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1. Reporting Period

31 DECEMBER 2006

Previous corresponding period

31 DECEMBER 2005

2. Results for announcement to the market

$’808 % change from
previous
corresponding
period
Revenue from ordinary activities 231,754 up 10.9%
Profit from ordinary activifies after tax attributabie to 14,066 up 38.0%
members
Net profit for the period atiributable to members 14,066 up 38.0%
Amount per Franked

share amount per
{cents) share
{cents)
Final dividend for the year ended 30 June 2006 15 15
Paxd: 13 October 2006
Interim dividend for the year ended 30 June 2007 15 15

Record date for determining enfitiements:
27 March 2007

Payable: 12 Aprit 2007

Explanation of results for the half year:

The conselidated net profit for the period attributable to members of IOOF Hoeldings Ltd,
comprising the Company as the parent entity and controlled entities, ('TOOF Group') was

$14,066,000 (31 December 2005 :$10,193,000).

The controiled entities mclude the benefit funds of IOOF Ltd, a subsid:ary of IOOF
Holdimgs Ltd. The inclusion of the benefit funds has no impact on the net profit for the
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period attributable to members of IOOF Holdings Ltd. In order to disclose the tax expense
separately, the profit before tax of $37,928,000 includes an amount equal fo the tax expense
of the benefit funds of $18,210,000 (31 December 2005: §15,745,000). This treatment
results in disclosure of an effective tax rate of 57.1% (31 December 2005: 62.7%) The
actual tax rate, if the benefit funds are excluded 15 17.53% (31 December 2005: 24.2%). The
fali in tax rate was the resuit of recognising temporary differences and tax losses not
previously recognised on Perennial Investment Partmers Limited joining the IOOF tax
consolidation group.

The Group's Funds Under Management and Administration ("FUMA") continued fo
mcrease during the half year, reaching $30.8 billion as at 31 December 2006. Thisis a
6.3% mcrease over the 30 June 2006 figure of $28.9 billion and a 22% mcrease over the 31
December 2005 figure of $25.2 billion. Growth m the period ended 31 December 2006 was
the result of favourable markets as funds mflows offset funds cutflows.

The growth m FUMA has translated mfo higher management fees, as management fees
from funds are calculated based on an agreed percentage of the respective funds under
management and admnistration m accordance with each fund's Product Disclosure
Statement or offer document. A partial offset is the mcreased commission expense
associated with the increased sales.

Wholesale FUMA grew by $1.26 billion since 30 June 2006 whilst refail business grew by
$0.57 billion.

Operating expenditure, excluding commission and management fee expenses, increased
compared to the previous corresponding period. In particular, increased staff numbers
resulted m mcreased salaries to support this expansion and growth.

In December 2006, the IOOF Group acquired the minority interests m ifs subsidiary
Perennial Investment Partners Limited. The cost of the acquisition was $68,152,000 with
recognition of $102,910,000 goodwill on acquisition and recognition of a deferred payment
of $35,968,000. The deferred liability relates to a payment due to all parties to the
acgumsifion of minority miterest due 1n 2009.

As a resuilt of the acquisition of minorifies, it was necessary to draw down a line of credit
facility to the extent of $22,500,000 to ensure compliance with various licence
requirements.

Loans to Directors and Executives of Perennial Investment Partners Limited made in
respect of equity of that company were repaid.

3. Net tangible assets

31 PBecember 31 DPecember
2046 2045
{cents} {cents)

Net tangible assets per share 19.8 168.7
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4. Entities over which control has been gained or lost

Control has not been gained or lost over any entify during the half year.

The remaining 21.85% shares of the subsidiary Perennial Investment Partners Ltd were

purchased by the group during the half year.

2. Dividends

During the half year the Company paid a fully franked dividend of final 15 cents per
ordmary share in respect of the financial year 30 June 2006, amounting to $9,559,000.
Subsequent to the end of the reporting period, the Directors have recommended an interim
dividend of 15 cents per share in respect of the financial year 30 June 2007,

| 6. Dividend reinvestment plans

The Company does not operate & dividend remvestment plan.

7. Details of associates and joint venture entities

Ownership interest held at the Contribution to net profit
end of period
Equity aceounted associates: Current Previcus Current Previous
period corresponding period corresponding
period period

% Y% $'060 $°000
Perennial Value Management Lid 50.0 39.1 3,739 3,352
Workforce Financial Services Piy Lid 500 50.0 - -
8. Other

The mformation contained in this Appendix 4D 1s based on the 31 December 2006 half year
consoiidated financial statements of [OOF Hoidings Limited and its subsidiaries, which
have been subject to audit review. The financial statements are not subject to audit

gualification. A copy of the financial statements is attached.

Further information regarding IOOF and its business activifies can be obtained at

www . ioof.com.au.
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This mterim fingneial report does not inelude all the notes of the type normally meluded in an annual financial report.
Accordingly, this report 1s to be read in conjuncticn with the annual report for the year ended 30 June 2606 and any
public announcements made by 100F Holdings Lid during the interim reporting period in accordance with the
continuous disclosure reguirements of the Corporations Act 2001,



[OOF HOLDINGS LTD
DIRECTORS' REPORT

The Directors of 100F Holdings Lid {the Company} present the interim consolidated financial report for JOOF Holdings Ltd and the
ontities it controlled at the end of, or during, the half year ended 31 December 2006,

Direciors

The following persons were Directors of the Company during the half year and up to the date of this report :

Mr | Blair O.AM

Dr R N Sexton

Mr M U R Crivelli

Ms K D Spargo

Mr R Dewhurst

Mr A Hodges

Ms ¥ Harvey

Mr F Pleiffer

Mr R Harper {appointed 21 November 2006}

Consolidated Results snd Review of Operations

The consolidated net profit for the period attributable to members of {GOF Holdings Ltd, comprising the Company as the chief entity
and controlled entities, ('TOOF Group'y was $14,066,000 (31 December 2005 :510,193,000).

The controlled entities include the benefit funds of 100F Lid, a subsidiary of 1OOF Holdings Lid. The inclusion of the benefit funds
has no impact on the net profit for the period attributable to members of JOOF Holdings Lid. [n order to disclose the tax expense
separately, the profit before rax of $37,928,000 includes an amount equal to the tax expense of the benefit funds of 518,210,000 (31
December 2065: $15,745,0003. This treatment results in disclosure of an effective tax rate of 57.1% (31 December 2005: 62.7%) The
actual tax rate, if the benefit funds are excluded is 17.5% {31 December 2005: 24.2%). The fall in tax rate was the result of recognising
ternporary differences and tax losses not previously recognised on Perennial Investment Partners Limited jotring the 100F tax
consolidation group.

The Group's Funds Under Management and Administration ("FUMA"} continued to increase during the half vear, reaching 530.8
billion as at 31 December 2006, This is a 6.3% increase over the 30 June 2006 figure of $28.9 billion and a 22% increase over the 31
December 2065 figure of $25.2 billion. Growth in the period ended 31 December 2006 was the result of favourable markets as funds
inflows oftset funds outflows.

The growth in FUMA has transiated into higher management fees, as management fees from funds are calculated based on an agreed
percertage of the respective funds under management and administration in accordance with each fund's Product Disclosure Statement
or offer document. A partial offset 8 the increased commission expense associated with the increased sales.

Wholesale FUMA grew by $1.20 bilion since 30 June 2006 whilst retai! business grew by $0.37 billion.

Operating expenditure, excluding commission and management fee oxpenses, increased compared to the previous corresponding
pertod. In particular, increased stafl numbers resulted in increased salarics to support this expansion and growth.

Consolidsted Balsnce Sheet
Growth in fotal net assets gince 30 June 20606 has arisen from the following events or fransactions:
- profit attributable to members of 100F Holdings Ltd of $14,066,000 and profits atiributable to minority interests of 52,193,000,

- 1ssue of shares that have vested to employvees amounting to $284,000 and Increase in the reserve for share based payments of
$1,043,000.

This growth in net assets has been largely offset by the following transactions:
- payement of a final dividend in respect of the year ended 30 June 2006 of 15 cents per share amounting to $9,559,000 and payment of
dividends to nunority interests in subsidiaries amounting to 51,694,000,

- acquisition on minority sharcholding intercsis amounting to 53,8970



[OOF HOLDINGS LTD
DIRECTORS' REFPORT

{Continued}

Consolidsted Balsnce Sheet {continned)
In Becember 20006, the |OOF Group acquired the minority miterests in 1 subsidiary Perennial [nvestment Partners Limited. The cost
of the acquisition was 568,152,000 with recognition of $1032,910.04( goodwill on acquisition and recognition of a deferred payment of

$35,968,000. The deferred Hability relates to a payment due to all parties to the acquisition of minority interest due in 20049,

As a result of the acguisition of munorities, it was necessary to draw down a ling of credit facility to the extent of $22,500,000 to ensure
compliance with various licence requirements.

Loans to Directors and Executives of Perenmial Investment Partners Limited made in respect of equity of that company were repaid.

Dividends Paid

During the financial period the Company paid a fully franked dividend of {5 cent per share in respect of the financial year ended
30 June 2006.

Maiters Subsequent to the End of the Finaneial Period

The following matiers have arisen subsequent to the end of the financial pertod:

- the BHrectors have recommended an interim dividend of 15 cents per share.

- on 2 Januvary 2007, a payment of $9,434,000 was paid to Perenmial Investment Partners Limited option holders who were party to
the agreement for IOOF to acquire minority inforests.

The Directors are not aware of any other matter or circumstance not otherwise dealt with in this report, or the accompanying financial
statements and notes thereto, that has arisen since the end of the financial period, that has significantly affected, or may sigmificantly
affect the operations of the 100F Group, the results of those operations, or the state of affairs of the 100F Group in subsequent
financial vears.

Rounding of Amounis

The Comparny is of a kind referred to in Class Order S8/0100, 1ssued by the Australian Securities & [nvestments Commission, relating
to the "rounding off” of amounts in the directors’ report.  Amounts in the directors’ report have been rounded off in accordance with
that Class Order to the nearest thousand dollars, or in certain cases, to the nearest dollar.

