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Primary Health Care Ltd
ACN 064 530 516
Markst Announcement
Results for the Half Year Ended 31 December 2002

The directors’ of Primary Health Care Limited are pleased to announce the results for the half year
ended 31 December 2002, The highlights are;

Half Half
Year ended Year ended
31 December 31 December

2002 2001

im $m
1. Summary Flnancial Results
Operzating revenue 59.9 487
Property Sales 36.6 10.6
Total Revenue 96.5 59.3
Earnings before Interest, tax, depreclatlon and amortisation
(EBITDA) 21.4 14.1
Split of EBITDA
4 Medical centres cpened prior 30 June 2000 10.0 9.3
8 Medical centres opened two years to 20 June 2002 5.8 2.9
3 Medical centres opened current six months 1.1 -
Pathology 4.3 38
Head office expenses -2.4 -1.9
Property 2.6 -
Total 21.4 141
Depreciation 42 29
Earnings before interest, tax and amortisation (EBITA) 17.2 11.2
Net interest expense 2.4 2.4
Amortisation of intangibles 4.4 ]
Share of loss of associate Q.1 0.1
Net profit before tax 10.3 5.4
Income tax attributable to operating profit 43 26
Operating profit after income tax 6.0 2.8
Normalised profit after tax (pre amortisation) 10.4 6.1
2. Other relevant information
Cash generated from operations 17.6 18.3
Basic EFS Normalised (pre amortisation) 10.3 cents 7.2 cents
EBITDA as a % of revenue (excluding property) 31.4 28.8
EBITA a5 a % of ravenue (excluding property) 24 3 23.0
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3. Additional Analysls

Improvermnent in profit contribution ( EBITDA ) has come from across the Group.

Operating revenue ( excluding property transactions ) is up 23% .

EBITDA ( excluding property transactions ) has increased by 34%.

EBITDA as a percentage of revenue ( excluding property ) improved from 28.9% to 31.4%.
Pathology EBITDA increased 13% due to revenue and margin improvements.

Profit after tax is up 117%.

Three new medical centres were opened at Wentworthville { July ), Dapto ( September ) and
Wyoming { December ) and combinad made a positive contribution to EBITDA of $1.4m.

During the period, the sale and lease-back of Medical Centres at Lalchhardt, Bondi, Mt Druitt,
Caringbah and Wentworthville was completed. Total proceeds were $36.6m and the sales resulted
in a profit before tax of $2.6m i respect of these five properties.

Expenence, duning the half year, was of & continuing improvement in all parts of the business.
4. GP Patient Attendances

There was & 35% increase in the half year for GP patient attendances. As at 31 December 2002,
Primary Health Care had 19 large multidisciplined medical centres across New South Wales.

2002  Growth 2001  Growth 2000

_(000)
GP Patient Attendances 1,003 38% 745 28% 583

5. Depreciation

Depreciation has increased 45% as a result of the continued investment by the compary in new
centres, equipment and infermation technology systerms.

6. Interest Expense

The strong cash flows now being generated and disposal of properties as outlined reflacts the
company’s capacity to maintain roll-out without recourse to further shareholder funds.

7. Shara of Associate Loss

This relates to a 20% helding in Digital Diagnostic Imaging Ltd. The product is now in use at
Primary Health Care Centres and is being marketed externally.

8. Amortlsation

The company continues to amortise goodwill over 20 years in line with the requirements of
accounting standards. It is the compary's view that the carrying value of goodwill sighificantly
exceeds the written down value as at 31 Decembar 2002.

9, Cash generated from operations

Cash flow generated in the half year highlights the high quality of the earnings.

10. Final Dividend

The directers propose an interim dividend of 5.0 cents { 2001 3.5 cents ) per share payabie on 1
May 2003. The racord date will be 17 April 2003.
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11, Second Half of Financial Year 2003 Outiook

»  Two new centres are scheduled to open in Adelaide

*  Sale and lease-back of Dapto and Wyoming Centres scheduled to complate by 30 June 2003
*  3econd half operating revenue ( exciuding proparty transactions yand EBITDA ( excluding
property transactions ) are expactad to exceed comparable first half results.

A copy of a full slide presentation to be given to analysts on 5 March 2003 is attached.

7.

dmund Bateman
Managing Director
Primary Health Care Limited
Tel: (02) 9561 3300
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Appendix 4B
Half yearly/preliminary final report

Rules 4.1, 4.3

Appendix 4B

Half yearly/preliminary final report

Introdtuced 30/46/2002.

