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IMDEX AT A GLANCE

Imdex limited is Australia’s leading supplier of drilling products and services fo the mining, water well
and horizontal directional drilling industies and is expandirg s presence in the oil and gas industry.

The Board's confinuing strategy s fo fransform o diverse local company info o focused global company
oroviding driling products and services ta the oil and gas, miring, water well and civit Cindustries.

The Board remains commisted 1o #s fourpoin? plan o build value for Sharehoiders:

=% Confinue operational earings improvement within Australia;

=% Achieve an overall improvement in Group financial performance to make Imdex a compefitive
investment in the Australian market;

-5 Progressively realise the potential of Imdex’s 20% investmeni in Imdex Arabia [post re-struciurel;

-5 Transiate the improved performance into dividerd income for our Shareholders.

IMDEX"S TRADING LOCATIONS
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IMDEX 2005 SNAPSHOT

For the financial year ended 30 June 2005
(FYO5) Net Profit after Tax increased

by 183% to $3.1 million, with Revenue
increasing by 21% to $48.2 million.

FIMANCIAL PERFORMAINCE
i Tofal revenue Increased by 21% to $48.2 million in YOS5 from $39.8
mitllion in FYO4:

% Earings before Inferast and Tax [EBIT} increased to $4.0 miflior in
FYOS5, from o loss of $3.2 million in FYD4.

DIVISIONAL HIGHUGHTS

=% The Australian Mud Company [AMC) fraded strongly in FY05,
dehvemg .)O% of ihe Graups revenve and an EBIT contribution of

i SL,f tron Techﬁobgms (SLFTfOﬂ] oﬁ 1he back of its logging, Survey and
Coal Bed Methane [CBM| steering activities in Austrelia and the USA,
recorded 63% revenue and 2377% EBIT growth in FYOS5;

% Ace Drilling Supplies {Ace] benetited from the sirong increases in
the resources secior and the infroduction of the new electronic core
orlentation fool, lifing revenue by 23% and EBIT by 63% in FYOS;

«% The RTE/imdex joint Verture e structure was approved by Shareholders
at the 2004 AGM ana, as aresult, 10 million shares held by RTE

. "were cancelled and RTE s repaying US$1.5 million to Imdex. -On

L completion of the resstruciure. Emdexs mieresf in the ]omr \Jeﬂfure WlH
' reduce ffom 4@% to 20%. e : :

“#3 - The norrcare Imdex Minerals was. sold on- de 2005 for $6. 3

.. million, with further, deferred. sale proceedo of $1.5 million

- cond fional on the future success of cerlain rew agricultaral DFOdLCTS
% being dﬂvelop@d oy the business;

Comoony Was cchmred ef ective from 1 AngST 2005;

=4 Coniiauing Divisional operational and earrings improvement forecast
o for FY06.



TOTAL REVENUE
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SURTRON TECHNOLOG tES {CONTENUED}
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DRILLING FLUIDS & CHEMICALS DRILLING FLUIDS & CHEMICALS

Drifing fluids, chemicals and services o the mining, all Drilling fluids, chemicats and services fo the mining, ol
and gas, water weli and horizontal direciional drilling and gas, water well and horizontal direciional drifling
industries. indusiries, Clay and cement chemical additives.

Samchem Drilling Fluids & Chemicals acquired effective 1 August 2005

- Revanue $23 2m

y - Sharehaiders approved acquisitior: on

# EBIT $3.0m 5 August 2005

-% ém shares in Imdex issued, cash purchase price
of approx $3.5m

=% 10% increase in revenue

=% Confinued fo increase sales i onshore ol

& gas industr - )
g Y =% In FYO35 reporied revenus of AUD$E 7m
= Further brand development from supesior with EBT of AUD$1 . 5m
service offerin . .. AT
ST ng = Major manufacturer ard supplier of drifling fluids
= Infernational growth inifiatives continued and services in South Africa -

expending in other Afican counfries

“& Increasing sales into Ching and India confinuing

~# Highly queified and capable research and
development function

“# 35 employses mdudn‘q key monaqemenf

~# Exploration sector confinues io appear buoyant
transferred with the business.