Auditor's Independence Declaration

A copy of the auditor's mdependence declaration as required under S307C of the Corporations Act 2001 18 set out on page 4.

| 7

1 Blair R Dewhurst
Chairman of the Board Director and Chief Executive Ofticer

Melbourne, 20 February 2007,



PricewaterhouseCoopers
P ABN 52 780 433 157

| Freshwater Place

¢ 2 Southbank Bouylevard
C O SOUTHBANK MIC 3008
GPO Box 133t

i MELBOUBNE VIC 3001
. DX 77 Melbourne

¢ Austratia

Auditor’s Independence Declaration | www.pwe.com/au
o Telephone 63 3 8603 1000
© Facsimite 61 3 8603 1999

As lead auditor for the review of IOOF Hoidings Ltd for the half year ended 31 December 2006, | declare that to
the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and
b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of FOOF Holdings Ltd and the entities it controiled during the period.

(-

Russell S Sutton Melbourne
Partner 20 February 2007
PricewaterhouseCoopers

Liability limited fy & schame approved under Professional Standarcis Legistation



Revenue

Expenses, exciuding finance costs
Finance costs
Share of profit or loss of associates

100K HOLDINGS LD

CONSOLIDATED INCOME STATEMENT

FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Notes

R R~ -

Profit before income tax

Income tax {expense)/benefit 5
Profit for the period

(Profit) / loss attributable to minority interest
Profit attributable to members of 100F

Holdings Ltd

26

Earnings per share for profit attributable to the
ordinary equity holders of the company:

Basic earnings per share 29
Diluted earnings per share 29

31 December

31 December

2006 2005
5'000 $'080
231,754 208,974
(197,518} (181,344)
(47} (12)
3,739 3,352
37,928 30,970
(21,667} (19,429)
16,261 11,541
(2,195} (1,348)
14,066 10,193
Cents Cents
22.14 16.11
21.72 1584

The above Consclidated Income Statement should be read in conjunction with the
accompanying notes.



I00OF HOLDINGS LTD
CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2606

Assets

Cash and cash equivalents 8

Receivables 9

Other financial assets 10

Investments accounted for using the equity method 11

Other assets 12

Plant and equipment i3

Deferred tax assets 14

Intangible assets 15

Total Assets

Liabilities

Pavables 16

Current tax Habilities 18

Borrowings 17

Deferred tax liabilities 18

Provisions 19

Deferred revenue liability 20

Investment contract liabilities 21

Insurance contract liabilities 22

Cutside interest in controlled trusts 23

Total Liabilities

NET ASSETS

Equity

Parent entity interest
Contributed equity 24
Treasury shares 24
Preference shares 24
Reserves 25
Retained profits 26
Total parent entity interest

Minority interests in controlled entities 27

TOTAL EQUITY

31 December 2006 30 June 2006
$'000 $'060
510,273 502,385
36,100 54,178
811,446 528,607
4,501 2,762
18,754 13,352
3,239 2,595
5,554 4,813
178,956 76,658
1,668,817 1,585,410
32,084 30,305
8,309 26,678
22,500 -
34,746 24,865
43,465 6,832
5,009 4,972
497,537 457,678
555,794 593,721
277,623 251,337
1,477,067 1,396,388
191,756 189,622
179,036 178,740
(7,132) (7,416)
1,400 1,400
4,729 3,686
11,796 7,283
189,817 183,693
1,933 5,329
191,756 189,622

The above Consolidated Balance Sheet should be read in conjunction with the accompanying notes.

6



100F HOLDINGS L TD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Total Equity at the beginning of the period
Net income recognised directly in eguity
Profit for the half year

Total recognised income and expense for the period

Transactions with equity holders in their eapacity as eguity holders:
Shares issued to General staff share acquisition plan
Shares tssued to Executive performance share scheme
Less Treasury shares - Executive performance share plan
Reserve for share based payments
Dividends paid to sharcholders of the Company
Dividends paid to minority interests in subsidiacies

Purchase of shares from minority fiterests in subsidiaries

Total Equity at the end of the period

Total recognised income and expense for the period is attributable to:
- Members of [OOF Holdings Lid
- Minority inferest

31 December

31 December

2006 2005
Notes §'000 $'000

189,022 177,026

16,261 11,541

16,261 11,541

24 290 268
24 . 2,480
24 284 (1,957)
25 1.043 425
26 (9,539) (7,521)
(1.654) (1.881)

(3,867) .
(13,533) (8,177)

191,750 186,390

26 14,066 10,193
2,195 1,348

16,261 11,541

The above Consolidated Statement of Changes in Eguity should be read in conjunction with the accompanying notes.



IOOF HOLDINGS LTD
CONSOLIPDATED CASH FLOW STATEMENT

FOR THE HALF YEAR ENDED 31 BECEMBER 2086

Cash flows from operating activities

Management fees and commission income received
Premium income received

Payments to suppliers and employees

Distributions received

Contributions proceeds

Dividends received from subsidiaries

Dividends received from associate

Interest income received

Interest paid

Withdrawal payments

Net proceeds/{payments} for purchases or sales of trading securities

Other income received

GST paid

Income tax paid

Net cash provided byi{used in) operating activities

Cash flows from financing activities

Dividends paid to sharcholders of the Compuany
Dividends paid to minority interests in subsidiaries
Proceeds from Hne of credit facility

Net cash provided by#{used in) financing activities

Cash flows from investing activities

Payment for purchase of investments

Payment for purchase of shares in controlled entity

Loans and mortgage securities advanced

Proceeds from sale of plant and equipment

Payment for purchase of plant and equipment

Payment for purchase of intangible assets

Proceeds from loans repaid by Directors

Loans made to policy holders- Benefit Funds

Proceeds from loans repaid by policy holders-Benefit Funds
Loans made to related parties

Proceeds from loans repaid by related parties

Loan made o executives of a related entity

Proceeds from loans repaid by executives of a related entity
Interest received on loans made to directors and executives
Release of regulatory deposits

Net cash provided by/{used in) investing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial period

Cash and cash equivalents at the end of the financial period

Half vear ended

31 December 2686

31 December 26ik5

Notes 1900 900
160,220 103,750
329 14,038
(148,161) (95.419)
28,400 37,767
71,236 48,270
6,059 3,616
2,000 -
11,742 14,530
41 (12}
(110,352) (83,545)
78,422 (6.637)
[977 1,019
(6,305) (2,422)
(30,896) (20.629)
64,712 14,326
(9,559) (7.521)
(1,694) (1.881)
22,500 -
17,247 (9.402)
- (168)
(68,152) -
(4) -

2 20
(1,386) (428)
(10 (658)
130 -
(1,274) -
54% -
- (17)

1,029 -
(500 -

239 -

287 -

20 -
(68,071 (1311)
7888 3,613

8 502,385 962,129
8 510,273 963,742

The above Conselidated Cash Flow Statement should be read in conjunction with the accompanying notes.

8



HOF HOLDINGS 1LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopied in the preparation of the financial report are set out below. These policies have been
consistenily applied to all the years presented, unless otherwise stated. The financial report includes financial statermnents for the
consolidated entity congisting of JOOF Holdings Limited and if's subsidiaries ("The Group™).

{a) Basis of Preparation

The financial repott is a general purpose financtal report for the interim half vear repotling period ended 31 Decernber 2006, 1t has been
prepared in accordance with AASB 134 fuferim Financial Reporting and the Corporations Aot 2001,

The interim financial report does not include all the notes of the type normally included in an annual financial report. Accordingly, ths
report 1s to be read in conjunction with the annual report for the year ended 36 June 2006 and any public announcements made by HOOF
Holdings Ltd during the interim reporting period in accordance with the continuous discloswre requirements of the Corporations Act
2081 .

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-for-sale
financial assets which are at fair value through the asset revaluation reserve, and thoge financial assets and labilies (including
derivative instrumnents) at fair value through profit or oss. The Balance Sheet is presented n order of ligaidity.

The financial statements were authorised for issue by the directors on 20 February 2067,

{b} Principles of Consolidation

The consolidated financial staterments have been prepared by combining the Anancial statements of all the entities that comprise the
1G0F Group, being the Company and its controlled entities as defined in accounting standard AASB 127 Consolidated and Separate
Financial Statements . This includes the benefit funds of its subsidiary, HOOF Lid, and any trusts coniroled by the Group.

Control of an entity is identified where the Group has the power to govern the financial and operating policies of that entity; generally
accompanymg a sharcholding of more than half of the voting rights. Consistent accounting policies have been employed across all
enfities in the Group.

In preparing the consohidated financial staternents, assets, Habilities, equity, income and expenses of each controlled entity are included
with the parent entity amounts on a line by line basis. All intercompany balances and fransactions, and unrealised profits arising within
the Group are eliminated in full, Where control of an entity 18 obtained during a financial year, #s results are included in the consolidated
Income Statement from the date on which control commences. Where control of an entity ceases during a financial year its results are
mncluded for that part of the year during which control existed.

The benetit funds, and any trusts controlled by those funds, are treated as statwiory funds in accordance with the Life Insurance Act
1993, These statutory tunds, in addition to the statutory funds of the life insurance business conducted by the Group, are shown
sepatately from sharcholder funds in the notes to the financial statements. Refer to Note 1 (k) Produet Classificarion for information in
refation to the different accounting treatment of mvesiment contracts with discretionary participating features.

The financial statements of controlled {tfe insurance entities, comprising policyholder funds and sharcholders' funds are incloded in the
consolidated financial report on a line by line basis except that, in the consolidated Balance Sheet, the following are separately
identitied:

- gross policy lHabilities ceded under reinsurance, and

- ife insurance policy liabilities

The purchase method of accounting is used fo account for the acquisition of subsidiaries by the Group (refer to Note 1{n) Business
Combinations and doquisition of Other Assers ).

Investments i subsidiaries are accounted for at cost in the individual fimancial statements of the parent entity.



HOF HOLDINGS 1LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

¢} Investment in Associates

Associates are entities over which the Group has significant influence but not control. Significant influence is generally identified with a
sharcholding of between 2094 and 30% of the voting rights. The Group's investments in ifs associates are accounted for under the equity
method of accounting in the consolidated financial statements, and are accounted for in the parent entity Ninancial statements using the
cost method.

The Group' s share of its associates’ post-acquisition profits or losses are recognised in the Income Statement, and its share of post-
acquisition movements in reserves Is recognised in reserves. The cumulative post-gequisition movements are adjusted against the
carrying amount of the investment in the consolidated financial statements. Dividends receivable from associates reduce the carrying
amount of the investment in the consolidated financial statements, whereas in the parent entify's Anancial statements they are recognised
in the Income Statement.

