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PRODUCTION AND EXPLORATION ASSETS

2

Sumba project

Bird’s Head project

Kanmantoo

 Production and cash flow in Australia

 Kanmantoo Copper Mine 
(100% owned), South Australia

 Rim-of-Fire exploration in Indonesia

 Sumba gold project (80% owned)

 Bird’s Head copper/gold project 
(80% owned)
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CORPORATE SNAPSHOT

 ASX listed: HGO

 Shares on issue: 1,178.6 million*

 Share price: AUD0.087*

 Market capitalisation: AUD102.5 million*

 Cash and cash equivalents: 
AUD17.1 million @ 31 July

 Debt AUD48.1 million @ 31 July

 49% Institutional shareholders*

 Top 20 shareholders own ~51.6%*

Source: Orient Capital

*  As at 24 October 2013 unless specified above for the most recent reporting period

SHAREHOLDER DISTRIBUTION
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KEY ACHIEVEMENTS OVER PREVIOUS 12 MONTHS

 New Life of Mine plan developed Nov 2012

 Second half profit of A$2.9M announced March 2013

 Successful installation of new primary crusher in April 2013, improving reliability and 
throughput from 2.4Mt pa to above 2.8Mt pa 

 Reduction in exploration and corporate costs 

 Mutual termination of Kanmantoo Mining Services contract executed in late July 2013, 
with the support and approval of Hillgrove’s finance partners

 Successful transition to combination owner operated and specialised contractors 
during Aug / Sept – rapid establishment of new mining team 

 7,040 tonnes of copper in concentrate in first half of financial year, with FY14* 
guidance of 16,500 to 18,000t of copper

 End July Half Year net profit after tax of $4.0M and EBITDA of $18.6M

 Kanmantoo Insitu Resource of 29.5Mt @ 0.80% Cu, including 4.1Mt added from 2012 
drilling – mine life 10 years

 Successful $10.8m capital raising to finalise contract payment and add working capital 

* Note: Hillgrove Financial Year refers to the period 1 Feb to 31 Jan
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KANMANTOO COPPER MINE AND EXPLORATION AREA

 100% owned by Hillgrove

 55km from Adelaide, South Australia

 Mining Lease is within 500km2 Exploration 
License, and relatively unexplored

 Exploration potential considered high

 The project enjoys commensurate capital 
cost advantages 
 Close to power (National Grid)
 Recycled water pipeline
 3km from main highway
 90km to export port

 Attractive employment costs compared 
to remote fly-in/fly-out mine operations

 Quality of life attracts mature, experienced workforce

Wheal Ellen

Exploration 
Area EL4401
Exploration 
Area EL4401

Kanmantoo 
Copper Mine
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LIFE OF MINE

 LOM plan encompasses 
immediate resource areas –
targeting 10 year life of operations 

 Mining performance currently 
focussed on Kavanagh pit, with 
mining below old pit in main HG 
part of orebody

 Nugent under pre-strip 
operations, to be followed by 
Emily Star

Note:
Rodda will include Emily 
Star; and Giant will include 
Giles, Lean and Valentine
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MINING STATUS – KAVANAGH AND GIANT CROSS SECTIONS 

7

GIANTKAVANAGH

EOM Survey July13

NORTH
KAVANAGH

Blocks Shown > 0.2% Cu
Reserve 2013 Model
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MINE GRADE AND ORE TO ROM

 ROM mill feed in most recent quarter was impacted by weather and the mining 
services changeover – copper grade of 0.67% in line with resource area mined

 New mining fleet ramp up commenced on 7 August 2013, with focus on quality 
mining to control dilution, and improving productivity rates 

 Improving ore grades now flowing through this quarter
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ORE MILLED AND GRADE

 Mill and wet plant continue to perform well  

 Blended feed to mill (direct from pit and lower grade stockpiles) used to ensure 
maximum copper production in last quarter and during mining changeout, 
resulting in a milled copper grade of 0.54% previous quarter

 This month new daily records were achieved of +10,800 tonnes milled and 
~89 tonnes copper in concentrate
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PROCESSING COSTS REDUCED