Nanic of entily

PRIMARY HEALTH CARE LIMITED

ABN or equivalent company Half yearly Preliminary Malt yeur/financial year ended (*current perjod")
reference ftick) final ¢tick)
24 064 530 516 X 31 December 2002
For announcement to the market
Exiracts from this repert for antouncement to the morket (see note | ). $A000
Revenues from ordinary activities (irem 1.7) up 63% to 06,541
Profit (loas) l'rc)m ordinary activities after tax attriburable up 1179% to 6,004
to members (item 7.22)
Proftt (loss) from extraordinary items after tax attributable £ain
to members (irem 2.5(c)) (loss) of
Net profit {loss) for the period attributable to members up 117% 1o 6,004

{item {.11)

Dividends (distributions) Amount per security | Franked amount per
secutily

Final dividend (Preiiminary final report unly - item 15.4)

Interim dividend (Half yearly report only - item 15.6} S0 50¢

Previous corresponding period (Preliminary final repord -

dem 13.5; half vearly report - item 15.7) 35¢ 3.5¢

*Record date for determining entitlements to the
dividend,
(in the case of'a trust, distribution) (see item 15 2)

17 April 2003

Brief explanation of any of the figures reported above (see Note 1) and short details of any bonus or cash
issue or other item(s) of importance not previously released to the market:

For the half year ended 31 December 2002, a dividend of S¢ per share was declared on 28 February 2003,
As the declaration date is after 31 December 2002, the dividend has not been provided for in thesc
Iinancial statements, in accordance with AASBI044 Provisions, Contingent Liabilities and Contingent
Assels,

|

It this is a half yearly report it is to be read in conjunction with the most recent annual
financial report.

+ Sce chapler 19 for defined terms,
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Appendix 4B
Half yearly/preliminary final repori

Condensed consolidated statement of financial performance

Current period -

Frevious corresponding

$A'000 period - $A'000
1.1 Revenues from ordinary activities (see ifems 1.23
—1.25) 96,541 59,301
1.2 Expenses from ordinary activities (see ifems 1.76
& 1.27) 83,726 51,468
13 Borrowing costs 2,425 2,400
I.4  Share of net profits (losses) of associates and joint
venture entities (see ifem 16.7) {80) (52)
1.5 Profit (loss) from ordinary activitics before tax 10,310 5,381
1.6 Income tax on ordinary activitics (see note 4) 4,306 2,619
1.7 Profit (loss) from ordinary activities after tax 6,004 2,702
I.8  Profit {loss) from extraordinary items after tax
{(see iremn 1.3) - -
1.9 Net profit (loss) 6,004 2,762
L10 per profit {logs) attributable to outside Yequity
intarests - -
111 Net profit (loss) for the period attributable to
members 6,004 2,762
Non-owner transaction changes in cquity
Inerease (decrease) in revaluation reserves
Net exchange differences recognised in equity
Other revenue, expense and initial adjustments
recognised dircetly in equity (arach deraits)
Initial  adjustments from UIG  transitional
I.15_ provisions
.16 Total transactions and adjustments recognised
directly in equity (items 1.12 10 1.15)
L.17 Total changes in equity not resulting from
transactions with owners as awners - -
Current period Previous
Earnings per security (EPS) corresponding
Period
1,18 DBasic EF3 601¢c 327¢
.19 Diluted EPS 6.01l¢ 325¢
Profit (loss) from ordinary activities attributable to members
Current  period - | Previous
FA'000 corresponding period -
FA'000
120 Profit (loss) from ordinary activities after tax
(item 1.7) 6,004 2,762
P21 Legs (plus) cutside Yequity interests - -
1.22  Profit {loss) from ordinzry activitics after tax,
attributable to members 6,004 2,762
+ See chapter 19 for defined terms.
30/6/2002 Appendix 4B Fage 2
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Appendix 4B
Half yearly/preliminary final report

Notes to the condensed consolidated statement of finaneial performance

Revenue and cxpenses from ordinary activities
(vez note 15)

