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Directors’ Report

The Directors present the financial report of the Group, consisting of Helix Resources Lid
[*Company”] and its conirolied entities, for the half-year ended 31 December 2008,

DIRECTORS
The names of the company’s directors in office during the half-year and until the date of this report
are as below. Directors were in the office for the entire period unless otherwise stated.

Mr Gregory James Wheeler Executive Chairman — 14" July 2008 to present
Non-Executive Director — 1 July 2006 to 13" July 2006

Mr John den Dryver Non Executive Director

Mr Gordon Dunbar Non-Executive Director — Appointed 18" Judy 2008

The following persons resigned as Directors of Helix Resources Lid during the half-year:

Mr Robert W Mosig Executive Chairman — resigned 18" July 2006
Mr Riccardo EM Vittino Chief Executive Officer / Company Secretary — resigned
14" Juty 2006

REVIEW OF OPERATIONS

As outlined in the 2006 Annual Report, the departure of £xecutive Directors in July 2006 placed
considerable pressure on Directors and Management to re-focus the Company, secure new
projects and maximise value for shareholders. After taking cognizance of the "hoom” conditions
impacting the resource industry, the difficulty in securing staff and after reviewing potentiat
reptacement CEQ candidates and associated costs {o aftract them, the Board has concluded the
Management and Director team in place is the most appropriate and cost effective way to achieve
the strategic direction of the Company. The Board recognizes the team of experienced people
should be remunerated at a level to ensure thay remain with the Company and is attending to this.

The Consolidated entities activities are contained in releases to the ASX on & quarterly basis
Highlights include:-

Gotld — Glenburgh

Helix continued to advance its Glenburgh Gold Project in the Gascoyne Region of WA, Activities
have focused on expanding into regional exploration, where sampling is identifying new drilling
targets within the Company’'s 2,500km? ground holding.

Soil sampling, during the November and December field program has continued to identify
additional drilling targets from the regional stream sadiment gold anomalies. Helix has now
identified five anomalous gold mineralised systems with associated base metal anomalism within a
50km radius of the original Victoria Bore Grid ore-bodies, which host 1.1Mt @ 3.1g/t for 108,0000z
of Ay, and is now planning the drilling program to define the critical number of ounces required to
support a stand alone operation. Infill sampling and detaited magping is currently underway on the
regionat targets o better define drilling targets planned for first-pass drilling in Q2 of 2007.

Gold - Tunkillia

Joint venture pariner Minotaur Exploration Lid has commenced the process of calculating a new
JORC resource for the Area 223 ore-body taking into account the recent Diamond, RC and Stim-
line RC drilling completed by Minotaur up to December 2008. This drilling included some significant
intarsections in the oxide portion of the ore-body outside the previously defined resource as well as
covering gaps in the 50m X 30m drilling grid. The additional mineralisation discovered in the
shaliow oxide zone has the potential to provide the project with additional shallow ounces to the
resource, as well as converting previous waste to resources.
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In addition, ounces identified at Area 181 from recent drilling have the potential {o add positively to
the project economics.

Minotaur is continuing a program of slim-line RC drilling to add 1o knowiedge of gold mineralisation
in the oxide zone at Area 223, fogether with a metailurgical study into the leaching characteristics
of both the oxide and primary ore types. Initial bottle roll tests have shown that both ore types have
positive leaching characteristics, further column tests are now required to confirm this and calculate
the expecied recovery percantage for both ore types. Whilst these programs are expected to be
comgleted during the first quarter of 2007 and assist in any development decision, Minotaur
expend money at their discretion under the JV earn-in, have until March 2009 to expend the $5
million to eam their 51% and Helix can only release results when made available by Minotaur.

Uranium

Tore Energy Lid has carried out a regional airborme AEM survey on 1 kilomaetre ling spaces
covering approximately 920 square kilometres of Helix's Gawler tenements in South Australia. The
AEM dataset was processad and a depth to basement-palagochanns! [ocation interpretation was
conducted by Toro's geophysical consultants. The survey has identified an approximatety 25
kilometre long portion of patasochannel that appears prospective for uranium. From the AEM
survey five {5} priority pataeochannel uranium targets have been identified, and sach area will have
in the vicinity of 200 holes drilled in fence lines to transect the palaleochannels to fresh basement.

The target area is located on the eastern edge of South Australia’s Yellabinna nature reserve,
therefore a series of access conditions must be met prior {o drilling. Drill planning is curfrently
underway, with fieldwork expected to commence at the end of the fire-ban season. Drilling is
expeacted to commence In the Q2 of 2007, however Toro expend money at their discretion under
the JV eam-in, have unti mid 2009 to expend the $2 million to earm their 51% and Helix can only
release resulis when made available by Toro.