When the Group's share of the losses in an associate equals o1 exceeds is inferest in an associate, including any unsecured receivables,
the Group does nof recognise any further losses, unless it hag incwred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and 115 associates are eliminated to the extent of the Group's interest in the associate.
Unrealised losses are also eliminated unless the transaction provides evidetice of an impairment of the asset transferred. Accounting

policies of associates have been changed where necessary to ensure consistency with the policies adopted by the Group.

{d) Sepment Reporting

The Group's predominant source and nature of risks and rewards is related fo is business segments (Prmary seoments). A business
sepment i3 4 group of assets and operations engaged in providing products or services fhat are subject to risks and returns that are
different to those of other business segments. A geographical segment (Secondary segments) is engaged in providing products and
services within an economic environment and is subject to risks and returns that are differont from those operating in other cconomic
environments.

Segment revenues, cxpenses, assets and habilities are those that are directly atiributable to a sepment and the relevant portion that can
be allocated to the sesment on a reasonable basis. Segment assets include all assets vsed by a segment and consist primarily of operating
cash, recetvables, plant and equipment and goodwill and other intangibles, net of refated provisions. While most of these assets can be
divectly attributable to individual segments, the carrying amounts of cerfain assets used jointly by segments are atlocated based on
reasonable estitnates of usage. Segment labitities consist primarily of trade and other creditors, and employee benefits. Segment assets
and liabilities do not include income taxes.

{¢} Revenae

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recogaised for the magor business activities
as follows:

Management fees carned from the funds are caleulated based on an agreed percentage of the respective funds under management or
administration and are recognised on an accruals basis.

Dividend income and distribution income are brought fo account on an accruals basis. Interest income is recognised using the
effective interest method as set out in AASB 139, where appropriate. Dividends are recognised when the right to receive payiment
1s established.

Commission income from the provision of financial advisory services 1s recognised on an aceruals basis.
Premiwn revenue i camed on life insurance products. Life insurance premivms with no due dale are recognised on a cash
received basis. Promiums with regular due dates are recognised as revenue on a basis which is consistent with the Actuary's

vatnation of liabilities. Deposit components of life insurance contracts are not revenae and are treated as movements in life
msurance contract Habilities.

HY



HOF HOLDINGS 1LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{fi income Tax

The income tax expense for the pertod 1s the tax payable on the current perfod’s taxable income based on the applicable tax rate, adjusted
for changes in deferred tax assets and deferred tax Habilities. Such changes are attributable to temporary ditferences between the tax
bases of assets and labilities and their carrving amounts in the financial staterments, and to unused tax fosses.

The applicable rates of income lax vary depending upon the fund or entity involved. Segresated superannuation and rollover fund
business of [QOF Ltd beaefit funds attracts income tax at the rate of 15% (2005: 15%) and the ordinary business of the Company is
taxed at the rate of 30% {2005: 30%).

Deferred tax assets and labilities are recognised for temporary differences at the tax rates expected to apply when the assets are
recovered or the liabilities seftled, based on those tax rates which are enacted or substantially enacted at the balance sheet date. An
exception is made for certain temporary differences arising from the initial recognition of an asset or a Hability. No deferred asset or
liabitity is recognised in relation to these temporary differences ' they arose in a transaction, other than a business combination, that at
the time of the transaction did not affect either accounting profif or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax fosses only if it 1s probable that future taxable
amounts will be available to wtilise those temporury differences and losses.

Deferved tax assets and liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments
i1 controtled entities where the parent entity is able to controf the iming of the reversal of the temporary differences and # 13 possible
that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilifies are offset when thete is # legally enforceable right to offvef current tax assets and habilittes and when
deferved tax balances refate to the same taxation authority, Cument tax assets and labilities are offset where the entity has a legally
enforceable right 1o offset and intends either to settle on a net basts, or to realise the asset and settle the lmbility simulianeousty.

Current and deferred tax balances atiributable to amounts recognised directly in equity are alko recognised directly in equity.

1GOF Holdings Lid and its wholly owned enfities {including 100F Ltd benetit funds) implemented the tax consolidation legislation as at
1 July 2063, As a consequence, I00F Holdings Lid, as head entity in the tax consolidated group, recognises the current tax fiability and
any doferred tax assets arising from tax losses and any other relevant unused tax credit relating to the wholly-owned entities in the tax
group; as H those Liabilities and tax defiorred tax assets relating to losses / credits were its own. In addition, [OOF Holdings Ltd
recognises the current and deferred tax amounts arising in relation to its own transactions, events and balances. Amounts recetvable or
payable under an accounting tax sharing agreement with the tax consolidated entitics are recognised separately as tax-related amounts
recetvable or payable.

Current and deferred tax amounts are allocated fo members of the tax group by wtilising the "stand-alone taxpayer method’, whereby
allocations are made as i each entity i the group were 4 taxpayer in s own right. Tax expense, deferred tax liabilities and deferred fax
assets arising from femporary differences of the members of the tax-consolidated group are recognised in the separate financial
statemments of the members of the fax-consolidated group.

) Cash and Cash Equivalents

For cash flow purposes, cash and cash squivalents includes cash on hand, deposits held at call with financial institutions, other short-
tern highty Houid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes i value and bank overdrafis. Bank overdrafis are shown within habilities on the
balance sheet.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{h) Receivables

Al recoivables are recognised initialby at fnir value and subsequently measured at amorttised cost, less provision for doubtiud debts. They
are due for settlement af terms which vary between 14 days and, in oxceptional circumstances, 180 days from the date of recognition.

The colfectibility of recetvables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written-off to the
Income Statement. A provision for doubtful debts s raised where there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivable. The amount of the provision is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the mnitial provision,
or change in the provision, is recognised in the Income Staternent.

{i) Other Financial Assets

The Group classifies #s financial assets m the following categonies, depending on the purpose for which the asset wag acquired:

- financial assets at fair value through profit or foss

- loans and receivables

- held-to-maturity ivestments, and

- avattable-for-sale {inancial assets
Management determines the classification at initial recogmition of the financial asset and re-cvaluates this designation at each reporfing
dute.

Financicd assets gf juiy value throuph profit ov loss:
A financial asset is classified in this category i acquived principally for the purpose of selfing in the short term or i so designated
by munagement. Management will designate a financial asset to this category if there exists the possibality it will be sold m the
short term and the asset is subject to frequent changes m fair valve. Dertvatives are also categorised as held for trading unless they
are designated as hedges.

Loans and receivables:
Loans and recetvables are non-dertvative financial assets with fixed or deferminable payments that are not quoted on an aetive
market. They arise when the Group provides money, assets, or services directly to a debtor with no intention of selling the
receivable.

Held-to-maneity investments:
Held-to-maturity invesiments are non-detivative financial assets with fixed or determinable payments and fixed maturities that the
Group's management has the positive intention and ability to hold to maturity.

Available-for-sale finaneind assets:
Available-for-sale financial assets are non-derivatives that are cither designated in this category or are not classified i any of the
other categories.

Purchases and sales of mvestments are recognised on trade-date, being the date on which a commitment is made to purchase or self the
asset. Investments are inttally recognised at fair value plus transaction costs for all financial assets not carvied at fair value through
profit or loss. Financial assets are derecognised when the rnights to receive cash flows from the financial assets have expired or have been
transterred and substantially all the risks and rewards of ownership have been transferred.

'Available-for-sale’ financial assets and financial assets "at fair valoe through profit or loss are subsequently carried at fair value. Loans
and receivables and held-to-maturity investments are carried at amortised cost using the effective interest method fess any provision for
trpairment. Realised and wircalised gains and losses arising from changes in the fair value of financial assets categortsed as at fair value
through profit or loss are included in the Income Statement in the pertod in which they arise. Unrealised gains and losses arising from
changes in the fair valoe of non-monetary securitios held as available-for-sale are recognised in equity in the avatlable-for-sale
mvestments revaluation reserve. When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments are included in the Income Staternent a8 gains and losses from investment scearities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{i} Other Financial Assets (continued)

The fair value of quoted investiments are based on current bid prices. I the market for a financial assef 18 not active {and for unlisted
securities), fair value is determined by using valaation technigues. These techniques inchude reference to recent arms length transactions
involving the same or substantially similar instraments, discounted cash flow analysis, and pricing models refined to reflect the issuer’s
specitic circumstances.

At each balance date management assesses whether there Is objective evidence that a financial asset or group of financial assets 1s
tnpaired. For available-for-sale financial assets, a significant or prolonged decline in the fiir value of & security below is cost i3
considered in determining whether i is impaired. 17 is assessed as impaired, the cumulative loss (being the difference between the
acquisition cost and the current fair value, less any impairment foss on that financial asset proviously recopnised in profit or loss) s
removed from equity and recognised in the lncome Statement. Inpairment losses recognised in the Income Statement on equity
instruments are not reversed through the Income Staterment.

{f) Derivatives

Detivative instruments held by the Group are acquired for investment purposes and do not qualify for hedge accounting. Changes in the
fair value of the derivatives are recognised immediately in the income statement.

{k} Product classification

The accounting treatment of certain fransactions varies depending on the nature of the contract underlying the transaction. The major
contract classifications are insurance contracts and imvestment contracts.

Insurance condracts —

Insurance contracts are those containing significant insurance risk at the inception of the contract, or those where at the inception of
the contract there i3 a scenario with commercial substance where the level of insurance risk may be significant. The significance of
msurance risk 15 dependant on both the probability of an insured event and the magmitnde of ¥s potential effect.

(inee a contract has been classified as an Inswrance condract, it remans an insurance condract for the remainder of ifs lifetime, even
i the msurance risk reduces significantly during the period.

Investment contracts —

Contracts not considered insurance contracts are classified as investment contracts. The accounting treatment of investrment
contracts depends on whether the investment has a diseretionary participation feature ("DPF”). A DPF represents a confractual
right o receive, as a supplement o guarantesd benefits, addittonal benefits that are:

- likely to be a signtficant portion of the total benefits

- distributed at the discretion of the msurer, and

< are based on the performance of a specified pool of assets.

Deposits collected and benefits paid under investment contraets with DPF are accounted for through the income statement. The
gross change in the Hability to these policyholders for the period, which includes any participating benetits vested in policyholders
and any undisiributed surplus attnibuted to policyholders, is recognised in the income statement.

