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Highlights

Allegiance Coal Limited (Gullewa 56.6%)
Overview

Maiden JORC resource of 98 Mt Inferred Resources was reported for the
Back Creek Project in the Surat Basin.

Notified of impending grant of Mt Marrow with potential to bring the
project into production in near term.

Continuing attention to reducing operating costs during the Quarter.

Central Iron Ore (Gullewa 36.1%)
Gold

Initial exploration target on the Emperor structure has been estimated to
be between 270,000 to 1,500,000 oz of Au by 1.7 to 4.1 Mt at an expected
grade of 5.0g/t Au to 11.5g/t Au.
Completed Stage 1 Drilling Program with significant gold intercepts being:-
0 4mat50.3 g/t Auincluding 1m at 158 g/t Au from 43m;
0 7mat 27.1g/t Au including 1m at 159 g/t Au from 46m; and
0 4mat23.2 g/t Auincluding 1m at 81.8 g/t Au from 28m.
ClO has completed the Stage 1 Farm-in spend to earn a 51% interest in the
Barrick JV tenements. CIO can earn an additional 19% interest (equal to a
total interest of 70%) by spending an additional AUD$250,000.

New South Wales

Drilling of 2 holes was completed at the Company’s Dandaloo Project in
Central NSW to test soil geochemical anomalies.

Total 229 metres mud drilling and 198 metres of diamond drilling
completed.

Drilling of 3 additional holes to re-commence early January 2013.
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Coal

Allegiance Coal Limited (Gullewa 56.6%)
Project Status

Back Creek Project

The data package generated from the Company’s two stages of drilling, coal quality data generated from Stage 2
coal cores, as well as data from Cockatoo Coal Limited and Stanmore Coal Limited on their adjacent tenements,
provided sufficient data to allow the reporting of an Inferred Resource of 98 Mt compliant with the JORC Code.
The Resource Report was prepared by Runge Limited (now RungePincockMinarco Limited), an independent
mining advisory and geological consultant group.

The Inferred Resource significantly exceeded the Company’s exploration target of 60-80 Mt.2
The Company anticipates that further drilling will expand the resource at Back Creek.

The 98 Mt of Inferred Resources are of shallow, open cut low ash thermal coal and are located in the central and
southern portions of the tenement - Figure 1.

Kilmain Project

Planning for crossing the Comet River to undertake drilling on the south eastern portion of the tenement
continued. The continuing high flow rates in the river and steep river banks are providing significant challenges to
enable drilling to commence.

A data swap arrangement with neighbour Bandanna Energy on their Arcturus and Springsure Creek projects
concluded during the previous quarter and enabled the flow of data to commence. Detailed coal quality
information from this data, along with that from our three cored holes, will enable Indicative Typical Coal
Specifications to be developed.

The Kilmain Project has potential for an underground deposit of coking/thermal coal within the Rangal Coal
Measures and has an initial exploration target of 100-200 Mt of coal.

Mintovale Project
Consideration was given as to potential coal preparation and transport routes and methodologies.

Meanwhile the Queensland Government is yet to advise of a mooted ban on future mining within the Scenic Rim
Shire.

Potential exists for Mintovale to be a small open cut direct shipping thermal coal project with transport by road
and rail to the Port of Brisbane.

1 Allegiance Coal Limited ASX Announcement 26/11/2012

2 Exploration Target Clarification
All statements pertaining to the Company’s exploration target and statements as to the potential quantity and grade made in this Statement were
conceptual in nature. There was insufficient exploration undertaken at that date to define a coal resource in accordance with the JORC Code, and it was
uncertain if further exploration would result in the definition of a coal resource in accordance with the JORC Code.
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Figure 1 - Location of Inferred Resources at Back Creek
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Mt Marrow
The Company was notified of an impending grant of the Mt Marrow area EPCA2374 which is located within in the
West Moreton coalfield west of Ipswich.

The area hosts sequences from the Walloon Coal Measures and the company is targeting shallow open cut coal.

There are numerous parameters which make this tenement very significant: its proximity to existing rail
infrastructure (only 90km from Port of Brisbane); Walloon coal is export quality thermal coal with low sulphur and
low nitrogen; potential near term producer; potential low capital; and most importantly, low capital cost.

The Company was able to gain access to data from some 200 drill holes (mainly cored) located in the West
Moreton Coalfields and drilled in the early 1950’s. Over 300 individual coal quality data sets accompany the
detailed core logs. Many of the cores are understood to be stored in the State core library.

The Mt Marrow Project EPCA2374 has potential to be a near term open pit thermal coal mine.