Current  period - | Previous
aAt000 corresponding period -
FA'000
1.23  Revenue from sales or services 39,908 48,337
1.24  Interest revenue 28 g3
125  Other relevant revenue
Proceeds from sale of development propertics 36,605 10,651
1.26  Details of relevant expenses
Cost of sale of development properties 34,008 10,658
Employee benefits expense 19,756 16,884
Operating lease expense 5,038 4,564
Medical supplies 6,216 5,435
Property costs ; ‘ggg 3?}2
Communication costs !
Marketing and business development &70 660
£ opmen 6,986 5,293
Other
1.27  Depreciation and amortisation exeluding
amortisation of intangibles fsee item 2.3) 4,230 2,890
Capitalised outlays
1.28  Interest cosls capitalised in asset values 521 807
1.29  Qutlays capitalised in intangibles (unless
atising from an *acquisition of a business) i} 3

Consolidated retained profits

Current period - Pravious corresponding
A'000 period - $A'000
1.30  Retamed profits (accumulated losses) at the
beginning of the financial period 1,009 1,249
131 Net profit (loss) attributable to members (item
11n 6,004 2,762
1.32  Net transters from (to) reserves (details if
melerial) - -
1.33  Neteflect of changes in accounting policies -
reversal of provision for dividend {on adoption
of AASB 1044 “Provisions, Contingenl
Liabilities and Contingent Assets™) 5,027 -
1.34  Dividends and other equity distributions paid
or payable 4,111 3,355
1.35 Retained profits (accumulated losscs) at end
of financial period 7,929 656
+ Bea chapter 19 for dehned lerms.
JO/62002 Appendix 4B Page 3
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Appendix 4B
Half yearly/preliminary final report

Intangible and extraordinary items

Cansolidated - current period
Before tax Related tax Related Amount (after
$A'000 $A'000 outside tax)
+equity attributable to
interasts membets
(1) (b) SA'000 $A'000
© @
2.1 Amortisation of goodwil] 4,349 - - 4349
22 Amortisation of other
intangibles
2.3 Tatal amortisation of
intangibles 4,349 - - 4,349
24  Extraordinary ilems
(details)
2.5 Total extraordinary ilems
Comparison of half year profits Current vear - SA'000 | Previous year - $A'000

{Preliminary final report only)

3.1 Consolidated profit (loss) from ordinary
activitics after tax attributable to members

reported for the 7st half year (itern 1.22 in the NA NA
half yearly report)
3.2 Consolidated profit (loss) from ordinary
activities after tax attributable to members for
the 2nd half vear NA NA

+ Ses chapler 19 for defined terms.

300672002 Appendix 48 Page 4
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Appendix 4B
Hall yearly/preliminary final report

Condensed consolidated statement of At ond  of | Asshown in last | As in last half
- (e current  period | annual report yearly report

financial position SA’000 SA000 $A00

Current assets
4.1 Cash 268 45 11,070
42 Reecivables [7,238 16,027 17,9356
4.3 Investments
4.4 Inventories 1,746 1,585 663
4.5 Tax agsets
4.6 Development praoperties 18,931 48,744 35,508
4.7 Total current assets 38,183 66,401 65,199

Non-current asscts
4.8 Receivables . - .
1.9 Investments (equity accounted) 333 414 330
4.10 Other imvestments 4 4 -
4.11 Inventories
4.12 Exploration and ¢valuation expenditure

capitalised (ee para 7] of AASB

1022)
4.13 Development  properties  (Tmining

entities)
4.14 Other property, plant and cquipment

(net) 82,896 68,487 54,570
4.15 Intangibles {ner) 162,742 148,048 133,746
4,16 Tux assets
4.17 Other (provide details if materizl)
4.18 ‘Total non-current assets 245,975 216,953 188,846
4,19 Total assets 284,158 283,354 254,045

Current liahilities
4.20 Pavables 4,615 4248 6,416
421 Interest bearing liahilities 930 3,783 3,022
4.22 Tax liabilities 2,977 2,509 1,698
423 Pravisions exc, tax liabilitics 1,699 5484 4436
424 Lease liabilities 3,361 2,134 1,500
4.25 Total current liahilities 13,382 18,158 17,072

Non-current liabilitics
426 Payables 500 650 722
427 Larerest bearing liabilities 67,000 78,500 55,500
428 Tax liabilities 182 533 835
4,29 Provisions exc. tax liabilities 705 653 527
430 Lease liabilities 20,087 12,30] 11,522
4.31 Total non-current liabilities §8,454 92,657 69,106
432 Total liabilitics 101,836 110,815 86,178
4.33 Net asscts 182,322 172,539 167,867

