





independence Gold NL Company History and Background

Independence Gold NL is dedicated to maximising
shareholder returns through the discovery of world
class ore bodies in Australia, focusing on gold and
nickel deposits. Our philosophy is to favour ore bodies
amenable to rapid evaluation and project turnover.
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Company History and Background

Independence was incorporated in May 2000 for the purpose of discovering world-class ore
bodies in Australia. The counter-cyclical opportunity provided by a general industry trend to
downsize and retrench exploration teams directly benefited the Company through its ability to

procure the services of a highly experienced and qualified team of geo-scientists.

The Company has identified and acquired an interest, or right to earn an

interest, in numerous prospective projects.

In Septemnber 2002 the Company acquired the Long Nickel Mine,

and becarne a nickel producer in Octoher 2002,
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independence Gold NL

Chairman's Review

Dear Fellow Shareholder
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The fully diluted

market capitalisation
of the Company has

increased to around

$60 million at time

of writing.

1t gives me great pleasure to review the
growth of the Company for you. I have
been involved with the Company since

before it Hated in lanuary 2002
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Since that time the fully diluted market
capitalisation of the Company has
increased to around $60 million at time
of writing, and the Company has declared
a maiden net profit of $1.4 million for
the year after exploration write-offs of

£1.3 million.

1 am happy that you have shared in that
growth, and am confident that more
growth is to come with the Company
having no need to raise extra capital by the
have a

issue of more scrip. You

shareholding in a Company with
exceptional team skills and assets in both

exploration and mining spheres.

Independence made the key transition
from explorer to metal producer with a
cash flow far more rapidly than most
emerging junior compantes, by acquiring
the residual nickel sulphide resource at the
Long Nickel Mine, Kambalda, from WMC
Resources in September 2002 This

acquisition and Its successful, safe re-

development was the result of the hard

work by your dedicated management team
headed up by Chris Bonwick in Perth and
Tim Moran in Kambalda. In the eight full
months from staft-up to yvearend, the
mine produced 87,164t of ore containing
3,007t of nickel metal {a quarter of which
was from outside reserves), and ramped up
to a monthly production rate of some
13,500t of nickel ore averaging 3.4%
nickel. This translates to an average
monthly revenue to Independence of
about $3.25 million at today's spot prices
and exchange rates. Mining costs will be
reduced and high grade ote will be
accessed from both the Gibb South and

Victor South areas in the 2003/4 vear.

The mine is well-placed to exceed its
feasibility study prediction of a $60
million cash flow after tax and debt
repayment, given higher nickel prices and
success in defining new mineable reserves
by an aggressive exploration programme.
There are many exciting targets 1o explore

that will be accessible from modest
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extensions  to  the existing long

underground openings, and rights to
possible residual nickel resgurces on
adjacent mined ground are also being
secured. Innovative mining methods are
being applied to recovering reserves in
pilars which, if successful, will result in
substantial additions to the current

resources base.

With a cash flow secured, the Company
can  now increase ity exploration
expenditure. The Company's exploration
focus remains on gold and nickel sulphide
resources in Western Australia, both easily
measurable and saleable commodities for
the foreseeable future. New technology is
being emploved to enhance the mine's
performance  using  electromagnetic
measurements, to devise safer and more
productive pillar extraction methods, and
in the application of chromite mineral
analysis to discover new nickel sulphide
deposits  in  Precambrian rocks in

Western Australia.

A new gold province is potentially
emerging from the ongoing work on the

Tropicana property in  south-eastern

Western  Australia, where AngloGold
Australia is earning an inferest in part of
the project. The Company also has full
rights o self-generated exploration
projects in new gold areas In the Yilgarn
Block and the Fortescue Group rocks of the
Pilbara region. | expect that some of these
properties will mature with drilling in the
2003/4 year. The Company will quickly
recognise the potential of all new
properties and relinquish or farm out
those that represent a higher risk path w0 a

profitable mineral deposit.

On your behalf, I extend my thanks to
our management team and employees for
their contribution to the current equity
value of our Company. I thank
shareholders for their support and umge
them to maintain their interest in the

growth of Independence.
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independence Gold NL

Managing Director's Report
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We are extremely

pleased that
independence has made
the transition from a
pure exploration
company, to becoming
a profitable mining and
exploration concern,

all within 12 months

of listing.
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When Independence floated on 17
lanuwary 2002 as a pure exploration
company, the following targets were set to
the and reward

grow Company

shareholders:

s Produce a positive cash flow in two

vears by finding or acquiring a mine;

* Find a new mining camp within three

years; and

* Over time, build a large Australian

resource house

With the purchase of the Long Nickel
Mine in 2002/3, the Company produced a
$5.7 million pre-tax operating cash flow

We are exiremely

A

from the operation.
pleased that Independence has made the
transition from a pure exploration
cenmpany, to becoming a profitable mining
and exploration concern, all within 12

months of listing.

At the time of purchase, the Long Nickel
Mine had a five year mine lfe which the
Company has already been able to
increase by a further year along with a 20%
increase in the resource base. Curremt
resources give scope for a further large
increase in mine life, as the resources are
systematically converted to reserves. A
large drill-out budget has been approved

for 2003/4 for this purpose.
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The increase in resources has been

achieved by:

* The recruitment and moulding of an
experienced underground mining and

exploration team;

* The use of proprietary geophysical
equipment to effectively locate blind
unmined nickel sulphides and aid in

delineation of such sulphides; and

s Implementing a well planned
exploration programme, which is

already producing results.

The Company is also waiting for step-out
drilling to be completed at Long South,
where the first deillhole returned 3.6m @
3.3% Ni. We believe the Long South target
could represent a new large nickel ore
body,

underground infrastructure.

which is close to  existing

Significant cash flow from the mine is
now available to fund the Company's
aggressive  Australian exploration
programs, primarily focused on finding
new nickel and gold deposits using the

fotlowing principles:

s Lltilising the skills of an exploration
team with a record of over 30

significant discoveries.
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Managing Director's Report

* Acquiring exploration assets such as
the WMC Diamond Division database

which contains numerous untested

metal anomalies.

conceptually target areas where large

gold deposits could

Wackilina

projects).

Lising up-to-date geological models to

and Dalwallinu  gold
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* Continually and rigorously reviewing
projects to only focus on properties
with the potential to generate large
economically recoverable mineral
resources at low exploration cost and

risk.

ooour {eg. Through the exclusive control of the non-
diamond componemt of the WMC
Diamond Division Database to August

2009, and via conceptual targeting, our

Targeting existing high quality ore
bodies with potential for significant

extensions {eg. Long Nickel Mine).

* Keeping abreast of  scientific

discoveries  and  technological
advances, resulting in novel in-house
exploration technigues to improve the
exploration odds {eg. chromite
analysis  for nickel and new
electromagnetic geophysical

technigues - EM torch).

proven team of geosclentists has
delineated numerous gold and nickel
targets with the potential to contain [arge
virgin deposits. The discovery of extensive

gold mineralisation and alteration at

Tropicana is evidence of the veracity of the

approach.
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Exploration in the 2003/4 finandial year
will focus on increasing the mine life of
Long and advancing the Company's
numerous high quality gold and nickel

targets.

The Company's performance on the ASX
since listing has seen an increase in share
and option value from $0.20 and $0.01 to
the current lfevel of $0.69 {Figure 1) and
$0.48 respectively, and fully diluted
market capitalisation has increased to $67

million {Figure 2}.

This performance Is a tribute to our

corporate, exploration and mining teams.

We believe the Company has all the
ingredients to become a major force in the

resources industry.

Through exploration  swccess  and
corporate growth, the Company's aims are
to have a number of Australian metal
mines and a significant market

capialisation.

Unless an outstanding opportunity arises
which would justify the issue of additional
shares, the Board Intends to grow
Independence through free cash flow and
debt funding OQur alm is to maximise
sharcholder wealth and minimise dilution

of shareholders’ interests.

| wish to thank all our employees,
contractors and consultants for their hard

work and commitment during the vear.

I alsor wish to thank our shareholders for

their strong support.

Independence  will  continue  its
commitment to  delivering  share-

holder value.
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independence Gold NL Operations
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{ONG NICKEL MINE Acquisition of the Long Nickel Mine The Company has emploved a highly
skilled workforce at the Long Nickel Mine,
[543 100% Independence Gold's wholly owned
o ] i ) most of whom have many vears of
subsidiary Lightning Nickel Pry lid ) i
. — underground experience in the Kambalda
[} Froo safely produce a 360 million aet {Lightning} acquired its first operation, the .
- region.
casly Bove over frve veary Long Nickel Mine, from WMC Resources
1} ¥ add an additioral 50,0001 of Lid in September 2002. This acquisition The mine was successfully commissioned
secovered kel o the startup miniag

fERESTVE

will provide a significant cash flow to the
Company over many vears with major

upside for further mine life extensions.

The Company paid $15 million to WMC
for the asset, funded by a combination of
debt {$10 million) and funds raised
in the August 2002 $7 million capital
raising. The Company also secured $5.3
million in capital equipment financing,
a $3 million working capital facility and
a factlity for up to $2 million in

environmental bond bank guarantees.

Apart from the tenure and reserves, the
Company acquired a headframe and
winders, office complex, underground
communications system, ail COMPFessors,
dewatering pumps, seismic monitoring
system and mining equipment valued at
over $4 million. This resubted in a
considerable reduction in the capital
required to bring the mine back into

production.

during the year and is now producing at
an annualised rate of 160,000 tonnes of
ore.

full

As well as petting the mine into

production, exploration and
development activities have resulted in
the discovery of an additional vear of
reserves {at current nickel prices and
production rate} and more imponantly,
have increased resources by 20% in terms

of comained nickel tonnes.

Research and development studies 1o
extract mine pillars ocutside reserves, and
exploration success at Long South, also
have the potential to significantly increase

mine Hfe.
Kambalda History

In January 1966, WMC Resources Ltd
intersected nickel sulphide mineralisation
in a drilthole near the abandoned gold
mining town of Kambalda. This discovery
led to the development of a world class
nickel province which produced more

than | million tonnes of nickel metal over
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a 30 vear period {Figure 3}, As a result the
Kambalda region is well serviced by
established infrastructure including grid
power, sealed highwavs and potable water
supplies, and extensive mining industry
support is available locally in the form of
contract mining, haulage, engineering and
technical support services. A large and
highly skilled labour pool is available in

both Kambalda and Kalgoorlie.
Long Nickel Mine History

The Long Shoot was first intersected by
diamond drilling in 1971, with subsequent
drilling indicating the presence of
significant mineralisation within both the
Long and Victor nickel ore bodies.
Underground development commenced at
Long in 1975 with the sinking of a vertical
shaft to a depth of 97 4m.  Qre
production began in 1979, In 1989 the
Victor decline was started to access the
Victor ore body and by 1994 had provided
mechanised access to the deeper levels of
the Long Nickel Mine. Since the mine was
placed on care and maintenance in April
1999, WMC maintained the underground
infrastructure, shaft and headframe in
excellent condition for a planned
resumption of mining.  WMC also

refurbished  the  mine,  undertook

Qe channels
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Independence Gold NL

Operations

additional exploration and completed a
mine operating plan which was later used

by Independence.

Past production from long Shaft and
Victor decline represents the second largest
concentiation of nickel in the Kambalda
region, and qualifies as one of WMC'’s
longest operating nickel mines with a 21
vear mine life. Total production 1o closure
it 1999 was 543 million tonnes at an
average reconciled grade of 3.7% per cent

nicket {>200,000 nickel tonnes).
Tenure

The Long Complex assets are located on
three Western Australian Mining Act
{1904} Mineral Leases {ML15/158, 159
and 160}, and a portion of Fast Location
48 leased 10 Independence for 10 vears.
Location 48 is one of a number of freehold
land grants created in the Eastern
Goldfields district in 1890, Independence
has access to mine nickel on five Cold
Fields Australia Pty 1td Mineral Leases to
the east and south of the operation via a

nickel rovalty agreement.
WMC Offtake Agreememt

The Company has an agreement with
WMC whereby the ore produced from the
mine is delivered to the adjacent WMC
Kambalda Nickel Operations
Concentrator for toll treatment and
production of nickel concentrates, which
are then sold to WMC on terms set out in
that agreement. The agreement expires on
27 February 2010, with WMC having the

option to extend for another nine years.

Safeiy

The mine plan adopted by the Company
incorporates a number of procedures and
policies to ensure the safety of our team is
not jeopardised. A significant amount of
work was undertaken during the year
setting up and rehabilitating old stoping
blocks, some of which have not been
mined for over ten years. One Lost Time
Incident {LT1} occurred during the year
when one of our team members was cut
on the finger by a falling rock fragment.
This is the only LIl recorded since re-
opening the mine in October 2002 and is
a credit 1o the dedication of all personnel

on site.

Lightning set out to fulfil the obligations
of the Mines Safety and Inspection Act
1994 and Regulation 1995 by involving the
entire workforce in all their requirements.
Lightning's policy necessitates  that
operators are regularly taken out of
production for training. This is not an easy
task, but it has been executed well, and
teams from surrountding mines have visited

and shared Lightning's facilities.

The occupational health and safety
regime is stated in the Lightning Nickel
Safety Policy, which is based on the beliel
that profits can be made without
compromising safety. It Is management's
conviction that a positive attitude is the
dynamo in any safety programime.
Hazard identification, accident/incident
investigation, competency training, work
procedures development and competency
reassessment, as well as regular monthly

work place inspections, are camried owt

with the help of every employee.

At the end of June 2003, with a total of
136,048 exposure hours the record reads:
23 Incidents, 7 minor Injuries, 6 medically
treated Infuries and 1 LIT. At a safety
meeting held in August 2003 the
participants pledged their effort to halve

these figures in the coming vear.
Ground Conditions and Seismicity

The risks of "mine-induced” seismicity

are well known and understood at Long.

The ore body is dismpted by a swarm of

cross-cutting porphyries, some of which
are stressed. These bodies have reacted in a
consistent and predictable geotechnical
fashion. When mining the discrete ore
blocks that constitute the Long Shaft
mining inventory today, the procedures to
manage these events are built into the
operating standards of Lightning and are

well understood by our mining personnel.

Ground Support: A combination of
mesh and rock-bolting, cone and cable
bolting, and shotcrete, form the standard
practice for excavations of varying size and
accessibility. No person is allowed to
perform their duties beyond safe and

secure overhead support.

Consultants: lightning has retained the
expertise of BFP Consultants {Melbourne)
and Dempers & Seymour {Perth) and has
received advice from Professor Wil
Bawden {Canada}, to ensure that the
mining methods, ground support, and the
sequence of activities at long provide a
low risk workplace for our employees
whilst enabling optimum extraction of the

ore-bodies.
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Sponsorship:  Lightning is a sponsor of
the Australian Centre of Geomechanics'

selsmicity research studies.

Results of these studies have allowed a
change in ore block extraction sequencing.
A number of blocks have been successfully
mined in advance of the inherited mine
plan, whilst others have been mined in
higher risk extraction areas. Imporantly
in both cases, extraction has had no il

effects on ground control in the mine.
Mine Work Force

Lightning currently employs 72 full-time
staff.  Many employees, including the
Ceneral Manager, are ex-WMC Kambalda
employees, who brought an immediate
pool of sound operating knowledge,
experience and skills to the project. The
mining team has a combined
underground experience of 1240 man
years (average 19.4 years] with 240 vears

previously spent at Long,.

Lightning's work force has been very
stable with a 999 retention rate since the
commencement of mining in October
2002, All miners apart from the hand-held
team are on salary, and a gain-share bonus
scheme will be instigated during the
2003/4 financial year to reward the mining
team where safety, teamwork and cost

targets are achieved.
Kambalda Nickel Royalty Agreement

The Company reached agreement with
Gold Fields Australia Pty Ltd {"Gold
Fields") to mine underground nickel
extensions on MLIS/161, 167, 168, 169
and 170, south and east of the Long and

Victor deposits. sold Fields retains

tenement ownership and retains its right

to gold both at surface and underground.

The royalty pavable to Gold Flelds ison a
slding scale depending on the Australian
dollar (AUD)} price received on nickel
produced from the related area. This
ranges from 0% where the Australian
dollar per nickel pound is less than $5.00,
to 5% where the AUD per nickel pound is
$8.30 or greater.

Mine Preduction

Production was initially scheduled over a
period of five years commencing in
October 2002, utilising a variety of mining

safely

4

techniques  designed to

body

and geometry.

accommodate changes in  ore

attitudes, thicknesses

Mining methods range from longhole
open stoping with mullock/sand backfil]
to mechanised Jumbo flat back stoping. A
handheld mining team has also been
established to extract remnant blocks in
the upper levels of the mine and in narrow
stopes not suitable for mechanisation.
Wherever possible, non-entry, mechanised
mining methods are emploved for safety
reasons and to maximise productivity. The
spacing of stoping sub-levels and other
aspects of the mining methods have been
designed to minimise opportunities for

dilution.

From first firing on 24 October 2002 to
the end of the financial year, over 3,000
tonnes of nickel metal were produced by

Lightning as shown in Table :

Production from the start-up reserve of
26,800 nickel tonnes was estimated to
result in an AUDSO million cash flow after
tax and debt repayment, based on an
exchange rate of AUD/USD 055 and a
nickel price of US$6,950 per tonne
{AUD$12,636 per nickel tonne).
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Operations

Glbb South - June2008
Reserves ': 28,000t @ 3.7% NI (1,000t NI)
Resources : 30,400t @ 6.3% NI (1,900t NI)

4.6m @ 12.1% NI

NB: Intersactions are true whith and -
calculzted using the 3G method

Development
Long Mining Blocks

During the year the only development
costs that were capitalized related to the
initial access inte Gibb South. Mining at
Long Shaft involved re-establishing reserve
blocks which in some cases had not been
in operation for more than a decade . The
rehabilitation of these areas involved
extensive shotcreting, re-meshing, cone &
cable bolting. The 2002/3 vear was one of
preparing our reserve blocks for the safe
extraction of ore. This was achieved,
although at a higher cost burden than
normal mining conditions would dictate.
The mine is well prepared for 2003/4
where predictable ore tonnages at elevated

orades are expected.

Gibb Scuth

A total of 191 metres of capitalised
decline development was completed to
access the high grade Cibb South nickel
ore {Figure 4}. It is planned to bring this
ore surface into full production in

QOctober 2003,
Victor South

Capitalised decline development o
access the high grade Victor South deposit
commenced in July 2003, A total of 2,500
metres of jumbo development is planned
before mining can start at a rate of 7,000
tennes per month in the June 2004 quarter

{Figure 5).
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Victor South June 2003

Reserves : 105,000t @ 5.7% NI (5,900t NI} - .
Resources: 364,000t @ 5.7% NI {20,800t NI} -

NB: Nicksl In reserves ls Included In resource tonnes

SHEET 1

Ore Reserves and Resources

Cube Consulting Pty Ltd (resource
consultants} and BFP Consultants Pty Ltd
{mine reserve consultants) were used to
estimate the Long resources and reserves

based on industry best practice.

Ore tonnages and grades have been
calculated at a 1% nickel cut-off on the
basis of the new resource model, which
takes into account the high value of the
ore, its mode of occurrence, the
geotechnical considerations to ensure
successful and safe mining in the
geological environment, and the depths at
which the operations will be conducted.
The resource was calculated using the 2D
metal accumulation of grade, thickness

and density interpolated by ordinary

kriging into 20m x 20m blocks for each
mineralised surface, then with subtraction

of porphyry pillars and mining depletion.

The reserve, at 2% nicke! cut-off, has
been estimated by creating stoping block
models and adding appropriate dilution

according to the mining methods.

The Long Complex also contains
significant rescurces and exploration
upside which could considerably extend
the current five year mine life {Figures 6

and 7).

