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The directors of Independence Gold NL are pleased to announce the release of the

December 2002 Half Year Report.

During the period under review, the company successfully commenced production at the

Long Nickel Mine.

The first full guarter of nickel production will be reflected in the quarterly report for the

period ending 31 March 2003.

Yours faithfully

Oea s

CHRISTOPHER BONWICK
Managing Director

PO Box 893, South Perth,

Waestern Australia, 6951

Phone: (08} 9367 2755

Facsimile: (08) 9367 3268

Email: conlectffindependencegold.com.au
Website: www ndependencegoid com.au
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The interim finaneial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June
2002 and any public announcements made by lndependence Gold NL during the interim reporting peried in
accordance with the continucus disclosure requirements of the Corporations Act 2001,
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Director’s Report

Your directors present their report on the consohidated entity consisting of Independence Gold NE and the
entities it controlled at the end of, or during, the half-year ended 31 December 2002,

Directors

The foHowing persons were directors of Independence Gold NL during the whole of the half-year and up to the
date of this report unless otherwise noted:

K 8 Docking

€ M Bonwick

R J Marston

K A Ross

3 A Chrigtie (appointed 24 October 2002}

Review of Operations

A summary of consolidated revenues and results for the half-year by significant industry segments i sel out
below:
Segment revenues Segment results
2002 2001 2002 2061
$°006 5000 57000 5060

Nickel Mining 4,871 - 254 -
Exploration activities - - {(752) -
lntersegment chminations {150} - - -
Unallocated revenue 195 2 - -

4,916 2 {498) -
Unallocated revenue less unallocated expenses {536) (6923
Profit from ordinary activities before income tax expense (1,634) (692}
Income tax expense - -
Profit from ordinary activities after income tax expense (1,634) (692}
Loss from extraordinary item afier income tax - -
Net profit attributable to members of Independence Gold NL {1,634) (692}

Comments on the operations and the vesults of those operations are set out below:

a}  Nickel mining
This division consists of Lightning Nickel Pty Lid’s Kambalda operation, the Long Nickel Mine. The
mine was purchased in September 2002 and has been operating since 24 October 2002

b}  Exploration activities
Exploration expenditure is mecurred throughout Australiz. The exploration activities in the above
segment relate to that portion of exploration expenditure incurred on projects for which the company
believes no future income 18 Hkely to be generated. Expenditure on projects still in the assessment and
evaluation stage are capitalised and are not included in this segment.

Rounding of amounts to nearest thousand dollars

The company is of a kind referred to in Class Order 98/01/40 issued by the Australian Securities & lovestments
Commission, relating to the “rounding off” of amounts in the directors’ report and financial report. Amounts in
the directors’ report and financial report have been rounded off to the nearest thousand dolars in aecordance
with that Class Order.

This report is made in accordance with a resolution of the directors.

£ M Bonwick
Director

Perth

27 February 2003
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Consolidated statement of {inancial performance
for the half-year ended 31 December 2002

2602
5600
Revenue from operating activitics 4,871
Revenue from outside the operating activities 45
Revenue from ordinary activities 4,916
Raw materigls and consumables used (1,367)
Employee benefits expense (1,590}
Depreciation and amortisation expenses (8273
Borrowing costs expense (353)
Exploration costs wrilten off (752)
Other expenses from ordinary activities (1,061)
Profit from ordinary activities before income tax expense (1,034)
Income tax expense -
Profit from ordinary activities affer income tax expense (1,034)
Loss from extraordinary item after related income tax expense -
Net profit (1,034}
Total revenues, expenses and valuation adjustments attributable to
members of Independence Gold NL and recognised directly in equity -
Total changes in equity other than those resulfing from transactions
with owners as owners (1,034}
Cents
Basic earnings per share {1.68)

The above consolidated statemeni of financial performance should be read in conjunction with the
accOmpanying notes.

Independence Gold NL and controlled entities 3



Current assets
Cash assets
Receivables
Inventories
Other

Total current assets

Non-current assets
Receivables
Investments accounted for using the eguity method
Property, plant and cquipment
Exploration expenditure
Deferred tax assets
Mine development cost
Other
Total non-carrent assets
Total assets

Current liabilities
Payables
Interest bearing lisbilities
Current tax liabilities
Provisions
Orher

Total current Habilities

Nom-current liab#ities
Payables
Interest bearing Habilities
Deferred tax liabilities
Provisions
Other

Tota} non-clrrent habilities

Total liabilifies

Net assefs

Eqaity
Parent entity interest
Contributed equily
Reserves
Retained profits
Total eguity

Consolidated statement of financial position
for the half-year ended 31 December 2002

