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A copy of this Bidder's Statement has been lodged with Australian Securities and
Investrments Commission on 8 June 2004. The Comumission takes no responsibility for the
contents of the Bidder’s Statement.

1.1

BIDDER’S STATEMENT

by

PRIMARY HEALTH CARE LIMITED
(ACN 064 530 516)

pursuant to Part 6.5 of the Corporations Act

DEFINITIONS AND INTERPRETATION
Definitions

In the construction of this Bidder’s Statement, unless the contrary intention
appears:

“the ASX” means Australian Stock Exchange Limited (ACN 008 624 691).
“the Bid” means the Off-Market Bid by Primary in respect of all the IPN Shares.

“this Bidder's Statement” means the Bidder’'s Staternent by Primary Health Care
Limited set out in this document.

“the Commission” means Australian Securities and Investments Commission.
“the Corporations Act” means the Corporations Act 2001 (Cth).

“Idameneo” means Idameneo (No. 123) Pty Limited (ACN 002 968 185) (as frustee
of the Artlu Unit Trust), a company incorporated in Australia and taken to be
registered in New South Wales and having its registered office at 30-38 Short Street,
Leichhards, NSW 2044,

“IPN” means Independent Practitioner Network Limited (ACN 083 519 377) a
company incorporated in Australia and taken to be registered in Western Australia
and having its registered office at level 1, 37-41 Oxford Street, Epping NSW 2121.

“IPN Shares” means fully paid ordinary shares in the capital of TPN.
“IPN Options” means the options granted by IPN each option entitling the holder,

upon due exercise, to be issued one IPN Share (such options comprising, according
to the Annual Report of IPN for the year ended 30 June 2003, the options identified

in clause 7.1,

“the Off-Market Bid” or “the Bid” means the off-market bid by Primary in respect
of all of the IPN Shares.
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“Offers” means the offers to acquire IPN Shares to be made by Primary under the
Off-Market Bid.

“Offer Period” means the period during which the Offers remain open for
acceptance.

“Primary” means Primary Health Care Limited (ACN 064 530 516) a company
incorporated in Australia and taken to be registered in Victoria and having its
registered office at 30-38 Short Street, Leichardt NSW 2040,

“Primary Group” means Primary and its confrolled entities.
Interpretation
In this Bidder’'s Statement:

(a) words or phrases to which a meaning is given by the Corporations Act, the
Listing Rules of the ASX or the ASTC Settlement Rules have the same
meaning when used in this Bidder's Statement, unless that meaning is
Inconsistent with the context in which the word or phrase is used;

(b3 references to clauses are to clauses in this Bidder's Statement;

©) headings are for ease of reference only and do not affect the meaning or
interpretation of this Bidder’s Statement;

(d) singular includes plural and vice versa and words importing any gender
include all other genders;

(e) a reference o a person includes a reference to a corporation or other entity;

(&) references to “dollars” or “$” or “cents” or “¢” are references to Australian
Currency.

PROPOSED OFFERS

Primary intends to make Offers under the Off-Market Bid in respect of all of the
IPN Shares which exist as at 7.00 pm Sydney time on 9 June 2004, being the date set
by Primary under section 633(2) of the Corporations Act.

IDENTITY OF PRIMARY

Directors of Primary

The directors of Primary are:

+ Gregory John Gardiner, non-executive chairman

e Dr BEdmund Gregory Thomas Bateman, managing director

¢« Brian Frarncis Ball, non-executive director

e Dr Michael Joseph Christie, executive director
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¢ John David Crawford, non-executive director
» Stephen F Higgs, non-executive director
* John Arthur Joseph, executive director.

Substantial holdings in Primary

As at the date of this Bidder's Statement the substantial holdings in Primary
notified to Primary under Part 6C.1 of the Corporations Act are as follows:

Name Associated No. of shares | % of shares
Director in Primary on issue in
Primary
Idameneo (No. 122) Limited E G T Bateman 24,971,667 24.19%
and its associates
Commonwealth Bank of Not applicable | 13,571,454 13.15%
Australia
Deutsche Bank AG Not applicable 8,481,818 8.22%
Caledonia Investments Ltd Not applicable 6,496,077 6.29%

Principal activities of Primary and the Primary Group

Primary is listed on the ASX and is classified there as an industrial company in the
“health care equipment and services” industry group. IPN has the same
classification.

Primary’s business is acting as a holding company. The main business activities of
the Primary Group are conducted by 2 wholly-owned subsidiaries of Primary.

Idamenco is a wholly-owned subsidiary of Primary. Idameneo carries on business
as the trustee of the Artlu Unit Trust (ABN 26 855 078 645). Primary legally and
beneficially owns all of the units on issue in that trust.

Idameneo provides medical centre management services to medical practitioners
and providers of paramedical services, and operates 5 day care surgeries.

Sydney Diagnostic Services (NSW) Pty Lid (trading as “SDS Pathology”) is a
wholly-owned subsidiary of Primary. That subsidiary conducts a business of
delivery of pathology services,

For the year ended 30 June 2003 the Primary Group's:

(a) total revenue was $180.0 million;

{b) earnings before interest, taxation, depreciation and amortisation was $44.8
million;
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() profit before tax was $21.0 million;

() profit after tax was $12.6 million;

e}  basic earnings per Primary share was 12.55 cents.
INFORMATION ABOUT IPN

Material changes in the financial position of IPN

The Annual Report of IPN for the year ended 30 June 2003 was signed on
30 September 2003 and released to IPN shareholders shortly thereafter. Primary is
unaware of any changes in the financial position of IPN since 30 June 2003 other
than:

{a) on 28 October 2003 IPN anncunced to the ASX that IPN had that day issued
242,870,143 IPN Shares at 3 cents per share;

{b) on 27 February 2004 IPN gave to the ASX an Appendix 4D containing the
report of IPN for the 6 months to 31 December 2003, a copy of which is
annexure "A” t¢ this Bidder’s Statement;

{c) ort 10 March 2004 the ASX wrote to IPN concerning the report in
paragraph (b} above, a copy of which letter is annexure “B” to this Bidder’s
Statement:

(s} on 15 March 2004 IPN responded to the ASX letter in paragraph {c} above, a
copy of which response is annexure “C” to this Bidder’s Statement.

INTENTIONS OF PRIMARY REGARDING IPN

Introduction

Clauses 5.2 to 5.5 set out the intentions of Primary regarding:
{a) the continuation of the business of IPN; and

{b} any major changes to be made to the business of IPN, including any
redeployment of the fixed assets of IPN; and

{c) the future employment of the present employees of IPN.

Those intentions are based on facts and information concerning IPN which are
known to Primary at the time of the preparation of this Bidder’s Statement, and the
existing circumstances affecting the business of IPN. Those facts, information and
circumstances are publicly available information about IPN.

However, final decisions will only be reached in the light of all material facts and
circumstances at the relevant time. Accordingly, the statements set out in clauses
52 to 55 are statements of current intentions only, which may vary, as
circumstances require.
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The intentions of Primary set out in ¢lauses 5.2 to 5.5 in relation to IPN have equal
application to the controlled entities of IPN whether individually or on a group
basis.

Approach Primary takes to conduct of idameneo centres

The approach Primary takes to the conduct of centres managed by Idameneo
(“Idamenec centres”) is as follows:

{(a) Primary prefers to have large-scale, comprehensive, one-site facilities and
services, offered in attractive premises;

(b} the medical and other health services offered should be affordable and
accessible to the majority of patients who attend;

(c) medical and other health services should be provided by long-term,
committed professionals;

(d)  when other professionals and practices are acquired, it is with a view to
complementing existing services and furthering the approach in paragraphs
{a} to () above.

The intentions of Primary set out in clauses 5.3 to 5.5 should be read in the light of
the approach set out in the preceding paragraph. Subject to the reservations in the
last 3 paragraphs of clause 5.1, it is the intention of Primary to take the same
approach to the conduct of centres managed by IPN and its subsidiaries (“IPN
centres”).

Intentions if voting power does not exceed 50.1%

If, following the close of the Offers, the Primary Group still has voting power of
less than 30.1% of IPN:

{a) Primary would seek board representation;

{b)  but Primary would not seek to persuade the directors of IPN to adopt the
aims that Primary has as set out in paragraphs (a) to (i) in clause 5.5; and

) Primary would remain as a patient, but concerned, IPN shareholder.

Primary would be patient and await future results of IPN which Primary hopes
would improve materially as a result of Medicare rebate increases, continuing
restructuring, and IPN management focus on improvement in doctor income and
staff management.

Primary, however, remains concerned that there has been a progressive and serious
decline in the IPN Share price over a number of years, to the point that there cannot
be a lot of satisfied IPN sharcholders. This decline has occurred over the last
12 months despite the on-market purchases of IPN Shares by Idameneo, a wholly-
owned subsidiary of Primary, in that period. Over the past 12 months that
subsidiary of Primary has purchased on—market 205,756,831 IPN Shares. Over the
same period Primary has sold on-market 33,416,461 IPN Shares, The net on-
market purchases by the Primary subsidiary over the past 12 months have,



therefore, been 172,340,370 IPN Shares, being 17.7% of current total number of
issued shares in IPN.,

It is one of Primary’s concerns that the IPN Share price decline is with good basis,
namely, that IPN has a model of health care delivery that is proving not to be
viable. If this were so, and allowed to continue, there could be a total loss of IPN
shareholder value.

An alternative explanation to the serious decline in the IPN Share price is there has
been either poor management or poor IPN board decisions, or both. Primary does
not have evidence to support this. On the contrary, Primary believes there has
been an amount of work by IPN management designed to have better outcomes for
IPN.

Being patient and allowing the outcome of the current IPN model to further emerge
may provide Primary with the opportunity to buy a greater number of IPN Shares
at a lower price. This has been Primary’s actual experience.

