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The Dirgclors present halr report on the congolidated entity
consisting of luka Rasources Limited and $e entites i@ controlizd
aiihe end of, or diging e year ended 31 Decembear 2002,

DIRECTORS
The ioiowing individuals were Dissctors of luka Hesources Limite
during the whoie of the fnancial year and up o the dale of
thig report.
lar: Ceodin Robert Mackenzie (Chairmant
Wiliarn Henry John Bar
Grahame David Camphei
Valerie Anna Davies
John Hobert de Laster
Richarc August Tasiula

Ot May 2002 KM Folweli was appoimtad Managing Director and
Chiet Exacutive Officer. # A Taslula regigred as Interim Managing
Dirgctor on 1 May 2002 and conrtinued g5 & Direciorn

Donald Marshali Moriey was appointed a Direcior on 4 Deoember
2002 and cortinues i office at tha date of this repor.

Kennesh Walier Court was a Dissctor from the Deginning of the
financiat year untit his resigration on 9 Apeil 2002

PRINGIFAL ACTVTIES

The activities of $ie consciidated entity consisl of the expleration,
minirg, concentration and sepasation of mineral sands, produciion
o dmenis, ruitle, synthalic sutte and othar fiankerous
cONCeniraies, Zircon and coal and saies of these producs
througholt the world.

BEVIEW OF OPERATIONS AND RESULTS

Hevenue from ordinary activilies tor continuing operations for the
Hevenue from ordinary activilies tor continuing operations for the
year ended 31 Decernber 2002 was S872.3 milkon (2001
792 9 mithor),

Profit from ordinary activities befors income tax expenge for
cominuing cparations for ithe vear ended 31 Deoember 2002 was
FIC3E mitlion (2001 51233 milicn}, and profi attibutable o 1he
rremiers of lika Resources Limited for coninuing oparations for
the year was $109.5 milion (2001 $107.8 milicn}.

Loss attribalable (o fe members of llka Hescurces Limitad for
discontinuing operations ior the year ended 31 Decamber 2002

wias 5.5 mikion (2001 3441 miflon).

Chvarahl prosit stinaiabie o the members of luka Rasources
Limited for the consoiidated endly for the year ende

31 Decamier 2002 was 31090 million (2G61: 363.7 mitlion).
The hasic earmings per share of the consolidated an
year was 456 cenis (2001 20.3 cants).

DVIDENDS
The Directars have daclared a final dividend of 12 ceris per share
urdrankecd which, with e interim dividend of 10 cenis per shars

frankad to 2 cents paid on 11 Ociober 2002, makes & (ol

22 cenis frankad to 2 cong).

CHANGES IN THE STATE OF AFFAIRS
Sale of PT Koba Tin

On 1 Novernber 2001 ihe Company announced the saie of iis 75%
stake in P71 Kaba Tin o Malaysia Smeliing Somporstion Berhad.
The gale was completad on @ Aprid 2002, Sale procaeds consig
of UBSIR.T milicn in cash and a delerred component, {condngent
on London Metat Exchange #n prices) which af seltisment was
capped at USSE.0 mithor: over three yaars, sinca raducad to

LEE 4.0 million over the naxt twe years. The delerred sales
procesds component has nol Deen recognised inthe accouns.

Ag at 31 Becernber 2001, the carrying value of BT Koba Tin's
Besels ware writien dowr Dy $37.8 mitlion 1o align Sedr value with
axpacied sale nrocesds. Altar ncoms tex axpanss ard oulzide
inierests, i represenis a 1oss atirhutable 0 1he members
of Buka Resources Limied in 2007 of $26.8 millor. In deniving this
write: dossn no allowance was made for the defarred sales
preceeds component as this represents a confingant asset.

Increased ownership of Consolidated Rutile Limited

The Company via ds whoily cwnad subsidiary luka Corporagion
Limited increased it interest in Corsolidated Futie Limited o
50.1% in March 2002 via on-markst purchases.

Write Off of front Oxide Residue Conversion Technology

During e vear the Company compielad a review of recoverable
agsels in accordance with Australian Accourting Standards
AASET010 and subseguartly chose o wrile off $8.6 mitlion of
assels associted with & proect o develop ron oxide residue
conversaiion iechnoiogy. White Ikika intends to continus 10 fun
thig project ihe decision 1o write-down the assel was made in
recognition of sncertzinty associaied with ha timing anc
succassiid appdication of the lschndlogy.

Basin Minerals Limited {"Basin Minerals”} Acquisition

Or: 29 May 2002, the Company mads a ioint anncuncamerd for
Reover of Bagin Mingrals, Ag part of the acouisition, Basin
Minarals' sharenclders were offered an option of accepting cash
ar ghares in the parent entity, or any combington of the wo, Asa
result of this offer the parert antity issued 15.5 milion shares
amounting to 76.4m (refer Note 14), and paid cash of $61.5m
(2001 31 2my On 1 November 2062, the Company announced
iha st acquared 190% of Basin Mineraly' sharss.

ihe i

Unbooked Future Income Tax Benefits

Diaring ®e year the Companry raviewed ite praciics of recognising
unbookad fullre ncome tax benedls atirbulable o 1ax osses and
teming differances. As a resudl, additionad unbooked e insses of
$5.9 mition have been recognised comgarad with the previods
pracins.

EVENTS SUBSEQUENT TO BALANCE DATE

The Cireciors have not become sware of any other matier or
circumsiancs not otharwise deslt with in the Directors’ repon or the
financial report that has or may significanily affect the operagons

f the economic antity, the resulis of those operations or the staie
of aftairs of tha sconomic e o financial yaars.




icontinuac)

LIKELY DEVELOPRMENTS

imormation on likely developmends in the operations o
consolidated erdity and 1he exgectsd resulis of operations have
not baen inclided in s rencrt Decauze e Diractors beligve i
wioldc result in unreascnable prejudice (o the conscliodated aniity.

CIRECTORS PROFILES

lan Mackenzis, BSc, BCom, MBA, FAICD {Chairman}

Wy Mackenzie (60) was appointed to the Board on 1 July 1969, He
s chairman of 1he Bank of Western Ausiralia Limied (Bankwast}
and a Director of MG Kailis Hoidings Limited. His tormer husiness
rodes include Managing Diracior of Bunnings Lid, Romadsx Lid
[Soutn Africs) and Ohairman of Wesil Limited. He s a past
prasident of the ngtitude of Company Cireciors WA Division}. Mr
Wackenzia is & member of boih e Audi and Remunarstion and
Momiration Commiiess of the Board.

Mike Folwell, BBus, MAICD {Managing Director and

Chief Executive Officer}

W Fohwal! {48) was appeiniad as Managing Director and Chief
Executive Officer in May 2002, He iz Chaimman ot Consolidaied
Hitide Limied. Prevously he was Managing Dissctor of Pivol
Limired, a Dusiness which undar his leadership emerged from
cifticult frading conditions to becoma & profitable and productive
leading Australian tertfiser Company, Before joining Pivot, Mr
Folwalt heid senicr management pogtions with Shell, BOC and
Ficneer Intarnaional whare he hald the position of Exacutive
General Manager Australiaiisia - the fargest division within
Fisneer hefors s fakeover by the UK-Based Hanson Grous.

W H John Bary, AM

My Barr {65) was appoinied o the Board in July 19484, He has had
& long inveivemen: with the Austradan minarals and metals
incusginy having been Managing Direclor of Metaligesslschaft's
Austradian subsidiary. Ha s also a Director of Oxiana Resources
ML, Budong Mickel Pty Lid, Buiong Operations Py Lid and is
Chairman of Utifiges of Austraia Pty Lz, My Bar ig a member of
the Audi Commities.

Donald Moriey BSe, MBA, FAusiiai

M Moriey (63) was appointed (¢ the Doard i Decamber 2002, He
was tormerly the Chist Financia: Officer and a Direcior of WMEC
Lirnied from which ne refired in October 2002, He is Chairman of
Alurndna Limited and a Direcilor of the Cantre for Indepandant
Studies. Mr Morley is a mamber of the Audit Commiiiee.

Grahame Campbel], BE, MEng Se, HON FiE Aust,

FAICD, CP Eng

Wi Carnpbell (59) was anpointad 1o the Board in 1998, He nas
witie experience in Dusiness with pardoular reference o the mining
inclusiry ard s a gasl president of the Association of Consuiling
Engineers (Ausiraka) and ihe Australian Pipzlkne Incusiry
Agsociation. Ha s a Direcior of the Macro Engirasring Council
Limied, the State Hait Audhority of New Souh Wales and Worlay
Group Limited. Mr Sampbhell is a member of the Remunaration
znc Normination Committes.

Valerie Davies, MAICD

s Davies (51) was appointed to the Board in July 1997 and has
axiensive experience i he communicalion ndustry, activesy
consuliing to business and indusiry on straiegic initiatves. A
Director of Iegrated Group Limited and Gold Corporation, As
Davies is a past recipien: of the Wa Teisrs "Business Woman of
the Yaar Award. Ms Bavies is Chairman of the Bamunerstion and
mormnination Comr

ffee.

Johin de Laster, AO, B3¢ (Hons), PhD, DSc (West Aust),

Hon O Tech (Curtingd, FTSE, Hon FAIP

Profesacr de Laster (6Y) was appoinizd 1o the Board in March
1984, He is Emaritus Pregessor of Physics at Curgn Unbvearsity of
Technoogy. Unli recanily, ha was a mamber of the Prime
Mirdsier's Science and Engineering Councit and of the Auztralian
Scienca, Technology and Enginasering Councit {ASTEC). He s
Patron of the Western Austradian Foundaion for the Museum of
Comemporary Science and Technology {Scitecht and Chairman of
tha Parin Hockey Slacium Councll and the Gravity Discovary
Cenira Foundation. Profassor de Laeter is Chalrman of the Audt
Cormimiies.

Richard Tastula, AWASM, FAusiMM, FAICD

Ar Tasiuls (59 was appointed 1o the Board in Febriary 1896 and
has extensive expanience in the mining industry. He was
pravicusly Managing Direclor of Homeslake Goid of Adstratia
Limited and a Vice Presiden: of Homestake Mining Company. He
i Chairman of Than Rescurces N and Acting Chanceilor of Curtin
Iniversity of Tachnology. Mr Tastiéa is & member of the Aucit
Committess and e Remunaration and Nomination Committes,

DIRECTORS' AND EXECUTVES' ERMOLUMENTS

The Remunaration and Nomination Committae, consising of four
non-axacttive Directors, advises the Board of remunaraiion
nodicias and praciices ganerally, and makes specifi
racommancEions on remuneraticon packsges and other tarms of
employment for execltive Diractors, othar ganior executives and
non-sxacutive Diraciors.

Exaculive remunaration ard other terms of employment are
raviewadt annually by the commitiee having regard to performance
againgt goals gt oul at the stan of the vear, relevant comparaive
information and independent expert advice. 1r addition 1 a base
salary, remuneration packages inchade superannuation, sstivement
and ermination entiflemenis, neformance-ralated honuses and
tringe henefiis. Execuiives are also eligitle 1o patticipate in the
llkka Hesources Limited Share Pians,

Rernunaraion packages s set al levals that are intendsd 10
atiract ard retain execuivaes capabla of managing tha
consoidaied eniny's operalions.

Rernunaraion and othar tems of employment for the Managing
Direcior and senior exgcutives are Tormalised in agresments.

Rernunaraion of non-execuive Direciors 15 determined Dy ihe
Board within e maximum amount approved by the shareholders
trore time o fime. Non-execuiive Directors are aligible o
paicipate in the lluka Rasowreas Limited Directors, Exactives
and Employess Share Acguisition Flan and are also endiled 10
superannuation henefis as approved by shareholders ai the 1009

anmuia gareral mesting.

The Board underiakes an annual review of its performanca and
tha parformanca of the Board committess againg goals sat &t he
start of the yaar. Pariormance refated incentvas are available o
exsciiives. Incanlives are not payadie 0 ror-execuive Direcions.

Details of the rature and amount of sach element of the
ernchuments of sach Disector of the parent entity and sach of the
tive cificers of the parent antity and the consolidated antity
receiving the nighast amolumentds are set oul inthe olowing
tables.

Hluka Resources Limited and Controlled Entities Financial Report 2002
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rectors’
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{conliued)

NON EXECUTIVE DIRECTORS OF ILUKA BESQURCES LIMITED

Birectors’ Commitiee Buper Other

base fes s anngation Benelits Total
Barme $ $ % % $
[ C# Mackenzie, Chairman HENES 25 000 5,250 155,000
W Bary L5000 0,800 - 500
G D Campbha 25000 0,800 26,000 3,800
HOW o 16,662 3467 23,435
WA Davies 35800 13,000 19,200 71,333

05 GO0 13400 #1,333
206,209

3,125

EXECUTVE DIRECTORS OF ILUKA RESOURCES LIITED

Base Motor Super- Other
satary vehicte incentive anruation bencfits Tertal
Blarie % 3 3 $ $ $
H W Fohwal!
hWanaging Director ALRENT 6,727 156,847 621,751
f TS0
03 Director ~4 168,040 168,000

EXCCUTIVES OF ILUKA RESCURCES LIMITED AND THE CONSOLIGATED ENTITY

Base BMotor Super- Other Bub
satary vehicte Incentive  annuation benefits Totat Optiong* Totat
Blarie $ $ $ % % 3 $ 5
H Bohannan ™
EGM - Austraiian Oparations 64177 19,856 68,904 55 440 376,704 800,081 500,081
S Wardg
President LISA [ EGM - Marketing 333192 12,344 45,1651 28670 162 602 551,960 179,160 761129
W HUgRes
Chief Firancial Ctficer 248,040 26,760 54 005 41907 3,894 424 100 179,160 603,260

(G Weave
EGM - Human Rasodrces 168,130 13216 10,001 23,705 235,050 4200081 4201081
W Bolrke ™
EG -~ Yechnical Senvices 198,762 22,104 165,000 Iy 2,160 263,754 263754
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CIRECTORS' SHARE HOLDINGS (AS AT 26 MARCH 2003}

Marre Huka Shares

PR Mackanzie 34 575
KR Fobet 33478
Wi i Barr 20 GOG
D 8 Morey 10 GO0
G 0 Camphed 49 B4
WA Davies 19 961

417 de taster 29 0hi
A Taskis 12,142

ERPLOYEE INCENTIVE OPTION SCHEME
Mo options ware issued (o Dirgciors during the vear {2001 Nil)

Diringg the vear nit (2G01: 852,700) shares wers issued pursuant o the Company Emploves Incentive Option Scheme. The options wers
axarcised af various dates Detween 12 January 2001 ard 268 June 2001, The issue price of $3.97 raflects the waighted average issus
price i respect of the exercised options.

Diating the year 300,000 orgions were granted (o axecutives, 100,000 of thass options were subsequently cancelied, Tha nasmber of
unissued crdinary sharas in $he Company under opion at year anc was 200,000 (2004 nith, Rafer (o Note 30 Remunesation of Execuiives.

CIRECTORS" MEETINGS

The number ¢f Disectors” mestings and meetings of committees hald in the period sach Director hetd office during the financial year, and
ine number of meetings sttended Dy 2ach Direcior are:

Board of Directors’ Audit Comamittes Remuneration and Normination
mestings Meelings Somrmittes meetings
Murnber Murmtbser Number Murmbier Numiber Muaniber
attended hetd attended Fredd attendeod el

PR Mackanzie 4 14 5] 5] 3 3
KA Pl 1 11

W H J Barr 2 14 & £

5 0 Campbed i3 14 3 3
KW Cout 4 4 3 3

WA Davies 4 14 3 3
4 7 de Laeter 12 14 ) 5]

A Tastis 4 14 5] 5] 3 3
A Morey 2 2

INGERMMIFICATION AND INSURANCE OF OFFICERS

The Company has a policy approved by sharsholders o indemnify ali Diractors of the Company named in 1his report and current and
former execuiive officars of the Company and 88 controlled entities against all dabiities 1o parsons (other than the Comgany or a refated
body corporatel which arige out of ihe performance of their nommal duties as Director or exacutive officer uniess the liahility refates o
conduct invoiving bad taith. The Company aiso bas a policy 1o indermnity the Cireciors and execuiive officers aganst all costs and
axpenses incured n detending an aclion Hat falis within the scope of the indemniy and any resulting paymenis.

