Directors’ Report

The Directors present their Report together with the financial report of Jetset Travelworld Limited {"the
Cormpany™} and of the consolidated entity, being the Company and iis controlied entities, for the year

ended 30 June 2003 and the auditor's report theraon.

Directors

The Directors of the Company at any time during or since the end of the financial year are:

Mr Brian Wild - Appointed 6 March 2003
Executive Chairman, Member of the Finance Commitiee
Mr Wiid is one of the trave! industry’s most respected and well known identities. For much of his 40 year

industry career he was a key membaer of the Qantas worldwide executive team with responsibility for
systemwide Sales and Marketing.

He also holds a number of Directorships within the industry, including Dirsctor and Trustee of the
Travel Compensation Fund, Director of the United Federation of Travel Agents Association, with the
responsibility for the Asia Pacific Region. Mr Wild is also a Member of the Institute of Company
Directors of Australia.

Dr Michae! Ruane - Appointed 30 June 2002
Non-Executive Director
D Ruane holds a PhD in chemistry from the University of Western Austratia. He has had over 25 vears

axperience as a technical consultant in the chemical and metallurgical industries and over 15 years as a

manager/director of a number of public listed companies.

B Buane is currently the Managing Director of Intermin Resources Ltd, a major shareholder in Jetset
Travelworld Lid.

Mr Barry Samuels - Appointed 7 June 2001
Non-Executive Director, Member of Audit and Remuneration Committees
Mr Samuels has been involved in banking and investmeant for the past 33 years. In that time he has held

various managerial positions with major banks and financial institutions and has controlled lending and
investment areas.

After leaving the banking sector in 19858, Mr Samuels established his own business, Money Resources

Pty Ltd, a financial company specialising in advice, loan book management and lending.
He is currently Managing Director of Financial Resources Lid, a commercial finance company.

As well as being a Jetset Travelworld Director and chairman of the Company’s Audit and Remuneration
Cormnmittees, Mr Samuels is aiso on the boards of directors for Financial Resources Lid, Australian
Manganese Ltd and Money Rasources Pty Lid.
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Directors’ Report (cont’d)

Mr Timothy Ryan - Appointed 30 June 2002
Non-Executive Director, Member of Audit and Remuneration Committees

Mr Ryan is a chartered accountant specializing in the shipping, marine, architecture, real estate and
travel indusiries and has extensive experience in the accounting and audit fislds since entering the
profession in 1976, Mr Ryan has specialised in reporting systems for large and medium size companies
and has a long professional connection in these areas and established his own specialist consultancy

firmm i 1991,

Mr Ryan is also a registered company auditor whose current appointments include auditor and adviser
to a number of organizations in the marine, real estate franchise and travel industries. He consulis
axtensively in these areas and is also regarded as an authority on the cruise and passenger ferry
industries and frequently presents papers and wriles articles in various marine publications throughout

Australia and the Asia Pacific region.

Mr Ryan is a Fellow of the Instifute of Chartered Accountants in Australia and holds a Bachslor of

Commerce degree.

Mr Peter Spathis —- Appointed 30 June 2002
Non-Executive Director, Member of Audit, Remuneration and Finance Comimittess

Mr Spathis began his career as an auditor and tax consuliant in private practice, where he developed
a special interest for the travel and entertainment indusiries. He has held a number of senior financial

positions in these industries since 1930,

Mr Spathis is currently a corporate executive with a leading travel company, responsible for financiat
reporting, development of automation systems, and the application of this technology to the travel agent
industry. With ovet 15 years experience in finance, accounting and L7, he has acled as a consultant and

adviser to other organisations on the commercial aspects of the travel industry.

Mr Spathis gained a Bachelor of Business Degree in 1884 and completed a Graduate Diploma in Public

Accounting {Taxation} in 1890. He is a Fellow of CPA Australia and a registered tax agent.

Mr Robert Sparks — Appointed 27 February 2002, resigned 1 August 2003

Former Managing Director and Chief Operating Officer
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Direciors’ Meetings
The number of Directors” mestings and the number of mestings attended by sach of the Directors

of the Company during the time the Director held office during the financial year are:

Pirector Hetld Attended
M Brian Wild 7 &
Dr Michael Ruane 17 15
Mr Timothy Ryan 17 16
Mr Barry Samuels 17 15
Mr Hobert Sparks 17 17
Mr Pater Spathis 17 15

An Audit Committee was formed on 8 August 2002, The number of Audit Commitiee mestings and

the number of meetings attended by sach of the committee members during the financial year are:

Commitiee Member Hold Attended
Mr Barry Samuels 11 8
Mr Tirmothy Ryan 11 11
Mr Pater Spathis 11 11

Principal Activily
The principal activity of the consolidated entity dwring the course of the financial year was the operation

of a travel agency franchising business.

Dividends
The Directors do not recommaeand the payment of a dividend and no amount has been paid or declared

by way of a dividend to the date of this Report.

State of Affairs

Bignificant changes in the state of affairs of the consolidated entity dwing the financial year were as
follows:

On 12 November 2002, a deed of assignment was executed transferring medical technology and
associated pre-emplive rights to Heartiink Ltd {ACN 101 733 920}, in exchange for shares in Heartlink
Lid 1o the carrying value of $100, 347. These shares were distributed In the specie 1o shareholders on

the Jetset Travelworld Lid register at 28 November 2002,
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Directors’ Report (cont’d)

On 6 Dacember 2002, Sintack Pty Ltd announced that it intended to make a conditional, proportional
take-over for up to 80% of all shares in Jetset Travelworld Lid on issue on that date, that it did not
already own on the basis of 25 cents cash. The offer closed with Bintack Pty Ltd increasing its holding
in Jetset Travehvorld Ltd to 80.27%.

During the course of the year 5,623,995 options were exercised and transferred to contributed equity.

At the expiry date of 30 June 2003, 49,946,608 options were unexercised.

Results
The result of the consolidated entity for the year ended 30 June 2003 was a loss after income tax

of $572.067 {2002 loss $750,336).

Review of Activities

The principal activity for the Company for the 2002/2003 financial year was fo operate a substantial
franchise travel centre network across Australia.

A full review of the Group's activities appears in the Review of Operations contained on page 8 of the
Report. In the opinion of the Direclors, there were no other significant changes in the state of affairs

that oceurred during the financial year under review not otherwise disclosed in this Annual Report.

