Welcome Message

we are happy to report that in
the 1ast quarter we embarked
an the next phase of Pryme’s
development; an exciting phase
that will bulld on our existing
cash flow from Lasalle Parish.

At Turner Bayou, a geophysicat
cantractor has been appainited
to conduct @ 30 seismic shoot
and wark began in Septembet.
The first of the Wave Exploration
jolat venture prospects, Kestrel,
has also been fully leased and
is being marketed to parties interested in participating.
The second and third prospects - Condor and Raven

- are also progressing ahead of schedule and the board
is reviewtng further projects to add to this portfolio. in
addition to Turner Bayou and Wave, we're also looking
forward to further development wells being drilled at
LaSalle Parish during the current guarter.

To help facilitate these projects, we have appointed {o
Pryme's advisory board three highly experienced and
successful tndividuals in petroleum engineering and
geotogy. This will balster the technical expertise of the
board of directors. We also completed an AS6 million
placement 1o fund our activities.

Furthermore, the Securities and exchange Commission
has accepted our application to have Pryme stock
guoted in the 4.5, through American Bepasitary Receipts
{ADRs). We believe this will increase liguidity and raise
Pryme's profile in North America.

As we mave lato this exciting periad, we would like to
thank our sharehotders for their support sinice aur listing
in April this vear, and in particular those investors who
participated in the private platement.

Regaeds,

Justin Pettett CEG/Managing Director

£ Rolt out of Raven joint venture
with Wave txploration

e Wave joint venture beqins leasin
| g
ground for (ondor Project

- Pryme named as winner of RIU
Geod Gil Best Newcomer Award
2006

4 Second developrment well started
at LaSalle Parish

4 Agreement signed for 30 seismic
at Turner Bayou

4 SEC approves Pryme ADR program
inthe US.

Octaber

4 Delll two wells at LaSalle Parish
< Commencement of ADR program
% Address deill rig avaitability

% Assess additional projects {LaSalle
Parish oil exploration program and
extea Wave opportunity}

+#- Complete Australian roadshow
November

& Ready to farm out Kestrel projert

« Bl two wells at Lasalle Parish

% Commence first U.5. road show
becember

4 Mear completion of 30 shoot at
Turner Bayou

- Bl two wells at LaSalle Parish

4= Complete leasing of Condor and
Raven projects
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Pryme Goes Hunting in
Elephant Country

Prymne Oif and Gas las! menth began a 30 sefsmic survey in
Turner Bayou, south central Louisiana, a project that has the
potential to ransform the company’s production profile,

The 80 square-mile (51,260-acre) project is prospective for

oif and gas at several intervals and is en trend with several

targe projects operated by BP Plg, including the Judge Dighy
and Port Hudson fields.

“We're extited to be going after targets in such a historically
productive region,” Pryme Chief Execytive Justin Pettet! said.
“The shallower targets in Turner Bayou are low risk and have
the potential to vield early production, while the deeper
Tuscatoosa and the sequence from Wilcox extending to the
Midway Shale are targets that could provide major increases
to Pryme’s production and revenue in the longer terrm.”

30 selsraic data from the area will be evaluated in early
2007, altowing the company 1o start drilling wells at Turmner
Bayou at the starl of the second quarter. Pryme is the major
shareholder i the project with a 52% stake.
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Prume to Tap Info Massive
U.S. investor Community
Through ADR Program

North American investors were this month given

an easier way to buy Pryme Oif and Gas shares

after the company signed an agreement to have :

its stock traded in the U.S. through an issue of
American Depositary Receipts (ADRs).

The ADR program is expected to help Pryme
capitalise on growing investor inferest in the
stock in the WS, allowing the company’s shares
to be purchased by individuals and institutions
in a market that's grown to more than US$58
bitlion a year,

“Many fnvestors in the US. find it difficult fo
buy shares in non-U.S. comparies, so this will
entarge the market for our stock and provide us
with another arena in which to raise capital,”
said Pryme’s U.S.-based Chief Operating Officer
Ryan Messer. “0ur profile is already growing in
the U.S. through our suite of exciting exploration
projects and production in Louisiana, and this
pragrar will help us capitalise on that interest.
In addition it will allow the U.5.-based directors
ard their assodiates to more efficiently promote

the company and expand our shareholder base.” !