Diring the year the Company fias paid a premium in respect of Direciors and execuiive officers instrance. The coniract contains a

prohifdtion on disciosure of e amount of $he premitim and the rature of the tabiities under the polioy.

Hluka Resources Limited and Controlled Entities Financial Report 2002
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{conliued)

ENVIRONMENTAL REGULATIONS

lluka Resourcas Limied s commitlad o oparating at best practice envirenmental standards. The Compary was s sul
wor orders ander envirenmantal laws and reqgulations during 2002 or 2001,

ol o gny step

Environmenial incidents are requirad 0 be reported 1o the Board of Dirsctors on the basis of thair impact on the environment using the
Company's imernal geverity rating scale (tiered 110 9 in order of increasing severity). A severity rating of 3 relates 1o an incideri of local
ighiticance which may resull in medium envirenmantal disturbance. The severity ratings of 4 and & refate o incidents which may result in
graficant damage 10 he envirenment and widespraad chvonic damage respeciively. The tollowing 1ables detail the number of incidents
rafect at severdy 3 of greater, reporied (o e Board of Directors during 2002 and 2001,

2002 incidenits Severity Rating 3 4 5

Weasgtern Australia Onsrations
United States Operations
Conzclidated Rutite Operations

2001 Incidents Severity Rating 3 4 &

Wastern Auszalia Oparations 21
Uinited Slates Operations 13
Congolidated Rutite Operations 5
PT Koba Tin 4

1063

The cnly favel four envirenmental incidant for 2002 cocurrsd on 18 November 2002, at Yoganup rmine site at the Company's south wesl
cperations. The wall of a clay fines sciar diying dam was breached, resufing in the release of clay fines and water into adjacent
vegeiation on the Company's property and the discharge of 1urbid water into 2 locel creek. i was concluded that the breach was dua o
iradeqguats dam wall consiruction and poor cperating procadures. The materiad was non-oxic, howsaver ihe incident is expeciad 10 causs
aoma locaksad impact or the vegatation commundy, which is axpecied to recover following clean-up activiies. The action itllowing the
ircidant inciuded an mmadiaie inspection of 2l dam walls 1¢ ensure they meet minimum standards. A Company standard for sciar dning
darn wall construction is Deing developed and alt future dams are 1o he inspecisd belore use.

ROUNGING OF AMOUNTS

The Company is of a kind referrad 10 in Olass Order 880100 issued Dy the Austraiian Securities and Investments Commission, relating 1o
the rounding off of amounts inihe Direciors’ report and ingncial report. Amourts in the Directors’ seport and financial report have been
rounded it to the nearest nundred thousand doliars in accordance with that Class Ordar,

Thig rapont is made In accordance with & resciition of tha Diractors,

1C R Mackenzie
Chairman

K M Fatwell
Managing Direcior and Chisf Exacutive Officer

Perih
28 March 2003




For the Year Encied 21 December 2002

RMevenue from operating acivities

Ravenus Trom ouiside oparaiing activilias
Fevenue from ordinary activities

Cost of goods sold
Uthar axpansaes from ordinary aclivities

Borrowing cosls expense

Expenses from ordinary activities

Prefitfffoss} from ordinary activities
before income fax expense

noome tax banefitisxnense)

Net profit/foss)

Mt {profityloss sitribdable 1o
ouisitle equity interest

MNet profit/ioss) atiributable to the
members of luka Resources Limited
Met increase{dacrease) in foreign
currency ranslation reserve

Total revenues, expenses and
vatuation adjustirents attributable to

members of luka Resources Limited
recogrised directly in equity

Total change in equity other than
those resulting from transactions
with owners as owners

Basic samings per share

Dilded earmings par share

Mg

]

]
]

Conlinding
Operations
2002
Smt

Discontinuing
Operations
2002
S

Total Tl
2002 20
Sew Bin
7727 1289 90408
202 42 24 .4
7929 1323 9252
L4253 A1 R G841
1004 508 1512
269 269
BEGE 1924 8622
1233 {60.3) 630
(2.1 28 {53
11562 {57.5) 577
(7.4) 134 Gk
107.8 (As 1) 637
(3.8) 38 0.3
(3.8) 38 0.3
104.2 {4023 4.0
Conts Cards
9.3
293
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A ar 31 December 2002

Continuing  Discontinuing [Hsoontinurng

Operations Operations Tota Dineralicns Tolal
2002 2002 2002 2001 200
$m Sm Em B &m
Current assets
Cash assels ) 225 57 282
Haceivable 5 719 78 1747
Carent iax assels 7 0.4 1.3 17
FVeniones o T4 25 4 2003
Uthar assets Ho| 478 47 6
Tola! currant asseis 4373 4.2 457 5
Non-currert assets
Haceivables 5 R HE 147
Uthar firancial assets 2} 12 1.2
nveniofies o 0.9 0.2 11
Property. plant and aouinpment i1 10417 14.0 10557
Diafarred tax assets 2 7 78
infangible assels 13
Uthar assats Ho| 277 277
Total non--currant assets 10035 14.7 1,108.2
Total assets 15508 54 5% 15657
Current liabilities
Payatles 6 7ig 71 789
interast baaring lahiiiges 17 0.1 0.t
Cuprent tax dabilities 18 G 50
Provisions 19 13h2 4.6 1358
Total current kaiziilies 2131 77 2205
Non-current liabiites
interast baaring labilites 17 36869 388.9
Prowisions He 1707 11.2 H19
Diafarred ax liabiities 20 N 22 169
Total non-currant kabiliies H743 13.4 L7 7
Total kablites 787 4 211 BOBE
Net assets 7234 338 Thi2
Eguity
Condribuiac ecuiy 21 534.0
Resarvas 22 278
Ratained profits 23 1204
Shareholders’ squity atributable 1o
mernbars of Euks Resources Lid 5412
Uuitsice acuity interast in
cantrofled antities 26 560
Totat scusity 27 ThT.2




atements of Cas

For the Year Encied 21 December 2002

Cash flows from operating activites

Receipts from customans
{incluziva of goods and services 1ax)

Paymants io suppliers and smpioyess
{inchisive of goods and services 18]
Interast recsived
Irteres) received from T Koba Tin
Borrowing costs
Incorme taxes paid
G5T recaived
Paymanis for exploraion expendiurs
Receipts rom other cparating activiies
Net cash inflow/foutflow)
fromt operating activities
Cuash flows from investing activities

Paymanis for proparty, pant
and eguipment

Procesds fom saie of proparty, phant
and eguipment

Procesds rom sais of Weszlima (WA
Limied property, plant and souipment

Loans o related parties

Procesds from disposal of group entiies
Denosi received on sale of PT Koba 7in
Paymanis for coniroiied antities -

Basir Minerals (net of cash acquirac)

Paymanis ior coniroiied entities -
Conacliciated Rutie Limnied

Paymant ior prchases of patenis
and koance

Net cash inflow/foutflow)

from investing activities

Cash flows from financing activities
Procesds Tom DorowinGs
Divickends paic

Diviciends paid 1o ouiside equity
nterests in contredled aniities

<.

Repayrmant of borowings

Procesds from ssus of shares

Net cash inflow/foutflow)
from financing activities

Net increassf{decreass) in cash hald

Cash &t the heginning of the financial year
Bitacts of exchange raie changes on oash

Cuash at the end of the financiad year

Conlinging  Discontinuing
Operations Operations Total Tl
2002 2002 2602 20
Sm S $m [
TE0E 1277 BAB3
{57700 (12755 {704.5)
ih ;1 14
0.4 (045
{26.4% {26.9)
{41} (2.0 {51
223 223
{19.3} {14.3)
H4 (.2 58
39 1329 1.9 1310
{914} (2.0 {43.4)
17 32 4.9
13 13
{48 1.33 (2.9
01 01
1.4 1.4
{12} (1.2
{306} {10.8)
{10300 26 {100.4)
1025 1025
(47 8 {47 .8)
E1 {51
{850 {88.0)
3.4 34
(3603 {35.0)
E1 7 {5.4)
282 4.7 329
0.4 (3 07
225 57 282
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For the Year Endesd 31 Decearnber 2002

Hevenue from opearaing aclivities

Hevenue from outside operating activities

Revenue froim ordinary activities

Costs of goods soid
Otner expenses from crdinary activiies

Borowing cosls eXpense

Expenses from ordinagy activities

Profit froim ordinary activities before incoine tax expense

[roome Ay expense

Neat profit

Msles

A

145.5
G

311

2408

11ae

19,3}

1073



As at 31 Decarmber 2002

2002 2001
MRS Sra
Current assets
Cash ssseis )
Receivabiag G L7
Iventonss 9 654 5
(e agsets 10 11
Total currem assets 1229
Non-current assets
Receivabieg G [R5
(Ener financial asseis 8 7084
Property, plant and equipment i1 2673
Degerrad tax asseis 12 5.3
Oiher asseis 10
Total nan-current assaets G825
Total assets 11057
Curvent Liabiities
Payabies 16 20.1
Interest Dearing labiliiss 17 1.2
Provisions 19 372
Total current llabilities L5
Non-current Habilities
Interest Dearing labiliiss 17 365.5
Provisions 19 435
Deferracg tax lahiliics 20
Total non-current liatdities 4133
Total Habilities 471 6
Net assets 5339
Equity
Congibuted eqguity 21 5340
Reserves 22 2149
Retainad profity 23 THO
Total ecuity a7 65339
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atements of Cash Flows of the Parent Entity

For the Year Endesd 31 Decearnber 2002

2002 frikinhs
rales &m
Cash fiows from operating activities

Recaipls om cusiomers (nckishe of goods and senvices tax] 2138
Payments to suppliers and employess (inclusive of goods and senvices 18x) £171.9)
Borrowing Cosis {252}
(357 receivac 175
Dividends receivad Trom coniroiied antities 52
Managermant fees receivad from cordrciled entities 1.7
Receipts from ciher operating actvities 1.4
Net cash inflow from operating activities 35 426

Cash flows fromt investing activities

Payments for proparty, plant and souipment

Froceeds from sale of property, plant and equipment 0.6
Froceeds from sale of oroperty, plan: and equipment o congolied endities 26.4
Loans to controded antities {14 (5

Paymenis for investmenis in controdled antities

Net cash outflow from investing activities (B8

Cash fiows from financing activities
971
(880}

.
(47 7

Procesds from borrowings
Repayment of Domowings

Dividends paid

Frocaeds from issue of shares 34
Net cash inflowfoutflow) from financing activities {353}
Net increasef{decrease) it cash heid 1.5}

Cash at the beginning of the financial year 0.3
Cash at the end of the financial year L7 1.2}




otes to the Financial

For the Year Encied 21 December 2002

NOTE 1.

This general purpose tinancia

aport has been prepared in

accordance wilh refevant Ausiratian Accounting Standasds, other
mandatory professional reporing requirements {Urgent lssues

Group Consensuas Views) and He provisions of the

Corposations

At 2001

axcapt for cerlain assets which, as notecd, are & valation.

oihenwise stated, the accouniing policie

g praparad in accordanca with the histoncal cost convendon,

Lniess
g adoptad are consisient

with hoss of the pravicus vear.

Set oul hereunder are the sionificant acoouniing policies adopier
for the financial yaar ended 31 Dacamber 2002

(A PRINCGHIPLES OF CONSOLIDATION

B

(C]

The consclidated financial slatements incorporate the assets
and Bebilites of gl entitizs controfled by lluka Resources
Limided and the results of all entiéies for the year,

R

The eftacts of all fransaclicons batween aniities in1he
consoiidated enfty are eliminated in Tl Quiside equity
interests in the resuils and stpily of controled entides are
shown separaiely in the consclidated statamen: of fina
nertormances and ihe slaternant of financial position.

ncial

Whare controd of any entity is ablaired during a fiqaqf:i'a! Vaar,
s resuits are inciuded in the consalidatec staternant of
tinanciai performance from the date on which contro
commences. Where conirol of an enfity caases duing &
tinancia year it resulis are included for that part of the year
during which contred exisied. The consolidated entiy's inferest
in othar enifies, which are not coniroiled antities, is rencrisd in
the linancial siatemen:s as ciher inancial asses and dividend
ncome ig lakan into profits when declared.

RECOVERABLE AMOUNT OF NON-CURRBENT ASSETS
The recoverabla smound of a non-cumant asset 15 the nat
amount expacied 10 be recovered Frough the cash infiows
and cufilows ansing from s coninuad use and subsequent
disposal.

Wheare the carying smount of a non-current asset is graster
thar s recoverable smount, the aseet is witlen down 1o iis
recoversble amount, The decrament in the carrying amount is
recognised 43 an expense in the nel profif or loss in the
repofting period in which the recoveraiée amount wr:trz---dov.fl‘..
OCoEE.

The expecied net cashilows inchded in detsrmining
rgooverable amounts of non-current, assets are discountzd 10
their present valuas using & market deferrined, riske-adistad
digcount raie. The reai discount rates used ranga from 6-7%
{200% 6-7%) depending on the naturs of the assels.

CVERBURDEN COSTS
Expenditure associatad with the removal of mine overburden
ig capitaised ano amerised ovar 18 ussful e

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

(O} CASH ASSETS

G

For purpeses o the slatements of cash flows, cash includes
cash &t hank and on hand, and short term deposits &t cal
which are readity converiible io cash on hand and are subiect
o an insigniicant sk of changes in value, net of autsianding
nEnk ovardraits,

INVENTCORIES
Finishact goods and work in progress inventones have besen
vatied at the fower of cost and astimated net rsalisaiie value.

Costs reprasent waighted average cosl and includes diract
costs and an aprronnats noerkon of dxed andg vanabla
rverhaad expendiure, including depreciation and amaodtisation.

Net realisable valte 15 the smount estimaied o be

chiamed from ihe sale of the itam of invenicry in the rormal
course of usingss, less any andcinaied cosisio be ncured
onor i its salke.

Siores nave heen valued at waighisd average cosl. Ohsolete
o damaged inventories have Deen valued at nel realisabie

valie, A regular and ongoing review 1S Underiaken 1
afdisn the extant of surnkis tems, and a provision s made
o any poaendiai loss on thalr disposal.

INVESTMENTS
&)

Controlled entities

Investirmants iy conirolied entiias are carsecd in the parent
antity's fnancial stalernents = ot Of Cost and
racovarable amount, Contrelled antities are accouried tor
in the: congolidated financial siatements as sat out in

Mote 1{al.

Aligd of material controliad ent

g appears in MNote 14,
) Investments in listed secutities

Invesimeants i fisied securities are brought (o acoount &t
cost. Al balance dale the carnying amouni of the
irvestments are comparad o markat values and any
maierial shortiall in vaiues are provided, reflecting the
irvesiments recoverable amoums.

ACCOUNTING FOR ACQUISITIONS

The cost method of accounting is tsed for all acquisizons of
asaels regardiess of whather shares o othar agsels are
acouired. Cosiis detarmined as the fair value of the assels
given up or Eabilities undertaken af e date of acquisition plus

cosis ncidantal to the soaidsition. Whare shares are issusd in
an soaludsition, Tha value of e shares s detarmined by

e the markat vale.

refarance

Costs refating © the acquisition of naw arsas of inierast ;
classified as ether exploration and avaliation expencdiiurs,
daveloprnant properties or mine propariias depanding on 1he
stage of development reached &t the dats of acquisiion.