Dieposits collected and withdrawals processed for investment contracts without DPF are accounted for directly through the balance
sheet ag & movement in the investment contract lHabitity. Distributions on these contracts are charged o the income statement as an
expense.

Where contracis contain both an investment component and an insurance component and the deposit component can be separately
measured, the underlying amounis are unbundled. Premiums refating to the insurance component are accounted through the income
staternent and the investment component is accourted as a deposit through the balance sheet as deseribed above.

[} Assets backing policy liabilities

The Company has determined that all assets held within its reported statutory funds (including the benefit funds which are treated as
statutory Tunds) reprosent the assets backing policy liabilities.

Assets backing policy Habilities are measured at fair value through profit or foss.
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m} Deferred Acquisition Costs

Deferred acqusifion costs relate to comumissions paid, and are deferred as an asset in recognition that they relate to a future economic
benefit. Deferred acquisition costs are initially measured at historical cost and are written down immediately to their recoverable amount
if the carrying amount is greater than its estimated recoverable amount.

Deferred acqusifion costs which are camied as an asset in the Balance Sheet, are progressively amortised in the Income Statement by a
systematic allocation over the period of fime Tuture economic beaefits are expected to be received.

1} Business Combinations and acquisitions of other assets

The purchase method of accounting ts used to account for all acquisitions of assets (including business combinations) regardless of
whether equity instruments or other assets are acquired. Cost Is measured as the fair value of the assets given, shares issued or labilitles
tireurred or assumed at the date of exchange plus costs directly atfributable to the acquisition. Where equity instruments are issued in an
acquisition, the value of the instriments is their published market price as at the date of exchange unless, in rare circumstances, it can be
detmonstrated that the pablished price at the date of exchange is an unreliable indicator of fair valoe and that other evidence and
valuation methods provide a more reliable measure of fair value. Transaction costs arising on issue of equity instruments are recognised
directly in equity.

ldentifiable assets and tabilities and contingent liabilities assuned in a business combination are measured mitially at their fair values at
the acquisition date, irrespective of the extent of any minority interest. The excess of the cost over the fair value of the Group's share of
the identifiable net assets acquived 1x recorded as goodwill {refer Note (q)(11). 1f the cost of the acquisition 15 less than the fair value of
the net assets of the subsidiary acquived, the difference is recognised divectly in the Income Statement, but only afler a reassessment of
the identification and measurement of the net asseds acquired.

Where settlement of any part of cash consideration 1s deferred, the amounts payable in the future are discounted fo thelr present value as
at the date of exchange. The discount rate nsed is the entity's incremental borrowing rate, being the rate at which a similar borrowing
could be obtained from an independent {inancier under comparable terms and conditions. Amounts are recognised only where payment
is probable and can be reliably estimated.

{0} i.casehold Emprovements
The cost of improvements to or on feaschold properties is amortised over the unexpired period of the lease or the estimated useful life of
the improvement to the consolidated entity, whichever is shorter.

} Plant and Egquipment

Plant and Equipment is carried at historic cost less any accnmulated depreciation and any acenmulated impairment losses. Historical cost
trcfudes all expenditure directly atfributable to bring the asset to the location and condition necessary for i to be capable of operating in
the manner intended.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future ¢conomic benefits associated with the ifern wilt flow to the Group and the cost of the ftem can be measured reliably. All other

repairs and maintenance costs are charged to the Income staternent during the financial period i which they are incurred.

Depreciation is calenlated using the straight line method to allocate their costs, net of their residual values, over their estirmnated useful
lives which range between 3 to 10 years.

Asset residual values and usetud Hves are reviewed, and adjusted if appropniate, at each Balance sheet date.

Asset carrying amounts are written dowe immediately to recoverable amount if the carrving amount s greater than its estirmated
recoverable amount.

Gaing and losses on disposal are determined by comparing proceeds with the carrying amount. These are included in the income
statermnent.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{g) intangible Assets and Expenditure Carried Forward

{1y Goodwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net identitiable assets and
contingent liabilities of the acquired subsidinry/associate at the date of aequisition. Goodwill on the acquisition of subsidiaries 3
meluded in intangible assets. Goodwill on acquisition of associates is incladed in investments in associates.

Goodwill acguired in a business combination is not amortised. I is tested for impairment annually, or more frequently if events or
changes in circumstances indicate that it might be impaired. Goodwill is carried at cost less accumulated impairment losses. Gains
and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment festing, Each cash-generating unit is represented by
the Group's invesiment in cach primary reporting seement (Note 31 Segment Informarion ).

{if} Development of Assels
Costs incurred with major software development and major projects are capiialised where the associated intangible asset is assessed
as being separable from the entity, controlled by the entity, will provide future economic benefit, and the cost can be measured
refiably. Capitalised costs are deferred uniit such time the asset is ready for use. Amortisation s caleulated using the straightdine
method fo atlocate the cost over their estimated vseful hves, which has generally been assessed as being 3 years.

{1t} Licences
Licences have a finte useful life and are camied at cost less accumulated amortisation and impaired losses. Amortisation iy
cafculated using the siraight-ne method to allocate the cost over their estimated usefud fves, which has generally been assessed as
being 3 years.

{1} Adviser relationships
Adviser relationships have a finite usefut life and are camied at cost less accumulated amortisation and impairment losses.
Amortisation 15 calculated using the straight-tine method to allocate the cost over their estimated usefud Hves, which has generally
been assessed as being five years.

The estimated usetul Bie has been subject to change in the current reporting pertod. The impact of this change is quantified in Note
T Revision of an Accounting Estimate.

{r} Impairment of Assets

Assets that are subject to amoriisation are reviewed for tmpairment whenever events or changes in circamstances indicate that the
carrying amount iy not be recoverable. An impairment toss is recognised for the amount by which the agset's cartying amouant excecds
ity recoverable amount. The recoverable amount is the higher of the asset's finr value less costs to sell and the value in use. 1n assessing
value In use, the estimated future cash flows are discounted to their present valoe using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimuates of future cash flows have not
been adjusted. For the purpose of assessing impairment, assets are grouped at the fowest levels for which there are separable identifiable
cash flows (cash generating units). Assets that have an indefinite useful 1ife are not subject to amortisation and are tested annually for
tpairment. The wnpaivment recogiised for assets that have an indefinite useful life is not subsequently reversed.

{8} Accounts Pavable

Liabilities are recognised for amounts o be paid in the Tuture, for goods and services received up to the balance date, whether or not
billed. Trade accownts payable are settled within normal terms and condifions, with terms penerally ranging from 7 1o 55 days. Some
agreements, for example those relating to cerfain commission payments, can require quarerly or annoal settlement.

Ln
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1} Emplovee Entitlements

{1} Wages, Salaries, Annual Leave and Sick Leave
Liabilities for wages, salantes, annual loave and sick leave represent the Group's present obligation i relation to cmployees'
services provided up to balance date. The liabilities are recognised at the remuneration rates expected fo be paid when obhigations
are seltied, and do not inchude related on-costs such as workers compensation insurance and payroll tax. Amounts where the
absences are expected to ocour within 12 months are recognised in payables, whereas those where the absences are expected to
oceur bevond 12 months are discounted to present vabues and are recognised in non-carrent provisions.

{1} Long Service Leave
Liability for long service leave benefits that are expected to be settfed within 12 months are measured at the amount expected to be
paid when they are settled.

Liabalities for employee entitlements which are not expected fo be settfed within 12 months are discounted using rates attaching to
Commonwealth Government seourities, which most closely match the terms of maturily of the related Habilities at balance date.
This liabitity represents the present value of the estimated future cash outflows to be made by the employer resulting from
cmployees’ services provided up to balance date.

In determining the liability for employee entitlements, consideration is given to future increases in wage and salary rates,
cxperience with employee departures and periods of service.

{11} Emplovee Benefits On-Costs
Employee benetits on-costs are recognised and included in payables when the employee benetits to which they relate are
recognised as labilities.

{iv} Equity-settled Share-based Compensation Benefits
Equity-setiled compensation benefits are provided to employees via an employee share scheme. Shares abocated to emplovees
pending the satisfaction of performance prerequisites, are placed with the 1GOF Executive Performance Share Plan Trast. The
100F Group has no right to recall placed shares. However, a subsidiary Company acts as the trustes of tus Trust, and can divect
the voting rights of shares held and stratogic direction. The cost of these equity-settled transactions with employees 1s measured by
reference to the fair value at the date at which they are granted.

The cost of equity-settfed fransactions is recognised in the Income Statement, together with a corresponding increase in the Reserve
for share-based payments, over the period in which the performance pre-requisites are fulfilled, ending on the date on which the
refevant employees become fully entifled to the award (the "vesting date’).

The cumualative expense recognised at cach reporting date until vesting date reflects the extent to which the vesting period has
expired, and the number of shares that, in the opinion of the directors of the Group, will altimately vest. This opinion is based on
the best available information available at balance date. No adjustment is made for the likelihood of market performance conditions
being met, as the effect of these conditions 15 reflected in the determination of the fiir value at grant date.

Shares in the Group held by IOOF Executive Performance Share Plan are classificd and disclosed as Treasury shares, and deducted
from equity.

Employees have the opportunity to participate in the 10OF Deferred Share Purchase Plan. The plan provides a facility for staff to
salary sacrifice base salary or futare incentives entitfements in order to acquire shares. As the purchase is funded by employees
salary sacrifice or incentives provided, no additional expense is recorded by the company.

{v) Incentive Plans
A liability for employee benefits in the form of an incentive plas is recognised in pavables when there 18 no realistic alfernative but
10 settle the hability and at least one of the following conditions s met:
- there are formal tenms in the plan for determining the amount of the benetit;
- the amounts to be paid are determined before the time of completion of the financial report, or
- past practice gives clear evidence of the amount of the obligation.

Liabalities for incentives are expected to be settled within 12 months and are measured at the amounts expected to be paid when
they are settled.
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1} Emplovee Entitlements {(continued

{vi} Termination Benefis
Liabilities for termination benefiis, not in connection with the acquisition of an entity or operation, are recognised when a detailed
plan for terminations has been developed and a valid expectation has been raised in those employees affected that the terminations
witl be carried out. These fiabilities for termination benelits are recognised within payables.

Liabilities for redundancies arising from restructuring, are only recognised when the main features of a plan have been developed
for redundancies and a vahd expectation has been raised in those employees affected that the redundancies will be carried out.
These Habilities for redundancies are recognised within provisions for restructure and through the Income Statement except where
acqguisition accounting principles are applicable.