 C1 cash costs of production 
were down to USD2.40/lb
(using an average AUD/USD 
exchange rate of 0.95)

 Due to removal of additional 
equipment from ROM for 
much of the quarter and a 
reduction in operating costs, 
in particular processing

 Average exchange rate has 
continued to influence C1 
costs positively on a USD 
basis with the C1 cost in 
AUD terms of $2.53/lb



1111

MID QUARTER UPDATE - AUGUST AND HALF SEPTEMBER PRODUCTION

 Copper tonnes produced and ore tonnes mined during the transition period and 
continuing into October has been in line with guidance for FY14* production

 Combination of owner operated and specialised contractors provides mining quality 
control and productivity enhancements

* Note: Hillgrove Financial Year refers to the period 1 Feb to 31 Jan



1212

KANMANTOO VALUE DRIVERS – OPTIMISING OPERATIONS

 Improvement in mining productivity and increased material movements 
(ramping up from 400k to ~600k BCM by February 2014)

 Reduction in mining cost per tonne of material moved through
 Improvements to drilling accuracy
 Increased blasting efficiency
 Larger reliable excavators
 Multiple working areas
 Improvements to pit wall design

 Reduction in processing cost per tonne through
 Refined engineering design and pump capability
 Use of bulk delivery for concentrated lime
 Installation of an instream analyser system

 Project engineering design for controlled potential sulphidisation (metallurgy 
testing to feasibility standard is complete) to allow profitable processing of 
1Mt of oxide stockpile
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SUBSTANTIAL SAFETY FOCUS AND RESULTS CONTINUING

 Enhanced focus on safety, inductions, training and skills assessment through 
the establishment of new mining operations

 A continuing trend of safety performance across the site 
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REGIONAL EMPLOYMENT INCREASED
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Employment Statistics
Actual Employee Numbers

Jul‐13

Aug‐13

Oct‐13

 77% of staff have been recruited from the Adelaide hills and local townships

 Supports the region and OHS by reducing travel times for new employees 
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KANMANTOO MINERAL RESOURCE

Note:
Rodda will include Emily 
Star; and Giant will include 
Giles, Lean and Valentine

JORC 2012 Tonnage Cu Au Ag 
Classification (Mt) (%) (g/t) (g/t) 

In Situ Resource 

Measured    2.63 0.88 0.10 1.95
Indicated 21.77 0.82 0.23 2.21
Inferred   5.0 0.67 0.13 1.79

  29.46 0.80 0.20 2.11
Long Term 
Stockpiles 

Measured   1.39 0.46 N/A N/A
Indicated   0.50 0.18 N/A N/A

    1.89 0.39 - -
Total 31.30 0.78 0.20 2.11 

 

 2013 Mineral Resource Estimate is similar in tonnes to the 2012 Mineral Resource 
Estimate and slightly lower in grade due to the following key factors:

 Additional 4.1Mt largely a result of new data from 141 drillholes drilled in 2012
 1.89Mt of stockpile
 Depletion due to mining of 2.1Mt and reduction of 3.7Mt due to more 

conservative application of economic constraints being applied to the model
 Slightly lower overall grade due mainly to lower operating costs allowing a 

reduced economic cut off, and the grade of additional Resource tonnes added
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H1 FY14 REVENUE AND COSTS

 Revenue for the half was AUD58.6 million at an average realised price for copper 
of AUD3.50/lb

 A revision of C1 costs for 12 months to 31 July 2013 was undertaken, resulting 
from an adjustment as a result of settlement with the previous mining contractor

 C1 costs for the quarter were USD2.40 per pound

 C3 costs for the quarter were USD3.19 per pound

View of Kavanagh Pit showing base of old Kanmantoo Mine pit and the original Kanmantoo Pit wall .
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FINANCIAL OVERVIEW

 Strong copper prices realised and expected to continue due to improved AUD/USD 
exchange rate and Hillgrove’s robust hedge book

 Guaranteed sales outlet through LOM off-take contract with Freepoint Commodities

 Half year FY14 profit: net profit after tax of $4.0M and EBITDA of $18.6M

 Cash and cash equivalents of $17.1M (31 July 2013)