M liamsdlity for restruciuring costs is recognised as at the date of
acauistion of an entiy or part thereot when there s a
demonstrable cormmitrment 1o the restruciuning of the acquired
entiy and 2 reliabie estimate of the amount of the lialdlity can
he made.

i
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otes to the Financial

For the Year Endesd 31 Decearnber 2002

NOTE 1. STATEMENT OF SIGNIFICANT ACCOUNTING POUGCIES (COMTINUED)

fHy SOINT VENTURES If ine: project is ahandonad of it it is considerad uniikely the
The consolidated entity fas a coal cperation end tilanium project will proceed to devaloprment, acoumulated cosls 0
s which are conducie thiat poing are written: off immadisiely.

mEngrals and zircon expioraion act
through joint ventures with ofher panies. The consclicated Fach area of inferes! is imited io 3 size reédated i a known o
antity's infarest in the agsets and labilfties of thase joirt probalye mireral resource capaile of supporting a mining
vaniures ks included in the consoiidated entiy's statemant of operation.

financial pesition undar ine appropniate headings. Details of
ihe joind vaniures arg set out in Note 28

lerditiabie exploration assets acouired Fom ancther mining
COMPENY e recognised as asseis atihalr cost of acguisition,
as degerminad by the requirernants of AASE 1015 Accounting
(i CEPRECIATION AND AMOCHTISATION OF PROPERTY, tor the Acouistion of Assets,

FPLANT AND EQUIPMENT

Projecis are advanoed o davelopmeant siatus when it s

& Mine bulldings, reserves and development, plant expecied that accumuiated and fuiure expendilure can be
machinery and ecipment rgoouped hrough project development of saie,
Depreciation and amotisation of rmine huildings, reserves Diract cosis associated with He commissioning of plant and
and development, plant machinery and sguipment is ecpipment are capialised and ncluded in deferrad
mrovided over the lifa of the relevant ming or asset, expendiure ag mining and processing cosis.
whichever is the shorler, Pra-CcOommissioning costs inlasting the processing plant are
Depreciation and amotisation is detenminad on a sireight also capitaised.
fine basis. Al above expenditirg s carred foneard up o commeancement
The expected Usen ives are as foliows: of operations at which lime i is amonised in accordance with

the policy stated in Note ).

Mine buiidings - the shorter of spplicaiis mine e
25 years:

=

FINANCE LEASES

Plart, machinery and aouiprment - the shorier of

applicahle mine He or 3 - 25 vears depending on e Property, piant and ecuipment subjaot (o Engnce leases have
natura of the asser. teen capialisad.
Reserves and davalopmant - the anplicable mine lita. The armount of e leased assel and corrasponding lease

Hamitify 15 the present vaiue of minimum Ease paymenis at
nception. Leased assets are amonised in accordance with
the policy siated in MNote i) Lease labififies are reduced by
rgpaymenis of principai and the interest portion of lease
paymants is expensed inihe statement of #nancial

reqrifar infervals and the depreciation and amotisation
rates gdusied acoordingly.

Wheare operaions are temporarity suspendsd and assets nerforrnancs.
are placed on care and mainienance, depreciation and

amargsaiion is nol charged provided no deteriorstion or (L
achnical and commercial obsolescence ooours,

TRADE AND OTHER CREDITORS

These amounts represent labilities tor goods and servicas
rovided (o ihe conscldated antity prios 1o the end of the

{H} Other assets

Land hald for resale s slated ai the iower of cosl and nel tinancial year enct which are urpaic, Tha amounis are
realisaiis valua, unsecurad and are usuatly paid within 30 days of recognition.

Depreciation has baen calculated o write oif the nat cost
of each class of assel over is estimaied eftective working (M INTEREST BEARING LABILITIES
fites. Loans are caried &l teir principal amolnts which represent
the prasent value of Tuture cash fows associaied with
{1y PROJECT EXPLORATION, EVALUATION ANG servicing the deid at inceplion. Interest 15 accrued over He
AL OPAENT EXEENDITUSE perind B hecomes dus and s racordad as pan of oiher
crediwors i unpaid.

Exploration and evalluation expendiure is acoimulatad

separaiely for each area of interest Such expanditura Interest costs are recognissd as expenses in Hie period in
COMprises nat direct costs and an appronvizie portion of which ihey are incurrsd, except whers thay are inclided inihe
refatect ovarhasd exnendiure. cosl of aualifving assets.

Expandiure i carried foreard when incured in areas whare
aConomi minerslisation is indicated, but activilies have not
val reached & slage which permits a regscnable assessment
of the existencs or otherwise of sconomicaily recoverable

il significant operations in relation o the
Each such project is regulany raviewad,

reserves and aoiive a
ared are continuing.




otes to the Financial

For the Year Encied 21 December 2002

NOTE 1. STATEMENT OF SIGNIFICANT ACCOUNTING POUCIES (CONTINUED)
(N) EMPLOYEE ENTTTLEMENTS

&

{i

i}

v}

Wages and salades, annual leave and sick leave

Liatifities for wages and salanes, annual isave and sick
leave are recognised, and are measured as Bie amount
unpaic &t the reporting date gt currant pay rates in
respect of emplovess’ services up o that date.

Long service leave

Aliaisility for long) sewvice leave (s recognised, and s
measirad at an amount which approgimaies ihe present
value of expecied fture payments o ba made in respect
of servicas provided by employess up 1o the seporiing
riate. Congideration is givenr 10 expactad fulure wage and
salary fevals, experience of employes depariures and
perods of senices,

Superannuation

The Company has a Superanmuation Plan that exisis to
prosvide definad benelit andfor accumuiation vps Den
i employess and thair dependents on redirernant,
ciisabiiity or death.

For funding purnoses, actuanial valuations are caried out
approximately avery 3 vears for the Company's ability for
ihe dafined ben N accumaiaiion enhancemant
porgons of the Mlan. The Company's commitment in
resnect of accimulation banafits undar the Plan is limized
o raking ine spacified contributions i accordancs with
e Hules of the Pan andior sny statulory obligations. YThe
Company's coniribuiions 1o e Superannuation Plan are
axpansed in the statemenis of financial periomance as

incurTac

Owimership-based remuneration scheme

Creenership-hased ramuneration s provided o Direclors,
axaclUiives and employvess via various share plans.

imormation relating iothese schemes is set oul in Note 32.

Mo accouniing entries are made 0 relaton 10 thase plans
untit sharesfoptions are exercised, sl which Bme thea
amounis recoverabie from employess are recognisad in
ihe statament of financial position s share capital,. Tha
amounts disclosed for remuneration of Diraciors and
axacUiives in Notas 28 and 30 inciude the assessad fair
value of options &t the dale they were granisd.

The market value of shares issusd 1o employess for no
cash consideration under the empioyes share schame is
recognised as & labilty and as past of employes banaefit
cosis whan the amgioyess become antitled 10 the shares.
Wihen the shares are issued, e markal value s
recognised i ihe statemant of finencial position as

shiare capital

{O) REHABILITATION AND MINE CLOSURE COSTS

Hehabilitation and mine closure cosis necessitaled Dy
exnloration and avakiation acliviies arg acoruzd at the time of
Hose activities and treatasd as explorstion and evalzation
exnandifura

sxpancitures ralating io ongoing renabifitation and mina
clogure programs are provicaed for o charged 1o cosis of
arecucion as incured. Other rehabilitaiion and mine closurs
cosis are accrisd over ha lite of the mina.

Hahabilitation and mine closure obligations recognisesd include
He costs of reclarmation, plant and waste site closure and
subseguant morioing of the envronment,

e on the Dagis of curren thdistounied
=nal requirements and current iechnology.

Cosis are e
COSES, G

stimates of fuiirs cosls are reassessed o least annually.
Changes in estimates relating 1o arass of interest in the
exnloration and avakiation phase ara dealt with
refrospectivety, with any amounis that woult have Deen writien
ot under the accounting policy for exploration and evaliation
irnmatliately witten off. Changes in estimates of costs relating
0 producing arsas ae deald with prospeciively over the
TEMIENNG mine 1

{F} FOREIGN CURRENCY

fii Foreign cutrency transactions and balances

Amounts payable and receivabla in foreign currencies at
year end are ranstated to Australian dollars at exchanges
rates applicatls at vear end,

Foraign currency ransaclions are converied & the
approximate raie of exchange applicable & the dale of
tha ralevan transaction,

i i) to (v below, ail gaing

3 slaternant of fnancial

With the axeaplions oullined
and 1ogses ars recognised i
peformanca as thay ooour,

fif Transiation of overseas financiad statements

The tinanciad staierments of seff-susiaining overseas
cortrodlad entities are wansiaied o Austrakan dollars using
the clfren: rate method.

Azzets and labiiities are wansiated into Australian
currency & rates of exchangs current &l Dalance daie,
while revenues and sxpansas ars transiated at the
averace rafes ruling during e yvear. Exchange
differencas arising on iranslation are laken o the toreign
curency ranslaiion regerve.

fif} Foreign currency loans

Loans drawn down by Ausiralian enfitizs which are
repayable in forsign currencies ars transiated o Ausirgian
doilarg at exchange rates applicaiiz at year end. To the
axtani Bat a particuiar loan is intended to hadge the nel
investment it a geif sustaining foreigr operation, exchange
differences are, on consolidation, 1aken o the forsign
curency ranslaion rasarve,
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otes to the Financial

For the Year Endesd 31 Decearnber 2002

{vj Hedging of specific forsign currency transactions

Ir accordance with changes 1o AASE 1012 Foreign
Curranoy Transactions, from $ January 2002 the
consOidaiad endly s retuired, for transaciions intendsd 0
hedyge specific purchases or sales, to recognise he
toliowing in the statement of tinanciad posion:

iy Cosis or gaing ariging af the tme of emtering info the
fransactions, and

(it} [rchange differences, 10 the axtent that they ariss up o
the date of purchases or sale.

Praviously such exchange differences, other than thosa

refating (o derivatives inharifad from RGO Limied, were

aeterred oif the statemen: of financial positon.

The effect of this change resulted in the recognition of an
assel and corresponding liabiity of $18.3 million {2001 kability
and corrasponding sssel of 3201 m ingg tha mark 1o
markat logs on forsign exchange de 5], Deing mand o
markat gain on foreigh exchange dervalives in the siatament
of fimarcial position, which has no mpact on the siatement of
firancial nerormancs.

Exchange difterences, and cosls or gaing arising in respect of
forward exchangs contracts and foreign axchanga options
which hedge anicipated purchase of sale terns, are deterred
in the siatement of inarcial pesiion unil e seitlemant date &
which time they are included in ihe measurament of the
frangaciion o which ey refale.

in those circumsiances where a hedging instrurmant is
ferminated prion o melurily bacause ihe hadoed ransacton is
no longer expected i ooour as designated, any deterred
nains anc 0sses are recognisad in the staterent of financiat
parformance &t e daie of lermination. I the hedging
insrUment is iermninatac pricr 0 15 maturity date bui the
hedned ransaction is siill expecied 10 occur as designated,
ary paing and fosses which arese pricd o termination are
deferrsd and inciuded inthe measurement of the hadged
ransaciion.

# ahedge transaction relating o a purchase or sale lem ig
redasignated as a hadga of another speciic commitmant and
e origingl Fansaction s still expecied io coour, tha gaing and
Iesses at arise on the hedoe prior 1o s redesignation are
rieferred and inciuded inthe measurement of the original
purchase or sale whan i iakes piace. Fihe hedge
fransactions is redesionaied a5 a hedye of ancthe
commitment Decause the onginal purchase or sale ransaction
i5 N longer expected 10 ocour as designatad, ihe gains and
Ipsses hat arose on the hadge prior 1o s redesignation are
recognised inthe staterment of #nancial performance at the
ciate of the redesignation.

NCTE 1. STATEMENT OF SIGNIFICANT AGCCOUNTING POUCGIES (CONTINUED)
(F) FOREIGN CURRENCY {D0ONTRUED)

(v} Speculadive transactions

Exchange differencas in respect of Toreign exchange
optionrs netd for spaculative purpeses are deferred and
recegnissd inthe staternant of financiat performance when
reatised,

Exchange differancas relating (o the net wiitien cpon
pogition of forsign axchange options are classified as
speculative and racocrised in the slatemsnt of financial
parormance whan raalksad.

i a speculative ransaction is redesignaied as a hadogs of
& speciic commitment, any deferred gains and losses are
recegnissd inthe staternant of financiat performance at
ihe date of redesignation.

(Q) REVENUE AND RECENVABLES RECOGNTION

Trade defxors ara recognised and sales are faken uh 88
revanue, whan sk in a oreducs has passed o the cusiomer
and:

{iv the product is in & form suitaiie for delivary and ro turiier
processing s reoguired Dy, of on benalt of, e
consolidated antity;

{ity the product has heen dispaiched o 1he customer and is
no longer under e physical conired of the consolidated
anfily (or propety in e nroduct £ fler passed o the
customsary; and

the quaniity, guality and sefing price of the procuct can
he datermined with reasonrabie acouracy.

Gaing and losses, inclizding pramiums paid or feceived, in

reapect of forward sates, options, and other deferred deivery
arrangaments which hedge anicipaied revenuas from fuiure

prodiclion, are deferred and inchidad in saiks ravanuz when
the hedged producion is delvarad,

Coectbility of race debtors is reviewad 00 an ongoing basis,
Detis which are gnown 10 D2 URColsClinie are writlan off. A
provision for doubthil deits s ralssd whare soms doubd asto
colleciion axisls.

Paymants to customers tor axiended and improvad suphiy
comracis are rested 88 non-curren receivabies and are o he
amcriised ovar the extended conizact periods.

INCOME TAX

Tax-effect accouniing procacures have been followed
wherely e income 1 expense is maiched with the
accounding prosi after allowance for permanent difierences
Deterred income tex sat aside as a result of timing differences
has Deen calouiated using the Habilly’ mathod, Fulure
insome @y Denelits relaling 1o tax losses are recognised as

assats when realisation of ose penefits s viriually certain,




otes to the Financial

For the Year Encied 21 December 2002

NOTE 1. STATEMENT OF SIGNIFICANT ACCOUNTING POUCIES (CONTINUED)

() EARNINGS PER SHARE
G

Basic sarnings per share

Basic eamings per share is determined by dividing nat
pro#t after income tax atiribuiable 1o members of the
Company, exciuding any costs of senvicing aculky othar
than ordinary shavas, by the waighizd average number of
ordinary shares outgianding during the financial year,
siusiad or bonus elemenis in ordinary shares issued
riuring ihe vear,

iy Diuted earnings per share

Diluled sarnings per share adjusls the figures used inthse
retermination of hasic earnings per shars o take o
account the gftar incorme tax 2fact of interast and other
finarcing costs asscciated with dilitive poiential ordinary
shiares and the waighied sverage number of sharas
agsumEd 10 have Deen issued iof no congidersiion in
reiation o dilutive potaniial ordinary sharas,

e
AL

MAINTENANCE AND BEPAIRS

Minor maimanance and repair cosis are charged o expenses
as incured. Major mainienance and repalr costs on individzal
assels, defined as cosis in excess of $1.06 milicn with an
economic life greazer than ona yaar, are capitafised and
expensed over the dsetd e of e relsied asset.

e

BORROWING COSTS
Brorrowing costs include nterest,
oremiums reating o Dorrowings, amortisation of ancillary
cosls incurred it connection with the arangement of
norrowings, exchanga diterences arsing from foreign
curancy borowings and finance lsase charges.

smcrtization of discounts or

N

Brorrowing costs are recognised as expanses 15 e period in
which they are incurred, except whers they are inchided in 1he
cosl of gualitving assets.