Directors’ interests
The retevant interest of each Director in the shares or options over shares issued by the Company,
as notified by the Directors to the Australian Stock Exchange in accordance with S205G{1) of the

Corporations Act 2001, at the date of this report is as foliows:

Ordinary Shares
B Michael Ruane 281,130
Mr Barry Samuels 154,688

Mr Peter Spathis -

Br Timothy Ryan -

Mr Brian Wikd -

Options

No options were issued to Directors during the year.
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Directors’ and senior executives’ emoluments

The broad remuneration policy is to ensure the remuneration package properly reflects the person’s
duties and responsibifities and fevel of performance and that the remuneration is competitive in attracting,

retaining and motivating people of the highest guality,

Dietails of the nature and amount of each major element of the emoluments of each Director of the

Company and each of the named officers of the Company and the consolidated entity receiving the

highest emolument are:

Base Arnrual BSuper Non-cash
Emolument Leave Contributions Benefits Insurance Total
$ % $ $ % $
Director
B Michael Huane 20,000 - 1,800 - 12,698 34,4938
Mr Himothy Ryan 30,000 - 2,700 - 12,698 45,398
Mr Barry Sarmuels 30,000 - 2,700 - 12,698 45,398
Mr Hobert Sparks 203,848 15,681 18,000 8,571 12,698 258,799
Mr Peter Spathis 30,000 - 2,700 - 12,698 45,398
Mr Brian Witd 38,770 - - - 12,698 49 468
Executive Officers
Mr Shaun Houston 124,280 8,580 10,518 11,382 - 155,751
Mr Pater Ornshy 110,000 8,462 3,900 621 - 128,883
Mr Williarm Sidwelt 80,838 - £,981 23,182 - 111,012
Mr Peter Watson 85,308 7.331 8,268 21,802 - 132,709
Ms Ann Whitehead 81,801 8,154 7.200 - - 93,354
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Directors’ Report (cont’d)

Indemnification of Officers

Indemnification

The Company has agreed to indemnify certain former Direclors of the Company against Habilities to
another person {other than the Company or a related body corporate) that may arise from their position
as Directors of the Company and its controlied entities, except where the liability arises out of conduct
involving a fack of good faith. The agreement stipulates that the CGompany will meet the full amount of

any such liabilities, including costs and expenses.

Insurance Premiums
Since the end of the previous financial vear the Company has paid $76,188 (2002 $8,342) in respect of
directors’ and officers liability and legal expenses’ insurance contracts, for current and former Direciors
and officers.
The premiums relate to insurance against:
« Costs and expenses incurred by the relevant officers in defending proceedings, whether civil or
ctiminal and whatever their outcome; and
« Other lizhilities that may arise from their position, with the exception of conduct involving a willful
breach of duty or improper use of information or position to gain a personal advantage.

Environmental regulation

The consolidated entity’s operations are not subject to any significant environmental regulations under

aither Commonwealih or State legislation. However, the Board believes that the consolidated entity has
adequate systems in place for the management of s environmental regulations and is not aware of any
breach of those environmental requirements as they apply 1o the consolidated entity.

Evenis Subsequent to Balance Date

Other than the incorporation of Jetset Travelworld Insurance Pty Lid in July 2003, there has not arisen
in the interval between the end of the financial year and the date of this report any tem, transaction or
avent of a material and unusual nature likely, in the opinion of the Directors of the Company, to affect
significantly the operations of the consolidated entity, the results of those operations of the state of

affairs of the consolidated entity in future financial years.

Likely Developments
Further information about iikely developments in the operations of the consolidated entity and the expected
results of those operations in future financial years has not been included in this report because disclosure

of the information would be likely 1o result in unreasonabile prejudice to the Company.
Dated at Sydney this 12th day of September 2003,

SBigned in accordance with a resolution of the Directors:

Mr Brian Witd
Executive Chalrman
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Directors’ Declaration

in the opinion of the Directors of Jatset Travelworld Limited {“the Company™):

{a} the financial statements and notes, set out on pages 24 fo 48, are in accordance with the
Corporations Act 2001, including:

{Iy  giving a true and fair view of the financial position of the Company and the consolidated entity
as at 30 June 2003 and of their performance, as representad by the results of their operations

and their cashflows, for the year ended on that date; and

{iiy complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

{b} there are reasonable grounds 1o bellave that the Company will be able to pay its debls as and when
they become due and payable.

Dated at Sydney this 12th day of September 2003

Signed in accordance with a resolution of the Direclors:

Mr Brian Witd
Executive Chalrman
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23



Statements Of Financial Performance For The Year Ended 30 June 2003

Consolidated The Compary
2003 2002 2003 2002

Note $ $ & &
Revenue from rendering of
setvices 22,057,433 8.299.835 - -
Other revenues from ordinary
activities 218,680 85,560 89,377 197,282
Total revenue from ordinary
activities 2 22,276,113 8,385,395 89,377 197,282
Service revenue expenseas (10.420.742)  (4.550,008) ) )
Selling and marketing expenses (6,015,592) (932,769) ) (7,193)
Administration expenses (4,450,854} {1,825,098) {201,588) {428,107}
Borrowing costs {397.759) {122.21%) - -
Technology rights
written off - {600,000} - {600,000}
Other expenses from ordinary
activities (1,717,649) (852,463} {7,167} {22,466)
Loss from ordinary activities
before related Income tax
expernse 3 {726,484) (598.,156) {119,378} (860.474)
Income tax benefit/{expense)
relating to ordinary activities 5 154,417 {152,180) - -
Met loss from ordinary activities
attributabile o members of the
parent entity (872,067) {750,336) {119,378} (860.474)
Basic {loss) per share 27 {0.65 cents)  (1.27 cents)
Diluted {loss) per share 27 {0.65 cents)  ({1.27 cents)

The statements of inancial performance are to be read in conjunction with the notes to the financial statements.
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Statements Of Financial Position As AL 30 June 2003

