Hansen Technologies Limited

ABN: 98 094 996 455

Appendix 4E Preliminary final report

Name of entity

Hansen Technologies Limited and its Controlled Entities

ABN or equivalent company
reference:

ABN : 90 090 996 455

1. Reporting period

Report for the financial year
ended

30 June 2004

Previcus corresponding period
is the financial year ended

30 June 2003

2. Results for announcement to the market
34000

N Previous Amount | % Change

Current period - . . ; =

corresponding | Increase/ Incresse/

period (decrease) | {decrease)
Revenues from ordinary activities 53,197 58,707 (5,510) (9.4%)
Profit (loss} from ordinary activities afier 651 {6,690} 7.340 N/A

tax attributable 1o members

Net profii {loss) for the period 651 {6,690} 7.340 N/A

atiributable to members

Dividends Amount per securily Franked amount per security
Interim dividend 0¢ N/

Final dividend 1¢ i¢

Previous corresponding period 0¢ NiA

Record date for defernsining entitlements to
the dividend

9 September 20604

Hansen’s is pleased to report a return to Profitability and Dividends with the announcement of a

One cent per share fully franked Dividend.

Hansen’s results show the benefits that have been derived from the strong growth in Revenue from
its core proprietary billing Software, HUB, and its restructuring over the previous two years, with
operating expenses reduced by $10 million and an improvement of $4.3 million in working capital.

Please refer to the attached Preliminary Financial Report for the year ended 30 June 2004 and the press
release dated 26 August 2004 for further explanations of the above figures.




Hansen Technologies Limited
ABN: 98 094 996 455

Statement of Cash Flows
Dividends

o mos oW

Intertm dividend - year ended 30 June
2604

Final dividend -
2004

year ended 39 June

Amount per security

Statement of Financial Performance .- refer to the attached preliminary financial report

Statement of Financial Position - refer to the attached preliminary financial report

refer to the attached preliminary financial report

Date of payment

Total amount of dividend

Not applicable

50

23 September 2004

51,120,146

Amount per Franked Amount per
security amount per security of
securily at foreign
85 sourced
30 % fax dividend
Total dividend: Current year 1¢ 1¢ N/A
Previous vear 0¢ N/A N/A
Total dividend on all securities
Current period Previous
SA'060 corresponding
Period - $A'060
Ordinary securities 1,120 0
Preference securities 0 8
Other equity instruments 8 0
Total 1,128 0
7. Details of dividend or distribution reinvestment plans in eperation are

described below:

A dividend Reinvestment Plan has been established to provide shareholders with the opportunity to reinvest
dividends in new shares rather than receiving cash. The Directors may alter, suspend or terminate the terms
of the Dividend Reinvestment Plan at any time.

The last date for receipt of election notices for participation

in the dividend or distribution reinvesiment plan.

8. Statement of retained earnings
Refer to note 18 of the atiached preliminary financial repont

R

6 September 20604




Hansen Technologies Limited
ABN: 98 094 996 455

9. Net tangible assets per security
Current period Previous corresponding
period
Net tangible assel backing per 5.0 cents 2.9 Cents
ordinary security

16, Details of entities over which control has been gained or lost during the
period:
There has been no change in the entities controlled within the Consclidated group during the
reporting period.

11.  Post Balance Date event
Subsequent to the 30 fune 2004 the company sold the rights to a non core proprietary software
product. The consideration for the sale, which has not been reported in the current period’s
results, amounts to $ 557,500,

12. Significant information relating to the entity’s financial performance and

financial position.
Fhere is a potential material impact on the Group’s results that may arise with the adoption in
coming years of the Australian equivalent of the [nternational Financial Reporting Standards
(IFRS) in respect of;

*  The removal of the requirement io amortise Goodwill. (The current year’s resuis

include an amortisation expense for Goodwill of § 1.118 million).
+  Share based Paymenis to executives.

13.  The financial information provided in the Appendix 4E is based on the
preliminary financial report (attached), which has been prepared in

accordance with Australian accounting standards.

14, Commentary on the results for the period.

The consolidated entity has returned, for the Year ended 30 June 2004, a profit after tax of $0.6 million

which is a significant improvement from the Loss of $6.7 Million in the previous year . Earnings before
inferest, tax, depreciation and amortisation {EBITDA) has tmproved to $5.9 million from $2.4 million in
the previous year. Profit after tax and before amortisation of Goodwill on consolidation is § 1.7 million.