Liabitity for termination benefiiz and redundancies that are expected o be setifed within 12 months are measured at the amount
expected to be paid when they are setiled.

Liabalities for termination benefits and redundancies which are not expected 1o be setifed within 12 months are discounted usisg
rates attaching to Commonwealth Government securities, which most closely mateh the terms of maturity of the refated Labilities
af balance date. This liability represents the present value of the estimated future cash outflows to be made by the employer
resubting from employees' services provided up fo balance date.

{¥1} Retirement Benefit Obligations
Emgployees of the Group are entitled to benefits on retirement, disability or death from the Group's superannuation plan; subjoct to
gualification for membership of the plasn. This plan is 4 defined contribution scheme that receives fixed contributions from Group
compaics. The Group's fegal or constructive obligation is limited to these confributions. Cerfain employees are entitled to
norminate external superannuation plans to which fixed contributions are similarly directed. Contributions to defined contribution
superannuation plans are recognised as an expense in the Income Statement when incured.

i) Provisions

Provisions are recognised when!

- it is established there is a present legal or constructive obligation as a resalt of 2 past event,

- it is more fikely than not tat an outflow of resources will be required to setile the obligation, and
- the amount can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required fo settle the present obligation at reporiing date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision 1 measared using the cashiflows estimated
to setile the present obligation, its carrying amot is the present value of those cashtflows.

When some or all of the economic benefits required to settle a provision are expected o be recovered from a third party, the receivable is
recognised as an asset iF i s virfually certan that recovery will be received and the amount of the receivable can be measured reliably.

An onervus contract is considered fo exist where the Group has a contract under which the unavoidable cost of meeting the contractual
obligations excouds the ceonomic benefits estimated to be received. Present obligations arising under onerous confracts are recognised as
a provision to the extent that the present obligation exceeds the economic benefits estimated to be received.

v} insurasnce Contract Liabilities and Claims Expense

Life msurance contract Habiliies are calculated m accordance with actuarial standards.

A claim expense is recogmised when the fiability to the policyholder under the policy contract has been established, or upon notification
of the insured event . Withdrawal components of life imsurance contracts are nof expenses and are treated as movements in Hie insurance
contract liabilities.
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{w} Deferred Revenoe Liability

Investment contract policyholders are charged fees for investment management services. The fee is recogaised as revenue in the period
tir which it is received unless they relate to services to be provided in fhture periods. Fees for services to be provided in fidure periods
are deferred and recognised in the income statement as the service is provided, over the expecied tenm of the service contract.

{x} Investment Contract Liabilities and Claims Expense

Investment contracts with DPF — the value of these labilities changes in relation to the change n unit prices for vnit linked contracts,
and are decreased by management fee charges. In accordance with the rules of the funds, any remaining surplus is attributed to the
policyholders. Adjustrments to the labilities at cach reporting date are recorded in the Incorme Statement.

Other investment contracts — the value of these liabilities changes in refation to the change m unit prices for unit linked contracts, and are
decreased by management fee charges. In accordance with the reles of the funds, any remaining surplus is attributed to the members of
the fund. Amounts distributable to members are recorded in the Income Staterment as an expense.

There is no claims expense in respect of life investment contracts. Surrenders and withdrawals which relate to life investment contracts
ate treated as a movement in life investment contract fabilities. Surrenders are recognised when the policyholder formully notities of
their intention to end the policy previously contracted.

) Leases

A distinction is made between finance leases which effectively transfer from the fessor to the fessee substantially all the risks and
benefits incidental to ownership of leased assels, and operating leases vnder which the lessor effectively retains substantiatly alf such
risks and benefits.

Finance feases are capitalised. A leased asset Is established at the commencement of the lease at the lower of the fair value of the leased
property and the present value of minimuom lease payments. The commesponding rental obligations, net of {inance charges, are included in
payables. Each fease payment 1s allocated between the lease Liability and the finance charges so ag to achieve a constant vate on the
finance balance outstanding. The interest element of the finance cost is charged to the Income Statement over the lease period so s to
produce a constant pettodic rate of interest on the remaining balance of the hability for each period.

The lease assed 18 amortised on a strarght-line basis over the shorter of the term of the lease or the useful Hife of the asset. Lease assets
held af reporiing date are being amortised over periods ranging from one to five years.

Payments made under operating leases are expensed on a straight line basis over the term of the lease, except where an alternative basis
is more representative of the pattern of benetits o be derived from the feased property.

Lease incentives are recognised as labilifies. Lease rontal payments are alfocated between rental expense and reduction of the lability,
on a stratght hine bagis over the period of the incentive.

The present value of future payments of surplus leased space under non cancellable operating leases is recognised as a Hability, net of
sub~-leasing revenus, in the period in which it is detormined that the lease space will be of no future benefit fo the Growp. Each [ease

payment is alfocated between the Hability and the finance charge.

{#) Shareholders entitlement to monies held in Statutory Fands

Monies held in the [ife insurance Statutory Funds are subject to the distribution and transfer restrictions and other requirements of the
Life losurance Act 1995, Monies held in the benefit funds and controlled trusts are held for the benefit of the members of those funds,
and are subject to the constitution and rules of those funds.

{aa) Contributed equity

Ordinary shares are classified as equity. Proference shares that are mandatority redeemable or that atfach a contractual obligation to pay
a regular, cumulative, fixed-rate dividend are classified as Habilities,
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{ab) Dividends

Provision is made for the amount of any dividend declared by the Directors on or before the end of the half vear but not distributed at
balance date.

s¢} Earnings per Share

{1} Basic camings per share
Basic carnings per share is determined by dividing net profit afler tax ativibutable to members of the company, excluding any costs
of serving equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the half year,
adjusted for bonus elements in ordinary shares issued during the half vear.

{1} Diluted carnings per share
Diluted earnings per share adjusts the figures used in the determination of basic carnings per share to fake into account the after
meome tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted average
nurmber of shares assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

{ad} Goods and Services Tax

Revenue and expense oms are recorded net of GET. G8T input tax credits are mitially recorded as an asset and GST collected as a
liability. These balances are offset as at the reporting date and recognised as either an amount receivable or payable to the Aastralian
Taxation Office. The GST portion relating to financial supplies and non deductible expenditure, for which an input tax credit cannot be
claimed, is expensed.

{#¢} Rounding of Amounts

The Company is of a kind referred to in Class Grder 98/0104, issued by the Australian Securities & Investments Commission, refating to
the rounding oft' of amounts in the Directors' Report and financial report. Amounts in the Directors’ Report and financial report have
been rounded to the nearest thousand dollars in accordance with that Class Order.

{af} Comparatives

Voluntary changes in accounting policy are accounted for retrospectively, unless i is impractical to do so. Changes in accounting policy
on initial adoption of an accounting standard are accounted for retrospoctively, anless it is impractical to do, or where they are adopted
ttr accordance with the transitional provisions of the refevant stardard. Certain elections have been made in accordance with AASE |
upon transition to AIFRS. Specific disclosures are made where ever accounting policies have not been consistently applied to prior vear
comparatives.



2. REVENUE

Revenue
Management fees:

- Invesiment prodocts
- Beneln Funds

- Assoctated enty

- Related entities

- Other entities

Depasits received - Investment contracts with DPF

Comnission revenue:
- Mon-related entites

{her fee revenue

Iterest revente:
- Enrectors & director-retated antities
- Mon-related entitees

Dividends:
- Mon-related entitees

Dhsiribnitions:
- Mon-related entitees

Oiher incomse
{rates o6 investmenis
Other

Life Ensurance Revenue
Direel inguranee premiLms
Ensurance chidms recovered

Revenue

3 SHARE OF EOQUITY PROFITS
Share of profit or joss of associale

FOOE HOLDENGS LTH
NOTES TO THE FIN AL STATEMENTS
FORTHE ALY YEAR ENDED 31 DECEMBER 2886

l Half year ended 31 Becember 2006

Half vear ended 31 Becember 2005

Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
000 000 hE1 000 h il 000
97,573 - 47,573 B4051 - 84,03
B854 - 8854 8,723 - 8723
LO02 - 1,662 G982 - 982
- 3,656 3,056 - 2,928 2,028
1.346 - 7,346 EN - 3,777
- 3,480 3,480 - 13,689 13,689
FETED - 11,716 82 - 7492
27 - o7 32 - iz
284 - 254 10 - 100
124 11,537 12,281 838 13,351 14,209
63 5,947 6,860 21 5,087 518
- 14,767 14,767 - 16,989 16,089
127,383 38,857 166,440 FI3 086 52,044 158,034
281 62,754 63,635 H1 49,341 49,351
846 - 1,846 G4 - 934
2,127 62,754 64,841 424 49,341 5265
- 329 329 - 377 37
- 164 164 - 302 32
- 433 433 - 679 679
£20.7 1) {12,044 23§,754 FIG, D ED ()2 (164 208,974
3,739 - 3,738 3,352 - 3352
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| #alf year ended 31 Becember 2006 || Half vear ended 31 December 2008

Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
$1000 $1000 $ 866 $1000 $a66 3000
Profit before income tax ncindes the following specific
EXPENEE:
Finance costs ¢
Enterest - non-related entities 47 - 47 £2 - i2
Expenses, excluding finance cosis
Deprecistion of plant and equipraent 87 - 387 383 - 395
Amaortisation of software and infrastructure projeets 353 - 353 789 - 789
Amaortisation of adviser relationships 425 - 429 - -
Losgses on investraents &7 - &7 68 - 68
Operating lease rental expenses - non-related entities 2421 - 2,621 EB32 - 1,832
Oeclpancy related expenses 243 - 243 292 - 292
Net transfers (o emiplovee provisions 2,043 - 2,143 b o060 - 1664}
Salaries and related expenses 23,220 - 23,228 PO BE2 - HERT
Eraployee Share-based payments expense 2397 - 2397 E226 - 1226
Eraployee Defined contribution plan expense il - 1,774 435 - 1,439
Commission il management foeg
- Related entity 6,366 - 8,366 5324 - 5,524
- Benefu fundg - 8176 #8176 - 8.024 Ri24
- Non-related entities 58,751 2,330 61,694 47,278 2,335 49,613
Evestment contracis with DPF
- Benelus and withdrawals paid - 56,9490 56,9490 - A{,850) A EAG
- Precrease in policyholder iabiliies - {37,927 {37,927 - {18.048) {18048}
Termination bonuses - 215 235 - 174 i74
Disiribution to policvholders - 35,774 35,774 - 30,269 31,269
Distribition 1o oadside interesss in comtroiled trusts - 21,744 21,749 - 20,3062 20K
Professional fees 5.4080 1 3081 4,982 12 4.994
Marketing 2826 - 2,126 2,500 - 2,500}
Deferred acquisition costs amortisation 790 - 1,796 2098 - 2,775
Compater matatenance and suppost 2,762 - 2762 2,058 - 2088
Offiee support 2,726 - 2926 2,258 - 2,258
Travel and entertainment FLBRE . 1,881 EO3T - 1 37
Other expenses R45 244 1,094 622 229 851
FES 366 81,380 197,146 Gh 64 84,147 181761
Life lusurance operating expenses includes:
Outward reinsurance expense - 187 187 - 215 215
Podicy payments/claims - 126 126 - 368 368
Operating expenses - 34 34 - - -
- 372 372 - 383 383
Fatal expenses, exclading finance cosis j 5 566 AE052 POV AER 06 6§4 24738 181.344