Consolidated The Company
2003 2002 2003 2o62

Note $ $ & &
Currernt Assets
Cash assets & 3,397,597 4,412,428 460,707 2,365,859
Receivables 7 5,300,237 3,707,054 6,228 40,459
Other 8 249,410 180,836 - 957
Total Current Assets 8,947,244 8,300,428 466,935 2,407,315
MNon Current Assets
Receivables 7 - - 8.417.979 5,657,678
Property, plant & equipment 9 732,831 667,437 3,855 9,338
Intangible assets 10 8,124,046 8,781,311 - -
Technology rights 11 - 100,347 - 100,347
Other financial assels 12 - - 1.236,508 1,236,508
Deferred tax assets B{c} 263.405 26,734 - -
Total Non Current Assets 9,120,282 9,575,829 9,658,442 7.003,871
Total Assefs 18,067,526 17,876,257 10,125,377 9,411,186
Current Liabilities
Payables 13 5,232,270 5,198,371 15,685 198,574
Interest-bearing liabilities 14 396,811 415,092 - -
Current tax Habilities 5{b} 261,158 178,914 - -
Provisions 15 263,679 247,753 - 1,507
Total Current Liabilities 5,153,828 6,044,130 15,685 200.081
Mon Current Liabilities
Interesi-bearing liabilities 14 2107175 2,495,911 - -
Provisions 15 96,580 75,281 - -
Total Non-current Liabilities 2,203,755 2571172 - -
Total Liabitities 8,357,683 8,612,302 15,685 200.081
Mot Assets 8,700,843 9,263,055 10,109,682 9,211,105
Eguity
Contributed aquity 16 11,178,138 10,119,112 11178138 16,119,112
Reserves 17 - 415,706 - 415,708
Accumulated losses 18 (1,469,298}  (1,270.863) {1,069,456)  {1.323.713)
Totat Eguity 9,709,843 8,263,955 10,109,682 8,211,105

The statemenis of financial position are to be read in conjunction with the notes to the financial statements.

Jetset Travelworid Annual Report 2003



Statements Of Cash Flows For The Year £nded 30 June 2003

Consolidated The Company
2003 2002 2003 2002

Mote $ g & $
Cash flows from
operating activities 22,440,001 4,508,739 32,076 -
Cash receipts in the couwrse
of operations (23,594,414} (4,123,282} {387,410} {333,775)
Interest received 120,881 94,935 63,176 86,867
Borrowing costs paid - {122,213} - -
Mot cash provided by/
fused in) operating activities 26{h}  {1,033,532) 658,209 {291,258} {247,108}
Cash flows from
Inwesting activilies
Payments for property, plant
and equipment {317,941} {675,690) - {1,808}
Payments for intangible assats - {7.180.,614} - -
Deferred consideration paid {300,000} - - -
Loans 1o controlied entities - - - (5,462,678}
Loans 1o other entities - {272,611} (2,722,164} (272,611}
Loans repaid by other entities - 272,61 - 272,611
Mot cash used in
investing activities (617,941} (7.856,304) (2,722,164}  (5,464,583)
Cash flows from
financing activities
Proceeds from issue of shares and
oplions 1,108,270 5,962,158 1,108,270 5,962,158
Proceeds from borrowings - 5,600,000 - 3.600,000
Repayment of borrowings - (3,600,000} - {3,600,000)
Funds received / {paid) on behalf of
other entities {471,638} 471,638 - -
Mot cash provided
by financing activities 636,632 9,433,786 1,108,270 5,982,168
Mot nerease / {decrease)
iy cash hold 1,014,841} 2,235,701 {1.805,152} 250,467
Gash at the beginning
of the financial vear 4,412,438 2.176,737 2,365,858 2,115,382
Cash at the end
of the financial vear 26{a) 3,397,597 4,412,438 460,707 2,365,859

The statements of cash flows are 1o be read in conjunction with the notes to the financial statements.
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Notes To The Financial Statements

1. Statement of significant accounting policies

The significant accounting policies adopted in the preparation of these financial statements are:

a} Basis of preparation

The financial report is a general purpose financial report, which has been prepared in accordance with
Accounting Standards, Urgent Issues Group Consensus Views, other authoritative pronouncements of
the Australian Accounting Standards Board and the Corporations Act 2001

tt has been prepared on the basis of historical costs and does not take into account changing money
values or, except where stated, current valuations of non-current assets.

These accounting policies have been consistently applied by sach entity in the consolidated entity and,
are consislent with those of the previous year,

Where necessary comparative figures have been reclassified so as o be comparable with the figures
stated in the current year.

B} Principles of consolidation
Controlled entities

The financial statements of the controlled entities are included from the date control commences until
the date control ceases.

Transactions efiminated on consofidation

Unrealised gains and losses and inter-entity balances resulling from transactions between controlled
entities are eliminated in full on consolidation.

¢} Revenue recognition

Revenues are recognised at fair value of the consideration received net of the amount of goods and
services tax {GET) payable to the taxation authority.

Rendering of services
Franchise fees are recognised as they accrue.

Volume incentives/commissions earned by the consolidated entity on fravel products sold by
franchisees are recognised as they are eamed in accordance with the terms of the contractual
arrangements with the suppliers of the travel products, and only when the amount can be reliably
measured.

The consolidated entity records as revenue only the amount of volume incentive/commission earned
under its contractual arrangements and not the gross value of fravel products sold by franchisess.

Amounts recharged to third parties for adverlising are not recognized as revenue but freated as a
recovety of advertising expenses, and offset against advertising expense.

Jetset Travelworid Annual Report 2003
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Notes To The Financial Statements (cont’d)

1. Statement of significant accounting policies {cont’d)

inferast revente

interast revenue is recognised as it accrues, taking into account the effective yield on the financial asset.

Sale of non-current assels

The gross proceeds of non-current assets are included as revenue at the date control of the asset
passes to the buyet, usually when an unconditional contract of sale is signed.

The gain or foss on disposal is calculated as the difference between the carrying amount of the asset
at the time of disposal and the net proceeds on disposal {inciuding incidental costs).

¢} Goods and services tax

Revenues, expenses and assels are recognised net of the amount of goods and services tax {gst),
axcept where the amount of gst incurred is not recoverable from the taxation authority. In these
circurnstances the gst is recognised as part of the cost of acquisition of the asset or as part of the
expense.

Receivables and payables are stated with the amount of gst included.

The nat amount of gst recoverable from, or payable fo, the ATO is included as a current asset or Hability
in the statement of financial position.

Cashfiows are included in the statement of cash flows on a gross basis. The gst components of
cashflows arising from investing and financing activities, which are recoverable from, or pavable o,
the ATO are classified as operating cashflows.

e} Borrowing costs

Borrowing costs inciude interest relating to borrowings and are expensed as incurred. Ancillary cosis
incurred in connection with the arrangement of borrowings are capitalized and amortised over the lite of
the borrowings.

f} Taxation
The consolidated entity adopts the income statement Hability method of tax effect accounting.

income tax expense is calculated on operating profit adjusted for permanent differences between taxable
and accounting income. The tax effect of timing differences, which arise from items being brought to
acoount in different periods for income tax and accounting purposes, is carried forward in the statement
of financial position as a future income tax benefit or a provision for deferred income tax.