Inn view of the company’s positive cash position following its restructuring and ihe strong prospects for
HEIB in the utilities sector, the directors have declared, out of the profits to 30 June 2004, a final dividend
of 1 cent per share fully franked (2002/3: nil) . The Dividend will be payable on 23 September 2004 to
shareholders on the register at 9 September 2004,

The Consolidated entity’s Revenue from Hansen’s core proprietary uiilities billing software, HUB,
increased 65% in the year and was a significant contributor to the company’s revenue of $53.1 million.
Revenues in 200273 of $58.7 million included $10 million from revenue sources that have either reached
the end of their scheduled {ife or, as a result of the company’s restructuring, are no longer core business
activities for Hansen.

Hansen’s results show the benefiis that have been derived from its restructuring over the previous two
years, with operating expenses reduced by 514 million and an improvement of $4.3 million in working
capital.

Inn recognition of the Increasing customer acceptance of HUB billing software, the amortisation period for
HUB has been extended from three years to five years, resulting in a $0.8 million reduction of
amortisation.

3.




Hansen Technologies Limited
ABN: 98 094 996 455

The amortisation of Hansen’s investment in HUB research and development expensed during the year was
a similar amount to the cost of research and development capitalised during the year.

The year’s result is after providing $6.9 million for the negotiated setilement with the vendor of the SVi
Ciroup of companies acquired in 2002,

Please refer to the attached Preliminary Finaneial Report for the year ended 30 June 2004 for further
explanations of the above figures and to the Statement of Financial Performance and note 6 for Earnings
per share information.

15, Audit of the financial report
The financial report is in the process of being audited.

16. Audit opinion
The financial report is not likely to be subject to audit dispute or qualification.

R




Hansen Technologies Limited and its controlled entities
ABN: 90 696 996 455

Statements of financial performance
For the year ended 30 June 2004

Consolidated

2004 2003
Note $o0d $'000

Ravenue from rendering of servicas 50,525 56,671
Other revenues from ordinary activities 2,672 2,038
Totat revenue 3 53,197 58,707
Employes expensas {27,783) (31,507}
Depreciation and amortisation expenses {5,741} £8,082)
Write-down in carrying vaiue of non-current assets {232) {988)
Borrowing costs {169 {281)
Operating lease rental expensas {5,135} £6,873)
Contractor and consultant expenses {1,758) {3,201}
Software licance expenses {429 {1,313}
Hardware and soffware rmmaintenance expeanses {2,309) {2,139}
Transportation expenses {745) {765)
Travel expenses {(1.271) {1,333}
Data cornmunication expanses {2,985) {3,298)
Lagal, setilement and liquidation costs {971} £1,328)
Other expenses from ordinary aclivities {3,524} {4,448)
Profit / {{loss) from ordinary activities before related income tax

expense 4 168 {6,846)
Income tax credit / {expensa) relating to ordinary activities 5 485 155
Net profit / (loss) attributable to members of the parent entity 8651 {6,690}
Net exchange difference relating to self-sustaining foreign operations {33) {237)
Total changes in equity from non-owner related transactions

attributable to the members of the parent entity 618 (6,827)
Basic earnings / {loss) per share 6 $0.008 ($0.070}
Diluted eamings / (loss) per share 6 $0.006 (30.070)

5.




Hansen Technologies Limited and its controlled entities
ABN: 90 696 996 455

Statements of financial position
As af 30 June 2004

Consolidated

2004 2003

Note 3000 $'000
Current assets
Cash asseis 7 3823 4,663
Recaivables 8 5124 5,208
Othat g 1,818 2,093
Total current assets 10,565 11,864
Non-current assets
Recaivables 8 1,330 899
Plant and squipment 10 6,819 8,342
lntangible assets 11 23147 24,508
Defarrad tax assets 3,053 1,724
Othat g 155 444
Total non-current assets 34,505 36,017
Total assets 45,070 47 981
Current liabilities
Payables 12 4,843 6,039
Interest-bearing liabilities 13 558 253
Currant Tax Liabilities 51 g
Provisions 14 4,013 5,166
Othat 15 3,438 6,580
Total current liabilities 13,001 18,038
Non-current liabilities
Payables 12 300 333
Interest-hearing liabilities 13 893 371
Deafarrad tax liabilities 1,847 1,037
Provisions 14 153 4449
Total non-current liabilities 3,293 2,180
Total labilities 16,284 20,228
Net assets 28,775 27,753
Equity
Contributed equily 16 86,158 95,752
Rasarves 17 {478) {444)
Retained profits / (accumulated losses) 18 {66,905} {87,555}
Total equity 19 28,775 27,753

