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GREENVALE MINING N.L 1.

DIRECTORS® REPORT

The divectors present their report together with the finaneial report for the halis vear ended 31 December 20035 and the review
report thercon.

Birectors
The directors of the company at any tine during or since the end of the halfivear are:

Mr Leshie L. White [Jate of Appointraent 1960
Chairman

W Gabriel M Loreme, LLB. Pate of Appointment 1972
Dieputy Chairmare

Mrs Elizabeth Stoliar, B.Bus C.P.A. Pate of Appointment 1984

Review of Operations
Duaring the peried the Company contisued its mineral exploration activity and care and maintenance prograra on ifs oil shale and
other teases and continued to invest its surplus funds.

Events Sobseguent to Balance Date

{16 Febraary 2000 the Company issued 600,000 ordinary shares (20 cents fulby paid) at 42 cents per share to clients of
Martin Place Securitics Pty Lid raising 5252006

Lead Avditor’s Indepeadence Declaration under Seetion 307C of the Corporations Act 2041

The lead auditor's independence declaration Bs set out on page 2 and forms part of the directors” report for the hall> vear ended
31 December 2005,

Diated at Svdney this  the day of Febraary, 2006.

Sioned in accordance with a resolution of the directors:

Leslie L. White
Drector



GREENVALE MINING N.L. 2.

LEAD AUDITOR'S INDEPENDENCLE DECEARATION UNDER SECTION 3407C OF THE
CORPORATIONS ACT 201

[ declare that, to the best of my Knowledge and belief in eclation to the review for the half «wear ended 31 Decemnber 2003
thoere have been :

{fy o contraventions of the auditor independence requirerments as set out in the Corporations Act 2001 in relation to the
review | and

{it} o contravention of any applicable code of professional condact in refation to the review.

KPMG

Mark Epper

Partner

Svdney, Febraary, 20066



GREENVALE MINING N.L.

CONDENSED INTERIM INCOME STATEMENT

For the six months ended 31 December 2H5

Ohthet fncome

Other expenses

Loss before financing cosis
Financial income

Financial expenses

Net finaneing costs

Share of (foss} of associates accounted for using the cquity method
Loss before income tiax expense

[fecome tax expense
Net Loss

L.oss attributable o members

Basie & diluted {losg) per share sitributable to ordinary equity
holders

The income statement is t© be read in conjunction with the accompanying notes to the halfivear financial staterments.

31 December

3 Peecmber

2805 2004
$ 5
. 5,300
(121,172} (132,773
(1211723 (127.473)
3,395 8.846
(53,120 {33,334
(47,725} (24,188}
(T.583) (3,088
(1764803 (155040
(1764807 (155049
(1764803 (155040
Cents COEY
(11.63) (.82

CONDENSED INTERIM STATEMENT OF RECOGNISED INCOME AND EXPENSE

For the six months ended 31 December 2H5

Adoplion AASE 139

Changes in fair value of financial assets available for sale
Net income recognised directly in equity

Loss for the petiod

Total recognised income and expense for the period

Mote

31 December

3t December

2805 2414
$ b3
131,153 -
23263 -
(54416 R
(F7a 480 {155 049}
{22.064) {13504

The statement of recopnised income and expense is i be read in conjunction with the accompanying rotes to the halfoyear

financial stalements.



GREENVALE MINING N.L. 4.

CONBDENSED INTERIM BALANCE SHEET

As i 31 December 2H5

31 December 34 June
Moe 25 25
S S
CURRENT ASSLETS
Clasgh and cash equivalents 146,685 25T G335
Recetvables TEIR 4 964
TOTAL CURRENT ASSETS 153 903 262 599
NON-CURRENT ASSETS
{Mher vestmnents 18796 513 885
Investments accounted for using equity raethod 3 435829 JI3907
Plant and equipment F327 FA2T
Imangible - Exploration and evaluation expenditire FLO86.574 086,574
TOTAL NON-CERRENT ASSETS 2,962 526 28159493
TOTAL ASSETS 3,116,424 3TE 892
CURRENT LIABILITIES
Payables 27 6T BEATE
TOTAL CURRENT LIABILITIES 5T.670 BEATE
NON-CURRENT LIABILITIES
Interest-bearing foans bA53.097 b3TARE
TOTAL NON-CURRENT LIABILITIES FA453 9497 F.370 488
TOTAL LIABILFTIES 1514667 P A326G
NET ASSETS 1604.762 1.626.826
FOQUITY
Igsued capital 3470703 34765
Regirves 134 416 -
Retained bosses {1.620419) {1.443.939)
TOTAL EQUITY 4 P60 762 F.620 826

The balance sheet is to be read in conjunction with the accompanying notes to the halfyear financial statements.