Future Income tax benefits are not brought 10 account unless realisation of the asset is assured beyond
reasonable doubt or if relating 10 tax losses when realisation is virtually certain.

28

Jetgat Travelworld Annual Baport 2003



¢} Receivables

The collectibility of debts Is assessed at reporling date and specific provision is made for any doubtful
accounts.

Trade debtors

Trade debtors are generally settled within 60 days and are carried at amounts due.

h) Recoverable amount of non-current assetls valued on cost basis

The carrying amounts of non-current assets valued on the cost basis, are reviewed 1o determine
whether they are in excess of their recoverable amount at reporting date. If the carrying amount of a
non-current assetl exceeds its recoverable amount, the asset is written down to the lower amount.
The write-down is expensed in the reporting petiod in which it occurs.

Where a group of assets working together supports the generation of cash inflows, recoverable amount
is assessed in relation to that group of assets.

in assessing recoverable amounts of non-current assels the relevant cash flows have not been
discounted to their present value, except where specifically stated.

I} Acqguisition of assets

All assets acquired, including property, plant and eguipment, are initlally recorded at their cost of
acquisition at the date of acquisition, being the fair value of the consideration provided plus incidental
costs directly attributable to the acguisition.

i} Depreciation and amortisation

All assets, including intangibles, have imited useful lives and are depreciated/amortised using the
straight-line mathod over their sstimated usetul lives, taking into account estimated residual values.

Drepreciation and amortisation rates and methods are reviewed annually for appropriateness. When
changes are made, adjustments are reflected prospectively in current and future periods only.

The depreciation/amortisation rates or useful dves for sach class of asset are as follows:

2003 2002
Property, plant and equipment
Flant and eguipment 20%-50% 20%-50%
intangibles
Goodwilt 5, 10, 20 years 5, 10, 20 years

K} Revisions of accounting estimates

Revisions to accounting estimates are recognized prospectively in current and future periods only.
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Notes To The Financial Statements (cont’d)

1. Statement of significant accounting policies {cont’d)

fy Leased assetls

teases under which the consolidated entity assumes substantially all the risks and benefits of
ownership are classified as finance leases. Other leases are classified as operating leases.

Operating leases

Payments made under operaling leases are expensed on a stralght-line basis over the term of the lease,
axcept where an alternative basis is more representative of the pattern of benefits 1o be derived from the
lsased property.

m} Payvables

Liabilities are recognised for amounts to be paid in the fulure for goods or services received. Trade
accounts payable are normally settled within 80 days.

n) Emplovee benefits
Wages, salaries, annual leave and non-monetary benefits

Liabilities for employes benefits for wages, salaries and annual leave expected to be seftled within 12
months of the year-end represent present obligations resuiting from employees’ services provided o
reporting date, calculated at undiscounted amounts based on remuneration wage and salary rates that
the consoclidated entity expects to pay as at reporting date inciuding related on-costs.

Long service leave

The provision for employes benefits to fong service leave represents the present value of estimated
future cash outflows to be made resulting from employees’ services provided to reporting date.

Superannuation plan

The Company and the controlled entities contribute 1o several defined contribution superannuation
plans. Contributions are recognised as an expense as they are made.

o} [nvestments
Cordrolled entities

tnvestments in controfied entities are carried in the Company’s financial statements at the lower of cost
and recoverable amount.
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p} Goodwill

Goodwill represents the excess of the purchase consideration plus incidental costs over the fair value of
the identifiable net assets acguired.

g} Technology rights

Acquisition of technology rights are brought to account at cost. Ongoing research and development is
axpensed as incurred.

The cost of technology rights are amortised over the period in which the related benefils are expected
to be realized. Armorlisation will commence upon commaercial development of the technology.

v} Earnings per share

Basic earnings per share {"EPS") is calculated by dividing the net profit/floss} to members of the parent
antity for the reporting period, by the weighted average numbert of ordinary shares of the Company.

Diuted EPS is caloulated by dividing the basic EPS earnings, adjusted by the after tax effect of financing
costs associated with dilutive potential ordinary shares, by the weighted average number of ordinary
shares and dilutive potential ordinary shares of the Company.
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Notes To The Financial Statements (cont’d)

Consolidated The Company
2003 2002 2003 2002
Note $ % $ &
2. Revenue from ordinary activities
Rendering of services revenue from 22,057,433 8,289,835 - -
operating activilies
Other revenues
Management fee 25 - - 27,486 120,000
Interest income 122,540 85,560 651,881 77292
Other income 96,140 - - -
Total revenue from ordinary activities 22,276,113 8,385,385 89,377 197,292
3. Loss from ordinary activities
before income tax expense
{a) Individually significant expenses
included in loss from ordinary
activities before income 1ax expense
Technology rights written off - 600,660 - 600,000
{b} Loss from ordinary activilies before
income tax expense has been arrived at
after charging/ {(crediting) the following
tems:
Depreciation of plant and eguipment 241,257 57,460 5,383 10,457
Amortisation of goodwill 657,265 274,958 - -
Total depreciation and amortisation 898,522 332,418 5,383 10,457
Borrowing costs - othet parties 397,759 122,213 - -
Net bad and doubtful debts expense
mchuding movements in provision for
doubtiul debls 44,463 170,455 - -
Net loss on disposal of non-current assets 11,280 - - -
Operating lease rental expense 743,143 214,154 45,305 17,398
4. suditors’ remuneration
Audit services:
Auditors of the Company - KPMG
- Audit and review of the financial reports 112,700 56,052 22,266 16,302
Other Services:
Auditors of the Company - KPMG
- Other assurance services 20,343 6.000 - 6,000
- Taxationh services 12,000 - - -
- Acguisition due diligence services - 8,000 - 8,000
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Consolidated The Company
2003 2002 2003 2002
$ & $ &
&, Taxation
{a} Income tax expense/ (benetit)
Prima facie income tax {(benefit) calculated at {217,945} {179,447} {35,813} {258,142}
30% {2002: 30%} on the operating loss from ordinary
activities
Increase/(decrease) in income tax expense/
{henefit) due fo:
Amortisation of goodwill 197,180 82,487 - -
Technology rights written off - 180,660 - 180,000
Option premium 112,680 - 112,680 -
Non-deductible expenses 18.028 2,146 - 586
Share issue costs {36,000} - {36,000} -
Fuiure income tax benefit not brought 1o account - 77456 - 77456
Income tax {over) provided in prior year {95,087} - - -
Recovery of tax losses not previously
brought 1o account {132,703} {10,462} {40,277} -
Income tax thenefity/expense attributable to
toss from ordinary activities {154,417} 152,180 - -
Income tax {bensfit)/expense attributable
10 operating loss is made up of;
Current income tax provision 177,321 178,914 - -
Deferred income tax provision - 511,980 - -
Future income tax benefits {236.671 {538,714} - -
Over provision in prior year {945,067} - - -
{154,417} 152,180 - -
fb) Current tax llabilities
Provision for current income fax
Movements during the year:
Balance at beginning of year 178,914 - - -
Current year's income tax
axpense on loss from ordinary activities 177,321 178,914 - -
Over provision in prior year {95,067} - - -
261,168 178,914 . -