Signlficant Intersections:

SHEET 1: 11.20m & 13.7% NI
29.90m @ 3.8% NI
24.55m @ 3.0% NI

8.50m @ 10.1% NI
18.00m & 10.0% NI

SHEET 2: 13.14m @ 9.6% NI
32.67m @ 7.3% NI

9.85m @ 9.8% NI

7.00m @ 9.4% Ni

BHEET 3: 5.35m @ 13.4% Ni

NB: Intersections are not true width
and calculated using the 8G method
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Long Complex - June 2003
Reserves: - 688,000t @ 4.0% NI (27,300t NI)

': 1,388,600t @ 6.0% NI (82,700t NI)
""""" 421,000t @ 6.45% NI (27,200t NI)

GIBB
{mined out)

VICTOR ~

st
T
ey

500m

' §,600t Ni will be converted to reserves if the underhand cut and fill mining technique research and development study proves successful.
* Further work Is required to determine whether additional nickel mineralisation can be convarted to resources and reserves.

Figure 6: Long Complex - Resources and Reserves

Remnant Pillars

Approximately 44,000 tonnes of nickel

metal were contained in mine pillars when

the Company purchased Long, which

based on previocus hand-held mining
technigues, were thought to be
unextractable. A total of 10,400 pillar
nickel tonnes has been added to resources

during the year.

LONG - T The Company has commenced a

I Reserves : 558,000t @ 3.7% Ni (20,400t Ni) Research and Development program to
Resources : 974,200t € 6.2% NI (60,000t NI) -
B Pillars - 421,000t @ 6.45% NI (27,200t NI) develop a new mining method to extract
Porphyry & mined stopes suitable  pillars  using  underhand

NB: Nicksl In resarvas I8 Included In the
razource nickel tonnes

" 8,600t Ni will be converted to reserves if the underhand cut and fill mining technique research and tunnelling through tailings sandfill on top
development study proves successiul.

mechanised stoping.  This involves

of the pillar and laying a concrete crown

* Further work is required to determine whether additional nickel mineralisation can be converted to 10 . i
resources and reserves. pillar on top of the ore block. Mining

. . . would then commence under the
Figure 7: Long Nickel Mine - Resources and Reserves
horizontal concrete pillar protecting the
work force.  If successful, this technique
will enable the conversion of a significant

proporion of the pilars to reserve status.
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Operations

Geophysics

The fisst underground wials of the
portable underground EM system have
been completed and minor fine tuning is in
progress. The systerm, analogous to a large
metal detector, is being used to produce
real time massive and matrix nickel
sulphide location information, providing a
vector to the mineralisation.  This will
significantly reduce the cost of diilling,
allow more accurate mine design, reduce
expensive "exploration” development, and
locate missed ore blocks adjacent to
existing workings. The Company Is
applying  for &  Commonwealth
sovernment Start Grant, which could
provide 50% of the funding to refine the
EM Torch and other geophysical equipment

and procedures.
Exploration
Nickel Sulphide Formation

The Long and Victor deposits are typical
Kambalda-style nickel deposits, consisting
of narrow, steeply dipping, shallowly
plunging ribbon-like accumulations of
massive of semi-massive sulphides located
at the base of komatiitic ultramafic flows
at their contact with an underlying basalt
unit.  Massive sulphide is overlain by
matrix  and  then  disseminated
mineralisation, with the bulk of the ore
expected to be massive and matrix in

nature. The ore averages 2.6m in thickness.

The Long nickel ore shoots consist of
shallowly plunging channels {therefore
high tonnes per vertical metre}, and the
high nickel tenor of massive sulphides
compared to many other mines means

that even small incremental discoveries

can have a significant positive impact on

the project’s profitability.

Long nickel mineralisation is associated
with Archaean ultramafic lava channels
{analogous to river channels), where
molten liquid nickel sulphides pooled at
specific points along the channel
Subsequent folding has tipped the
channels to a 60 degree dip to the east and
also resulted in the remobilisation of
some of the original sulphides into new
structurally  controlled positions {eg.
Victor South). During these deformation
events and resultant sulphide
remobilisation, the massive sulphide can
be thought to behave like a tube of
toothpaste when it is squeezed, with weak
massive  sulphides  sgueezed Into
surrounding country rocks under extreme
pressure. To date, two channels have been

recognised:

Channel 1: The upper, high tenor
nickel channel is interpreted to contain
from north to south, the Gibb, Gibb

South, Victor and Victor South deposits.

Channel 2: The lower, wider,
moderate tenor nickel channel contains
the Long deposit and nickel sulphides to

the south.
Strategy

Ixploration at Long is divided into two

categories:

1. Incremental Ore Targets: targets which
may replace depleting reserves/resources

in and around known ore bodies.

2. lLong Life Targets: these targets have the
potential to significantly enhance

overall project parameters, ie. double

mine life at twice the capacity, and

require major new development.

The Company's exploration team are
focussing on both tvpes of targets using
the integration of geclogical mapping,
structural studies and magnetic and
electromagnetic geophysical surveys to
produce a 3-dimensional picture of the
ultramafic  stratigraphy. To  date,
exploration has been very successful given
the small {$0.33 million) exploration
spend in 2002/3 {the 2003/4 Long
exploration budget has been increased to

approximately $2 million}.
Incremental Ore Targets
Gibb South

Infill and extension drilling was
completed during the year to test for
additional ore extensions and successfully
converted resources to reserves [Table 4}
Drilling and downhole EM  surveys
indicate the Gibb South sulphides are
terminated at 549,200N where the Gibb
South lava channel is cross-cut by a large
telsic porphyry intrusive. However, ground
magnetic highs south of the porphyry
suggest a possible continuation of the
ultramafics  which

untested channel

requires further exploration.
Long 11-12 Level

Underground drilling at the southern
end of the 11 Level returned a number of
significant intersections in a previously
undrilled section of the mine {Table 4},
These intersections add new reserves to the
Long ore body and confirm the potential
for additional discoveries and reserves

within the immediate mine environment.
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Long Life Targets
Long South

Driliing to test for a possible repetition of
the 1.6 kilometre long and 0.5 kilometre
high Long ore body (past production:
4.66ME @ 3.7% Ni- 173,600 Ni tonnes)
beneath Victor and Victor South has
commenced. Previous WMC drilling
intersected 0.76m @ 10.09% Ni in
KD60678 0.7 kilometres south along
strike from the most southerly known
point of the Long ore body. No previous
drilling has effectively tested the 1.2
kilometres of prospective Long lava

Channel south of this hole {Figure 8).

KD&O67R was re-entered and a new
wedge hole was drilled to test the area
immediately to the south of the previous
WML hole. This wedge hole KD6OGTBW?Y
intercepted  the prospective  contact
approximately 24 metres south of the
original intercept and returned 3.6m @
3.3% Ni, including thin, high tenor
massive sulphides assaying at 0.29m @

14.6% Ni.

A further two diamond holes
(LSND17&18} commenced in  the
September 2003 Quarter using two drill
rigs to test the area 360 metres and 720

metres south of KDOOGTE.
Victor Souih Extensions

Significant potential exists at Victor
South to define additional high-grade ore
along strike and down dip from the known
mineralisation. To date the Victor Scuth
reserves/resources are contained in three

shoots, WMC Resources Ltd intersected

TARGET AREAS

@ victor South
@ Long South
@ Long West
@ Glbb-Victor
5 Victor West

(8) Lunnon North
(7) Long Deaps
(& Glbb North
(& Long Narth

LEGEND
Il Nicke! minessiisation
[ ]Lava channel
[ ] Target areas

EM conductor

Drillhole pierce point
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ML15/167

ML15/168

“ieo

ML15/168

GOLD FIELDS
ROYALTY AREA

ML15/1861

547000 mN

7 mm:sm @  >3000ppm NI drillhole assay
- Driliholes |
— _ Lavachannels »  Diiholes Intorsacting

£ "% |nerpreted lava Current drilling showing
target at depth

ML15/170

Image Lagend
P Magnetic high
Magnetic low

500m

375000 mE

5.35m @ 13.4% nickel in Shoot 3. This
intersection is open along strike and down
dip and follow up drilling is planned.
Reinterpretation of WMC down hole
geophysical logs has defined numerous
conductors outside the current resource
areas. These targets will be followed up
once the Victor South decline development
has been completed and drill cuddies
established to provide better drilling angles

and shorter drilling distances.
Victor West

The Victor West target comprises a
kilometre long series of magnetic highs
and previously recognised channel facies
ultramafics, 200 metres west of Victor
{Figure 9). Previous WMC drilling
intersecied 1,32 metres @ 3.7% Ni
{including 0.12 metres @ 19.2% Ni)
suggesting potential for high-grade nickel

sulphides, close to the Victor Decline.
Long Deeps

Reinterpretation of the lower levels of the
Long orebodies suggest potential for
additional nickel sulphide shoots below
the southemn end of the depusit in an area

structurally complicated by thrust faulting.
Long West

An isolated WMC intercept of nickel
sulphides averaging 3.15 metres @ 3.2%
Ni is located immediately west of the
southern end of Long {Figure 9}. Drilling
is planned to test this target which is near

existing openings.
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Australian Exploration Scene

Expenditure  on  Australian  metal
exploration has been steadily decreasing
over the last few years. This has been a
function of the inability to attract capital
investment, corporate amalgamations,
relatively low metal prices, and the
perception that the majority of large ore
bodies in Australia have already been
found. Based on past technology, many of
the historic Australian mineral flelds have
been rated as having a mature exploration
status.  In these areas most large
outcropping/sub-cropping ore bodies have

been located by prospectors and explorers.

A

However, a significant proportion of
Australian mineral fields are under cover.
Many opportunities exist in these areas to
locate large ore bodies, which are close
to existing infrastructure, using improved
o1 new exploration technology and
concepts.  Australia is a very large arid
continent where many ore bodies could
occur in Hghtly explored or unexplored

terrains. Independence is focused on both

target types.
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Investment in exploration over the past
twelve months has advanced a number of
exciting projects for Independence and its
partners including Long South, Tropicana
East, Tropicana West, Wackilina, Jeerinah,
Prairie Downs, Tamarin, Mt Isdell and

Dalwallinu.

Whilst much of the exploration focus in
the 2002/3 financial vear was on target
generation and early stage exploration
programs, many piojects are now
maturing. As a result the 2003/4 financial
vear will see a shift towards more advanced
exploration programs, including a
significant commitment to dilling high

priofity targets.

Ongoing project generation and the
continued assessment of the WMC
DBiamond Division geochemical database
and chromite miceoprobe database are
also expected to generate a significant
number of new projects in  the

forthcoming year.

In order to maintain Independence’s
aggressive explotation strategy and to
supplement the Independence 2003/4
exploration budget, a number of potential
Joint Ventures and Strategic Alliances are
currently being pursued. Negotiations are
curremtly underway with a number of
major companies to fully exploit the
potential of the WMC Diamond Division
chromite database for nickel sulphide
exploration and for stratabound PGE

exploration via alliance type arrangements.
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INDEPENDENCE GOLD 100% PROJECTS -

Conceptually Targeted

Mt Gibson Gold Mine :
Pravious production 0.87Maz

Rocks
Wyloo Group - shetls, sandsine
77 Ture Group - shale sandsione
[ Hamenstay Group - BIF, shak, chert
m%‘n‘%’rm'm*m
Archaean basement

_Q_Aniﬁm
k Secine

@ Major gold resource [unined)

DAEWARLINU GABANINTHA FEERINAH

Commmaodise Cinded Comirodisge okl Comimadisg Gold

1G4 0%, G 1008 GO 10%

Farpet: =050 o Archiaean Farpet: =5 o Archiaesn Target: P50 o Late Archacan

aold dopogit

aold doposit

gold doposit

Ceological Sentirge Archacan greensions
o Mount Gilsson
siructire

Beconnaissance soil and lag sampling
has defined anomalous gold in soil up to
65ppb with elevated arsenic, bismuth,
pathfinder

molybdenurn  and  other

elements.

Wide-spaced  reconnaissance  geo-
chemical sampling has defined a north-
north-east regional trend of elevated gold
and pathfinder elements approximately 60
kilometres in strike lenpth {Figure 11).
Four exploration Hcences covering 830
square kilometres were pegged to cover
this trend which is centred on an area
approximately 60 kilometres south-south-

west of the one milon ounce Mt Gibson

Gold Mine.

Ceological Settirge Archaean greansione

A total of nine Prospecting Licences
covering 15 square kilometres have been
pegged to cover part of the covered north-
west  extension to the Gabanintha
mineralised trend approximately 30
kilometres south-east of Meekatharra.
Historically the Cabanintha gold mining
centre has produced over 200,000 ounces

from several individual pits.

Geological Setting Lower Fortescuse Group
domal structure

Soil sampling on a 200 metre by 400
metre spaced grid has defined anomalous

zold in soil up to 62pph.

Geological  interpretation  supgests
anomalism may be associated with a
single, flat-lyving strata-bound unit and
therefore may have significant tonnage

potential {Figures 12 and 13).

Limited reconnaissance rock chip
sampling has returned results up to 0.5

orarms per tonne gold.
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MURRIN SOUTH WACKILINA
Comimadisy Cotrsmeditey Gold
G [ 1005

W oor Archaean

Tarpet:

gold deposit

=050 oz Late Archasan

gold depogit

Geological Setdng Archaean greenstone

A total of 19 Prospecting Licences
covering 30 square kilometres have been
pegged over an under-explored structural
and  geophysical  target  located
approximately 45 kilometres east of

{eonoera.

Centopieal Serdrg Lower

Srtescus Group

dormal siructere

Soil sampling has defined anomalous
gold in soil over an area of 2.5 kilometres
by 3.0 kilometres with a peak of 240ppb
gold {Figure 14}.

Preliminary geological studies sugpest
mineratisation may be strata-bound and
the flat-lying geology suggests significant

tonnage potential.

Limited reconnaissance rock chip
sampling has returned assays up w 2.8
grams per tonne gold. Work is currently

underway to define drill targets.

High value stream sediment results in

other areas remain to be followed-up.
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WMC DIAMOND DIVISION DATABASE PROJECTS

INTRODUCTION

Independence has 100% equity in metal
projects generated from an extensive
geochemical and mineralogical database
comprising over 24,000 samples collected
by WMC between 1979 and 1997, WMC
is entitled to a 1.5% gross rovalty from any
discoveries directly generated from the
database. H is estimated that it would cost
over $40M to replicate this database.
Numerous targets covering a range of
commodities have been identified to date,
of which one nickel and nine gold projects
have been pegged and initial feldwork
commenced. Other high priority targets
have been identified and are in the early
stages of assessment. On-going analysis of
the extensive sample library relating to this
database alse provides the opportunity to

progressively generate additional targets.

The WMG database provides
Independence with a considerable
opportunity to continue generating new
exploration targets until the termination of

the agreement in August 2009,

THE DATABASE

The WMC sample database covers much
of south-tentral Western Australia and the
Kimberley regions, the Northern Territory,
central Sputh Australia, and north-west
Queensland. The database contains a total
of 24,487 accurately located sample

recerds.

Independence has re-compiled the WMC
database in a format suited to Geographic
Information System {GIS) interrogation.
All existing geochemical data has been

captured in this manner.

During s diamond exploration
program, WMC developed a number of
proprietary sampling, processing and
analytical techniques that were not only
applicable to diamond exploration, but
also to exploration for base and precious
metals and other commodities. The
samples were processed to separate the
fronstone component from the fine heavy
mineral fraction prior to mineralogical
assessment {Figure 15). The residual
fractions were also retained for later

geochemical analysis.
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IRON-RICH FRACTIONS
AS SAMPLING MEDHA

Metal ilons derived from an oxidising
mineral deposit, loosely complex with
hydrated iron and manganese oxides, are
transported  to  the near surface
environment via capillary  rise, a
"pumping” mechanism  driven by
evaporation in arid or strongly seasonal
climatic regimes. PEvaporation of the soil
water in the near surface environment leads
to  precipitation  and  progressive
debhydration of the metal-rich fron and
manganese oxides, inte an inert and
resistant form, such as laterite and
ironstone (Figure 16). While the lighter,
less resistant and less dense components of
the soil are progressively removed by wind
and water as the land surface is steadily
eroded, the heavier and more resistant
ironstone tends to concentrate proximat to
its source via the process of deflation. This
iron-rich fraction therefore provides a
superior sample medium for metal
exploration, especially in arid regions
where geochemical values can be heavily
diluted by aeolian sand. Orientation
studies completed by WMC over known
gold camps indicated that the samples
could detect a mineralised source from a
distance of 5-10 kilometres, within a wide

variety of physiographic environmenis.

HEAVY MINERALS CONCENTRATES

In  addition, the heavy mineral

concentrate  may contain  ‘indicator
minerals’, such as gold, platinum, gahnite,
tantalite, cassiterite and some species of
chromite that directly indicate the
presence of mineralisation. The analysis of
indicator mineral data and the ironstone
fraction therefore represents a potentially

powerful exploration tool.

FINDING NICKEL SULPHIDES
USING CHROMIETES

Independence has developed an in-
house technology using chromite grains
collected for diamond exploration. The
Company believes it can now Iidentify
chromites which precipitated with nickel
sourced  from

sulphides and those

ultramafics  with  associated  nickel
sulphides. As well as identifving existing
nicket sulphide mines [(eg. Cosmos), 37
new nickel targets have been delineated. It
is hoped that this new technology results
in the discovery of new nickel sulphide

mines {Figure 17}.
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The Benari project consists of a single 105
square kilometre exploration lcense 40
kilometres west of Coolgardie. The project
area consists of a total strike length of 13
kilometres of sand-covered, wuntested
greenstones adjacent to the Mt Ida fault, a
significant mineralised regional structure.
Previous  soil  sampling  returned
encouraging low order gold responses
projected through the cover. An extensive
auger sample program is planned to test

NLTIErOUs EHTgGiS upon gf&ﬂt of the tenure.

The Mt Isdell project consists of two
exploration licences totalling 428 square
kilometres and was targeted on anomalous
WMC Diamond Division samples up to
12ppb gold, 598ppb copper, 1031ppm

cerium, with anomalous arsenic and lead.

The project covers Proterozoic Yeneena
Group sediments concealed by extensive
aepHan sand dune cover and is 35
kilometres south of the 26 million ounce

Telfer gold deposit.

Limited follow-up by Independence
{two rock chip samples) returned up to

86ppb gold.

Geologieal Setting: Greenstone targst
assoctated with major
doraair

srale struciuge

Previous WMC Diamond Division
sampling and wide-spaced follow-up
geochemistty has defined a virgin gold
anomaly up to 70ppb gold over §
kilometres of strike in an area of covered

greenstones {Figure 18).

Extensions of the Mt Celia Fault system
are interpreted to transect the Nambi
Project. The Mount Morgans gold mine
and satellite deposits are situated adjacent
to this regional structure 60 kilometres to

the south-south-east of the project.
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Originally targeted on anomalous gold
in WMC Diamond Division geochemical
samples and a significant spread of
residual alteration minerals in WMC
diamond indicator samples, auger
sampling has defined a +20ppb gold
geochemical anomaly over a 2.5 kilometre
strike length in an area of no outcrop and

o previous exploration.

The soil anomaly is coincident with a
moderately strongly magnetic unit along
the western margin of the Southern Cross-
Marvel Loch greenstone belt and is 5
kilometres west of the Marvel Loch gold

mining centre.

First pass, vertical aircore geochemical
drilling to test the southern portion of the
target returned encouraging low order
gold results beneath 20 metres of

transported material.

PRAIRIE DOWNS

chromite sample
Image Legend

B Muagnatic high
B Magnstic low

THADGONA HILL

Commodive Gald

Commaodite Nicke]

NG 1300 Mon-diamonds

A0 (Gross

Targel: 4rehiaeats

deposi

rohaearn [ower

i

Geological Serrdng

il

escte Group on

cornad strucitre

The project consists of a single
exploration license covering 220 square
kilometres which was originally targeted
on weakly anomalous gold, arsenic, lead

in WMC Diamond Division sampling.

