Appendix 4D

Half-Year Report

Name of entity

JETSET TRAVELWORLD LIMITED

ABN or equivalent company Hai-Year
reference
60 091 214 998 \/

Results for announcement to the market

Financial half year ended {'current period’}

31 DECEMBER 2003

SA000
Revenues from Ordinary activities Down 11.8% To 11,185
Profit from ordinary activities after tax attributable Up 1.8% To 1,286
to members
Net profit from ordinary activities attributable fo Up 1.8% To 1,286
members
Dividends (distributions) Amount per Franked amount per

security security

Final dividend Nil Nil
Inferim dividend Nil Nil
Previcus corresponding period Nil Nil

Record date for determining entiflement to
the dividend

N/A

The Half-Year Report comprises this Statement, the Half-Year Directors' Report and the Half-Year
Financial Report, which includes the Directors’ Declaration, Statement of Financial Performance,
Statement of Financial Position, Statement of Cash Fiows and Notes to the Financial Statements.

The Financial Statements on which the Half-Year report is based have been reviewed.

NTA backing

Current period Previous
pericd

corresponding

Net tangible asset backing per
ordinary security

3.6¢

3.1¢
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JETSET TRAVELWORLD LIMITED

DIRECTORS” REPORTY

The directors present their report together with the consolidated financial report for the half-
year ended 31 December 2003 and the review report thereon.

Directors

The directors of the company at any time during or since the end of the half-year are:

Name Period of Directorship

Mr Brian Wild Chairman since 6 March 2003

Mr Barry Samuels Diirector since 7 June 2001

Mr Timothy Ryan Diirector since 30 june 2002

Mr Peter Spathis Dhrector since 30 fune 2002

Mr Giuseppe Esposito Drirector since 1 January 2004

I} Michaei Ruane Director since 30 june 2082, resigned 14 November 2602
Mr Robert Sparks Drirector since 27 February 2002, resigned 1 August 2003

I



JETSET TRAVELWORLD LIMITED

DIRECTORS’ REPORT (Cont’d)

Review of Operations

Jetset Travelworld Limited and its subsidiaries have reported an improved trading result for the
six months to 31 December 2003.

The Group is reporting a 12% increase of EBITDA (Earnings Before Interest, Taxation, Depreciation
and Amortisation), up from $2.25 million to $2.52 million, compared to the same period last year.

Profit-before-tax has increased by 19%, to $1.98 million from $1.66 million, compared to the same
period last year. The increase in profitability is a real measure of improved operating efficiencies
as reveries were actaally down during the period, from $12.60 million to $311.08 million.

A stronger focus on operating expenses has yielded improvements across the board. Operating
expenses, excluding amortisation and borrowing costs, reduced by 17% or $1.77 million compared
to the same period last year.

During the reporting period marketing costs were lower than those incusred in the corresponding
period, due largely to a focus on tactical campaigns in this haif-year as opposed to the one-off re-
branding campaign costs incurred in the same period last year.

The improvements were achieved against a difficult trading environment for the travei industry
globally with SARS, the war in fraq and general security concerns which were still impacting the
reporting period.

Dering the pericd the company successfuily integrated its new insurance product {"Travellers
Assistance’) into the franchise network. Since completion of the integration process, there has been
strong growth of this product, particalarly during the November/ December months and this has
continued info 2004.

Subseguent to 31 December 2003, the Group repaid a loan from Southern Cross Distribution well
ahead of schedule. As a result, the fixed and floating charges over the Group assets and
undertakings, and the guaraniee and indemnity provided as security, has been removed.

This augurs well for a stronger balance sheet and business platform, with activity in early 2004
being positive due to a more stable trave! market.

There will be a strong focus inn coming moriths on maximising revenue, with plans in place to
achieve the growth expectations of the Board.



JETSET TRAVELWORLD LIMITED

DIRECTORS’ REPORT {Cont’d)

Rounding off

The company is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 and in accordance
with that Class Order, amounts in the financial report and directors’ report have been rounded off to
the nearest thousand dollars, uniess otherwise stated.