Jetset Travelworid Annual Report 2003

3

“Z



Notes To The Financial Statements (cont’d)

Consoiidated

The Company

2003 2002 2003 2002
$ & $ &
5. Taxation {Cont'd)
fo} Deferred {ax assels
Future income fax benefit
Fuiure income tax benefits comptises the estimated
future at the applicable rate of 30% on the following
ftams:
Provisions and acorued employes entitiements not
currently deductible 263,405 45092 - -
Accruals - 493,692 - -
Net of deferred tax liabilities - {511,980} - -
263,405 26,734 - -
Future income tax benefit not brought to account
This potential future income tax benefit arising from
tax losses and timing differences has not been
recognized as an asset because recovery of tax
tosses is not virtually certain and recovery of timing
differences is not assured beyond reasonable doubt:
Tax losses carried forward 152,025 211,943 152,025 211,943
Timning differences - 7.204 - 7.204

152,025 219,147

152,025 219,147

The potential future income tax benefit will only be obtained if:

{it the relevant Company derives future assessable income of a nature and an amount sufficient to enable

the benefit to be realised, or the benafit can be ulilized by ancther Company in the consolidated entity in

aceordance with Division 170 of the income Tax Assessment Act 1987,

{iy the relevant Company and/or the consolidated entity continues to comply with the conditions for

deductibility imposed by law; and

{iiy no changes in fax legislation adversely affect the relevant Company or the consolidated entity in realising

the banefit,

Tax Consolidation

The consolidated entity has not yet determined whether it will elect to form a Consolidated Tax Group under

the Tax Consolidation provisions of the Australian tax law. Conseguently, it has also not determined a date on

which it will elect to form a Consolidated Tax Group. Preliminary work undertaken by the Company indicates

that none of its deferred tax assels are likely 1o be impaired should it elect to form a Consolidated Tax Group.
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Consolidated The Company
2603 2002 2003 2002
Note $ & $ $
&. Cash Assels
Cash at bank and on hand 2,732,929 2,088,170 10,707 51,591
Bank short term deposits 664,668 2,314,268 450,000 2,314,268
26{a) 3,397,597 4412438 460,707 2,365,859
Thie bank short term deposits mature within 30 days
antd pay interest at a weighted average interest rate of
£.33% {2002: 3.709%) at 30 June 2003,
7. Recelvables
Current
Trade debtors 5,401,540 3,685,183 - -
Lass: Provision for doubtful trade debtors {120,000 {80,455) - -
5,281,540 3.604.728 - -
Deposits - 560,546 - -
Interest receivable 3,788 2127 832 2,127
Other debtors 14,911 38,653 5,386 38,372
5,300,237 3,707054 6,228 40,498
Mon-current
Loans 1o controlied entities (i) 25 - - 8,417,979 5,657,678
The loans 1o controlled entities are interest free
and have no set date of repayment
B. Gther Current Assels
Prepayments 248,440 176,624 - a57
Consumabile stores 4,312 - -
249,410 180,936 - 857
8. Property, Plant & Equlpment
Plant and equipment
At cost 1,039,476 734,975 38,465 38,465
Accumulated depreciation {306,645) {67,538) {34,570 {29,127}
Total property, plant and equipment
nat book value 732.831 667,437 3,855 9,338
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Notes To The Financial Statements (cont’d)

Consolidated The Gompany
2003 2002 2003 2002
Note $ % § &
2. Property, Plant & Eqgudpment {cont’d)
Recongciliations
Heconciliations of the carrying amounts
for plant and equipment are sst out
below:
Carrying amount at beginning of year 667,437 48,207 9,338 26.890
Additions 317.94% 675,690 - 1,808
Disposals {11,290} - - -
Depreciation (241,257) {87,480} {5,383} (19,457}
Carrying amount at end of year 732,831 867,437 3,955 9,338
10, intangible Assets
Goodwilf - at cost 9,078,684 8,078,684 - -
Accumulated amortisation {854,638} {297,373} - -
8,124,046 8,781,311 " -
1. Technology Righis
Technology Rights - at cost - 700,347 - 700,347
Less: Writedown - {600,000} - {600,000}
- 100,347 - 100,347
12, Gther Financial Assels
tnvestments in controlied entities 22 - - 1,236,508 1,236,508
13, Payables
Trade Creditors 3.459.726  2,777.536 - 17,712
Other creditors and accruals 1,772,544 1,650,197 15.685 180.862
Deferred consideration - 300,000 - -
Other - 471,638 - -
5,232,270 5,199,371 15,685 198,574
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Consolidated The Gompany

2003 2002 2003 2oa2
Note $ $ & &
14. Interest Bearing Liabilitles
Current
Other loans - secured (i} 396,811 415,092 - -
Non-current
Other loans - secured (i} 2307375 2,485,911 - -

it Under a facility agreement entered into between the Comparty, Jetset Pty Lid {a wholly owned subsidiary) and a
Supphier {"Facility Agreement”}, the Supplier advanced the sum of $3,000,000 to Jetset Pty Lid to assist in funding
the acquisition of Jetset Travel, The monies advanced under the Facility Agreement have been secured by fixed and
floating charges over the assets and undertakings of the Company and is subsidiaries, together with a guarantee and
indemnity given by the Company.

Under the Facility Agreement, the Supplier will reduce the outstanding batance of the loan based upon the
consolidated ertity’s use of the Supplier’s products and sarvices over a three year period. To date, the outstanding
batance of the loan has baan reduced by approximately $496.014 (2002: $88 997). After 3 years, any outstanding
batance of the loan facility will become due and payvable by Jetset Pty bid, Inferest is payable by Jetset Pty Lid on the
{van facility at the end of the 3 year period only if the foarn has not already been repaid in the manner described above,
Interast of $3087,759 has been acorued to date.