 Debt Facilities of $48.1M (31 July 2013)
 Project finance of $30.0M (Kanmantoo)
 Gold loan of $8.1M (Kanmantoo)
 Mezzanine facility of $10.0M (Corporate)

 Significant free cash flows generated will enable Debt Facilities to be paid down 
before end of calendar year 2015 as scheduled payments

 Capital raise provided prudent capital flexibility given (i) new mining operations, 
(ii) transition period reducing full production, (iii) adding back to cash at project level 
following settlement payments and (iv) continued maintenance of an appropriate 
buffer given Hillgrove’s debt arrangements and restricted cash
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STRONG HEDGE BOOK

 Strong hedge book 
provides certainty 
for cashflows and 
revenue in future 
periods

 Approximately 
38,000 tonnes of 
copper swaps

 65-70% of forecast 
copper production 
hedged until 
March 2016 at an 
average price 
~AUD7,950/tonne
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SENSITIVITIES AND GUIDANCE

Sensitivity (Annual)TO REVENUE

 AUD/USD +/- 5% AUD 2.1 million

 Copper  Price +/- 10% AUD 4.0 million

 Gold Price +/- 10% AUD 0.9 million FOR FY2014

Production (Copper)

 FY14 16,500 – 18,000 tonnes

 FY15 20,000+ tonnes

Costs

 C1 Costs USD 2.25 – 2.50 per pound (at AUD/USD of 1.00)
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GOING FORWARD

 Strength of new owner-managed operation

 Focus on input costs, dilution and mine to mill efficiency

 Increasing grade to mill, and maximising plant throughput

 Focus on increased copper production, cost management, cashflow and 
profitability to enhance shareholder value 

 Scheduled repayment of debt 

 Step-up program for mining to match future stripping requirements

 Operational cost and productivity improvements through smart engineering 
and evaluation  

 In time, organic growth at Kanmantoo, with potential for future exploration 
in region

 Extract value from well established Indonesian projects
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KEY CONTACTS

For further information please contact:

 Greg Hall, CEO and Managing Director

Suite 1709 Australia Square
Level 17, 264 George Street
Sydney NSW 2000

 E: info@hillgroveresources.com.au

 T: 61 2 8247 9300



ABOUT HILLGROVE
Hillgrove is an Australian mining company listed on the Australian Securities Exchange (ASX: HGO) focused on the operation of the
Kanmantoo Copper Mine in South Australia, and exploration on its Indonesian tenements. The Kanmantoo Copper Mine is located less than
55km from Adelaide in South Australia. With construction completed in late 2011, Kanmantoo is an open-cut mine which has now ramped up
to a throughput of 2.8Mtpa, to produce approximately 80,000 dry metric tonnes of concentrate per annum.
Kanmantoo Global Mineral Resource Estimate at end February 2013
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COMPETENT PERSON STATEMENTS

Competent Person's Statement
The information in this release that relates to Mineral Resources is based upon information compiled by Mrs Michaela 
Wright, who is a Member of The Australasian Institute of Mining and Metallurgy. Mrs Wright is a full-time employee of 
Hillgrove Resources Limited and has sufficient experience relevant to the styles of mineralisation and type of deposit 
under consideration to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC Code)’. Mrs Wright has consented 
to the inclusion in the release of the matters based on their information in the form and context in which it appears. 

 JORC 2012 Tonnage Cu Au Ag 
 Classification (Mt) (%) (g/t) (g/t) 

In Situ Resource 
Measured 2.63 0.88 0.10 1.95 
Indicated 21.77 0.82 0.23 2.21 
Inferred 5.0 0.67 0.13 1.79 

  29.46 0.80 0.20 2.11 
Long Term 
Stockpiles 

Measured 1.39 0.46 N/A N/A 
Indicated 0.50 0.18 N/A N/A 

  1.89 0.39 - - 
 Total 31.30 0.78 0.20 2.11 

 

*Cautionary Statement
The Exploration Target is based on the assumption of a 50% conversion rate of the 2012 exploration 
drilling program on known near mine targets but is subject to future drilling success. It must be 
recognised that the potential tonnage and grade estimated is conceptual in nature as the target 
has not been drilled. It is uncertain whether further information will result in the estimation 
of a Mineral Resource.