Iron Ore

Joint Venture pariner Austratian Premium lron PAPI"], which comprises AMC! Holdings Austratia
Pty Ltd and Aquila Resources Ltd, announced in December 2006 the discovery of buried channel
iron mineralisation at the West Bilbara - Yallsen iron Ore JV, which is located approximately 50
kilometres east south-east of the Pilbara township of Pannawonica.

APl is spending $1.5 million prior to Aprit 2009 to earn a 70% interest in the iron ore rights of the
tenements held by Helix. Helix can thereafler elect to contribute pro-rata or dilute at $50,000 per
1% untit its JV interest reaches 10%, wherein the Helix interest converts to a royalty of 50 cents per
tonne.

The initiai driling results from the 1% target area confirms a mineralised zone of 2,700 metres by
900 metres. Whilst we expect AP to commence drilling the other target areas from the Hoist EM
survey and prepare a resource estimate as they move down the development path during 2007,
APl expend money at their discretion under the JV eam-in and Helix can only release results when
made available by AP

RESULT
The operating result for the half-year ended 31 December 2006 for the Group was a profit after
income tax of $94,039. {2005: $3,440,045 loss).

EVENTS SUBSEQUENT TO REPORTING DATE

The Direclors are not aware of any matter or circumstance that has arisen since 31 December
2008 which has significantly affected, or may significantly affect, the operations of the Group, the
results of those operations, or the state of affairs of the Groug, in future financial vears.

AUDITOR’'S INDEPENDENCE DECLARATION
We have oblained an independence declaration from our auditors, Bentleys MR Perth parinership,
as presented on page 5 of this haif-year financial report.
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Signed in accordance with a resolution of the Board of Direclors.

G J Wheseler
Executive Chairman

Dated this 18" day of February 2007



AUHTORS INDEPENDENDE DECLARATION _
Under Section J07C of the Corporations fcf 2009

To the Directors of Meliv Besouwnes Lirmtad

| declare that, to the best of my knowisdge and belief during the half year arded 37 Decomber 2006,

there have oo

{iy ng coniraventions of the auditor independancs requirernents as sst out in the
Corporations Lot 2007 inrefsbon o the sudiy and

(i resontraventions of any appiicable code of professional conduct v rslation b e qudit

BENTLEYS KR! PERTH PARTNEREHIP

S W VIRERT
Parner

Dited fhis 197 gy of Fabamary 2007,
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Condensed Income Statement
HALF-YEAR ENDED 31 DECEMBER 2006

Notes

Revenue from ordinary activities - inferest
Frofit from sale of investments

Profit / {Loss} on sale of mineral area
Tenement Rental Reimbursement

Other Income

Employment costs

Auadit and Accountancy

Depreciation

Premises costs

Professional fees

Travel and accommaodation costs
Write down of investments

Exploration expenditure written off
Other expenses from ordinary activities

PROFIT / (LOSS) FROM ORDINARY
ACTIVITIES BEFORE INCOME TAX
EXPENSE

INCOME TAX EXPENSE RELATING TO
ORDINARY ACTIVITIES

PROFIT / {LOSS) FCR THE PERIOD

NET PROFIT / {LOSS) ATTRIBUTABLE TO
MEMBERS OF MELIX RESOURCES LIMITED

Basic eamings / {loss) per share {cents}
Diluted samings / {loss} per share {cenis}

Consolidated

2006 2005
$ $
36,320 34,805
502,000 78,195
155,000 (183,390)
132,271 -
13,870 -
(371,521) (225,715}
(16,125) -
(22,202) (19,933}
(61,392) (56,962}
(4.481) (72,583}
(572) (24,323)
(1,815) -
(245,664) (2,043,354)
(18.870) (26,776}
94,039 (3,440,045)
94,039 (3,440,045)
94,039 (3,440,045)
0.09 (3.45)
0.09 (3.45)

The consolidated financial statements should be read in conjunction with the accompanying

notes.

f
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Condensed Balance Sheet
AS AT 31 DECEMBER 2006

CURRENT ASSETS

Casgh and cash equivalents
Financial Assets

Trade and Cther Raceivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Financial Assels

Property, plant and equipment
Exploration and Evaluation

Other

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and Cther Payables
Provisions

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Frovisions
TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Share Capital