2003 2002 2003 2002
Note & g & 8
18, Provisions
Current
Employee bensfits {including on-costs) 283,679 247753 - 1,507
Non-current
Employee bensfits {including on-costs) 96,580 75,261 - -
Number  Number Mumber  Number
Number of employees at year end 51 4G - 1
18, Contributed Equity
Share capital
92,212,250 {2002:86,588,255)
ordinary shares, fully paid HATRI38 10,119,112 TLI79138  10419,112
{ay Ordinary Shares
Movements during the year
Balance at beginning of year 10,119,112 4,129,360 10,118,112 4,128,360
Shares issued for cash pursuant to an
entitlement issue - 506.235 - 506.235
Bhares issued for cash pursuant to a
prospectus - 5,600,00 - 5,600,000
Transaction costs arising from issuss for
cash pursuant to prospectus raisings - {596,483} - {596,483}
Return of capital to shareholders (i) {100,347} - {100,347} -
Bhares issued with sharsholder approval - 180,006 - 180,000
Bhares issued from conversion of options 1,160,373 - 1,160,373 -
Balance at end of year TA79,138 10119112 11,179,138 10119112
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Notes To The Financial Statements (cont’d)

16, Contributed Eguily {cont’d)

Holders of ordinary shares are entitled to receive dividends as declared from time o time and are
antitled o one vote per share at shareholders meetings. In the event of winding up the Company,

ordinary shareholders rank after creditfors.

Technology Rights

A deed of assignment was executed transferring medical technology and associated pre-emptive rights
to Heartink Ltd (AGN 101 733 920), in exchange for shares in Heartlink Lid to the carrying value of
$100, 347. These shares were distributed in the specie to shareholders on the Jetset Travelworld Lid

register at 28 November 2002,

Options
During the course of the year 5,623,995 options were exercised and transferred to contributed equity.

At the expiry date of 30 June 2003, 49,946,608 options were unexercised.

The following options to subscribe for ordinary fully paid shares are ouistanding as at 30 June 2003;

Murmber Mumbaer
30 June 2003 30 June 2002

Options exercisable on or before 30 June 2003 - 55,570.603
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Gonsolidated The Gompany

20063 2002 2003 2002
§ $ § $
17, Boserves
Option Premium Reserve
Balance at beginning of year 415,706 415,706 415,706 415,706
Transferred to contributed entity {42,071} - {42,071} -
Transferred to accumulated losses {373,635} - {373,635} -
Balance at end of year - 415,706 - 415,706

Nature and purpose of reserve

The option premium reserve records the proceeds from the issue of options over ordinary shares.
Upon exercise of these options, amounts recorded in the option premium reserve are transferred to
contributed equity. 49,946,608 options to the value of $373,635 were unexercised at the expiry date of

30 June 2003 and were transferred to accumulated losses.

18. Accumuiaied Losses

Accumulated losses at beginning of year {1,270,863)  {520,527) {1.323,713) {463,239}
Transfer from option premium reserve 373,635 - 373,835 -
Net loss from ordinary activities attributable to

mambers of the parent entity {572,067}  (750,338) {119,378} {860,474}
Acoumulated losses at end of year 1,469,295} [1,270,863) {1,068,456} (1,323,713}

19, Segment Reporting
Segment results, assets and liabilities include items directly attributable to a segment as well as those

that can be allocated on a reasonable basis. Unallocated items comprise cash and interest revenue.

Business segments
The consolidated entity comprised the following main business segments, based on the consolidated

antity’s management reporting system:

Travel agency franchisor Operator of a travel agency network throughout Australia.
Medical diagnostic research Development and commercialization of patented diagnostic process.

Ceased operations during the year.
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Notes To The Financial Statements (cont’d)

19, Segment Reporting {cont'd)

Travel blaedical Consolidated
& § B

Primary reporting

Business segments 2003 2002 2003 2002 20603 2002

FRevenue

Segment revenus 22153,573 8,289,835 - - 22.153,573 B,299,835

interest revenus 122,540 85,560

Total segment revenue 22,276,113 8,385,385

Fesult

Segment resuit {451,265} 279,642 - {841,145} {451,265) {561,503}

Net interest and other

borrowing cosis {275,219) {36,653}
{726.484) (598,156)

Income tax beneflt {expense) 154,417 {152,180)

Net loss (572,067} (750,336)

Depreciation

and amottisation (898.522)  {315.360) - {17.058} {898,522} (332,418}

incivicduatly

stgnificant items

Technology rights written off - - - {600,000} - {B00,000)

Assets

Segment assets 14,406,524 13,336,738 - 100,347 14,406,524 13,437,085

Unallocated tax assets
Unallocated cash assets

263,405 26,734
3,387.587 4,412,438

Consolidated total assetfs

18,067,526 17,876,257

Liabilities
Segment liabilities

Unallocated tax liabiities

(8,096,515} (8,433,388)

(8,096,515) (8,433,388}
(261168)  (178.914)

{8,357,683) (8.612,302)

Secondary reporting
Geographical segments

The consolidated entity operates entirely in Australia.
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20, Additional Financial Instruments Disclosure
{a} Interest rate risk exposure

The consolidated entity’s exposure 1o interest rate risk is presently imited to its cash assets. Cash
assets include short term deposits of $664,668 {2002: 2,314,268} maturing in less than thirty days and
paying interest at 30 June 2003 at rates of between 4.20% and 4.60% {2002 2.25% and 4.50%;} per
annum. Other funds held in cheque and business management accounts during the year earmed interest
at rates ranging hetween 0% and 4.4%, depending on account balances.

The secured loan from one of the consolidated entity’s suppliers matures in Aprit 2005 and incurs
interest at the supplier's bank overdraft rate plus 2%, currently 10.85% All other financial assets and
financial liabilities are non-interest bearing.

{b} Credit risk exposures
Credit tisk represents the loss that would be recognised if counter-parties fail to perform as contracted.

The credit risk on financial assets of the consolidated entity which have been recognised on the
statement of financial position is generally the carrying amount, net of any provisions for doubtful debis,

Alarge portion of the consolidated entity's debtors result from incentive agreements with suppliers
which expose the Group to a level of risk.

{c} Net fair values of financial assets and Habilities

The nat fair values of cash and cash eguivalents and non-interest bearing monetary financial asssets and
financial liabilities of the consolidated entity are not materially different from their carrying values.

