts of cash, receivables and mterest bearmg liabilities approximeate ned fir vaioe.

The net fair value of investments in wnlisted shares in other eorporations s determined by reforence o the underlying net assets of the
respecitve corporations. The careying ammount of imvestment 1n andrsted shares 1 other corporvaiions approximates ned fur values.

23, NOTES FO THE SFATEMENTS OF CASH FLOWS

Cunsotidated The Corapany
2864 24113 20034 26053
5 5 h3 A
{a}  RECONCILIATION OF CASH
Cash 28,902 9.548 28,902 G HIT
by RECONCILEATEION OF OPERATENG (1LOSS)
AFTER INCOME TAX TO NETF CASH USED IN
OPERATING ACTIVITIES :
Operating {foss) alter imcome tax {56802y {341 AH3) (3424168 (754,930
Addfless) non-cash items
Depreciation and amortisation 502 TR 2 18
Amounts set aside for provisions {16300y 271663 {30 558 3264749
Share of associates” loss/{profit) after tax 42,568 B.588 - -
Adddless items classified as investing/{inancing activiires
Lossd {Frofith from sale of non-carresy assets (217108} 73,348 {70 208y G097
Neg eash / {deerease) used in operating activities befone (240,930 {E87 166} 238,122y (216,184}
change m assets and liabilities
Change i assets and habihities during the
finanetal year
{IncreaseVdecrense 1 sundry debiors and prepaymenis 17437 {E9.375) {E.544) {1,371
Increased decrease) i other creditors and aceruals 14,562 {36,461 g 114 {13,932}
Neg cash fused ind operaime aciivities (208011 {243 002 {2EEH33Y (231 484y

FINANCING FACIHLIFIES

The group has aceess to bank overdraft factitios 10 a maximarm of 320,000 keaving an unused {acility of $20,000
2003 - $20,000) The faciliies are seeured over the assets of an associated company, Mmea Pty Limnited and i
subject 0 annual review,

24, DIRECTOR PISCLOSURES FOR PISCLOSENG ENTITIES

The Company’s policy 18 (0 set remuaneration levels thal are competitive to atiract and retatn appropriately qualified and
expertenced directors and sentor execuiives. Remuneration packages are, tn the main, fixed remuneragion.

Terminagion benelits are determmed om a case by case basis and are not coniractaaily defined.

Total divectors fees For all directors, tast voted apon by sharebolders af the 1999 AGM, 15 not &0 exceed in aggregate 3435 (00
per annum. Directors” base fees are presentiy up to $12,730. The company does not have any specified executives.
The following table provides the detaits of afl directors of the Company and the nature and amount of the clemenis of their
reraunieration for the year ended 30 June 2004, ealeulated on the basis of cost (o the eonsoiidated entity el of and therefore
excluding costs recovered from outside the consolwdated entify.

Post-employraent

Frimary Frimary Superannuation
Specified Direcior Salary Alilowance Benefits Total
% b % $
Mr L E White 9,54 2,370 - 2879
Mr GG M Loseniz 12,730 - 1,472 14,222
Ms I Stodiar 12,730 - 1,472 14,222
TFotat of il specified directors 4506 2,370 2944 323

25, EVENTS SEBSEQEEINT TO REPORTENG DATE

O Zad June, 2004 the company announced i had exercised s pre-emptive right on the Nagoorin oi] shale deposw, by
purchasing an additional 25% mierest for $350,000. The balance of the maoney due under the agreement of $440,0600 was pand
b the companmy on 4th August, 2004,
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STATEMENT BY DIRECTORS

{ry the opinion of the Directors of Greenvale Minme N6

{a} the financial statemments and notes, set oul on pages 6 8 22 are s aceordance with the Corporations Aot 2001,
inctuding:

{3} grving 4 trae and Faie view of the Gnancial position of the Company and Consolidated Entity 45 at 30 June
2004 and of therr perfirmance, s represented by the resules of their operations and their cash ows, for
the year ended on that date; and
Gt comaplyig with Aceoanimg Standards in Australia and the Corporations Regulations 2001, and
{is} There are reasonable grounds (o believe that the Company wil be able (o pay its debts as and when they
brecone due and payable.
{3ated ai Sydney this 29 September 2004
Stmed in accordance with a resolution of the Directors.