Infrastructure

Following actions initiated from the review of infrastructure needs for the two lead projects, Back Creek and
Kilmain, the Company has reviewed what, if any, additional actions are needed at this time to ensure that
infrastructure will be in place to enable a first coal production from both lead projects in 2017.

Having regard to uncertainties associated with the Surat Basin Rail project no action has been taken at this time in
relation to securing rail and port capacity for the Back Creek Project.

In relation to Kilmain, the current underutilisation of existing rail and port capacity, let alone the restrictive nature
of take or pay contracts for new port capacity, has caused the Company to defer any decision in relation to
securing rail and port capacity for this project which is only 15 km from existing Rolleston rail line.

With the imminent granting of the prospective Mt Marrow project, the company has investigated alternative coal
washing, stockpiling and train loading facilities within the West Moreton coalfield as well as potential for export
through the Port of Brisbane.

Further Information
Additional information regarding the activities by Allegiance Coal Limited are available in that companies
December Quarterly Report for the period ended 31 December, 2012.
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Iron Ore and Gold

Central Iron Ore (Gullewa 36.1%)

GOLD

South Darlot Gold Project

On November 08, 2012 Central Iron Ore Limited (CIO) announced that significant gold intercepts had been
revealed through the recent drilling program at its South Darlot Gold Project. The results from the first 14 holes,
which included gold grades of up to 159 grams per tonne (g/t), support historical and earlier work conducted on
the project area. The drilling program by CIO focused on the first 2 (Figure 2) of the 31 gold targets identified
within the South Darlot Gold Project Area (being 24 targets located on tenements that are the subject of the
Barrick JV and 7 targets on 100% CIO owned tenements).

EXCISED

Recent CIO Drilling Historical Soil Sampling (Max Au ppb) N i
@ Significant Intersection A =70
@ No Significant Intersection A 40-70
@  Mineralisation A 20-40 D CIO Tenement
. :'{F:rs&:;lc::[d[)l:lin;dace) A 10-20 D Barrick JV Tenement .&'
& 0-10 Excised Tenement
m‘ J.’B"UUUHE 328|500rnE

Figure 2 - South Darlot Gold Prospects

Endeavour Prospect

The drilling at the Endeavour Prospect included 5 holes for resource definition, 2 holes for metallurgical test work
and 1 diamond tail 1 hole for geotechnical test work. A total of 554 metres were drilled at the Endeavour
Prospect as part of this program. Diamond drilling (ENDOO5) totalled 51.6m (40m precollar) and intercepted the
gold-hosting shear at 42m.The highlights of the drill results include:

0 4mat50.3 g/t Auincluding 1m at 158 g/t Au from 43m;
0 7mat 27.1g/t Au including 1m at 159 g/t Au from 46m; and
O 4mat23.2 g/t Auincluding 1m at 81.8 g/t Au from 28m.
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The drill results confirm and extend the results from historical drilling while recent surface sampling and
mapping infer further extensions. The significant historical results for the Endeavour Prospect were:

0 4mat70.6 g/t Aufrom 36m; and
0 8mat 23.6g/t Au from 34m.

The widths described are drill intersection lengths and the true widths have not been estimated. The true
widths will be estimated as part of the exploration target process.
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Figure 3 — Endeavour Long Section

Emperor Structure (2.5km strike length)
The drilling also confirmed the presence of a west-north-west (WNW) trending shear zone named the Emperor

Structure — Figure 2. The shear zone has been interpreted from a linear trend of historical gold workings, gold
occurrences within drill holes, as well as observations from the diamond drill core and RC chips of the recent
drilling at the Endeavour Prospect. Interpretations generated from aeromagnetic and gravity geophysics
supports the view that the structure extends further to the WNW ultimately causing a >100m displacement of
stratigraphy. The gives the structure a 2.5km strike length, a direct association with gold endowment, and a

favourable geological setting to host significant gold accumulation.
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Vein-hosted gold mineralisation has been modelled at the Al Prospect and the Endeavour Prospect. Potential
exists to explore for extensions of the Emperor Structure to the ESE as well as across strike.

Al Prospect Historical Results
The significant historical results for the Al Prospect were:

0 1mat19.2 g/t Aufrom 22m; and
0 2mat4.3g/t Aufrom 37m.

The Company envisages that an exploration target will be completed for the Endeavour prospect in the next few
weeks.