On 12 September 2003 IPN announced that it proposed to raise $7.28 million of
additional capital by way of a fully-underwritten non-renounceable 1:3 rights issue
at 3 cents per IPN Share. On 15 September 2003 Primary offered in writing to the
directors of IPN to take a placement of 121,333,334 IPN Shares, at 6 cents per IPN
Share (equivalent to 5.25 cents per share post-dilution), to raise the $7.28 million.
That offer was rejected by the directors of [PN.

Since 15 September 2003 Primary’s wholly-owned subsidiary, Idameneo:

{a) purchased on the ASX 125,855,270 IPN Shares at an average price of 4.56
cents per share; and

(®)  sold on the ASX 17,985,941 IPN Shares at an average price of 4.96 cents per
share; and

{) subscribed for 21,183,679 IPN Shares at 3 cents per share in the 13
non-renounceable rights issue by IPN in October 2003.

The issue by IPN of a greater number of IPN Shares, and at 3 cents per share, {being
the 242,870,143 IPN Shares issued in the rights issue) had the effect of further
diluting the IPN Share price.

The major concern with Primary’s approach of allowing the outcome of the current
IPN model to further emerge is that, by the time the lower IPN Share price is
available, there may be an insufficient IPN centre structure left to add value to, and
the risk becomes too great.

IPN sharcholders who wish to have an ongoing interest in the medical centre
management section of the health care sector, or, who wish to participate in the
possible upside to Primary, have the opportunity to accept the Off-Market Bid by
Primary, and then purchase shares in Primary on the ASX. This could enable you
to still have an interest in the sector. Primary has a proven record of increasing
profitability and dividends to the shareholders of Primary over the period since it
listed on the ASX in July 1998.




5.4

55

Intentions if voting power exceeds 50.1% but right to effect compulsory
acquisition not achieved

If, following the close of the Offers, the Primary Group has voting power of at least
50.1% but less than enough to proceed to compulsorily acquire the remaining IPN
Shares, Primary will take the steps available to it to cause IPN to implement the
intentions outlined in paragraphs (a) to (i) of clause 5.5. The capital input required
to implement those intentions would, Primary intends, come from rights issues or
placements by IPN.

Any action taken by Primary or the directors of IPN would be made having regard
to the legitimate interests of minority shareholders in IPN and the relevant law that
may apply in the circumstances.

In addition, Primary would seek to have the board of IPN comprise of individuals
with appropriate skills and a similar business philosophy to that of Primary. Some
of the existing directors of IPN may meet these criteria.

Intentions if right to effect compulsory acquisition achieved

[t is Primary’s intention, if it becomes entitled to proceed to compulsorily acquire
the remaining IPN Shares following the close of the Offer, to:

. effect compulsory acquisition of the remaining IPN Shares; and
. procure that IPN is removed from the official list of the ASX; and
. seek to have the board of IPN comprise individuals with appropriate skills

and a similar business philosophy to that of Primary. Some of the existing
directors of IPN may meet these criteria.

If IPN becomes a wholly-owned subsidiary of Primary, the further intentions of
Primary are as follows:

(a) Where it is reasonably possible to do so, Primary would aim to add doctors
and services to the [PN centres to enable Primary to gain the scale and the
service provision that [dameneo provides in its centres.

(b) Those IPN centres that are loss-making, or are not practicably viable may
need o be amalgamated with other practices to maintain continuous
comprehensive patient care. Primary would seek to do this.

{c) The IPN centres that are viable in the long term, but are not able to be
consolidated, would be reviewed on a centre-by-centre basis. There may be
addition of new dactors and services. It would depend on the practice and
availability. Primary’s preference is for amalgamation into larger scale
practices. This is not only beneficial to Primary, but also it is better for
doctors and their patients with better care and service provision.

(d)y  Primary would aim to merge the IPN head office function with that of
Idameneo. This should provide some savings.
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{e) Primary would aim to introduce to the IPN centres the IT desktop solution
used in the ldameneo centres.

(£) Primary would, where reasonably possible, centralise the accounting,
banking and ordering functions.

(g)  Idameneo is currently introducing the Digital Diagnostic Imaging Pty Ltd
filmless desktop radiclogy images to the Idameneo centres. Primary would
aim to do likewise in relation to the IPN centres.

{(h)  Primary would aim to provide the IPN centres with the software used in the
Idameneo centres, for care plan and other enhanced primary care items that
facilitate better patient care, better professional practice and better outcomes
for doctors.

(i) Primary would aim to introduce the systems and services referred to in
paragraphs (a) to (h) above to allow doctors to generate better incomes and
better practice.

Primary’s estimate is that, to implement all of the intentions in paragraphs (a} to (i)
above, will require a capital input by Primary to IPN of approximately $40 million
over a period of about 2 years.

While there would be some reallocation of staff duties, it is the past experience of
Primary that, as greater service is added, more staff are needed to implement these
services.

Intentions of idameneo the same as those of Primary
Idameneo has the same intentions as those of Primary set out in clauses 5.1 to 5.5.

Idameneo has consented to the statement in this clause 5.6 being included in the
Bidder’s Statement in the form and context in which it is included.

HOW CASH CONSIDERATION WILL BE PROVIDED
Total consideration payable
The cash payable under the Offers is 5 cents cash for each IPN Share.

If the Offers are accepted for all existing IPN Shares other than the 194,259,049 IPN
Shares held by Primary’s subsidiary, Idameneo, the maximum amount of cash that
Primary will be required to pay is $38,860,213 {“the Maximum Consideration”).

Idameneo has confirmed in writing to Primary that Idameneo will not accept the
Offer and will not during the Offer Period sell to persons who might accept the
Offer.

Source of cash

Primary’s source of funding for the Maximum Consideration (specified in
clause 6.1) is from a facility which Bank of New Zealand Australia, a division of
National Australia Bank Ltd (“BNZA"), has agreed to make available fo Primary.
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The total amount Primary may draw down under the BNZA facility is $175 million,
It is the intention of Primary to utilise the BNZA facility to satisfy the Maximum
Consideration.

There are no conditions precedent that need to be satisfied (beyond those already
satisfied} by Primary for it to draw down under the BNZA facility, other than
evidence, to the satisfaction of BNZA, that Primary has received valid and binding
acceptances of the Offer.

IPN SECURITIES AND VOTING POWER OF PRIMARY
Total IPN securities on issue and relevant interests of Primary

The following table sets out details in relation to each class of securities in IPN as at
the date of this Bidder’s Statement:

Class of securities Total number on issue Primary’s relevant
interest
Ordinary shares 971,503,303 194,299,049
IPN Options 68,027,596 nil

The information above in relation to the total number of each class of securities on
issue in IPN is based on documents lodged by IPN with the ASX. The Annual
Report of IPN for the year ended 30 June 2003 discloses that IPN Options comprise:

{a) 47,438,000 1PN Options granted “arising from Foundation HealthCare
Limited acquisition” (page 45 of that Annual Report);

(8) 300,000 IPN Options granted “pursuant to the consulting agreement and
deed of termination with Dr Vinzi Carbone” (page 45 of that Annual
Report);

(c) 5850,000 IPN Options granted under an employee share option scheme
established by IPN, being (as per pages 42 to 45 of that Annual Report but
after excluding 875,000 options with an expiry date of 30 April 2004) as

tollows:

Number of IPN | Grant date Expiry date | Weighted average
Options exercise price
2,090,000 22/08/02 21/08/07 13.2 cents

760,000 23/11/02 30/11/07 8.5 cents
500,000 23711702 31/10/06 8.5 cents
500,000 23/11/02 30/03/07 8.5 cents
500,000 23/11/02 31/12/06 8.5 cents
500,000 23711702 28/02/07 8.5 cents
500,000 23/11/02 30/06/06 8.5 cents
500,000 23711702 30/04/05 8.5 cents




7.2

N T i A TR AL . St Smim e s

(dy 14,239,596 IPN Options granted to the managing director of IPN, Ralph
Shreeve, “in accordance with a resolution of shareholders on 22 November
2002” {page 42 of that Annual Report).

Voting power of Primary

As at the date of this Bidder's Statement, the voting power of Primary in IPN is
209,

DEALINGS IN IPN SHARES

During the 4 months before the date of this Bidder's Statement, neither Primary nor
any of its associates have provided, or agreed to provide, consideration for IPN
Shares under a purchase or agreement, except that Primary’s subsidiary, Idameneo
purchased on the ASX the following IPN Shares:

Date of purchase Number acquired Cash sum per IPN Share
09/02/04 300,000 452 cents
(/02704 241,038 4.80 cents
(09/02/04 2,500,000 4.90 cents
02/03/04 319,950 4.10 cents
(5/03/04 120,000 3.80 cents
11/03/04 436,665 3.80 cents
15/03/04 1,000,600 3.80 cents
19/03/04 1,937,460 3.80 cents
22/03/04 262,540 3.80 cents
24/03/04 400,000 3.80 cents
29/03/04 151,333 3,70 cents
30/03/04 8,576 3.80 cents
30/03/04 10,601,404 4.1] cents
01/04/04 736,000 4.20 cents
02/04/04 617,328 4.06 cents
05/04/04 589,399 4.20 cents
06/04/04 221,779 4,20 cents
15/04/04 1,000,000 4.30 cents
19/04/04 6,937,296 4,70 cents
24/05/04 364,000 3.50 cents
253/05/04 299,000 3.50 cents
25/05/04 12,041,981 2.58 cents

10
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Date of purchase Number acquired Cash sum per IPN Share
26706704 1,055,066 3.50 cents
27/05/04 2,817 606 3.46 cenis
27/05/04 11,292,532 4.00 cents
27/05/04 47,290,415 4.98 cents
28/05/04 9,182,600 496 cents
02/06/04 769,000 4.90 cents
04/06/04 775,000 4.97 cents

NO BENEFITS PROVIDED

During the period of 4 months before the date of this Bidder's Statement, neither
Primary nor any associate of Primary gave, or offered to give or agreed to give a
benefit to another person that was likely to induce the other person, or an associate
of that person, to:

{a) accept an Offer under the Bid; or

(k) dispose of IPN Shares,

and which benefit is not offered to all holders of IPN Shares under the Bid.
TAXATION CONSIDERATIONS

General comments

The following is intended to provide only a general overview of the Australian
taxation implications for Australian residents on disposal of their IPN Shares by
accepting the Offer.

