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Letier from the Erxecutive Chairman

13 October 2064

Dear Shareholder
Foltowing an impressive year for Candie Australia, | am delighted to enclese a copy of our 2004 annual report.

The engeing transfermation of Candie Australia to a recruitment company with broader base of income streams has
continued with great results.

Candle Australia increased sales by 11%, resulting in a 28% improvement in net profit after tax. This resuit was
assisted by the completion of two acquisitions in our business support division. Eamings per share increased 24%
allowing the Company to declare a fotal fully franked dividend of 9¢ per share for the year.

This reflects the dedication and hard work of management and staff and | would fike to thank everyone at Candle.
We are equally proud that our growth has provided a positive return for our valued shareholders.

We see many opporturities ir all parts of our business looking ferward and remain committed to expanding the
Company while being focused on our people and shareholder retusns.

With this in mind 1 would like to invite you to Candle Austrafia’s Annual General Meeting to be heid at 3.00pm,
Menday 29th Nevember 2004 at Room H, The Establishment, Level 3, 252 George Street, Sydney 2000,

At the meeting there will be a number of items to be addressed including:

« Financial statements

» Re-election of Geoff Moles and Peter Buniing as directors

« Option of increasing maximum aggregate payments to non-executive directors

» Approval of aflecations of ordinary shares in respect to several transactions made during the year

Your directors believe that these resolutions are in the best interests of shareholders and we ask for your fuli support
in ensuring they are passed.

If you are unable to attend the meeting to vote personally, please complete the enclosed Proxy form and return it in
the enclosed reply paid envelope or by fax to {02} 8252 2487 by Friday 26th November 2004,

I'look forward to seeing you all there to celebrate ous success this year and into the next,

Yours sincerely

e

e

GEGHF MOLES
Executive Chairman

Berninl, Glovanni Lovenzo (:508-1680k Apallo e Dathe. Rome, Bourgeols Gallery
@ 2ooo, Photo Scala, Flovenee - courtesy of the Minlstey Bent and A1z Culrurali




2004 Notice of Annual General Meeting

Fhe Annuat General Meeting ("the Meeting”} of Candle

Australia Limited ("the Company”) will be held at Room 2, The
Establishment, Level 3,252 George Street, Sydney, NSW, 2000
ort Monday 29 November 2004 at 3.00pm.

{rdivary Business

Consideration of Financial Report

Ta consider the financial Repott and the reports of the Directors and
Auditors for the year ended 30 June 2004.

No resclution is required to be considered by members under the
Corporations Act or the Company's Coenstitution.

Re-Flection of Directors
ard other resolutions

Resolution 1

Re-election of Geoffrey J Mofes as a Direclor

Ta consider, and if thought fit,pass the following ordinary resolution:
“That Mr Geoffrey J Moles retires by rotation in accordance with
Clause 57.1 of the Constitution and being eligible, offers himself for
re-election, be re-elected a Director of the Company.”

Resolution 2

Re-efection of Peter D Buriting as a Director

Ta consider, and if thought fit, pass the following ordinary resolution:
"That Mr Peter D Bunting,whe was appointed a Director during the
year, retires in accordance with Clause 56.2 of the Company's
Constitution and being eligible, offers himself for re-election.”

Resolution 3

increase in maximum aggregate fees payable fo non-executive
Directors

To consider, and if thought fit, pass the following ordinary resolution:
“The Sharchalders approve an increase in the maximum amount of
fees that may be paid by the Company from $200,000 to $375,000
per annum in aggregate for all non-executive Directors”

Resolution 4

Ratification of issue of ordinary shares pursuant to ASX

Listing Rile 7.4

To consider, and if thought fit pass,the following resolution:

“That, in accordance with ASX Listing Rule 7.4,the Company ratifies
and approves for the purpases of ASX Listing Rule 7.1, the issue of
201,018 fully paid ordinary shares in the capital of the Company,
detaits of which are set out in the explanatory notes to reselution 4
in the notice of mesting.”

Resclution 5

Ratification of issue of ordinary shares pursuant to ASX

Listing Rule 7.4

To consider, and if thought fit pass, the following resolution:

"That, in accordance with ASX Listing Rule 7.4, the Company ratifies
and approves for the purposes of ASX Listing Rule 7.1,the issue of
1,710,801 fully paid ordinary shares in the capital of the Company,
details of which are set out in the explanatory notes to reselution 5
in the notice of meeting.”