Mermaid Prospect

The drilling at the Mermaid Prospect included 3 reverse circulation drill holes for resource definition, 2 holes for
metallurgical test work and 1 diamond tail for geotechnical test work. A total of 463 metres was drilled at the
Mermaid Prospect as part of this program. Diamond drilling totalled 42.4m (59.9m precollar) and intercepted the
gold mineralised quartz vein at 85.8m. The highlight drill results include:

3m at 1.8g/t Au including 1m at 3.8 g/t Au from 66m;
1mat 1.2 g/t Au from 57m;

1m at 1.6 g/t Au from 51m;

1m at 1.6 g/t Au from 56m; and

1.35m at 1.9 g/t Au from 86.15m.

© O O0O0Oo

The drill results confirm the structure identified from historical drilling and recent surface sampling and mapping.
The significant historical results for the Mermaid Prospect were:

O 5mat348.9 g/t Auincluding 1m at 1510g/t Au from 79m;
0 3mat13.0g/t Aufrom 11m; and
O 4mat 13.0g/t Au from 7.9m.

The widths described are drill intersection lengths and the true widths have not been estimated. The true widths
will be estimated as part of the exploration target process.

Mermaid Structure

The drilling confirmed the geometry and orientation of a vein-hosted gold structure at the Mermaid Prospect. It
has been interpreted that this structure has very high gold intercepts that are not consistent throughout the
structure (this feature is commonly known as the “nugget effect”). Future exploration is required to quantify this
effect and exploration will continue to the west, to focus on the interpreted intersection of the Mermaid structure
and the Emperor shear zone.

Quality Control and Analytical Procedures

ClO has a rigorous QA/QC program in place to ensure best practices in sampling and analysis of drill samples.
Commercial standards, blanks and duplicates were inserted in every batch of samples submitted for analysis in
accordance with industry practice. Gold analysis was carried out by ASL in Kalgoorlie Western Australia, with a
30g charge by Fire Assay with Atomic Absorption finish method. ALS is certified and registered in each region with
global application of standard procedures and audits to maintain standard practice throughout the laboratory
network.
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Summary of Drill Results :

Endeavour |[END00O1 6905811 328131 446.2 46 53 335 -60 7 27.1
including 46 47 1 159.0
Endeavour |END0002 6905825 328136 446.2 28 32 335 -60 4 23.2
including 29 30 1 81.8
Endeavour |END0003 6905804 328145 446.3 43 47 335 -60 4 50.2
including a4 45 4 158.0
Endeavour |END0004 6905822 328153 446.3 335 -60

Endeavour |[ENDO0OO5 6905795 328163 4463 335 -60

Endeavour |ENDO0OG 6905837 328157 446.3 335 -60

Endeavour |END0007 6905816 328169 446.3 335 -60

Endeavour |[ENDO0O8 6905831 328173 446.3 335 -60

Endeavour |WDRC0101 328138 6905812 450 36 40 3 70.6
Endeavour |WDR1220 328138 6905807 450 34 42 8 23.6
Mermaid  [MER0001 6906086 327839 445.5 57 58 335 -60 1 1.2
Mermaid  [MER0002 6906082 327860 4455 66 69 335 -60 3 1.8
including 68 69 1 3.8
Mermaid  [MER00O3 6906098 327865 4455 51 52 335 -60 1 1.6
And 56 57 1 1.6
Mermaid  [MER0004 6906072 327875 445.6 86.15 | 87.5 335 -60 1.35 1.9
And 88.5 89 5 1.9
Mermaid  [MER00O5 6906094 327882 4455 335 -60

Mermaid  [MER0006 6906110 327886 445.6 335 -60

Mermaid ~ |WDRC0099 327858 6906077 450 79 84 5 348.9
including 1 1,510
Mermaid  |PDERBO002 327867 6906120 450 11 14 3 13.0
Mermaid ~ |WDRC0111 327829 6906100 450 31 35 4 7.9
Al BRC0093 327363 6906189 450 22 23 1 19.2
Al WDRC0033 327363 6906167 450 37 39 2 4.3

Italics indicates historical results
The widths described are drill intersection lengths
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CIO Events Subsequent to 31 December, 2012

Emperor Structure Exploration Target

On January 22, 2013 CIO announced® an exploration target of 1.7 to 4.1 million tonnes at 5.0g/t to 11.5g/t Au
(270,000 to 1,500,000 Oz of Au) on the Emperor structure at its South Darlot Gold Project. The exploration target®
was interpreted as a linear structure from historical gold workings, gold occurrences within historical drill holes,
aeromagnetic and gravity geophysics as well as results from the company’s recent drilling program.

The exploration target for the Emperor Structure was estimated based on a number of assumptions and
limitations which include, among other things:

° The strike length of the structure is 1,400m.

° The geometry of the Structure remains constant over their entire length.

° The model depth extent has been fixed to 150 metres (200m down dip extent).

. The average true width is 3.9 metres.

