Insurance Australia
Group Limited

ABM 60 050 739 823
188 George Street
Sydney NSW 2000
Telephons 02 82582 9222
tag.com.au

15 February 2007

Manager, Company Announcements Office _)))

Australian Stock Exchange Limited
Level 4, Exchange Centre

20 Bridge Street I AG
SYDNEY NSW 2000 Insurance

Australia
Group

Dear Sir / Madam

Insurance Australia Group Limited {JAG) announces minor change
reclassification within its analysis of results

IAG advises that it has changed the method by which the results of its captive
insurance operations are allocated to the operating divisions for the purposes of
reporting to the investment markets. As this is merely a reclassification within the
insurance profits, there is no change to the reported profit.

Rather than allocating the result of the captives direcily against the reinsurance
expense, the captive operations are allocated on a line by line basis to better
reflect the underlying inter-segment revenue and expenses.

Thie resulis for the six months to 31 Becember 2008, which are scheduled to be
announced on 22 February 2007, will be presented on the new basis.

The comparatives for each of the past three half-years have been restated and a
schedule comparing the new and old basis of reporting is attached for the
convenience of investors and analysts who maintain detailed financial models.

Yours faithfully

Anne O'Driscoll
Company Secretary
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IAG —~ Segment analysis on current and previous basis of reporting
Consolidated Group

Holf-yeur ended Jun 05

Current Reported Previous Reporfed

Gross wiliten premivm 1 3,348
3,280

Gross ecmned premium

Feirs UsTncE: @x[ense 1243
Mot premium revenue 3807
M Cliirns exppense I GEA]
Comenissicn expensa 247}
Unclerariting expense [BEHE
Undarwrifing profit ny

i st incornE o lechnicai reserves 244

insurance proft

insurance ratios

Loss rotio

Exmanse ratic

CCommmissicn roa o

Lomizined ratic

insUrmnce mcrgin [hefore 1ax

Haif- ded Dec 05
@it yedr ended Dec Cutrent Reported Previous Reported

il .
3.320

Gross ecrmned premlum

R T EXEESE fractis]
Mot premivm revenue 3085
el ciirms expernse [
Comirsicn expenss b4

tInclersrilivg expense 1384

Undarwriflng profit
e

5 income on lechnicoireserves

s urence proftk

insuronce ratios

Loss rotio

Expsnses rotic

Carmission roho
Sy

Liorrizined ratio

trohion rofic

InsUrmnCE e gin [efore 1o

Halt-yoor ended Jun 06 Current Reported Previous Reported

Gross wiiften premivm

Gross ecrmned premlum

REHnE U SNDEnsE

Mot premivm revenue
e clgirms experse
Comirsicn expenss

tInclersrilivg expense

Undarwriflng profit

irvestrnard income on lechnicgireserves

s urence proftk
insurance raties
Loss rofio a1.5%

F

Expsnses rotic

Commission rato AP
nistration o fic iR
Liorrizined ratio P54
InsUrmnCE e gin [efore 1o HCRE S
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Australian Personal Lines

Holf-yeur ended Jun 08

Current Reported Previous Reported

Gross wiitten premivm

Gross ecrret prenum
Reirs s nce: @xgnanse

Net premium revenue
e

w5 EHDENE
{arnmissian expense

Uncleraritizg expense

Underwriflng profit

i et wsome o lechricgl raserves

insurance proki

Loss rotio A

27

Expenses rotic

&.4%

rohion rofic =R
Camlzined ratio TR
irsurmnce moegin (lnefore lox V2.5

Haif- ded Dec 05
@it yedr ended bec Cutrent Reported Previous Reported

Gross wiitten premivm 1,934

Gross ecrred prenum 1,973
REirs UsTnsas SEnanse it
Net premium revenue 1.880¢
peed Cimirns expense 11 255,

{arnmissian expense

Uncleraritizg expense

Undarwriting profit

investrnend income o lechnicgi neserves

insurence proft

2220

Expanse ralio 24,79
Cornmrission roho £.55E
Adminisration i fic B

Camlzined ratio T

imsurmnecs moegin (Defore lox (RSN

Half- ded Jun 06
alf-yaur ended fun Cutrent Reported Previous Reported

Gross wiitten premivm

Gross ecrret prenvum

Reirs s nce: @xgnanse

Met premium revenue

e cizims exense

ARSI SRR

Uncleraritizg expense

Underwriflng profit

mvesirnend mcome o lechnicglineserves

insurence proft

insuronce ratios

Lass £

Expanse ralio
Cornmrission roho
Adminisration i fic

Camlzined ratio

iU moegin [Defore lox
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Australian Commercial Lines