Bank of New York is sponsoring the program.
Prytme joins other Australian oil companies
including Woodside Petroleum 1id. and Santos
1td, which also have ADRs trading in the US.

Initial Demand for Wave
joint Venture Projects

Pryme Oi and Gas and partner Wave Exploration
are aleeady drawing interest from several potential
investors who wish to look at the projects the two
companies are working on in koulsiana.

Pryme funds the leasing of exploration
tenements for the projects, which are then
packaged up by the joint venture for on-sale to
ather companies. The sale price typically covers
costs plus a cash profit for Pryme and, most
aften, working and carred interests for Pryme in
the fields as they'te developed.

Pryme and Wave are currently working on three
projedts - Kestrel, Raven and Conder - that have
combined prospective reserves of 110 billion
cubic feet of gas.

“The Wave exploration joint venture will help
Pryme to increase reserves and production at a
low capital cost,” Pryme Chief Executive Justin
Peliet sald. "Large, reputable exploration and
production companies are already interested

- there's a good market for quality projedts at
the tight price.”

Tenements for the Raven and Condor projedts

are currently being leased, while ground has
already been secured for Kestrel and the projedt

may be funded by December.




What are your projections for cash flow and production
from Lasalle Parish over the next six months?

Answer: We're currently banking AS1.5M in net aperating
income from this project annually and with further
developraent drilling planned over the next 6 months we
expect to increase ih:s to more thaﬂ ASZ.0M.

What prospectwe fasarves do you expect to ﬁm‘i at the
Turnet Bayou and Wave exploration projecis?

150 Billion Cubic Feet {BCE) of gas for Turner, to the 100%
working interest. Even risk adjusted at a 35% success rate
Pryme's expected net reserve value could be as high as 27.38CF
based on ifs 52% working interest. 110BCF for the current
Wave Exploration Projects to the 100% working interest and
based on a 10% carried working inferest and 19% working
interest Pryme 5 et reserve vaiue cou!d he as h:gh as 228k

What tmpact mzfld they have on the company’s stock pnce?

i Turner is 35% successtul we're looking at around $1.06 of
value impact on the share price, based on US52.50 per MCF

it the ground, and an AUD/USD exchange rate of 0.75. With
Wave we're looking at about $0.87 of fully diluted value based
on Us$2.50 per MCF in the ground, an AUD/USD exchange

rate of 0.75 and assurning 3 10% camrted interest plus 3 10%
warking interest. That's a total $1.93 on our current share

pme based on the ahave assmnptmns

How are you going to make money fmm the Wave
Exploration venture?

As a funding partner we will raake money from the sale of
the projects to third parties and securing 3 cash profit (and our
iitial capiial), plus in most cases a carried working interest
and overriding royaity interest,

How important to the company is the ABR program in
the 4.5.7

We took at the ADR program as another string (o our bow and
an imporiant fundamental moving forward in geating liquidity
for shareholders and further exposure in one of the largest ol
and gas markets.

Keg Eﬂemple
Qe Mes

Ryan forms an integral part of
Pryme’s U.S. operations and is
the chief operating officer. In
the past five years, he has been
directly involved in the drilling
of well over one hundred wells
throughout the QU states and
Oklahoma.

One of two Pryme board
mernbers based i the US,,
Ryan has more than ten years
of internationat corporate
experfence, of which the past
five years has been spent in
enerqgy project inance and
project management. He also
focused on field operations and
projed risk assessment for prior
energy companies.

A business marketing and
finance graduate from the
University of Central Florids,
Ryan brings expertise in the
areas of project management,
\.%. research and design, pariner
relationship development, asset
alfocation and risk assessment,
and executive managernent.