Note: In Situ Resource > 0.20% Cu. Long Term Stockpiles > 0.15% Cu.

COMPANY UPDATE
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No representation or warranty is or will be made by any person (including Hillgrove Resources Limited ACN 004 297 116 (“Hillgrove”, “HGO”, or the “Company”) and its
officers, directors, employees, advisers and agents) in relation to the accuracy or completeness of all or part of this document (the “Document”), or the accuracy,
likelihood of achievement or reasonableness of any forecasts, prospects or returns contained in, or implied by, this Document or any part of it. This Document is being
provided only to persons to whom securities may be offered without a disclosure document lodged with ASIC or to investors in jurisdictions outside of Australia in which
it would not be unlawful to offer securities (please refer to slide 36 (Foreign Selling Restrictions) in this Presentation for more information). This Document includes
information derived from third party sources that has not been independently verified. To the maximum extent permitted by law, Hillgrove and its officers, directors,
employees, advisers, agents and affiliates exclude and disclaim all liability for any expenses, losses, damages or costs incurred by you as a result of the information in
this Document being inaccurate or incomplete in any way for any reason, whether by negligence or otherwise.

This Document contains certain forward-looking statements with respect to the financial condition, results of operations and business of Hillgrove and certain plans and
objectives of the management of Hillgrove. Forward-looking statements can generally be identified by the use of words such as ‘project’, ‘foresee’, ‘plan’, ‘expect’, ‘aim’,
‘intend’, ‘anticipate’, ‘believe’, ‘estimate’, ‘may’, ‘should’, ‘will’ or similar expressions. Indications of, and guidance on, production targets, targeted output, mine
development or timelines, exploration or expansion timelines, infrastructure alternatives and financial position and performance are also forward-looking statements.
Any forecast or other forward-looking statement contained in this Document involves known and unknown risks and uncertainties and may involve significant elements of
subjective judgment and assumptions as to future events which may or may not be correct. Such forward-looking statements are not guarantees of future performance
and involve known and unknown risks, uncertainties and other factors, many of which are beyond the control of the Hillgrove, and may cause actual results to differ
materially from those expressed or implied in such statements. There can be no assurance that actual outcomes will not differ materially from these statements.

Various factors may cause actual results or performance to differ materially. These include without limitation the following: risks specific to Hillgrove’s operations; credit
risk; levels of supply and demand and market prices; legislation or regulations throughout the world that affect Hillgrove's business; insurance expenses; the risk of an
adverse decision or other outcome relating to governmental investigations; class actions or other claims; growth in costs and expenses; and risk of adverse or
unanticipated market, financial or political developments (including without limitation in relation to commodity markets).

You are cautioned not to place undue reliance on forward-looking statements. These forward-looking statements are based on information available to us as of the date
of this Document. Except as required by law or regulation (including the ASX Listing Rules) we undertake no obligation to update these forward-looking statements.

This Document is provided for informational purposes only and is subject to change without notice. Subject to any obligations under applicable laws, regulations or
securities exchange listing rules, Hillgrove disclaims any obligation or undertaking to release any updates or revisions to this Document to reflect any change in
expectations or assumptions. Nothing in this Document should be interpreted to mean that future earnings per share of Hillgrove will necessarily match or exceed its
historical published earnings per share, or that there has been no change in the affairs of Hillgrove since the date of this Document.

Nothing contained in this Document constitutes financial product, investment, legal, tax or other advice. The information in this Document does not take into account the
investment objectives, financial situation or particular needs of any recipient. Before making an investment decision, each recipient of this Document should make its
own assessment and take independent professional advice in relation to this Document and any action taken on the basis of this Document.

All currency referred to is Australian Dollars (AUD) unless otherwise indicated.

Hillgrove has a 31 January Year End, therefore quarter references are Q1 February-April, Q2 May-July, Q3 August-October and Q4 November-January.
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IMPORTANT NOTICE