1+ See chapter 19 for defined terms.
30/6/2002 Appendix 4B Page 5
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Appendix 4B
Half yearly/preliminary final report

Condensed consolidated statement of financial position continued

Equity
4,34 Capital/contributed equity 174,393 171,530 167,211
435  Reserves
436 Rewained profits (aceumulated losses) 7,929 1,009 636
4.37  Equity attributable to members of the

parent entity 182,322 172,539 167,867
438  Ouwside Yequity interests in controlled

enlities
4.39  Total cquity 182,322 172,539 167,867

440  TPreference capital included as part of
4.37

Notes to the condensed consolidated statement of financial position

Exploration and cvaluation expenditure capitalised

(To he compleied only by cntities with mining interests if amounis are material. Include all expenditure incurved )

Current period $A'000 | Previous
corresponding period -
$A'000

3.1 Opening balance

=2 Expenditure incurred during current period

53 Expenditure written of!l during current period

54 Acquisitions, disposals, revaluation

increments, ete.

Expenditure transferrad to Development

Propertics

54  Closing balance as shown in the
congolidated balance sheet (item 4.72)

(v
in

Development properties
{Tw be completed only by entitles with mining interests if amownts are material)

Current period $A'000 | Previous
corresponding
period - $A'000

6.1 Opening balance

6.2 Expenditure incwred during current period

6.3 Expenditure transferred from exploration and
evaluation

6.4 Expenditure written off during current period

6.5  Acquisitions, disposals, revaluation
increments, cte.

6.6 Expendilure transferred to mine propeatties

6.7  Closing balance as shown in the
consolidated balance sheet firem 4.13)

-+ See chapler 19 for defined terms.

30/6/2002 Appendix 4B Page 6
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Appendix 48

Half yearly/preliminary final report

Condcosed consolidated statement of cash flows

Currenl period Previous
EA'000 vomesponding period
-EA'000

Cash flows related to operating activities
7.1 Receipts fram customers 62,586 55,632
7.2 Paymenis to suppliers and employees {44,984) (40,337)
73 Dividends received from associates
7.4 Other dividends received
7.5 Interest and other items of similar nature

received 28 93
7.6 Interest and other costs of finance paid {2,423) {3,205
7.7 Tncome taxes paid (4,409) (2,913)
7.8 Other (provide details if material)
7.9 Net operating cash flows 10,796 4,270

Cush flows related to investing activilies
7.10 Payment for purchases of plant and equipment (8,395 {14,852)
7.1 Proeceds from sale of plant and squipment 20
7.12 Payment for purchases of dovelopment

properties (13,641) (9,005)
7.13 Proceeds [rom sale of development properties 36,032 10,651
7.14 Loans to other entities
7.15 Loans repaid by other cntities
7.16 Payments for purchases of businesses {18,043) (13,601)
7.17 Net investing cash flows (4,047) (26,787)

Cash flows related to financing activities
718 Proceeds from issues of Tsecurities (shares,

options, cte.) {5) 56,851
7.19 Proceeds from borrowings
7.20 Repayrment of borrowings {13,125) (21,247
7.21 Dividends paid (2,184) (3,115
7.22 Proceeds from finance leases 10,618
7.23 Net financing cash flows {4,696) 32,489
7.24 Net increasc (decreasc) in cash held 2,053 14,972
7.25 Cash at beginning of period

{see Reconciliation of cash) (2,715) (3,907
7.26 Exchange rate adjustments (o item 7.25.
7.27 Cash al end of period

(see Reconciliation of cash) {(G62) 11,670

+ B chapier [9 for defined lerms.

30/6/2002
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Appendix 4B

Half yearly/preliminary final recport

Non-cash financing and investing activities

Details of finanging and investing transactions which have had a material effect on consolidaled asscts and liabilities
but did nat invelve cush fows arc as follows. ¢ {f an ameunt is quantified, show comparative amount,)

During the half year 273,805 and 310,014 shares were issucd pursuant to the Dividend Reinvestment Plan

and Bonus Share Plan respectively at an average price of $3.091 per share

Reconciliation of cash

Reconeiliation of cash at the cad of the period (as Current period $A'Q0D | Previous

shown in the consolidated statement ol eash flows) to corresponding

the related items in the accounts is as follows. period - $A'D00

8.1  Cash on hand and at bank 268 11,070
82  Dcposits at call

8.3  Bank overdraft {930)

8.4 Other (provide details)

8.5  Total cash at end of period fitem 7.27) {662) 11,070

Other notes to the condensed financial statements

Ratios

9.1

Profit before tax / revenue

Consolidated profit (loss) from ordinary
activities before tax (item 1.5) as a percentage
ol revenue {frem 1. 1)

Current period

Previous
corresponding
Period

10,7%

9.1%

92

Profit after tax / Tequity interests
Consolidated net profit (loss) from ordinary
activitics affer tax attributable to members
{(item 1.17) as a percentage of equity (similarty
atiributable) at the end of the period (irem
4.37)

3.4%

1.6%

Earnings per security (EPS)

10.