The summary is based upon the law and practice in effect at the date of this
Bidder's Statement. However, it is not authoritative nor a complete statement of the
law applicable to the particular circumstances of every IPN shareholder.

IPN shareholders should not rely on these comments as advice in relation to their
own affairs. Taxation laws are complex and changing constantly and there could be
implications in addition to those described here. Primary recommends that IPN
shareholders consult their own financial or other professional advisers for advice
applicable to their circumstances.

Disposal of IPN Shares held as a capital investment

Where Australian residents own IPN Shares as a capital investment, a taxable
capital gain or capital loss may arise on the acceptance of the Offer.

The tax considerations vary depending on the time of the acquisition of the IPN
Shares.

i1
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Acquisition of IPN Shares by the shaveholders prior to 19 September 1985

Generally, any capital gain or loss arising on the disposal of IPN Shares acquired
before 19 September 1985 is disregarded.

Acquisition of IPN Shares between 19 September 1985 and 21 September 1999

Shares acquired between 19 September 1983 and 21 September 1999 could be
subject to the capital gains tax (“CGT") provisions of the income tax legislation,
Based on the assumption that the shares are held in excess of 12 months, there may
be a choice of CGT calculation methods as discussed below.

Individuals

The IPN shareholder may elect to apply indexation to the cost base of the IPN
Shares through to 21 September 1999 and the full capital gain will be subject to
income tax.

However, should the IPN shareholder elect not to apply indexation to the cost base
of the IPN Shares, a CGT discount (“discount”) should be available to the
shareholder. In such a scenario, 50% of the capital gain will be subject to income
tax.

Trusts

Where IPN Shares are held by a trust, the individual beneficiaries of the trust
entitled to the trust income may in some circumstances be assessable on only one
half of the nominal gain made on the sale of the IPN Shares.

Superannuation Funds

IPN Shares held by a complying superannuation entity will have the same tax
implications as that of an individual except the discount is 33.3% of the capital
gain.

Companies

The discount is not available to companies owning IPN Shares if a capital gain is
realised as a result of a disposal of the IPN Shares. Accordingly, if a gain is

realised, the taxable capital gain will be subject to the corporate income tax rate of
30%.

Post 21 September 1999 acquisitions

Any capital gain on IPN Shares acquired after 21 September 1999, which have been
owned in excess of 12 months prior to disposal, may be subject to the discount. As

discussed above, this depends on the nature of the owner.

Indexation is not available for IPN Shares acquired post 21 September 1999,

12
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Drisposal of IPN Shares resulting in a capital loss

A capital loss will generally arise if the proceeds on disposal are less than the cost
base of the IPN Shares. In calculating a capital loss, the cost base is not indexed for
inflation, irrespective of how long the IPN Shares have been held. A capital loss
may only be offset against capital gains.

Primary recommends IPN shareholders consult their own financial or other
professional adviser for advice applicable to their individual circumstances.

Disposal of IPN Shares held as revenue assets or trading stock

Where there is a disposal of IPN Shares held by a share trader or for the purposes
of carrying on a business or with a dominant purpose of profit making, (that is, “as
revenue assets”) Primary recommends IPN shareholders consult their own
financial or other professional adviser for advice applicable to their individual
circumstances,

Goods and Services Tax (“GST”)

No G5T applies to the transfer of IPN Shares under the Offer, as the supply of
shares is an input taxed supply.

OTHER MATERIAL INFORMATION

There is no other information known to Primary material to the making of a
decision by a holder of IPN Shares whether or not to accept an Offer under the Bid.

This Bidder’s Statement was approved by a reselution passed by the directors of Primary.

This Bidder's Statement is dated 8 june 2004,

E G T Bateman

Birector
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ANNEXURE A

IPN letter dated 27 February 2004 to the ASX and Appendix 4D



27 Fanruary 2004

Company Announcaments Dfficy
Ausirafian Stook Exchange

4* Floor, 20 Bridge St

Bydnay NSV 2600

Appandix 40 - indepandent Practitinner Networh Limitad

Appendix 4D

Altachied to this announcement is the Appandix 40 for the half year ended 31 December 2003,
Review of Operations

The number of full time equivalent Ciinicians within the |PN network has decreasad to an average of 502 in
the current half year compared to an average of 684 in the comparafive period. This decrease is largely the
effect of changes to medical indemnity insurance which resulted in over 50 of aur Doclors refiring from
General Practice after 1 July 2003 in order to avoid having to make 2 significant one off payment and
accept on going liability to fund roll off covar. This phenomenon affected the industry and exacetbated the
existing General Practiioner shartage. Doctor uncettainty surrounding Madicare reform prior to 191
February 2004, has slowed the raplacement of those Dogtors.

Consistent with the reduction in full tims aguivalent Clinicians, patient volumes for the half year have
decreased o 1,664,280 compared fo 1,832,785 in the prior comparative pariod, a decrease of 9%. Bilings
per patient for the half year were $40.74 compared fo $38.73 in the comparative period, an increasa of 5%,

The lotal revenue for the half year is $41.0 million compared to $43.3 million reported for the prior
equivalent period, a decrease of $2.3 million or 5.3%. The comparative periad however, includes the
results of the Foundation group for only 19 weeks since the merger date of 22 August 2002, rather than 28
weeks. Included in the 2002 revenue are procaeds from the sale of an owned property of $2.2 million and
the sale of a controtied entity of $3.9 million. Adjusting for these items, the 2003 half year revenue is $8.2
miflion less, down 18.3% on the 2002 half year “normalised” revenue of $50.2 milion.

The decrease in haif year ravenues against the normalised prior period of $8.2 million is the result of the
reduction in full ime equivalent Doclors, in addition fo the closure of @ number of medical centres in the
2003 calendar year which resulted in 2 $5.6 million reduction in revenue.

Operating expenses for the half yaar are $42.5 million compared o the comparative period of $43.6
million, a decrease of $1.1 million. However, after adjusting the comparative results to include 26 weeks of
Foundalion group operating expenses and removing the caivying vaiue of the disposed property and
controfied entity, the adiusted comparative operating expenses wera $50.9 milfion. Thersfore, the
normalisad reduction in operaling costs between the two half year periods was $8.4 million.




Excluding one-off goodwill and fxed asset wrile downs, the entity's eamings before interest, taxation,
depreciation and amortisation, that 3s operating EBITDA, for the half year is $3.5 million compared to the
equivalent prior period of $4.2 million. For further information see the attached Appendix 4D

The Monet implementation is being executed iy a disciptined, control framework. The new systems are
being wall recsived.

Future Outlaok

The introduction of the “Medicare Plus™ package by the Commonwsalth government in February 2004 is
having & positive impact on the revenuss of the business. GP consullations with children and
Commonweaith cancession card holders now atfract an additional $5 rebate, an increase of 20%.
Approximataly 30% of our GP consuttations qualify for the addifional rebate. Additionally, the government
has introduced an $8.50 rebats on two nursing items which are generating Rurther revenue growth, The
rebate on nursing items is attracting new GPs inta the 1PN network as we provide nursing services within
all our medical centres, hence providing an attractive opportunity for the GP to increase their revenue,

The recruitment of GPs into the 1PN network is curently a major focus of the Managing Direclor and
through 2 program of advertising and industry networking the response lo dale is encouraging.

We expect the above factors will deliver an improvement 1o the operating EBITDA in the second half.

Yours faithfully,

Raiph Shreeve
MANAGING DIRECTOR

[ 0%
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APPENDIX 4D

HALF YEAR ExpED 31 DECEMBER 2003

Results for Announcement to the Market
(Comparative information is for the half year ended 31 December 2002)

Revenues from ordinary sctivities Dywn 53%

Loss from ordinary activities after tax atributable to

members Down 2209

Net loss for the period attributable to members [xown 220%

Dividends Amnunt per security
{cents)

Enterim dividend -

Previous corresponding period -

80600
To 40,961
To (1,475}
To £1.4753

Franked amount per
security {cenis)

¥




INDEPENDENT PRACTITIONER NETWORK LIMITED
HALF YEAR REPORT TO 31 DECEMBER 2003

DIRECTOR’S REPORT
Your directors submit their report for the half-year ended 31 December 2003,

DIRECTORS

The names of the company’s directors in office during the hal-year and until the date of this report are as
below. Directors were in office for this entire period unless otherwise stated.

W.V.A. Peters (Non-gxecutive Chairman)
R.E. Shreeve (Managing Director}

R.R.D. Walker AM (Non-Execative Director)
R.L. Stovold {(Non-Executive Director)

Br G.R. Ianes (Executive Director}

V.C. Fitzgerald {Non-Executive Director)

REVIEW AND RESULTS OF OPERATIONS

The consolidated entity reported a net Toss after tax (inclading $1.9 million in goodwil! amortisation and $0.4
million i goodwill impairment write-offs) for the current half year of $1.5 million (2002 » 505 mition).

Basic loss per share of 0.18 cents represents a deterioration of 0.1 cerits per share compared 10 the prior period,

‘The number of full time equivalent Clinicians within the 1PN network has decreased to an average of 602 inthe
current half year compared to an average of 664 in the comparative period. This decrease is largely the effect of
changes to medical indemnity insurance which resulted in over 30 of our Doctors retiving from General Practice
afier 1 July 2003 in order to avoid having 10 make a significant one off payment and accept on going liability o
fund rol] off cover. This phenomenon affected the industry and exacerbated the existing General Practitioner
shortage. Doctor uncertainty surrounding Medicare reform prior to 1¥ February 2004, has stowed the
replacement of those Doctors.