GREENVALE MINING N.L.

CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE BALF-YEAR ENDED 31 BECEMBER 2065

CASH FLOWS FROM OPERATING ACTIVITIES
Cash pavetents in the course of operations

Interest received

Ireterest paid

Net cash ased in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Exploration expenditure

Advances from associated companies

Advances from associates

Proceeds from sale of non-current assets

Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTFIVITIES
Proceeds from issue of shares

Net cash provided by finencing activities

Net fdecrease)inorease in cash held
Cash al the beginning of the financial period

Cash at the end of the financial period

The statement of cash flow is 1o be read in conjunction with the accompanying

31 December

31 December

2605 2004
$ $
(1201513 (96,6813

§.305 £.846
(53,1203 (313343
(168 876 (120,569
. (451.0443
(26.483) (23,1263
83.500 514,424

. 6000

574026 49354

. 3,668

. 3660
(LS50 (67,5553
257.933 I7R.002
{46 1183 311,347

rates to the halfs vear financial statements.



GREENVALE MINING N.L. 6.

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALE-YEAR ENDED 31 BECEMBER 2083

1. STATEMENT OF SIGNIFECANT ACCOUNTING POLICIES

{a}

{b}

Cireenvale Mining N1, ("the Company™} i & company domiciled in Australia. The condensed interim
financial report of the Company is for the six months ended 31 December 20035,

‘The condensed consolidated halfsvear financial report was awihorised for issue by the directors on
21" Febraary 2006,

Seatement of Complianee

The condensed half -year financial report 15 a peneral-purpose financial report which has been prepared in
sccordance with Australian Accounting Standards, Urpent Issues Group Inferpretations adopted by the
Australian Accounting Stardards Board ("AASB"} and the Corporations Act 2001,

International Financial Reporting Standards {"IFRS") form the basis of Australian Accounting Standards
adopted by the AASR, and for the purpose of this report are called Australian equivalents w [FRS ("AIFRE™,
to distinguish from previous Austrabian GAAP.

This is the entity’s fivst AIFRS condensed kalfevear financial report for part of the period covered by the first
AIFRS annual financial report and AASB | Firsr sime adoprion of Ausiralian equivalents fo Internationaf
Financial! Reporting Standards. The condensed halfvear firaneial report does not frclude all of the
information required fora full annual financial report.

The half-year financial tepod 15 to be read in conjunction with the most recent annaal Tikancial report,
however, the basis of their preparation is different to that of the most recent annaal Tinancial report due to the
firgt time adoption of AIFRSs. This report must also be read in conjunction with any public announcements
made by Greenvale Mining N.L. during the half-year in accordance with continuous disclosure obligations
arising under the Corporations Act 2001,

An explanation of how the transition to AIFRSs has affected the reported balance sheet, income statement and
cash flows of the Company is provided in note 6. This note includes reconciliations of equity and prodit or
toss for comparative periods reported under Australian GAAP (previous GAAP) to those reported for those
petiods under AIFRSs.

Basis of preparation
The financial report is presented in Austealian doflars.

O 1 March 2005, the controlled entity Onslow Mining Pty Lid was lgaidated and contro ceased from this
date. The income statement, statement of recognised income and expenses and the statement of cagh flows
have been consolidated for the period 1 July 2004 1o 1 March 2005, There is no consolidated entity as a1 30
Jane 20035 and 31 December 20605,

The financial teport is prepared on the historical cost basis except for financial instruments available for sale
which have been measured at fair value.

Non-cutrent assels are stated af the fower of carrving amount and fair value less costs to sefl.
The preparation of an halfbvear financial report in conformity with AASB 134 fneerim Financial Reporfing
regeires management o make judgements, estimates and assurmptions that affect the application of policies

and reported amounts of assets and Habilities, income and expenses.

Estimates and asgociated asswmptions are based on historical experience and variots other factors that are
believed to be reasonable under the circumstances, the resalts of whick form the basis of making the

fudgements about carrving values of assets and [iabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.

