27 March 2006

The Company Announcerments Office
Austraiian Stock Exchange Limited

Via E Lodgermertt

CFE SHAREHOLDERS APPROVE GOLD ASSET SPINFOFE:
EL 47/1462 GRANTED

Cape Lambert fron Ore ["Cape Lambert” or “the Comiparny”) (ASX CRE] 18 pleased to confirm that,
at a shareholder meeting held earlier today, the company received strong shareholder approval

Lo finalise plans for the spin-off of 1ts 100% owned subsidiary International Goldhelds
Lirnited [ASXI1GCTH

Al the sarme time the Company, with the support of is sharerolders, approved plans o ist
International Goldheids Lirnited’s shares ar the Australian Stock Exchiange [ASX] through an
iniial pubiic offering {IPO} of 20,000,000 shares at 20c per share, to raise up to $4 rmillion with an
allowance for ST million in over subscriptions.

The approveal by sharebolders today aliows the Company (o focus 100% on the developrnent of
the Cape Larmbert ron Ore Project as it progresses through the Bankable Feasibiiity Stage and
Nto the iImportant desigr and planning stage.

Cape Lambert also wishes to confirm that it has received approval of the exploration ficence (EL
47/ 1462} for the Cape Larmbert Iron Ore Project and as such $ now able to complete s
necessary rmetaliurgical and geological tasks on site.

The CFE Board remains coniident that, sunject to the BFS, the project will come online in late
2009 with a projected annual cutput of between five and ten milion tonnes per annurm.

I accordance with section 25 1AA of the Corporations Act 2001 the Company herely provides
the following information:-

Resoiution |

Proxies instructed to vote in the affirmative 57,593,564
Proxies instructed to vote in the negative 10,000
Proxies instructed to abstain from voting 1,203,935

Total proxy votes vaiidly appointed 57593564




Resolution 2

Proxies instructed to vote in the affirmative 57,593 564
Proxies instructed to vote in the negative 10,000
Proxies instructed to abstain from voting 1,218,935
Total proxy votes vaiidly appointed 57593564

Resolution 3 & 4

Proxies instructed to vote in the affirmative 57,593 564
Proxies instructed to vote in the negative 10,000
Proxies instructed to abstain from voting 1,203,935
Total proxy votes vaiidly appointed 57593564

Yours faithiully
CAPE LAMBERT IRON ORE LTD

Tony Sage
Executive Chairman