Resolution 6

Approval for issue of ordinary shares pursuant fo ASX

Listing Rufe 7.3

Ta consider, and if thought fit pass, the following resolution:

"That, in accordance with ASX Listing Rule 7.3, the Company
appraves for the purposes of ASX Listing Rule 7.7, the agreement to
issue 400,000 fully paid ordinary shares in the capital of the
Company, details of which are set out in the explanatory notes to
resolution 6 in the notice of meeting.”

Resolution 7

Approval for issue of ordinary shares pursuant fo ASX Listing Rule
73

To consider, and # theught fit pass, the following resolution:

"That, in accordance with ASX Listing Rule 7.3, the Company
approves for the purposes of ASX Listing Rule 7.1, the agreement to
issue 230,000 fully paid ordinary shares in the capital of the
Company, details of which are set oul in the explanatory notes to
resofLdion 7 in the notice of meeting.”

Dated 12 (ctober 2004
BY ORDER OF THE BOARD

& J ¥ Geddes
Company Secretary

Yating Exclusion Statemernts
in accordance with Australian Stock Exchange Listing rufe 7.3.8.the
Company makes the following statement:

Resolition 3

The company will disregard any votes cast on

Resalution 3 by:

+ Any directors of the Company and their associates
However, the entity need not disregard a vote if:

+ itis cast by a person as proxy for a person who is
entitled to vote,in accordance with the directions an the proxy
form: or




+ it iS cast by the person chairing the meeling as proxy for a
person who is entitled to vote, in accordance with a direction on
the proxy form to vote as the proxy decides.

Resolution 4

The company will disregard any voles cast on

Resolution 4 hy:

+ Taloombi Enterprises Pty Ltd (formerly Premier Personnel Pty
Limited) of any  associate of that Company (within the meaning
of the Corporations Act 2001)

However, the entity need not disregard a vole if:

+ it is cast by a person as proxy for a person who is entitfed to
vote, in accordance with the directions on the proxy form; of

+ it is cast by the person chairing the meating as proxy for a person
who is entitled to vote,in accordance with a direction en the
proxy form 1o vote as the proxy decides.

Resolution 5

The company wil disregard any voles cast on

Resofution 5

+ Any of the participants in the undenwtiting of the Dividend
Reinvestment Plan as sef ot in the Explanatory Notes to
Resolution 4 of any associate
of those Companies {within the meaning of the
Corporations Act 2007}

However, the entity need not disregard a vote if:

+ it is cast by a person as proxy for a person who is entitled to
vole, in accordance with the directions on the proxy form; of

+ it is cast by the person chairing the meeting as proxy for a person
who is entitled to vote, in accordance with a direction on the
proxy form to vote as the proxy decides

Resolution 6

The company will disregard any voles cast on

Resofition 6 by:

+ Hillarys Nominees Pty Limited (formerly Workskills Professionals
Pty Limited} or any associate of that Company {within the
maaning of the Corporations Act 2001)

However, the entity need not disregard a vote if:

+ It is cast by a person as proxy for a person wha is entitled to
vote, in accordance with the directions on the proxy form; or

» it is cast by the person chairing the meeting as proxy for a person
who s entitled o vote,in accordance with a direction on the
praxy form 1o vote as the proxy decides

Resolution 7

The company will disregard any voles cast on Roesolution 7 by

+ Wide Open Pty Limited {formerly One Umbrella Pty Limited} or any
associate of that Company (within the meaning of the
Corporations Act 2001}

However, the entity need not disregard a vote if:

« it is cast by a person as proxy for a person who is entitled to vote,
in accerdance with the directions on the proxy form; of

+ it Is cast by the person chairing the meeting as proxy for a person
who is entitled to vote, in accardance with a direction on the
oroxy form (o vote as the proxy decides

Giererat Motes

} A member entitled to attend and vole at the Meeting is entitled
to appoint a proxy to attend and vote on the member’s behalf. i
the member is entitled o cast two or more votes at the meeting, the
member may appoint nat more than two proxies to attend and vole
on the membet’s behalf,

f a member appoints two proxies, each proxy should be
npointed to represent a specified proportion of number of the
member's votes.In the absence of such a specification, each proxy
will be entitled to exercise half the votes.

A proxy need not be a member of the Company.

% To appoint a proxy {of two proxies),a proxy form must be
igned by the member or the member’s attorney duly authorised
in weiting. If the member s a corporation, the proxy form must be
signed either under the corporation’s common seal {if any) or under
the hand of its attorney or officer duly authorised.