Consistent with the reduction in full time equivalent Clinicians, patient volumes for the half year have decreased
10 1,664,289 compared to 1,832,785 in the prior comparative period, a decrease of 9%. Billings per patient for
the half year were §40.74 compared to $38.73 in the comparative period, an increase of 5%,

The total revenue for the half year is $41.0 million compared to $43.3 million reported for the prior equivalent
period, a decrease of $2.3 million or 5.3%. The comparative period however, includes the results of the
Foundation group for only 19 weeks since the merger dale of 22 August 2002, rather than 26 weeks. Included in
the 2002 revenue are proceeds from the sale of an owned property of $2.2 miltion and the sale of a controlied
entity of $3.9 million. Adjusting for these items, the 2003 half year revenue is $9.2 million (18.3%) down on the
2002 half year “normalised” revenue of $50.2 million.

The decrease in half year revenues against the normalised prior period of $9.2 milltion is the result of the
reduction in fall time equivalent Doctors, in addition 1o the closure of 2 number of medical centres in the 2003
calenday year which resulted in a $5.6 million reduction is revenue.

Operating expenses for the hail year are $42.5 million compared to the comparative period of $43.6 miliion, a
decrease of $1.1 million. However, after adjusting the comparative results 1o include 26 weeks of Foundation




group operaling expenses and removing the carrying value of the disposed property and controfled entity, the
adjusted comparative operating expenses were $50.9 miltion. Therefore, the normalised yeduction in operating
costs betweert the two half vear periods was $8.4 million,

DIRECTOR’S REPORT (CONTINUED)

Excluding one-off goodwill and fixad asset write downs, the entity’s eamings before irtlerest, taxation,
depreciation and amortisation, that is operaiing EBITDIA for the half vear is $3.3 million compared 0 the
equivalent prior period of $4.2 millios.

The Monet implementation is being executed in a disciplined, control framework. The new systems are
being well received.

ROUNDING

The amounts contained in this halfyear report have been rounded 1o the nearest $1,0600 (where rounding
is applicahle) under the option availabie 1o the company under ASIC Class Order 98/0104. The company
is an entity to which the Class Order applies.

Signed in accordance with & resolution of the directors.

Ty

P

r"l-r o e ’
ot gl

R.E. Shreeve
Director
Sydney, 24 February 2004




INDEPENDENT PRACTITIONER NETWORK LIMITED
HALFY YEAR REPORT TO 31 DECEMBER 2003

CONDENSED STATEMENT OF FINANCIAL PERFORMANCE

Notes CONSOLIDATED
31 December 31 December
Half-year Ended 31 December 2053 2003 2002
$'000 $000

Ravenues from ardinary activities 2 43,286
Expenses from ordinary activiies {43,597}
LOSS FROM ORDINARY ACTIVITIES BEFORE INCOME TAX EXPENSE 2 311y
INCOME TAX BENEFIT / (EXPENSE)} RELATING TO ORDINARY {150y
ACTIVITIES
NET LOSS {461}
NET LOSS FROM ORDINARY ACTIVITIES AFTER INCOME TAX

BENEFIT/ (EXPENSE) ATTRIBUTABLE TO MEMBERS OF g

INDEPENDENT PRACTITIONER NETWORK LIMITED £461)
Basic sarnings per share (cents per share) (1.18) (0.08)

Diluted earnings per share {cents per share) (4.18) {0.08)




INDEPENDENT PRACTITIONER NETWORK LIMITED
HALF YEAR REPORT TO 31 DECEMBER 2003

CONDENSED STATEMENT OF FINANCIAL POSITION

Notes CONSOLIDATED
31 DECEMBER 30 JUNE 31 DECEMBER
Haif-year Ended 31 December 2003 2043 2003 2002
$4008 $'000 $000
CURRENT ASSETS
Cash assets 4376 3,857
Reveivables 3,863 G375
Inventories 1,670 5,583
Current tax recelvable 443 -
Other 1,162 1,200
TOTAL CURRENT ASSETS 11,545 20,615
NON-CURRENT ASSETS
Receivables 289 -
Praperty, plant and gquipment 8,354 14,589
Intangible assets 39,056 64,053
Deferred 1ax assets 2.567 2,157
TOTAL NCN-CURRENT ASSETS 30,266 &5.799
TOTAL ASSETS 51,811 105,814
CURRENT LIABILITES
Pavabies 6,739 15,055
[ntevest bearing {iabilities 3.443 22 802
Tax liabifities - 228
Provisions 4,463 2,484
TOTAL CURRENT LIABILITIES 14,643 40,569
NON-CURRENT LIABILITIES
Payahles 138 -
Imlerest-bearing Habilities 15,548 793
Deferred tax Habilities 3566 157
Provisions 2373 206
TOTAL NON-CURRENT LIABILITIES 18,425 1,156
YOTAL LIABILITIES 334070 41,125
NET ASSETS 28,741 64,089
EQuITy
Contributed equity 68,873 67,993
Accumulated lpsses 8 {40,132) {3,904)
TOTAL EQUITY 28,747 64,089




INDEPENDENT PRACTITIONER NETWORK LIMITED
HALF YEAR REFORT TO 31 DECEMBER 2003

CONDENSED STATEMENT OF CASH FLOWS

Notes CONSOLIDATED
31 December 31 December
Haif-year Ended 31 December 2003 2083 2002
£000 $000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 47,688
Receipts from property sub tenants 2,200
Payments 10 suppliers and employees {47.1209)
Interest received 32
interest and other costs of finance paid (1,113)
Income tares received / (paid) {232)
NET CASH FLOWS (USED IN} / FROM OPERATING ACTIVITIES 1455
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment 2377}
Proceeds from sale of Property, Plant & Equipment 2,235
Purchase of rights 1o practice -
Proceeds from sale of equity investments 425
Net cash inflow on acquisitfion and disposal of controlled 2,979
entities
NET CASH FLOWS {USED IN) / FROM INVESTING ACTIVITIES 3,262
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of ordinary —shares 854
Payment of share issue cosis -
Repayment of barrowings {2.566)
NET CASH FLOWS FROM / (USED IN} FINANGING ACTIVITIES {1,707)
NET INCREASE IN CASHHELD 3014
Add opening cash brought forward 847
CLOSING CASH CARRIED FORWARD 3.857




INDEPENDENT PRACTITIONER NETWORK LIMITED
HaL¥ YEAR REPORT TO 31 DECEMBER 2003

NOTES TO THE HALF-YEAR FINANCIAL REPORT

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANGIAL REPORT

The half-year financial report does not include all notes of the type normally included within the annuval
Financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the consolidated enfity as the full
finascial report.

The half-year financial report should be read in conjunction swith the Annual Financial Report of
Independent Practitioner Network Limited as at 30 June 2003. It is also recommended that the half-vear
financial report be considered together with any public annoincements made by Independent Practitioner
Network Limited and its controlled entities during the half-vear ended 31 December 2003 in accordance
with the continuous diselosure abligations arising under the Corporations Act 2001

{4} Basis of accounting

The half-year linancial report is 8 general-purpose financial report, which has been prepared in accordance
with the requirements of the Corporations Act 2001, applicable Accounting Standards including AASB
1629 “Interim Financial Reporting” and other mandatory professional reporting requirements {Urgent
Issues Group Consensus Views),

The half-year financial report has been prepared in accordance with the historical cost convention.

For the purpose of preparing the halfyear financial report, the half-year has been treated as a discrete
reporting period.

In relation to comparative prior period results, it should be noted that the Company acquired the Foundation
Healthcare Limited business on 20 August 2002, As such the comparative results only inclade tite results
of Foundation Healthcare Limited for the post acquisition period of approximately 4 months.

(b} Changes in accouunting policies

The accounting policies applied are consistent with the most recent annual financial report for the year
ended 30 June 2003,

9




INDEPENDENT PRACTITIONER NETWORK LIMITED
HAL¥ YEAR REPORT TO 31 DECEMBER 2003

NOTES TO THE HALF-YEAR FINANCIAL REPORT (CONTINUED)

CONSOLIDATED
31 December 31 December
2003 2002
$000 $060

2. PROFIT FROM ORDINARY ACTIVITIES

(a2} Specific [tems

Loss from ordinary activities before income tax expense
includes the following revenues and expenses whose
diselosure is relevant in explaining the financial performance
of the entity:

() Revenaes from ordinary activities

Revenue from services 38,819
Interest revenue 32
Proceeds on disposal of non current assets 2,235
Rental income 2200
Orher neome N
Total Revenue from Ordinary Activities 43,286
{ii)Expensey

Prepreciation and amortisation (3,526)
Borrowing cosis (1.113)
Employee salary. wages and related costs {16,524)
Occupanty expenses (10,165
Medical consumables {4.000)
Cost of non curvent assets disposed of (2,232

3. DIVIDENDS PAID OR PROVIDED FOR ON CRDINARY
SHARES

No dividends have been paid or provided for during the half-vear ended 31 December 2003 (31
December 2002: Nil)

{0




NOTES TO THE HALF-YEAR FINANCIAL REPORT (CONTINUED)

4, CONTINGENT ASSETS AND LIABILITIES

Since the last annual reporting date, there has been no material change of any contingent liabilities or
contingent assets.

5. SEGMENT REPORTING
The consolidated entity operaies in the heakh care business segment in Australia.

6. SUBBEQUENT EVENTS

No matters or circumstances have arisen since the end of the reporting period that have significantily
affected or may significantly affect the operations of the consolidated entity, the resuls of those
operations, or the state of affairs of the consolidated entity, in subsequent financial periods.

CONSOLIDATED
3 Becember 31 Docember
2003 2002
£'000 $000

7. NET ASSET BACKING

Net tangible agset backing per ordinary security (0.007)
8. ADDITIONAL INFORMATION

{a) Reconciliation of Accummulasted Losses

Balance at beginning of the half-vear (3,443)
Net foss aftributable to members of Independent Practitioner (461)
Metwork Limiled

Balance at end of halfeyear (3.904)

(b} Tax Consolidation

At the dafe of this report, independent Practitioner Network Limiied is yet to determine the date of entry
into the tax consolidation regime. The company is currently undertaking a review to detenmine the entry
date into tax consolidation, including consideration of the transitional tax conselidation provisions.