Dated at Sydney this 261 day of February 2004

Signed in accordance with a resolution of the directors:

&,W,NLJ%

Mr Brian Wild
Director




JETSET TRAVELWORLD LIMITED

DIRECTORS” DECLARATION

In the opinion of the Directors of Jetset Travelworid Limited {*the Company”):

(a) the financial statements and notes set out on pages 6-18, are in accordance with the
Corporations Act 2001 including:
(i)  giving a true and fair view of the financial position of the consolidated entity as at

31 December 2003 and of its performance, as represented by the results of its
operations and cashfiows, for the half-year ended on that date; and

(i) complying with Australian Accounting Standard AASB 1029 “Interim Financial
Reporting” and the Corporations Regulations 2001; and

(b} there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable.

Dated at Sydney this 26 day of February 2004.

Signed in accordance with a resolution of the Directors:

&w“,wdm

Mr Brian Wild
Divector




JETSET TRAVELWORLD LIMITED

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE BALF-YEAR ENDED 31 DECEMBER 2003

Consolidated
31 December 31 December

2003 2002

$ ‘000 $ /000
Revenue from rendering of services 11,081 12,680
Other revenues from ordinary activities 104 55
Total revenue from ordinary activities 11,185 12,655
Service revenue expenses (5,035) {5,372}
Seiling and marketing expenses {1,358) (2,495}
Administration expenses (1,748) {1,801)
Borrowing costs (163) (174)
Other expenses from ordinary activities {704) {1,158)
Profit from ordinary activities before related
ncome tax expense 14977 1,655
Income fax expense relating fo ordinary
activities {681) (382)
Net Profit from ordinary activities
attributable to members of the parent entify 1,296 1,273
Basic earnings per share 1.41 cents 1.47 cents
Difuted earnings per share 1.41 cents 1.47 cents

The statement of financiai performance is to be read in conjunction with the notes
to the financial statements.



JETSET TRAVELWORLD LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2003
Consolidated
31 December 30 June
Note 2003 2003
$ ‘000 $ ‘000
CURRENT ASSETS
Cash asgets 6,050 3,398
Receivables 6,254 5,360
Other 180 249
Total Current Assets 12,484 8,947
NON CURRENT ASSETS
Property, plant & equipment 673 733
Intangible assets 7723 8,124
Deferred tax assets 337 263
Total Non Current Assets 8,733 9,120
TOTAL ASSETS 21,217 18,667
CURRENT LIABILITIES
Payables 6,638 5,232
Interest-bearing Habikities 405 397
Current tax liabilities 931 261
Provisions 253 264
Total Current Liabiliies 8,227 6,154

NON CURRENT LIABILITIES

Interest-bearing Habilities 1,886 2147
Provisions 98 97
Total Non Current Liabilities 1,984 2,204
TOTAL LIABILITIES 10,211 8,358
NET ASSETS 11,006 9,709
EQUITY

Contributed equity 2 11,179 11,179
Accumulated losses 3 {173) (1,469}
TOTAL EQUITY 11,006 9,709

The statement of financial position is to be read in conjunction with the notes
to the financial statements.



JETSET TRAVELWORLD LIMITED

STATEMENT OF CASH FLOWS
FOR THE BALF-YEAR ENDED 31 DECEMBER 2003

Consolidated
Note 31 December 31 December
2003 2002
$ ‘000 $ ‘000
Cash flows from operating activities
Cash receipts in the course of operations 13,711 12,025
Cash payments in the course of operations £11,064) £11,979)
interest received 115 58
income taxes paid (84) -
Net cash provided by operating activities 2,678 164
Cash flows from investing activities
Payments for business acquisition - {302)
Payments for security deposits - {372}
Payments for property, plant and eguipment (26) (53)
Net cash used in investing activities (26) {727}
Cash flows from financing activities
Funds received on behalf of other entities - 45
Repayment of amounts received on behalf of ather
entities - {476}
Proceeds from issue of shares and options - 497
Net cash provided by financing activities - 66
Net increasef(decrease) in cash held 2,652 {557}
Cash at the beginning of the financial period 3,398 4412
Cash at the end of the financial period 6,050 3,855

The statement of cash flows is fo be read in conjunction with the notes
to the financial statements.



JETSET TRAVELWORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

aj Basis of preparation of half-year financial report

The half-year consolidated financial report is a general purpose financial report which has been
prepared in accordance with Accounting Standard AASB 1029 “Interim Financial Reporting”, the
recognition and measurement requirements of applicable AASB standards, Urgent Issues Group
Consensus Views, other authoritative pronouncements of the Australian Accounting Standards Board
and the Corporations Act 2001, This half-year financial report is fo be read in conjunction with the 30
June 2003 Annual Financial Report and any public announcements by Jetset Travelworld Limited and
its Controlled Entities during the half-year in accordance with continuous disclosure obligations arising
under the Corporations Act 2001.