Details of basic and diluted EPS reporied separately in accordance with paragraph 9 and 18 of

AASB 1027 Earnings Per Share are as follows.

Weighted average number of ordinary shares outstanding during the period used in the calculation of
basic earnings per share 99,841,374 (prior year 84,525,618)

22T °d

NTA backing

(see note 7)

Current period

Previous corresponding
period

LT Net tangible asset backing per Tordinary

Secyrity

195¢

36¢

+ See chapter 19 for defined terms.
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Appendix 4B

Half yearly/preliminary final report

Discontinuing Operations
(Entities must report a deseription of any significant activities or events relatin £ to discontinuing operations in gocordance
with paragraph 7.5 (2) of AASE 1029: hierim Financial Repariing, or, the derails of discontinuing operations they have

disclosed in their aecounts in accordance with AASR 1042. Discontinuing Operations (See note 17).)

12,1

Discontinuing Operations

[NIL

Control gained over entities having material effect

13.1

13.2

13.3

134

Name of entity (or group of
entities) NA

Consolidated profit (loss) from ordinary activities and

extraordinary items after tax of the controlled entity (or b

group of cntities) since the date in the current period on
which control was Tacquired

Date from which such profit has been calculated

Profit (loss) from ordinary activities and extraordinary

items after tax of the controlled entity {or group of entities) | $

for the whale of the previous corresponding period

Loss of control of entities having material effect

14.1

142

14.3
l4.4

14.5

Name of entity (or group of entities) | WA

Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or group
of entities) for the curtent period to the date of loss of control

Date to which the profit (loss) in item 14.2 has been calculated

Consolidated profit {loss) from ordinary activities and
exlraordinary items after tax of the controlled entity {or group
of entities) while controlled during the whole of the previous
corresponding period

Contribution 1o eonsolidated profit (loss) from ordinary
activities and extraordinary items from sale of interest leading
to loss of conlral

+ Se¢ chapter 19 for defined terms.
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Appendix 413
Half yearly/preliminary final report

Dividends (in the case of a trust, distributions)

15.1 Date the dividend (distribution) is payable | 1 May 2003

152 *Record date to determine entitlements to the dividend
(distribution) (ie, on the basis of proper instruments of transfar
recrived by 5.00 pm if *securities are not TCHESS approved, | 17 April 2003
or securily holding balances cstablished by 5.00 pm or such
later time permitted by SCH Business Rules if *securitics are
FCHESS approved)

13.3  Ifit iz a fina) dividend, has it been declared?
(Preliminary final report only) NA

Amount per security

Amount per | Franked amount per Amount per
security security at 30% tax security of
(see note 4) foreign source
dividend
(Preliminary final report only)
134 | Final dividend: Current year ¢ ¢ ¢
15.5 Previous year ¢ ¢ ¢
(Half yearly and prefiminary final reports)
15.6 | Interim dividend; Current year 5.0¢ 50 ¢ ¢
157 Previous year 35¢ 35¢ ¢

Total dividend (distribution) per security (interim p/us final)
(Preliminary final report only)

Current year Previous year

158 *Ordinary securitics y ¢

159 preference *securitics ; :

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period $A'000 Pravicus cotresponding
Period - $A'000

15.10 " +Ordinary securities (each cluss separately) (916) 3,355
1511

Preference Tsecurities (each class
separatelvi

15.12  Other equity instruments feach olasy
separately)

15.13  Total (916) 3,355

The *dividend or distribution plans shown below are in operation.
Dividend Reinvestment Plan
Bonus Share Plan

+ Sce chapter 19 {or defined terms.