Wide-spaced  soil  sampling by
Independence has defined a coherent, low
amplitude gold with silver, arsenic, copper,
lead and antimony soil anomaly overa 6 x
2 kilometre area where prospective
bedrock units are completely obscured by

transp{med COVEL

The stractural setting at the western
margin of, and on, the axis of the large

Sylvania Dome is considered prospective.

1G4 163090 {wade

G Rowali)
Farget wonickel sulphide

ML CR D
Ceolngical Settivsy Archaean olivine

ultrarnafic rocks

A single exploration license application
was lodged to cover mapped outcrops of
olivine-rich, Archaean ultramafic tocks not
previously explored for nickel. These
outcrops are thought to be the source of a
spread of high priority chromite grains
recovered from WMC Diamond Division

drainage samples {Figure 19}.

Reconnatssance sampling over part of
the magnesian ultramafic sequence
returned results up to 632ppm nickel,
19ppb paladium, 10ppb platinum and

8200ppm chromium.
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The project which covers an area of 1,260
square kilometres was targeted on a WMC
Diamond Division gold geochemical

anomaly up to 236ppb gold {Figure 20}

Previous exploration by the WM Nickel
Division confirmed the gold anomalous

nature of the area when pumerous

ot ; . Soll Geochsin

conventional gold peochemical anomalies Au {ppb)

up to 770ppb gold were defined with wide %zo {euty TROPICANA WEST
10 1GO - 100%

spaced sampling {Figare 21}.

Follow-up  reconnaissance calcrete

sampling by Independence has returmed

anomalous >20ppb gold samples from

two locations 35 kilometres apart.

Systematic geochemical sampling is

underway to target areas for follow up . |é§°wm
. - ng

drilling.

Area of AngloGold drilling
See Figure 26

Gold-in-soll

L Iron concentrate
samples (pph Au)

25km
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SELEITY

Geological Senttigg Double plunging
antichinal struciure in
Moterozoic Pasters Halls
ole Adobite Zone

The project was initiated to cover several
highly anomalous stream samples up to
190ppb gold consistently repeated in

several phases of WMC Diamond Division

samples.
Previous exploration for tungsten
identified numerous occurrences  of

hydrothermal mineralisation on the flanks

of a very interesting Proterozoic structure.

Aside from the drainage sampling
completed by WMC no previous gold
exploration has been completed over the

tar, get ared.

ical Settitgy Proterozoic domal and

antiform sirgctures

Generated from a cluster of anomalous
WMC Diamond Division samples with
peak values up to 18ppb gold, 150ppm
copper and 330ppm arsenic, the project
has been packaged into a Joint Venture
with Polaris Metals NL {formerly Eclipse
Minerals] who had already acquired a
significant fand position over part of

the target.

The project covers several structural
targets adjacent to the north-western
margin of the Granites-Tanami Complex
140 kilometres south-east of Halls Creek.
Within the project area a Proterozoic
clastic sequence is deformed into a serles
of domes and antiformal fold structures
with north-west trending axes. These
structures  are  coincident  with  the
geochemical targets and are considered
priority targets for Proterozoic gold-copper
styles of mineralization. Independence has
a 25% free carried interest in the project up
bankable

t¢ commencement of a

feasibility study.

JOINT VENTURE
PROJECTS - OTHER

GOLDSWORTHY

Commaodite Codd, Nickel

[G: 5005 { Gwners Bevesco
Ceoap, dfiiuting)

=055 on Archaean

gold degposit

tvedd, mineralised

Geological Settivgg Longd
Saliing Fault structare in
Archaean Pidbara block

The project was acquired to cover
interpreted extensions to the Mallina Pault
zone. This structure is associated with
several gold deposits including the 0.5
million ounce resource at  Indee
Numerous structural and geophysical
targets were identified from multi-client

aeromagnetic data.

Results of airborne electromagnetic
{HOISTEM)

Independence

SUEVEYS flown by

suggests the extensive
sueficial cover is not prohibitively deep
and has defined several interesting
bedrock features potentially associated
with zones of bedrock alteration as a result

of gold mineralisation {Figure 22).

Based on the encouraging results to date,
the joint venture recently pegged an
additional four exploration Hcenses
bringing the total holding of the project to
eight lcenses covering some 1,400 square

kilometres.

Independence is earning 80% in the project
by free canying Revesco Group Limited to

completion of a pre-feasibility study.
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Reconnaissance geochemical sampling
over a portion of the Scuth Australian
tenure hag highlighted coherent nickel +/-
cobalt, copper, PGE, gold soil anomalis in
several areas of extensive cover and aeolian
sand influence. Coincident magnetic
features are assoclated with several of the

geochemical targets {Figure 23},

In the Northern Territory, access to
highest priority tenure is imminent with
field wotk expected to commence in the
Pecember 2003 Quarter. Geological
studies suggest late high-level granites
intruding an interpreted rift sequence are
very attractive targets. Very lmited
historical work has returned significant
gold {0.1gft}, sibver {3000g/t}) and copper
{1990) results in rock chip sampling
{Figure 24}.
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At Tropicana East vertical aircore drill
testing of geochemical anomalies
generated by WMC nickel exploration
defined a supergene gold zone over 2

kilometres in strike length.

Best results from the recent program by
Independence’s joint venture partner
AngloGold include up to 10 metres @ 2.3
grams per tonnes gold and Tm @ 2.2 gft
gold in the same hole and 4m @ 3.1 ght
gold (Figure 26}.

Induced Polarisation {IP} geophysics
suggests the mineralisation is assodated
with increased depth of weathering and an
enveloping 3 kilometre long sulphide

alteration zone.

FoHow-up RC drilling over the southern
end of the anomaly returned up to 13m @
1.9 g/t gold associated with primary

sulphide mineralisation {Figure 25).

Based on these initial encouraging results
and  the interpretation of  this
mineralisation to be Proterozoic in age, the
loint Venture pegged an additional 32
exploration  licences  covering  the
interpreted strike extension to the major
Proterozoic collision zone. The total area
now under tenure by the Joint venture is

approximately 8200 square kilometres.
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CHESTERFIELD SOUTHSTAR DIAMONDS LIMITED

Commodity: Gald Commodity: Dizmonds

NG Diluting 10 2% NG 0%

Mursager: Aurey Corsolidated Targel: Peiph walue diamond ore
Limited

Tasget: 200,000 € + 101 Southstar Diamonds Limited
Qpen LUt ofe

Genlogical Sttt Archaean greensions belt

Following the acquisition of the lLong
Nickel Mine and a subsequent review of
advanced project sirategy, the decision was
made to divest a significant portion of the

Chesterfield project.

Whilst the project is still considered to
have considerable exploration potential for
small high grade, profitable gold deposits,
the project is no longer considered a

priority target by the Company.

An agreement has been signed whereby
Aurex Consolidated can eamn a 60%
interest in the project by spending
$400,000 on exploration prior to 30 June
2007, at which point Aurex Consolidated
may elect to pay $250,000 each to
Independence and St Barbara Mines
Limited or withdraw from the project and

retain no equity.

Independence’s residual interest would
then be free-carried to the commencement
of a bankable feasibility study, at which
time Independence can elect to either
contribute to the project, or revert to a
10% non-contributing net profits interest

in the project.

{Southstar} has been established to
evaluate the diamond component of the
WMC Diamond Division Database. The
Database contains numerous diamond
indicator mineral angmalies in Australia
and other countries that were not
followed up for small but extremely gem-
rich diamond-bearing kimberlite pipes.
Recent discoveries of similar pipes in
Canada and the former Soviet Union have
shown the very high commercial value of

these depuosits.

WM stopped exploring for diamonds in

1996, Since then a npumber of
technological advances have been made in
diamond exploration, especially in more
rapid and efficient diamond indicator
mineral recovery and understanding where
high-grade diamond pipes occur on a
continental scale. Re-observing a portion
of WMUC's early indicator mineral
observations has revealed that early
observations missed many diamond
indicator minerals including kimberlitic-
sourced chromite grains and even micro-
diamonds. Approximately two thirds of
the 24,000 samples in the Database

require re-observing.

The Database is currently being
converied into a digital format to enable
the evaluation of known and npew
anomalies using new in-house proprietary
technology and models. Southstar plans
to follow-up Australian priority targets
from the Database in 2003/4. A major
international diamond company has
indicated a desire to farm into a number of

diamond targets.

Southstar is  50% owned by
Independence, with the other 50% owned

by Ranger Minerals Limited.

C M Bonwick
MANAGING DIRECTOR
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CUMLI5/158 -"-i.'_G-.{)z/ez/m - 31/12/08 1.2 Lightning Nickel Pty Lxd (100.00)
©UMLIS/159 T G- 0L/0L/67 - .31/12/08 .. 1.2 . “Lightning Nickel Pty Ltd (100.00) L =
T MELS/160 G~{)}/GI/67 "-31/1__2,{08_.'_”'--._._ 20 .nghmmg Nzckel sz de(me 00) o 12,200
ST e . %6 500

' ML 5/ 158, Mi 1 ‘3,‘ 159 zmd ML 5/ 168 were gran{ed pursuant (o, and are curzemiy sub;ect 0 the provisions af the Nid{ei Refinery -~ -
(Westem Mining Corporation Limbted) Agreernent Act 1968 {WA) C aveats, ha\re been Eodged by St ivea C aid Mmmg Pty Ltct agamst '

L the granted tenements ML15/158, ML15/159 and ML15/1 60.. o .

o “Part of the Long Complexis focated on East Location 48, one of 2 number {)f freeh{)id gzzmts creawd in 1he Lastem Goidizeids

- in the 1890's. "The nature of these frechold grants confers a number of unique rights upon the owners and/for leaseholders of |~

""" the propenty, including mineral ownership rights, and exemptions from rent, expenditure ‘commitment (EC) and royaly.

. payments, Native title has been extinguished on East Location 48, 1G has access .o an approximaie 1.5 square kziometre aren.
' ""-wﬂhm iasi Locam}n 48, as pazt ofa. iease qrmnngem ) IG has loégeé a caveat over the area to pr{}tect ns mterem '




-.{;m{zt f}s

Application Dage

'. mm
{50 k)

-_"'._Daiwaiimu Pm;ect

UE70/2581 A 22;94;03 Cnfa
E70/2582 AL 2204103

AR 22/04/03

Subtotal
: -'.'.".(‘abammha Project

P31/2484 A 27!98/03

. P51/2485 " LA 27/08/03 -
- P51/2486 .. A-27/08/03
- PBY/2487 AR 27/08/03
LP51/2488 - A~ 27/08/03
(. P51/2489 . LA-27/08/03
- PSLJ2491 0 CA-27f08/03
-~ P51/2492 - Ax 27./08/03 L

-Sub-iptal L
.}eermah Pro;cct

...__wzws G180
. Sub-total - el
. Murrin South Pm}act

G- 05;10/01

é4/1@/0(
-._'-37}09/0(

" P39/4286 - . A - 17/06/03

.- P39/4287 o
UP39/4288 0 A-ITI06/03
o P39/4289 AL 17/06/03
S PRS/A290 AL 17/06/03 -
C-P38/4291 AL 17/06/03

U P39/4293 L AL 17/06/03

. P39/4284 LA I7/06J03
- P39/4295 L ASI7/06/03 T
L P39/4296 U A-17/06/03
[ P38/4297 . A-20{06/03 T
P39/4298 . A-20/06/03
- P39{4299 - A-20/06/03
UP39/4301 AL 19/08/03
- P39/4302 - TAL19/08/03
.P39/4303 - A~ 19/08/03 .
S P39/4304 . A-19/08/03

L P39/4305 - A 19/08/03

“Subdotal
: Wackilina Projcct

G 23/97;03
G- 23/07/03
A 24[03/03

LA - 24/03/03

. Sub-total -

'-_Yaigoa West Pm;eti

CUIG{100.00) T

Lo G {10000

UUIG(100.00)
1G (100.00)

2223
2223

~22j07/08 .
.'22}{)7/{)8
nfa
Coomfal
A - ()2_/_{}.9[0.3 L enfal

LTI (100.00)
C1G(100.00)

1G (100.00)

L UIG (100,00)
UG (100.00)
UG (100.00)
o XG{100.00) -
UG (100.00)
16 (100.00)

{10000}

o IG{10000)
CUIG {100.00)
L EG(100.00)
T IG(100.00)
L IG(100.00) -
LG (100.00)
LG (100.00)
o 1G(100.00)
UG (100.00)
UG (100.00)
UG {10000
U IG(100.00)
UG (100.00) e
UG {100.00)
UG (100.00)
TG (100.00)
UG {100.00)
UG {100.00)
1G (100.00) -

CLIG (100.00) -

UG (100.00)

UG {10000)

S IG(10000)
- 1G.(100,00) -

-.___za (mo oe) o

10000 063,
10000

8126000 -

100,000
10000 -0 59,
CTI00.00




: _-";._Jo;m VENTURE PROIEC”{S 5
._._ :"_Chestcrﬁeid )omt Vemure

- '..L,rﬁu spor e Bpiry Dhare D Aveq -
Appdication Dage fuq ﬁ%cm'}

CUB5H/830 0 G- 13/06/00 0 12/06/05 - 42.0 - U IG(51.00) & St Barbara {49.00) .- Diluting to 20.0 1
CUEBL/OLT G- 28J05/01 L 27/05/06 144,67 IG(51,00) & Sz Barbara {49 {)O)_'._"-._Diiutiﬁg 0200 " 4

L EBLI035 e A-19/12/02 - nfa o 45.0 L 1G (100.00) . Dilatingte 200 0

< MBL270 TG -16/12/88 L 15/12/09 103 T 1G(51.00) & St Barbara {49 00} Diluting to 200 | .
LLMBL/3E3 L G 27/03/90_:'.":'-.':zﬁjosm S 1200 - 1G(S1.00) & St Rarbara {49.00) < Diluting 10 20.0 - '.
CUMBL/ABL e GRAL1L92 10113 - 02 U 1G(51.00) & St Barbara {49.00) | Diluting 10 20.0 "

- UMBLJE50 % A-30/01/97 - nfa L -__'2‘0 . IG{51.00} & St Batbara (49,00} - Diluting t0 20.0 .-

o PRLf1441 % G- 10/02/93 09/92/95 20 '-_-ZG{51 00}&51B11b1ra {49 00) -'.__";Dlzutmgte 2. 0__'
- Total - Chesterfield Joint Venture 2373 . S $103 200 -

-+ Caveats Iaa\re bcen lodged by (e} agazm{ Zhe gramed tenements LSI /8’5{}, LSi ,/917, Mal /27{}, M‘SI / ’533, Mii} /451 Pai // 1441,
" PS1/2163, M51/95 and M51/547. " L . . e
- Aurex Consolidated Limited has the ngh{ 0 eamupioa 6(}% interest in ﬁlc tenements i:y spendmg $400,000 on expic)rﬁilon gnor 3__
~ 10 30 June 2007, paying G and St Barbata $25{} (}{}O each ami soic f;mcimg e_xpiorauan 0 f:c:smpietmn af a pre feasibiitty sludy
- into mining operations at.the tenement, L e T : " N .
- St Barbara refers to St. Barbara Mines. Izmz{ed _ T U _
_M51/650 is 2 mining lease application for conversion c)f existing glameci tenemeny P51/1441, zmdem ing tenement can continue -
- 10 be explored unti such time as M31/650 ks granted. 'As such, only the exmmg tenemem area, aﬂd LC tm: P5i / 1441 have beexl -
” _’_nduéed in the totais for the Lhesterﬁeid I’m;ect {to avmd dﬂubie coummg) P . SRS '

D(}I_phln }{)mt Venture

&mfuﬁz ' {za:fzt G -"'-""-'."."--_'ﬁﬁah”ﬁ’ Trate ’irf:“f. o
' ‘%gpmaz o Dage {_fyq kot

- '-_L3A32/1529 A- 29/09/09 : n/’1 216‘8 - -Dolphin {10.00} & IG (90.00)
L E52/1530 0 G- 21/92/02 20/02/07 2166 - --Doiphm..{w._t_}e}_&_zc; (_9_0‘0_0) . ; -
. :_’I‘mal Doiphm }Dmt Vemura 433 4 L T o L $63 {}{)O

'3__'-_1 Peak Hill Manganese 1’1y Lid has axciuszve rlght.s 10 expiore fm mnganeae on zhe tenements andis respomzbic for meeang EC aﬂd
managmg aii naiave mie issues. wz:}: respect lo the, M;lizcize Pm;ea e - S

T Cxantor iy Dhate. . Asea -
E! ;};ﬁmd% oo Date fuq ko)

U B45{2285 - G- 08/05/02 :'--;-.07/95{07 ~../39.0 ©- . Revesco (100.00)
- E43/2286 - (‘ 08/05/02 . 07f05/07 410 - '----._"Reveqm(mo 00)
- _'_"-_':_-A 01/02/02 - - nfa - 2254 .70 1G (100.00)
CIUALQL02/02 L nfa 2254 001G (100.00)
L CUALOL/09/03 L mfa 1920 C1G {100.00)
LLALIS,’Q'S%S CUUASQL/09/03 e mfa 2240 0 G {100.00)
- BLA45/2539 . A Q1/09/03 e - nfa 2240 - 1G (100.00)
S ULELAAS/2540 - A-01/09/03. . ."""'-11/2_}_ 2240 1G {100.00) 80,00 -
. ..’}‘Qial Goidsworthy jomthture L L3948 0 T L $4(} 000

._'_I%fvesc:o refers 10 Revesco Group meed T e e .
% Independence Gold NE has the ngh{ 10 earn up lo an. 8{}% mteresl in t‘ne teperent by f:ree carrymg Revesf:o zmﬂl mmpleuﬂn of A
gz:&fea&bﬁz{y swc{y o C e : e L




. Musgrave Joint Venture "
Eimr} Tsave . Aven " . Heg
' {_sa}_ R}

o -SA tenemems

o (‘ 02/04;92
G 1T 1002
A~ 16/05/96
CA-20/06/96 -
A= 20/06/96
LA - 02/08/96 -
LA -02]08/96
LA - 02/08/96 .
A~ 02/08/96 -
LA~ 02/08/96 -

UEL2910 ¢ -

- EL3031 *

'_'Emzsa/% E;
.. ELA260/96 =~
. ELA262/96 -

" ELA340/96

" ELA341/96 -

L TLA342/96
- ~ELAB43/96 . .
" ELA534/96

BLA35/99
- -Sub__tqtai x

A
A-02/08/96
A-02/08/96
A-05/11/96
A~ 22/03/99 -

.":-_N’Ttenements e

'.LLAS”ZO} K

- ELA703
EL9407 % -

CA-24/08/87
oG- 140H02 T
A -2408/87
G- 13f12j01
v G- 18f0H02
A= 24]08/87 -
LA~ 24[08/87 -

01/04107 i}-..
171007
“nfa
onfa
mfa
SRS
Lonfa

“nfa
e nfa
nfa 6920

1L,673.0
4690 -
_'-519.0
463.0
U653
1,8540

6200
Lonfa U1L301,0
“nfa

"-_n/a -

2,198
12300 -
21360 .
11,9060 -
-.1,783.0

1559.0 T AL
L8111 AL
"1,559.0

12/12/07
13/01/08

~Goldsearch {100.00) L
~Goldsearch {10000} -

Goldsearch {100,00} %

- Goldsearch {100.00} % "
Goldsearch (100,00}
-Miltonpak Pty Limited {100.00)
Milionpak Pty Limited {100.00) - -
- Miltonpak Pty Limited {100.00) -
“Miltonpak Piy limited (1{)0 OU}
-+ Goldsgarch {100.06} ™~

Goldsearch {100.00} - -

- Goldsearch {100, (}{}}

~ Goldsearch {100.00) -

- Caytale Pty Limited {}{)(} (}(}}
'-:"-_'Goidsearch {1{)(} O{}} o

{10000} ¢ .
{100.00} ¢

VAL {10000} ¢
.Chzi;zii Pty ]—‘miied (100, G{)}

AL (100, 03} 0

.L";mmg 51 OG
Tarning 51.00
Earning 51,00
. Barning 51.00 .
. Earning 51,00
“-Earning 51.00 - - "~ n
Earning 51,00 -~ -

390 000

Earning 51,00~ 7.