Based on the analysis performed to date, there will not be a significant impact upon entering inta 1ax
consolidation. Accordingly, 1o benefit has been recorded in the carvying tax balances as at 31 December
2003, This will be confirmed at the time of ladging the first consolidated income tax refumn.




DPIRECTORS DECLARATION

|5 aecordance with a resolution of the directors of Independent Practitioner Network Limited, | siate that:

in the opinion of the directors:
{a) the financial statements and noies of the consolidated entity:

(1) give a true and Jair view of the financial position as at 31 December 2003 and the
performance for the half-year ended on that date of the consolidated entity; and

{iiy comply with Accounting Standard AASB 1029 “Interim Financial Reporting” and the
Corporations Regulations 2001, and

(b} there are reasonable grounds fo believe thai the company will be able to pay its debts as and
when they become due and payable.

On behalf of the Board

R.E. Sheeeve
Director
Sydney, 24 February 2004
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Independent review report to members of Independent Practitioner Network Limited

Seope

The financial report and directors’ responsitifity

The financial report comprises the statement of financial position. statement of financial performance, siatement of cash
flows and accompanying notes to the financial statements for the consolidated entity comprising both Independent
Practitioner Network Limited (“the company™) and the entities # controlled during the half vear, and the directors’
declaration for the company, for the half year ended 11 December 2003.

The directors of the company are responsible for preparing a financial report that gives a true and fair view of the financial
position and performance of the consolidated emity, and thar complies with Accounting Standard AASE 1029 “Interim
Financial Reporting”, in accordance with the Corporations Act 2003, This inchides responsibility for the maintenance of
adequate accounting records and inferal controls that are designed to prevent and detect frand and error, and for the
aceounting policies and accounting estimates inherent In the financial report.

Review approch

We conducted an independent review of the financial repott in order to make a statement about it to the members of the
company, and in order for the company to fodge the Tinancial report with the Australian Stock Exchange and the Australian
Securities and Investments Commission.

Our review was conducted in accordance with Australian Auditing Standards applicable to review engagements, in order to
state whether, on ihe basis of the procedures deseribed, anything has come 10 owr attention that would indicate that the
financial report is not presented faicdy in accordance with the Corporations Act 2001, Accounting Stmdard AASE 1029
“Interim Financial Reporting™ and other mandatory professional reporting requirements in Australia, so as 1o present a view
which is consistent with our understanding of the consolidated entity’s financial position, and of its performance as
represemted by the resuits of its operations and cash Mows.
A review is limited primarily fo inquiries of company personnel and analytical procedures applied to the financial data.
These procedures do not provide all the evidence thal would be requited in ai audit, thus the level of assurance s less fan
given in an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

{ndependence
We are independent of the company, and have miet the mdependence requirements of Ausiralian professional ethical
pronouncerments and the Corporations Act 2000

Statement
Based on our review, which is not an audit, we have not become aware of any matter that makes us beficve thal the financial
report of the consolidated enthty comprising both Independent Practitiones Network Limited aid the entities il controffed
during the half year snded 31 December 2003 is not in accordance with:
{a) the Corporations Ace 2001, including:
{i) giving a frue and fair view of the financial position the consolidated entity af 31 December 2003 and of
its performance for the half year ended on that date: and
(i) complying with Accounting Standard AASE 1029 “Interim Financial Reporting™ and the Corporations
Regulations 2001 and
oiher mandatory financial reporting requirements in Australia,

N@’D

Lrast & Young

G H Meyerowitz
Parner

Perth

Date: 26 February 2004

LighiHty imited By the Accotntanie Schiome, aparoved
13 under e Professional Stundards Act 1994 (NSWY




ANNEXURE B

ASX lefter dated 10 March 2004 to IPN
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ASX

AUSTRALIAN SFOCK EXCHANGE

Australian Stock Exchange Limited
10 March 2004 ABK sa‘;mmm e
Levet §
Exchunge Phze
Ms Lesley Kennedy "g"ﬁ: gﬁ'&“
(ompany Secretary
Independent Pracritioner Nerwork Limited GPD Box D187
Level 2, 1a Meeks Smeet Parth WA G840
KINGSFORD NSW 2032 Toienhons §1 (08} 5226 0003
Pacsimiie B (09) 9221 2020
By facsimile: (02) 8876 3892 internat Hip Avwin. 45, Com.au
Diear Ms Kennedy

INCEPENDENT PRACTITIONER NETWORK LIMITED {the “Company”) — LISTING RULE 12.2

We refer to the Company’s Half Year Report for the period ended 31 December 2003 in the
form of the Appendix 4D and Half Year Financial Stacements, relessed to Australian Svock
BExchange Limited ("ASX™) on 26 Febntary 2004 (the “Half Year Report™).

ASX noces that the Company has reported the following in its Half Year Report.

1. Raceipts from custorners of $40,208,000.

2. Ner opevating cash outflaws ($171,000).

3. Cash at end of the period of 54,450,000,

4, Warking capirsl deficiency of ($1,085,000),

3. INet loss from ordinary activides of ($1,475,000)

ASX also notes the Company’s revenue on a “normalised” basis has decreased in the period by
18.3%. .

In light of the information contained in the Half Year Report, please respond t: cach of the
following quesdons,

1. Please comment on the Company’s compliance with lisung rule 12.2, with reference to
the matters discussed in the note o the rule.

In your response, please comment on what steps the Company has taken, or what sreps
does it propose 1o take, to enable it to continue to meet its business objectives.

SnPerth ComnpasienFER-Code H-Fpo\prd004,03.09¢-me doe Pagalof2
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2 (an the Company confirm that it is in compliance with the listing rules, and in
pardcular, listing rule 3.1?

Listing rule 3.1

Lisring rule 3.1 requires an cntity to give ASX immediazely any information concerning it that a
reasonable person would expect 1o have 4 material effect on the price or value of the entty’s
securities, The exceptions to this requirement are set out in the rule,

In responding vo this lemer you should consult listing rule 3.1 and the guidance note ricled
“Continnons disclosure: listing rule 3.1™.

If the information requested by this letrer is information required to be given to ASX under
listing rule 3.1 your obligation is to disclose the information. immediately.

Your respensibility under lisung rule 3.1 is not confined 1o, or necessarily sadsfied by,
answearing the questions set cut in this letter.

This leweer and your response will be released to the market. If you have any concerns abour
your response being released, please contact me immediately. Your response should be sent to
me on facsimile number (08) %221 2020. Ir should nor be sent 1o the Company
Announcements Office.

Unless the information is required irmumediately nnder listing rule 3.1,  response is requested as
soon 23 possible and, in any event, before 9,00 a,m. E.D.S.T, on Tuesday, 16 March 2004,

I you are unable to respond by the time requested you should consider a request for a trading
halr in the Company’s sscurities.

Should you have any cueries, please do not hesitate to contact me.

Yours sincerely

§:\Perth Companis\PER -Code H-1prlipn2004.08.09q-m.do Page 2 of 2
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ANNEXURE C

IPN letter dated 15 March to the ASX
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15 March 2004

Marian Targ

Comparies Advisor

Auglraiion Slock Esshange Limited
Exchange Plazs, Level §

2 The Esplanade

PERTH Wa &000

By faessirile: 08 9221 2020

Daar Mavlat:,
Responta b ABX [etter “IN Lid - Listing Ruks 12.2” daled 10 March 2004

t refar to your lether datad 10 March 2004 requssting imformation o support the Company's compliance with fisiing sule 12.2 and
sther lsing rules, with raterence i the Compeny's Half Year Report for the period ended 31 Decsmber 2003 in e form of the
Appendix 4D anc Half Year Finanaial Staternants.

in responss to quastion 1 pledss be sdvised as Diows:

1. During the Haif Year Ended 31 Decamber 2003, s Company sstablished & long term cabt Faclity with its bank, This
faclty provides $2.4M in bank gusraniees (provision of sacurizy depotits on property leases] and an $18M loan faciity.
Surpiug a8k of $3M has been ullised by the business ko malntain the debl at $13M. At the half year end and also ot
foday's ¢ate, te un drawn porien of the agreed dent facility amounts t» $30. The Compeny could therefore draw
down on the facility and increass cash raserves by §3, gensnating a working capital surpius of approximatsly $1.8M.
As this wouid Increase nteres! expanss, the Compamny alastad 1 meintain the dobt at e current lavel,

2. T Company's ‘normalleed” revenlics have decreased by 9.2m {18.3%) when compsring to the pricr year
eomparative period as a rasult of the following:

% |1 Warch 2003 fhe Company disposad of the rights to aperafs La Trobe Medical Genirs Hospital i the prior
yrar comparstive period fhis hospital contribited clrca $34 in revenues and an EBITDA loes of

approximelely $0.6M;

»  Duriny the haif yesr pariod a numbar of ioss making cenfres were dlosed. These cenfres contibited cirva
§3M in revenus and an EBITDA los2 of anproimataly $0.5M

> Thatnher of ki tme aquivalent Cliniciang withdn the IPN network hes demreasad toan average of 802 in
fire current half year comparad to an aversga of 544 In the comperative period. This decreass is Iafgely he
impact of changes 15 madical indamnily insuranca wharaby, in an attampt t avoid one off paytnents ardon
going liahiities o fund mll off cover, Clinicians refired fram General Prackics. This industry wide
ghenomenon resulied in 50 Sliniciana tetiring from the (PN network sines 1 July 2003, Doctor unceriainty
surrounding Maticare reform prior to 1 Fsbruary 2004 has siowsd the replecsment of these Doctors, The
[nss af theze Docloss has centrbuiad approximately & $3M reduction in revasue and has had an adverse

i on EBITDA,
ABN 13 0B3 519 977 mpact

Corporate Sorviess « Finance Level 1, 37 Oxford Streed, Epplng NEW 2121,
PO Box 80, Enping  NSW 1710, eusmons (12 BH76 3888, pacmnn & 02 8876 3889, wen wvw.ipriet.com. s

ncorporating LiteCare Haalth aad Foundation HezlhLare
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Flease note thet whis e ‘nommaisad” revenues have dacrensed by D.2m, "normalised® operaling expesises have
reduced by $B.4M

Since the haif year end the Company hes focused on cliniian recruiioent and has alresdy securad 16 new clinicians o oparate
in the PN network. This iz 2 significant ingwovement in rewydirmant asivily comparsd 10 arior periods and coatimues 1o be the
primary foous of e Managing Rireciar,

The infroduction of the "Medicare Plus” package by ths Commonwesith Sovemmant iy Fabnsary 2004 is having a positive

imgaet on the revenues of S businesy, Gereral praciise conguitafions wilh children and Commeonwaalth conceasion capd

holders now attract an addiional $6 rabute, an ineresse of 20%. Appraximately 30% of our ganeral praciss eonsultations quallfy

for the additionsk rebate. Additiondlly the Govenmeant has infrocuced sn $8.50 rabads on fwi nursing ilemss which are

paneraling further revanue growth. The rebate oa nursing lizms is atracting new Doctars o tha IPM network as we provide

nursing sarvices within 31 our medical cankras, enod providing an aifractive dppartunity for the Daclor 1 incresse thelr ravenve. .