Half-year anded Jun 08 Current Reported Previous Reported

Gross wiitten premivm 85T

Gross ecrred prenum 803
Radrs Urminics: @xEnense k)
Net pramium revenue 7
Mad Cigirns expense (405

PRSI SRS 152}
Uncleraritizg expense [REEY

Undarwritlng profit

rvesirnent income o lechnicglineserves

s urence proftk

Expanse ralio

Lornmission ratio

Adminisration i fic
Camlzined ratio

iU moegin [Defore lox

Half-yaar ended Dec 05 Current Reported Previous Reported

Gross ecrred prenum

Regirs Urmincs: @npense a5
Nef pramium revenus 738
Mad Cigirns expense (40
{arnmnission expense i)
Uncleraritizg expense PiaLy
Undarwritlng profit 78
investrnend income o lechnicgi neserves i

s urence proftk

Insuronce ratios
R4

Loss ratic

Expanse ralio G0
VL

Adminisration i fic L
Camlzined ratio B4
irsurmnce moegin (lnefore lox V5.4

Half-year ended Jun 04 Current Reported Previous Reported

Gross wiiften premivm

Gross ecrned premium

FIRns U TS S ense

Mot premivm revenue
et Cimirms Exserse
LMo exnense

tInclersrilivg expense

Undarwriflng profit
e

4 norng o lechnicgl reserves

nsurcnace profif
Insuronce raties
toszratic

Expanss

Adlministrahion

Camlzined ratio
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international

Holf-yeur ended Jun 08

Current Reported Previous Reported

Gross wiiften premivm

Gross earned premium

REHnE U SNDEnsE

Mot premium revenue
et

T DG 6
LMo exnense

inclersiting exoense

Undarwriflng profit
Imvastrnand incoma on techniico] neserves

s urence proftk

toszratfic

Expanne

Lo
Adminisration i fic
Camlzined ratio

iU moegin [Defore lox

Half-year anded Dec 05 Current Reported Previous Reported

Gross wiiften premivm

Gross ecrned premium

REHnE U SNDEnsE

Mot premium revenue
et

T DG 6
LMo exnense

tInclersrilivg expense

Undarwriflng profit
et oo o techniico] neserves

vt

s urence proftk

toszratfic

Expanse ralio 2L

o A
Adminisration i fic 1655
Camlzined ratio B 50
irsurmnce moegin (lnefore lox V5.4,

Haif- ded Jun 06
aif-year ended Jun Current Reported Previous Reporied

Gross wiiften premivm 528
Gross ecrned premium AE2
R LT AN e
Mot premium revenue 452
et 15 E|DES e At
LMo exnense 1443

Sy

tInclersrilivg expense 113

- -
Undarwriflng profit
Imvastrnand incoma on techniico] neserves

s urence proftk

toszratic

Expanse ralio

Administration

Camlzined ratio

iU moegin [Defore lox
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New Zecaland

Holf-yeur ended Jun 08

Current Reported Previous Reported

Gross wiiften premivm

Gross earned premium

REHnE U SNDEnsE

Mot premium revenue
et

T DG 6
LMo exnense

inclersiting exoense

Undarwriflng profit
Imvastrnand incoma on techniico] neserves

s urence proftk

toszratfic

Expanne

Lo
Adminisration i fic
Camlzined ratio

iU moegin [Defore lox

Half-year anded Dec 05 Current Reported Previous Reported

Gross wiiften premivm

Gross ecrned premium 507
BRI TS ST 48
Mot premium revenue 453
e Clmims experse st
LMo exnense 4
tInclersrilivg expense IrEy

Undarwriflng profit 72

Imvastrnand incoma on techniico] neserves

s urence proftk

toszratfic

Expanse ralio 2T

o jinksz 3
Adminisration i fic A
Camlzined ratio B 44
irsurmnce moegin (lnefore lox V5.4

Haif- ded Jun 06
aif-year ended Jun Current Reported Previous Reporied

Gross wiiften premivm

Gross ecrned premium £52
R LT AN 152
Mot premium revenue 429
et 1 RS B -

LMo exnense

tInclersrilivg expense

- -
Undarwriflng profit
Imvastrnand incoma on techniico] neserves

s urence proftk

Insuronce raties
toszratic

Expanse ralio

Administration

Camlzined ratio

iU moegin [Defore lox
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