- Earning 51.00

" Barning 51.00 -

" Farning 51.0G . "
Earning 51.00 -
‘Earning 51.00 -

U Earning 51.00 - )

Farming 51,00 " "

“Barning 3825 .-
Earning 38,25 0
Earning 5100+
Farning 38.25 ©°
Earning 38.25 .
Earning 38,25

- Larning 3825 . nfs

119,000
nfa

50,000 . -

135,000

: AL {100.00) ¢ -

-IYa : Laring _3__8725 LT

. --Af.z.ez/.osm?
*-.__:'Sub wtai ST g

:"'Toial Musgrave Imm Venture B 24 732 5. e _ TN e $36{} 0{}0-.-"'- B
_Z;Qoldsearciz refer‘s 10 {xoidsearch Larmted .A 1efere m }ames Allemier, H refers t::} .Anthz:my Iiosﬁmg and L xefen tf) Amhtmy he Brtm e
. {in combinations Zheieoi) T e T o - . T

. Formerly £12245, -

- Yormerly BL2435,

% Goldsearch now hoid a IGO% interest in zhe fenement {c:;llawmg c:cmﬁrmamn Imm I’nmary mdusmes aﬂd Rewtirce,s SA iha{__
STjutangmy Pty fid has been removed from the application, . : S L : S
*. Caveats have been lodged by ICG and AL against granted tenements ELO407 ;md £19443,

- AHLg interests in the tenerment are In egual proportions, Goldsearch hag emered inoa iarm i ami Zoun\femme Agreem,en{ wzﬁl N
" AHL, dated 8 Aprit 1998, to.acqulte up. 0. 75% interest in the tenement, - T . :

"7 'These tenements are re-pegged partial areas of EL5701 & 5703 and have been vetoed umﬂ {}2/(}1 fOS

" Independence can earn a 519 interest in the relative interest of Goldsearch by i(eepmg ﬁ‘ae teﬁemems in g{md stanémg tm’ at lea%z; :
w0 )ears ané 13} spendmg 52 mzih(m on axpimaﬂcm over an uniimited period. - S




_: '_Troplcana East }mnt Venture :.

---zzixgx'rry Date. - Ares Heg

{5 ki)

UE39/951

CE39/952
- E39/954 .

- E39/956 T
"+ ELA39/1008 ©
- ELA39/1009 .-~
CELA39/1010 -
~ELA39/1037 -
- ELA39/1038 -
" TLA39/1039
. ELA39/1040 .

- ELA28/1354

CELA28/1355 -
- ELA28/1356 =
- ELA28f1357 -~
.. ELA28/1358
-ELA28/1359 -
L UELAZS/1360
- ELA28/1361 -
- ELA28/1362
- ELA28f1363 -
- ELA28/1364 -
. ELA28/1365 -
- ELA28/1366 .

Coen /08/02 o
G -21/08/02
L G-2je8j02
G 21J08/02
~A-DLJ05/03
A - 0105703 -
A 01/05/03
- A~ 28/07/03
A -28/07f03
A-28/07/03
A - 28/07/03
A 2807103
e A 2807/03
LA 2807003
VA BL07/03
S A-04/07/03 1
CUA-04/07/03 -

A -04/07/03
A 0407003
AL 04/07/03
A-04/07/03
A-04/07/03
A -04/07/03
A -04/07/03
AL 04/07/03
A-04/07/03

20/08/07

. 20/08/07
- 20/08/07 -

20f (}8/ 07. -
nja. ...
nfa.-

~nfa
Lmfa

nfa

nfa .
. nfa- -

nfa- -

‘nfa

nfa

~.nfa
A-04/07/03 " 'nja
mfan

‘nfa

nfa.

. nfg
nfa
mfa.
A -04/07/03

Bfa .

2005
2096
2099 -
2054
~2000
U090

.. Southstar (25.00) &1G (7500} 2 "
“Southstar {25.00) & 1G {7500} *

- Southstar {25.00) & IG {75.00} .
-Southstar {25.00) & IG {75.00) *-
Southstar {25.00) &1G (7500} %
- -Southstar {25.00) &1G {75.00) % -
- Southstar {25.00) & 1G {75.00) =
- Southstar {25.00) &1G {75.00) *-
- Southstar {25.00) & 1G {(75.00)
- Southstar {25.00) &1G {7500} %

- Southstar {25.00) &1G {75.00) %
. Southstar (25.00) &1G (75.00)*-
- .. Southstar {25.00} & 1G {75.00} -
.. Southstar {25.00) & IG {75.00) *. -
- "Southstar (25,00} &1G {75.00)* - -
. AngloGold Australia Limited {100.00} >
" AngloGold Australia Limited {100,00) -
- AngloGold Ausiralia Limited {100,00)
- AngloGold Ausialia Limited {100,00}*
. AngloGold Australia Limited {100,00} *
: - AngloGold Ausiralia Limited {10000} *-
- AngloGold Australia Limited {100.00} *-
. AngloGold Austalia Limited {106,00} *
- AngloGold Austialia Limited {100,00) * -
" AngloGold Australia Limited {100.00) *-
- AngloGold Auszalia Limited {100,00) '+
.~ AngloGold Austzalia Limited {10000} *
“1 " AngloGold Ausizalia Limited {100.00) * -

-Dilpting to 3.0 .
-Diluting t0 30.0 ..
“Diluting t0 30.0 " ..
Dilating to 30.0

-Diluting 10 30.0 .
Diluting to 30.0 /71~
Diluting to 30.0 "
Diluting to 30.0 .~
‘Diluting t0 30,0 ..
Dilating to 30.0 | -~

63,000 7
61,200
63,000
. 163 000 -

~Diluting t0 30.0

" Diluting to 30.0 | -

“Diluting to 30.0
. Dilatingt0 30.0 0
- Diloting t0 30.0 .
- Diluting to 30.0 -
. Diluting t0 30.0 "
- Dilating t¢ 30.0 .-

._-_n/a

n /a

‘nfa

onfa

nfa -

-nfa

nfa .
nfa
‘nfa -
wa
‘mfa
mja
Diluting t0 30.0 . '
Diluting t0 30.0
-Difuting to 300 |
-Difuting to 300 .
Diluting to 30.0 .
Diluting to 30.0 .

nfa
- nfa
-nfa

nfa -

nfa
‘nfa
wnfa
Tnfa
nja ..

. “AngloGold Australia Limited {100,00) > Diluting 10 30.0 - 'nja
- AngloGold Ausiralia Limited {100,00} - Diluting 10 30.0 .- "'nfa
. AngloGold Austzalia Limited {100,00) * -Diluting t0 30.0 . - 'nfa -
.. AngloGold Ausualia Limited {100.00) * Diluting t0 30.0 . "nfa -~
- “AngloGold Ausiralia Limited {100,00) *-Diluting t0 30.0 .- 'nfa -
- -AngloGold Austzalia Limited {10000} *- Dilating t0 30.0 .. -
" AngloGold Australia Limited {100,00) * -Diluting to 30.0

- AngloGold Australia Limited {100.00) * Diluting to 30.0 .

" AngloGold Australia Limited {100.00} *-Diluting to 30.0 -~ ™

. AngloGold Ausialia Limited {100.00) *-Diluting to 30.0 .~

- AngloGold Austzalia Limited {100.00} * -Dilating t0 30.0 .

- AngloGold Ausiralia Limited {100,00} > Diluting 10 30.0 .

. AngloGold Austalia Limited {100.00) * Diluting t0 30.0 ..

. AngloGold Australia Limited {100.00) > Dilating to 30.0

- AngloGold Australia Limited {100.00} * Diluting to 30.0 . )

L _Angioﬂo_id Au_st_r_ai_ia Limi{ed_{'}(}(}a(}{)} : 'Dliuimg to 3{) {)- T

L A-04/07/03 7 nfa
o A~ 04/07/03 0 nja
- UA-04/07/03 7 nfa
-~ ELA28/1370 ... A-04/07/03 - -.nja =
- ELA28f1371 - " A-04/07/03 " "nfa
AL 04/07/03 T nfa
- ELA28f1373 A - 04/07/03 " ~nfa -~
- ELA28/1374 - A-04/07/03 - nja -
- ELA38/1588. - A-15/05/03 - nfa. "
UELA39/1012 . A-15/05/03 - nfa
T BLAB9/1013 A -15/05/03 1 nfa
- ELA39/1016 .. A~ 16/06/03 " nfa’
UELAB9/1027 © A - 0407/03 7 nja
. ELA39/1028 .- A-04/07/03 . nja "
- ELA39/1029 . A-04/07/03 - nfa
- ELA39/1030 .. .A - 04/07/03 --n,fa
o -_TotaI ’I‘ropicana East }cmt Ventura

S Sout}mmr refers to. Sout}mar szqanrres Lzmzied {)n 16 Deccmber 2(}02 &:amimar chaﬂged ity name ic) 5ouﬁaswr Diamoﬂds
" Limited. T s _ B - e
CHGand Scmthswr are dual aPPhcam& in the tenement, Anglo(mid Amuaha meed has. zhe rzgm to earn upica ?O% mleresi m
. the tenements by spending up o 52 million from the date the last tenement is granted, subject to cerfain conditons, - L
s AngloGold Australia Limited is the applicant of the tenement, This tenerment i subject 1o a signed amendment to the fmpzcana -
"o Bast folnt Verture Agleemem whereby the Interest iz &1;: tenemeim is. sub;aﬁ: o the same. C{}Ildilii}llb as fhose heici in ﬁze name af
8 Somheia: and .K: - .




] : Falg. .' f‘}.iul
'.‘a;*;\ featlon Dage 7T g <ft=}

Benan Pm}ect e e e e
T ELAI5/760 T A- 03/94/02 /2.1 159 Southetar (25.00) §1G.(75.00) -

Castle Creek Project” 7 i e e
- CELABO/2693 A 15/0101 . nfa . 2285 Somhsmr {2500)&16 (75.00) . Diluting 10 30.0 .

- 'Denison Range Project® -

-ELASO/3067 - " A-31/05/02 L.nfa L1224 Seuthstar {25 00} &ZC {7'5 OG}
- ELAS/3068 - A-31/05/02 " -nfa - 2125 7 " Southstar {25.00) & 1G (75.00) .
A 05[03/83 ~mfa 157,000 Eclipse Minerals Lid (100.00) L
--._"i_jlesdenP;o;ect' T e T T T T T e e e T e T
. BLA45/2541 - An/as};gz Ceomfa 2220 Southstar {25.00) & IG (75.00) ¢
: -_LLA4S/2542 AI%/OS/OZZ Ceonfa 02220 - Southstar (25.00) & 1G (75,00

. Suab wtai

- ELAS7/690 - A-22/05/01.° n/a 29 Southstar (25.00) &G (75.00) -

. Prairie Downs Project

--__Z.._"Lm5:>_[1693 A?_ti/{)%/{)% ._»_..."."-:'-'-'-.'."Swihsiaf{2500)&IC‘ 7509}
. Tamarin Pre}eci IR R L
CEP7/1108 G,I(/M,gg_:___--.__ _-seuzhszar {2500}&1{‘ 75. ee}__

- Thadoona Hill Pr_o;cd s

- ELA52/1696 - A14/05/03. 2220 Southstar (25.00) 816 (75.00)

. Tropicana West Project

A 26{09,’0} :_'--_':--n/a 210,20 Southstar {25.00) &G (75.00) o nfa
ELABS/1464 -~ A-26{03/01  “mfa 21030 - Southstar {25.00) & IG (75.00) = 1000 L nfa
- ELA38/1465 CA-26f03/01 -onfa 204,07 Southstar {25.00) & IG (75.00) 1000 - enfa
"'_..__L39f948 L G-17/09/03 0 1709708 2087 Southstar {25.00) & 1G {75.00) 100, 63 000 -

e G- 17/09/03 - -17/09/08 10 209.1 C - Southstar {25.00) & IG [75.00) - 1000 63,000
. E ) "_'----._'c;--z'z/os};as:-..:'-..'_37/99,@8 .209.5 - Southstar {25.00) & IG (75.00] - CIR00 63,000
_'_-_---_L39j95% :'..'-G_m_;?_[{_JF)/_os }'----.-37_/09;_{)8 .. Southstar {25.00) & IG.[75.00} . 1000 63,000 -
* - Sub miai . '2'52 900..”-

" Tetal -

UWMC Diamond Division Database Pm;em B542,7 e L L 092, 500

' Southstar refers to Southstar Resources Limited. -On 16 December 2002 Soufhs{ar changeci its name {0 .%mifhe{ar Dzamonc%s Limited. .

:'}.(x and Southstar have enteted info an access deed with Murrin Murrin Holdings Pty Lid {aM) anci {Jenmumn sz Lté (,M) fhat_
- ensures MM's.and GM's rights are protected from any injurious affection by the grant of 37/ 690 . .

*- 1G and Southstar have entered into an access deed with Piummc (}pera{mm i’ly de {i’{)} ihaz ensures POs nghts are pm{efted
- from any injurious affection by the grant of E52/1696. . : . L '

-1 and Southstar are dual applicants in the tenement 5;pa Expioxaucm NE has fhe r}gh‘{. G earn up tc) a 60% interest in the :
Cenement by completing, at i1s cost, a pre-feasibitity smdy wm:im 6 years of the date c)f tenement, grant, 16 aiso has an mdlrect '
- fenement interest of 5% {ie, effective interest of 35%], - - L T o
Sc}u&lqmr ha% a 100% nﬂerest in dzamond% in the lenements, 1( has, an mdzrect 5{}% diaxm}ﬂd mtere%{ mroagh z{s shareholdmg___""-'

: :lcizp%e Mmezaiq Lid has a ?S% miercst in the lenements by free t:arl“ymg IQ to the com@ietmﬁ of a pre~feaslbihty q{udy L{:hpee_
" Minerals Ld | is wh{)iiy owmd E}y Polans Metals NL S .

g {; sefers w granted and A refess o applcation {19, ned yet gmmed} IG Intereyt refers 1o an exigting interest in the tenement held by 16 or asight - -

b eatn an infezest in the existing registered holder's interest in the tenement, FC refers 1o the statutory minimum snoual expenditure commitment |
-~ for granted tenements, Should oll of the applications be granted, KG i not likely 10 have the financial capability to meet the total BC and may -

o atternpt 10 raise additional capital by either stock placemens, thind party fmancmg or ;mm Venttse ariangemtm;} 1o meet Lizese, reqmre,mtnm .
" Please note thar pranted fenements are also subject to annuad rent expenses. e . . o S

A number of the mineral fenements in which IG has an interest or potential inferest are gver land the sub;e.f,t of one or more native title clalmg, This -
gy result in delays in obtaining {or prevent} the grant of tenement applications, renewals or conversions, an inability to progress from the

-. exploration phase 1o the development and mining phases of operation, andjor a requirernent 1o pay compensation, The existence of Aborigingl -
. sites on the land under the mineral tenements in which the Company has an interest or potential Interest may preclude or limit mining activities
- or st in fines or other penalties should site disturbances ocoue. T is ditficult to quansity the fnancial or other Impact {if any} that these mamers
.. may have on the Company's operations, financial position and pedformance. The Company believes that there are presently no native title or . -

.. aboriginal heritage issues at the Long Complew, There iy no guaraniee Liaat applzramns, COINERSIONS OF 1tntwais forthe mme:mi ehemens in whlch_ g
- the Company has an interest or potential interest will be granted. . : . . Cee B LR R T L

" 'his schedule comprises the results from, and relies on the accuracy of, searches of the registers and databases mamtamed Iy the Depanmf,m of -

J " mtineral and Perrolenm Resources - Western Ausiralis, Primary Indusiries and Resources 8A (South Ausiralia), and Depariment of Business, Indusiry -
... and Resousces {Norhern Territory} undenaken in July 2002,




 CORPORATE GOVERNANCE STATEMENT -

Board Compnsmon

- Under the Company'’s Comumtaon, &1&: company is reqmred ol
_have a Board consisting of at least 3 and no more than 10 .
“directors, If the company has 3 or more direciors, one third of
- the Directors, with the exception of the Managing Director,
. Tt retire aﬂd seek re- efewm at &w Ammai heneral Meeung

- each year, .

11 'the Board of the company cuxreﬂdy consists c)f 2 non-executive -
. directors and 2 executive directors, This includes the Managing
“-Divector {executive} and the Chalrman (non-executive). - "

. The  Board composition does not ‘comply “with - ASX ¢ S

o recommendations, in that a majority of directors are not -
“independent, However, the "roles of Chairman and Chief .

Executive Officer (or Managing Director] are not exercised by

. the same pesson, and the Board 8 considered to comprise

[ directors with the experience and quahﬁcaﬁom besi %uizeé o

" the company's size and range of activities,

- Directors of the company during the fmanﬂai year anci m}ier
information pertaining {o mdwzc{ual c{zrermm s m{:iuded -

_the Dirertors’ Report on page 48,

" Board ‘members have the nght 1o - seek mdependem
- professional advice in the furthelance of zheir duues as
P chrecmrs at zhe mm{mzys axpense ) '

. .'__Rxsk Management

- 'Fhe Board is respomlbie tm’ ihe 1dem}ﬁratmﬁ c}f qigmﬁcan{
~areas .of business risk, Implementing procedures to manage -
~.such risks and developing policies regarding the establishment -

: -am} maintenance of. appropriate eﬁncal standards for .
» - ensure complisnce in legal, siaw{ory and eimcal maitcm, :
- "-_'mommr the business emrironmem, v
* - identify business risk areas; K

identify business opportunites; and

- monitor sy%tems established to ensure - prom;at and .
- appropriate Tesponses 1o sharehc;ider compiam:s and-

- enguiries, _
'_'-’lhe Board meets ona reguiar hasis, |

" The Managing Director and Company Scrzetary are reqmred (0 L
Cstate inowelting to the Board that the corpany’s financial -
" reports present a true and falr view of the company’s financial -

‘condition ‘and that operational results are. repm’ted in

accordance wth reievam acmummg swndaré‘»

Audlt Cammmee

- The company has e%tabimhed an Audﬁ Commmee whzch 1*;

: '-_"respamszble for the following; .

- oversee the existence and malilenance of mtemal commis

. and accounting systems, including the implementation of - New directors are provided with a letter of appointment setting -

. mandatory and non- mamiamry acmuntmg pohaes and -

- reporting requirements; .