Cuakhyving assets are assels hat take more thar 12 months o
prapars Tor their iniended use or sale,

The capitafization rata used 10 dalermine the amount of
Dorrowing costs i be capiraised is the weighiad aversge
interest rafe applicabie o ine consclicated anfity's cutstanding
Dorrowings duting he vear.

COMPARATVE FIGURES

Whare necassary, comparative figures have besn adiusiad to
fe consistant with changes in presentation inthe curent y

Y

20

(W) ROUNGING OF AMOUNTS

The Company is of a kind raferrad 10 in Class Order B81G10G,
issuad by he Australan Securidies and Invesimant
Commigsion, ralating to the rounding off” of amounts i tha
financiai report. Amounts in the financial report have Deen
rounded oif in accordancs with that class order 10 the nearest
nundred thousand dollars, of in certain casss o the n :
thousand dotars.

hth
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NOTE 2. REVENUE FROM ORDINARY ACTIVITIES

Reverue froim operating activities
Sale of goods [Nete 33 (8)(ivi

Revenue from outside operating activities
[eerest

Interest - group

Dividerds - group

MNat foreign excnange gan

MNat cash spac a positicn gain {Note 33 (a)iv))
Procesds on sais of propaty, plant and eouipmen
(iner 1avaris

Individually significant items of revenue from cutside operating activities
Proceeds on saie of Sera Ruile Heldings Limitec
Frocesds on sale of PT Koba Tin

Hevenue from outside operating activities

NOTE 3. EXPENSES FROM ORDINARY ACTMITIES

Cost of goods sold

Cosl of production

Hahabiation and ming closurs
Dapreciation and amartisation

- Property, plant and eguipment

- Ming reserves and devaloprant

Other expenses from ordinary activities
hiarkesing and selling (including rovalies!
Corporaie, finance and administration
Exploration and evaluaiion
Hassarch and devalopmant
Siera [Rutiie Hoifings Lmiied project expencdiiurs

Written cdown vaiue of propary, plant and aouipreant sold

Individually significant items of expense
Wrile towy of assets o recovaraiie amolri
Written down valus of FT Koba Tin st gale
Closure of Wastlima operations

Wlrite dow of intercompany loan receivanle
Wite down of PT Koba Tin agsets

Otner expenses from ordinary activiies

Botrowing costs expense
Intarest and fnanca charges

rterest and fngnes charges - group

Consolidated
2002 2O 2002
rn Brol G

9008

4.9
220

637
495

641

455
335
0.9
21
37
53

3652

Parent Ertity

20Mm
Brsy

21589

fith
fihz
17.7
0.4
1.3

1463

146.3



otes to the Financial
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NOTE 4. INCOME TAX

Conzolidated Parent Ertity
2002 2004 2002 2001
S g $m S

{m} Prima facie incoma tax axpense calculated at 30%

{2001 30%Y on e profiz from ordinary actvities 347

Tax effect of permanent differences:
Diapraciation and amortisaion - non dedustible
Wilrite dowen Of T Koba Tin assels for sale

Mt foreign exchange (gansiiosses

Mok deducible expanses

Forgign expendilre - non deductble

Mon assessabie recovary on hadging

MNon assessabie profit on sale of Siera Rutle Holdings Limizsd
ndted Siates Operations - depletion allowance
eol of different fax rates on oversass iNcome
Profit on sale of PT Koba Tin

Rebatable dividends racaived

(19,6}

Wirite ciowen of inisrcompany ioan 1.5
Cthar perrmanent diferencas a.n

Income tax expense on operating result 317 174

0.4
126,58}

1.0

(16,13

noome tax {overiunder provided it Drior yvears

Tex benefits not pravicusly brought 1o account ”

83

Total income tax thenefityexpense 53

income tax atirinuiaile 1o operating protis:
Ircome fax recovarahle
Currant taxaion provison
Deterract incoms 1ax provision
Hura incoms 1ax banafit
{Overiunder provision from prior years

Total income tax (benefiti/expense

During tha year the Company reviewsd s practics of racogrising unbocked fuiure income 1ax benelits aftributable io1ax fosses
and #ming difierences. As a resull, additional unbooked tax fosses of $9.¢ million have been recognised comparad with the
praviols practics.

) Poiential fuiure ncome iax benefis aftibalable (o tax iosses

not Drought o account @ 30% (2007 30%) 272

Praendial fuiure income fax Denetits aitribolable 1o Sming
difierences not prought 1o secount @ 30% (2001: 30%) a7 1 18

Realsaiion of these fuire tax benefiis wili only occur In the evend that:

{it the consclicated aentity derives future sssessable income of g nature and an amount sufficien: 1o enalile the benetit from 1he

dediclions 0 he reaised,

ity the losses are Transierad 1o an &ligible 2niity in the consciidaied entity;

i) the consclidated artily cortinues 1o comply with the conddions for deductiility imposed Dy the e and
{ivi no charges in tax legislation adversely affect the congolidated entity in realising e Denefil om he deductions.

(ot The Company is considenng its position in refation 10 the consolidaied iax regime as ai 31 Decamier 2002, A1 this siage no firm
decision hag been made o ihe tming and ransiory options available under e legislation. 1 is not expacied that there will be any
impact on the caried forward 1ax toss positon for the consolidatad entity.

ks Resources Limited and Controfied Entities Financial Report 2002 [ 19
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NOTE b, CASH ASSETS

Consolidated Parent Entity
2602 20 2002 20Mm
Srn B $m B

(Cash at hank ard on hand

htoney at call with banks {a)

{a) The deposis are Dearing floaing interest rates Detween (.75% and
4 6% (20048 0.75% and 6.1%), on Ausiralian dollars and US dollars.

NOTE 6. RECENVABLES
Cutrent

Trade debions

Loans - RGO employee share plan (a8
Cignds and services lax recelvable

Oiner debiors and prepaymeanis

Norm-currernt
Loans - RGO employee share plan (a8}
Oiner debiors 08

Helated parties

0.5

{&} Loans - RGC employee share plan

ks Corporation Limited suspandad the operation of its ampioyes shars plan during 1998, Under the provigions of ihe employes
share plan, amounts receivable from ampioyaes are sacured by the sharas of Buka Resources Limited.

The amounis receivable under e employes share plan are reviewed at 2ach reporting date and 1o He extent the loans exceed he
markat value of the underlying securitisg an adiustment is taken 1o the sliatement of Enancial performanas,

Tha face value of loans under 1he employes share plan 1o the Direciors of conrtrolied antities which were outstanding at year and
amouried 10 SN (2001 578.230). I 2001 this amount refsted o J Jacksor who was a Oirscior of a conirolied enfity as at 31
Diecember 2001,

Far information on the terms and corditions of the share plan loans refar o MNote 32,

NOTE 7. CURRENT TAX ASSETS Consolidated Parent Ertity

2002 2N 2002 20Mm
rn o Sm Brsy

Income tax recoverable
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NOTE 8. OTHER FINANCIAL ASSETS

Conzolidated Parent Ertity
2002 2004 2002 2001
&m B $m S

Non-current

rguotad shares in Controfed Ertities (MNoie 143
- at cost (a)

Lass: amalnts writlen down

7115
(313

8.4

Crioted gsharas in other corporations

- at gost (3t

8.4

fay From 1 danuary 2001 the congolidated entity has adopied a deemed cost Dase o comply with Accounzing Standard
AASE 1047 - Revaliation of Non-Current Assets,
(0} The markes valze of the guotad shareg | 2 corporations at 31 Decernbar 2002 was Nil {2001 328 milion.

NOTE 9. INVENTORIES

Current

Haw materials and sicres - ai cosl

Wiork in progress - at cost

Work in progress - af nal reatisable vaiug
Finishad goods - & cost

Finished goods - & net reaiisable vaile

Non-current

Haw materials and stores - gi cogl

NOTE 10, OTHER ASSETS

Current

Daferred overpurden removalidelerrad mining sxpendiure

Defarred mainisnancs cosis

Lanc hedcd for resaie

Mark to markst gain on forsign exchange derivatives (Note 33 {a)(ii)

Dieterred logses on foraign exchangs denvatives (Mome 33 (aiil)

Noa-current

Royally enfifement asset

Disfarred mainisnancs cosis

Mark to market loss on foreign exchange dervatives {Note 33 {a)(i))

Dieterred logses on foreign exchangs denvatives (MNowe 33(a¥E?)

Hiks Resources Limited and Controfied Eatities Financial Report 2002
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NOTE 11. PROPERTY, PLANT AND EQUIPMENT

Consolidated Parent Entity
2602 20 2002 20Mm
Srn B $m B

Exploration and evaluation expenditure
Project axploration and aevaluation axpendire ()

- gt cost 91.2
Mine propertios
Freehold land and Duildings
- &t Crsl @61 340
- lEas accumuiated depraciation (.45 {3.7)
777 53
Hlart machinery anc ecuipment
- &t Crsl 7710 3460
- lggs acoumiiated depraciation (2059 {141.5)
485 1 204 5
- Ungar inance kase (18
- lgss acoumuiated smotisation (A
G7
hine reserves and development
- gt oosl 425 4 Bk
- lgss acoumaiated amotisation (87 55 {17 .4£)
337G ey
Project developrnent expancdiiure
- &t cost 631 B4
10657 2673
Net profit on sale of property, plant and equipment (7 0.1

Reconciliation
Reconciiiation of the camyving amount of sach ciass of proparty, plant and aouipment & e beginning and end of e cursent financial year
are sel oul Detow.

Leased
Frachofd Blant, Plant Mine
Exploration & Lot & Machinery & Machinety &  FReserves & Project
Evatuation Butidings Equipmment Egudpment Development  Developrent Totat
Consolidated $m &m St % Srn St $m

Carrying Valus at 1 January 2002
Additiong
Dizposals

Additions through acquisition of entiy
{see Nofe 143

Tron Plant Write down (&t

Project developrment expendiure {8)
Witz off of Exploration Expenditure
Dapreciation and Amortisation Expenss
Foreton Ourrancy Exchangs Difference

Transfar

Carrying Value at 31 Decembar 2002
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NOTE 11, PROPERTY, PLANT AND EQUEPMENT (CONTINUED]

Frachold Plant, Mire
Lanef & Machinery &  Reserves & Project
Ecpsipenent Eguipment  Development  Development  Total
Parent Entity $m Sim Sm Sm &m

Carrying Value at 1 January 2002
Adaitinns

Charnsals

fren Plant Write down {a)

Project davelopiment expendiiurs (a3

Diepraciation anc Amo HIENSE
Transier

Carrying Value at 31 Decernber 2002
{ay During the year, e Company compleiad a review of recovarable assets In accordance with Austratian Accounting Standards and

sulzsequently chose to write off 56.6 mition of assets associaied with a project (o develon ron oxide residue conversion technology
and $1.8 milion for project devefopment exgenditure,

h} Project exploration and evaluation expendiure includes acquired exgenditure of $79.0 mifior {2001 $72.3 milicn). The additional
arnount o $6.7 mitlion of acouired project expioration expenditure in 2002 relaies o the acouisition of Sagin Minerals Limitzd and its
suisicliarias,

Project developrnant, expioration and evaiiation expendiiure is caried forward in acoordance with the accounting poicy exprassed in
MNege {1 Ultimate recoupment of exploration and evaluaiion expendiure cared fonward is dependent on siccesshi commercial
devetopmen:, o glizrnatively, sale of the respactive aress.

consoidated ensty as 2 going corcern. I accordance with AASE 1010 information 10 be disclosed in fnancial reports, the Bireciorg
perodicaly reassess he camying value of tTreenold lard and buitdings,
ey During the yvear Consolidatzed Rudle Limitad transierred capital insurance spares of $1.7 milkon from rave materials and storas 1o plan,
miachinery and equipmant.
A year end, Consotidaied Rufile Limited fransterrac §2.7 million from land anct buildings 10 current other assats as the land is feld for
rEsale.

NOTE 12, DEFERRED TAX ASSETS Conzolidated Barent Entity

2002 2000 2002 2000
Em B Bm &m

Fuilre income tax henefi 78 6.3

NOTE 13, INTANGIBLE ASSETS

Yatenis and licances

0n 31 Dacamber 2002, lluka Regources Limited and Tuka Micwast Limited (a conirolisd entity of the parant entity? and Ric Tinto &
Trardum Inc {Ric Tinio] agreed to end a long standing fligation with respect 10 the syninetic ruille enhancement procass [SREF), Hybrid
and Mutile Paients, Under the terms of the agresmant, 1he SREP patent will be jcintly owned by the companies and Hio Tinto wik racaive a
payment of USE1S million from the consolidaied endty. The first payment of USE10 milicn (AS17.8 million) for fuiura use of the 55
technoiogy was paid in Decemier 2002 and the second amoun of USES milion is pavaiée in March 2003, which nave Deen fuily acorued
for in The statermnent of fingnaial position as at 31 December 2002,

Ot the payment, USS10 miflior relates 1o future paient and licence rights associated with SRER, this amoun will e amorissd over the
balance of the remaining lite of the patenis

ks Resources Limited and Controlled Entities Financial Report 2002
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NOTE 14. CONTROLLED ENTITIES

Eqtsity holding
2002 &
% %

fluka Resources Limited
Controlled eniiiss of lluka Rescurces Limited:

Controfled entities of the parent entity

Tluka Corporagion Limited Australia {1l 1060
Basin Minerals Limitas Australia {a) & {)

Controfled entitiss of luka Comoration Limited

Tuka Micheeast Limdis Avlstatia i 1030
The Nardali Cofiery Py Limiie Australia ) 1GG.0
Congsclidated Rutile Limied Augzralia 49.0

Iuka Admiriszation Limited Australia i 1030
Controfled entities of luka Midwest Limited

Iuka Resources nc LG4 LSA =) 1030
Controfled entities of [luka Admirdstration Limited

fec Aulgiralia ) 1650

[luka Exploration Fiy L

These comrolied endtias have been gramad eliet from the necessity 1o prepara financial repcrs in accordanca with Class Order 9814718
igsuad Dy ihe Austrakan § g and Invastments Commission. For further information ges Note 40

On 24 May 2002, the parent enily anncuncad a lakeovar ofter for Basin Minerais Limied and its subsidiasies. On 19 Ay
the: Company announcad that it had received acceptance of B6.82% of Basin Minzrals shares. The operaling resuits of
neady controded antity have Deen included N the consclicated statement of financil periommance since he date of acqlEsiion.
On 1 Novemniber 2002, the parent entity announcad that it had acquirad 100% (effact
Al material conirolied entitizs are unguotad with the excention of Consolidaisd Ruille
Australian Siock Exchanga.
Except whera indicated afl material contrefled antities are wholly owned and alt invesimenis are In regpact of crdinary shares.
in accordance with an Ausiraiian Sacurities and Ivestments Commission Class Order, a deed of indemnity has besn eniersd inte
hetwaen tha parant antity ano oertain wholly-ownad controliad entities, wherely the parent entity and each controlied ensty has
affeclively undertaken o guaranies 1he debis of 2ach other. Al 31 Decernbar 2002 there was ora clogsad group within the
corsolidatac antity for which & class order has baen obtained and applied.
{z) duka Hesources InG 35 not required 10 prepars financial statements, 85 i s an entity established i a jurisdiciion not reouring

atdied acoounis.
{1 During 2002 PT Keba Tin and Kajuara Mining Corporation Limited were dispossd {ses Nt 151 The assels of Westlime (WA Limitsd
ware sold duing 2061, notthe company.