{eshie 1. White
{irector

INBEPENBENT AUINTORS REPORT TO THE MEMBERS

SCOPE

The financial report and directors” responsibilitvs

The financial report comprises the statement of financial position, statemaent of financial performance, statement of cash flows, accompanying
el tor the financial statemenis, and the directors” dectaration For both Crreenvale Mining ML, {the "Company™} and the consolidated sotity,
for the year ended 30 June 2004, The consolidated entity eomprises both the eompany and the entities it controdled durig that yvear.

The directors of the Company are responsible for the preparation and true and fair presentation of the financial veport in accordanee with the
Corporations Act 2001, This includes responsibibity for the matatenancs of adeguate accounting records and internal controds that are
destgred 0 prevent and detect frand and arvor, and for the accounting policies and accounting esinmates imberent n the fieancal veport.

Andif approach

We conducted an mdependent audit i order to express an opinion {o the members of the Company. Our audit was conducted in aecordance
with Australisn Auditing Standards in order to provide reasonable assurance a8 to whether the fnancial report & free of material
missiaternent. The mature of an audit is influenced by factors such as the use of professional judperent, selective testing, the inherent
bureetateong of mternad control, and the availabiiny of persuasive rather than conclusive evidence. Therefore, an aldit cammot suaranies that atl
raaterial misstaternenss have been detected.

We parfortned procedures to assess whether m all material respects the Prancial report presents fairly, in accordance with the Corporations
Act 2001, Australian Accounting, Standards and other mandatory {inancial reporting requirements i Australia, & view which is eonsistant
with our anderstanding of the Comgpany s and the consolidated entity’s Anancial position, and of their performance ag represented by the
resuby of their operations and cash fows.

We formed our audit opinion on the basis of these procedares, which mneleded:

B oxamining, on atest basis, information to provide evidence supporting the amounis and disclosures in the financial report, and

B ocessing the approprigteness of the sccounteg policies and disclosures used and the reasonableness of significant accolmting estimates
miade by the directors.

While we considered the effectiveness of management’s interal eonirols over Anancial reporting when determining the nature and extent of
our procedares, our aedit was nod desigred (o provide assurance on miernal eonmols.

INBEPENBENCE

iy condacting our audil, we Foliowed appireable mdependesice reguiresmants of Australian professional athieal pronouncemesats and the
Corporations Act 2001,

AUBIT OPINION
i our opinion, the Anancial repornt of Greenvale Minng NLL. & 1 accordance with:

4} the Corporations Act 2001, mcluding:

ioogving a true and Fawr view of the Company’s and consolidated entity’s financial posiiton as at 30 June 2004 and of ther
perfirmance for the financial year ended on that date; and

i, comnpiving with Accounting Standards in Ausiralia and the Corporations Repubations 2004, and
by other mandatory financial reporting reguaresmants i Australi

KPMG

Mark Epper
Partner
Sydeey 2%h Septesnber 2004
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Additional Statetory Infermation
At Sth September 2404

iay  Fhe nuember of shareholders and the distribution of therr holdings s each class of quoted securities was as follows:

Sharehoidme

1 - 1008
1O0F - 3,000
500 - 16,000
16,00 - 160,000
TGO00T and over

iy Shareholders with hoddings less than a rearketable
parcet of 1,723 shares for the fully patd shares and
75937 shares for the coniribuime shares was

fch Fhe pwenty fargest shareholders hold:-

80.79%

Fulby Pard
Shares
314
156
27
32

Fully paid
Shares

345

idy Al shares 1ssued af balance date entitle the holdees (0 one vote per share.

Fhe Repister of Substaniisl Shareholders diseloses e following:

Direct Holding -

{1 Fasy Coast Minerals N,
Lewel 2, 380 Georee Streel,
Sedney NSW 2000
holder of:
1 A%4 720 Flby paid shares

{1} faslie L. White
by wirtwe of substantral shaveholding,
iy Fast Coast Minerals N L. and his
holding of:
108,043 coniribuime shares

Endirect Holding -

Minga Pey Lid

by virtue of substantial sharcholding
iny Esperance Minerals N L. and their
holding of ©

a6 100 fully pand shares

TOP TWENTY HOLDERS OF FULLY PAID SHARES «

The fopr twenty largest boiders of Fully pawd shares are listed below.