: --._'ﬁnaﬁaal reports Zodged wzth AE:X wh;rh mdude the .
-quarterly, halt-vearly and annual floancial reports; .
- recommendations to the Board regarding the nomm_atizm,
Cremoval and remyneration of the external audirors; and .
- review the existing external audit arrangements, including
Censuting that any non-audit, Services pm\&de& do ot

. impair auditor independence. N

"'-."ﬁ:c Audit Commitiee meets and 1epotts - i{) ihe Board as
. required, b in any case at least iwice each year and Hs
Cmembers are Chris Bonwick, Kelly Ross and john Christie.
-Chris Bonwick is a geologist with corporate experience, and -
~Kelly Ross and John Christie are qualified -accountants with -
" eonsiderable financial experience, The Commirtee has - -
- authority 10 seek any pertinent mfmma{i(m 1,1 zeqmres fmm___”
any employee or gxternat party. . o

- The - Audit -Committee - dc:tes ‘not -comply wzth ASX
- recommendations, as the members are not independent and -
. not all members are non-executive directors, The  Audit
-, Committee is comprised of those directors the Board considers |-
- best qualified 1o carry out the responsihilities required of an

“audit commitiee and it is company policy thai &1&: Qommzitee L
st comprise at least 3 members,

‘Any member of the Commitfee s abie, ané ﬂblxged 12 bng
-any matter to the aftention of the Board where the member -
7. "betieves the matier has not been adequately dealt with by the -
" Commitiee, or is of - szgmﬁcam zmporwﬂce ihat the Bc)arci
- should be informed.

the A:.zcizt C,ammmee (,harier i avaziabie (m 1%1{: cc)m{;aﬂ)/%_-:
__websile
: -..Hedgmg Commmcc

- the company has estai:ahshed & }Iedgmg Qommmee 0 mai(e
-+ “recommendations 10 the Board on ﬁedgmg pglmes and 0.

maintain the hedging portfolio. -

‘the members of the Hedging Lonnmtte_e at the date of t}m
-_xeport are Kﬁiiy Ross ami }c:shn (,hrzsue R : Lo

§ ;Pmcedure for the Se[ecuan of New Dxrcctorx_ S

" fthe company believes it is not of a size to justify ﬁavmg a .
‘Nomination Commitiee, If any vacancies arise on the Board, all . -
ddirectors are mvoiv d in fhe search and Tecruitment c)f 2.
~replagement, | )

- Corporate perf(:trmancc is f:nhamed when lhe Bc}ﬁrd ﬁas an .
" appropriate mix of skills and expesience, The Board is evaluated
- ~before 3 candidate is selected o join the Board, Candidates are
- nominated by existing Board members and independent search -
.. consultamts are also utilised if necessary. Where a ditector 11
nominates a candidate for the Board, the director must dzscioqe '
any pre-existing relationship with the nominee. -

. out their responsibitities and rights, and are prcmded with a . )
copy of the company’s Consttution, " ™

oversee the financial - reportmg ‘process, mdudmg - The full policy is avaitable on the csm@.é‘ﬂ}f% webme




 CORPORATE GOVERNANCE STATEMENT -

. -Remunexatmn Df Board Members

'-__'Fi:ze company has established a Remunerauoﬁ Lsmmzuee 4o

_oversee the company'’s remuneration of senlor executives and -
- directors. The Remuneration Comrnittee must consist of at least
U2 ‘non-executive directors, At the date of this report, lhe :
“-commiifee. members are Rod Marston and }O}im Chrigtie,

. The ‘Commitee reviews executive and senior management |

“remymergtion and other terms of erployment annually, having ~

Cregard to performance relative industty remuneration levels,
-and where appropriate, ‘the Commitiee seeks independent -
T-advice 1o ensure approprite remuneration levels are in place,.

- The remuneration of non-executive directors is determined by -~ "

- the Board within the ‘maximum -amount approved by -
~-shareholders in genergl meeting. Non-executive directors are -
not entitled to retirement benefits ‘other than stawtory
. superannuation or ‘other statutory required benefits, Non- -

- execytive directors do not participate in share or bonus.

" schemes designed for executive directors or employees,

O Non-executive directors may provide consulting services 1o the -
Ceompany, which are over and sbove the service nommally
-provided by a non-executive director in the performance of
Cothelr duty as a .member of the Board, Where the company ..
Crequests that specific ‘projects . are investigated by a non- .

-.executive director that fall owside their normal duties as a 1
- director, additional services may he charged o zhe x:ompaﬂy, CLI

-a tate approved by the Board, | ) b R,
" No director may be involved in setung ﬁleir own remuperation
_'-.or terms anct ccmdmons : e
D;sdmurc of Infmmauon 0 ASX and }nve‘;tors

_The company has established policies and procedures reia{ing

" to the disclosure of information o interested parties. These -

policies and -procedures -are contained in the Corporate.'-'
Governance section of the mmpany’s webszie -

These policies include the following:.
.- ~Board and Managemem Respomzbzhues '
a":.._"Audzi Committee =~
Complignce with ASX Dz&ciosurf: Requiremems
Communication with Sharehoiders
. :ﬁ_'fNomnmzm of Directors |

Directors’ and Officers’ ’[radmg in &emrmes '




._'j;-'_:_omec*rons' REPOR‘?

~. Your directors present their repott on the company and s -

:_"--czmm}ﬁed en{mes fm !ile ﬁnanaai year eﬂded 3{) ]une 2003,

"---._D;recmrs '1 . R

The names of dzrectms in Qfﬁce at aﬁy ﬁme c{nrmg of smce Zhe__

end of the year arer.

T dr Chrisiopher B(mwu:k

Mr Rod Marston | ' Sl
- Ms Kelly Ross (appmniad 13 Septemba 2(}92)
M Jeffrey Schiller {resigned 2 September. 2002) -

Mt John Christe fappointed 24 {)ctober 2002. I’zevmml)_:- el

'-.Aliemate for Mr Rod Marston} | S
. Mr Keith Docking {resigned 20 Augm{ 2{}(}3}

- Pirectors have been in office since the start of the fmam:mi year, )

o the ciate of this report unless otherwme %z;ated

B Princi pai Acuw ties -

. The ;erczpal activities of ihe economic entity dmmg the -

... financial year were minetal exploration and nickel mmmg

"1 October ‘2002 mining acuvmes commenced at me SRR T
) : . w o Production mmmem:ed in late ()cwber 2(}{}2 wth me t_zrqt )
ca%h ﬂow tzom ﬁle c)pelauon xef:ewect in Decemi}ar 28{32 o

. company’s Long Nickel Mine. |

“Thete were 1o other ngnﬁicaﬁi changes in prmf:ipai activities

'--'_' during the financial year..

‘Operating Results -

_The consolidated pmﬁt of !he eConomic eﬂut} after providing -

$z 488,542). -

B 'Dmdends Paxci nr Rewmmended

..:___._Nc:t ciméexld% were paid or declared for paymem, am:% no -
.. dividend is recommended in respect of the year endeé 3(} }tme._ D

. 2003, No {rankmg neézts are mrlenﬁ) avaiiahie -

-'...Rcwew of Operauum f:'_' i

'.primmm anc% ()perauom, secumxs of ﬂus 1e§mx£

- _-'_"'Sigmﬁcant (‘hangcs in State.of Aifaars

- The following significant changes in the state 0f affairs of the__:'_ ’

.economic entity occurred dmmg the financial yeas:

- On 17 September 2002 the parent entity’s subsidiary Lighining

- Nickel Pty Lid, acquired the Long/Victor mine complex and

- assoclated assets {"the Project”} from WMC Resources Lid, The - -
"coqi of the acquisiti:m was 31,; miiiicm mmpriqing 3 ciepmit c:sf

".._'_"$z's,,>09 000 0n 17 September 2002..

“The assets purchased comprise the Long Shaft, Victor Decline
Coand a portion of Lease block Location 48, via a 10 vear lease -
-~ agreement with WMC Resources Lid, Other assers purchased .
" outtight are Mineral Leases 15/158, '15/15% and 15/160, and -
“various plant and equipment, . The ‘acquisition “entides -
“Yightning Nicke! Pty Lud to mine nickel ore from the Project
" area, which it must then sell to WMC Resousces Lid, Payment
is restricted to nickel and copper in concentates only, as WMC -
-~ Resources Lid has wansfered the xights 10 mine any gold org
" within the Project area to Gold. E‘zeid% Sourh Africa. )

“Under the terms of the acquisition, WMC Resoutces Lui pays
- .. Lightning Nickel Pty Lid for between 63 and 65% of the nickel
-and copper in concentrates dehvered o 3&, Kambalda Nzc:kei o
L Operatzons Concentrator, e

.. The ‘acquisition was parﬂy fuﬁdeé via a fmaﬁce famhly
~ provided by Bank of Western Australia ["BankWest"} of 510 .
*mitlion, BankWest have also provided a working capltal facility
"of $3 million, and 2 facility fo cover environmental bonds of
“-up o 32 million, The parent entity also issued 20,600,000 fully O
- paid ordinary shares via a placement to raise $7,004 million to

- ‘assist in the iumimg of nghmmg N u:kei Pty Ltd’% acqmazimn of =
the Project. '

. '.Brmronmentai Is‘;ues

i . The economic ezmty’s opclaﬂam ate, sub}ect t© sigmi}{:am o
' environmental - regulation - under - the “laws of “the
-Commonwealth and Siate, Dmmg me year there were 1o, Bom- -

~for - income - tax amou%aigd w0 .$}.'§98 278 .{2_0_0_1_2 : Lcm :"-__mﬂaphanre mrzéems L

1he mmpany is ﬂegau&img a fanhiy witha bankmg institwion -
- which may replace the BankWest locm faczimes‘ in place at ﬁle =
end of the financlal year, 111 UL T T
S The company s seeking %harehoider appmval for a chaﬂge of .
e L e e e o name to Independence Group NL. : L
The economic entity focu%ed on the Z,ong z\éici{ei Mine .-
- operation which was acquired during the year, The economic
... entity concentrated its exploration activities on various targets
" provided by assay indicators from the WMC Diamond Division
_ Daabase. A summary of activities during the Year is in the -

. No other matter or circumstance has arisen since ihe end af the -
Cfinanclal year which significandy affected or may significant -
- ~affect the operations of the economic entity, the results of those -
opelaﬁom, or ﬁxe state of affa;zs of tﬁe ec:om)zmc exmty m___""

o 'Fuiure Dcveiﬁpmems

. The likely éeveiopmem. in ihe cgwamm of the economic -
C-entity and the expected resuhs c)f those Gperaﬁom in tumre e
'-._tmam:zai years ase ag follows: - - '

---’lhe exploration of emsuzag ;arc)}ect aress in me eeax{:h fm..
" gold, nickel, platinoids, copper and zinc,. 3 '

- The production of nickel and copper from the L{mg Nzckei :
" Mine providing cash flow to fund further exploration in .
- the Long Project area, as well as to provide funding 0 -~
'enabie an accelezatim: Of exploration programs planned -




'*‘-nmﬁc*z"oas' REPOR‘I‘

_"Fhe Boazd anampates thai &1{: Long Pm;ect cash ﬂow wﬂi
- allow the economic entity . to. vigorously explore existing -
. -tenerent interests, as well as providing the oppormmty m

'_ deveiop any diacovenes 1 !helr fuii potenﬁai

Rod Marston. - Chaiman (Nom-cceutve) Age 5
Qualifications
“fixperience - '

T ____"-‘.11'1{33 20 Augii‘i{ 298'5

S Zﬁomzniliee o
~Chyistopher Bonwick - Managmg Direcmr
L e Age 44 .
“Qualifications . B8 { Hom) MAL{&XMM

. _'-member since 2000,

- Sperial Responsibilities. Mr Bonwick is ﬂze_gxecuﬁv_e in charge
T e “corporate |
" developmen, He s ai%{} on t‘rze Audzz

~of - operations - and

e "'.-"-:'(Jomzmtsee T
‘Kelly Ross. ._'}Jlrecior { mecuuve} Age 41 .
'_"_--.Qua_ﬁﬁca&mas__ - BBus, (,}A '

'prerlem:e _'----_'Board ' member ' appmm&:d
" September 2002,

.bzaecmi Rﬁ%{mmibﬂ;ues 'Ms Ross. is the {,ompaay ﬁecreiary,
- and Is on the Audn 31’1d Iledgmg D

e el '_'-(dommiuces o
. _'__.'}.olm Christie -:- .:._Dlrecwr {me execuuve) Age 65
Q LR, AGIS o

'LXQer_lei??e R
e e CL2002, -

--Spec%ai_ Responsibilities MrC hrlstze is on ﬁle Remunemum,

“-Audit and Hedging Committees, -~

. BSc{Hons), PhD, MAUSIMM, MSEG

. .. "-Mr R Marsicm g
.. Board member since 2001, (J::azrmaﬂ e

CMsKRoss. .. 110,000
e R Mr Chrmc
Special Responsibilities - Dy Marston is on the Rﬁnmneramn S } ]

{Lxecu{we)__

':'Maﬁagmg Directar and Board

. i} freciors, s
~Board member appomted 24 ()cwber__ . executive directors, se

Directors’ Interest in Shares and Options ..

{5!} Cess ;zr;;wd}

. Mr L 3()13w1ck 2,448,004 2, 5{}0 OO{} 1,415,002

20000008 - IGGO,GGQU

50,000 U 40,000

: - %o_ojeos 125,000. -309,00{_}_ C
" 180,000 1 a0000

2788 004.. 28{)&(}08 1,620,002 300,000 ¢
2,0000000 soc,eoetl s R

. '-Dm:cmr “Christopher - Bﬂﬁwzci( g ‘a “director and -
“shareholder of Independence Mining Exploration NL and -
- therefore has an indirect interest in the share% aﬂd opaom .
. hetd by that company as shown above. " Y

- The options were issued under the meic;yee Share Pim,

- amd are exercisable at 34 cents each after certaln dates have -

.. lapsed. The options were Issued prior lo Keiiy Ros% bemg
. apgyomleé asa dzrecmr of the company.. . S

_ _'-.._Delazls of the terms and conditions for zhe‘ye Securities are

L disclosed in Note 22 to the financial statements in this report

rand in Noe 8 of Adézuonai }nformatmﬁ fm lmed I’ubhc
' . Companies on page 73. e T

" Directors’ and Execuuve Oﬂicers Emoiuments

.- The company’s policy for determining the nature and amount
- of emoluments of Board members and senior executives of -
7 the company Is set out i in the (;orpara{e (;ovemance WCEI(}H L
Tof tb;s report, | '

| The rermuneration siruriure f(:sr execuslive ofhcels, mriucimg

' seeks to ‘emnphasise payment for resubts -

. through providing various reward scheme&, mriuémg immm a
"and empioyee c)pm)n schemes, . .

. ‘the objective of the 1eward schemes. is 10 'i)oth rem{orce the
“-short and long term goals of the company and to provide a .
" common interest hetweer: management and sharcholders, .

 fhe remuneration of n(m -execuitive directors -is ﬁxed w -
T encourage - impartiality, hzgh “ethical " standards Cand
....mdependence on zhe Board e




The emoluments of each direcior are as follows:

__..{gfﬁ(;“;;i'[gyi]t‘

Waon o
ORI fioms - 3 Bengfis “Tgal

I

" Keith Docking Lo
~ Chris B{);zwici{__"__" e
‘Rod Marston
“Kelly Ross @ - -
" Jeffrey Schiller -

) _'_'_}::}im Christe 17,17{}.

119,586
216,231 -
16,250
- 130,672 -
L7884

56,440 73,610

8. Director Keliy R()&b wag appmmed duimg the ﬁnanczai year, (}aiy 1emm1eramn paid oK Rﬂss whilst h(:tidmg c{trenorsth ﬁas_

- been included,

.'.'_.Maaungs of. Dzreciors

" Puring the financial year, 29 meetings af d;recmre {mciudmg c()mmntees of dzrecmm} were ﬁeid Ihe ﬁumber of meeimge aaeﬂdad

. b}r each director during the year is as fsiiows

%U’W&f

.1152331“, tor }:_;:;';_.. i vl Eg He =

attend

" Keith Docking -
.. Christopher Bonwmi(

. Rod Marston -

. Kelly Ross -

"~ Options thai were giamed over umswed share‘s durmg o since |
. the end of the financial year by the company to directors orany -
- of the five most highly 1emunerazed ofﬁcers a8 part of thezr.._

~-remuneration are as follows: - )

~“Options granted under the li?tdePfiﬂdeﬁ“f ("ﬁd NL em{;ioyee :
L {)p{l(}ﬂ plan indude; | -

- 300,000 options for oidma:y shares gra;ﬂed to i{ﬁﬁy ROS& a.

- 'an exercise price of 34 cents,.

; '-..Nc:t person entitled 10 exercise zhe opucm ﬁaé or haa any rzglm -
“by virtue of zhe opucm Ly pama;:ate in - any share fssue of any -

' ."-Empin}fees : S

~The economic entity haci 7') empisyaes at the eﬁd of the._'

. financial year (2002; 4). -

: anemmfymg Ofﬁcers or Audlt()r

" The company has paid premiums to insure . each of the .
“following directors against Habilities for costs and expenses ~.
“incurred by them in defending any legal ‘proceedings arising -

- put of their conduct while acting in the capacity of directorof * .

. --ﬁle company, other than conduct involving a wilful breach of

_duty in selation fo the company, The amount of the premium

was $2,192 for each director; Christopher Bonwick, Rod .

---._Marsta)n, Keily Rms; Keul*: Dockmg anci }()hn (,émsue

“Proceedings on Behalf of Company

-No person has applied for leave of Court 0 brmg pm{"eedmgs
~on behalf of the company or intervene in any proceedings to -
- which the company i 2 party for the purpose of taking -
- responsibitity on behaif Qf t‘m-‘: company for aii oF any pait of ..
“those proceedings, - . L

“The company was noi a pariy to any. wch pmceedmgs durmg
.&ze year, o . S .

B : Roundmg ef Ammmts

. The company is of a kind 1e£e1red toin (Jaas ()rder 98] gl00 .
- issued by the Australian Securities & Investments Commission, ©
Crelating to the “rounding off* of amounts in the directors’
" report, Amounts have been rounded off in accordance with that
S . - Class Order 1o the nearest ﬁmmand éoiiars, or in certain cases,
- During o1 since the end of the financial year ihe company haq PR : :

- given an indemnity or entered an agreement lo indemnify, or
o _paid or agreed 10 pay msurtmce z:remzums as follows:.

to the nearest dollar, L T

: Szgned in accardancc Wﬂh 3 resoimmu of the 80ard c)f Direciors




sm"m ENT OF FINANCIAL PERFORMANCE |

' '-"FOR THE YEAR ENDED 30 JUNE 2003

"~ Revenues from ordinary activites

- Mining and development costs

L Depreciation and amortisation expense
. Borrowing costexpense .

. Royaly expense

- Ore tolling mm :
lxgiorauon costs. writlens. off

CTeml .'i;"t}i}%y
ks

8 123}

sl -'I’roﬁ{ from oz‘dinary activities before income tax expense

" “Income tax benefit/(expense} relating to ordinary activities

- Profit from ordinary activities after related income fax expense

- Basic earnings per share {cents per share} -

.:"..__D';i!__lted earnings per share {cents per share} -~

AGCOMPANYING NOTES FORM PART OF THESE FINANCIAL STATEMENTS -




 STATEMENT OF FiNANC!AL Posrrzomf: |
"-_'-__"--AS AT 30 JUNE 2003 -

R 3 o -
._czmm N ASSi 5 e - S
. Cash agsets - o o s ha04 om0

szcewabiee ' - -
L " Other
TOTAL CURRENT ASSETS )
. NON-CURRENT &sms

: ._szcewabieﬁ N

Deferred fax. asaets
""-__':"_ixwesaneim S .
Property, pia_ﬂ_t_ and equipment R
~ Lxploration and development expenditure .
) _-:._"'Mine_ agquisition and pre-production costs :
7 Other
: 1 OFAL NON-CURRENT ASSETS 035 1022%
-'-.(i!RRLNi LIABELHILS s o o s s BT ——— S
o Payables - .l
--_"lmerf:stbearmghabﬂzﬂeﬁ D 1. NPT .
S Other 114697
CTOTAL CURRENT LIABILITIES 24,012
C NON-CURRENT LIABILITIES oo oo e o
U Interest bearing tabilities S 12,460

" Deferred tax liabilities

15,980
_ 39992
__:_-__:.MFMF,[5 T e e
- :.. (mmbute " equtty : _': L s 12,549 R
L Accumuiaiedf_ losses ' { ey (a3
E.-:-..'-'1"(}’1‘)&{,11(2121‘1"&7 ~ — ..'.......”...'....”12,276 '.4&43 - ..1{}1135

T IL IXLQ(}\AI ‘LNY{N( NU TES I(}RM i’ARi {)E "iHL.SL E‘LNANCEAL S“}A{ L’\dLN‘ S




" STATEMENT OF CASFE FLOWS -
Z-_‘ff_.As AT 30 JUNE 2003

Economic Enfity '

2
_ S0
. CASH FLOWS FROM opgmrm(* A("I'EVET TES
- Receipts from customers
" Other recelpts
: : Payments of sertal deposit o
Payments to mpphers am:l emplctyees
- " interest recelved 0T '
.- Borowing costs - .
. | GST refunded from AT {) .
'_ . Net cash provided by {used in) operating activities ' _
. CASH FLOWS FROM INVESTING ACTIVITEES . - n w0
. " Receipts from repayment of borrowings .