J 100% recovery and no dilution.

° The specific gravity of the material is 2.51t/m>.

. The grade range reflects the average gold concentrations utilising suitable gold top cuts.

° Tonnage range is +20% and -50%.

° It does not take into account the depth to top or effect of dip of the models and how this may impact

potential mining viability.

Long Section of the Emperor Structure Conceptual Exploration Target
(looking NNE)
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Figure 4 — Emperor Structure Conceptual Exploration Target

3 Gullewa Limited ASX Announcement 23/01/2013
All statements pertaining to CIO’s exploration target and statements as to the potential quantity and grade made in this Statement are conceptual in
nature. There was insufficient exploration undertaken at that date to define a resource in accordance with the JORC Code, and it was uncertain if further
exploration would result in the definition of a resource in accordance with the JORC Code.

4 Exploration Target Clarification
All statements pertaining to CIO’s exploration target and statements as to the potential quantity and grade made in this Statement are conceptual in
nature. There was insufficient exploration undertaken at that date to define a resource in accordance with the JORC Code, and it was uncertain if further
exploration would result in the definition of a resource in accordance with the JORC Code.
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Hydromining Coal Australia Pty Ltd “HCA” (Gullewa 80%)
The company has been granted a provisional patent for elements of its non-entry mining method.

HCA, having been advised that it is the priority applicant for an exploration tenement in Queensland, EPCA 2643
(Elatum Project), awaits grant of the area.

Minerals

Dandaloo - New South Wales (Gullewa 100%)

In December 2012, the Company commenced a drilling program of up to five (5) holes to test the two
geochemical targets. At the end of the Quarter, two holes (Dan 001 and Dan 002) had been completed.
Unconsolidated clays and gravels were intersected to depths of between 110 and 115 metres in both holes. NQ
diamond drilling was completed from 114m to 228m in Dan 001 and from 115m to 198m.

TRy,
"::ﬂ_n." . = = . i h
5 — Approximate locations of proposed drill holes at Dandaloo, EL 7022

Figure

The Dandaloo tenement (EL 7022) is located in the Narromine district under variable sedimentary cover of the
Great Australian Basin within the northern part of the highly prospective Parkes Structural Zone. A review of
previous exploration company and Government drilling data around the Company’s license had indicated that
altered volcanics and monzonitic-dioritic intrusives similar to those at the Cadia Cu-Au mine, lie at depths
between 100 and 300m in this district. A Stage Ill (250m sample spacing) geochemical program by the Company
identified anomalies coincident with interpreted structures and possible magnetic depletion (alteration) zones in
interpreted Ordovician and Lower Devonian volcanic basement.
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A number of the main anomalies lie along NW trending structures defined by mafic volcanic units in possible
Girilambone sediments. This association is typical of the nearby Tottenham and Albert copper deposits and
more regionally the Tritton VMS mine.

In 2010, Stage IV detailed soil surveys by the Company (at 100m centres) identified multi-element (including Au,
As, Sb, Fe, Co, Ni, Mn, Li, +Ag, +Cu, +Zn, +Se) polar geochemical anomalies at two prospects within the tenement
area.

The Company expects to complete the drilling in late January 2013 with results of geochemical analyses and
petrological studies being available toward the end of the March Quarter, 2013.

Property
The sale of lots 3 & 4 on Pennant Hills Road, Normanhurst was settled for $660,000.

Contracts were exchanged on Yanko Road, West Pymble and the Company received a deposit of $47,500.

Corporate
The Gullewa Group’s cash at bank at the end of December, 2012 was $7.5 million

Statement of Qualified Persons

Sections of this quarterly report relating to the reporting of exploration information were written by Colin Randall, Garry Baglin and Darryl
Mapleson and in accordance with the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves’ (“JORC Code”).

Colin Randall is Managing Director of Allegiance Coal Limited and is a Fellow of the Australasian Institute of Mining and Metallurgy. Garry
Baglin is a full-time employee of Gullewa Limited and is a Member of the Australasian Institute of Mining and Metallurgy and a Member the
Australasian Institute of Geoscientists. Both have a minimum of fifteen years experience in the field of activity being reported on and are
Competent Persons as defined in the JORC Code. This announcement accurately summarises and fairly reports their assessments and where
required, they have consented to the report in the form and context in which it appears.

Mr Darryl Mapleson who is a Fellow of Australasian Institute of Mining and Metallurgy has compiled the information within the CIO section
of this report relating to mineralization, drilling results and the exploration target. Mr Mapleson is a full time employee of BM Geological
Services and has sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the activity
currently being undertaken to qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of
Exploration Result, Mineral Resources and Ore Reserves (2004 JORC Code). This announcement accurately summarises and fairly reports Mr
Mapleson’s assessments and where required, he has consented to the report in the form and context in which it appears.