21. Comunents

Consofidated The Company
2003 2002 2003 2002
& § & B
Non-cancellable operating
lpase commitments
Future operating lease commitments not provided
for in the financial statements and payable:
Within one year 538,813 476,840 23,506 14,548
One year or later and not later than five years 707,958 1,353,802 47,013 119,737
1,246,771 1,830,742 70,519 134,285

The consolidated entity leases property under non-cancellable operating lsases expiring from one to
five years. Leases generally provide the consolidated entity with a right of renewal at which time all
terms are renegotiated.

&
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Notes To The Financial Statements (cont’d)

22. Controlled Entities

Farticulars in relation to controfled entities

Parent eniity

Jetset Travelworid Limited

Cordrolled entities

PFlace of incorporation Interest Interest
Controtied entity 2003 2002
Travelworld Pty Lid Ausiralia 100% 100%
Jetset Pty Ltd Australia 100% 100%
23. Directors’ Remuneration
Consolidated The Company
2003 2002 2003 2002
& $ § &

Total income paid or payable, or otherwise

made available, to all Directors of the

Company and controlled entities from the

Company or any related party. 478,959 591,822 - 227,927

The number of Directors of the Company whose income from the Company or any related party falis

within the foliowing bands:

2003 2002

$ 6 - $ 9989 -

$ 20000 - $ 29999 -

$ 30000 - $ 39899 1 -
$ 40000 - $ 49999 4 -
$ 60,000 - $ 69999 - 1
$ 100,000 -~ $ 09,000 - 1
$ 250,000 - $ 259,999 1 -
$ 360,000 - $ 369899 - 1

Directors’ remuneration includes an allocation of insurance premiums paid by the Company in respect
of directors' and officers’ Habilities and legal expenses’ insurance contracts in accordance with
common commercial practice.
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24. Executives' Remuneralion
Consolidated

The Company

2603 2002 2003 2002
$ & & &
Total income in respect of the financial year received,
or due and receivable, from the Company, entities in
the consolidated entity or related parties by executive
officers of the Company and of controlled entities
whose income is $100,000 or mote are: 787,254 467,449 - 103,554

The number of Australian based exacutive officers of the Company and of the controlled entities, whose

remunaeration from the Company falls within the following bands:

Consolidated
2003 2062

The Company

2003

2002

$100,000 - $100,999 - 1
$110,000 - $119.909 1 -
$120,000 - $129,999 1 -
$130,000 - $139,099 1 -
$150,000 - $159,999 1 -
$250,000 - $259,999 1 -
$360,000 - $369,999 - 1

1

Exacuiive officers are those officers involved in the strategic direction, general management or control

of business at a Company or operating division level.

Executives’ remuneration includes amounts paid during the year fo indermnify executives, and an allocation
of insurance premiums paid by the Company or related partles in respect of directors” and officers’

liabilities and legal expenses insurance contracts, in accordance with common commercial practice.

25, FHelated Parties
Directors

The names of each person holding the position of Director of Jetset Travelworld Uimited during the

financial year are:
Mr Brian Wiid Appointed 6 March 2003
B Michael Ruane
Mr Timothy Ryan
Mr Barry Samuels
Mr Peter Spathis
Mr Robert Sparks Resigned 1 August 2003

Details of Directors’ remuneration are set out in Note 23, Apart from the detalls disclosed in this note, no

Director has entered into a material contract with the Company or the consolidated entity since the end of the

previous financial vear and there were no material contracts Involving Directors’ interests subsisting at year

and.
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Notes To The Financial Statements (cont’d)

25, Related Parties {cont'd}
Direciors’ holdings of shares and share options

The interests of Directors of the reporting entity and thelr director-related entities in shares and share

options of entities within the consolidated entity at year-end are set out below:

Consolidated

2003 2002
Musmnber Held Mumber Held
Ordinary shares 1,435,818 3,883,508
Options over ordinary shares - 4,516,558

Direciors’ transactions with the Company or its controlled entities

The terms and conditions of ransactions with Directors and their director-related entities were no more
favourable than those avallable, or which might reasonably be expected to be available, on similar
transactions fo non-director-related entifies on an arm’s fength basis.

During the vear the consolidated entity pald $183,167 (2002: $28,008) o Spectacular Events Pty Ltd,
a Company associated with Mr Bobert Sparks, for ticketing and conference management services.

During the year the consolidated entity paid a franchisee that is associated with Mr Robert Sparks,
Travelworld Caloundra, $301,436 for overrides and received $2,964 for various franchise fees.

The consolidated entity entered into an agreement with Consolidated Travel Pty Ltd which is an
associated Company of Sintack Pty Ltd, and eamed income of $80,306 (2002 Nii).

Wholly- Owned Group

Details of the Company’s interests in wholly-owned controlied entities are set out at Note 22, Details of
dealings with these entities are set out below.

Loans

Loans to the controlled entities are unsecured, interest-free and of no fixed term. The loans are
provided primarily to fund the operational activities of the controfled entities. Accordingly, the ultimate
recoupmant of the loans is dependent upon successful operation and performance of the controlied
entities.

Other Transactions

The Company charged one of the controlled entities a management fee of $27,.486 (2002 $120,000)
for services provided. The fee is considered 1o be in the normal course of business.

Balances with Controlled Entities

The aggregate amounts receivable from the wholly-owned controlled entities by the Company at
halance date are:  Jetset Pty Lid $8.464,551 (2002 $3,720,986)
Travelworld Pty Lid $1.953,428 {2002: $1,936.682)
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26, Motes To The Statoments OF Cash Flows