{a

z

nitec which ig auoted on the

Datails of the Basin Minerals aoouisition are as ollows:

Fair value of identifiable net assets acquired

Cash

Hegeivalies

Property, plant and equipment

FPavahies

Bank loans

Cash anc 2quity considesation

Cash and squity consideration are madse up as ollows:
Cash (year ended 31 December 2041
Cash (year ended 31 Decembear 2002
Shares msued (rafer Noie 271(8))

N
!
N
!
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NOTE 14, CONTROLLED ENTITIES (CONTINUED)

Outflow of cash to acquire controlled entity, net of cash acquired

ieration

Cash const

Less: cash acouired

Crutflow of cash

Saie of controlled entities

(Gross receipt of cash on disposal
Less: Cash balances net of hank ovardraits
Cash inflow cn disposal
Mt assets at daie of disposal
Assets Cash
Hacaivabhies
nveniories

Fronarty, plant and eouipment

Liabiities Ancourts payable

Frosisicns

Mt azsets disposed

Less: cuiside suiy iniarest share of net assets disposed ot 25%

Less: provision for wiite down of PT Keba Tin assets alter adiustimesn
for cuzzide squdty interest at 31 Decembar 2001

Less: disposal costs

Procasds on salz MNote &)

FProfit on disposal

Conzolidated Parent Ertity
2002 2004 2002 2001
&m B $m S

Conzofidated
2002 2000
Bm &m
1.4
1.4
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NOTE 156, DISCONTINUING ORPERATIONS
ke i its Indonesian operation PT Koba Tin o Maiaysia Smeting

On 1 Movernber 2001 the Company announcad iha sale of is 75% &

Corporation Berhad, The sale process was completad on @ Aprif 2002, thersby discontinuing the groups opsrations in the Tin segmend
{rafer Note 371

Sale proceeds consist of USS13T milion in cash and a deferred component, (congngent on London Metat Exchange Bn prices) which at
sefllernant was cappad at USEE.0 million over three yvears, since raduced 10 USE4.D miflion over the rext two years. The deferrad saies
nrocesds componant has rot been recognised In e accounis.

O 4 duly 2007 the Company announced that Westlime (WA) Limited had ceased operstion at s Dongara Quickime facilily, The
nroperty, plant ard equipment of Weastiime was scid in Becerber 2001,

Firancial information refating to FT Keba Tin and the Westline (WA) Limited operation o the reporiing pericd is inciuded n the slatemenis
i tinancial performance, statements of financial position, statemants of cash fows and segment disciosures undsr the haading of
Discontinuing Opearaiions.

Separate disclosurs of each discontinuiig operation siatements of performance, position and cash flows is included balow.

Discontinuing Operations Staterments of Financlal Performance

BT Koba Tin Westhme Total

2602 G 2002 e

Em Frrs Gy
Hevenue from operaing aciivities 29 1281
Revenue from oliside
mperating aclivities 13 4.2
Revenue from ordinary activities 4.2 1323
Cost of gonds seid 7.0 1414
Ciner expenses iom
nroingry aciivides 13 7.0
Writeciown ofF assels o
recoverable amount 5.3 438
Expenses from ordinagy activities 4.8 1926
Less from ordinary activities
before income tax expanse {10.4) 603y
Income tax henefd 28
Net loss {10.4) {57 5)
Nat loss atiributabls
o oellsicde agUity inferest 13.4
Net foss attriibutable to the members
of luka Resources Limited {10.4) (44135
Discontinuing Operations Staterments of Financial Position

PT Koba Tin Westhire Tortal

2602 2002 2002

&m St
Cash asoets 5y 57
Heoeivabieg 73 1.0 [
Current tax assels 13 13
[rvantorias 246 2L 48
Property, plant and equipment A0 14.0
Total assets 539 10 549
Fayahies 69 0.2 7
Provisions EA R 11.8
Daferrad tax abiliiss 2.2 22
Total fabiites 208 0z 21,
Net assets 3340 08 335
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NOTE 15, DISCONTINUING OPERATIONS (CONTIMUED)

Discontinuing Operations Statements of Cash Flows

T Koba Tin
2002 2
Srry

Cash flows from operating activites

Recaints from irads customers 1246

FPaymenis to suppliers

gnet employess (114.5)
intorast received (5%

Borrowing costs paict 10 parent 2ntit (0 .4£)
noome taxes paid (1.9
Heceinis rom osher

operating aciivities .1

Net cash (outflowdinflow from

operating activities 8.0
Cash flows from investing activities

Paymenis for property, plan

anc eguEpment {2.0)
Procaads from sale of propery,

plant and ecuinrert 32
Mroceeds om saie of Westlirme (WA)

Limited property, plard and souipme

Loans 1o related parties (1.2
Deposi receivad on saie 14
Cash disposed on sals

Net Cash {outflowdinflow

from investing (7.4)
Net {decreaselincrease i

cash held G4
Cash at baginring of finarcial year 5.0
Effect of axchangs rate

changeas on cash (3
Cash at the end of the

financial year 5.7

WesHime

2002
m

34

9.9

0.3

0.3
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NOTE 16. PAYABLES

Consolidated Parent Entity
2602 20 2002 20Mm
Srn B $m B

Current
Trade credicrs

Ciner cradiitors

NOTE 17, INTEREST BEARING LIABILITIES
Cutrent

Bank loans - unsecured (a)

Bank loans - secured (d}

Bank overdratls - unsecured

L ease Eabilites (Notz 35)

Non-currerit
Senior notas -~
Bank loans - unsecured (o)
Bank loans — secured (d}
L eage ishilies (Note 35)
Helated parti

Lsacurac (b

5

308 3648

{a) Details of majpr unsacured oredit Tacllites of ihe parent eniity

Trade Finance Facility
On 21 Novemizer 2002,
vasr. Asat 31 Decemt

lika Rescurces Limited entered indo a ASEC milicn Trade Finance Facilizy with & financier for o pariod of one
ar 2002, US5TT 0 milicn anc ASZ3.0 milkon was drawn.

(b} Senior Notes
fika Resources L ; Placemeant marcat tor maturidies
ranging o Decamber 2004 1o Decamber 2011 atfixed interest raias ranging from 7 10% (0 7 83%. Ag at 31 Decernber 2002
LSE150.0 million was fully drawn under the Senior Ngas (2001 USS150.0 milkon).

() Loan Note Subscription Agreement

On 12 Dacember 2001 Tuka Resourcas Limiied enterad into & USS100 mition Loan Note Subscription Agreement to replace Core
Revolving Credit Facility which expired on 14 December 2001, The agreemant is for five years and is struciured with an appointed
bark agen and a groun of banks and financiers, As at 31 Becernber 2002 USE Ni {2001 USS1H.0 million} and A$128.3 million
(2007 ABA0.0 milion) was drawn.

{dy Details of major secured oredit faciizy of controlied entities
Consolidated Rutile Limited
Corsolidated Rus imitad Ras in place 8 AS40.0 million Revoiing Credit Facility (2001 AS2Y.5 mitior). The facitiy con
lirkad Dilaieral faciiifies and is available ungl 18 July 2633, As & 31 Dacerbear 2062, the taciity was drawn 10 AS23.1 millon {2001
AS258 million].

s 0 ihes
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NOTE 17, INTEREST BEARING LIABILITIES (CONTINUED}

Thig facii
assels pledged as securily are:

Cash asses

Receivabies

- current

Irvardoniss

Propesty, nlant and ecuipment

Less: property, pant and squipment under finance lease

NOTE 18, CURRENT TAX LIABILITIES

ncorms e provision

NOTE 19, PROVISIONS

Current

Employes entitiaments (Note 32)

Reratkliigion

Dividends declared

Mark to markst loss on forelgn exchange dervatives (Note 33{a){ii)}
Deterred gains on forsign axchangs dervaiihves (Note 33z i)

(ther provisicn

Noa-current

Employves eniitiaments (MNote 32)

Rehabiligion and mine closurs

Wark to rarkat loss on foreign exchange dervatives {[Note 33{aiin;
Deterred gains on forsign axchange dervaihves (Note 33z}

(ther provision

NOTE 20. DEFERRED TAX LIABILITIES

Provision for deferrad income 1ax

ig gecLrad Dy various morgages and fixed and floating charges over te Ausiralian operations. The canying amount of

Conzofidated

2002 2001
Bm &m

Consohidated Parent Ertity
2002 20 2002 2007

Brm Brs1 Sm B

1619

ks Resources Limited and Controfied Eatities Financial Report 2002 [/ 29



gtes o the Financial

For the Year Endesd 31 Decearnber 2002

NOTE 21. CONTRIBUTED EQUITY

{a) The raid ur capital of S1e parent antity at 31 December 2002 and 31 December 2001 was made up as foliows:

31 Becernber 2002 311 s 200
Mo. of Paid up Feicd a0
Shares value $m i B

Crdinary shares - fully paid 237.311.238 5340

Datads of the movaments in ordinary shares during e pash Wo vears were:

Date No. of shares ssue price Sm Purpose of issue
1 January 2001 216,458,538 5306 Opering Baianca
852,700 397 34 Igguas of shares - Empdoyae

Inceniive Option Scheme )

31 Decamber 2001 217,311,238 5340 Cloging Baiancs

{by Ordinary shares entigie the holder [0 panicipata in dividends and procesds on winding up of the Company in propotion 10 the number
af shares heid.
(On the show of hands every hoider of ordinary shares prasent af & meeting in parsen o by proxy, s entitled 1o one vote, and upon a
paolt each share i entitlac o one vole.

() The parent aniity has a dividend reinvestmant plan and bonus share phan ander which noiders of ordinary shares may elect ic have sl
or part of thair divicend entitlernents satisfied by the issus of new crdinary shares rathar than by being paid in cash. Both plans are
clrrenily suspanced.

{dy During the year nit shares (2001: 852.700) wers issued pursusnt o the Company Emploves Incerntive Option Scheme
WETS & cd @i various dates batwaen 12 January 2001 and 28 Sune 200%. The issus price shown raflects the v
iBauE Orice in respact of the exercised oplions.

The opticns
hied average

(&) As part of he goguigtion of Basin Mirerals Limited, Basin Minerais’ sharsholiders wara offerad an cptior of accepling cash or shares
in the parent entity, or any combiration of 1he two. As a resuit of hig offer the parert antity issusd 15.5 miion shares amounting 1o
S7E 4m
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NOTE 22, RESERVES

Asset realisation reserve {4)
Halance & the bheginning and end of the year

Asset revaluation reserve (b}
Halance &t the beginning and end of the year

Foreign currericy transtation reserve (o}
HBalance & ihe Deginning of tha yasr

Mat exchange differsnce on translation of forsign controded entities and
foreingn curency loans uged as a hedge

HBalance gt the end of the year

Conzolidated Parent Ertity
2002 2001 2002 2001
&m B $m S

0.5

{ay This reserve records the amount of assel revakiation reserve relsiing 10 disposed assets which is now avallabie for distriBation 1o

shareholdars,

(0} The assel revaluaion rasanie was Used 10 racord increments and deorer
January 20071 the Company has adopled a deemed cost Dasis under AN

rits on tha revaluation of non-current agssets. From 1
31041 - Hevalzation of Non-current Asssts. The balance

slanding te the credit of the reserve may be used 10 satisty the digiribusion of borus shares to sharenclders and s only avaitable for
the payment ¢f cash dividends in limited circumsiances as parmittad by iaw.

o} Exchange differences arising on transiation of toreign conirolled enit

qg and forelgn curency ans used as a hedge ars taken 1o He

toraign currency Trangtation reserve, 85 desoribed in accouning poiicy Note 1 (pili) and {H).

NOTE 23. RETAINED PROHTS

Balance & ithe Deginning of the year
Mt profit attribuiabia to the membars of luka Resouroas Limited

Dividend provided for or paid (MNote 24)

Balance at the end of the year

Consolidated Parent Entity
2002 2000 2002 2000
&m B $m &m

8.6
1073

{47 9y

THG
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NOCTE 24. DVIDENDS
Consolidated Parent Entity
2602 201 2002 20Mm
Srn Sm B

Final dividend provicded of 12 cents unfranked

{2001 12 cenms franked 1o 1 cant gt 30%)

Interim dividend paw of 10 cents franked (0 2 canis ai 30%
{2001 10 cents franked 1o 1 cant & 30%)

261

Total dividends paid or provided

Franking credits available tor the subsaouent Enancial year

(2002 30%,; 2001 30%)

336

The above amounis reprasent the halarces of the franking accounis as at the end of the financial vear, adjusied as appicaile tor:
il Tranking credits that will arise from the payment of the curment incorme tax provision:

fiy Tranking ciebits that will arise from the payrmnant of cividends recognisect as & labdity a2 the end of the vear;

framking credits that wil arize from e receist of dividends secognised as recahables &t the and of the year; and

fiv) franking credits that may be preventart from baing distributed in subsequent financial vears.

The franking credits availatie o the congoldated entity inclides $35.7 miflion (2001 $32.1 mificn} for the Consolidazad Putile Limited
groun. Digtribadion of franking credits by the Company is subject 1o racaimz of fully franked dividends from Consclidated Rutile §

oy

which was 50.1% owned &t 31 December 2002 (20071 49%).

The nave simpliied dividend impuiation sysiem applied rom 1 Juby 2002 for all 1axpayers, Any frankable distibution made on or atier 1
Jugy 2002 38 raguired o comply with The new rules. Undsr the new sysiam, corporale tax enities are requirsd 0 close off their franking
accouni as et 30 June 2002 and convert franiing halances calculated on a 2ax gross-Up Dags inio 1ax pail balances. This changs in the
hasig of measuremen: does not changs the value of franking credits 1o sharehciders who may be entitled (o franking cradiis,

NOTE 25. EARNINGS PER SHARE Consclidated

2002 200
sents STl
Basic earnings par share 293
Diiuted eamings per share 2453
2002 2001
Bumiber By

Waighted average number of ordinary shares outstanding duning the

financiat year used in the caleulation of Dasic sarmings par share 217,075,832

Waighied average nurmber of ordinary shares and poientiai ordinary
shares of the antily used as the denominator in calciiating diuied 2amings per share

217075832

Consolidated
2002 20m
Reconciiation of earnings used in caleulating earnings per share: Sm e
MNat proti
Net (profityfoss atiribuiaile 10 outside eqguity intersst

tarmings used in caloulating basic gnd dikied eamings per share

Opliors grantad to ampioyess under the Rrecutive Employment Agreement Fian are considered io De polental ordinary shares and have
heen inciuded n the detarmination of dilitad samings per share. The cpions have not been includad in the determination of Dasic
earnings per share, Details relating (o ihe opions are set oul in Nowe 36
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NOTE 28, CUTSIDE EQUITY INTERESTS IN CONTROLLED ENTITES

Conzolidated Parent Ertity
2002 2004 2002 2001
&m B $m S

Shara capia
Resarves

Ratained profiis

G6.0

g} The $1.1 millon reduction in share capital aitribalable 1o o 2 gAY interesis in controled entities in 2002 has ocourred as & result
of the foliowing:

{iv 505 miion decrease as & resull of the disposal of FT Keba Tin during 2002,

{iy 506 mificn acouired as an additonal investment in Consolidated Ruzile Limitad during 2002,

g

The $68.3 millon decrease in ragenves is the result obihe disposal of PT Koba Tin during 2002

%]

The 551 milion ned decreass inratained wrofits atinbuiable 10 oulside acuizy inferests in controlled entiss In 2002 has oocurrad as a
result of the liowing:

{iv 51.2 miion increase for the ouisice squity interest in the 2002 consolidatad entity resull from crcinary acliviges afier the incoms

@y expense;
(i)Y 50.7 miion decrease as & result of the addiionzl investment acquired in Consolidated Rutile Limited during 2002;
(it} 4.4 mition decrease as & result of dividends naid @ cuiside aouizy interests, and

{ivi 51.2 million decrease as & rasult of the disposal of FT Koba Tin.