Mors recantly the Government announcad an axkension of the Madioare Reform packape to Alliad Heslth ard Dontal wikch &
axpected bo impact e Company fevoursbly.

Thz abeve three facders ene supected to defiver an mpmvement o the operating EBITDA i the second haif of the year.

Firaly in response ‘o gusstion 2 the Cornpany 00T full omyiance with the listing rules. and i pardeu'ar fsting ruls 3.1,

Yours faithfully,

Rzlph Shregve
Managing Diragier

ABN 13083 519 377
Corporate Swvices - Mimance Lave! 1, 57 Oxfor Sirast, Eoping NOW 2424,
PO Do 80, Epping  NSW 1710, reseruoe 02 §376 5248, pacenmt 02 EBTE 3880, wip www Jpnat.com.au

lncarpaerating LifeCare Health ane Fogndstion Bealilare




2.1

2.2

2.3

3.2

3.3

OFFER

by

PRIMARY HEALTH CARE LIMITED
(ACN 064 530 516)

TO PURCHASE ALL OF YOUR ORDINARY SHARES IN

INDEPENDENT PRACTITIONER NETWORK LIMITED
(ACN 083 519 377)

DEFINED TERMS

Terms used in this Offer are defined in clause 11.1.
OFFER BY PRIMARY

Offer for all of your shares

Primary offers to acquire all of your IPN Shares. You may only accept this Offer in
respect of all of your IPN shares (unless clause 3.3 applies to you).

Cash offered

The consideration offered is 5 cents cash for each of your IPN Shares.

Terms

This Offer is made on the terms and conditions set out below.

OFFEREES

To whom the Offers are being made

An Offer in this form is being made to all holders of IPN Shares as at 7.00 pm
Sydney time on 9 June 2004, being the date set by Primary under section 633(2) of
the Corporations Act in the Bidder’s Statement.

Transferees

A person who is able during the Offer Period to give good title to a parcel of IPN
Shares and has not already accepted an Offer under the Bid for those [PN Shares
may, in accordance with section 6538 of the Corporations Act, accept an Offer
under the Bid as if an Offer on terms identical with the other Offers made under
the Bid had been made to that person in relation to those IPN Shares.

Trustees and nominees

A person who holds one or more parcels of IPN Shares as trustee or nominee for, or
otherwise on account of, another person, may accept as if a separate Offer had been

S S s S b A T o I



5.1

5.2

5.3

made in relation to each of those parcels as well as any parcel they hold in their
own right. To accept this Offer in relation to more than one parcel of IPN Shares,
you may phone Computershare Investor Services Pty Ltd on 1300 368 403 for
additional copies of this Offer and the accompanying Acceptance Form.

OFFER PERIOD

This Offer will, unless withdrawn, remain open for acceptance during the period
commencing on the date of this Offer and ending at 7.00 pm Sydney time on:

(a) ;or

(b} any date to which the period of this Offer is extended in accordance with
the Corporations Act,

whichever is the later.
HOW TO ACCEPT THIS OFFER
All of your holding

This Offer is for all of your IPN Shares. You may only accept this Offer in respect
of all of your IPN shares (unless clause 3.3 applies to you).

When you may accept
You may accept this Offer at any time during the Offer Period.
Acceptance procedure

The manner by which you may accept this Offer will depend on whether your IPN
Shares are:

(a) in a CHESS Holding - your IPN Shares are in a CHESS Holding if they are
sponsored by a broker or other Controlling Participant; or

(b)  in an Issuer Sponsored Holding — your IPN Shares are in an Issuer
Sponsored Holding if they are sponsored directly by IPN as issuer.

If you have any queries about how to accept this Offer, please phone
Computershare Investor Services Pty Ltd on 1300 368 403 or contact your broker or
other financial or professional adviser.

CHESS Haoldings

{(¢)  Ifany of your IPN Shares are in a CHESS Holding, acceptance of this Offer
in respect of those IPN Shares can only be made in accordance with the
ASTC Settlement Rules.

To accept this Offer in respect of those IPN Shares you may:
(i) instruct your Controlling Participant (normally your stockbroker) to

initiate acceptance of this Offer in accordance with Rule 14,14 of the
ASTC Settlement Rules before the end of the Offer Period; or
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(i)  complete and sign the Acceptance Form in accordance with the
instructions on it, and deliver it or send it {together with all other
documents required by those instructions} to either of the addresses
in clause 5.3(d) so that they are received before the end of the Offer
Period.

If you complete and sign the Acceptance Form you will be deemed under
clause 7(e} to have authorised and directed Primary (by ifs directors,
servants or agents) to accept the Offer on your behalf and Primary shall
during the Offer Period effect such acceptance in accordance with the ASTC
Settlement Rules and the Corporations Act.

Issuer Sponsored Holdings

{d) If any of your IPN Shares are in an Issuer Sponsored Holding, then to
accept this Offer in respect of those IPN Shares you must complete and sign
the accompanying Acceptance Form in accordance with the instructions on
it {which forms part of this Offer and must be observed in accepting the
Offer in respect of any [PN Shares held in an Issuer Sponsored Holding)
and deliver or send it by post to:

Computershare Investor Services Pty Lid
GPO Box 7045
Sydney NSW 1115

or deliver to:

Computershare Investor Services Pty Ltd
{evel 3

60 Carrington Street

Sydney NSW 2000

together with all other documents required by those instructions so that
they are received before the end of the Offer Period. A reply pre-paid
envelope is enclosed.

Holders of IPN Shares are advised that the method chosen to deliver the
Acceptance Form and other documents is at the risk of each accepting
shareholder.

Acceptance of the Offer in respect of your IPN Shares which are in an Issuer
Sponsored Holding shall not be complete until the properly completed
Acceptance Form has been received at the address set out in this
clause 5.3(d), provided that Primary may in its sole discretion waive at any
time, prior to the end of the Offer Pericd, all or any of those requirements.

If some of your IPN Shares are held in a number of forms

(e) If some of your IPN Shares are in different holdings, your acceptance of this
Offer will require action under clauses 5.3(c) and (d) in relation to the
separate portions of your IPN Shares.



6.2

6.3

Nominee holdings

{f) Beneficial owners whose IPN Shares are registered in the name of a broker,
investment dealer, bank, trust company or other nominee should contact
that nominee for assistance in accepting this Offer.

Status of Acceptance Form

()  The Acceptance Form which accompanies this Offer forms part of it. The
requirements of the Acceptance Form must be observed in accepting this
Offer in respect of any IPN Shares held in an Issuer Sponsored Holding.
Acceptance of this Offer for IPN Shares held in an Issuer Sponsored
Holding will be effective only when (subject to clause 5.3(h)), the properly
completed Acceptance Form (together with any document required by the
instructions on the Acceptance Form) have been received at the address
specified clause 5.3(d).

Discretion of Primary

(h) Despite clause 5.3(c), {d), (e} and (g) above, Primary may in its discretion
treat any Acceptance Form received before the end of the Offer Period (at
the address specified in clause 5.3(d} or such other address as may, in its
absolute discretion, be acceptable to Primary as valid or waive any
requirement of clause 5.3(c), (d), () and (g) in any case, and the payment of
the consideration in accordance with an Offer will not be made until any
irregularity has been resolved or waived and any other documents required
to procure registration have been received by Primary.

PAYMENT OF THE CONSIDERATION FOR YOUR SHARES
Time for payment

Subject to clause 6.3, Primary will provide the consideration for your IPN Shares
by whichever of the following periods ends earlier:

{(a) one month after the Offer is accepted or, if the Offer is subject to a defeating
condition when accepted, within one month after the contract resulting
from acceptance of the Offer becomes unconditional;

(b} 21 days after the end of the Offer Period.

Method of payment

A cheque in Australian currency for the cash amount to which you are entitled by
accepting this Offer will be posted to you by prepaid ordinary mail or, in the case
of an address outside Australia, by prepaid airmail, to the address shown on the
Acceptance Form,

If additional documents are required from you

Where the Acceptance Form requires an additional document to be given with
your acceptance {(such as a power of attomey):
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6.4

6.5

{a) if that document is given with your acceptance, Primary will provide the
consideration in accordance with clause 6.1;

{b} if that document is given after acceptance and before the end of the Offer
Period while the Offer is subject to a defeating condition, Primary will
provide the consideration by the end of whichever of the following period
ends earlier:

(i) within one month after the contract resulting from acceptance of the
Offer becomes unconditional;

(it 21 days after the end of the Offer Period;

(c) if that document is given after acceptance and before the end of the Offer
Period while the Offer is not subject to a defeating condition, Primary will
provide the consideration by the end of whichever of the following periods
ends earlier:

(i) one month after the document is given;
(ii) 21 days after the end of the Offer Period;

() if the document is given after the end of the Offer Period, Primary will
provide the consideration within 21 days after that document is given.