This condensed halfevear financial report has been prepared on the basis of AIFRSs on issue that are offective
or available for carfy adoption at the entity's Tirst AIFRS annual reporting date, 30 June 2006, Based on these
AIFRSs, the Board of Divectors have made assumplions about the accounting policies expected to be adopted
when the first AIFRS annual financial report is prepared for the vear-cnded 30 June 2006.

The Australian Accounting Standards and UIG Tnterpretations that will be effective or available tor volurary
carly adoption in the annual financial statements {or the period ended 30 June 2006 are stiff subject 10 change
therefore cannot he determined with centainty. Accordingly, the accounting policies for that annual pertod
that are relevant 1o this interim financial information will be determined ondy when the first AIFRS financial
staternents are prepared at 30 June 2006

The preparation of the condensed halfevear finsncial report in accordance with AASE 134 resafted in changes
to the accounting policies as compared with the most recent annual financial statements prepared under
previous GAAP. Except for the change in accotnting policy relating to classification and measurement of
financial instraments (refer note 71 the accounting policies set out below have been applied consistently to alt
petiods presented in these condensed halfovear financial staternerns. They also have been applied in preparing
an opening AIFRS balance sheet at | uly 2004 for the purposes of the tansition 1o Australing Accounting
Standards - AIFRS8s, a5 requived by AASB [ The impact of the transition from previous GAAP w0 AIFRSs iy
explained in note 6. Where relevant, the accounting policies applied o the comparative period have been
disclosed il they differ from the current period policy.

The zccounting policies have been applied consistently throughow the Company for purposes of this
condensed halfovear financial report.



GREENVALE MINING N.L. 7.

FO THE FINANCIAL STATL S FOR THE HALF-YEAR ENDED
ABER 2805 {Confinued)

1. STATEME

NT OF SIGNIFICANT ACCOUNTING POLICIES {continued)

ich {nvesbments — associates
Associates are those entities where the Company has significant influence, but not control, over the {Trancial
and operating policies. The Company’s share of the total recognised gains and [osses of associates is on an
cquity accounted basis, from the date that significant infTuence commences tntil the date that significant
influerce ceases. When the share of Tosses exceeds My interest in an associate, the carrying amount of the
investment is reduced to nil and recognition of further fosses is discontinued except to the extent where there
is legal or constructive obligations or made payvments on behalf of an associate.

{d} {nvestments - equity secorities
Financial instriments held by the Company as available for sale are stated at fair value, with a resuliant gain
of toss recognised directly in equity, except for impairment [osses. Where these investmends are derecognised,
the cumulative painfoss previously recopnised directly in equity is recognised in profit or foss. The fiir value
of available for sale financial instrumnents is their quoted bid price at the balance sheet date. Financial
instruments are recoghnised/derecogrised on the date it comymits to purchasessell the investments.

{e} Explorasion and evaluition expenditare
Pre-licence costs are recognised in the income statement as inctrred.

Exploration and evaluation costs are capitalised as exploration and evaluation assets on a project by project
hasis pending determination of the technical feasibility and commercial viability of the preject. The
capitalised costs are prosented as either tangible or intangible exploration and evaluation assets according to
the nature of the assets acquired. When a Heence §s relinguished or a project abandoned, the related costs are
recoghised in the profit and loss immediately.

Amortisation is not charped on exploration and evaluation agsets unkil production commences.
Expenditure deemed to be unsuccessful is recognised in the income statement immediately.

it} Plans and equipmens
{terns of plant and cquipment are stated at cost fess accumutated depreciation. Depreciation is charged to the
income statement on # straight-fine basis over the expected ugef] lives of cach part of an item of property,
plant and equipment. Agsets are first depreciated in the year of acquisition. Depreciation rate used for plant
and equipment s 20% (2004 208).

{2} Receivicbles
Receivables are stated at thelr cost Tegs impairment osses (see accounting policy (k).

iy Pavables
Payables are stated at cost.

b Hnterest-bearing liabilities
Interest-bearing Tiabilities are recognised initially af fair value Tess atiribuable transaction costs.

{j} Neg financing costs
Fimeneial expense comprise interest payable on borrowings caleulated using the effective interest rate method.
Interest income s recogrnised in the income statement as it acorues, using the effective interest rate method.

ik} hnpairment
The carrying amount of assels are reviewed each reporting date whether there is any indication of impairment.
Ifany such indications exist, the assets recoverable amount is estiraated.