Other Reserves
Accumulated losses
TOTAL EQUITY

Consolidated

31 December 30 June
2006 2006
Notes $ $
1,144 659 4,154,030
150,000 -
306,553 743,088
1,601,212 1,894,118
2,000 2,890
183,749 184,516
8,503,098 8,215,219
158,676 154,583
8,847,523 8,557,208
10,448,735 10,451,326
05,246 186,629
16,675 25,785
111,821 212,414
24,884 21,053
24,694 21,953
136,818 234,367
10,311,820 10,216,950
45,295,064 45,295,964
50,197 50,197
{35,034,241} {35,129,202}
10,311,920 10,216,950

The consolidated financial statements should be read in conjunction with the accompanying

notes.
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Condensed Statement of Changes in Equity
HALF-YEAR ENDED 31 DECEMBER 2006

$ $ $ $
Share Capital Total
Options Retained
Ordinary Reserve Profits

Balance at 1.7.2005 43,567,055 50,197 (30,386,704} 13,250,548
Shares issued during the year 1,724,925 1,724,925
Loss atiributable to members of

parent entity (3,440,045} (3,440,045}
Balance at 31.12.2005 45,291,980 50,197 (33,806,749} 11,635,428
Balance at 1.7.2006 45,295,964 60,197 (35,129,202} 10,216,959
Adjustment to opening balance 922 922
Shares issued during the year

Profit attributable to members of

parent entity 94,039 94,0358
Balance at 31.12.2006 45,295,964 50,197 (35,034,241} 10,311,920

The consolidated financial statements should be read in conjunction with the accompanying

notes.
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Condensed Statement of Cash Flows

FOR THE HALF.YEAR ENDED 31 DECEMBER 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Payments to suppliers and employees

Interest received

Other

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property, ptant and equipment
Proceeds from sale of property, plant and eguipment
Payments for capitalised exploration and evaluation
axpenditure

Payments for investments

Proceeds from sale of assels

Loans to and amounts received from related parties
NET CASH FLOWS USED IN INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share igsue

Share and option issue fransaction costs

NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE {N CASH HELD
CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

Notes

Consolidated

2006 2005
$ $

(299,770} (411,462)
36,320 34,805
17,646 4,908
(245,804) (371,748)
(25,211) (8,518)
- 16,000
(533,543) {1,110,857)
(4,003) (6,755)
502,000 73,286
300,282 -
239,435 (1,036,844)
- 1,916,768
- (191,844)
R 1,724,924
(6,369) 316,332
1,151,028 1,635,871
1,144,659 1,952,203

The consolidated financial statements should bhe read in conjunction with the accompanying

notes.

G



Halix Resources Lid — 31 December 2006 Half Year Report

Notes to the Half-Year Financial Statements
31 DECEMBER 2006

1. BASIS OF PREPARATION CF THE HALF-YEAR FINANCIAL REPORT

The haif-year financial report does not include alt notes of the type normally included within
the annuat financial report and therefore cannot be expecied to provide as full an
understanding of the financial performance, financial position and financing and investing
activities of the consolidated entity as the full financial report.

The half-year financial report should be read in conjunction with the Annual Financial Report
of Helix Resources Limited as at 30 June 2006, as prepared under A-IFRS. it is also
recommendad that the half-year financial report be considered together with any public
announcements made by Helix Resources Limited during the half-year ended 31 December
2008 in accordance with the continuous disclosure obligations arising under the
Corporations Act 2001.

{a) Basis of accounting

The half-year financial report is a general purpose financial report, which has been prepared
in accordance with the requirements of the Corporations Act 2001, applicable Accounting
Standards including Accounting Standard AASE 134: "Interim Financiad Reporting” and other
mandatory professional reporting requirements {Urgent issuss Group Consensus Views).

For the purpose of preparing the half-year financial report, the haif-year has been treated as
a discrete reporting period.

{b) Accounting policies
The accounting policies adopted in the preparation of the half-year financial report are
congistent with those adopted and disclosed in the 2008 annual financial report.

The Group has taken the exemption available under AASE 1 to only apply AASB 132
Financial Instruments: Disclosure and Presentation and AASB 139 Financial Instruments:
Recognition and Measurement from 1 July 2005.

2, SEGMENT REPORTING

The Group operated predominanily in one geographical segment and one business, being
platinum, gold and other base metals exploration and development in Wastern Australia,
South Australia and New South Wales.

3. CONTINGENT ASSETS OR LIABILITIES
There are no contingent assets or liabilities as at the reporting date.

4, EVENTS SUBSEQUENT TO REPORTING DATE

The Directors are not aware of any matter or circumstance that has arisen since 31
December 2006 which has significantly affected, or may significantly affect, the operations of
the Group, the resulis of those operations, or the state of affairs of the Group, in future
financial years.

