BSf 7 SEP.ZE12"* 6:55 T RS PERTH o MO, 231 P.4-7
+5189327=221

" | GREAT WESTERN

P Exploration Limited
! ' 185 Hay Strest Sublaco WA 5008

6 September 2012 | | 1 '

1 T: [©E) &89 0101 M (0F) &457 0100
\\ e PO Bem B142 Subsncos Eant WA 4008
|

Ms Kerrie Paparihail &
ASX Compliance Pty Lir'('lited
Level 8, Exchange ‘Pl.am

Perth WA 6000 |

Jln |
Facsimile 9221 zozb

Dear Kerria

[ refer to your aware letter Flated 4 September 2012 and provide the following responses:

|n

1. Does the Cnnmmiy consider the Information te be material to the Company
pursuant to [ist}pg rule 3.17

No, for the fnllamng reasons.

(a) The I\qurmmon cnns1sted of figld XRF analysiz of trench samples collected
from hnsmpqal. trenches on the Company's Spasskaya project in Kazakhstan.

XRF anaWsis lis conducted using a handheld Niten XRF XL3t GOLDD analysis
unit. This portable device provides instant feedback on meodal mineralogy
include base metal contant within a small 8mm x 2mm scanning aperture.

The Campany uses XRF analysis to provide instant feeclback to Its nw‘ """"ﬁﬁ‘;‘;‘%%’ {55?”%
pnmaﬂly';?:r the following reasons: -

f

5 3
‘f M i‘l ‘M"’W W

. F‘mwdes additional 1nformat1nq : '_'Eﬂa‘lga
c?nﬁdently identlfy the variﬂ i<
of fmineralogy, n
w ik %gf%% fwg,
rlﬁfg%wj/m’f mineralized rock reducina
A,

G
VY
-' MM‘W
NS
Al % ) ),

ke gahila whrle in mineralisation, and 3“03‘%,5.
':, : ' Again reducing transportation and, assay “

[N
ity el

rillﬂ”'" ibie used as a guide for plag?l
;ay results. i

i

e



jdl=ry B = T a
T.SEP.ZB1Z E:56 HSK PERT'_IL:LEBEIEZEE31 Mo, 931 P.5-%

Because‘khe unit only samples an 8mm x 3mm area the Cornpany procedure
is to- iaké réadin'gs every 10cm along the sample channel and average the
readings over a 2m interval. This process then defines the start and finish
of the n{hmarahzed zone, and rock samples are collected gver the same 2m
1ntewa|,s‘ fmnchpmlcal assay.

Whll.s; m ICqmpqny believes these procedures give a good estimate of the
potent‘,lal average grade of mineralisation, it is definitely not a statistically
represgrlal:amve sample and the accuracy is heavily dependent on many
variables, | Therefore results from the XRF unit are considered as
prehrmlnam and are wsed as a guide only.

All of the: ﬂCnmpany 5 XRF results are confirmed by geochemical analysis of
humugemzed samples and it is the Company’s normal practice to await the
results of such amalysis before announcing exploration results to ASX.

The Can'épaﬁly may from time to time include XRF results in project updates
{or Qua,rte IY Reports) that are usually released after a period of field work
when ﬂl‘ual fﬁfpulﬂ have been assessed and have some meaning and context,

(b) The ]nfoﬁmanpn is equivalent to soil or rock chip sampling of outcrop areas,
and is not. material because it can only indicate at best if an area of outcrop
is pfq;p ve! when used in context with collaborating information like
geologlcal rpqpplng, geophysical data, sample medium etc.

Repnrphgﬂnpf respl.ﬁ is done after the program has been completed and
results a%sessed against other information which often need to be collected
independent of the samples. Surface sampling results without context are
meaningless and immateral. It is rare that a company would call a trading
halt to rel.easv;.- such results.

() The Cqméﬂmy has previously described the extent and the nature of the
s1grnt" icant; copper mineralisation at the Bumak prospects, including
phntngraphs of the mineralisation. The Information confirmed
mlnera.hsa.t;pn in line with the expectations of the Company and information
already. raleaqed to the market,

(8 The lnfqrnpatmn prowdes details on prospects existing in a relatively small
area in which known mineralisation occurs. The results have been derived
from shallow surface workings and rock sampling and do not significantly
expand on tq'le size of the previously confirmed abundant outcropping
copper dmde mineralisation occurring in Spasskaya.