An fmpairient losg B recopnised whenever the carrving amount of ar asset or its cash penerating anit exceeds
ity recoverable amount. Impairment fosses are recognised in the income statement.

Cedenfation of recoverable amount
The recoverable amount of receivables is calenfated as the present value of estimated fiture cash flows,
discounted at the original effective interest rate. Receivables with a short duration are not discounted.

The recoverable amount of other agsets is the greater of their net sefling price and value v use. 1n agsessing
recoverable amount, the estimated fature cash flows are discounted to their present value using a pre-isx
discounted rate that retlects current market assessment of the time value and the risks specific to the asset.

Where a decline in the fair value of an available-for sale financial assel has been recognised directly in equity
and there is objective evidence that the asset is impaired. the cumulative losg that had been recognised directly
in equity is recognised in profit or foss even though the financial asset has not been derecognised. The amoura
of the curmdative foss that is recopnised in profit or foss is the difference between the acquisition cost and
current fair value, fess any impairment Joss on that {inancial asset previously recognised in profit or Toss.



GREENVALL MINING N.L. 8.
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF-YEAR ENDED
3t DECEMBER 2005 (Continued)

1. STATEMENT OF SIGNIFECANT ACCOUNTING POLICIES {continned)

{0} Income tas
tneome tax on the income staternent for the periods presented comprises current and deferred tax. Income fax
is recognised in the income statoment excepd to the extent that i refates to items recognised directly in equity,
in which case it is recognised in equity.

Current tax is the expected tax pavable on the taxable income for the vear, using fax rafes enacted of
substantially enacted at the balance sheet date. and any adjustment to tax payvable i respect of previous vears.

Deferred tax is provided using the balance sheet Hability method, providing for temporary differences between
the carrying amotnts of assets and liabilities for financial reporting purposes and the amounts ased for
taxation parposes.  The amount of deferred tax provided is based on the expected manner or realisstion or
settfement of the carrving amount of assets and liabilities. using tax vates enacted or substantively enacted at
the balance sheet date.

A deferved tax asset is recognised only to the extent that it is probable that finture taxable prodits will be
available apainst which the asset can be wilised. Defereed tax assets are reduced to the extent that it & no
torger probable that the related tax benefit will be realised.

{1a) Gioods snd serviees @ax (GS)
Revenues, expenses and assels are recoghised net of the amount of GST, excepl where the amount of GST
incutred is nof recoverable from the taxation authority. [n these circumstances, the GST s recognised as pare
of the cost of acquisition of the asset or as part of the expense.

Receivables and pavables are stated with the amotst of G87T included.

The set amount of GST recoverable from, or pavable to, the ATO is incladed as 2 current asget or Hability in
the staterment of financial position.

in} Cash and cash equivalenss
Cagh and cash eguivalents comprise cash balances and call deposits with an original muturity of three months
oF fess.

2. SEGMENT INFORMATION

BUSINESS SEGMENTS

MINING AND
FINANCEINVESTMENT MINERAL EXPLORATION TOTAL
31 Becember 31 December 3t December 3 December 31 December 3 December
2008 2004 2605 2004 2085 2004
% % ¥ % 4 %
Sepment Loss {176 480 {135 049} - - {176 A8} {155,049

Gireenvale Mining N.L. does not engage in inter-seginent transactions nor does it carry on business outside Australis. The
operations are in Australia, except for the investment in Austral Pacific Fonergy & Resources
Corporation which is incorporated in the United States of America.

3. MATERIAL INTEREST IN ENTITIES WHICH ARE NOT CONTROLLED

Principal Plice of Direct and Lledirect Careying smount
Name Activities Incorporition Interest Equity Aceounted
3t Dee 2065 30 June 2005 31 Dee 2065 3 Joae 2005
Y Y $ 5
Minga Pry Lid Finance Company  ALIST 457 497 455,829 313,907
Alpha Resoutces Mineral ALIST 522 322 - -
Pty Limnited Exploration

Augtral Pacific
Enerpy &Resources  OH & Gas
Corporation Exploration USA 24.1 26.1 - -

Texas Enerpy
Corporation NI Mining AUST 522 322 - -

455,829 313,907




GREENVALE MINING N.L. 9.