NOTE 27, EQUITY Consolidated Parent Entity

2002 200 2002 2001
Em B Ben &m

Total equity & e Deginning of the vear Tolal 5711

Taotal change in equity recognised in the
staioment of tinancial performance T3
Transacions with cwners as owners:
3.4

(479

Orctinary shares issuad
Dividlend provided tor or paid

Total change in cuisice squity interest

Tatal equity &t e end of Se year 6339
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NOTE 28. JOINT VENTURE INTERESTS
{8} Narama Joint Venture

The corsolidated entity hoids a S0% intersst in e Naramas Joini Veniure coal operation in the Humer Valiey, New Scuih Wales,
Astralia. The joint veniure was formed o devalop the Narama coai deposit.

The corsolidated entity's inerast in oind veniure assets and labilities are surmmarised below gnd ars included in e consclidsied
steiements of financial positon.

Consolidated

2002 20Mm
S

Current assets
Hecaivalies
Invantories

Trgal current assels

Non-currert assets
Property, plant and equipment

Total assets

Current liabilities
Pavahies

Provigions

Trzal current dabifities
Non-current liabifities
Provigions

Total kablites

MNet assets 283
Contingant iabilies {Note 36(a)} 18

(b The corsolidaied eniity als0 has a number of ineresis in joint venilres o axplors for titanium minerzls and zifcon resources, The
corsolidatad erity's share of expenditure in respect of thase exploration sclivides 15 capitalised in accordance with the accounting
policy stated in Note 103, and no reve iz genarated. The consolidated entitd's share of 1he assats and fabilities in respect of

icirt waniures is not maieral.
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NOTE 29, REMUNERATION OF DIRECTORS

Conzolidated Parent Ertity
2002 2001 2002 2001
&m B $m S

Remuneration paid or pavable, or otherwise made availabie 10 Direciors
by ardities in the conscidaiad enBty and relatect parties o

Direciors of the parent enfity 2,290
Direciors of oiner eniies in the consclidated aniity

2,290

Consolidated
2002 B0
Murmber LT

The rumber o Directors of the parend entity whoss 1otal remuneration was within the tollowing Sands:

30 1 39909
320,000 1o 329,999
360,000 1o 364,999
370000 1o BTG990
380,000 1o 384,999
100000 o 3108999
50000 to 159999
3160000 to 3169999
3320000 to 3329999
3620000 to  B529.999
51,700,000 to $1.708.9%9

Direciors’ remunaragion excludes ingsurance pramiums paid Dy the parent entity in respact of Direclors’ and citicers” iabilty inswrance as
the contracts do not epecify premiums paid in respect of individual Directors and officers,

The cortracts contain preniBdions on disclosure of the amount ¢f the remivms and the nature of the liabiities under e noiicies.

Ramuneration of Diractors in 2002 inciudas long term aption and share incentives and short @nm honus payments made during 2002 for
the year endad 31 Decermber 2001 {2004 Payment made during 2007 for the vear ended 31 December 2000}

The rumber of options in e parent eniity held Dy Directors at the end of the year was NiE {2007 Nit). Prior to his appoiniment as
Managing Diracior € M Fowell was granted 33,478 (155,114 ordinary shares pursuant (o his coniract of employmeant during e year
anded 31 Decemizer 2002 (2001 no shares wers issuad to Direciors). These shares have been granted under the Directors, Execuibeg
gno Enployess Share Acouisgion Plan.
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NOCTE 30. REMUNERATION OF EXECUTIVES
Consolidated Parent Entity
2602 201 2002 20Mm
Srn Sm B

Hemureration received, or dus and recaivatile, from aniities i tha
consciidatied entity and ralatad parlies Dy Ausiratian-fased axecutive
rificers {inclzding executive Directors) whose remunaraion was

at feast $100,000:

Execuiive officars of the parent antity 3334 3,339

Executive officars of ciher antiies in the consclidated enity

Ides insuranca premiums paid Dy e parent entity in respect of execuiives’ abifty insurance contzacts, as
indvidua! Directors and officers. The coniracts contain probibiticns on disclosure
s under the poicies,

ExecUiives’ remuneration axcl
the coniracts do not spacity premiums paid in respect of
ihe amouni of the premisms and the nature of the lakil

Optiors are grarted o axecuiive officers under the Special Short Term Incentive Plan 2002, Details of which ars set out in Note 32, A
surmmary of the numbers of options granted 10, exarcisad and held by executiva officers, with incomes of af least $10C.000 during the year
ended 31 December 2002 s sat o0 Deiow

Number of Number of
Opstions Options
Gutstarding Murber of Bermber of Burnber of Outstanding
3t Decerrber Options Options Options 31 Decernber
2001 Granted Exercised Cancelled 2602

Executive officars of the parend entity 300,000 {106,000 2043,000

The amourts disclosad for remureration of executive cificers in the note inciuds 1he assessed tair vaiies al the dale they weare granied of
npiong o execuiive officers during e year ended 31 December 2002, Fair vailes have been assessed using the Black-Scholes option:
oricing modsl. Faciors taksn inie acocount Dy this modal includa the exercise price, e 1arm of tha aption. the current price and expecisd
nrins voladk ne underiying share anc the risk-fr rate of the cntion,
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NOTE 30, REMUNERATION OF EXECUTIVES [CONTINUED)

Gonsolidated Parent Entity
2002 2004 2002 2001
Murnber RN wley Murmber LT

Tha rumber of execuiive officers whose toial incoms was ai least
HI00.GG0 is shown in the iodlowing income bancs:

F160000 to F1e8.500

3250000 to  B2LG.500 1
3260000 to B2e0.900
3280000 to BE2BG.SG0 1
$320000 to 3329900 1
FI70000 1o F3ITH00 1
$390000 1o F399.900 1
3420000 1o B429.909
F00000 1o Be0G.500
F20000 to F529.900
Fe0000 to F7e0.900
2000000 1o BH0G.500

51,700,000 to $1.708.9%9 1

{a} Remunsration of executives in 2002 includes short lenm ncentive paymeants made during 2002 tor the yvear ended 3% December 2001
(2007 Fayments mads during 2001 for the yvear ended 31 December 2000}

(0} The iotal income reporiad above ncildes the incoms of executive Dikectors. This s also included In the remunzraiion of Cireciors
repoied in Note 20,

{c} The amounts incikde retirement and retranchment benafits.

iy Amounts paid to execuive officars who workad mainiy or whoily cuiside Augtralia duing e year are exciuded from 1he above
disclosures.
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NOTE 31. REMUNERATION OF AUDITORS

Consolidated Parent Entity
2602 201 2002 20
£'000 OG0 5000 H000

i
eamed i

ik year the suditor of the parent enily and its related praciices
folicwirg remuneration:

Auditors of the parend et

- Parent eniity

- Controfled antifies

Remuneration tor oiner servicas by the parent enily suditors:
- Parent eniity {a)

- Controfled antiies {

waxation compliance $42 926 (2007 238,600,
cnsUling nil (2001 $56.000) ard sundry 37,698 (2001 340 G0C

or the controlled &
Hing $221.424

(b (Othar servics
251,600, 1axation cons

COMOS
{2001

NOTE 32, EMPLOYEE ENTITLEMENTS Consolidated Parent Entity

2002 2O 2002 20Mm
rn o Sm Brsy

Employee entitlernient expenses
Current yaar axpenses

Employee entitlemnent liabilities
Provigion for employes entifemens
Currars {Note 19

Non--current fMNote 19)

Agoregate emiployee entitiernent Hability

Employee Numbers

Average number of empfoyess during the fnancial year

Supsrannuation funds

On 28 Decembar 2001 tha luka Rescurces Limited Suparannuation Plar and RGO Group Superannuation Fund ware merged 1o form the
Iuka Superannustion Phan,

M emgloyeas of the consolidated entity are entitled (o hanafits on retrament, resignation, disability or death from the Thuka Superannuation
Plag {the Plant.




otes to the Financial

For the Year Encied 21 December 2002

NOTE 32, EMPLOYEE ENTITLEMENTS (CONTINUED)

Tha vast majority of members arg entitied 10 accumuiation banafils only inthe Fian, This Plan also provides defined lump sum and
pansion banafits hased on years of service and firal averaga salary tor 2 small numier of members, Empioyess contributa o the Plan at
VENOLS {JGYCET‘HE}’—Z‘S of their salares and wagses. Enlities it the consolidated entity coniritanie 1o the Plan &t & rate recommandesd by the
Trugies and the Actuary, Enliy coniriDaiions in excess o he superannuation guaranies chamge are not iegaly enforceable.

A esdamal acliary makes an ackiarial assessm = Flan on a diennial basis with an additional twehsa-month pariod akowead 10
compdete this assessment. The iast date of such assessments for the Fian and the name of the person making that assessment ig
inciidded i ihe tehle gt ot Delow

Hasad on calculations made as part of thess assessments and on ungualified audit opinicns given by the auditors of the financiad
statemens of the Plan, ihe Diectors are of the view that e assels of the Man are sufficient o satisty al benelits that would have been
vesied under the Plan inthe event of lermination. of voluniary of compulsory termination of ihe ampioyment of 2ach smployes as at the
reporiing date.

Med rrarket valae
of assets hobd by

Present value of the fund to meoet
amployess’ fulire benofit Seerpdus Vented

accrued benefils paymenis {a} benefits
Actuarial Assessments m St $m S
Hka Superanndation Plan () 516 645 29 G5

Date of tast Actuarial assessment
actuarial assessmient fdade by

ke Superanmiation Plan T duby 2002 e Bullerhy, MA, FIA, FIAA

=)

This column reprasents e excess of the nel market value of ass
pregent vale of employess’ accmetj bene?' 4, as per ihe iast ac

iz hedd Dy the plan o fund to meet future Denelll payments ovar e
iarial assessment.

Aithe dats of the most recent dnancial stalemeants, Deing 30 June 2002, Be nef market vaiuz of the Plan’s assets was 3684 .5 miflion,
The vested Denefils Deing e amount e Plan would he required 10 pay § 2l members wers to volunzarily feave employment at that
dais was 561.5 million.

Ernploiyer Empioyer
contributions corfributions
o the fond o the fund
2002 2001
S ey

Hka Superannuation Plan

Hika Resources Limited Suparannustion Pan 449
REC Group Superannuation Fund 23
7.2

ey Priorto the marger of the luka Resources Limited Superannuation Plan andg RGC Group Superanmiation Fund, at the most recent
ﬂqaﬂcia' statermnents hﬂi’?g 30 Gune 20071, the net market vaize of the fund and pisn assets was $73.7 mifkon. The vested benefity
peirg) the amount tha Plan and Fund woldd be required 1o pay i all members ware 1o voluntarily leave employmsnt were $69.7 million

Vested penefiis a*e bensdts which are not condiicnal upon condnuad membershis of the Plan (or any factor other than resignation)
and inciuds benefits which mambers wers enfified 10 recaive had they isrminated thair membarshin as &l the reporting date.

i
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NOTE 32, EMPLOYEE ENTITLEMENTS (CONTINUED}
OWNERSHIEP BASED BEMUNERATION SCHEMES
luka Resources Limited Shate Plans

The Company has in place wo share pians which were approved
Dy sharehoitdars at the annuzl generat meaing teld or 27 May
1999,

{a

Empioyves Share Plan

The Board may from time (o dime in its discration make written
offers to employees to acquire up to 51,600 of fuly paid
ordinary shas
ihe ampdoyees,

in the cage of shares issued under the employes share plan,

e numizer and value of shares 1o be issued (¢ he employes
wili e determingd by reference 1o fe waighisd average saie
price of shases Iradad oniha Australizn Stock Exchange over
& 5 day period pricr o the ssus date.

in Jenuary 2002 an offer was mads 10 ail employees o
acquire 200 fully paid ordinany shares at & price of 34.47

zach, baing the average price that the Company acquirad the

shares on the Austraiian Siock Exchance, Acceplancas wers

received Dy ihe closing date of 9 January 2002 for g ol of
71400 shares, at a cost of $319,158,

i duly 2002 an ofter was made 1o all employees o goguire
200 fulyy paid ordinary shares at a prica of 54 84 each, being
the average price that the Company acouirad The shares on
ine Ausirafian Stock Exchangs. Acceplances wera recaived
by the closing date of 30 August 2002 for a folal of 85,200
shares, at a cosl of $315,568.

s

inJune 2007 an offer was made (o all empioyess to acquire
200 fulyy paid ordinary shares at a price of 54 67 sach, being
the average price that the Company acouirad The shares on
ine Ausirafian Stock Exchangs. Acceplances wera racaived
by the closing date of 25 June 20601 for a wotal of 33,200
shares, at a cost of $391,346.

e in the Company o of prelax ramunesation of

Direciors, Executives and Empioyees Share Acquisition Plan

Paricipation i tha share acouisiion nlan is limited 10 Direciors
and those execuilves and employess whi, in the opinion of
the Direciors, are able, Dy virtue of their responsibility,
experience and skill, w0 influence e growih of shareholder
wealth.

{it Fardcipation of ampioyees

The board may from 3me 10 1ime in its discreiion make
wiitien ofters o selecisd kay fuli-lime and part-time
ampioyess of the Tuka Group 10 participate in the shars
goouistion plar, This participaion is by way of an
acouistion of shares at markst price paid for out of the
pre-iax semuneration of the employes. Shares acouirad
uncier this pian must 2e held Dy De employes for a
rHnimum period of 190 vears,

Diuring 2002 anc 2007 no oiters 1o goguise Tully paig
ordinary sharas were made 10 employess,

{il} Pardcipation of axaclUiives

The board may invile execuive Direciors and execuiives
of the luka group to paricipaie i the share acquisition
plan as & means of providing those execiiives with an
incentive 1o ennance the performance of 1he Company.

wnder the share scouisition plan, shares are soclired and
retainac by iha Sompany on benaif of an exacutive. The
shares will be awardsd 10 1ha sxecutive giter 5 3 yaar
period 1 carain performanca oriiania, as defermined by
the Board, are satisfiad, I the case of an executive
Director of the Company, any acquigizion of shares under
ihis schame will e tha subject of epecific sharaholder
approsval

Diuring 2002 invitations were made (o, and acoapied by
27 (2007 268} expoUiives (o particiate inthe share
acouistion plan. The maxinmum numbar of shares that
currenily may be awarded, should the 3 vear pedormancs
criteria De fully met s HE2,954 shares {2001 478684
shares).

(i} Mor-exacuiive Diractors

The board may Fom fme 1o fime in its discresion issue
inng o non-axecutive Direciors of the Company o
partcipaie in the share acoudsition plan. The ierms ot this
plas are e sama as those for employeess, ag 9et oul at i)
ahinva.

Diring 2002 invilations were acceptad Dy 4 (20071 43
nan-axecuihve Direciors o sacrifice up to 50 per cent of
thesr annual remunaraion to acquire fully paid crdinary
shares.

For #he year ending 31 Dacember 2002, 12,045 sharas
(2001 14 B55 shares) weara acquired on the Ausiraiian
Stock fxohange at & tolal cost of $H7 222 (2001 §51.804),
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NOYE 32, EMPLOYEE ENTITLEMENTS {CONTINUED)
Specizd Short Term heentive Plan 2002

The Special Short Term ncentive Plan 2002 providad for 1ha isaue of options urder execidive employmeant agreements during e year,
Executive Generad Managers (EGM's} could be issued options, &t the discration, of the Managing Diractor. Each £GM could he issued up
i 104,000 cptiors. Options wera granted for no considsration. Opfions were 10 acquire shares in the Company at the avarage price of
the Company shares being fraded on the Australian Stock Exchange on the firss day on which the exchancs was open for frading after
commancameant of the EGM's contract of smploymant. Options cowig not be raded unlit at least one year aiter the daie of
commancament of the EGM's contract ¢ employmant. The options nad & pariod of three yaars from he daie of commenceman: of 1ha
EGAs contract of employment, and it not exercised within that 3 year period will exgire.