To be effective, a proxy form {and, # it is signed by an attomey,
he authority under which it is signed or a certified copy of the
authority} must be received by the Company not later than 48 hours
prier ta the Meeting.
Praxy forms and authorities may be sent o the Company by post,
personal delivery or fax:

Candle Austrafia Limited

/- Australian Company Secretaries Pty Ltd

Street address: Level 5, 255 George Street, Sydney NSW 2000

Rfailing address: GPO Box 4231, Sydney NSW 2001

Fax: {02} 9252 2487
provided that members who forward their proxy forms by fax are
required to make available the original executed form of the proxy
for praduction, if called upon at the meeting to do so.

A body corporate may appeint an individual as its
epresentative Io exercise any of the powers the body may
exercise al meetings of a company's members.The appointment
may be a standing one.Unless the appointment stales otherwise,




the representative may exercise alf of the powers that the
appointing body could exercise at a meeting of in voling on a
resofution.

For the purposes of the Annual General Meeting, persons on the
/ tegister of members as at close of business on Friday 26
November 2004 will be treated as members.This means that if you
are not the registered holder of a relevant share at that time you wil
not be entitled to vole in respect of that share.

Exptanatory Information
Explanatory Notes to Resolution 3

I IO TR RS T SRRLEE |, TR L
- Frpased incroase dy Dieciors” Remunssalion

At present, the maximum aggregate amount of fees that may be
paid to non-executive dirsctors is $200,000 per annum.
Shareholders last approved an increase in Directors’ remuneration
in 1999.At that time the Board comprised one independent non-
executive Director, Additional independent non-executive Directors
joined the Board in 2000, 2001 and 2003 and the Board now
comprises ihree independent non-executive Directors.

it is proposed to increase the remuneration of Directors in
accordance with market remuneration.Consequently Shareholders’
approval lift the current limit of $200,000 to an aggregate limit of
$375,000 is now sought.

The proposed new aggregate limit exceads the current total
payments for non-executive directors, thereby leaving the Company
with sufficient capacity to accommodate any increase in the number
of non-executive directors, should this be desmed apprepriateit
also ensures the Company is competitive in attracting and retaining
diractors with the necessary skills, quatifications and experience.

Explanatory Notes to Resolution 4

3 Entprprises Py D S o

s 0f

e Sumienary

On 18 March 2004 as a result of the acquisition of the business of
Prermier Persannel, the Company issued 201,018 ordinary shares at
$1.59 1o the vendor, now Taloombi Enterprises Pty Ld.

ASX Listing rufe 7.7 imposes a cap on the number of shares that a
company may issue within a 12 month period without Shareholder
approval. The cap is 15% of the Company's capital at the beginning
of the 12 month perfod.ASX Listing Rule 7.4 provides that an issue
of equity securities made witholt Shareholder approval under
Listing Rule 7.7 is treated as having been made with Sharcholder
approval for the purposes of Listing Rule 7.1 if the holders of
ordinary securities subsequently approve it, and the issue did not

breach Listing Rufe 7.1.7he issue of the sforementioned shares did
not breach any Listing Rules.

In order {0 restore the Company's 15% placement capacity, it is
proposed that the Sharehelders ratify the aforementioned issue of
ordinary shares. Ratification provides the Company with fexibility in
capitat management and aftows the Company to make furiher
acquisitions if the opportunities arise.

Perean t whan

shiares wern maued Barmbey of shares Purpesetise of inds

Taloembt Enterprises .08 Acouisition of Business
{Formally Premier Personnel

of Prespier Personnel Pty Eid.)

Total 201,018

Explanatery Netes to Resolution 5
- Ratification of share issues {o Dividend Reinvestment Plait
participants for purposes of ASX Listing Rule 7.7

Brief Summary

On 23 March 2004 in operating and underwriting the Dividend
Reinvestment Plan,the Company issued 768,306 ordinary shares at
$1.56 in raspect of the interim dividend paid during 2004.

On 27 September 2004 in operating and underwriting the Dividend
Reinvestment Plan, the Company issued 942,295 ordinary shares at
$1.70 in respect of the final dividend paid during 2004,

ASX Listing rule 7.1 imposes a cap on the number of shares that 8
company may issue within a 12 month period without Shareholder
approval.The cap is 15% of the Company's capital at the beginning
of the 12 month period ASX Listing Rule 7.4 provides that an issue
of equity securities made without Shareholder approval under
Listing Rule 7.1 is treated as having been made with Shareholder
approval for the purposes of Listing Rule 7.1 if the holders of
ordinary securities subsequently approve it.and the issue did not
breach Listing Rule 7.1.The issue of the aforementioned shares did
not breach any Listing Rules.