Given the Infnrmqmnn when considered in conjunction with its other activities, the
Company behevﬁs 'l:hat a.reasonable person would not expect the Information to
raterially affect the price of the Company’s securities.
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The Company ls.cprrqntly concentrating field work on systematically assessing and
prioritising tlna 1 JMbwn prospects within the Spasskaya Project where historical
reports have mqimat:d outcrnpping copper mineralisation.

The Company nﬁu update the market regularly on the progress of this assessment
as part of its g;untmuous disclosure obligations. The inclusion of XRF results in
these updates' 1-,;| lmnre to inform the market about the identification of further
prospects ang pqtehhal drill tareets and to quantify the high grade nature of the
mineratisation. ! h doing so, the Company clearly states the immaterial nature of
XRF results in 1d in the disclaimer on the very front page of any announcement
where such re5 lts are quoted, and the disclaimer is given equal emphasis as the
results thenﬁequ Further disclaimers are included on most pages and where the
disclaimer 1s\thnmqluded on a page, there is a comment referring the reader to
the disclaimer: aﬁi the end of the next page. Furthermore the Company does not
use superlatwe nguaae to describe such results as to suggest that they are
material and clearl.y states the quantifiable information retated to those resulfs.

NotMthstanclmg that the Company considered the Information to be immaterial;
the Company.notéd the 15% fall and subsequent 35% increase in the closing price of
its shares on incrieased volume of trading on 29 and 30 August 2012. The Company
was not aware g the reason for the price and volume changes and, for the reasons
set out above, idid not believe a reasonable person would expect the changes to
have been caused by the Information. Erring on the side of caution it decided to
call a trading’ I'palg llwhi(st it prepared the Announcement. In doing so, it took care
to disclose the dqﬁciencies with XRF analysis.

2. When did the Company become aware of the Information? Please include details

of the relevant time and circumstances of the Company becoming aware of the
Information.

The Company fwat hecame aware of the average and maximum copper grades
reported in the #\nnouncement early on 27 August 2012 (WST) when they were
emaited by ‘the' Company’s in-country exploration team to the Company’s
Exploration Man'qger as part of routine weekly reporting on field activities.

At the time of’rﬁcEipt the Company did not consider this information to be
material, for the reqsans set out in the answer to question 1.

The mitial 1nf’nmn|atlun lacked the necessary detail, such as location data and
sampling method used, and the Company requested these details from the in-
country exploration team. For the following reasons, the recessary information
requested freny, r!:h&u Company’s field operations was not finalized until
approximately ﬂpr{m {WST) on 30 August 2012:

(a) The results were uf a routine nature and consistent with what the Company
has mgulquy received since it commenced field activities at Spasskaya.

T N T Page 2



bbb 7, SEP.2EA1=9 1 6156 TR WF‘HSK PERTH T MO.991

(b)

(€)

o +51993222231

"ﬂ .
The Cormpany is, whenever there is field work underway, aware of such
resqlts qecame of the instant nature of the XRF analysis,

Thera waii ine bperational reason to give these results priority over other
explorati?n tasks beina completed by the field team.

If the answer tg any part of question 1 is “yes” and the Company became aware
of the Infarmatiun {or any part of it) prior to the release of the Announcement,
please advise the fplluwing.

3.1,

3.2

Please ﬂwse why the Company did not make an announcement at an
earlier trmup ar request a trading halt at an earlier time?

Not appht:able

Why waﬁ the lnfnrmatmn not released to the market at that sarlier time?
Please qumq'agnt specifically on the application of listing rule 3.1.

Not app 'ﬁmble

If the answer to|any part of question 1 is “no”, please advise the basis on which
the Company does not censider the Information to be material.

See the response tb guestion 1 above.

Please :onfirmrﬂﬁit"the Company is in compliance with listing rule 3.1.

oA
The Company cgq'.‘#'ﬁrms that it is in compliance with listing rule 3.1,

[

Yours sincerely g

| Edwards
Company Secretary

Great Western Exploration, Limited

Fage 4
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ASX Compliance Pty Limited
ABN 26 087 730 489

Level 8 Exchange Plaza

2 The Esplanade

PERTH WA G000

ASX GFO Box 0187

COMPLIARCE PEATH WA 6840

Telephone 61 8 9224 0000
Facsimile 61 8 9221 2020

WAWW, 85X, COMT) . all
4 September 2012
Mr Kelvin Edwards
Company Secretary
Great Western Exploration Limited
185 Hay Street

West Perth WA 6006

By Email: kel, rds@qreatwesterne, tion.com.au

Dear Kelvin
Great Western Exploration Limited (the “Company”)
We refer to!