Set oul Delow is & surnmary of options granied under e plan,

Unissued shares

Options exercised and opfions
Grant Expilry Exercise  Options and shares issued avaiable at the
date date frice granted Options cancefied during the year end of the year
2002 i 2002 2 2002
i 3 441 HHY N R 20000 B

RGC Employee Share Plant

fuka Corporation Limitad, has an employes share pian {ihe RGO Employves Share Plan) which was established under a Trugt deed dated
27 Oclober 1944, The operation of this plan was suspended in 1888 and no shares have been subsequenty issued under this pian.
Dividends paid i respect of plan shares are retained (o reduce the balance of the loan repayable by the paricipan:.

Ratar 10 Note & for the disclosurs of loan amounts receivable Dy e consclidated entity under the RGO Employes Share Plan and Loan
Schame. Al plan loans are inlzrest free.
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NOTE 33. FINANCIAL INSTRUMENTS
The consciidated antity utilises Board apprived financial instrumeanis in the rormai course of business 1o mitigate forsign exchangs and

irtaresl rate axposures. Hadging of forsion currency is effected Hrough a porfolio of fonward exchangs coniracls and forsign exchangs
npions, and hadging of interast rates by tied rate dehi

{a} Foreign exchange risk management

B Treasury policy
Sales ravenie of the consalidated entity is mainly denominaied in United States dollars (U502 To protect againg! adverse exchangea rate
movemenis A portion of LSD sales revenue is soid torward ulitising forward exchangs cortracis and iorsign exchange oplions. The Board

approved Treasury policy cudines e forsign exchange bedging limits as a perceniage of anticipatad USD sales revenue in a given yaar,

The voiurne of anticinated USD sates ravanus is forecast on curent economic conditions in cverseas markes, sales history, mine
nroduction schacules and fied commiimeants from cusiomears. The consciidated antity implements forsign exchangs derivatives 1o hadge
IS0 sales revenue over the Soard approved 5 year policy tenm. These dervalive struchures are speciically designated againgt expecizd
future LUSE saies revanuss. In accordance with this Board policy the consolidated endty does not enter inte spaculative forsign cumency
wansactions.

{li} Forelgn exchange dervatives

The fotlowing falke provides 2 summary of all fore

N exchange dervaiives held by the conrsolidated enfity at Daiance daia,
Mark to Market

GainfLons)
US Dallars 0.5661

2002 Average Exchange Hate 2002 b
Consolidated Entity HS%m 2602 2003 ASm Al

Forward exchange coniracts
Nt later fan 1 yesr 0.6066

Later than 1 yaar but
not iater than 2 years

63,2

0.540G
Later than 2 years bt

not iater than 3 vears 0.5368

Later than 3 years bt
not iater than 4 vears (0.5532

Later than 4 years bt
not iater than b years

1885

Soded plt ofgions

Nt later fan 1 yaar 0.7296
Later than 1 year but
not iater than 2 years (0.7387
Later than 2 years bt
not iater than 3 vears
Later than 3 years bii
not iater than 4 years

1050 {73.0)
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NOTE 33, FINANCIAL INSTRUMENTS (CONTINUED)

il Foreign exchange dedvatives {continued}

BAzrk to Market
Gain/t ogs)
US Dollars 0.5661 !
2002 B0y Averane Exchange Hate 2002
Consolidated Entity USSm 2002 it AT

Bought call opsions

Mot laier than 1 year 0.7168%
Later than 1 year Dut
not later than 2 years 07137
Later than 2 years i
not later than 3 years
Later than 3 vears
not later than 4 years

Total Consolidated Position f111.6}

The corsolidated entity's foreinn exchange dervatives are categonasd for accounting purposes into the foliowing designations:

2002
Derivative Designations USsm

Speculative positicns

et Writtan Opdion Position {NWORF) specidative positon TR {4305
730 {4303
Specific hedges:
1. Acquisiion hedges
Scid peil options 800G {47 5B}
Boughs call options 5.0 47 ey
100.0 {9603
2. Post acquisition hedges
Forward exchange contracts 1885 257
Seid pail ortions 870

Brought call options 150.0

it RS 2ue.7

Total Consolidated Position 3615 1247
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NOTE 33. FINANCGIAL INSTRUMENTS [CONTINUED)

On acquisition of RGO Limited in 1998 the congolidated entity inherted & complex forsign exchangs daervatives porifolio comprizging
leveracad options and forward exchangs contracts.

The leveraged option portfolio had the following charactsrislics:
{a)y an equai volums of sold put and bougi call cottons faccouniad for as hedge ransacticns and raferrad 10 as acouisition hadges), and

(ki an excess volums ot sold put options that are accounted for as speculative ransactions and desoribed as the Nat Written Opticn
[Fosigon,

The consciiciated entity has antered inio torward axchange contracts and foreign exchange opfions since the acquisition in 1945

{accouniad tor as hadge ransactions and referred 1o as post acquisiizon hadges).

Durirg 2002, 1he consolidated enilty predefiversd USE18.25 milion of ihe inhariiad derivatives porttolio of acguisition hadges, represenia
by matching soid puz and hought calt opticns. This was dons o consoliciate counterparty relaticnships and rernove some of the
complexity in e inharited forzign exchangs dervatives portfolo. Asihe anticipated transactions that were Deing hedgad ara stil
expeciad 0 ocour s designatad, this redesignaton had no eftect on the 2002 operating protfiz.

{iii} Statemenit of Financial Position summary
Frreign exchange dervatives are raflectad in the statement of financial positicn as foliows:
Consolidated Parent Entity

2002 2O 2002 20Mm
rn Sm o

Other assets

Currend - mark 10 markel gain on foreign exchanga derivatives 14
Current - detarred losses on foreign axchange derivatives 14 418

Non-current - mark 1o markel gain on toreign exchange denvatives 190

Non-current - defarred iosses on forsign axchange derivaies 14 15.9
ey}

Other provisions

Currend - mark 10 marke? 1088 on foreign exchange dervatives 19 616

Currerd - detarred gaing on forgign exchange derivatives 19 -

Non-current - mark 1o marked 035 on foreign exchange darivatives 19 299 6.4

None-currend - deferred gaings on forsion exchangs deretives 19 16 16
931 7.8

The mark to markat gain on forsign exchange dervatives in Note 10 reprasants e tolal i the money position &t year end of the foraign
exchange dervatives ponfciio rot inherited from RGC ari,

The deferred fosses on foreign exchange dervatives in Noge 10 reprasants hoth:

{a) the difference betwaen the fair value provisions for dervatives orasied on acouisition of RGO Limitad in 1998 at USD 4.82 cena, and
ine markat raie at year and of USD 05661 cants (2001 USD 05109 cents); and

(b the deferred losses orasted on resyructure of auguisition hedges acquired from RGO Limied in 1998, Ag the anticinated ransactions
inat were Daing Nedged are still expacied o coowr as designated, the losses have been deferred and wil be included in the
measuramen: of sales revenue whan the anticipated sales ocour

The mark to markat loss on foreign exchange derivativas in Note 19 rapresents the 1otal out of meney position &t year end of the toraign

exchange dervatives poniclio inherted from RGO Limited, or subsaguently restruciured alier the acquigion in 1998,

The deferred gaing or foreign exchangs derivatives in MNoie 19 represents both:
{a) ihe difference between provisions far derivatives created on restruciure of inheried soouisition hedges, and the markst rate at year
ardl of USD 056881 cants (2001 USD 058108 cantsl and

(b the deferred gains on post acquisiton hedges arising at the lime of entering Inte ransactions and (0 e extent that they arise up to he
cates of sale, in accordance with AASE: 1012 Foreign Currency Transaciions, are required from 1 January 2002 10 be recorded in tha
statement of financial positkon.
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NOTE 33, FINANCGIAL INSTRUMENTS (CONTINUED)

{ivy Statement of Financial Performance summaty

Foreign exchange derivatives are reflecied intha statermeant of tinanciai performance as foliows:

Conzolidated
2002 2000 2002
Mg S Brry Him

Revenue from operations
a7

(47.0)

Cash received or receivabie from goods soid

Adjustment for the impact of hadging

Sate of goods P G00.2
Fevenue from outside operating activities
Mt cash specuiative position gain 2

Other expenses from ordinary activities

MNat cash apecuisiive nostion ogs (2.1}
AN specuiative loss {93.8)

(Wi Foreign exchange hedging of borrowings

H=

i accition (o ransactional exposares arising from LUSD sales revenue i
ceromirated in US dofiars. These Dorowings form 4 natura! hedge against the consoiidated enti

LHz

rerominated assels. Any exchangs difteranca on consotidation is ransferr

Vs net investment

e
(5

By interest rate risk management

o

Ag the consolidated entity 15 a nel borrowear it pericdicaily reviews 15 nlerest rate management with the o tive of 1
i inferast rate flucivations. Furthermore, iha Board approved policy allows Dorrowings 10 be securad at tixed rates,
Privata Placement Notes, which have an average rate of 7.4% over their term, Othar borrowings of the consolidated

BN averace vatiable interest rale of 2.4% (2001 1.7%) on UGS nans and 5.6% (2001 5.4%) on AT Ians.

sy an

oo 1

4
[ {

i
il

{c} CPi swaps

1ra

P

Tha Company cloged out & CPL swag in January 200
ba realisad over the e of the contract, which was originally due 1o mature in Decembar 2007

itk Resources Limited and Cantroiied Eat

Parent Ertity
2001
&m

23504

-
{165}

218.9

177

9.8

conscldaied entity has forsion curency Dorrewings

in LS diliar

0 the foreign cumancy transiation resene.

srlucing s exposure
a5 used with the LS
eniity curranily bear

suAtEng ina cash gain of AB3.3 milkon, The accounting recognition of this gain wil
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NOTE 33, FINANCIAL INSTRUMENTS {CONTINUED)
{d} Interest rate risk exposure

The conscitdated entity's exposure 10 interast rate fsk and the sffective waighted average inderast rate for 2ach class of financia assets
and fimancial iabiities is sef oul in the tabie below.  Exposuras atise predominantly from assets and agilities Dearing variale inferes!
rates as the corsolidated entity intends 1o hold fixed rate assels and labiftias o maturity.

Fixed interest maturing in:

Floating Groater Moy
i 1 year o 1 yeur to than 5 interest
rater [ 5 yoars yoars beating Tz

2002 MNedes By B Bm Sm St Sens

Financial assets

(Cash assels e
Receivalies 5]
Foreign exchange dervaiives 10

Waighied average interest rate
Financial liabifities

FPavahies 16

Interest Dearing iaiities 17

0N exchange derbvatives 1%

Waighted average interest rate

Net financial (iabilitesy/assets

2001
Financial assets

Cash assets ) we 282
Heoeivalies 5 194 4 104 £

2.2 194 .4 2328

Waighied average interest rate 4.5%

Financial liabilities

FPavahies 16 789 789
Irtarest Dearing atities 17 4n7 1760 1173 3890

Foreign exchange dervaiives 19 15 915

o7 1760 1173 1744 Lob4

Waighted average interest rate 3.9% 7.3% 7.6%
Net financial fiabilites)/assets B7.49) {176.0} (1173 24.0 {336.8)

{e} Credit risk exposure

The credit risk on financiad assets of the consclidated entity which have been recognisad onthe statermant of financial position is genaraly
tha camying amount, net of any provisions for doubtful debis.

For on and off talance shesl instrimenis which are deliveratie, oredit risk also arises fom he poieniial teilure of counterparties 10 meet
thair chligations under the respective coniracts af maturty. A material exposura anses from forwaid exchange conracts and foreign
exchange oplions, and the consolidated eniity 15 exposed 10 085 in e event That counterparties il o delivery 1he contracied amount.

) Net fair value of financial assets and liabifties

The nat fair value of on halance sheet financial asseis and liabilties approximate their camying vaize, The nel fair vaius of off Dalance
sheet derivates is NI (2001 $20.1 million liadity).

o
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NOTE 34, COMMITMENTS

Gonsolidated Parent Entity
2002 20 2002 2007
Brm Brs1 Sm B

Capda!l expenditure for the acqusition of plant and equipment

contracted tor and payaiie not laier than one year H7.6 1.6

Exploration expancdire commimeniz payable (a)
Mol later than ¥ vear

Later han 1 year Dui nob iater than 5 years

Later than b vears

(m} These cosis are discretonary. It the expenditrs commiimanis
are not met then the associated exploration and mining isases

may be relinguishad,

NOTE 35. LEASE COMMITMENTS

Operating lease expense

Comrriimenis in relation (o operaing ieases contraciad for

al ine reporting date DUT not recognised as liabitities, payable:
Mol later than 1 yvear

Later han 1 year Dui nob iater than 5 years

Later than & years

Heprasaniing non-canceliable cperating leases

Comrmiimenis i ralation to finance leases are payable as foliows:
Mol later than ¥ year

Later han 1 year bui not iater than 5 years

Later than b vears

MEnimum lease paymenis
Lesa fiure finance charges

Frovided for in the financial repot

Reprasenting sase lialdities (Noe 17)

e

MO TENE

NOTE 38, CONTINGENT UABILITIES

fay The folowing consngent lahiliies exisied at year end:

Pertormance and financa guaraniees

Bank guaran:

a5 recuired by state governmant 1o meet the Compamy's obiigations undsr sxploration snd mining tenemsrts,

0} luka Corporation Limied (a conirolied entity of the parent aniity) has agreed 1o indermnify Goidfields Uimited against certain fabifities
tor tax incurract by it 1o e exient that they ralaie [0 matiers occuring on o before 28 December 1994 or arising from the restruciunng
ot the Goidfieids Group

o} Thera i some risk that nativa title, as established by the High Cowt of Ausiralia's decigion in the Mabo case, exists over soma of the
iand over which 1he consolidatad entity hokds tenamenis. It s impossible &t thiz stage 10 quantiy the impact (f any) which thess
develnpmenis may have onthe operations of the corsolidatsd eniizy,

(d) I the course of its normal business, the consolidated enity oooasionaily receives claims arising from s operating activities. 1nthse

opiricn of the Dirsctors, ail such matters are coverad by insurance, or, if not covered, ars without merit or ase of such kindg or invohe

=ch amounts thas would nof nave a mataeral adverse efiact on the oparating resudts or financiai position of the consolidated antity i
sedtied untavourably.
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NOTE 37. SEGMENTAL ANALYSIS

2002
Corntinging Biscordinged
Operations Operations
Titanium
Minerats
and Zircon Coad T Unallocated Consolidated
By Sen Sen $m Sm

Sales 10 extamal customess
Traal aales revenie

Ciher ravenus

Tozal sagment revanus
Seqgrrant resull

Linalocsied axpansas

Profit from ordinary acivities before income tax

Ircome tax henefit
Nat protiz

Seqmant 555els
Linalocsied asseis
Treal sooets
Seqgrment labildieg
Linakoceted abilitiss

Treal liabildizs

Acquisitions of property, piant and squipment,
irtanginles and ciher non-clarent segment assels

Dapreciation and amotisation exnenss

Ciner non-Cash exnenses

SECOMDARY SEGMENT — GEOGRAPHICAL SEGMENTS

Acquisition of properly,
plant and squipment,

Sates to ilangibies and
external Segment other non-curtent
sustomers assets segment assets
S $m S

Aistradia
Linitect Siates
Inclorasia ©




For the Year Encied 21 December 2002

NOTE 37, SEGMENTAL ANALYSIES (CONTINUED]

Sales (o extarnal cusiomars
Total sates ravenlz

thar revenue

Total segment reveniie

SEYMEnt fesLt

nallocated expenses

Profit from ordinany activiiias
before income Tax expense

nooms tax expense

ot profit

SEQMEnt assels

nallocatsd assels

Total assets

Segment dabiities
nallocatad liabilities

Total tiabilities

Acoiasitions of property, plant

s egaEpment, and othar
nan-current segment asseis

Diapraciaiion and amortisaion expenss

Cthar non-cash expans

S

SECOMNDARY SEGMENT — GECGRAPHICAL SEGMENTS

Alstralia
nited Siates
ndonesia ”

otes to the Financial

7375 34.9 1252 29 6.8
7375 34.9 1252 29 6.8
12.4 23 1.3 24.4
750.2 34.9 1281 47 9252
156.2 12.8 (499 (10,43 1087
(4573

63.0
(5.3

57.7

1,470.4 32.6 53.9 i 1.557.9
74

3733 4.4 187 0.z 396.6
4119

BI85

1225 0.2 20 1247
901.9 2.4 19.4 0.1 113.2
5.3 0.6 59

Fore
B641.2 72
134 4 0.0
1252 20
Q& 1a0657 1247
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NOTE 38, RELATED PARTY TRANSACTIONS
{ay Direciors

The names of e persons who were Direciors of the parent enity at any ¥me during the year are:

PR Mackanzie

5 0 Campbal:

4 de Laeter

KA Folwel:

KW Court

R A Tastia

Wil 54 J Barr

WA Davies

3 A Motley

Ramuneration, retivernen: Denefits and ingsurance

z

information on ramuneration and retirement banafits of Direclors are disclosed in Note 28,

The parent entity has a poficy o indermnify all Directors of the Compary lisled above and current and former execilive cificers of the
parent endty and its confrolied entities againgt 2 iabiliies to paracns (ciher than the parant endty o & related body corporate) which
arse oul of tha parformance of Helr normal dutiss as Dirsctor or execuiive officar uniess the labiliy ralates o conduct inveiving & lack
of goodt faith. The parert entity alac has & policy o indemnify the Dirsctors and executive cificers againgt ali costs and axpenses
incurrsd indetencding an action that falis within ihe scope of the indamnity and any resulling paymenis,

o) Condrollad entities and controding entizy

Diztaiis of materiai controlad entities are set oul in Motz 14 The uitimate Ausiralian comiroling entity gnct the Emate parent niity in
ihe wholy-owned groun is luks Resourcas Limiisd.