=% Continued international expansion

~% Further consideration of

mergers / acouisitions /7 alliances e } .
9 ' .+ Combined opesafing synergies of AMC and

" Samchem to be realised

-» Capialise on strat qu location for manufaci uring,
supply and R&D of drilling fluids & chemicals

= Divessify via chemical addifives for clay brick and
cement block manufacturing

“» Expand the mining, i and gas business.




e - % Additiona

-ﬁcs Brﬁﬂﬂg

Brpptfinsg O

DRILLING PRODUCTS & SERVICES DRILLING FLUIDS & CHEMICALS JOINT VENTURE

Geophysical logging, down hole surveying, Crilling fuids, chemicals and services to the oil and
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instruments, dawn hole motors, cameras and
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Tek: +61 {30 8 U385 TO00
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whiny deloifte corn_au
The Board of Directors

Imdex Limied

Level 3, Redgum House
18 Richardson Streat
West Perth WA 60035

22 September 2005
Dear Sirs

Imdex Limited

[n accordance with section 37C of the Corporations Act 2001, | am pleased to provide the
following declaration of independence to the divectors of Imdex Limited.

As tead avdit pariner for the andit of the financial statements of lmdex Limited for the financial
year ended 30 June 2005, | declare that to the best of my knowledge and beliel, there have been
no contraventions of:

{i) the auditor independence requirements of the Corporations Act 2001 in refation to
the audit; and

- (i1} any applicable code of professional conduct in relation to the audit.

?" 'f( !
&
i Fy
)
//{Iiﬁ LA 'L& & // /4./:,5 s

DE

QJ'\ fOU(,Hk F()I[MA'l sU

- Keith Jo
- Partner

me s:ri‘

The lability of Deloitge Touche Tohoatsu, s Hmdted by, und frthe extent o,
the Accourtunts’ Seheme wader the Professionul Stundirds Act T2 [NSW)
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Deloitte Touche Tohmatsu
ACHN. 74 490 121 060

Woodside Plaza

Levei 14

240 5t Georges Terrace
Perth WA 60080

GPC Box A48

Perth WA 8837 Australia

Independent audit report to the |
members of Imdex Litd Tal: +61 (0} & 4365 7060

Fax: +81 {0} B 9365 7001
www defoitte com.au

Seope

The financial repore and directors responsihility

The financial report comprises the statement of financial position, statement of

tinancial performance, statement of cash flows, accompanying notes to the financial statements, and
the directors’ declaration for both Imdex Lid (“the company™) and the consolidated entity, for the
financial year ended 30 June 2003 as set out on page 21 and pages 28to 64. The consolidated entity
comprises the company and the entities it controlled at the vear's end or from time o time during the
financial year,

The directors of the company are responsible for the preparation and troe and fair presentation of the
tinancial report in accordance with the Corporations Act 2061, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and
deiect traud and error, and for the accounting policies and accounting estimates inherent in the
financial report,

Audit approach
We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company. Qur audit has been conducted in accordance with Australian Auditing
Standards to provide reasonable assurance whether the financial report is free of material
misstatement. The nature of an audit is influenced by factors such as the use of professional
judgement, selective testing, the inherent limitations of internal controls, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material
misstatements have been detected.

We performed procedures to form an opinion whether, in all material respects, the financial report i .
presented fairly in accordance with the Corporations Act 2001 and Accounting Standards and other ™
mandatory professional reporting 1'eqnirement<s in Australia 50 as to present a view which is {:(Jnsi‘;tent
with our anderstanding of the company’s and the consolidated entity’s financial position, and
performance as represented by the resuits of their operations and their cash flows.

Our pl'o(:cdnrce included examination, on & test basis, of evidence supporting the amounts and other
disclosures in the financial report, and the evaluation of accounting policies and si gmhcant accounting
estimates made by the directors. e

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not desi gncd to provide
assurance on internal controls.

The audit opinion expressed in this report has been formed on the above basis.

bty of

Erabiity limited by the Accountants” Scheme, Bstestiie Tomseh Tesdinratong

appravad under the Professional Standards Act 1984 {NSW).




Deloitte.

Andit Opinion

in our opinion, the financial report of Imdex Ltd is in accordance with:

{ay  the Corporations Act 2001, including:
giving a true and fair view of the company’s and consolidated entity’s financial pogition

() giving
as at 30 June 2005 and of their performance for the year ended on that date; and

{iily complying with Accounting Standards in Australia and the Corporations Regulaltions
2001; and

(b}

other mand&tmy pmfessienal reporting requiremsents in Australia.
/ ) ;"

{ﬂf/ {A’mg / n,w{\%“

DELO[TTE TOUCHE TOH ATSU

Keith Jo\ies
Partner
Chartered Accountants

. Perth, 22 September 2005
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Cash flows from Operating Activities
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