David Deitz
Director & CEO

B.Comm, MAusIMM, CPA

For any enquiries : David Deitz 02 9397 7555
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Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

Rule 5.3

GULLEWA LIMITED

ABN

30 007 547 480

Consolidated statement of cash flows

Quarter ended (“current quarter”)

31 December, 2012

Current quarter

Year to date

Cash flows related to operating activities $A’000 (6 months)
$A’000
11 Receipts from product sales and related debtors
1.2 Payments for (@) exploration and
evaluation (541) (1,173)
(b) development
(c) production
(d) administration (546) (1,419)
13 Dividends received
1.4 Interest and other items of a similar nature received 67 170
15 Interest and other costs of finance paid Q) 1)
1.6 Income taxes paid
1.7 Other (Consultant fees billed) 129 129
Net Operating Cash Flows (892) (2,294)
Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects
(b) equity (6) (11)
investments
(c) other fixed (2) (68)
assets
1.9 Proceeds from sale of: (a) prospects
(b) equity
investments
(c) other fixed
assets
1.10 Loans to other entities 2
1.11 Loans repaid by other entities
1.12  Other (property) and security deposit 707 707
Net investing cash flows 699 626
1.13  Total operating and investing cash flows (carried
forward) (193) (1,668)

+ See chapter 19 for defined terms.

30/9/2001
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Mining exploration entity quarterly report

1.13  Total operating and investing cash flows

(brought forward) (193) (1,668)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc.
1.15 Proceeds from sale of forfeited shares
1.16 Proceeds from borrowings
1.17 Repayment of borrowings
1.18 Dividends paid
1.19  Other (provide details if material)
Net financing cash flows
Net increase (decrease) in cash held (293) (1,668)
1.20  Cash at beginning of quarter/year to date 7,697 9,171
1.21 Exchange rate adjustments to item 1.20
1.22 Cash at end of quarter 7503 7503

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

1.23 Aggregate amount of payments to the parties included in item 1.2

1.24 Aggregate amount of loans to the parties included in item 1.10

Current quarter
$A'000

110

1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1  Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

+ See chapter 19 for defined terms.
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Mining exploration entity quarterly report

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000

Amount used
$A’000

3.1 Loan facilities — Property loan for Pymble
property
Loan facilities — C Randall & Associates — Float
Loan facilities — C Randall & Associates —
Operating

595
100
320

587
100
311

3.2 Credit standby arrangements

Estimated cash outflows for next quarter
4.1  Exploration and evaluation
4.2  Development
4.3 Production

4.4 Administration

$A’000

400

600

Total

1,000

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

5.1 Cash on hand and at bank

7,503

7,697

5.2  Deposits at call

5.3 Bank overdraft

5.4  Other (provide details)

Total: cash at end of quarter (item 1.22)

7,503

7,697

+ See chapter 19 for defined terms.

30/9/2001
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Changes in interests in mining tenements

Tenement Nature of interest Interest at | Interest at end of
reference (note (2)) beginning | quarter
of quarter
6.1  Interests in mining
tenements
relinquished, reduced
or lapsed

6.2  Interests in mining
tenements acquired or
increased

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue  price  per | Amount paid up
security (see note 3) | per security (see
(cents) note 3) (cents)

7.1 Preference
*securities
(description)

7.2 Changes during
quarter
(@) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3 *Ordinary
securities 149,723,100 149,723,100

7.4 Changes during
quarter
(@) Increases
through issues

(b) Decreases
through returns
of capital, buy-
backs

7.5 *Convertible
debt securities
(description)

+ See chapter 19 for defined terms.
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7.6

Changes during
quarter

(@) Increases
through issues
(b) Decreases
through
securities
matured,
converted

7.7

7.8

7.9

7.10

Options
(description and
conversion
factor)

Issued during
quarter
Exercised during
quarter

Expired during
quarter

5,480,000
4,475,000
1,000,000
1,300,000

Nil
Nil
Nil
Nil

Exercise price
11.87 cents
22.30 cents
22.30 cents
10.00 cents

Expiry date
30.11.2014
07.03.2016
16.05.2016
16.05.2017

7.11

Debentures
(totals only)

7.12

Unsecured
notes (totals

only)

+ See chapter 19 for defined terms.

30/9/2001
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 5).

2 This statement does give a true and fair view of the matters disclosed.

SIgNhEre: Date: 31 January, 2013
(Director)

Print name: David Deitz
Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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