HILLGROVE

22 November 2006

Dear Option Hoider,
Reminder of Expiry of 31 December 2006 Options

The Birectors of Hiligrove Resources Limited wish 1o remind holders of 31 December 2006
20 cent options (ASX Code: HGOOQ) that these options will expire on 31 December 2006.

HGOO options will cease quotation at the close of frading on 20 December 2006. If payment
for the exercise of these options is not received by 31 December 20086 the options wili lapse
and all rights under the options will cease at that time. Dispatch of holding statements for the
new shares will take piace on 17 January 20086.

Courses of action available to option holders include:
s Exercise your opfions — by no later than 5:00pm EST, 31 December 2006.

» Sell your options — quotation of the options will cease at the close of trading on 20
December 2006.

» Do nothing - if you do not take any action to exercise vour options prior to 31 December
2008, the options will expire and your rights to purchase shares at 20 cents will iapse.

There is no obligation upon option holders to exercise their options. Option holders who wish
o exercise options should compiete the attached 'Option Expiry Notice' form and forward it
fogether with a cheque for our receipt by 31 December 2006 to:

Computershare investor Services Pty Limited Computershare investor Services Pty Lid
GPO Box 7115 Level 3

Sydney NSW 2001 60 Carrington Street

Telephone 1300 855 080 Sydney NSW 2000

Facsimile 61 2 8235 8212

Chegues should be made payable {o “Hillgrove Resources Limited” in Australian do#lars only
and crossed "Not Negofiable”.

On the back of this letter is a summary of recent successes which should be considered
when exercising your options.

Yours sincerely,

ot

lan Kirkham
Company Secretary

Hillgrove Resources Limited
ACN 004 257 116
Level 41 Australia Square, 264 George Street, Sydney NSW 2000
Tel: 02 8221 0404 fFax: 02 8221 0407
www hillgroveresources.com.au



Recent successes:

» On 28 August Hillgrove announced the sale of its 32.5% interest in the Gunnedah Basin
Coal Seam Gas Joint Venture o Eastern Star Gas Limited (ESG) for a fully diluted 28%
shareholding in ESG. ESG is now positioned, with over 18.7 TCF of gas-in-place, as a
major potential player in the NSW gas industry;

+ The appointment of the Hon. Dean Brown, the South Australian Premier from 1993 to
19898, as Chairman of the company on the 11 October;

+ On 18 Gctober Hillgrove announced Roche Mining had compieted a Fre-Feasibility Study
of the Kanmantoo Copper Gold Froject which confirmed Kanmantoo is an attractive
project with a base case net present value of $75 million, an IRR of 32%, with projected
net cash flow after capital of $141 mitlion;

+ At the same time, the Kanmanioo Resource was increased to 28 million tonnes at 0.94%
copper and 0.20 g/t gold;

+ On 19 Gctober Hillgrove reporied some of the best intersections recorded at Kanmantoo
in new broad high grade zones, including 40 metres at 2.8% copper and 0.3 g/t goid;

+ On 26 Gctober Hillgrove announced underwriting commitments for $7.6 million worth of
31 December 20086 options which, together with $2 million of committed funding from
Sempra Metals & Concentrates, means Hifigrove is fully funded through the Kanmantoo
Definitive Feasibility Study;

+ Hiligrove announced on 30 October that if would book a before tax profit of approximately
$15.9 million on the sale of its coal seam gas interests to Eastern Star and that the
investment is currently valued at $29.1 million;

+ On 13 November Hiligrove announced that ongoing exploration in the Kanmantoo district
had identified high grade polymetallic Broken Hill style mineralisation at the Wheal Ellen
prospect (EL 3232 - 100% Hillgrove). Drilling intersected mineralised zones up 10 10
metres wide with peak individual {1 metre) drill assays of up to 13.08% iead, 5.43% zinc,
8.88g/t gold and 258g/t silver;

+ Investments in the ASX listed companies totalled $36.5 million on 21 November 2008
and inciuded Eastern Star Gas Limited (ESG) ($30m) and interMet Resources Limited
{TT) {$6.1m).

Deferred settlement

Deferred setilement trading commences on 21 December 2006 {under the code HGON) and
will continue untii 22 January 2008.

Hillgrove Resources Limited
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Option Expiry Notice

Computershare

Please refurn completed form fo:
Compulershare Investor Services Ply Limited
GPO Box 7115 Bydney

New South Wales 2001 Australie

Enquiries (within Australia) 1300 855 680
{oufside Australia) 61 3 9415 400C

Facsimile 61 2 8235 8212

web.queries@computershare.com.au
wiAR. computershare.com

Securiyhoider Reference Number {SRN)

O

1 1234567890 IND

Options exercisable at A$0.20 expiring at 5.00pm Sydney Time on 31 December 2008

Gear Opfionholders)

You are rerinded that the Options fo subscribe for Shares i the capital of Hillgrove Resources
Limited registered in your name expire on 31 December 2008, These Opfions are exercisable
wholly or i ﬁaﬁ by the payment of AS0.20 for each opfion exercised. Payment has to be reosived
& addresses overlead, by 5.00pm Sydney Time on 31 December 2008, For every one
option exercised, the Optionholder wil be allofied one Share in the capital of Mifigrove Resources

at either of

Limited.

Options not exercised by 5.00pm Sydney Time on 31 December 2006 wilt lapse.