Notes 31 December 30 June
2082 2002

$4000 000

2,809 2410

3,475 74

48 -

& 5,229 -
11,561 2484

- 20

558 355

9,131 106

871 1,255

12,751 -

- 3

23,311 1,939

34,872 4,423

2,211 273

1,564 -

81 7

& 5,229 -
9,085 280

15,947 -

15,947 -

25,032 280

9,840 4,143

12,545 5,814

{2,785} {1,671}

9,840 4,143

The above consolidaied statement of financial position should be read in conjunction with the accompanying

HOMES.
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Consolidated statement of cash flows
for the half-year ended 31 December 2002

2002
$4000

Cash flows from operating activifies
Receipts from customers (inclusive of goods and services tax) 5,358
Payments to supplicrs and employees {inclusive of goods and services tax) (4,868)
498
Interest received 43
Orther revenue -
Borrowing costs {226)
GST refunded from ATO 649
Net cash inflow from operating activities 964

Cash flows from investing activities
Payment for purchase of mine prospects {11,779)
Payments for pre-production costs {1,393)
Payments for property, plant and equipment (5,461)
Payments for mvestments - bonds {980)
Loang to related parties -
Payments for exploration expenditure {672)
Repayment of toans by related parties 7
Net cash (outflow) from investing activities {20,269}

Cash flows tfrom finaneing activities
Procecds from issues of shares 7,005
Proceeds from borrowings 13,000
Repayment of borrowings -
Payment of costs relating to issue of shares {301
Net cash inflow from financing activities 19,704
Net increase in cash held 3%9
Cash at the beginning of the reporting period 2,410
Effects of exchange rate changes on cash -
Cash at the end of the reporting period 2,809

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Notes fo the consolidated financial statements
for the half-year ended 31 December 2002

Note 1. Basis of preparation of half-year financial report

This general purpose financial report for the interim half-year reporting period ended 31 December 2002 has
been prepared in accordance with Accounting Standard AASB 1029 Inferim Finencial Reporting, other
mandatory professional reporting requirements {Urgent fssues Group Consensus Views), other authoritative
pronouncements of the Australian Accounting Standards Board and the Corparations Act 2001

This interim financtal report does not include all the notes of the type normally included in an annual financial
report.  Accordingly, this repent is to be read in conjunction with ihe annual report for the year ended 30 June
2002 and any public announcements made by lndependence Gold NL during the interim reporting peried in
accordance with the continuous disclosure requirements of the Corporations Act 2001,

Unless otherwise stated, the accounting policies adopted are consistent with those of the previous financial year
and corresponding interim reporting period.

Pursuant to Class Order 98/1416 the Company is granted relief from disclosing comparative information as the
Company was not required to prepare a financial report in the immedistely preceding financial year.

Note 2. Segment information

Primary reporting — business segments

Inter-segment

Nickel Exploration eliminations/

Half-year mining activities ungllocated  Consolidated
2002 $7600 £7060 $7000 $°006
Total segment revenue 4,871 “ - 4871
Unallocated revenue 45
Revenue from ordinary activities 4916
Segment result 254 (752} - {458)
Unallocated revenue less unallocated

EXPensSes {536)

Profit from ordinary activities before

INCOmMEe tax expense (1.034)

Note 3. Equity securities issued

Half-year Half-year
2602 2001 2002 2061
Shares Shares $°006 5060
Issues of ordinary shares during the half-year ‘008 NEALE
Exereise of options issued under the Independence
Gold NL Employee Opiion Plan - - - -
lssue ordinary shares at 12.5 cents each - 3,000 - 375
lssue contributing shares at 0.1 cent cach - 9,600 - 10
Buyback at 0.2 cent each - (12,0003 - {24}
Listed options converted at 20 cents each 5 - 1 -
lssue ordinary shares at 34 cents each 20,600 - 7,004 -
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Notes to the consclidated financial statements
for the half-year ended 31 December 2002
{continued)

Note 4. Significant Events

On 17 September 2002 Independence Gold NLs subsidiary Lightning Nickel Pty Lid acquired the Long/Victor
Mine complex and associated assets (“the Project”} from WMC Resources Lid. The cost of the acquisition was
$15 milkion. The Project comprises the Long Shaft, Victor Decline, Mineral Leases 15/158-160, and a 10 year
{ease of & portion of Lease block Location 48.

The acquisition entitles Lightning Nickel Pty Ltd o mine nickel ore from the Project area, which it then sells to
WMC Resources Lid. Payment 1s restricted to nicke! and copper in concentrates only, as WMC Resources Lid
retains the right to other metals mined and has transferred the rights to mine any gold ore within the Project
ares to Gold Fields South Africa. WMC Resources Lid will pay Lightning Nickel Pty Ltd for between 63 and
65% of the nickel and copper in concentrates delivered to its Kambalda Nickel Operations Concentrator.