Consolidated The Company
2003 2002 2003 2002
§ $ § &
{a} Recongiliation of cash
For the purposes of the statements of cash
flows, cash includes cash on hand and at
bank and short term deposits at call, net of
outsianding bank overdrafts. Cash at the end of
the financial year as shown in the statements of
cash flows is reconcited to the related items in
the statements of financial position as follows:
Cash assets 3,387,597 4.412.438 460,707 2,365,859
{b) Reconciliation of loss from ordinary
activities after income tax to net cash
provided by operating activities
{Loss} from ordinary activities after income tax {572,087y {750,336} {119,378} {860,474}
Add / {Less) non-cash items:
tnterest accrued 397,759 - - -
Loss on disposal of assets 11,280 - - -
Amortisation of goodwill §57.265 274,958 - -
Depreciation of plant and eguipment 241,257 57,480 5,383 18,457
Cormnmission appled to loan repayment {407,017} {88,997} - -
Technology rights written off - 500,000 - 500,000
Bundry items - {55,218) - -
Provision for employee entitiements 37,245 67,051 {1.508} {6,567}
Bad and doubtful debts expense 44,463 170,455 - -
MNet cash provided by/{used in) operating
activities before changes in assets and
liabilities 410,195 275,373 {115,503} {247,584}
{Increase)/decrease in receivables {1,632,728} (3.776,465) 34,271 10,874
increase/{decrease) in payables 411,892 4,163,865 {210,983} {2,441}
{Increasa} in other current assels {68,474y  {156,844) 957 {957}
{Increase} in deferred tax assels (236,671} {26,734} - -
increase/{decrease) in current tax liabilities 82,254 178,914 - -
Net cash provided by/{used in}
operating activities (1,033,532} 658.209 {291,258} (247,108}
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Notes To The Financial Statements (cont’d)

27. Earnings Per Share
Congolidated

2003 2002
Number of shares

Weighted average number of ordinary shares used as the
denominator in the calculation of basic and diluied earnings per share  87.867.433 58,978,198

The Company’s potential ordinary shares are not considered dilutive and accordingly basic loss per

share is the same as diluted loss per share.

28. Discontinuing Operations
Medical diagnostic research operations

On the 12th November 2002, the Board agreed to enter into a deed of assignment of technology and
pre-amptive rights which were the sole remaining assets of the medical diagnostic research operations.
The activities of this segment are inconsistent with the long term strategy of the consolidated entity,
which is to focus on further strengthening its presence in the travel industry.

A deed of assignment was executed transferring medical technology and associated pre-emptive rights
to Heartink Ltd (AGN 101 733 920), in exchange for shares in Heartlink Lid to the carrying value of
$100, 347. These shares were distributed in the spesie to shareholders on the Jetset Travelworld Lid

register at 28 November 2002,

Details of the results of discontinuing operations are given in note 19 of the financial statements.
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Audit Beport

tndependent Audit Report
i the members of Jetset Travelworld Limited

Bcope
The financial report and directors’ responsibility

The financial report comprises the statements of financial position. statements of financial performance,
statermnents of cash flows, accompanying notes fo the financial stalements, and the directors’ declaration
for both Jetset Travelworld Limited {the “Company™) and the Jetset Travelworld Limited group {the
“consolidated entity™), for the vear ended 30 June 2003. The consolidated entity comprises hoth the
Company and the entities it controlled during that year.

The directors of the Company are responsible for the preparation and true and fair presentation of
the financial report in accordance with the Corporations Act 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed o prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit approach

We conducted an independent audit in order 1o express an opinion to the members of the Company.
Cur audit was conducted in accordance with Australian Auditing Standards in order to provide
reasonable assurance as to whather the financial report is free of material misstatement. The nature

of an audit is Influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal control, and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, Australian Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of the
Company's and the consolidated entity’s financial position, and of their performance as represented by
the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

*  examining, on a test basis, information to provide evidence supporting the amounts and disclosures
m the financial report, and

» assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance
on internal controls.
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Audit Report (cont’d)

Independence

tn conducting our audit, we foliowed applicable independence requirements of Australian professional
athical pronouncemeants and the Corporations Act 2001,

Audit opinion
i our opinion, the financial report of Jetset Travelworld Limited is in accordance with:
a} the Corporations Act 2001, including:

i. giving a frue and fair view of the Company’s and consclidated entity’s financial position as at

30 June 2003 and of thelr performance for the financial year ended on that date; and
ii. compiying with Accounting Standards in Australia and the Corporations Regulations 2001; and

by other mandatory professional reporting requirements in Australia.

KPMG

Kevin Leighton

Partner

Bydney, 12 September 2003
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Shareholder Information

The 20 largest registered holders of each class of security as at 31 August 2003 were:

Fulty paid ordinary shares

Hame Ho. of Y
Shares
1. Sintack Piy Lid 54,193,165 58.77
2. intermin Resources Ltd 7,738,846 8.39
3. Ethnic Publications Pty Lid 2,000,000 217
4. Parmelia Pty Lid 1,724,875 1.87
5. Solbec Pharmaceuticals Lid 1,435,520 1.56
8. Tip Top Pouliry {Vic) Piy Lid 1,214,500 1.32
7. Mr Robert Glen Sparks 1,000,000 1.08
8. Mr Bichard Wilkam Dalgleish 711,200 0.77
a. Yandal investmeants Pty Lid 540,418 0.60
10. Mr Robert Archer Black & Dr Ann Carolyn Black 505,660 0.55
11 Mr Giuseppe Vince Petracca 500,666 0.54
12. Baracus Pty Lid 380,271 0.41
13. Mr James Edgar BEverstt & Mrs Jocelyn Ann Everett 308,554 0.33
14, Forza Family Pty Lid 300,666 0.33
15,  Golden Venture Pty Lid 282 560 .31
18. Mr William Terence Sidwell & Mrs Janice Joy Sidwell 275,000 0.30
17. Mr Thomas Joseph Falvey 270,176 0.29
18. Mr Keith Davenport 270,000 0.29
19, Textron Engineering {Aust) Pty Lid 270,000 0.29
20. Lawstar Pty Lid 247,000 0.26
74,176,077 80.44
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Shareholder Information (cont’'d)

Distribution schedule of share and optionholders as at 31 August 2003

Shares Range Holders Units Yo
1 - 1,000 12 5179 0.01%
1,001 - 5,000 145 547,993 0.5
5,001 - 10,000 210 1,819,001 1.97
10,001 - 100,000 456 12,838,117 13.82
100,007 - Over 10 77.001,860 83.51
Total 833 92,212,250  i00.0

Substantial shareholders

The details of substantial shareholders as set out in notices given to the Company are set out below:

Substantial Shareholder Murnber Of Shares %
Bintack Pty Ltd 54,193,165 5877
Intermin Resources Lid 7,738,848 8.9

Holders of unmarketable parcels of shares as at 31 August 2003

Molders Units

g g

Yoting Righits
The voting rights attaching to ordinary fully paid shares are:
At sharsholder mestings, on a show of hands every member present in person or by proxy shall have

one vote, and upon a poll each share shall have one vote.

Restricted securities

The details of restricted securities of the Company are as follows:

Mumber OFf Ordinary Shares Diate Escrow Period Ends

1.000,060 30 May 2004

On-market buy-back

There is no current on-market buy-back.
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