NOTES FO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDBLED
3 DECEMBER 2805 {Continned)

4. CAPITAL AND RESERVES

Issued Fair Vilue Retained Total
Capital Reserve Lusses Equify
Balance at | fuly 2005 300,765 - (F 443839 1626826
Adoption of AASE 139 {aote 7) - F31 153 - 131,153
Total recogrised
income and expense - 23263 {176,480} {153207)
Balance st
31 Becember 2005 3070.763 154,416 {1.620419} 1604 762
{ssued Capital
31 December 3 June
2605 26805
s $
49,955 760 (hune 2003 9,935, 76{) ordinary shares
fully paid 23T 560 2 507 5K}
G9.012.240 (hune 2065 — 9012240} ordinary shares
paid to 5 cents 5632635 RA3.265
3070763 3L TRS

Partly paid shares are |5 cents uncalled and rank cqually with fully paid shares for dividend and voting purposes.

Holders of ordinary shares are entitled to receive dividends as declared from time 1o time to time and are extitled to ane vote per
Share at sharcholders mectings. 1n the event of winding up of the Company, ordinary shareholders rank after creditors and are
Fully entitted to any proceeds of liquidation.

3. COMMITMENTS AND CONTINGENT LIABILITIES
Sinee 30 June 20035, there have been no material changes in contingent Habilities, continpent agsets or commitinents.

6. EXPLANATION OF TRANSITION TO AIFRS

Ag stated in note 1a), these are the first cordensed halfevear financial statements for part of the period covered by the
first AIFRS annual financial statements prepared in accordance with Australian Accounting Standards - AIFRSs.

The accounting policies in aote | have been applied in preparing the condensed halfevear financial staterens for the
six raonths ended 31 December 2003, the comparative information for the six months ended

31 December 2004, the financial staternents for the vear eruded 34 June 2003 ard the preparation of an opening AIFRS
balance sheet at 1 July 2004 (the entity's date of transition)).

tn preparing is opening AIFRS balance sheet, comparative information for the six months ended 31 December 2004
and financial statements for the vear ended 30 June 2003, the entity has adjusted amounts reported previously in

financial statements prepared in zccordance with its old basis of accounting {previous GAAP).

Arn explanation of how the transition from previous GAAP to AIFRSs has affected the entity's financial position,
financial performance and cash flows s set out in the following tables and the notes that accompany the tables.

(i} Reconcitiation of neg loss

The adoption of AIFRS has sot resudted in any adjustnent to the comparative period net loss as at 31 December 2004 and
30 Jume 2003,



GREENVALE MINING N.L. 10.

NOTES FO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDBLED
3 DECEMBER 2805 {Continned)

6. EXPLANATION OF TRANSFFION TO AIFRS {continued)

(ii) Reconciliation of equity

: S Effertof | Effect of :
‘Previous T iransition Previous transiion (Previous
Note | GAAP. .10 AIFRS GAAP To AIFRS AIFRS . GAAP. -

L 31 December 2004 SRR
Essued capital 3,067,105 . - 306? 105 - 3,070,765 - 3070765 320?{1;?‘6%
Reserves %) 4,083,610 '-...{4983 ﬁm) LU 40R3B10 (4,083.463) . 1,263,608 -
Retained Losses () {5290 351) 3083610 (z 206 741} (5454007 4083610 (L36LT90) (2707 544}
Total eguity 1860364 "« 1@&0,364 """ 1,708,975 - 1,708,975 1626.826

(iii) Notes to the reconcilistion of equity
(a)} Reserves

At 1 July 2064 and 31 December 2804 an amount of $644,006 and 30 June 20035 an amount of $316,352 has been reclassitied
from a revaluation reserve recognised under previous GAAP o retained losses. The amount represents the balance on the
revaluation reserve in respect of assets that are measured on the basis of deemed cost ander AIFRSs. o addition, an amount of
$3.439.604 ¢1 July 2004 and 31 December 20047 and $747 253 (30 June 2003) kas been reclassified from a capital profits reserve
to retained losseq.

(iv) Reconciliation of cash flow

The adoption of AIFRS has resubted in sceurity deposits being reclassified from "eureent receivables™ 1o “cash and cash
cquivalents”.