30/6/2002 Appendix 413 Page 10
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Appendix 4B
Half yearly/preliminary final report

The last date(s) for receipt of ciection notices for the
dividend or distribution plans 17 April 2003

Any other disclosures in relation to dividends (distributions). (For half yearly reports, provide derails in
accordance with paragraph 7.5¢d) of A48B 1029 Interim Financial Reporting)
| NIL. |

Details of aggregate share of profits (losses) of associates and joint venture

entities
Current period Previous
Group’s sharc of associates’ and joint venture | §4'00 corresponding period
entities™: - $A'000
16,1 Prolit (loss) from ordinary activities before tax {80) (52)
162 Income tax on ordinary activitics
16.3  Profit (loss) from ordinary activities after (80) (52)
tax
16.4  Extraordinary items net of tax
16.5 Net profit (loss) (80} (52)
166 Adjustments
16,7 Share of net profit (loss) of associates and (80) (52)
joint venture cotities

Material interests in cntities which are not controlled entities

The economic cntity has an interest (that is mateeial 10 it) in the following entilies. (I the interest was acquired or
disposed of during elther the current or previous corvesponding perlod, indicate date of acguisition {"'from dd/mmAn’)
or dispasal (o dd/immAg "))

Name of entify Percentage of ownership mwrest | Contribution to net profit (loss)
held at end of period or date of {item 1.0)
digposal
171 Eauity a ted Current Previous Current Previous
) aszoci’::l mcsc.o::. int period corresponding | period corresponding
anc Jom period $A000 period - $A’000
venture entitics
Digital Diagnostic
Imaging Pty Ltd 20% 20% (80) (52)
172 Total (80) (52)
173 Other material intcrests
174 Total (80) (52)
+ See chapter 19 {or delined terms.
30/6/2002 Appendix 4B Page 11
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Appendix 4R

Half yearly/preliminary final report

Issued and quoted securities at end of current period
(Deseription must include rate of interest and any redemption or conversion rights together with prices and dales)

Catcgory of *scourities

18.1

18.2

*sceurities

Preference
(description)

Changes during current period
(2) Increases through issues
(b} Decreases through returns
of capital, buybagks,
redemptions

Total number

MNumber guoted

Issuc price
par security
(see note 14)
(cents)

Amaount
paid up per
security (see

note 14)

(cents)

18.3

18.4

TOrdinary securities

Changes during current period
{a) Increases through issues
(b) Deercases through returns
ol eapital, buybacks

100,541,240

100,541,240

1,887,945

1,887,945

Wil to 54

20 cents

18.5

18.6

*Convertible debi securitics
(description  and  conversion
Jacror)

Changes during current period
{(2) Increascs through issues
(b) Decreases through
securities matured, converted

1,054,126

8.7

18.8
18.9

18.10

Options {description and
conversion fuctor)

Options to buy ordinary 20c
shares ag detailed in forms
issued to ASX

Tzsued during current period
Excrecised during current
period

Expired during current period

1,480,000

Exercise
rice

Expiry
date {if any)

§4.50
$8.35

to | varions

18.11
18.12

Debentures (description)

Changes during current period
(a) Increases through issues

(b) Deereases through
securities matured, converted

18.13

18.14

Unsceured notes
(description)

Changes during current pericd
(1) Tncreases through issucs

{b) Decreases through
sceurities matured, converted

1 See chapter 19 for defined terms.
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Appendix 4B
Half yearly/preliminary final report

Scegment reporting

(Information on the business and geographical segments of the entity must he reported for the current period in
accordance with AASE [005: Segment Reporting and for half year reports, A4SB 1029 Interim Iinuncial
Reporting. Because entitics employ different structures a pro forma cannot be provided. Segment information in

the layout employed in the entity’s Yaccounts should be reported separately and attached to this report.)

Comments by directors

{Comments on the following matiers arc required by ASX or, in relation to the hall yearly report, by 4458 1029; Interim
Firancial Reporting. The comments do not take the place of the directors' report and statement (as required by the
torporalions Act) and may he incorporated into the direclors' report and statement. For both half vearly and preliminary final
reports, il there are no comments in a section, state Nil. 1{ there is insufficient space (0 comment, attach notes to this report.)

Basis of financial report preparation

1.1 If this report is a half vearly report, it is a general purpose financial report prepared in accordance with
the listing rules and AASB 1029 Interim Financial Reporting, It should be read in conjunction with the
last “annual report and any announcements to the market made by the entiyy during the perind. The
financial statements in this report are “vondensed financial statements” as defined in AASB 1029:
Interim Financlal Reporting. This report does not include all the notes of the iype normally included in an
annyal financial report. [Delete if preliminary final report |

19.2  Material fuctors affecting the revenucs and expenses of the economic entity for the current period. In a
half yearly report, provide explanatory comments about any seasonal or frregular factors affecting
operations.