FOOE HOLDENGS LTH
NOTES TO THE FIN AL STATEMENTS
FORTHE ALY YEAR ENDED 31 DECEMBER 2886

| tiaifyear ended 31 Becember 2006 || Half year ended 31 December 2008 |

Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
A INCOME TAX EXPENSE $1000 $1000 3866 $000 3666 $:000
(a) rcome tax expense
Current tax 2,534 8359 16,413 4,352 10424 14,975
Deferned tax BO0 448749 16,778 {954} 5,321 4367
Linder / {over) provided in prior years {24} - {24) B - B
Hicome tax expense 1§ attributed o Profit from continuing
operations. 3,429 18,238 21,667 3,684 15,745 19,429
Deferred mcome tax {revenuel expense included i income
X EXPEIAE COMprises:
Decrease 7 {merease s i deferved tax assets (Note 14} EETZ 35 1,227 {374} {223) {797}
(Brecrease} / increase i defereed tax labiiies (MNofe 183 {273} 4,424 4,351 {354} 3,544 5,164
BO0 $.878 16,778 {054} 3,321 4,367
(b) Numerical reconciliation of income tax expense to prima
facie 1ax payable
Conselidated profit from operations before income tax
Expenge F7.836 20,692 30,928 F3.636 17,334 O
Inger-grogp interest income eliminated on consolidation [JaEL] £1,796) - E 348 (1,548}
Profit from continuing operations before income tax
expense F2.626 18,362 37,928 £S5 184 13,786 O
Tax at the Auseralian tax rate of 30% (2003 30% 5,888 5,491 11,379 4,333 4,734 9,289
Tax effect of armows which are not deductible ¢ {Taxable} m
calewdaiing texalde income:
- Share of tax credits with Beneflt Fands E604 {2,141) {337 347 - 1,547
- Tax on digiribution 10 palicyholders not deduetible for tax
Poses - 14,888 14,588 - 11,01 HERVEE]
- Nom assessable come {2 879} - (2,879 {2,720} - {2,720
- Tax losses and deferred tax balances recognised CE BG4} - (1,168 - - -
- Sundry iteims - - - 2H6 - 2i6
34353 18,238 21,691 3508 15,745 19,343
- Linder / {over) provided in prios vears {24} - {24) B - B
hicome tax expense 3425 18,238 21,667 3684 15,745 19429

() Amounts recognised direcily in equity - - - - _

(d) Tax consalidaticn
FOOF Holdings Lid and s wholly owned entities bave aplemented the tax consolidation begisiagion.

The entitios have entered tato a tax sharing and funding agreemsent. Under the terms of this agreement, the whelly owned eatities reimburse 0O Holdings Lad fin
their share of the neome fx expense arising in respect of their activities. This 18 recognised as 4 carrent tax related receivable £ pavable by IOOF Holdings Lid anc
is reimbursed by the wholly owned entities each month. h the opinton oF the directors, the tax sharing agreement 18 aise a valid agreement under the tax
comsolidation legistation and lemies the joing and several lability of the wholly oweed entities in the ease of a defaalt by FOOF Holdings Lid,

Bt Precember 2006, the IOOF (Group acquired the minoriy inferest of 18 subsidisry Perennial lnvestraent Parmers Limited. Consequently, Perenmial Invesonient
Pariners Limited became a 100% comrolled subsidiary and joined the HOOF Holdings Led tax consolidation group.

Taxable ncome for the tax consolidated group incledes the profie generated by 100F Lid benefit funds, which is distributable o policyholders of the benefit fund.
The profie of these funds Forms part of the consolidated profit for the caleulation of the tax expense.

(e} Fax losses

Llnuged tax tosses for which no defermed ax assef has been

recognised 3,763 - 3,763 5T - 5,107
Puotential tax benefit al 309 not recognised EE2G - 1,129 £332 - 532

Certaws line items in these foancial slatements for the balf vear ended 31 Decembier 2003 have been restated from those amiousss previously reported. The impact
of the restaternent has been (o increase (otal revenue by $34,162.000 and increase total expenses by an equal amown; with so Impact on profit before income tax
or earnings per share calewdations, The impact of the restatersent on the cash flow statement has not been material.

The reason for the restatement ig to reflect the comsolidation of three additional trusts that were comtrobled by the Group during that period. The restatement arses
froma the company’s review of the definition of ‘contrel' under AIFRS, wiith particular reference 1 118 application to Benefit Funds and controlied trass. The
oateomes of this review had aleeady been reflected in all reporting pertods subsequent 10 31 Decernber 2003, Clonsequently, amownts reported in these financial
statemnents for 30 June 2666 have not been impacted.

b
]



7. REVISION OF AN ACCOUNTING ESTIMATE

FOOE HOLDENGS LTH
NOTES TO THE FIN

AL STATEMENTS

FORTHE HALF YEAR E?

DED 31 BECEMBER 2866

I 3 Becember 2006 30 Fane 2006
Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
$000 $000 $'g68 $000 $'a64 $000

The estmated useful Hfe of the sdviser relationships intangible asser iad previously been assessed as three vears. Based on cwment experience, the useful 1ife has

Been reassessed ag five yvears. The impaect of ig revision in accounting estimage is that the amotmt of armonization recognised during the period ended 31

Decernber 2006 g rediced by 3285942 from 5714,856 o $428 214, A simitlar redeetion i3 expected in the gix month period o 30 June 2007 In each of the years
ended 30 June 2008 and 30 June 2009, the reduction In amortisation expense s expeeted (o be §37EL885. In the vears ended 30 June 2010 and 30 une 204, itis
expected that amortisation expense will increase by 887,827,

8. CASH AND CASH EQUHIVALENTS
Cash
Depesits o call
Lnkisted Linit Trouse - related party

. RECEIVABLES

Receivables
Provision for doabful debis

hiterest receivable -rilated parties

Engerest receivable - other

Distributions receivable

Insuranice confraet asset

{iross poticy Habiides ceded under retnsurance
Amaounts receivable from related partieg

16, OTHER FINANCIAE ARS

Egir value theough profit and boss

- Shares in jisted eorporations

- Certificates of deposit and Bank bills
- Preb secorition

- Linlisted unit trusts

Avaitable for sale
- Shares in other corporations

Loans and Beceivables

- Mortgages

- Loang to Policyholders

- Loans to direciors of associzte entities

- Loan to related parties

- Loans to directors of controtled entities

- Loang to past directors of controtled entities
- Loans to executives of related entitles

- Rezulatory depasits (Note 10{a))

(a) Regulatory deposifs:

31674 16,448 54,122 17,106 17,821 34927
687 - 687 667 - 667
- 455,464 455,464 - 466,791 466,791
38361 471,812 516,273 17773 484,612 502,383
B.EOY 99 8,296 7,410 3,093 12,503
(776 - (776) (2,145} - (2,145}
7421 ) 7,320 5,265 3,093 10,358
563 222 557 THY 171 90
- 2,854 2,884 2 1.698 1,700
- 16,630 16,630 - 24,263 24,263
- 117 117 - 17 17
- 446 446 - 445 446
3616 - 13,616 16,404 - 16,404
20702 14,39% 36,100 22,350 31,788 54178
- 347,134 347,134 - 302,665 2,663
- 74 404 748094 - 263,240 263,240
- 281,144 281,144 - 184,209 184,200
300 147,707 15,007 243 161,853 162,098
300 595,479 596,174 245 911,967 912,212
2,042 - 2,042 2,042 - 24M2
2,042 - 2,042 2,042 - 2 M2
£20 - 120 L6 - 16
- 9,167 9,167 - 8,441 8441
790 - 790 L7590 - 5,790
t5s - 155 th4 - 184
LOtS - 1615 2,125 - 2,125
. ) y 20 - 20
[.894 - 1,594 1633 - 1633
B4 - 54 [04 - 1M
4,038 9,167 13,225 5972 8,441 14413
5,400 903,046 911,446 8,250 920,408 928 667

B84,3758 (2006: §104,375) 18 beld in cash to satisfy Austrabian Financial Services Licence reguirements. This amoant is nol available for use.

(b)Y Morigages
Morgages are stated at the faiv value.



15, INVEST?

FOOE HOLDENGS LTH
NOTES TO THE FIN AL STATEMENTS
FORTHE ALY YEAR ENDED 31 DECEMBER 2886

| 31 Becember 2006 | 30 Fune 2006 |
Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
$1000 $1000 o646 000 a6 $1000

ENTS ACCOUNTED FOR USING THE EQUITY METHOR

Rivestenent in associated eompanies 4 50 - 4,501 2,962 - 27162

Recemeibiation of carrying amounts:

Balance at beginning of period 2,162 - 2,762 2067 - 2,167

Share of operating profit after iax 3739 - 37348 TE30 - 7153

Dividend received {20003 - {2,0606) {6,335} - {f,535}
4,301 - 4,561 2,162 - 2,762

Perenntal investment Parmers Limited (a subsidiary of IOOF Divestment Management Limitted) has a 50% shareholding inferest in Perennial Value Managemeny
Limited with a 40% dividend entitlernent to the profits of Perennial Value Management Limited. Perennial Investmient Parmers Limited can symificantiy influence
Perennial Value Management Limited under the terms of the agreement between these entities. The prineipal sctivity of Perenntal Value Management Lireited is to
a0t a8 investment monager. The cartving arsount i the consolidated entity is $4.300,969 (2006: $2,761,786).