In order to restore the Company's 15% placement capatity, itis
proposed that the Sharehelders ratify the aforementioned issue of
ordinary shares. Ratification provides the Company with flexibility in
capitat management and atlows the Company to make further
acquisitions if the opportunities arise.
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Eruity Trustess Limited
Citicerp Keminees Pty
it Bond Street
Custodians Limited
ANZ Nominees Limited
EG Group

Confisence Fund

SG Hiseock

Cradif Siisse Asset Management
Ogpis Capital

Perpetusl

Colonial First State

Tt 710,801

Explanatory Notes to Resolution &
.’e’;" 3
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Gn 1 December 2003 the Company acguired the business of
Workskills Professionals and will issue no more than 460,000
ordinary shares as part consideration of the payment for that
business, subject 1o the petformance of that business.

The 400,000 ordinary shares will be issued within three months of
the date of Shareholders granting approval to the issue.

The price of the ordinary shares is to be calculated based on the
formula being the amount which is the weighted average of the
selling price of Candle Shares on the ASX during the fast 30 ASX
trading days prior to the date required for issue of the Candie
Shares, of if there has been no sale of Candle Shares on ASX during
that period, the amount which is equat to the last sale price of the
Candle Shares.The shares o be issued will be fully paid Ordinary
shares ranking pari passu with the existing share capital.
Shareholder approval is being seught for the issue of these ordinary
shares as provided under ASX Listing Rule 7.3.

ASK Listing rule 7.1 imposes a cap on the number of shares thet a
company may issue within a 12 month periad without Shareholder
approval.The cap is 15% of the company's capital at the beginning
of the 12 month period. By approving the issue of these ordinary
shares, the shares will not be tacluded in the 15% cap.

Such approval provides the Company with flexibility in capital
management and atlows the Company to make further acquisitions
if the opportunities arise.

shares are e he waped Bravber of shisres Pugpse u s
Hillarys Nominees Ply Limited 404000 Acquisition of Business
{formerty Woekskills Professionals of
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esolution 7

Explanatory Notes to R
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On 30 September 2004,1he Company acquired The One Umbrelia
business from One Umbrella Pty Limited, and wilt issue no mere
than 230,000 ordinary shares as part consideration of the payment
for that business, subject to the performance of that business.

The 230,000 ordinary shares will be issued within three months of
the date of Shareholders granting approval to the issue.

The price of the ordinary shares s to be calculated based on the
formuta being the amount which is the weighted average of the
sefting price of Candle Shares on the ASX during the last 30 ASX
trading days priof to the date required for issue of the Candie
Shares,or if there has heen no sale of Candle Shares an ASX during
that period, the amount which is equat to the last sale price of the
Candle Shares.The shares ta be issued will be fully paid Ordinary
shares ranking pari passu with the existing share capital.
Shareholder approval is being sought for the issue of these ardinary
shares as provided under ASX Listing Rule 7.3.

ASX Listing rule 7.1 imposes a cap on the number of shares that a
company may issue within a 12 month peried without Shareholder
approval.The cap is 15% of the company’s capital at the beginning
of the 12 month period.By approving the issue of these ordinary
shares,the shares will not be included in the 15% cap.

Such approval provides the Company with flexibility in capitat
management and allows the Company to make furiher acquisitions
if the opportunities arise.

Exvity 1o wilvindy i

shares are e be et Faber of shisres Pugpisse ar U
Wide Open Pty Limited 230,000 Acopsition of Business
{formeriy One Umbrelis of
The Ore Bmbrella Pty Limited)
Tesal 230,000




Fromcy B orm - Candle Australia Limited ABN 43 002 724 334

To be completed if your are not attending the Meeting and wish to vote.Please see instructions over page.

e e b e R b e
{PEEASE PRINT NAME)
{ADDRESS)
being a member/members of Candle Australia Limited

B BPPOIIS b e AR R R b b e

(PLEASE PRINT NARE]
or faiting the person sa named {of if no perseon is named) the Chairman of the Meeting {if appointing the Chairman see B below] as proxy o
vote in accordance with the folfowing directions {or if no directions have been given as the proxy of the Chairman sees fit) at the Annual
General Meeting of members of Candle Australia Limited to be held on Monday 29 November 2004 commencing at 3.00pm and at any
adjournment.