Faperance Mmarads N L

Fast Coast Minerals N 1

Strategic Pooled Development Linnited
Southern Pacifie Petroteam N 1.

Natwonal Nomiees Liniied

Mr David Hale

Mrs Deborab Asm Kroger

fock (Nominees) Limitad

Texas Energy Corporation N 1.

& EWhite Family Holdings Pty Lmatted
Mr Revor Neil hay

Mr Howard Jones

Mings Py Lid

ANZ Nominees Limited

Mr David Cliffe

Bregrad Py Limited

. & E White lnvestments Pty Limited
Merrill Lynch {Auastrabay Piy Lid

Austral Pacific Energy & Resources Corportion
Ciowebd Nosninees Py Lid

Number
3,455, (0
F484,720

TG 23)
360,978
301,900
210,972
203,006
201,300
1563,0HK)
118,000
102,970
98 006
46,100
83,707
B0, 160
66,160
65,000
61,200
G0,000
55,000

{1t}

Contributing

Shares
96
382

Coniributing

Shares

1,i98

58.26%

Esperance Mmerats NL.
Eavel 2, 580 George Street,

Sydney NSW 2000
hodder of

3433600 fully paid shases

80,79
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Additional Statetory Infermnstion
At Sth September 2404

TOEF TWENTY HOLDERS OF CONTRIBUTING SHARES -

The fop bwenty largest bolders of contributing shares are hsted balow.

Number
Explovation Fmanee Py Lud E 147,500
Natwmal Norinses Limited 346,004
Bregred Py Limited 4403, 588
Southern Pacific Petroteamn N 1L 341,500
& EWhite lovestiments Pty Lad 333,500
3r Howard Fones 3032 500
Mry Deborab Aan Kroger 300022
Peter Standord & John Stanford & Jeremy Stanford 228000
Ciabwiel M Eorentr 220,060
Standey Cutlen 205 800
Mr David Cliffe 165618
Mrs Fdith White 189,500 2.1
Mr Randali Henrt Olgers 139 041
John A MeEvoy 144300163
Peger Stanford & John Stanford & Jeremy Stanford 13¢ 167
Leslie L White 108,945
Swass Corporate Credit Ply Limited 105,667
John Abbeet MeEvoy 10,0404
irewiea Tustocian Poy Biited 83410
Portfoli Custodian Limited T6 00

3 264,309
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AN D00 743 338

Registered Office : (/- Agoston, Douglas & Partaers, Level 2, 580 George Street, Sydney NSW, 2000

PRONY FORM

J N .ot et et ene e ene e e et

bemg a member/imembers of Greesivale Minime N.E. and its Controlied Engities hereby appoint®

e A FaIlIEE RO e

a8 mvfour proxy o vote for me/us and on my/owr behall at the annual meeting, of the Company 0 be held on Thursday 18tk
Mowveraber 2004 ard at any adiouenment thereof.

As witness revour hands this day of 2004,
Shmed by T B e e
H you wish, vou may appoint 48 yvour proxy “The Chairtvan of the Meetmp™

Shoudd the member desive (o direct the proxy bow (o vote the member should place a magk s the appropriate box against sach
wems hereunder, otherwise the proxy may vote as he or she thinks fit or abstain from votig.

Far Apainst
BY ORDINARY RESOLETION :
1. Fo adopt the reports and Fimancial staterents
2. Foelect as Director Mrs Elizabeth Stobar
i) A member entitied o attend and vote 15 entitled fo appoint no more than two proxies. Where more than

ape proxy s appomted cach proxy eust be appointed to represent a specified proportion of the
members voting righis.

58] I the appointer 16 a Corporation, this straeent may have o be executed ander its Commaon Seal.

it} I stpned ander a power of aftorney, an office copy or a notanially certified copy thereof, shall be
deposited at the Registered (4ftee not less than forty eight (48) hours before the fime of holding the
Meeting.

(v} A Proxy need not be a member of the Company.

£y This Instrarent 15 required to be depostied af the Registered Gifice of the Compary not fess than forry

aight {481 bours before the tiree of holdme the Meeting.