(by HOOF Holdings Ltd has 4 30% share and voting interest in Workforce Financial Services Pry Lid "Workforee") theough its wholly owned subsidiary Gotscope
Limited. Workforce formed part of HOOF Group's distribution strategy and it principal sctivity was to provide financial planning and advisory services. The
comparty incurred losses i previous vears arnd ceased trading on 30 Juse 2005, Therefore, a permanent diminution in value sectrred. In 2005 tie investment was
wriften dewe o nil.

{¢) The Group's consolidated interest in itg associates, which are valisted and incorporated in Austraba, is as folbows:

ASSeEs Liabilities Revenues  ProfitfEoss)
Agat/ haif year ended: 31 December 2006
Perenntal Value Management Limited 5,485 [T a,312 3,739
Workforee Financial Services Pey Lad a2 FD - -
Ag at/ vear ended: 30 JFune 2006
Perennta] Value Management Limited 4,584 £ 474 11,56 FRE
Workforee Financial Services Pey Lad a2 FD - -

(d) The associates do nod have any congingent iabilities, capital or lease commitmenis.

() There are a number of entities in which the Group holds greater than 20% equity invesunent that iave net been equity accounted. Other indicators of significant
influence such ag Board represertation, technical or financial dependency and ability w0 influence policies and procedures have not been satisfied. On this basis the
presumption of sigeificant influence i overcome.

| 3 Becember 2006 |1 30 Fase 2006 |
Sharehiotder Statutory Fatat Sharehiokder Statuiory Tatal
12. OTHER ASSETS 000 000 o6 000 h il 000
Prepayments T84 - 7588 [3EE - HIRER
Deferred acquisition costs (Note Hm} FEEGD - 11,166 FEBAL - 11,8419
8,784 - 18,754 13,342 - 13352




14.

15,

CHfive Lguipment
Cost
Aceumdated depreciation

Leasehold Tmprovements
st
Accumedated depreciation

Total Plant and Equipment
Cost
Aceurmuiated depreciation

Reconeiliation of movements

Carrying amsunt at the beginning of the period

Additions

Addizians thraagh business eombination

IHsposals
Dhepreciation / amestisastion

Carrying amoual at the end of 1the period

1H

LRRED TAX AS b

Trefarred tax asset {Note 14471}

[£3] Deferred tax asset

The balance comprises temporary differences sitributable 100

Enplyee bencfits
Provvisions, aceruals and creditors

Fixed assets, comgatter software and infmstractune projects

Tar logses
Cither

Dreferred Tax Assot closing halance al the ead of the period

Setutd ool et
Net Deferred Tax Asse closiog

fb}  Reconciliation of movemnents

Carrying ameount at the heginming of the period

Adiusiments to epening balance

Trassfers 1oéfrom oher troup companies
Adistnems per [reome tx rotusn

Credis Charged 1o Income Statement (Note 5}
Reinstatment#{ Writeback of Deferred Tax Asset
Carrying amoual at the end of 1the period

INTANGIBLE ASSETS

Compuier Software and Infrastnicuice projects - of cost

Aceurmnuisted amedisalion and hnpairmen

Adviser refatzonships

Acewmuisted amedisalion and hnpaiomen

Cioodwili on aequisilion

Aceurmnuisted smedisalion and impainnen

red tax Babililies porsuant w setodf provisions {Nore 183
slance Al the end of 1the period

| 31 December 28006 |1 34 June 2006
Sharehalder Ntaturary ‘Fogal Shareholder Mtatutory Tertal
5001 & hRUIIEH 540 Sz & 000
731 3,738 34068 200z
(2073} {2073 [AR:1D] (1,841}
1638 ) | Téd 1,704
4,945 4945 34524 3924
(3,364y {3.364) [EREE)] (3093}
1,541 S 231 831
8676 7520 7525
{3437 i4.9343 (4,034}
3.23% 2,565 2,505
| 31 December 28006 |1 34 June 2006
Oifice 1 eusehold . OHfiee 1Leasehoid )
. Fotal . . Teatal
Fauiy hnpr Eqjui; JE3E
S'000 iz £4900 Sridizi £000
1.764 831 T 1,172 1,948
211 1421 |32 i 1477
B f - 24 Pl
{13} . 115 {25 . i25}
{312} (271} (573 [E31:3] {4143 (f34}
1638 1581 3.23% |76 511 2,505
| 31 ecember 2606 |1 34) June 2H06
Sharehalder Ntaturary ‘Fogal Sharehaelder Mtatutory Tertal
S'000 iz St £4900 Sridizi £000
F542 12 4 8113 14) 4813
2,227 . 2,227 2,150 - 2,159
347 12 3482 3.44%0 1] 3500
2,281 - 2,28 2,764 2,764
1028 - 1028 - - -
1046 i 166 338 117 485
9112 3z 5751 127 8R7E
(3,570} (681} {3,048 i1173 (4,065}
542 12 4 8113 14) 4813
&5 127 BATR 8283 [£5) 8,299
- - - 447 - 447
1 - H 3 5
20 24 147 - 147
(1,172} (55} 18,227 HE 1 004
1,503 . LA03 {820 - (928}
9112 32 LN 5731 | 27 8 H78
16037 HaXsew PR AT 15,874
(14,584} (34.584) 1342323 (14,232}
1433 1433 | 62 1642
4,289 4289 4,289 4,289
425} (42%) - -
3,860 3860 3289 4,289
173637 173637 0,727 T
173637 173637 0,727 T
178,050 178530 Jii a8 76038




| 31 December 26 11 34 June 2006

Sharehalder Staturory ‘Fogal Shareholder Statutory Tertal
5001 111133 Sr0a 5800 il 1133 R
16, PAYABLES
Accourgs payable 153,515 3R] H ) 20,836 251 21,137
Amounts payable 16 other related pasties 18,6049 B HEE 1,837 47
Iterost payable " 85 Bt - "
Crker credisors - smployee ontitioments 450 - 3430 A.020 - 24021
11614 4 7} 32,688 301054 251 26 )
17. BORROWINGSE
Line of eredit facility 22,500 - 22,50
18, TAX LEABILITES
Carrem tax liabilities 5,309 “ B304 26,678 “ 26678
Drefersed 1ax lability - 34,744 34,746 - 24 863 24 B
taj  Dreferved rax liabiliey
The balance comprises temporary differences sitziburable 1o
Linrealised gains " 34,739 34.73% 24025 24927
Drefersed seguisition osts 3,338 3350
Dhepreciation 3 " 3 "
Irerest reecivable 212 &7 274 a7
Crther = - 3
Dheforred Tax Liabiliy cloging balance at the end of the pericd 3570 34 B 3RITH 24,962
Setef F ol defirred 1ax fabilities purnzant o seteoff provisions {Note 14} (3,570} (68} {3,630 {3,948 {1174 (4 {165}
Net Deferred Tax [iabiliy closing Balance at the end of the peried - 14,7446 34,746 - 24 565 24 565
fb}  Reconciliation of movemnents
Carrying ameount gt beginning of the period 3,848 24,082 28,530 4,852 25480 303,332
Adiistiments to opening balanee . - - {8753 4 (171}
Adiustmens per [neome 12 elurn 1 “ i 35 i 37
Writeback of Dederred Tax Liability {106} B (166 (1413 B (141}
[Credited) § Charged to Inceme Starement (Note 53 (273} D.R24 A {6133 {520 (1,125}
Carrying amoual at the end of 1the period 3578 34, RiG 3R ATH 3,045 24 2 280360
19, PREOVISEONS
ployee entitlemes 2,045 2,438 2438
IHrectos' retirement 503 562 562
Cither provisions 3,959 3832 3832
Drefersad settferem -
43 465 6,832 6,732

Director's retirement
[030F mabnaing a retlromen benefits program, providing a cash based beneftd 1o Non Execimtive Directoss af the dme of theis setirement Tom the Board. This progem is applicalde to Sirectors
appointed prior o 15 Apsil 2003,

Criber provistons

Prenisions have been made for the presers value of the discetors’ bes: eslimates of varioos adviser kyalty payments and Tegal seedements. The directors believe, on reasenable grouads, that w
inchude in this report pasicuiar mformation in medation to these items would lkely result in uareazonable projudies 1o the company. Accordingly, detalled informagion has nor been inchuded in this
sepont.

Deferred Settlement

The defierred sertlement relates o a fosl payment doe to paties 1o the acqaisition of minesizy intzrest of Porenniai Investmant Paniners Limited due in June 2004,

Muvements in provisions
Muovements in each cinss of provision doring 1he financial year, other than employee emitdements, are ser out belo.

Dhirectirs' Otler Pravisions Deterred
Reti et Sertlement
31 December 2066
Balance 2t the boginnimg of the periad 62 3832 -
Addiional previsions recounized 3] 124 33968
Pavrents made - (27} -
Balance o the end of the periad 503 3,959 35,968