10
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DIRECTORS' DECLARATION

In accordance with & resolution of the Board of Directors of Helix Resourcas Limited, we
state that:

In the opinion of the directors:

1. The financial statements and notes of the Group comply with the Corporations Act
2001and Accounting Standard AASB 134: Interim Financial Reporting and give a true
and fair view of the financial position as at 31 December 2006 and the performance for
the half-year ended on that date; and

2. There are reasonable grounds o believe that the company will be able to pay its debts
as and when they become due and payabie.

G J Whealer
Executive Chairman

Dated this 19" day of February 2007

11



INDEPENDENT AUDTOR'S REVIEW REPORT

TO THE MEWMBERS OF HELIX RESOURCES LIMITED

Roport on the Hali-¥ear Financisl Report

We have reviewed the accompanying halbyesr Fnancial report of Hels Resources Limited which
comprises the condensed belance shest as st 31 December 2008, and the condersed noome
slademant, condensed statement of changes in equily amd condensed cesh flow statement for the
walvasr ended on et date, & desoripion of eccounting policies, oiher selested srplanstory notes
atid the ditectors’ dedlgrstion.

_F .f}

Directors’ Responsibility for the Halfyear Financial Report

The directors of the company arg responzibls for the g&r%g:;a"atm am‘:% mﬂ ;}f&%azm mr J:x"* thf: %1
fingnclal report in acoordence with Australizn Ascourding S [
Avcournting Interpretations) and the Comorstiers Aod 2007, 'TH% ';"E:&f-pc?sr"szwiiiiiy 'f*e‘f;“iud% &
irnplens: mmg a”:sr:i malr;%améwg Jﬁtﬁ%{l%é cmtmé méeva*ﬁt m ;he pregmmtm mﬂfﬁ fa? pz"P

sgdecting an ag;f_ iyirzg'ap;mpﬂam ac:munm;g QDHC?E:S;? ’!.r%d ﬁfamng Ec;:-nu.ﬂtm - %!r“‘za%tt;s *nat are
rassunabias n il choumsisnces.

Auditors Responsibiity

F?a-w&w fm an Jﬁzeﬂm f‘*i"am:féf zﬁ?ewwf 'P'ezmm?eﬁf t:a 5 ‘nf: fﬁd&pﬂ”&&f? ﬁrmmr hz
sttt whether, on the basis of the procedures Sescribed, we ave beotme awars of av‘zy M
makes us beligve that the financisl report iz rot in scoordance with the C‘#m@rﬁfrﬁﬂs A

mas ak 3! ﬁec&m‘uﬂf ZE}DE e;ﬂﬁ

incturking ghving a frue and Jau” wew af me mmpaﬁys f?ﬂam‘ al gmﬁa
e gkm:r"?mmmr‘{;e fr fm g Tt
134 Inferiin Financial ch'“;:} 7 g
Rw;ﬂaume&. Lirmied, fh;::;ﬁE 2 r@qu;reﬂs *ﬁ’a; s mrﬂp y wnh m ai“uml z"crqusra&m
Budit of the arnuat fnencial repdr,

.ws- I‘E]&'\IE it .’ccf- the

A Toview of :z hal% y:&ar ﬁjla*‘ir:;.:—zE P‘ﬁmr‘ C:ﬂﬁSi‘StS mf mar«:ér’f @s‘mymw pr'm le; r}? nmr‘saﬁs Z‘ﬁhi}ﬁ}ﬁéﬁﬁrfﬁ
for firsanoizt yirg ; e |
subziant *ﬂly gms m Su{?i:!rc: :
and conssquEnly dmﬁ*« k. F‘E?“&Eﬁé’;‘ E:
Zigraficant mattars bl might be ks
lallsleizh

i‘fd in an aut:iit A#:mmmﬂ]y we ttiﬁ nat emp{ess ar z:i.éd%i

independence

in conducng aur review we have complied with the independance requirgrmants of the Dorposalicns
Sof 2007,




Gonciusion

Based on pur review, which = nob an sudi, we have not become aware o any miafier that makes us
befisve that the half-year fnancial report of Helin Resources Limited is not v secordance with the
Corporations Act 2007 insluding:

by

-

antizl pusition as at 34 December 2008 end of
date; and

Gsveing a true and fadr view of the company's.
s performance for the hatfyesr snded on thet

Complyirg with Aocounting Standard AASE 134 interim Financial Reporting snd Corporations
ﬁegusa ions 200

BEMTLEYS MR PERTH PARTHERSHIP
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