« the recent change in the price of the Company's securities from a closing price of 17 cents on 29
August 2012 fo an opening price of 29,5 cents today;
the high volume of shares traded on 30 August 2012 and intraday high of 25 cents that day;
the trading halt requested by the Company on 31 August 2012; and
the Company's announcement lodged with ASX before market apen today titled, "More High Grade
Copper Outcropping at Spasskaya” (the “Information”) (the ‘Announcement”).

We wish fo draw your atiention to the definition of "aware” in chapter 19 of the listing rules which states that:

“an entity bacomes aware of information if a director or executive officer (in the case of a frust, director
or executive officar of the responsible enfity or management company) has, or ought reasonably to
have, come into possession of the information in the course of the performance of their duties as a
director or exgcutive officer of that entity”

Further, we wish to draw your attention fo listing rule 3.1 which requires an entity to give ASX immediately any
information concerning it that a reasonable person would expect to have a material effect on the price or value
of the entity's securities. The exceptions to this requirement are set out in listing rule 3.1A.

Paragraph 18 of Guidance Note 8 states:
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“Once a director or executive officer becomes aware of information, he or she must immediately
consider whether that information should be given to ASX. An enfity cannot delay giving information
to ASX panding formel sign-off or adoption by the board, for example.”

Please note that for disclosure not to be required under listing rule 3.1, all of the exceptions under listing rule
31A must apply:

31A1 A reasonable person would not expect the information to be disclosed.

3142 The information is confidential and ASX has nof formed the view that the information
has ceased o be confidential,

3.1A3 One or more of the following applies.
. It would be a breach of a law fo disclose the information.
" The information concerns an incompfete proposs! or negotiation.

. The information comprises matters of supposition or is insufficiently definite fo
warrant disclosure.

. The information ie generatad for the internal management purposes of the enfity.
. The informafion is & frade secrat.”
Finally, we would like to draw your attention to ASX's policy position on the concept of “confidentiality’ which is
detailed in paragraphs 34 1o 40 of Guidance Note 8, In particular, paragraphs 34 and 35 of the Guidance Note
state that;
“Confidantial’ in this context has the sense of ‘secref’.

Loss of confidentiality may be indicafed by otherwise unexplained changes to the price of the enfify's
securities, or by reference to the information in the media or analysts’ reports”.

Having regard to the above definitions, listing rule 3.1 and Guidance Note 8 - Continuous Disclosure, we ask
that yau answer the following questions in a format suitable far release to the market in accordance with listing

rule 18.7A:

1, Does the Company consider the Information to be material to the Company pursuant to listing rule
3.17?

2 When did the Company become aware of the Information? Please include details of the relevant time

and circumetances of the Company becoming aware of the Information,

3 If the answer {o any part of question 1 is "yes" and the Company became aware of the Information (or
any part of it) prior fo the release of the Announcement, please advise the following:

3.1. Please advise why the Company did not make an announcement at an earlier time or request a
trading halt at an earlier ime?

3.2 Why was the Information not released to the market at that earlier ime? Flease comment
specifically on the application of listing rule 3.1.
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4, If the answer to any part of question 1 is "no", please advise the hasis on which the Company does not
consider the Information to he material,

3 Please confirm that the Company is in compliance with listing rule 3.1,

Your responsibility under listing rule 3.1 is not confined to, or necessarily satisfled by, answering the questions
set out in this letter,

Please note the ASX reserves its right under listing rule 18,7 to release this letter and the Company's response
fo the market, Accordingly the Company's response should address each question aeparately and be in a
format suitable for release to the market.

If the information requested by this letter is Information required to be given fo ASX under listing rule 3.1 your
obligation is to disclose the information immediately. Unless the information is required immediately under
listing rule 3.1, a response is requested as soon as possible and, in any event, not later than 4:00pm (WST)
Thursday, 6 September 2012,

Your response should be sent to me by emall to kerrie.papamihigli@asx.com.au of on facsimile number (08)
9221 2020. It should not be sent to the Company Annauncements Office.,

If you have any queries regarding any of the abave, please contact me on +61 8 6224 0032,
Yours sincersly
[sent electronically without signature]

Kerrie Papamihail
Assistant Manager, Listings (Perth)