. Purchase of property, plant and equipment .. _

.' .'.:-_'Paymems relating to acquisition and inve*;tz_nems_ -

o Payments relating {o mine development L e

Payment of bonds to af:qune zaroperty, plam aﬂd equmem N {980} - S e
“ipan to. subsidiary - LT : e {6 716)
Z'_"':.':'I’aymenm for expiora{zon and evaluation expendzmre . 12,32¢ 5) {1,475} .

s ‘Net cash provided by (used in} investing activities
" CASH FLOWS FROM FINANCING ACTIVITIES -
.. "Proceeds from issue of shares

- Share buy back payment .

_' Tosts assoctated with issue c)f shareb L
- “Proceeds from borrowings -

- " Repayment of borrowings

Nez cash prcmded by {u:,ed m} ﬁnancmg aciz\rme\s ' : 6,735

- '--.-__'(Eash at end of year '

THE ACCOMPANYING NOTES FORM PART OF THESE FINANCIAL SIATEMENTS




"""No*:*Es *fo THE FINANCIAL s*m*mmrs

._-.':-".FOR THE YEAR ENDED 30 JUNE 2003

_- -"-NOTE 1 STATEMENT OF SiGNZFiCANT )
“ACCOUNTING POLICIES - '

The financial report is a gex;erai pPUEpOse ﬁnaﬂmal TepOLL !hal -
“.has heen prepared in accordance with Accounting Standards, -~
“Hrgent fssues Group Consensus Views and other authoritative -

g '-pmmuﬂcemenm of ﬁm: Austrahan A{:ccmmmg Staﬁd&r{i%

..__"Ihe ﬁnanczai reporl covers . ihe economic enu{) of .
" Independence Gold NL and controlled entittes. .Independence
“Gold NL is a Hsted pubhc company, _mccrporaiect anct.__

e domzmied i Auszraha

The financial report hag been ;xepared O 31 ACCH uaiq basis ané e
is based on historical costs and does not take into account
- changing ‘money values 01 ‘except -where ‘stated, current -
~ valuations of non-current assets, - Cost is based on the fair -

“values of the consideration given in exchange for assets, .

: ._.'_'I'he following is a surnmary of the material accounting policies
. adopted by the company in the preparation of the Anancial -
- teport, The accounting pohme% have iaeen rommzcnﬁy apphed

_uniess ozherwme &ated

) Pnncxples Of (‘ (}nwhdatmn

A controlled | Tentity is - any- enmy tommiied b)
-~ Independence - Gold NL “Conafrol “exists “where *

Independence Gold NL has the capacity to dominate the

-deciston-making in reladon 0 the financial and operating -

- policies of another entity so that the other entity operates

_with Independence Gold NL o achieve the objectives of -~
" independence Gold NL. A list of controlled entities is "
< conained in Note 14 ta the financial statements, "

S Al inter-company balances and transactions between .
entities in the economic entity, including any unrealised =

. profits or losses, have been eliminated on consolidation,
 Where controlled entities .have entered or left ‘the -

- economic entity during the year, their operating resubts
. have been includerd from the date com_roi WS Qbiamed or

. .._'.mmi 121& date comml ceased,

. Incﬂme Tax. |

"-fihe company adop&, ﬁle haini;ty met}md of tax~eﬂect L
_accounting whereby the income tax expense is based on |
~the ‘profit from ordinary activities aé;us{ﬁé for an} i

T permranent differences

~Timing differences which arise due 10" the dszerem
- accounting petiods in which items of revenue and expense
“are inchuded in the determination of accounting profitand -
“taxable income are brought to account as either a -
provision for deferred Income tax or as 3 future incorme tax |
- benefit at the rate of income tax applicable 10 the period in -
- “which the beneﬁt wﬁl be - xef:eweci of lhe_lzabmty wqii.._'

__'bemme payable,

- Future income tax bmeﬁm are not bmughi 1o account
- unless reslisation of the asset Is assured beyond reasonable
- doubt, Putire income tax beneflts in relation 1o tax losses
. are not brought to account unless there is virtual certainty

- of realisation of the benefit, -

" The amount of benefits brought 10 account or which may -
- be realised in the future is based on the sssumption that
“no adverse change will ‘oceur in income taxation -
.. legislation and the andciparion that the economic entity
Cwill derive sufficient future assessable income 1o enable -
- the benefit (o be realised and comply. wnh the c::mdmmm
- of dedumbiiﬂy zmposeé by the Iaw

f_'Investman& [

- Non-cutrent investments are meamred on ﬁze cost iaasas
“the camving amount of non.gurreny investments i
- reviewed annually by directors w ensure it is nof in excess -
“of the recoverable ‘amount of ‘these investments, The
Crecoverable amount is assessed from the guoted market
" yahue for listed investments or the underlying net assets for =
" other non-listed investments. The expected net cash flows -

" from investments have not been discounted to “their..
_presentvalue in determining the recoverable amounts, 7.

~. - Investments in assoclate companies are recognised in the
“ - financial stalements 13} app}ymg ﬁae eqmty method of -
. accatmtmg o

' '-Imere’itb in ?omt Ventures '

“{he company's share of the assens, Izainhue%, revenue &liid -
C-expenses of joint venture operations are included in the
Cappropriate -items -of ‘the statements of  financial .
o performance -and financial position, - Details of the
- gconomic entity's interests, if any, are shown in Note 13,

_Yhe company's interests in joint venture entities, if any, are
" brought to account at cost using the eqmty meﬂwé of_ -
k= acmummg i 1he ﬁnam:;ai s:.atemenﬁs :

. Property, Plant and Eqmpment

" Fach class of property, plang and equipmeny is {:ameé at [
- eost of fair \faiue less, where apphcabic, any accumulated L
. depreciation, .. ..

Plant and equtpmem

""i‘he carrying amount of piam ﬁnd equipment i revzewed o
- annyally by direciors {0 ensure it & not in excess of the .
- recoversble amount from these assels. “The recoverable

- amount is assessed on the basis of the expected net cash
" flows which will be received from the agsets employment
“and subsequent disposal, The expected net cash flows have ™
- 10t been discounted 1o their presem values in éezermmmg B
'-._remverabie amomns e - e

Depreciation. "

- The depreczai:ie amount of aii imeci assets exdudmg e
Cfreehold land, is depreciated on a swaight line basls over
*their useful lives 10 the company mmmemmg from ﬂle
T-time the asset is held ready foruse. :

q "the usefud Yves for eaf:h daat, of depref:zabie 8BTS, are

ang of Fed Asset Ulsefsl Life -

Office furniture and equipment -

*Mine plant and equipment .. 25 years




NOTES TO THE FZNANC!AL S?A?EMENTS

';OR THE YEAR ENDED 30 JUNE 2003."

- Refer t0 notes 1{g) for the amortisation policy applying to
exploration and development costs and note 1{t) for the -

. policy applying to Ihe ammﬁsamm of gyre pméu{:zmn and
" acquisition Costs,. : -

.Recovemble Amoum

The recoverable amount of an asset is ﬁle el amount :
Texpected 10 be recovered through the net cash inflows -
" atising from Hs continued use and subsequent disposal. -
" “The -expected net cash-flows included in determining -
Crecoverable amounts ‘of non-current assele are not

~ discounted to their present values,

" Where the carrying amount of a non-current asset is
- greater than its recoverable amount, the asset Is devalued
- o s recoverable smount, The decrement is recognised as .~
Can ewpense in the statement of financial performance,
~Where net cash inflows are deddved from a group of assets -
. wotking together, recoverable amount is determmed on
- the basis of the relev&m group of assets, e )

“Leased Non€ un-ent Assets

_Lease payments for operating Ieases, -whele substanuaiiy

~alb the risks and benefits remain with the lessor, are
g;harged as expenses in the periods in which they are 77

Lincurred, Lease incentives mader speratmg leases are

. recognised as a Hability, .

. ¥inance leases are tapnahsed Aiease asset aﬂd hainlny are
established at the present value of minimum lease -
payments, Lease -payments -are -allocated between the -
principal and the inferest component of the paymem "ihe_ :

B leased assetis ciepzeﬂated over ns u»efxii hfe

:..iExpiorailon zmd Beveiopment Expenditura

- Exploration, ‘evaluation and deveicpmem expendilure
~incurred i3 accumudated in respect of each identifiable atea
~of inferest, These costs are only cartied forward to the
_extent that they are expected to be recouped through the -
" successful. development of the area or where activities in |
~the -area have not yet reached a stage which permits -
reaspnable agsessmment of the emtmce caf ecammzcaiiy

. teroverable reserves. .

CAccurnudated costs in xeiaum t::} an abandcmed ares are
- written off in full against profit in the year in which the

“decision to abandon the area is made

... When production commendes, the accumulaied costs for -
~the relevant area of interest are amortised over the life of
_the area according to ‘the rate. 0f éepieuon of the -

' econam;cali) recoverable reserves.

‘A review s undertaken. of earh area of mteree{ on T
Cquarterly ‘basis 10 determine the appropriateness of - .
-_ccmmmmg 10 carry fofwaié cc:tsts in lelatzfm W0 Zhat atea of -

. interest,

~When fm“ﬁm dcveiopmem expezlditure B mc:z.trred in -
L gespect of 3 mine. property afier the commencement of <.
- production, such expenditure is cartied forward as part of

" development costs only when future economic benefits -
are established, otherwise such. axpeﬁéimre is ciasslf}ed as o
part of the cost of ;azoducucm

' .'._:Amc)ruaaizon of cosis are pmvzded on U::e umbof» :

- production method with separate calculations being made -
- for each mineral resource. The unit-ofproduction basis
Cresults in an amortisation charge. proportional - to the o
depletion of the e:ccnmzmcaily 1ecmferab£e mmerai_-.-

‘The net carrying Vaiue.gf each mine property is reviewed -
. regularly. If this value exceeds its recoverable amount, the © -
—excess 15 either fully provided against or WHE{CITE off i in zhe o
ﬁﬂaﬁczai year i in whzch this i iy delenmned

. Rebmratmn and Rehabimatwn Expendtture

“ Restoration and rehabilitation costs necessztated b) -
exploration, evaluation and mining activities are charged °
4o costs of production on a gradual basis over the Bife of
~the economically recoverable resources, -These costs -
include ‘the cost of revegetstion, plant and ‘waste site -
- closure and subsequent monitoring of the environment, -
" Costs are estimated on the basis of current undiscounted .
. €osts, cutrent Jegal zeqmremems and cutrent teci:moiogy

B Empioyee Enm}emeats

" Provision is made for the company 5 habzht} for empioyee i
Centidernents arising from services rendered by employees
o balance date. - Employee entidlements expected {o be.
settled within one year together with emtitlemnents arising -~ -
Cfrom wages and salaries, annual leave and sick leave which -
Cwill be sertled after one year, have been measured at thelr

. nominal amount, -Other employee entitlements payable .- -
- later than one vear have been measured at the present -
~value of the estimated future f:ash c:tutﬂf)ws 0. iae made f01 .
those entiderpents, -7

~ Conwibutions are made by the econpmic eﬂmy to
- employee superannuation ftmcis aﬂd ‘are c:hargecf as -
o -axpemes wizeﬂ mctmed

._'-.Im fhe PURPOSE - of ﬁle slatemem of cash ﬂows, c"ash .
_includes cash on hand and at call deposiis wzth banks or -
ﬁnanuai mf,uumom, net of i)aak overdrafts, - -

Comparatwe Fxgurex

‘Where required by Afmummg Siandards mmparawe -
~. figures have been adjusted 1o conform with changes in.
presen{aimn for the curent ﬁnaﬂczal year.

"'_Saiea Tevenue - c:c;mprzqes revenye - eamed fxom me
- provision of products fo entities owside -the economic
wentlty, Sales revenue is rerogalsed when the produgt is -
_-delivered and risk has been passed fo.the customer, . 1

_Sales revenue represents gross proceeds receivable from




. the customer, Sales are inktially recognised at estimared . -

U sales value when the product is delivered, Adjustments are -
~made for vardatons in metal price, assay, weight and
“owrency between the time of sthmem and &1& tzme {)f ."

- final settlement of sales proceeds, "

. Interest revenue s 1ec:0gm~;eci on a pmpc)mcmai bam e
S aking dmo account the mteres{ £ates, appiicabie w0 the L
- -.._ﬁnanczaiasaeta. L S

Aﬁ revenye i§ %iated net of ihe amoun{ of gcmds anci :

. services tax {(;SI‘}

' ._’_'Payahlcs

“These amounts lepresen{ habzimes fcn gmds and services . -

" provided to the economic entity prior to the end of the .
. financial year and which are wapaid, - The amounts are

" unsecured and ‘are. muaily z:znd wzthm 30. days of

'. tecognition. - -

ERecewztbie% .

_Receivables zepresenm (XSI‘ remvmabie ic:sgezher with trar:%e .
~debtors and monies held on deposit. Al rereivables are .

- recognised at the full value of the amouny receivable,

- Collectabitity of receivables is teviewed on an ongoing
_bagis, ~Debts which are known 10 be uncollectable are -
Cwritten off, A provision Is raised where iheze is *sc)me_'

doubtas to the coiienabzizty of adebt,

Earnmgs per share

. Fhe econpmic entity has apphed AAE;B 1027 Lammgs Pes :
. Share {issued June 2{}01} “ o BT
- Basic Earnings per. Share.

- Basic EPS carnings are f:a}mlaied using net pmﬁt or Icsss :

“after Income tax atwributable 10 members of zhe mmg:aay .

- Diluted earnings per Share -

*. Diluted EPS earnings are caicuiated by adjusting !he ba‘;ic AR
~EP§ earnings for the after tax effect of Anancing costs and

“the effect of conversion to ordinary shares assoclated with -

- dilutive potential ordinary shares, rather than the notional -
“earnings on the funds that would have been received by -

~ihe ‘entity ‘had ihe pﬂ{enuai ordmary %hazes been

"-The diiuteti £PS weighied average x;mn'ber of sha_res

“inchudes the number of ordinary shares assumed 0 be -
-issued for no consideration in relation to- dilutive

" potential ordinary shares, rather than the total number of .
" dilutive potential ordinary shares. “The number of

- ordinary shared assumed to be issued for no consideration
. represents the difference between the number that would -
- have been issued at the exercise price and the number that -

“would have been issued at the average market price. .

" the 1denuﬁcaucm of ditutive potential ordinary s,hares is
- based on met profit or loss from continuing oldmaxy T

---operatmm, amd is applied on a cumulative basis, taking o

. raccount the incremental earnings and incremental mumber -
~-of shares for each series of potential ordinary shave, 7

. ‘Where diluted eammgq per share are ot citiumre, ﬁley are K
- :' ot éz%{:lssed

" Foreign Currency Transacﬂnm S

~Foreign currency transactions are mmaiiy cmweited m o
“-Austalian currency at the rate of exchange ruling at the
" date of each ransaction, At balance date amounts payable. -
and -receivable in foreign currencies are translated to - -
WAustralian currency at rates of exchange current af that
- date. Resubting exchange differences are recognised in -
- determining the profitor km for the year m 121& statemen{ .
" of financial performance e, o

_'3__{1} Specific Commitments

" Hedging is undertaken in order m avmd of minimise °
-~ possible - adverse -financial effects -of movements -in
- exchange rates. Gains or costs arising upon entry into a .
-~ hedging transaction intended to hedge the purchase or.

Tsale of goods or services, together with subsequent
- exchange galns or losses resulting from those transactions
are deferred to the date of the purchase or sale and -
included in the measurement of the purchase or sale. In - -
. the case of hedges of monetary Hems, exchange gains or -

" Tosses are brought to arcount in the financial vear in which -

the exchange rates change. Gains or costs arising at the .

~time of ‘entering into such hedging wansactions -are
" brought to account in ‘the statement of- ﬁﬁancial_
--._perfamaance over the Hves of thehedges, - 7L o

~‘When anticipated purchase or sale transactions ha\re ?Jeeﬂ L
- hedged, actual purchases or sales which ocour during the |
- designated hedge period are accournted for as having been .

- hedged uniil the amounts of those transactions in the
designated permd are f&iii}r aliocated agam&i the hedgcd '
amounts, T o

If the hedged {ransaction is not axpecled w0 occur as
[ originally designated, or  the hedge 15 no longer expected -
- 10 be effective, any previowsly deferred galng or logses are -
- recognised as revenue o expense immediately. If the -
 hedging transaction is terminated prior to its maturity date
~.and the hedged transaction is still expected to occur as
-~destpnated, deferral of any gains or losses which arose
prior o tetmination cominues and those gains or losses -~
~.are inchuded  in ﬂxe measirement - of the l1cc¥ged_- .

Jansaction, [T

{if} Geneml (ﬁmmzzm

" Exchange gaing or lmses on other lzedge fransactions are |-
brought to -account in the ‘statement of financial
-performance in the financial year in which the exchange -
* rates change. Gains or costs arising on entry into hedges of -
general commitments are secognised as assets or Habilities
at the time of entry into the hedges and are amortised over
-~ the lives of the hedges. '




"'_NOTES TO me FZNANC!AL s*rA“z"EMENTs
_?OR THE YEAR ENDED 30 }UNE 2003 '

¢ Denvauvcs “Prior to commencing production @l a mine property,

'-__'_’ihe ‘economis ezmty is exposed 10 {iucmauom in |

- commodity prices and foreign exchange rates resulting -
from its activities, It is the economic entity’s policy touse -
derivative ﬁnanczai m:,u’ﬂmems 0 heége a pmpamc}n of

- ~this.exposiae, |

Derivative ﬂnaaclai mstmmems éengnated as Iledges are |-
accounted for on the. same. basxs as the undeﬁymg P

ﬁ._expo%ure

".Cammodny Hedgmg

. Hedging is undertakcn in order o avmd or minimise ©
_possible - adverse - financial - or -cash “flow “effects of .
Jmovements in commodity prices, Premivmg received or

- costs arising upon entering into forward sale, option and -

*other derivative contracts intended to hedge specific future

- production, together -with -subsequent realised -and -

" unreatised gaing or losses, are deferred uniil the hedged -
g:zoducuam s deiwered and mc:iuded in zhe measmemen{ T

__'Where a hedgmg tramactmn is termmated pnor 10 -
‘maturity because the hedged production is no longer -

- expected 1o be produced, any gatns or losses are recognised
-1 the statement of financial performance on the date of |

- termination. If the hedging transaction s ferminated prior
o s maturity date and the hedged transaction is stll o
- :expected w oceuy, deferral of any gaing and losses which -
..ar08e prior to termination are deferred and brotﬁght ©

“account when the hedged transaction occuss.

~If a hedge transaction relating to a commitment for the .
. -sale of 3 commodity is redesignated as a bedge of another

. specific commitment and the original wansaction is sill
- expected 10 oocur, the gains and losses that arise on the

- ~hedge prior to this redesignation are deferred and included -
~in the measurernent of the original purchase or sale when
“it takes place, If the hedge transaction is no longer
—expected 10 occur, the gains and losses that arise on the
‘hedge prior to I redesignation are. recognised in the o
statement of ﬁnancxai permrmanre at the date of &m

eéeszgﬂaﬂon :

. Zmrenwnes

Raw materials and stozes, wazk in progress anct ﬁm%hcd e
- goods are stated .at the lower of costs and net realisable -
~. value, Costs are assigned 10 individual Trems of smck ofn.

. _ihe baszs of we;gmed average COSIS. -

Mme Pre~pmducuon zmd Acqmsﬂmn Costs -

" “When an operation 3 acquired, various costs are incurred |
.. prior to operations commencing on the mine property, .
“Acquisiion Costs, such as legal expenses, financing -
. arrangement expenses, and feasibillyy costs, are caplialised |
- and included in &1{: Statement of Financial Position {see .