wfym




Hansen Technologies Limited and its controlled entities
ABN: 90 696 996 455

Statements of cash flows
For the year ended 30 June 2004

Consolidated

2004 2003

Note $o0d $'000
Cash flows from operating activities
Cash receipts in the course of oparations 54,538 63,422
Cash paymenis in the course of operations {51,568) (64,799}
Interest received 3 201 154
Borrowing costs paid 4 {169} {87}
Income taxes paid 118 &
Net cash provided byf{used in) operating activities 3,115 2,680
Cash flows from investing activities
Proceeds on disposal of controlied entity (net of cash received /
{disposed)} 0 {53)
Payments for plant and equipment {1,308} {836)
Proceeds from sale of plant and equipment 3 85 108
Payments for controlled entities (net of cash acquired) {628) {616)
Payment for resolution of legal dispute {525) 0
Payments for
Capitalised ressarch and development 11 {2,000} {2,958}
Intallectual property {3 &
Net cash provided byf{used in) investing activities {4,378} {4,452)
Cash flows from financing activities
Proceeds from issus of shares is; 72 3,348
Transaction costs for issug of shares 0] {34}
Funds provided under lease arrangement {676) 4!
Proceeds frorn lease and hire purchase borrowings 1,334 8
Net advances from/{to} controlled entities 0] &
Finance and hire purchase lease paymants {502 {1,077}
Dividends paid 4] &
Net cash provided byf{used in) financing activities 222 2,237
Nat increasef{decrease) in cash held {1,040} 475
Cash at the beginning of the financial year 7 4,863 4,188
Cash at the end of the financial year 3,623 4,663

T
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Hansen Technologies Limited and its controliad entities
ABN 90 G50 996 455

kotes to the financial statements
For the year ended 36 June 2004
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Hansen Technologles Limited and s controlled entities
ADN 850 050 898 455

Motes to the financisl statements
Faor the year ended 30 June 2004
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Hansen Technalogios Limited and its santrotied entities
ABN 80 090 996 455

Kotes fo the financial statements
For the year ended 10 Juneg 2004
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Hansen Technologies Limited and s controdled eniities
ABN 50 090 346 485

Metes to the financial staternents
For the year ended 30 June 2004
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Hansen Technologies Limited and its cantrolled entities
ABMN 9 090 986 455

Mates to the financial statements
For the year ended 30 June 2004
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Fézot of higher rales o ax ur overseas | & o
ki et eslie epensss o Fguidalion of ¢ ! & 427
Sundry iemns i 235
ki deduictibie exszndilue AGT 2
Devroase nincoms 16X axpanse dua io
Faannmh and developmert showes ki ey
Tax hanedit or w2y dosses ranslon o 2 anrdofled eriny & 0
Mor agsessablz insoms - ¢
it / {loss) from ordingry
; e L e G25 (1.234)
AN EOme {3 e
Frigee year e losses and tring difarences of cortroliad arikie
recognised se o future in beisefil (rel} (ha21t o
Tax lossas ardl timing differences of controfied = alitics Aot o
favward as 2 futurg noome 1ax benafit 294 HYE
169) 1306
Incomrg tax ovar peowidad b onor year 18] L]
Ineame tax expense/{benedit) aitributable to protit / (foss) frem
ardinary aciivities 05 LTI
Earnings racenciiiation
Profititioss) B {6,650
AAEITHENTE 1] it
Basin sarnings ! (loss) - ordinary shares 251 10,0800
AW ustmeniz . s ]
Diluted varpings § (10ss) - ordinary shares 6% RN
i 2004 ! L
i Hunhar i Bumier