Proscribed persons (anti-terrorism measures)

If you are a person who is proscribed under the Charter of the United Nations
(Terrorism and Dealing with Assets) Regulations 2002 {Cth) acceptance of the Offer
will not create or transfer to you any right (contractual or contingent) to receive the
consideration specified in the Offer unless and until you obtain the written
permission of the Commonwealth Minister for Foreign Affairs under those
Regulations. The lists of proscribed persons are available on the website of the
Commonwealth  Department of Foreign  Affairs and Trade at
www.dfat.gov.au/icat/ freezing_terrorist_assets.html.

Rights attaching to your shares

It is a term of this Offer that Primary will be entitled to all Rights which arise or
accrae after 6 june 2004 in respect of IPN Shares which Primary acquires pursuant
to this Offer. You must give to Primary all documents necessary to vest title to
those Rights in Primary, or otherwise give Primary the benefit or value of those
Rights. If you do not do so before Primary has provided the consideration fo you,
Primary will be entitled to deduct from the consideration otherwise due to you the
amount or value {(as reasonably assessed by Primary) of such Rights.

THE EFFECT OF ACCEPTANCE

It is a term of this Offer that by signing and returning an Acceptarice Form in
accordance with clause 5.3 or initiating acceptance of this Offer in accordance with
clause 5.3(c), you will or will be deemed to have:
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(@)

(d)

(e}

)

+ sl e M T et -

accepted this Offer (subject to its terms and conditions) in respect of all of
vour IPN Shares;

subject to the Offer being declared free from the conditions in clause 8.1 or
such conditions being fulfilled or waived, agreed to transfer all of your IPN
Shares to Primary for the consideration specified in this Offer;

represented and warranted to Primary that each of your IPN Shares is one
of the type and number of IPN Shares as defined in clause 11.1, that you
have the right and power to transfer those IPN Shares to Primary and that
such IPN Shares and any Rights will be transferred to Primary, free from all
mortgages, charges, liens, encumbrances or third party interests (whether
legal or equitable) of any kind;

authorised Primary (by its directors, servants or agents) to complete on the
Acceptance Form correct details of your IPN Shares, fill in any blanks
remaining on the Acceptance Form and rectify any error in or omission
from such Acceptance Form as may be necessary to make the Acceptance
Form an effective acceptance of this Otfer and transfer your IPN Shares to
Primary;

if your IPN Shares are in a CHESS Holding and you sign and return the
Acceptance Form in accordance with clause 5.3(c) {which you are not
bound, but are requested, to do), irrevocably authorised and directed
Primary (by its directors, servants, or agents) to:

(1) instruct your Controlling Participant to initiate acceptance of this
Offer in respect of those IPN Shares which are in a CHESS Holding
in accordance with the ASTC Settlement Rules (if you have not
already done so}); and

(i)  give any other instructions in relation to those IPN Shares to your
Controlling Participant on your behalf under the sponsorship
agreement between you and the Controlling Participant, as
determined by Primary acting in its own interests as a beneficial
owner and intended registered holder of those IPN Shares;

if at the time of acceptance of the Offer, your IPN Shares are in a CHESS
Holding, with effect from the time that the Offer is declared free from the
conditions in clause 9.1 or such conditions are fulfilled or waived, have
authorised Primary to cause a message to be transmitted to ASTC in
accordance with ASTC Settlement Rule 14,17 so as to transfer those IPN
Shares to the Takeover Transferee Holding of Primary. Primary shall be so
authorised even though at the time of such transfer, Primary has not paid
the consideration due to you under the Offer;

agreed to indenmify Primary in respect of any claim or action against it or
any loss, damage or Liability, whatsoever incurred by it as a result of you
not producing your holder identification number or in consequence of the
transfer of your IPN Shares being registered by IPN without production of
your holder identification number for your IPN Shares;



{h) with effect from the time that the Offer is declared free from the conditions
in clause 9.1 or such conditions are fulfilled or waived, appointed Primary
and each of its directors and company secretaries from time to time, jointly
and severally, as your attorney for you and on your behalf to:

(i) attend and vote in respect of all of your IPN Shares at any and all
general meetings of IPN; and

(i} execute all forms, notices, instruments (including instraments
appointing a director or company secretary of Primary as a proxy in
respect of all of your IPN Shares) and resolutions relating to your
IPN Shares and generally to exercise all powers and rights which
you may have as the registered holder of your IPN Shares,

and agreed that in exercising the powers conferred by that power of
attormey any such director or company secretary may act in the interests of
Primary as the beneficial owner and intended registered holder of the IPN
Shares specified in the Acceptance Form;

(&) agreed not to attend or vote in person at any general meeting of IPN or to
exercise or purport to exercise any of its powers conferred on Primary (or its
directors or company secretaries) in paragraph (h) above;

{j subject to the Offer being declared free from the conditions in clause 9.1 or
such conditions being fulfilled or waived, irrevocably authorised and
directed IPN to pay to Primary, or to account to Primary for all Rights
which arise after 6 June 2004, subject however to any such Rights received
by Primary being accounted to you in the event the Offer is withdrawn or
the contract resulting from your acceptance of this Offer is rendered void
under ¢lause 9.5;

(k)  except where Rights have been paid or accounted for under paragraph (j)
above, irrevocably authorised Primary to deduct from the consideration
payable in respect of your IPN Shares, the cash amount of any Rights paid
to you or, where the Rights take a non-cash form, an amount equal to the
value of the Rights as reasonably assessed by Primary;

{1 agreed to execute all such documents, transfers and assurances that may be
necessary or desirable to convey vour IPN Shares and any Rights to
Primary, subject to the Offer being declared free of the conditions in
clause 9.1 or such conditions being fulfilled or waived.

NO STAMP DUTY OR BROKERAGE

All costs and expenses of the preparation, despatch and circulation of this Offer
and all other Offers and the Bidder’s Statement, and the stamp duty payable on the
transfer of IPN Shares as a result of an acceptance of an Offer, will be paid by
Primary. As long as your IPN Shares are registered in vour name and you deliver
them directly to Primary, you will not incur any brokerage or other transaction fees
in connection with your acceptance of this Offer. If you hold your IPN Shares
through a bank, broker or other nominee, you should ask your bank, broker or
other nominee whether it will charge any transaction fees or service charges in
conmection with your acceptance of this Offer.




9.1

9.2

DEFEATING CONDITIONS (PRESCRIBED OCCURRENCES ONLY)

Prescribed occurrences

Subject to clause 9.2, this Offer and the contract resulting from acceptance of this
Offer are subject to the conditions that none of the following events (as described in
section 652C(1} and (2) of the Corporations Act) occurs during the period
beginning at the start of 7 June 2004 and ending at the end of the Offer Period:

(a)

)
{m)

IPN converts all or any of its shares into a larger or smaller number of
shares;

IPN or a subsidiary resolves to reduce its share capital in any way;
IPN or a subsidiary:
(i) enters into a buy-back agreement; or

(i) resolves to approve the terms of a buy-back agreement under
subsection 257C(1} or 257D(1) of the Corporations Act;

IPN or a subsidiary issues shares, or grants an option over its shares, or
agrees to make such an issue or grant such an option;

IPN or a subsidiary issues, or agrees to issue, convertible notes;

IPN or a subsidiary disposes, or agrees to dispose, the whole, or a
substantial part, of its business or property;

IPN or a subsidiary charges, or agrees to charge, the whole, or a substantial
part, of its business or property;

IPN or a subsidiary resolves to be wound up;
a liquidator or provisional liquidator of IPN or of a subsidiary is appointed;
a court makes an order for the winding up of IPN or of a subsidiary;

an administrator of IPN, or of a subsidiary, is appointed under
section 436A, 4368 or 436C of the Corporations Act;

IPN or a subsidiary executes a deed of company arrangement;

a receiver, or a receiver and manager, is appointed in relation to the whole,
or a substantial part, of the property of IPN or of a subsidiary.

Notice declaring Offers free from conditions

It is a term of this Offer that Primary may, subject to section 650F of the
Corporations Act, declare this Offer and all other Offers and all contracis resulting
from acceptance of Offers to be free from the conditions (or any one or more of
them or any part thereof) set out in clause 8.1. Any declaration made under this
clause 9.2 shall be made by Primary by netice in writing to IPN. This notice may
be given not later than 3 business days after the end of the Offer Period.



9.3

94

9.5

9.6

10.

10.1

10.2

Notice of status of defeating conditions

The date specified for giving the notice referred to in section 630(3) of the
Corporations Actis . subject to extension in
accordance with section 630(2) of the Corporations Act if the Offer Period is
extended in accordance with the Corporations Act.

Conditions subsequent

The conditions contained in clause 9.1 are conditions subsequent. The breach or
non-fulfilment of any of the conditions in clause 9.1 does not prevent a coniract to
sell your IPN Shares resulting from your acceptance of this Offer, but entitles
Primary by written notice to you, to rescind the contract resulting from your
acceptance.

Contract void if conditions not fulfilled
IH:

{(a) any of the conditions in clause 9.1 are not fulfilled at the end of the Offer
Period; and

(b}  Primary has not declared the Offers to be free from that condition by no
later than 3 business days after the end of the Offer Period,

then all contracts resulting from the acceptances of the Offer and all such Offers
that have been accepted and from whose acceptances binding contracts have not
yet resulted will be void. In that event, Primary will, if you have accepted the
Offer:

(i) return at your risk your Acceptance Form together with all documents
forwarded by you with that form to your address as shown in the
Acceptance Form; or

(ii) if your IPN Shares are in a CHESS Holding, notify ASTC of the lapse of the
Offer in accordance with ASTC Settlement Rule 14.19.

For benefit of Primary

Primary alone shall be entitled to benefit from the condifions in clause 9.1 and any
breach or non fulfilment of such conditions may be relied on only by Primary.