It has been prepared on the basis of historical costs and except where stated, does not take into account
changing money values or fair values of non-current assets.

These accounting policies have been consistently applied by each entity in the consolidated entity and,
are consistent with those applied in the 30 June 2003 Annual Financial Report.

The half-year report does not include full note disclosiires of the type normally inciuded in an annual
financial report.

Consolidated
31 December 30 June
2003 2003
$ ‘000 $ 000
2. CONTRIBUTED EQUITY
Share capital
92,212,250 (30 Jane 2083: 92,212,250) ordinary shares, fully
paid 11,179 11,179

Holders of crdinary shares are entitled to receive dividends as declared from time to time and are entitied
fo one vote per share at shareholders meetings. In the event of winding up the Company, ordinary
shareholders rank after creditors.

31 December 31 December

2003 2002
$ ‘000 $ ‘000
3. ACCUMULATED LOSSES
Accamulated losses at beginning of half-year {1,469) (1,271)
Net loss from ordinary activities atiributable to members of the
parent entity 1,296 1,273
Accamulated losses at end of half-year (173) 2




JETSET TRAVELWORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS (cont’d)

4.  SEGMENT REPORTING

Business segments

The consolidated entity is an operator of a travel agency network throughout Australia.

Geographical segments
The consolidated entity operates entirely in Australia.

5. CONTROLLED ENTITIES

Jetset Travelworld Insarance Pty Limited was incorporated on 29% july 2003 in Australia. It is 100% owned by Jetset
Travelworld Limited.

10



JETSET TRAVELWORLD LIMITED

s

Independent review repert to the members of Jetset Travelworid Limited
Scope !
The financial report and diveciors’ responsibifity

The firancial report comprises the statement of financial position, statement of finarcial
performance, statement of cash fiows, accompanying notes to the financial statemeants, and the
directors’ declaration for the Jetset Travelworld Limited Consolidated Entity (“the Consolidated
Entity™), for the half-year ended 31 December 2003, The Consolidated Entity comprises both
Jetset Travelworid Limited (“the company™} and the entities it controlied during that half-year,

The directors of the Company are responsible for the preparation and true and fair presentation
of the financial report in accordance with the Corporations Act 2061, This includes
responsibifity for the maintenance of adequate accounting records and internal controls that are
designed fo prevent and detect fraud and error, and for the sccounting policies and accounting
extimates inherent in the financial report,

Review approach
We conducted an independent review in order for the Company to iodge the financiat repart with

the Australian Securities and Investments Commission. Our review was conducted in
accordance with Australian Auditing Standards applicabie to review engagements.

We performed procedures i order to state whether on the basis of the procedures described
anything has come o our attention that would indicate the financial report does not present
fairly, in accordance with the Corporations Act 2381, Austalian Accounting Standard AASB
1029 “Interim Financial Reporfing” and other mandatory financiat reporting requirements in
Australiz, a view which is consistent with our understanding of the Consolidated Entity’s
financial position, and of its performance as represented by the resolts of its operations and cash
Hows.

We formed our staterent on the basis of the review procedures performed, which were limited
prismarily 1o:

®  enguities of company personnel; and
= anadyiical procedures applied o the financial data,

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our review was not
designed to provide assurance on internal controls,

The procedures do not provide all the evidence that would be required in an audit, thus the level
of assurance is less than given in an audit. We have not performed an audit and, accordingly, we
do not express an audit opinion,

A review cannot gusrantee that aif material misstatements have been detected.
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JETSET TRAVELWORLD LIMITED

hcoc

Independence

in conducting our review, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,

Statement

Based on our review, which is not an andit, we have not become gware of any matier that makes
us believe the half-year financiai report of Fetset Travelworid Limited is not in accordance with:

a) the Corporations Act 2001, including:

i giving a true and fair view of the Consolidated Entity’s financial position as at 31
Decamber 2003 and of its performance for the balf-year ended on that date; and

ii. complying with Australian Accounting Standard AASB {029 “Interim Financial
Reporing” and the Corporations Regulations 2001 ; and

b} other mandatory professional reporting requirements in Australia.

ra(\e

KPMG

Conifl—

Kevin Leighton
Pgrtner

Sydney
26 February 2004
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