Weighter sverage niimber of shares used as the danominatar

Mimber for Dasie sarmniteys per snare - ordinary ©
Meernlser for difutedd 2arnings per share - ordinary s

Basic sarmings [ luss) per sharg (20.0703

Cibrlod eesrings ¢ (J055) per shars [
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Hansen Fechnologies Limited and its confrolied entities
ABN 90 090 596 455

Motes to the financial statements
For the vaar ended 30 June 2004

Consolidated
. 2uud | 2003
Mote | 3000 | $ans
Craahi at oeni gnd on hand 2255 4,560
Bank short beom deg 3T Z
2623 4 13657
Current
debtnre 4,293 4,707
- Provigion ter doui i Ly (208)
4,433 4,578
Sundry cebios 491 631
2,124 =208
Bundry detlons genersty atse irom fransactions outsids the usuai
operating sctivides of the cons it Dtity
Narn-current
Tewn dabior 1,330 295
& i Condroled entitizs G 0
Ga
Tha weighted average efie UIE e Beerers dabstar i B 5
LHA0ET B BNy 2t 3D Jure 2004,
1,204 1,478
514 G150
e 2,083
R il tront
Rooriec revery s TG0 it
155 444
Pant ard equipmsnel, wl cost 22845
Aceuulated o it (15421
FIEPT]
Hire gurchase ang firance leased piant and acuipmans, af eost A.262 821
Anrarrnilzied somorhis NN {3,005
e 818
Talz! alart #od ecuipmant at net book valua fi.815 5,547
Reconciliafions
FRecorcHadons of the carmang amounis far sack dass of 2rops-
Al equiprrent ars sat ot below:
Flant and eguipment
’ ERES) 0,455
5T e
[F3) RESH
RN (7 BROY
Toreign sxcharan adjustment (187 491
Careyiag arount at end of year e e
Hire gurehase and Hneoce feased plamt and aguipment
Carmying amonnd A beginming of vaar oty 1413
. 1 R ] 25
8] 1]
I8} 1530
] civourd i end of year hE [
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Hansen Technologies Limited and its controfled endities
ABN G0 080 996 455

Motes to the firancisl statemoents
Ear the year anded 30 June 2004

Cansolidated
2004 [ 2603
Mote $'000 | $000

Coodwil, at cost
Accuinglpted geonisalion

Softwars resesieh and devemnnmen, 2t cost 5867
Actiirniatad Seaeisalion LR
e

e by, al cost il

amoriisalicer

23147 EG0E
it o thia basis that thsir e

tare benafits of

50 thedf arescnt
Recancilistion of goodwill af cast
Gooteid al cost at beginning of year 23,311 HLBES
Inrreasal | Denross 10 acuisiticn adisirecris relating o
praviously acn )

Craooill at cost at end of vear 23,005

Aecumulaicd amocization al beggnniog o year [ vl

Cureant year ohs i1,1718)
Apcuimutied amaorisation at end o year 5,533)
Racoeciliation of software research and developoent at cost

S gl heveton sl ab begiesng o year ARCLTS
Fupendiiizre Taficed o GLTs ali} 2004
LU year wiits down

Accumidaied amo bicze prEo 0 the soflwere research ard

demeinament wrke-down nested-of i
Soflwarg ragearch aro developmant Bt cost at end of vear LB

Aocumlated esrimuticn gt Degiming ol vozr
Coufrans vear o
Aovuraates s

peior o e softwvare resesroh snd

deeinzmaat wildowe seded - f O— S
(4,325
Recondiliation of intelfrciual praperty at cost
& pEopEry &0 cost sl beginning of yaar 0 K
T SO WwTT A 4] \TEEY
AzcuralEed amortisstor prier to the ntellzciued aroperty wiis-cown
e tel-nff B 1] {1,781
irbalectaal property &7 cost at el of year & 2
AMzourgisiod amogtisalion ai Segis | year it HERH
Canvent year charee o (G0
Aoimtiuied amorbisation oror o e intstecual properly write-doen
nettad-of 1 1,00
0 0

Currant
Trade vreditors 1,785
Oither crecitors and seorauas ) EITE
4,943
Mon-currert
Cher creditors and acoruals 300
Loans - ¢ i o
2
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Hansen Technologies Limited and its controlled entities
AN 50 0940 996 455