'nate }7)

_varlous costs are incurred o enable the commencement of .
- mining operations, such as recruitment of staff, repairand -
- maintenance of the site and it related equipment, and -
Cmine planning and scheduling, These Pre-production -

Costs are capitalised and mduded in ﬁae Siaiement of e
Financial Position {see note 17). ' S

'_ - Mine Acquisition Costs and Pre- pmducucm {,osvs e -

. amortised on a unit-of-production basis, based upon the
- ‘ecoverable -mineral reserve ‘estimated at the time. of -
acqqutmn of ﬁle mme pmper{y '

__"--Rnyaitaes LT

. Royalties are accmeé and chargeci agamst eammgs in zhe -
- pemod in whirh zhe mmerais are axtmcied : R

'_Rﬂundmg of Amaunh&

. The company is of a kind zeferxed © in (Ja&s Ordei :
980100 issued by the Australian Securities & Investments -
. Commission, relating to the "rounding off” of amounts in
—the directors’ report, Amounts have been rounded off in .
_:"ac“mrdanre with that Class Ouder (o the nearest ﬁmusanct. o
-doilar%, or in certam cases, to ﬁle nearest doiiar - ' -

- Tax Qonsohdauon Regame

““Independence Gold NL and is wholly owaed subsidianeq -
» "have formed an Income tax consolidated group under the .
. Tax Consolidation Regime. Independence Gold NL is

. zesponsible for recogaising the current and deferred tax .
“liabilities for the tax consolidated group. ‘The group -
_ formed an income tax consolidated group on 1 July 2003,




NOTE 2: REVENUE -
. Ordinary. activities L
- "Sate of goods .
- nterest xef:ezveé
Management fees
. Other revenue
'-.-.’I'()LRIREVCHBE . “'""24,649 "

2 ~NOTE 3: PROFIT FROM ORDINARY ACTIVITIES .
...__:'?mﬁi from ordinary activities before income tax ms been _' '
" determined after f:izargmg me faﬁswmg ztema‘ : )
- Costof sale of goods BT

o -Employee emztiemenm provision |

. Borrowing €O81S - mhm entities

- Amortisation R

" Depreciation .

_:'_""Wmf,noffofmpna 13&& expiora{zon expez}dimre e 1286 L

3_'_'.:'I\30TE 4: INCOME TAX EXPENSE -

’Zhe prima facie tax on pmﬁi from cm;imary activities
~before {ax s reconciled 1o the income tax as follows: -

Prima facie tax benefit/{expense} on profit/loss from ordmary L
activides %:efare Income tax al %O% (2{}02 30%) '

A
~Taxeffectof
' Non-atlowable hems
- - Capital raising costy
’szmg diff&lences

- Future incormne tax benefit not brought to accoumt

b .'__"’Ihe benefit for tax losses will only be obtained if: . . U . L
L } {he economic entity deuves future assessable income of a nature aﬂd amount %ufhaem o enabie f.he bmeﬁl tzom the lax o
o Tosses to be realised; e AR e LT _.
B u} “the economic entity continues t© compl) wzth the c:::mdmcms for éeducub:luy nnpoqed 13) tax egmlamns, and
" iii} no changes in x Iegzsiamn advemiy affect ﬁim ec:onmmc enmy 1eaiismg ihe beneﬁ{ tmm L%xe dedumsm fc)r the iosses
. “fax Consolidation Legislation .. T SR L
. Independence Cold NLand it wholiy awne{i wh%zdiane% have deade& 0 nnplemem ﬁle tax czmsohda{mn leglsiamm as of 1o
- July 2003. The Australian Taxation office has not yet been notified of z}m detm::m The emzﬂes alm lmeﬂd 10 enter a tax sharmg
. agreement, but deratls of this agreerent are vet 1o be finalised, - IR L T
" As a consequence Independence Gold NL, as the head entity in lhe ax consolidated group, WIH recognise Current ami deferred
~rax amounts relating (0 {ransactions, events and halances of the wholly owned conurolled entities in this group in fiture financial
- staternents as if those ransactions, events and balances were its own, in addition 1o the current and deferred tax balances arising
. in relation 1o its own transactions. Amounts fecelvable or payable under the tax sharing agreement will be recognised separately -
... by Independence Gold NL as 1ax related amounis recelvable or payable, The impact on the income tax expense and resulis of -
- Independence Gold NL is unlikely to be material becam’e of zhe 1ax &ham}g agreemem and isnot expecied o have an nnpact on
"'_'--_!he mnmhc&aleé assels an{i ltabiities and results, S e : e .




-i_”-._';-}'jimo*fes ”fO ?HE FINANCIAL sm*rmm*rs
FOIR ?HE YEAR ENDED 30 JUNE 2003 '

o By ) L "'-.-Pa_,':e.m
. WG
. s000 -
"._'NOTE 5 REMUNERATEON AND RETZREMENT BENEFITS S
o . Directors’ Remuneration. :

= '__'-.inmme paid or payable to all ézxecmr% of lhe emnomxc emﬂy .
- - by the economic entity and any related parties . e
- Income paid or payable to all directors of each en{uy in ﬁze
UL ecpnormic entity by the entities of which zhey are. cizrecmrs '
- and any related parties . e
- Number of directors whc:tse income from the eConomic enmy
o and any related parties was within the following bands:

L8 10,000 - 419,999
R 70000 $79,999
“$ 110,000 .- $119,999 .-
$130,000 - $139,999 -
" $160,000 - $169,999
CU$170,000 - $179,999 o
e .$210{3{}9-..' - $219,999 - .. e e e e ]

o The names of parent entity dzrecmx% who have heid ofﬁf:e dmmg !he ﬁﬂanaai year are: -
" Rod Marston, Chiistopher Bonwick, Relly Ross, John Christie, Keith Doci{mg aﬁd }effrey Scinller .
- - Other directors of the economic exmty lzoidmg ofﬁf:e dmmg ﬁle )ear are: B
- Tim Moran and Gary Davison, - Ll
. b Executives’ Remuneration, "

.7 The executives of the Company duting the year were Qhrzsmpher B(mwmi( Kﬁii}r it()ss &Hd }eﬂxey Schﬁier The executives c}f the
[ eCcONOMIC entity dmmg 2he year were (Jhrzswphel B(mwwk Keii) R(:tss, }effrey Schiiier and sz Meran Lxecutwe% remuneranon is
O mduded i note 53, : :

- Pgpant Bntity -

" “NOTE 6: AUDITORS’ REMUNERATION
Remuneramm of the auditor of the economic en{ily fm
_ _' _auditing or 1ewewmg zhe fmamleﬂ zeport T

cob mhel services . o -

T z{)m
AR _

3:_1\1071—: 7: EARNINGS PER SHARE - R
., Weighted average nurmber of azdmary share% outswﬂdmg - L -
- during the year used in calculation of basic EPS - ';' LT 64739

- “Weighted average number of options oumzandmg e 1,859
_Weighted average number of issued contibuting shares el 4pn

. Weighied average number of ordinasy shares =
“pustanding durmg fhe year used in ihe calc:tiiau(m '
_:0f dziulwe LP& SR _

b, :'--'E-amings .used_ _i_rl zhe {;_ﬁ_iculaiion of basic BPS -
Options oustanding and contributing shares have been
~classified as potential ordinary shares and have been o
" included in the determination of ditutive EPS,




2082 o L3002
. oG - 0 oo
Z.."_NOTE 8 CASH ASSETS T o
U Cashoon hand -

Cash atbank

" Deposits at cail '

':._Nors 9 RECEZVABLES
- TCURRENT [
. “Trade debtors .
“COtherdebtors L LT
“. Reccivable from director 1eia£ect entities .
*- GST receivable

. NON-GURRENT 3-. o
Amc)ums ewmg from whoiiy ewned entities

- NOTE 10: mvz—:mcmﬁs
O GURRENT 7 S
-_]-Mme sparesand stores e

: -"--'.NOTE e DEFERRED TAX ASSETS
o e income tax benefit S
e _’lhe future income tax beneﬁt is macte up of

ta.xloeses T
mnmg d;iferences

CGURRENT .
____..__.__Emeignexchmgegmll R R vian
 NON-CURRENT.. - e e
Pre;aaynzema '

"-._"_ff? The foreagn ucktmge Qain ?elates w UéD clrrency hedgmg conracts held by the wmpemy as at zhe end of the jmancml year, ﬁ:e commc:zs k
L gverise t a fuzwe foreign exdzange gairt as at the end of the f nancil vear; based on the excess to be recelved from closing out the contracts -




.f :Z'NO?ES ”fO ?HE FINANCiAL STATEMENYS
:r.'_[i"__FoR THE. YEAR ENDED. 30, JUNE 2003

"""_-{Ng*;g 13 mvgsmzms ACCOUNTED FOR USiNG THE EQG?TY METHO%J

' 'imere%ts are held in ﬁle fcﬁiowmg uxﬁzsteci associated compames -

,,,tjlwﬂ,gr AT,
of [reesimest

. Southstar Diamonds Limited  Mineral exploration .m(}rdinary i

a0 e
sonn '

&, -Movements durmg the year in equity accoumed_
-.'_;_mve%tmem in asmczateé compames R

. .'._'E\Eew investments during 1‘m: year

~-Balance at end of the financial year

" Retained earnings attriburable o associate:

' '-_'___Share of reiamed proﬁts al md of 1he ﬁnanmai )ear '

i "*Ietai Aaseis

-_"-._z\éet pmﬁt ﬁ'om ordinary activiiies af{er income tax af ﬁssoc.iates

'-.'Ihe interest in Southstar D;amz}ﬂd‘s Lumteé Was acqwred on 28 March 20{}2 "ihe purchase C{)ﬁbid&laﬂm} was 1 499 994

o ._mdepeﬁdence Gold NL fully paid ordinary shares, " ..

" Due to the immaterial balance of the agsoclates xetamed ioasee, zhe economic emzt) has noy reﬁected 1‘ne1r %hare of 121{:
_ _"aswczates losses in &1& Investment baiaﬂce "




: ._NOTE 14 CO?\ZTROLZ.ED ENTITIES el L L
Qoxztxailed entme% zmd ﬁlea mm.rlbunzm o conmhdated profit aftcl income tax .

(mm i r)‘E o _' N Conidbion o Prof -

00 -

Lig_h#aing Nickel Pty T .

2{][}3 s

ﬁ_' Total written down value

" Recociliation of the movement for the year; |7
Carrying amannz az the. begmnmg of vear

- .::"Addﬁwm
. Disposals . :

o Deprecmzmnfamm tisation expense .

-._".{,a.rrwngamﬂam ar the endefyear e e

NOTE 16 EXPLORAT?ON EVALHATZON AND QEVEi.OPM ENT EXPENDITURE
-.._.:_}_‘Xpif}ldflﬂﬂ and Lvaiuauoﬂ Expeudz{ure )

Opening halance ' T

Cutrent year's expe_ﬂdmire L

: ."._Wriuen off during the year "

Amamsat;eﬂ cipense .

__ 11,010
Development axpmdzture R
" (ipening balance . o S
erem year's expeﬂdimre . ' .580

: 580




_-.".'_.':'--INO“{ES 10 ”ms FINANCZAL sm*rmmrs
3;-__3?_'__'F0R THE YEAR ENDED.30 JUNE 2003 '

. '-NOTE 17: MINE ACQUiSiTEON AND PRE-PRODUCTION COSTS

- Mine acquisition costs "

R o

SO (E‘L}{] o

. Pre-production costs

- - Accumulated amortisation

©. " Carrying amount at end of year ~

. "'I__\fk?;c_e} {1 deseribes the policy relating to the carrying valug of interests in mine acquisition and pre-production costs.” "~

 NOTE 18: PAYABLES .

CErade creditors

GST Payable - )

}Sumiry creduors am:i accmeci expenses

GURRENT.
" Bank loans (1)

1gase habllmas {li}

L Bank loans®.

Lease habllmes )

Fl??ii?lﬁl?lg A;jgnggmgm& fie) e, C
«. Entities have access 10 the fallowmg ﬁmmng amngemem at balt@me date‘_

.. Working capital faclity . :
: - Less: dvawn dows portion .
. Cash, advance facility - o

. Less: drawn down portion

- Guarantee facility. .
o .I ess: drawn down portion

{3, 009)

10,000 -
--_-_(19,009)

ﬂw bank loans are secured by a fived and floaring charge over the assets of the economic entity, )
(. L@ase liabilities. are effectively secured as the rights 1o the leased assets revert to the lessor in the event of defaulz
ot ~The facilities are denominated in Australian dollars and interest is charged ai the BBSY yafe plus an app!zmble margin, The fm!zzxes are -

' '_"'-_-'_-:repayable by 30 September 2004 {Working capizal facility}, 31 December 2005 {Cash advance faciliyy}, and 31 December 2005 {i,mmnwe :

o jaczhiy) Puwzswn kas been made in Ihe Mczlﬁy Arraﬁgememe i emble early 1epaymenz of the jacabtaes al ﬂw eleczmn of the eamomzc emzzy
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_"_'_-:_NOTE 20 DEFERRED TAX LiABILlTiES _:_ L e gy

- Pw\rzszma fer éeferzed income tax T

'- -ﬁ_”-Norﬁ 21: OTHER i.iABlLiTiES
- CURRENT . L
foreign axchange gain ¢
~Employee entitlements '

S 0 The foreign exchange gain relates to USD . currency hedging contracts held by the company as at the end of the financial year. The contracts | -
- glve rise £ o furure foreign exchange goin as a1 the end of the financial yeat, bysed on I}w excess m be recewed fmm dosmq oul tke wmmcfs
'-.__ever the spﬁt USD exdmnge mw apﬁlmble at the Bnd of Ihe jmanaal year, - : - :

: _.'3-__.:NOTE 22 CONTRIBGTED EQUITY e
- 68,155,750 {2002; 47,505,750) fully paid c)rdmary ehares { a} _
9 855,000 (2{}(}2 10,000,000) partly paid mmﬂbuﬂng shares (ia}

- ‘2. Ordinary shares (i) . "I
: At the beginning c}f year .
' Shares issued during the year - Sl
.. Tssued 1 July 2001 to 30. }um: 2002 -
20,600,000 o 29 August 2{;02____ -
5,000 on 14 Ociober 2002 . .
- 745,000 0on 21 February 20(}%
__"I‘_ransacz;eﬂ cost 1e}amg 1o share fssues

".___Sbares bough{ bﬁck durmg 1‘r1e year n} ) '_

'-A1 zeportmg daie o

At the beginning of year .. - ' e ' - 47;995 L3800 47,506 3-5*0{_)9. -
Shns st g e S R
. Issued 1 July 2001 10 30 sze 2002 .. L amgs L g s
29 August 2002 - SR 20,600 B L
14 October 2002 -~ e 5
- '--__21 Ieb: 07y - 20{}3 .

At seporting daﬁe 68,156 .. 506 68,156 47,506 '.
( i} Ordinary shares participate in dividends and ﬁw pmceeds i) wmdmg up of the wmpanv i pmﬂmtmn to the numbm f?f shates. heid Laah
S ord:mry share is rmwled 10 one vote, : :




_.;:;?-l'_'_j NO”{ES ”fO ”‘{HE FINANC;AL sm‘m&ms_
~-FOR THE YEAR ENDED 30 JUNE 2003

AN
N : %’tﬁ_}e'_)__'
'- -._ﬁ____No*rx-: 22 comazsu*rﬁa quﬁw (ccntmueci) -

1‘) Ordmary (‘omnbutmg Shares ~ Partly Paid (iii} =

s lasued during the year

A{ eporting date

- At beginning of the year . ALY - '_-IU_;_G(.?_U
" Shares issued during year . e e L
"".__'_jssgedzjazyz(}mwqo}um)zﬁm 000 e T

-~ Converied to ordinary shares during the year

:-_:_"'_'--Az eporting dae . Ty g
L

S 000,

-e ()pnons for Ordmary Shares (w} e

'.--_A{ beginning of the year
Issued dusing the year -

-_’I ransaction costs reia{mg o 0})11()1"; zsmea

As leponmg dale T

S -.'_’{ia_{l_j__
Az begmmng of the ygar - _ o
-.".'_-"__:Issae during the year .. T ...'231,75_{).'.__'-

< Converted to ordmaw shates dung the year. _
'----".:Azrepomngdaw T e e T g g g gy 2739 e 28,744 -

~ {1} Contributing shares were issued during the year ended 30 June 2002 paid fo 0.1 cent each, Papment of a further 10 cents each can be made
. at any time to entitle the holder to one ordinary fully paid share. The Compary will not make a call on these shares before 31 December 2005, -

o {iv} On 3 May 2002 the Company isstied 28,750,000 1 cent apzwns to sabsmbe for one crrdmary share eachf exerczsable af 2{1 cents on o befare :
' 31 jmmar}! 200’5 The apzx;ms are lzsted on Eﬁw ASX, L B

: '.j:_;- NOTE 23 ACCUMULATED ;.osszss L
" - Retalned (losses) at the beginning of the ﬁnanaal year ) ) )
- Net profit/{loss) areribitable 10 the members of the parent entity (148 { 1 489

-, Retained {losses) at the end of the financial year : (L6 . (2,413} {1,671)




: .':NOTE 24 CAP!TAL AND LEAS%NG COMMITMENTS T
a Operatmg Lease C ommﬂmenw

Non-cancellable operating leases cmmacted for i::uz not capiwmed
‘in the financial staiemeim e e

ot 3a1er than 1 year

- izﬁer than ! year imt not Eatez than 5 years

- b Fmance Lease (}ommnments

- Finance anci hire purcha&e 1emais for piam aﬂd eqmpmmi
;_ are payabie as fc}iiows S
ot later than 1 year R —
* later than 1 year but not Eatez than 5 years

" minimum lease payments -

tegs: future lease finance charge\s

""'Recogaised as a tlabitity

- Hinance and hire pmchase habﬂzzies pmvsded for in {be ﬁi’i&}_’i(‘}_ siatements, "
. .Current -
" Non- currem

c Expl{}mtmn COmmﬂmenis :

“In order fo mam{am cuprent ugim c}f ieﬂme 10 c:enam ax‘pimaiion lenemeim, ihe (Jompaﬁy wﬂi i}f: requzred fo wday $888 {}GO i
{'2{}03{2084 . 3 R -




NOTES ”fO mﬁ F:NANQAL sm'mm'rs :
'-FOR ?HE YEAR ENDED 30 JUNE 2003

E he econROmIc entity capezated in o mdu%mai begmenm, whic_h were ﬂ}e mmmg aﬂd mmemi explmaacm mdusmes ’Iize economic .
-ezmty c)peraied (mi) in Australia . ;

cr-segient |

i {nformaiios 2{}(]3

00

C}thel FEVene

CUTotal segment revenue

Consolidated entlty pmﬁtf {ioss} afier income fax o
-Segment assets o
:-segmem habiime’s T .
Depreciation and. ammusau{m expeﬁ‘?e
Other pon-cash expenses -

Mining

Total segmer revenue

Consolidated entity pmﬁtf {iose) afzel income tax e
Segment assets -

~Segment habii;_{a_&s S _
“Depreciation and amortisation expense :
" Other non-cash expenses " " . .

'No*rf 26: CASH FLOW INFORMATION. |

* Reconciliation of Cash How from Cperations wth '
'Pmﬁt from ordinary activities after Income Tax > '

- Profis from ordinary activities after income tax .
Non-cash I}owe in pmﬁt {mm ordmary ac:twmea R
- Depreciation. 111 o

Wiite-off of rapztahsed expendimie
'_Amomsaumx . -
. Changes in assets am"i Habiliies . |
- {Increase)/decrease in trade. deblors _
increase in trade creditors and acc‘mals o
{increase) in inventory. L
~ _{_increas_e}/éggeaae 1{_1__9&1& debmrs -

" Increase in provigions

" Cash flows from operations

" b, Norn-cash Financing and Investing Activities L -
-Dmmg ﬁae )ear zhe econormic ermty a{"qmzeé piani ami eqmpmem wzih an aggregate \ralue f}f 5‘3 447 372 (2{}02 $Nﬁ}




"_--NOTE A EVEMTS SﬁBSEQBENT TO REPORTZNG DATE

No matters or circumstances have arisen since the end of the financial vear Which slgmﬁcanﬂ) afiected or may szgmﬁcaﬂﬂy affect the
) .'caperalms of Qxe .eca_nomxc_enmy, _t_%le resuila_of !l_mse Q_peratmm, or the state of affairs of the economic entity In furure financial years, -

'_--_'Nors 28: RELATED PARTY TRANSACTIONS .