To be completed by Optionholder

|AWe enclose miyfour payment for the amount shown above being payment of ASG 20 per Opfion.

To the Directors
The Sample Company

|"We the abovenamed being the registerad holder(s} of the options, hereby exercise myfour oplion for Shares in Hillgrove Resources Limited and Hwe request
you aflof such Shares fo mefus and Hwe agres fo be bound by the Consfifution of the Company.

XXX XXX XXX

X XXX XXX X

XXX XXX XXX ]

PN Amount enclosed at A$0.20 per Option

Cheque details - Make your cheque or bank draft payable to Hiligrove Resources Limited

m Brawer Cheque Number BSB Number

Account Number Amount of cheque

Sign Here - This section must be signed for your instructions to be executed

I3 individual or Optiorholder 1 Optionholder 2

Sole Director and Sole Company Secretary Director

Optionholder 3

DirectorfCompany Secretary

The diractors reserve the right o make amendments to this form where appropriate. Pleass refer to the lotdgement instractions overeaf.

This forms may not be used to effect an address change. Please cordact Computershare Investor Services Pty Limited on 1300 880 505 for an appropriate form, or dowrioad a
See back of form for completion guidelines

Charge of Address Notification form from www.computershars.corn
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How to complete this form

Exercise of your Options in full or part

Registration Name(s) E Signature(s}
Your name and address as it appears on the Register of Hillgrove You must sign the fom as foliows in the space provided:
Resources Limited.
Joint holding: whete the holding is in rore than one name all of the

Options Exercised securtyholders must sign,

Erter the number of Gptions you wish 1o exercise. Power of Atlornay: o sign under Power of Altorney, you must have

. . siready lodged this docurnent with the registry.
Exercise Monies Alternatively, attach a cerlified copy of the Power of
Enter the amount of exercise monies. To calculate the amount payable, Aftorney to ihis form when you retarn it

D

muitiply the number of Options exercised by the exercise price.
Py v [ Y sep Deceased Estate: i execuiors must sign and, if not already noled by

the registry, a certified copy of Probate or Letters of

Payment Administration must accompany this form.

Make your cheque of bank draft payable fo Hillgrove Resources . ) . ) .

Limited in Australian currency and cross it Not Negotisble, Your cheque Companies: this forrs must be signed by either 2 Directors or 8
of bank draft must be Grawn on an Austratian Bank. Director and a Company Secretary. Alternatively,

whers the company has a Sole Director and, pursuant
te the Corporations Act, there is no Company
Secretary, or where the Sole Direclor is also the Sole
Comparny Secratary, that Director may sign alone.
Cheques will be processed on the day of receipt and as such, Delete titles a¢ applicable.

sufficient cleared funds must be held in your account as chegues

returned unpaid may not be re-presented and may result in your

Expiry Notice being reiected. Pin (do not staple) your chequeds) to

the Cptions Expiry Notice where indicated. Cash will not be

accapted. Receipt for payment wil not be forwarded.

Complets the cheque details in the boxes provided. The totaf armount raust
agree with ihe amount shown in box C.

This is ar imporfant documant and requires your immediate attention. If you are in any doubt as to how to deal with it, please consult your Financial or other
Professional Advisor.

Lotdgement of Notice
Cption Expiry Notices raust be received 8t the Sydney office of Computershare Investor Services Py Limited by no later than £.00pm Sydney Time on 31 December
2006, Refumn the Option Expiry Nokice with cheque(s) attached to;

Comnputarshare Investor Services Pty Limited OR Complitershare vestor Servicas Pty Limitad
GPC Box 7115 Level 3
SYDNEY NOW 2001 60 Carrington Straet

SYDNEY NSW 2000

Privacy Statement

Personal information is collected on this form by Computershare Investor Services Pty Limited {"CIS"), as registrar for securities issuers {"the issuer'}, for the purpose of
mairdaining regisiers of securityholders, facilitating distribution paymenis and other corporate actions and comemunications. Your personal information may be disclosed to our
related bodies corporate, to external setvice companies such as print of raail service providers, or as ofherwise raquired or permitted by faw. If you wouid like details of your
personal information held by CIS, or you would like o correct information that is inaccurats, incotrect or out of date, please contact CIS. Tn accordance with the Corporgdions Act
2001, you may bs sent mateial (including marketing material] approved by the issuer in addition to generst corporate communications. You may slect not to receive marketing
materiat by contacting C15. You can contact CIS using the detalls provided on the front of His form of £-mail privacy@eomputershare.com.au

Recent Share Prices on Australian Stock Exchange

Latest available market sale price of the Millgrove Resources Limited Shares was A$0.26 on 21 November 2008,
Highest sale price during the 3 months proceeding 21 November was A$0.285 on 7 November 2006,

Lowest safe price during the 3 months proceeding 21 November was 430,20 on 12 September 2066.

Last trading day of Options on the Australian Stock Exchange wili b on 20 December 2066.

Details of Underwriting Agreement
Theare is no Underwriting agresment for Miligrove Resources Limited Options. Options not exercised by 5.00pm Sydnay Tine on 31 December 2005 will lapse.

If you have any enquiries concerning your Option holding. please contact Computershare Investor Services Py Limited on 1308 855 080.

x Computershare Investor Services Py Limited
Please return the completed form in the GO Box 115

envelope provided or to the address opposite: Sydney New South Wales 2001

. Australia