Notes {o the financial statements
Foar the year endoed 30 Jdung 2004

Copsodidataed
: 2004 f 2003
Mote | £'00D ! $ooe

599 HET

2457 a7

B 253
Merst-titirre il
Fire pu a5 isabntv L) 336

2493 14

893 371
Currant
Empdoyas banafits 3048 5485
Ueterred congidersticn o]
Fravision for restructuring i
Thber Gt

4,013 5,158

Noti-tlirrang
Eayloyes banetita 15% 148
Diefeigel consideration 0 iliy]

153 440
Reeoncilikions

Fegoncilialions of the
encipl o e tinp

carrying ametirds of aach rlass of provision,
= benefils provision, 2re sat out below:

Deferred vonsideration - current

Carrying armoimt & n Ldd
{pvigions meds during the it
Faymenls imade du ! (NG
Franster o on-: tasceralion 314

Feradegne sxchange adiuats
Carrying aramant at end of year

Frivision for restropiuring

Carrying mrmount ot bogaring o vear 383 75

[ravisions mads g the voar o] 585

Faynents made during the year (33 Bl

Cerying senounl gl end of vear o] 3655
Deferred mns:deraﬂnn nan-cairant

ad 515

. i} i

Payrmr“m ﬂn.—\rle i1 o a o

iransier to curdend o o corsidaration (3013 {514

LeFrying smount st and of vear 0 JG

mes;{ms ather

g sEmount at beginning o year
Feovisions mads duning tlzte weal = Uit @ igafion cuss
Fayirarts sade dui i

e
GGl

Carrying araoam at and of year

neciiabiite
Current
Defsrred innome ERES]
5,550
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Hansen Technologies Limited and its controiled entitics

ABN 90 (80 908 455

Mates to the financial statements
For the yvear ended 30 June 2004

Share capital
T12.014,565 (&

£ VAT 20T ardinary shares, Fly paid

Btoverments during the year

sSadnes ar oo :af year

21234 shares issuen 10 Sethe Baniity =
Opely (2003 212,314 2

mployee Share Plan (2303 375,552
S Pl

Fralgr cierensy transia

Mavemnnt in foreign cirrency transfadion reserve during he yeasr
mnne 2t heginning of year
adjustrent

Nature amd purpose: of roseren

Tha Toralgn curraney transiation raserve recorm s the forege curransy
gitterences arising trom the tansigtion of sel airing foreign

vy, Heder o accouiing pukicy Mote 3(Th

foof yEar
nle to mamhers of the parent entity
v of year

ring of year

parert afdity inlarest in equiy recognised in stateeent
o fitancizl g TRRRGE

Transaction with owress a5 crvnans

tion of seaity

Toiad couity ol yesy

an

Tha firal diviedznd far don 28 Al

aner

P00 of $1,177 146 was dan

Conisolidated
20604 i 2003
Note $'600 5000
L, 5H
EEREE]
333 33
i 3,348
e =
o (F4]

6,150

<TH 444

ada 207

£ way

TR 444

(E7, 535 (30,646}

851 {5,600

R THF Baky

27,752 20,966
514

2004 i pocorcanse with AASE 1044, thiz armount tes nof bean providss for in B

]
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Hanser Technologies Limited and s controtied entities
AEN B0 090 996 455

Hotes to the financial statemonts
Far the year encled 30 June 2804

Hilling T Crateouscing Cifar Conselidaiod
e [ | i s !
S [ 1 t 000 |

Reavernue
Extarrat segment raverus 24 428 20.864 P 2608t 2668 SEE 5 528 BEETS
Diner unaffocated revenue 553 z 035
Total reveries 51,158 58,707
ek
Saigine e 1H4 2. worns (2 608} 7645 491
endlloy (TATY) RN
Profi/ floss) fom ordingsy cotivilies pefo ivooes e 185 G485
inogme iny ievpenssh/ benekit 485
tet profit ! {fosst [:1:H
Asseis
Samment arsats j X 11,155 085
Unzallecadad corpinoste assars
Consolidaied tolal 35sefs
Lizbkilities
Segrment liakities TG4 #0235 7O TAT TRG 2850 15,387
Linafigcatad corporgte Babitities 327
Cansolidated total flabiliies 8,204

17