The profit on sale of development properties represents the sale of five medical centres in
the period

193 A description of each event since the end of the current pericd which has had a material effect and which
is not already reperted elsewhere in this Appendix or in attachments, with financial effect quantified (if
possible),

[N |

19.4  Franking credits available and prospects for paying lully or partly franked dividends for at teast the next
year.

It 15 anticipated that foreseeable future dividends will be fully franked. The franking
account halance is $15.99m

19.5Uinless disclosed below, the accounting policics, estimation methods and measurement bases used in this
report are the same as those used in the last annual report. Any changes in accounting policies, estimation
methods and measurement bases since the last annual report are disclosed as follows. (Discloge chunpes and
dilferences in the half yearly report in accordance with 4458 [039: fnterim Financial Reporting. Disclose changes in
acvounting policies in the preliminary final report in accordance with AASE 1001: Accounting Policies-Disclosure).

| NIL |

19.6  Revisions in cstimates of amounts reported in previous interim periods. For half yearly reparts the
rature and amount of revisions in estimates of amounts reported in previous +annual reports if those revisions
have u material effact in this halt year,

| NIL |

+ Sec chapter 19 for defned (erms.
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Appendix 4B
Half yearly/prcliminary final report

19.7  Changes in contingsnt liabilitics or assets, For half yearly reports, changes in contingent liahilities and
contingent assets since the last * annual report.

[ NIL
Additional disclosure for trusts

20.1  Number of units held by the management
companly or responsible entity or their NA
related parties.

202 A statement of the fees and commissions
payable to the manugement company or
responsible entity.

NA
Identify;
. inivial service chatrges
. management fees
. other {ees
Annual meeting
(Preliminary final report only)
The annual meeting will be held as follows:
Place NA
Date MNA
Time NA
Approximate date the "annual report will be ‘
available NA
+ See chapter 19 for defined torms.
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Appendix 4B
Half yearly/preliminary final report

Compliance statement

I This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent lssues Group Consensus Views or other standards acceptable to
ASX (see note 12}

ldentify other standards nsed NIL

2 This report, and the “accounts upon which the report is based (if s¢parate), use the same
aceounting policies.

3 "This report does/does-not* (delete one) give a truc and fair view of the matters discloscd (see
nes 2).
4 This report is based on *accounts to which one of the following applies.
(Tick ore)
] The "accounts have been ./ The “accounts have becn
audited. subject to review.
] The 'accounts are in the The “accounts have aor yet
process of being audited or been audited or reviewed.

subject to revicw,

5 If the audit report or review by the auditor is not attached, details of any qualifications are
attached/will follow immediately they are available® (delete one). (Half yearly report only -
the audit report or review by the quditor must be artached to this report if this report is to
satisfy the requirements of the Corporations Act,)

6 The entily has/dees-nothave® (delere one) a formally constituted audit committee.

Sign here: Date: ..l D

Prinil nume: ANDREW DUFRT e,

+ Bee chapter 19 {or defined terms.
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Appendix 48
Half yearly/preliminary final report

Notes:

1 Income tax

The amount provided lor income tax in Lhis report differs by more thatt 15% (rom the amount of income tax
prima facie payablc on the profil before tax as a result of the ameortisation of goodwill expense of §4,349k
for the period being non-allowable,

2 Segment note (F000)

2002 2001

$000 $000
(a) Segment revenues
Service company inc. head office 35,025 23,821
Pathology operations 27,37 25,765
Development property 36,605 10,651
Total of all segments 99,001 60,237
Unallocated — interest income 28 93
Intersegment eliminations (2,488) (1,029)
Total revenue 96,541 59,301
(b) Segment results
Service company inc. head office 7,870 5,818
Pathology operations 2,320 1,929
Development property 2,587 (")
Total of all segments 12,787 7,740
Unallocated — associate (80) (52)
Unallocated — interest income 28 a3
Unallocated — interest expense (2,425) {2,400)
Profit from ordinary activities before income tax expense 10,310 5,381
Income tax expense relating to ordinary activities 4,306 2,619
Net profit 6,004 2,762
+ See chapter 19 for defined Lerms.
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