| 3] Decembenr 26 || 34 e I
Sharehalder Staturory ‘Fogal Shareholder Statutory Tertal
0010 s 1] S 800 i1 S
2.
Dhefersad revenne liabiliy 2409 - A0 4 572 - 4972
2L INVESTMENT CONTRACT LIABIEETIES
Member Habilitics « other investment contraces “ 497 537 497 537 - 457 678 437 H78
47 53T - 457678 4537678
Reconeiliation of movements in Invesiment contract labilities
Balasce at the boginaima of the perked 43T HTE . 1,042 455 1042 455
ATFRE transitional adjustment " " . . {069y {5}
Less insusmnee contrael Habilities reclassifiod (Note 22) - G20 308 (H25. 308}
Cipening fovestment contract liabililies 45T HTE . 412 088 412088
THstribution fo poiiey kolders 33,774 . 43,236 43,234
[evestzuent contract contributions 25 66 . 42027 424027
[yvestveent contraet withdransals {21578 - 4 31 (49 6731
Balance o the end of the periad 447 537 - 457 678 437 678
22 INSLRANCE CONTRACT LIABHATHS
Palicyhalder fabildies - investmon contreats with DPF 593 {144 203 044
Paliey liahilities 1 4]
593721 03721
Reconeiliation of movements in Podicyholder lizbilities:
Balanee at the boginning of the period . 593,721 93,721 . 453 433
Giross life msurance contract labilites reclassifiod a2 1 Judy 2008 (Nave 21} " . G29.308 fH24.308
MNet jnereased {deereasa) in life josurance contract pofioy Habifitios B 4583 95383 . 18,102 18,142
L.iftr insurance contragt contrimaions -- 3440 3480 . 19452 15452
L.ife insurance comract withdrawals “ [ 561, Whihy {303,500 - {73 664y (73 084}
Balance o the end of the periad 25,794 593721 593,721
23 OUTFSIDE INTEREST EN CONTROLLED TRESTS
Crurside sterost in controfled trusts - 27623 277623 - 251337 251337
| 31 December 2iH6 | | 34 June 2006 |
\';T'I& Sharcholder Statatory ‘Foal Sharehoider Btatutory Tatal
Shares
2, CONFREBUTEDR ECHATY 51000 Frini oM HH 54900 Srisiz E000
Chrdinary Shares
Balance at the boginnimz of the perkad 4,546 224 178,743 -- 178,748 PTSHE3 -- 175,983
[ssaed dusing the periad 27542 204 - 240 2737 - 2,757
Balanee & the end of the periad 4,573,708 1740138 - 174,830 TR T4} - 178,744
Treasury Shares
Balance at the beginning of the perkad (1,208 301} (7416} {7416) {5.460) " 5 408}
Acguined dusing the period " " - {23883 12 454}
Empiovee shares vested during 1he period (Note 25) 86032 284 284 332 832
Balanee & the end of the periad 11,211 365} (7,132} {7.133) {74163 (7 416}
Redeemalie Converfing Preference Shares
Balanee at the bopinning of the periad 176012 1406 HEE - - -
[ssued dusing the periad - - |00 - 1,446
Balance o the end of the periad 1764012 1 446 Y | &0} - 1,406




3] Dhecember 2806 ] 1 38 June 2006 ]

Sharehalder Staturory Consolidated Shareholder Mtatutory CensoHdated
S'000 S Sree 5800 R Brie
Assol reviluation reserve 1471 " P07 18371 " 14071
Reserve for share-based payiments 34038 - 3658 24618 - 2415
4,725 - 4.72% 36860 - R

Assef revaluation ressrve
Balance at the heginnimg of the periad 14071 i HEEE - i --
- [ - 1071

Amount reeopiised during the period - -

Balance a¢ the end of the periad 14071 - HEEH 1671 - 14071

The Asset Revaluation Beserve has arisen on the revaluation of the existing 25%,

interest in the adviser relationship azser held af the ime of the acquisition of

Finaneiaf Partoership Py Lid.

Reserve lor share-based payments

Balance at the boginning of the perkad 2613 B 24858 1,588 B 1,588

Amount recousised during the period 1,327 -- 1,327 1,554 -- 1,539

Shares vested duriog the year {Note 24} (2E4} " (2R {532) " (332}

Balance o the end of the periad 34638 -- 3633 A E -- 20lE
REA EDR PROFITS

Retained Profits

Balance at the beginaimg of the perkad 6,940 343 7283 [N 226
Net prafy atribustable to members of TOOF Holdings bd &4 14666 23,156 117
THvidends paid - {4,554 {§5.525) -
Balance o the end of the periad 447 L) i 2} 343
MINORETY INFEREST IN CONTROLLED ENTITIES
Minorily iwesedts 10 controfled entilies 1,033 " §933 5,320 “ 5 A28

INYIDENDS

A final dividend of 15 conts per ordinary share franked to 1009 based oo a 1w paid a2 30%0 was paid during the pericd in respect of the financial year eaded 30 June 20046,

The Ediroctors have recomumended the pagment of an interim divideond of 15 cents por ardinary share franked to 106% based on tax af 30%,

31 December 3 Pecember

2036 25
EARNINGS PER SHARE Lents Lents
Basic caminps per shase 22,54 1611
IHaged earnmps per share 21.72 1554
ReconcHiations of earnings ased in caleslating earnings per share i e
Prodit for the period H e
Mot [profi 5 attributable wominesity iaterests {2,185
Faraings used in calewdating earninas per share HERA ]

Weighted average nember ol shares osed in the caleckation of earnings per share Number Nuamber

Weighied averase number of ardinary shares used as the denominaror in caleudaling basic carninps per
share 63 34 T08 £3.204 349
Weighted average numrber of ardingry shares and porentiaf ordinary shares used as the denominagor in
calewdating difged earnimas per share.

44,335,126

CONTIENGENT LIABILETIES

Contingen kabilities exist in relation to matters of Haigalion andior ible lilipation which, al the date of signing these sceounts, have not been reselved. An assessment of the fikely loss 1o the Compaoy

and its contrelied eotities has been made & respect of the identified claims on a claim by claim basis and specific provision has been made where appropriate. Fhe consofidated enlity does et consider that
the cneare of any current proceedings, either individually of in aginegate, 15 fikely to materizlly affect its operatiang or fmancial position.

The Ciroup bas provided indemnilies far contingent ebiigations to Westpae Bankiog Corporstion Limited in respeet of bankers undertakings provided by Westpac 19 varfous panies. Fho total confingemt
obligaion at 31 Decerber 2006 8325345 (30 June 2006: $335 3453,
Contingent Labilities amounting to 990000 (2006: $1.330.000) exisl in relation to guarantees provided 1o suppon foans to advisors.

The doferred settlemen refecred to do Note 19 Provizions telates 10 a final payvment due o panties 1o the aequisition of minerity interest of Perzomial fovestment Partoers Limited due in hae 2008, The
amount recounised bas been diseounted w present value, Cenain defined events would result in earky settfoment of he Hizbilivy, mereasing the amsual payable by $6,325 (04



100F HOLDINGS LED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

3L SEGMENT INFORMATION

Primary reporiing - business s¢gimends

Wholesale Retait Funds Intter segraent Consoldated
Funds Management eliminations’
Muanagement and Uinatlocated
31 December 2006 Administration
000 £004 $0060 pALLEY)
Total Segment Revenue 19,892 210,032 EE3D 231,754
Profy before fneome @y 0,398 35,540 {4.016) 37,028
31 December 2005
Total Begment Revenue 13,392 194,418 b 164 208,974
Profy Before tncome @y 4 108 3661 {4 8893 3970
{4} Segments
Wholesale Funds Management Marnsgement and investient of montes on behall of private, corporate, superapnuation

and estrtutional clients.

Retar] Funds Management and Adminisiration Distribution and adminisiration of retail funds including fieancial planning and back
office services to dealter groups aligned to the Urouap.

fnter segment eliminations Segment revenues, expenses and resubes melude ransfers between segments. Sach
transers are priced on & normal commercial basis and are elbminated on consolidation.

32, SUBSEQUENT EVENTS

The following masters have arisen subseqlient (0 the end of the financial period:
- the Pireetors have recommended an imterim dividend of {5 cents per share.
011 2 Janary 2007 a payment of $9,434.000 was pard to Perenntal Investment Pasiners Limited option holders whe were party to the agreement for

FOOF o aoguire minority miterests.

The Directors are not aware of any event or cireamstance since the end of the fnancial vear not otherwise dealt with in this repont or the consolidated
fivancial repot that has or may significantly affect the operations of the consoiidated entity, the results of those operations or the state of affairs of the
consolidated entity In subsequent financisl vears.
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IOOF HOLDINGS LTD
DIRECTORS' DBECLARATION

In the Directors' opinion:

{a)  the financial statements and notes set out on pages 5 to 29 are in accordance with the
Corporations Act 2001, including:

{iy comply with Accounting Standards, the Corporations Regulations 2061 and other
mandatory professional reporting reguirements; and

{1i) give a true and fair view of the consolidated entity's financial position as at 31
December 26006 and of its performance, as represented by the resuls of its operations,
cash flows, and changes in equity for the period ended on that date; and

(b} there are reasonable grounds to believe that the company will be able to pay its debis as and
when they become due and payable.

The directors have been given the declarations by the chief executive officer and chief financial
officer required by section 295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the Directors.

| A7

I Blair R Dewhurst
Chairman of the Board Director and Chief Executive Officer

Melbourne, 20 February 2007
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RICEWATERHOUSE( COPERS

PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Placs

2 Southbank Boulevard
SOUTHBANK VIO 3008
GPO Box 13316

INDEPENDENT AUDITOR’S REVIEW REPORT MELBOURNE VIC 3007

to the members of IOOF Holdings Ltd Australia

VAR PGSO aU
Telephone 61 3 88032 1000
Facsimite 81 3 8603 1209

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of IOOF Holdings .td, which
comprises the balance sheet as at 31 December 2006, and the income statement, statement of
changes in equity and cash flow statement for the half-year ended on that date, other selected
explanatory notes and the directors’ declaration for the O0F Holdings Ltd Group (the consolidated
entity ). The consolidated entity comprises both IOOF Holdings Ltd (the company) and the entities
it controlied during that half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Acccounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 20601, This responsibitity includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
the half-year financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in
order to state whether, on the basis of the procedures described, we have become aware of any
matter that makes us believe that the financial report is not in accordance with the Corporations Act
2061 including: giving a true and fair view of the consolidated entity *s financial position as at 3§
December 2006 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Inrerim Financial Reporting and the Corporations Regulations
2001, As the auditor of IOOF Holdings Ltd, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report,

A review of a half~year financial report consists of making enquiries, primarily of persons
responsible for financiat and accounting marters, and applying analytical and other review
procedures. It also includes reading the other information included with the financial report to
determine whether it contains any material inconsistencies with the financial report. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing
Standards and consequently does not enable us 1o obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

For further explanation of a review, visit our website http/www pwe.com/au/financialstatementaudit.

Ligtitity firmited by a schems agproved under Proféssional Stendards Legislation



PRICEWATERHOUSE(COPERS

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our review was not designed to
provide assurance on internal controls,

Our review did not involve an analysis of the prudence of business decisions made by directors or
management.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001,

Conctusion
Based on our review, which is net an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of I0OF Holdings Lid is not in accordance with the

Corporations Aet 2007 inchuding:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31
December 2006 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB {34 Interim Financial Reporting and
Corparations Regulations 2001 .

{)ﬂwuwﬂ{)ﬂﬁgflo

PricewaterhouseCoopers

(5 s

Russell S Sutton Melbourne
Pariner 20 February 2007