. fransactions between related pames are on mxmai mmmeic:zai lerms ami (‘Oﬁdin{}ll‘:. B0, more. famumbie thzm Lﬁo%e avaziabie 10
" other parties unless otherwise sﬁateé S e - : : e -

" Transactions with related parties:

_ Dzrectcm eiateci Lzmues SRS :

o {xegiagirai consulting fees have becn paid to Larth Xplme I’zy Lui
. & company in which director Mr Bonwick had an mdireti 111{816‘31
. This interest was disposed of on 21 February 2003. .

._'_{ﬂgmui{mg fees have been paid 0 Virmal {x@i’}.}.{i‘i P{y L&i

“b. - Share! "ﬁausacmm of Directors .

. Directors and director-refated entities hold direcdy, mchrerﬁy or -
* beneficially as at the repor img date ﬂxe f{)llowmg ;-‘:qmty miereshs -
Cin the ‘parent, enﬁty ' :

'-__flnctepeadmce (.:}Ed ?\ILW o S T S
“ordinary shares . o 5,113,504 7,030,066 - 5,113,504 1 7,030,066 -
" contributing mdﬁmy shares. 4,300,000 6,500,000 4,300,000 - 6,500,000 "
"...'.'.thmns pver ordinary shares (iisted} 3,995,002 :'_ 1_-'-'_"-5,7_55,(){}3 o _"._3,_995,002 :"'-_6,76_,5__,{}_:_)3 o

---'--."'--E.?pdgi.l.s Gver_ors.ii.za_gry shares _(}z_n_list_eé} ST 300,000 L '___39%99_ S

'1’1 ior year interests mduded 2,035,002 o;dmary shares, 2,500,600 wmnbmmg mdam;y shares rmd 2,267,501 Zzsted aptions held Iry fwmer -
- '.darecwr Teffray Schiller, As Mr f:dul!er ?es;gned durmg the year, r.hese mzeresﬁs are not mdaded . ﬁw benef caal interests !aeld by dareaors al Ihe_
md of the carwnz year : RO ; LT S L L :




NO'{ES *ro ?}%E FINANCiAL STATEMEN?’S
' _FOR ’{mz YEAR ENDED 30 JUNE 2003 -

'N{}TE 29 FiNAAiC[AL INSTRQMﬁNTS .
Zmerest Rate ka

The company’s exposure 10 mterest rate mk whzci:x B the mi( lhai 3 ﬁﬂaxmai Instnunent's \raix;e wﬂi ﬂurtuate as @ resuh of
“changes in market mterest £ales. aﬂd the effecﬁve weighteé average interegt rafes on cia%e:, of ﬁﬂ&nﬂ&} assels ané f}ﬁanczai
___ha.bih{ies, 1§ as taiiows o S : . .

- [lm%*ngs If\‘gurf@‘i

F mancz&i Asse:s

CRecelvables
. Investments

" Fotal Financial Assets o
."'_Emam:zai L;ainim "
- Payables ...

. Bank L;mns L
" lease Liahilities

“Total Financial Liabilities

b Credn Imk

'_ - 'The maxbmurm expmure ta credzi mi{, exciudmg lhe \raiue of any mliateral or mher setnm}, at baiance daze © 1ec:c)gm%ed
- financial assets Is the carrying amount, net of any pmvz:,iom {Qr doubz.fui deb{s of thase a%ezs, as dzscio%ed in tiae sialemen{ of -
- financial position ami ﬁmes o !he financial siatements. - -
"--'NetFairVaiues e T T T L L A
" The net fair vaiues c}f uniisted Investiments wheie there i no orgazmed ﬁﬁaﬂctai maxi{et ha\re Zaeen ba%ed o a rea%onabie.._'_"_
- estimation of the underlying net agsets or discounted cash flows of the mvesanem : e : : '
e The net falr value of assets and Habilities approximates the carrying value. - e
... No financial assets and financial Habilities are readily traded on organised ma:i{e{:,

. Financial assets where the rariymg amount exceeds net fair \raiues haw: a0t heen wiitten dc)wn as Line economic emlly zmend% to.
_bold these assets w marusity, . e . : Tl -

Aggregale net faxr value&_zmd ::arrymg amounts of tmam:zai assets a bai:mre dale

T
Sl §000
“Financial Assets
- Security deposit .
-Unhs{ed investments

-f:zuo*rt-: 30:. cemmmv DETALLS -

'--__’lhe tegistered afhce and prmnpal piace Of busme’ss of the c()mpaﬂy 1s Sm{a 9, PDM Ilouf,e, 72 Meivﬁie I’azade, Sout}z Perﬁa -
_ .Westem A:.mraha _ . S ROTRE e ) L

: .._'NOTE 31 ECONOM!C DEPENDENCY

" independence Gold NL depends on WMU Resowrces Lid fm a szgmﬁram Voiume c)f fevenue, Durmg the year emied 30 }une 2{}{)3 aii v
- sales reverue was sourced from this company. The agreement relating 10 sales revenue contains provision for Independence Gold NL
- 't seek alternative revenue pmvzdezs, in the even{ lhai W\AC Remmces Ltd i uﬁabie o accept sugapiy of Lhe Campaﬁy’ s prccim:t ciue_

' _' toa fcsrce ma;eure event. - S N : L




_:-._”DIRECTORS‘ DECLARAT:ON

- : _--"Ihe direcmzs Gf the company. deciare fhat R
Tt -'ﬁm tinancial statements and notes, a5 sef oul on pages 50 10.68: 1 -
a, compiy with Accounting Standards and the Caxporanom Act 2001, anci

"'1 . give a true and fairview of the ﬁﬁanczai pmmon as at 3{) }une 2{}0% and perf(:srman{:e f(:sr the }ear eﬂded on that daze of the
L oompany and economicentity; 07 . - y ol

_ '-.m the directors’ opinion there are 1ea°>azlabie grmmds 1o beheve iha{ the emnomxc ezmty szE be aiaie . pa) m, debts 25 and
- when they become due and payable, A P - S o
Ihzs dcc‘iaration is made i acmrd&ﬁce wth a zeqoi;mon c)f the Board of Direcz;m‘s

LR Mamoﬂ o
N Cizazrman

'-_'-Dateé lhm 241%1 can Of Segatcmiaer 20{}3
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| st smes
}_ f--_fmnspmom*r AUDF{ REPORT
"'-__?O THE MEMBERS OF NDEPENDENCE GOLE) NL

) Matters Reiatlng to the Eiectromc Presentatlon of the Aadlted Fmanaai Report P
~This audit report relates to the financial tepori of Independence Gold NE for the vear ended 30 }tme 2003 mduded on the

" Independence Gold NL web site, The company’s directors are responsible for the integrity of the Independence Gold NL web site, We

- have not been engaged 10 report on the infegrity of the Independence Gold NL web site, The audit report refers only (o the statements
-named below, It does not provide an opinion on any other information that may have been byper linked 1o/from these statements, If

- ~users of this report are concerned with the inherent tisks arising from electronic data communications they are advised to refer o the

. .ﬁard cc)p) c}f the atidited hnam‘zal 1epmt 3 r:(mﬁrm Lhe mfannauon mciuéec{ in 111& a;:cim:d tmanczai lep{)rt presemeé on this web site, -

'The Fmanaai Rﬁpﬂl‘l zmd D;reciors Rcsponsabﬂny

The financial report comprises the statement of financial position, staterment of ﬁna11c1ai performance, statement of cash flows, y
.- accompanying notes 1o the finagncial staternents, and the directory” declaration for both Independence Gold NL {the company) and -
.. the conselidated entity, for the year ended 30 }une 200’5 The fomoizdated enmy comprises bmh lhe company ami the entities it -
- congrolled during thatyear, " . . L . o .

- Fhe directors of the company are 1espcm:=zbie for the preparazmﬁ and e and fazr presentation c)f the tmam‘zai report in acmidame -
. with the Corporations Act 2001, This includes responsibility for the malnenance of adequate accounting records and internal
-controls that are designed to prevem and detef:{ traud and QEEOH, aﬂd for fhe accow:zmg gmimes an{i acmm}m}g e’-;umates mherem in -
_'zhe financial xeport : SR - . _ > .

Audit Approach

- We have c"onduﬁed an mdependem aﬁdit in c)rder 10 express an opinion to ibe members c)f the company, Our audz{ was ccnduaed
1 accordance with Australian Auditing Standards in order to provide reasonable assurance as t0 whether the financial report is free
. of material misstaternent, The natre of an audit is influenced by faciors such as the use of professional judgment, selective testing, ~
" the inherent limitations of internal conwol, and the availability of persuaew&: zather ﬁaaﬁ cemimwe evzcieme "fherefme, an audzt_-_
“cannof guarantee that all material misstatements have been detected. . e e : —

. ‘We performed procedures to assess whether in all material respects lhe ﬁnanczai report pre%ems f&i!‘i}, in ac‘mrdaﬁce wuh the "
Corporations Act 2001, including compliance with Accounting Standards and other mandatory financial reporting requirements in

- Australia, a view whzch I consistery with our understanding of the company’s and the conmixéated enmy’ 5 ﬁﬁam:iai p{)simzl an{i c

.- of their performance as represented by the results of their operations and cash t}ows -

'-'.'We tormed our audit opinion on the basis of &ese prc:sceéures, which included: . Ul T

_ _'---.e_xanmmag, ona tcstbasis, mfomm{mﬂ 10 {Jzowde ewdence auppsnmg &1{: amounts and dxsdosures in zhe tmannai reg}ori :-.
'..ami e B S A B

. assessing the ap;::zopnaieness of the acmummg zaoimes ané disf:iosure’-; med and the reawnabiene% c}f szgmﬁmm S
.. accounting estimates made by the divectors, . _ R . C . -

thie we considered the effectiveness of management’s unemal c:cmtmis over ﬁﬁamiai repomng wheﬂ cieielmmmg zhe natuie am:i O
- -extent of our pmredure%, our audit was not des;gﬂed to prowde assurance on zmemai mnacﬂsﬁ . S

n conducting our a!.tcht, We, toiiowed a;);jahcai)ie mdepencieﬂce 1eq:.nremema c)f Austmhan pzofessmnai etim:ai gyroﬂsuncemexm and
the Corporations Act 2001, ™ : . .
____"Ag_gdﬁ Op;mon B O o
_In our opinion, the ﬁnam;zai report c)f Inc%ependence (;oid NLis in accmdame wzzh
"{a} LEze meozamm Act 2001, including: '

1} -giving a true and fair view of ﬁle companys &i”.id comaildated entity’s ﬁnanc;ai pmm{)ﬂ as at 30 }une 2{){}3 and of m_-._
- performance for the year ended on that date; and - e R S e R

n) complying with Accounting Standards in Australia ané the (,m;mranoﬂs Reguiatmm 2{3{}1 and
) _'{b} c:tther maﬂda{sry fmemaai 1e{mxtmg lequ;rements in Austraha

; S S ‘241h September 2003 -
-BD(} (J:mrteied Arcc:&untants o Perth, Western Australia




.ADDI”{IONAL iNFORMATiON FOR L!STED PUBLZC COMPAN!ES 5_:

Z_"Ihe faﬁowmg a&dmomi mfmma{ma s reqmred_ by lhe Auauahan Smck mchmge L{d in zeqpect of Imed puhhc compames mﬂy
1, _:Sharehoidmg s S e S .
Digtribution of éharehaiders N amber asat 12 Seplembel 2{}83

atepnry {5 i}”{(ﬂf"l?i‘) e T T i 2{)@1@;%
'1.".“..3;{}{3{_}... . ' i '

1,001 - 5,000
5,001 - 1_0,0{3_._0_
: '_'_"10,991 - 100,000, "

- ’ “The number of shareholders holding less than a markelable parcel of fully paid ordinary shares Is 7.
"TThe names Gf the stab%zazmai %hareholdere I;sted inthe parem emﬁy E; reg:ster as at 12 September 2{)8% are:,

a.ioi\a}ir}e

o _ "(,'}fd,.mn:}-' Congibuing : T U;ﬁiom -
'.'_:'._Ranger Mmemis[td e T 20;?00,090 L000000 o U - 8,000, {}OO

-'..'_Voung Rights . . L
. The voting rzghls of each ::ia% of %hare are as f@iic:swa -
'__-I uily Paid Ordinary Shares - one vote per share heid

B "-_'_'I’artiy Paid Conuibuting Shares ~ a fraction Df one vote equai m fhe zampc)rtmzi whxch ﬁ:ae amoum pazd on each share bearq 10__.'_' '
. the total amounts paid and payable on that share. . . . . S L L

e Options.— 10 voting rights are attached o u13ex€rc1§€d opnons
-2, The name of the rompany secrefary is Mrs Kelly Ross. . )

3. ".The address of the principal 1eg1%tere<§ ()fﬁce m Austmha 1s Suzie 9 I’DM House, 72 Meiwlie Paracie, Sout}z Perﬁﬁ Weﬁtem ;
. Austealia, Telephone (08) 9367 2755, - . - .

. "l he Register of securities is held a1 be{:umy 'E:azaafez: Regisrmr‘; Py, Ltd at 77(} Lanmng Ehghwa}, Applec:m%, Wee{em Amﬂ’alaa "
o5, __"'.1here is no cutrent on. market bu} bark c)f 2he compaﬂ)/ s securities,
_“Stock xchange Listing . el L

__"_"Quoiau:m has been gzamed fm 30,51 6,7 50 ordmar} %hares and 28,733,250 options c:f {he mmpaﬁy E)l".i aii Membel }‘_xc:hangex__ :
of fhe Ausuahan Stﬂri( Lxchange meed ﬂnqsmted sccun&es are dewled in Note 8 below, - "7 B




"""__'--AobrrzomA;. INFORMA‘?ZON FOR usm: pusuc COMPANZES s

(1} 2{) Largea.t Holders of Ordznary Shares as at 12 sepzember 2{}03 _ e _
'._."k'xri}f‘ili. T : o dnier g Ingziy Fully Pail ‘s??an s Field . '. 6 Hleldd of Tgsued Owdipary Caplial -
‘1, - Ranger Mmelai% de ' L 20,700,000 '
2, - Virual Genlos Pty Ltd 2,373,504 -
3. - Independence Mining i.xpimﬁﬁon Ni_ ' ~. 2,000,000
4, - Jeffrey Christopher Schiller - e 1,995,002
. Lion Selection Group Led 7. U LULATLD00
Australian RBC Globat Services - 1,470,488 .
. ANZ Nominges Limited = — 886,920 1
'8, - Australian BBC Jc}bai Semce& RA A/r; o L SR
. Paull Parker ™ o : -
. “Dunelabs Pty Lid -~ - :
. Yarandi lnvestments I-‘ty _Li_&i
..12, 1IBS Nominees Pry Lid . ' . -
'13. ‘Ross Witliam Anderson I 475,981
. Jerome Gillman - ™ L - ATE,000 1
.. John David Fizpawick - = UA00,000 -
. Bradleys Polaris Pty Lid 360,000
. Eclipse Resources Pty Lb:t 111339,137
Carlo Chmdo e 324,193 1
300,000
304,000
s oe659 T

W :
-~ Ranger Mmelai% Ltd
- Virtsal Genldus Pey Ltd
.- Yarandi lnvestments Pty Lid
. Independence Mining i.xpimaﬂcm NL
. - Jeftrey Christopher Schiller "~
.. Karen Alana Schiller -~
. ANZ Nominees Limited .
. - Bradleys Polaris Pty Lid
*Richard Davis &
.- Finance Associates ?ly Ltd ol - =
. . Goldsearch Limited - e - BOG,000 -
12, '_Slza;m{m Corporate Nominees_ 400,000
: -_Pem PryLid - SRR = 316,500
. - Finance Assoriates ?1y Ltd (Super A/r e 240,679 -
. :Neogold Enterprises Pty Ltd - L. 181000 -
. “KSD Superannuation Fund - - . SRS 180,000
“Eclipse Resources Ply Lid S 175,460
719, Jerome Gillman 175,000
- 20 Kimbni{l Nommee& E’ty Lid 170,000




8 Resmczed anc%_lmq;;oteé be{:umues T RS B
’l‘he fgliowmg secu:zueq have beerz restrzc{ed by the Aust.rallaxz Smci{ }:xdlange alzcl are unqzmied:_
..%amzwri(ncle,z U Number of Secu s . 9% of Sequstifies on Tssue .- ianber of Holdess -

-}‘_scrowed il 17 Ianuary 2{}{}4 { ) _ Sl

Ranger Minerals fxd UL T B TEGL000

fj\&nﬂaI&EﬁnmIKyiié AR ST 2,299,000

- Independence Mmmg prioram:m NL 2,000,000 0

KS Dackmg - LT 35.000

“ L Christie _ 30000 -

SR Marston CUUTUIS000 1T
Unrelated parties 3,46},080

17,690,000

_scrowed mmi 17 }anuary 2004 {b} R

L Virtual Gendus Py lad 70 . 12,500,000

- K8 Docking 1,500,000
2w Ranger Minerals Lxd 1,000,000
"t Unrelated parties 4,510,000

9,510,000

Rf:bmcteé share«, {c}
o KARoss T
" iinrelated pariies 100,600

.40&039 ——————

3._::"_'_--’2‘0131_Restricied_Securi;i_es_ o _ _27,698,0{&

'-{a} (}rdmary ﬁ.ﬁiy pazd %hare:a ’Ihese shaxe% ha\re been escmwe‘i by A&X aﬂé{ lepresen{ 25 94% of the totai oidmary f{iﬁ}? pazé shazes
. onissue . N

- '-...__{b} Qolatrzbuang shares pazd to.0, 1o cents E&Ch, IO cents uﬂpazd “i“het,e shares have been f:ecmwed by ASX ané represem 95.96% c)f ’
. the total parily paid shares on issue, When released from esczow, they will remain umquoted until full payment hag been made. -

' "-'{r} Conutbuting shares paid 10 0.1 cents each, 10 cmis unpazd ’Ihese ahares arg leﬁmczed due to fhelr xmpazd q{a{us ané zepresem J
4 84% c)f ﬂ‘ie w{ai pariiy pazd %hareﬁ on mue : : : .

. The foiiawmg securmes have been :sa.ued and the Caznpany haq not requesieé zilelr quoian(m by ﬁle Ausiralaan steck .ﬁ_
"'--.'-Exchazage-.. L T e PP S ST SO R
--_'{a} Onll September 2002, %GO 0ne unhsted options exermabie at 34 cents wete lssz.teé m a party reia{ed 0 dzrecmr KeH) itm& ’Zhe_
~ T Toptions were Issued pursuant (o the comgaan)/ s Employee Option Plan. The options expire on 10 September 2005. o
3{ b} On 17 September 2002, the Company issued 2,000,000 unlisted options exercisable at 45 cents 10 Bank of Western Auwaha Led, -
L pursuant fo the financing arrangement for the purchase of the Long/Victor Nickel Mine by Lighining Nici{ei Pty Itd ’Ihe issue _: :
- was approved ala general meeting held on 23 August 2002, The options.expire on 30 June 2006, - o

: { c} On 1 Qctober 2002, zhe Company z%ued 1 2{}{} 400 unhsted cpﬁom exermabie at35 cents 103 ;3ariy 1eia1ec¥ 0 "ﬁmofhy Mmaﬂ s