(el Loans to Direciors

Loans pursuant 10 ihe KG0 employes share plan for certain Directors of controfied entifies are included in receivaiies at 31
Decembar 2002 and 31 Decermnbar 200% refer Note 6(ah.

(=) Transactons of Direciors ard Direcior-rsiaied entiiies concerning shares and options
The agogragate number o ordinary shares inthe parent entity hald dirsctly, indirecily or eneficially by Direciors at the end of the yaar

wag 208,568 (2001 177.088) The number of options in tha parant endty hald by Direclors af the end of the year was Nil (2007 N
KoM Folweali was granisd 33,475 ordinary shares (wih a market valus of 3155114 at date of issue} purstant to his conirast of
ampioyment during the yvear ended 31 Decermber 2002 (2001 Nl No cpiong were exarcised during 2002, M H Macpharson
axarcised 1005000 options during 20671 and 65,000 of these weare subseauently soid

Direciors and their Dirsctor refated entilies recebvad normai dividends on their ordinary shares.
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NOTE 38, RELATED PARTY TRANSACTIONS (CONTINUED)
Parert Enlity

2002
Sen

% Wholy-owred groun and other related paries

it MNor-current payabies

Enfities within the controlied grou (net) 17

(i} Mor-curent receivables

Enfities within the controlled groun (nes) G

(i) Huka Resources Limited has taken out insurance poicies on behall of cartain
conirciled antities. The Company has a policy of insuring against risks whic
might materially atfect e groun's cash flow. Risks coversd include property
ramage, Dusiness imemuption, public and produst lizbilizy, fidelizy, and
Directors and officers’ liability.

\‘_E'

1+ Managerant servicas ara provided 0 Consolidated Rutite Limited by
Huka Resoirces Limited for treasury, 1axation, axploration, irternad audi,
markating and other corporate and operationai services, The fee char
for ihese sevices is based on commercial retes and in 2002 amountad o
31.6 milion (2001: $1.7 mifion].

&

(vl Tex losses ransferred Debween groun antities in 2002 amounted 1o $55.5 milion
for consideration of 3167 million (2061 $91 8 mifion 1ax losses for considerstion
of 27 5 rmition).

it interast revenue
Wholly-owned conrtroded eniities Z G1.5
inerast expanse
Wholly-owned cortroded aniities 3 5.4
Loans are made Datween cartain endities in e wholy-owned group via
fiska Resources Limied. Whers interest is levied @ is payaliereceiable on the
borowingsflendings at commercial rates. The sverage borrewing rate tor ine
yvaar ended 31 December 2002 was 4.7% (2001 4.89%) and the average lending
raie for the yvear was 5.7% (2001 69%). There arg no fiked ferms ior the
repaymant of principal on loans.
{wil) Dividend revenue

Whokly-owned corlroded eniities 2 65.2

Uwnership inisrasts in relsied partes

el

{iv  Cortroiied Ertities: Information ralading t confriled enfities s sat out in Note 14

iy Joint Venuras: Information ralating 10 venture inferesis js set ouf in Note 28,

ks Regources Limited and Controied Entities Financial Report 2002 / 31



gtes o the Financial

For the Year Endesd 31 Decearnber 2002

NOTE 32, STATEMENTS OF CASH FLOWS

Consolidated Parent Ertity
2002 2000% 2802 2001
St am S S

{a) Mecorciliation ot cash ows from oparating aciivities fo ned profi
Net profit
Diapraciaton and amortigstion
Doudaaf! dehs
Praviosly capimised axploration expenditura wriitten off
Current vear explorstion expendiure capitalissd
Wiirite dowen of project assets
Wirite dowen of invenzony
Wilrite dowen of Invesemenisdoans
Wirite it of information technclogy mrojeet
. profit or disposal of non-current assets
Wilrite dowen of FT Koba Tin asses
Froft on sale of BT Koba Tin

Mor cash gain on sale of Sierra Hutile Holdings Limited

Mt exchange o g
Sierra Fuiile Holdings Limied non operaiing cosls
Other non cash operating acivities batwaen group sntities

(Increase)decrease in receivabies

(Increaselidecrease in other operaing assels
(Increassldecrease ininvenicres
(Increaseyoecrease it Tuiure income tax) Deneft
increasef{cecrease} in payalles
increasefdecreaset i provision for cureni 1ax
increasefdecreasel i provision for deferred 1ax
increasefdecrease i othar provisions

increasefcecrease} in othar operating fiatiiies

Net cash inflow from operating activities

() Nor cash financing and investing activiiss

Ag part of the acquisiion of Basin Minarals Limited, Basin Minerais’ sharshoiders weare offered an option of accepling cash or shares
in the parent enlity, or any combination ot ihe two. As a resuft of i offer the parerd entity issued 155 million shares amouniing 1o
76 4 {refer Note 14),




otes to the Financial

For the Year Encied 21 December 2002

NOTE 40. DEED OF CROSS GUARANTEE

fiska Hesources Limied, Westlime (WA} Limitad, BEmenite Py Limfed, Southweast Properies Py Limitad, Western Minaral Sands Py Limited

and Yoganug My Limitad in 1995 were parlies 10 a deed of Cross Guarantes under which each Company guasariess the dabis of the

oihers. By emering ini ihe Desd, ihe wholy-cwnad entities have beean relisved Trom ihe requiremanis 1o prepare a inanciad report and
,.\,

Directors’ report under Class Order 9811418 (as amended by Class Order 98/20171 issued Dy the Ausiralian Securities and lnvestments
P [P
Commiasion.

On 26 November 1904 the Ausiralan Securites and Investments Commission approved a Daed of Assumption 1 the Deed of Cross
Guaranrtee o add the foilowing wholly-owned entities: Iluka Comperation Limitad, Associzied Minerais Consolidated Lamited; Tuks
Admirdgzation Limitad; Tuka {NSW) Limitad; Tuka Consolidated Py Uimited, Tuka Expleration Py Limitad; Gold Fieids Asia Limited, Tuka
imernationad Limized: NGG Heldings Limited, Caroda Py Limited; Tuks Midwest Limiled; Western Tdanium Limited: The Mouni Lysd
Mining and Raihway Company Limied: Colinas Piy Limited, Renison Limited: luka Finance Limited; The Nardell Colliery Pry Limited, Tluka
{edy 1 Arndted and Licn Properies Piy Lirnfed

mitadh; Giendel Soa

0n 30 January 2063, he Australan Securitieg and Investmanis Commission approved a furiher Deesd of Assumption 1o add Basin Minarals
iimitad, Basin Minarals Hoidings Py Lid, Basin Properties Piy Lid and Swansands Py Lg, 10 e Deed of Cross Guarantes. Relef from
the requirament 1 prapara 2 financial report and Director's report under e Class Order is sffeciive for the tinancial yaar ending 31
December 2002 and subsequent financial vears.

£y

Allthe above compandes represent a Closed Groun for the purposaes ot the Jlass Order, and as thare are no other padies o the Deed of
Cross Guarartes that are conroled by luka Resources Limitad, thay also represent the Extended Closad Group.

On S Aprit 2002 Kajuara Mining Corporation Ply Limied was dispesed of and on 2 July 2002, Pine Creek Goidfislds Limited was disposed
of and as such were removed from the Deed of Cross Guarantes.

Sat out balow is & congolidated staternentzs of financial performance for the years ended 31 Dagamber 2002 and 31 Becermber 2301 of the
Exiendad Cosed Group.

2002 2000
Ber i

Hfin 4
{2h.4;

(4705

Revenue Trom ordinary acivities
BOrowing Cosis expense

Othar expenges from ordinary aciivities
69.5

IR
{51}

Profit from otdinary activities before income tax expense

noome tax banefitiexnense)

Net profit 69 .4

Set out balow is a surnmary of movernants in congclicatied retined profits for the years ended
31 Decermnber 2002 and 31 December 20071 of the Exiended Closed Group.

2002 2000
&m

Balance &t the beginning of the year a55.0

Frofit from ordlinany activities atter income fax 09.4
Dividend orovided for ar paid {47 9
Balance at the end of the year 6.5
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NOTE 40. DEED OF CROSS GUARANTEE (CONTINUED)

Set ool Detow s A consciidaied statements of financial position as & 31 December 2002 anc
4 the Extended Closed Group.

2002 200
Brsy
Cutrent assets
Cash asseis 158
Haceivables 1081
veniones 137.2
Uthar assets 42 4
Total currant aeseis 3043
Non-currert assets
Haceivables L2353
Uthar firancial assels 19748
nveniony 0.8
Property. plant and aouipment 7352
Diafarred tax assets 02
infangible assels
(thar asseis 308
Total nos-curant a8sems 1.017.0
Total assets 13213
Current liabilities
Payables h34
interast baaring labilites
Provisions 1213
Total cugrant Eabilities 1747
Non-current liabifities
interast baaring labilites 3626
Provisions 1485
Total non-currant kabiliies 5114
Total Eabiites BAL B
Net assets 5355
Eguity
Condribuiac ecuiy 534.0
2510
TE5

B35.5

Total Equity




eclaration

£

For the Year Encied 21 December 2002

Tha [rreciors deciare that the linancial staiemenis and nioies sed
out on pagaes 7o b4

far comply with Accounting Standards; ihe Corporations
Requtations 2061 anc other mandatory professionsl reporting
refpirernents; and

(0} give atrue and Tair view of the Company's and consolidated
eniiy's finarcial position as &t 31 December 2002 and of their
pertormance, as represemed Dy ihe resuis of their cparations
and their cash fows, for the financial year ended on that date.

Iz 1he Cireciors’ opinion:
&y the financial statemenis and notes ars it acoodancs with the
Corporations Aat 2001; and
(0} there are reascnable grounds o Deligve that the Company wil
De able 10 pay §s debts as and when ihey become due anc
pavabie; and

ey atthe date of ihis deciaration, there are reazorabla grounds Lo
nelieve that the mermbears of the Exiended Closed Group

itied in Note 40 wili be aile 1o meet any chiigaiions o

fiahifities 1o which ey are, or may Decomas, subieci Dy viriue

of the deads of cross guarantees described in Note 40

2

This daclaration is madsa In sccordance with a resciution of the
Ciireciors,

I C B Mackenzie
Chairrnan

K M Folwell
Managing Diracior and Chiet Sxecutive Officer

[Parih
26 Mareh 2000
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Troihe Mermbers of lika Resourcss Limited

Audit opition

Ir: our opEnion, 1he financial report, set oul on pages 7 1o &

e prasenis g true and fair view, as requirad by tha Somporations
Aot 2001 in Australia, of the financial position of Buks
Resources Limited and the Tuks Resourcas Group {defined
helow) as 8t 31 Recembar 2002 and of thalr performanacsa for
ihe year ended o hat date;

¢ s presenied in accordance with the Corporationg Acl 2001,
Accounting Standards and ofher mandatory protessiconal
reporing recuirernenis in Augirala, and the Sorporations
Reguiations 2001

This opinicn must be read in conjuncion with the ioilowing
explanation of ihe scope and summary o our ole as audiior

Scope and summary of our role
The financial report - responsibility and content

The prenaration of e financial report for the vear ended 31
Decamber 2002 is the responsitdity of the Directors of Tuks
Hesources Limitacd, B includes the fnancial statermants for ke
Hesourcss Limited {the Company’ and for the Tuka Rescurces
Giroun (ihe Ground, which incorporates lluka Resources Limited
and the endliss i controlied during the year ended 31 Decamier
2007

The auditors e and work

Wa conduclad an independent audi of e finanaiai report i order
30 express a0 opindion on i o the members of the Company. Our
roge was 1o conductthe asdi in accordance with Australizn
Auditing Standards o provide reasonable sssurance as io
whainer ihe financial rencrt is fres of material misstatemert, Our
audit did not invoilve an anaiysis of the prudencs of risiness
aercisions made by the disectors of managament.

Ir conducting the sudi, we cartied oul & number of procediras 1o
assess whather in all matenal respects the financisl rencrt
presents faitly & view in accordance with the Corporations Act
2601, Accouning Standards and othar mandatory professional
repoeting rerirements in Ausiradia, and #e Corporations
Reqgulations 2001, which is consistend with our understanding of
the Compary's and the Group's financial position, and their
nerformance as reprasenled by tha rasults of their operations and
CEsT Hows.

The nrocedures inciuded:

¢ gzlecting and examining avidancs, on g test Dasis, © suppor
amounts and disclosures in the financial repcn. This inciuded
festing, a5 recuired Dy audiing standards, cerlain internat
candrods, ransactions and individual items. We did not
axaming svery em of avaiiable evidence;

+ avaluziing the accounling poiicies appled and signifcant
acoolurting estimates made by the disectors in thair
preparaion of the fnancial report;

s obtaining wiitlen contirmation regarding material
renreseniations madke 10 us in connaction with the adi;

s reviewing the overall presentation of information in the financiad
Feriart.

DU auct omdnion was formed on the Dasis of these procedures.

Independence

Ag auditor, we are required 1o ba indepandent of e Groun and
frea of inferasts which coldd be incomgatinle with intsgeity and
objeciivity, In respect of this engagement, we liowed ihe
independancs requirsmenis sel out by The Instiuie of Chariera:
Accountans in Australs, the Corporations Act 2001 and the
Aldiing and Assurance Standards Beard.

in addition ioour statuicny aadit work, we were engaged o
underiake cihar senvices Tor the Group. Thess sevices are

sad in rote 31 to the financial siataments. ¥ cur cpinion the
provision of these services has not impaired cur indesendence

@f‘mm&

Pricesvaiarhousaioopers
2 ACCOUNTANTS

5 OrConmor
Pariner

[Perth

26 March 2003
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