OTHER TERMS
Variation of the Offer

Primary reserves the right to vary this Offer in accordance with the Corporations
Act.

Withdrawal of the Qffer

Primary may withdraw this Offer with the written consent of the Commission,
which consent may be subject to conditions.




11.

111

INTERPRETATION
Definitions
In this Offer, unless the contrary intention appears:

“Acceptance Form” means the Acceptance Form which accompanies this Offer,
and forms part of this Offer.

“ASTC” means ASX Settlement and Transfer Corporation Pty Ltd
(ACN 008 504 532) which operates and administers the CHESS system.

“ASTC Settlement Rules” means the operating rules of ASTC which govern the
settlement of transactions and duties of issuers of quoted securities and quoted
rights.

“ASX" means Australian Stock Exchange Limited (ACN 008 624 691).

“the Bidder's Statement” means the Bidder's Statement by Primary in relation to
the Off-Market Bid.

“Business Day” means any day which is not a Saturday, Sunday, or public holiday
throughout New South Wales.

“CHESS” means the Clearing House Electronic Subregister System operated by
ASTC for the purpose of the electronic settling of transactions in, transferring of,
and registering of securities quoted on ASX,

“CHESS Holding” has the meaning set out in the ASTC Settlement Rules.

“the Commission” means Australian Securities and Investments Commuission.
“Controlling Participant” has the meaning given in the ASTC Settlement Rules.
“the Corporations Act” means the Corporations Act 2001 (Cth).

“IPN” means Independent Practitioner Network Limited (ACN 083519 377), a
company incorporated in Australia and taken to be registered in Western Australia
and having its registered office at Level 1, 37-41 Oxford Street, Epping NSW 2121.

“IPN Shares” means all or any of the fully paid ordinary shares in the capital of
IPN which exist as at 7.00 pm Svdney time on 9 June 2004, being the date set by
Primary under section 633{(2) of the Corporations Act in the Bidder’s Statement
(such shares comprising, to the best of the knowledge and belief of Primary at the
date of the Bidder’s Statement, a total of 971,503,373 fully paid ordinary shares in
IPN on issue as at the date of the Bidder's Statement).

“Issuer Sponsored Holding” means a holding of IPN Shares on the issuer
sponsored subregister of IPN.

“the Off-Market Bid” or “the Bid” means the off-market bid of Primary in respect
of all of the IPN Shares.
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“this Offer” means the offer to acquire IPN Shares set out in this document.

“Qffers” means the several like offers to acquire IPN Shares to be made by Primary
under the Off-Market Bid.

“Offer Period” means the period during which the Offers remain open for
acceptance.

“Primary” means Primary Health Care Limited (ACN 064 530 516), a company
incorporated in Australia and taken to be registered in Victoria and having its
registered office at 30-38 Short Street, Leichhardt NSW 2040.

“Rights” means all rights, entitiements and accrefions attaching or accruing to or
arising, directly or indirectly, from IPN Shares after 6 June 2004, including, without
limitation, all rights to receive dividends and other distributions and all
entitlements to subscribe for or receive shares or other securities.

11.2 Interpretation
In this Offer:
(a) words or phrases to which a meaning is given by the Corporations Act, the
Listing Rules of ASX or the ASTC Settlement Rules have the same meaning
when used in this Offer, unless that meaning is inconsistent with the
context in which the word or phrase is used;
(b) references to clauses are to ¢lauses in this Offer;
() headings are for ease of reference only and do not affect the meaning or
interpretation of this Offer;
(dy  singular includes plural and vice versa and words importing any gender
include all other genders;
{e) a reference to a person includes a reference to a corporation or other entity;
(f} references to “dollars” or “$” or “cents” or “¢* are references to Australian
currency.
This Offer is dated

SIGNED for and on behalf of PRIMARY HEALTH CARE LIMITED:

Director

il




Acceptance Form n

This Is an important document. If you are in doubt as to how to complets this form please consult your financial or othar professional
adviser immediately or telephone Computershare Investor Services Ply Lid on 1300 368 403,

Use this form to accept Primary Health Care Limited's (ACN 054 530 518} offer to acquire all of your Shares in Independent
Practitioner Network Limited {ACN 083 518 377) (“IPN").

1. Your details

SRNWHIN

Number of IPN
Shares you hold

consideration/cash

It any of the above details are ineorect, please amend them and initial the alierations, 3, Write your Broker details (O? other CHESS Sp cnsor)

Hyour IPN Shares are held on the Issuer Sponsared Subregister {denvted

by the fact that your Bider nurmber shown above begins with an 1" please

read overieaf and then sign in the space provided at the battem of this page. Hyour IPN Sharog are held on the CHESS Subreglsisr
(check your details above), to agceps this Offer you can:

Gontact your Sroker - fyour do not need to, but may, retum s form - see
ciause 5.3{c) of the Offer]

2. Acceptance OR
* If your wanl us 1o contact them on your behalf, write thair details here and

By accepting the Offer, you are accepting for ALL of your IPN Shares. 5 2 rehat s forr

You cannot accept the Offer for only part of your holding of IPN Broker details for CHESS Sutregister anly

Shares.

Name

Address

4. 8ign here

IMe, the person(s) named above, being the holders) of the 1PN Shares aceept the Offer in respect of all of myfour IPN Shares and hereby agres 1o transter i Primary
Health Care Limited the 1PN Shares for the consitderation specified in the Offer and agree o be batrd by the fenmg and conditions of e Offer, inchuding myfous
rapresentadions, warranties and agreements set outin clause 7 of the Offer.

1E ®is form s siorisd under Pawer of Atfarney, the Attarney dactares that he has no notice of revocation of that sower.

Securityholder 3

apirisindrisrisinenill

individual or Securityhoider 1

sol Director and Sole Company Secretary

Director
Day Month

Piease provide a telephang number so that we can sontact yeu
if we have any questions about this Acceptance Form:

Telephone Number:

You must complete, sign and return this Acceptance Form to one of the addresses shown overleal BEFORE the Offer
closes. Your acceptance must be received by no iater than 7.00 pm Sydney time on {unless
the OHer is withdrawn or extended).




HOW TO ACCEPT THE OFFER

Your acceptance must be received by no later than 7.00 pm Sydney time on (unless
the Offer is withdrawn or extended).

Words used in this Acceptance Form {for exampile “IPN Shares") have the same meaning as they have in the Offer,
By accepting the Offer, you are accepting for ALL of your Shares.

You cannot accept the Offer for only part of your helding of IPN Shares.

Sign and Date the Acceptance Form
+ Joint Shareholders: All of you must sign this Form,

» Companies: execution by a company must be:
{a} if it has a sole director who is also sole secretary, by lhat diractor;
{b} in the case of any cther company, by eithar 2 diractors or a divector and secrefary,
The use of the common seal of the company, in addition to those required signatures, is optional,

» Power of Attorney and Deceased Estate: If this form is signed undsr power of afforney, or by the executors of a deceased estate,

or by the adminisirators, the relavant powsr of attomey, probate or letters of administration, together with any other documents
required by law, must be attached.

IF YOU HAVE ACCEPTANCE PROCEDURES ENQUIRIES YOU MAY CONTACT COMPUTERSHARE
INVESTOR SERVICES PTY LIMITED.

Telephone: 1300 368 403

PLEASE COMPLY WITH THIS SECTION IF YOU HAVE RECENTLY
BOUGHT OR SOLD INDEPENDENT PRACTITIONER NETWORK LIMITED SHARES

IF YOU HAVE SOLD all of your IPN Shares, please send this Form, unsigned, to the broker whe acted on your behaff,

iF YOU HAVE SOLD part of your IPN Shares recently or IF YOU HAVE BOUGHT IPN Shares recently, please amend
the number of IPN Shares held by you on the Acceptance Form, initial the amendment and write the nams, address and
telephone number of your broker in the space provided below,

Broker's Name:
Address:

Talephons:

RETURN THE FORM AND ANY OTHER DOCUMENTS 8Y:
posting it, using the reply paid OR delivering H to:

enveiope enclosed, to: COMBUTERSHARE INVESTOR SERVICES PTY LIMITED
COMPUTERSHARE INVESTOR LEVEL 3

SERVICES PTY L.TD 60 CARRINGTON STREET

GPO BOX 1048 SYDNEY NSW 2000

SYDREY NGW 1115
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Primary Health Care Limited
ACN {064 530 516)

30 - 38 Short Street

LEICHHARDT NSW 2040

8 June 2004

Independent Practitioner Network Limited

Level 1

37-41 Oxtord Street

EPPING NSW 2121

Attention: Lesley Fiona Kennedy, Company Secretary

Dear Ms Kennedy

PRIMARY HEALTH CARE LUMITED BID FOR [INDEPENDENT PRACTITIONER
NETWORK LIMITED SHARES: SHAREHGLBER INFORMATION

Primary Health Care Limited {ACN 064 530516) (“Primary”} on 8 june 2004 gave its

Bidder's Statement to Independent Practiioner Network Limiled (ACN 083 519377)

(}JIPN!F)‘

Pursuant to section 641 of the Corporations Act 2001 {Cth), Primary requests IPN to:

(a) inform Primary of the name and address of each person who, at 7.00 pm Sydney
time on 9 June 2004, held fully paid ordinary shares in the capital of IPN, the
number of such shares held by the person at that date and the HIN or SRN for each

such person; and

(b} give the information so requested in {a) to Primary al 30-38 Short Street, Leichhardt,
NSW 2040:

{i} in balance export tape format; or
{ii) in writing if IPN is unable to comply with (b){1).
1PN must give the information to Primary by the end of 10 June 2004.

Enclosed is our cheque in your favour in the sum of $400, being more than the maximum
amount that you may charge as a fee for the provision of the information.

Yours faithfully

| M "}"/_/,)/
T

Andrew Duaff

Company SCC!’E&M‘}I

Encl

W5 Userst, Andrew Dl ipnd lettertoipnjune2004.doc a (08/06/04