The acquisition was partly funded via a $10 million finance facility provided by Bank of Western Australia Ltd
{“BankWest™). BankWest have also provided a working capital facility of $3 million, and a facility to cover
environmental and other bonds up to a value of 52 million. As part of the finance package, BankWest has been
issued 2 million unlisicd opiions for fully paid ordinary shares excrcisable at 45 cents each, for which
shareholder approval was atiained at & General Meeting of sharcholders on 23 August 2002

The remainder of the acquisition was funded via the issue of 20,600,000 Independence Gold NL fully paid
ordinary shares via a placement to raise $7.004 million in Angust 2002.

Several hive purchase and finance lease arrangements were entered into during the halfyear to acquire the plant
and eguipment necessary to re-commence mining at the Project. The financial effect of entering into these
arrangements 18 reflected in the Consolidated Statement of Financial Position and Consolidated Statement of
Cash Flows for the half-year ending 31 December 2002

I accordance with BankWest's reguirements, Lightning Nickel Pty Lid has entered into hedging contracts to
guarantee nickel prices and set the USD/AUD exchange rate for a component of the nickel metal forecast to be
produced over the life of the mine. As at 31 December 2002 the company had hedging contracts in place
covering 6,138 tonnes nickel metal at an average of AUD 12,183 per tonne.

The mine commenced production on 24 October 2002, The first delivery of ore to WMC Resources Lid took
place on 31 October 2002 and the first cash flow from the sale of nickel and copper was received in November
2002.

Note 5. Earnings per share

Half-year

2002 206
Cents Cents
Basic earnings per share {1.68) (2.66}

Half-year

2002 2061
$006 E000s
Reconciliation of earnings used in caleulating earnings per share
Basic and alternative basic earnings per share
Net profit {1,034 (692)
Net profit attributable to outside equity interest - -
Earnings used m calculating basic earnings per share {1,034} (692}

Where difuted camings per share are not dilutive, they are not disclosed.
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Notes fo the consolidated financial statements
for the half-year ended 31 December 2002

{continued)
Note 6. Foreign exchange and commodity contracts
Half-year
2002 2061
$4000 $°000s
Forward foreign exchange contracts 5,229 -
Fatures commodity contracts (8,040) -
(2,811) -
The pet fair value of forward foreign exchange contracts of $3,229,000 i
recognised in the Consolidated Statement of Financial Position at 31 December
2002. The net fair value on commodily contracts at 31 December 2002 has not
been recognised in the Consolidated Statement of Financial Position.
Independence Gold NL and controlled entities 8



Directors’ declaration

The directors declare that the financial statements and notes set oul on pages 3 to

{ay comply with Accounting Standards, the Corporstions Regulations 2001 and other mandatory
professional reporting requirements, and

{by  givea true and fair view of the consolidated entity’s fimaneizl position as at 31 December 2002 and of its
performance, as represented by the results of s operations and its cash flows, for the halfiyear ended on
that date.

I the directors’ opinion:

{a}  the financial statements and notes are in accordance with the Corporations Act 2001; and

{by there are reasonable grounds to believe that Independence Gold NL will be able to pay ity debts as and

when they become due and payable.

This declaration 15 made i accordance with a resolation of the directors.

£ M Bonwick
Director

Perth
27 February 2003
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Audit report

Independent review report to the members of
INDEPENDENCE GOLD NL

Scope

We have reviewed the financial report of Independence Gold NL (the Company) for the halfyear ended 31
December 2002 as set out on pages 3 to 9. The Company’s directors are responsible for the financial report
which meludes the consolidated financial statements of the consolidated entity comprising the Company and
the entities it controlled at the end of, or during, the half-year. We have performed an independent review of
the financial report in order for the Company to lodge the financial report with the Australian Securities &
lnvestments Commission. This review was performed in order to state whether, on the basis of the procedures
¢seribed, anything has come to our attention thet would indicate that the financial repott is not presented fairly
in accordance with Accounting Standard AASB 1029 Interim Financial Reporting, other mandatory
professional reporting requirements and the Corporations Act 2001 in Australia, so as to present a view which
is consistent with our understanding of the consolidated entity’s financial position, and performance as
represented by the results of its operations and its cash flows.

Our review has been conducted in accordence with Australtan Auditing Standards applicable to review
engagements. The review is Hmited primacily to inquiries of company personnel and analytical procedures
applied to the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance provided is less than that given i an audit. We have not performed an sudit
and, accordingly, we do not express an audit opinion.

Statement

Based on our review, which s not an audit, we have not become aware of any matter that makes us believe that
the financial report of ithe Company is not in accordance with:

{a}  the Corporations Act 2001, including:

{it  giving a true and fair view of the conselidated entity’s financial position as at 31 December 2002
and of its performance for the halfyear ended on that date; and

{1) complying with Accounting Standard AASB 1029: Interim Financial Reporting and the
Corporations Regulations 2001; and

{by  other mandatory professional reporting reguirements.

BDO
Chartered Accountamns

G Bradshaw
Partner

Perth
28 February 2003
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