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No representation or warranty is or will be made by any person (including Hillgrove Resources Limited ACN 004 297 116 (“Hillgrove”, “HGO”, or the “Company”)
and its officers, directors, employees, advisers and agents) in relation to the accuracy or completeness of all or part of this document (the “Document”), or the
accuracy, likelihood of achievement or reasonableness of any forecasts, prospects or returns contained in, or implied by, this Document or any part of it. This
Document includes information derived from third party sources that has not been independently verified.

This Document contains certain forward-looking statements with respect to the financial condition, results of operations and business of Hillgrove and certain plans
and objectives of the management of Hillgrove. Forward-looking statements can generally be identified by the use of words such as ‘project’, ‘foresee’, ‘plan’,
‘expect’, ‘aim’, ‘intend’, ‘anticipate’, ‘believe’, ‘estimate’, ‘may’, ‘should’, ‘will’ or similar expressions. Indications of, and guidance on, production targets, targeted
output, mine development or timelines, exploration or expansion timelines, infrastructure alternatives and financial position and performance are also forward-
looking statements. Any forecast or other forward-looking statement contained in this Document involves known and unknown risks and uncertainties and may
involve significant elements of subjective judgment and assumptions as to future events which may or may not be correct. Such forward-looking statements are
not guarantees of future performance and involve known and unknown risks, uncertainties and other factors, many of which are beyond the control of Hillgrove,
and may cause actual results to differ materially from those expressed or implied in such statements. There can be no assurance that actual outcomes will not
differ materially from these statements.

Various factors may cause actual results or performance to differ materially. These include without limitation the following: risks specific to Hillgrove’s operations;
credit risk; levels of supply and demand and market prices; legislation or regulations throughout the world that affect Hillgrove's business; insurance expenses; the
risk of an adverse decision or other outcome relating to governmental investigations; class actions or other claims; growth in costs and expenses; and risk of adverse
or unanticipated market, financial or political developments (including without limitation in relation to commodity markets).

You are cautioned not to place undue reliance on forward-looking statements. These forward-looking statements are based on information available to us as of the
date of this Document. Except as required by law or regulation (including the ASX Listing Rules) we undertake no obligation to update these forward-looking
statements.

This Document is provided for informational purposes only and is subject to change without notice. Subject to any obligations under applicable laws, regulations or
securities exchange listing rules, Hillgrove disclaims any obligation or undertaking to release any updates or revisions to this Document to reflect any change in
expectations or assumptions. Nothing in this Document should be interpreted to mean that future earnings per share of Hillgrove will necessarily match or exceed
its historical published earnings per share, or that there has been no change in the affairs of Hillgrove since the date of this Document.

Nothing contained in this Document constitutes investment, legal, tax or other advice. The information in this Document does not take into account the investment
objectives, financial situation or particular needs of any recipient. Before making an investment decision, each recipient of this Document should make its own
assessment and take independent professional advice in relation to this Document and any action taken on the basis of this Document.

All currency referred to is Australian dollars ($) unless otherwise indicated (e.g. US$).
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DISCLAIMER STATEMENT
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55 kilometres from Adelaide CBD

PHES IS NOT CORE BUSINESS
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Hillgrove Resources is a copper / gold producer with production and exploration 

assets in South Australia.

The intent remains to maximise the value from the existing mining operation 

(including progressive rehabilitation), progress the sale of the Pumped Hydro site 

and evaluate options to unlock the 

regional exploration potential.  

PHES IS NOT CORE BUSINESS



◼ At last years conference we stated Kanmantoo was one of the best sites for 

PHES in Australia:

❑ Very low capital cost at < $1M / MW 

❑ Fast to market; 

❑ Infrastructure already in place 

❑ Proximity to grid

❑ Existing studies and knowledge (environmental, geotechnical, geology, hydrogeology)

❑ Long established social licence to operate

❑ Project site 100% owned freehold land

❑ Responsive
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KANMANTOO PHES

▪ Speed to market potential due to infrastructure and site knowledge, with low capital cost to 

develop, and access to various revenue streams making Kanmantoo one of the best sites for 

PHES development in Australia.



GHD were engaged to independently verify HGO statements, study confirmed:

– Very low capital cost at $1M / MW.

• Lower pond (open pit) already constructed.

• Upper pond in a natural valley.

• All options are less than 1.5km between ponds.

• High head in stable geological conditions minimises cavern size.

• Close proximity to grid.

• Ample cost effective water from multiple sources.

– Storage size options.

– Horizontal transfer between ponds at low pressure.

– Favourable timeline to build.

– Electrical infrastructure in close proximity.

– Project site 100% owned freehold land.

– Responsive.
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INDEPENDENT VERIFICATION



◼ Key Pacific Advisory Partners appointed to conduct sale process.

◼ Indicative bid stage generated broad interest.

◼ Shortlist developed after binding bid phase.

◼ Negotiations with preferred bidder are progressing but are incomplete.
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FORMAL SALE PROCESS
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GENERAL LAYOUT
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CURRENT STATUS OF LOWER POND

◼ Mining of the lower pond is imminent.
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CROSS SECTION
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UPPER 

POND

KEY POINTS OF DIFFERENCE

Mining has resulted in a significant data source:

◼ Geological and geotechnical

◼ Hydrology

◼ Environmental

◼ Community

◼ Network Proximity
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CAPITAL COST
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FROM OPEN PIT MINING TO PHES

UPPER POND

LOWER POND

▪ 250MW for 7.5 hours generating over 1,800MWh 

▪ < 5km to 275KVA line
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INTERACTION WITH PUMPED HYDRO

Assuming the PHES proceeds, the indicative 

area in yellow will not be available for 

mining, which includes the Kavanagh 

underground.

The Nugent, Dawsley, Stella and 

Kanmantoo South targets remain accessible 

as exploration targets regardless of PHES 

development.

Stella

Kanmantoo 

South

Dawsley

Nugent 

(red)

PHES
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WHY KANMANTOO WORKS FOR PHES
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PERSONAL OBSERVATIONS

Whilst governments can steer or even mandate direction, the majority of the 

PHES market is driven by commercially attractive projects.

Synchronous generators are often the best partners of PHES.

The Australian environment has many hills, mining creates artificial mountain 

gradients which significantly lower capital costs due to:

– Geology plays a significant role in both the cost and viability of sites.

– Distance between ponds should be minimised and kept at low 

pressure.

– An active mine may offer significantly lower contract rates than 

traditional civil projects. 

Stella