B Exercise of Proxy by Chairman
Fer undirected proxies, the Chairman intends to vote in favour of each resolution. If you de not wish to direct your proxy how
to vote, please place a mark in the box.By marking this box, you acknowledge that the Chairman may exercise your proxy
even if he has an interest in the otdcome of the resofution and votes cast by him other than as proxy holder will be disregarded
because of that interest.

. Business For Against Abstain
Resofition 1. Re-election of Mr Geoffrey J Moles D
Resohition 2. Re-election of Mr Peter D Bunting D

Resohition 3. Increase in maximum aggregate fees payable to non-executive Directors D
Resofution 4. Ratification of issue of ordinary shares pursuant to ASX Listing Rule 7.4 D
Resofution 5. Ratification of issue of ordinary shares pursuant to ASX Listing Rule 7.4 D

Resolution 6. Approval for issue of ordinary shares pursuant to ASX Listing Rule 7.3 D

LD
L

Resghition 7. Approval for issue of ordinary shares pursuant to ASX Listing Rufe 7.3 D

It W Appointing a Second Proxy

State here the percentage of your voting rights | %I
Or

the number of shares applicable to this Ferm | #I
£ Insert your daytime telephone number |( ) I

F Signature{s)

Signatures if Corporate Sharefiolter {See fote F} Executed in secordance with section 127 of the Corporations Act
Director/Sote Director sign and print name  or  Director/Secretary sign and print name {defefe one}

Kote: For your priny to be entitled to vote your shares at the Meeting, the Company must recefve the comgieted Proxy Form rot later than 48 hoors prier to the meeting,




Instructions for Compdetion of Prowy Formw

Your vote is important.
Ploase direct your proxy how to volte.

For your proxy to be entitled te vote your shares at the Meeting, the Company must receive the completed Proxy Form not later than 48
hours prior to the Meating. Any proxy received after this deadline will be treated as invalid.

#

Rppoints

Insert here the name of the person you wish to appoint as proxy. Members cannot appoint themselves. i you submit a Proxy form,
which does not name a person to act as your proxy, the Chairman of the Meeting will act as your proxy. You can vote your shares by
proxy even i you plan to attend the Meeting.

Exercise of Proxy by Chairman

For undirected proxies, Chairman intends to vete in favour of each resolution If you do not wish to direct your proxy how to vote, please
place a mark in the box. By marking the bex, you acknowtedge that the Chairman may exercise your proxy even ff he has an interest in
the outcome of the resolution and votes cast by him other than as proxy holder will be disregarded because of that interest.

Business

If you wish 1o diract your proxy how to vote on any item, place a mark in the appropriate bex. if @ mark is placed in a box,your total
shareholding wil be voted in that manner. You may, if you wish, split your voting direction by inserting the number of shares you wish to
vote in the appropriate box. The vote will be invalid if a mark is made against more than one box for a particular item or if the total
shareholding shown in "For”,"Against"and "Abstain” boxes is more than your total shareheolding en the share register.

if Appointing 2 Second Proxy

A member is entitled to appoint up ta two persons {(whether members or not} to attend the Meeting as proxies and vote.)f you wish fo
appaint two proxies please photocopy your proxy fonm or abtain anether proxy form by calling the Company Secretary on (02} 9252
1933. Beth Forms should be completed with the nominated percentage of your voting rights or number of shares en sach Form. If you
do not specify the neminated percentage of your voting rights of number of shares,each of the proxies may exercise haif of the votes,
Please return these Proxy forms together.

Insert your daytime telephone number
This s required in case we need o contact you.

Signature(s}

This Form must be signed by the member. if the member is an Australian corporation, the Form must be executed in accordance with
section 127 of the Corporations Act or by an attorney. ¥ a person who is not the registered Shareholder signs this Form then the
refevant authority must either have been exhibfted previously to the Company or be enclosed with this Form.

Further Important Information

Please return your completed Proxy Form to the Company Secretary ¢/- Australian Company Secretaries Pty Ltd, at Level 5, 255
George Street, Sydney, NSW, 2000 (6PO Box 4231, Sydney, NSW, 2001). Altemnatively, your Form can be faxed to the Company on {02)
9252 2487, o be effective, the Form must be received by the Company at the above address not fater than 48 hours prior to the Meating.
if you require further information on how to complete the Proxy Form, telephone the Company Secretary on {02) 9252 1933,