7. CHANGE IN ACCOUNTING POLICY

1n the currer financial year, the company adopted AASB 132 Financiof Insirements: Disclosure and Presestation
and AASB 139 Financial Instruments: Recogrition and Measwrement. 'This change in accounting policy has been
adopted in accordance with the ransition rules contained in AASB 1, which does sot require the restatement of
comparative information for financial fnstrimnents within the scope of AASE 132 and AASRE 139,

The adoption of AASE [39 has resulted in the Company recognising available-for-sale investments at fair value as
opposed 10 cost under previous (GAAP. This chanpe has been accounted for by adjusting the opening balance of
cquity (fair value reserve) at | luly 2005 ag detailed below. b addition adjusting AIFRS entries to the investment in
associate has been made at | luly 20405 refating to the adoption of AASB 139,

Impace of

Previoos chinge in
GAAP aeeouniing AIFRS
i July 245 policy 1 July 2003
$ $ 3

Investments accounted for asing
equity method IE3.007 131,153 448 060
Cnher investments Z13.88s5 - 513,888
Fair value reserve - {131,133 {138,153

8. EVENTS SUBSEQUENT TO BALANCE DATE

{16 Febraary 2000 the Company issued 600,000 ordinary shares (20 cents fulby paid) at 42 cents per share to clients of
Martin Place Securfties Pty Lid raising 52352004



GREENVALE MINING N.L. 11.

BIRECTORS DECLARATION

In the opinion of the directors of Greenvale Mining NL
1. the financial staternents and notes sel ot on pages 3 to 10, are in sccordance with the Corporations Act 2001, including :
{a} giving a trae and fair view of the financial position of the company as at 31 December 2005
and of its performance, as represented by the results of its operations and cash flows for

the habf year ended on that date; and

b} complying with Aceounting Standard AASE 134 “Interimm Financial Reporting” and the
Corporations Regulations 2001 and

2. there are reasonable grounds to believe that the Company will be able to pay fts debts as and when they become due and
payable.

Diated at Sydney this  day of February, 2006.

Stgned in accordance with a resolution of the directors:

Leslie L. White
[Hrector



GREENVALE MINING N.L. 12.

INBEPENBDENT REVIEW REPORT TO THE MEMBERS OF GRE

VALE MINING N.L.
Seoape

The financial report aad diveciors’ responsibility

The financial repon comprises the halfvear statement of Incore, balance sheet, staternent of recognised income and
expense, statement of cagh flows, accompanying notes 1 to § to the financial statements, and the directors” declaration
for Greenvale Mining N.L. (the Company™) for the balfivear ended 31 December 2063

The directors of the Company are responsible for the preparation and true and fair presentation of the financial report in
accordance with the Corporations Act 2001, This includes responsibiity for the maintenance of adequate accounting
records and internal controls that are desipned to prevent and deteet fraud and error, and for the secounting policies and
accounting estimates inherent in the financial report. The divectors are alse responsible for preparing the relevant
reconciling information regarding adjustments requited uader the Australian Accounting Standard AASB 1 Firsi-Time
Adoption of Ausiralion eguivalents o Iternational Financial Reporting Stomdards.

Review approach

We conducted an independent review in order Tor the Company to lodpe the finarcial report with the Australian
Seccurities and Investments Commiseion. Our review was condacted in accordance with Austrabian Auditing Standards
applicable to review engagements.

We performed procedures in order o state whether on the bagis of the procedures described anyvthing has come to oar
attention that would indicate the finencial report does not present firly, in accordance with the Corparations Act 2001,
Austrabian Accounting Standard AASE 134 Inferim Financial Reporting and other mandatory fineneial reporting
requirements v Australia, a view which is consistent with our understanding of the Company’s tinanefal position, and
of its performance as represented by the resubts of its operations and cash flows.

We formed our statement on the basis of the review procedures performed. which were Himited primarily to

#®  coguirics of company personnel; and

#®  analytical procedares applied to the financial data.

While we considered the cfectiveness of managenent’s internal controls over financial reporting when determining the
nature and extent of our procedures, oy review was not degipned to provide assurance on interral controls.

The procedures do not provide all the evidence that would be required in an audit, thus the level of assurance is less than
given in an andit. We have not performed an audit and, accordingly, we do not express an audit opindon.

A review cannot giarantee that all material misstatements have been detected.
Statement

Based on our review, which is net an sudit, we have not become aware of any malter that makes us believe the halfevear
financial report of Greenvale Mining N1 s not in accordance with:

a}  the Corporations Act 2001, including:

i gpiving a trac and fair view of the Company’s finencial position as at 31 December 2003 and of #s performance
for the half-year ended on that date; and

complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Repulations 2001 and

b} other mandatory financial reporting requirements in Australia.

KPMG

Mark Epper
Pariner

Svdney,  February 2006



