s

.

afiant Stock Exchange

nt and shiould be read in its entirety. if you
oubt as to how to deal with it, you should
coountant, or other adviser immediately.
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Important Information

Conversion to a Public Company

As at the date of this Prospectus the Company
has resclved to become a public company,
adepted an ASX compliant public company
constitution, and lodged all notifications with
the ASIC to satisfy due process, 1t was Gazetted
to convert to a public company on Tuesday 25
Octaber 2005 from which date T month must
expire, when the Company will officially become
a public company. No offer of securities is made
under this Prospectus until this cccurs.

Gerneral

This Prospectus is dated Z November 2005, A
copy of this Prospectus was lodged with the ASIC
on that date. ASIC, ASX and their afficers take no
responsibility for the contents of this Prospectus.

This Praspectus will be issued in paper form and as
an Electronic Prospectus, which may be viewed
anline at www.abgbiodiesel.com. The Ofer
constituted by this Prospectus in electronic farm is
avaliable only to persons receiving this Prospectus
or accompanying Application Form in electronic
form within Australia. The Corporations Act
prohibits any person from passing onto another
persan the Application Form unless it is attached to
or accampanied by & complete and unaltered
version of this Prospectus. During the Offer Period,
any person may obtain a hard copy of this
Prospectus by contacting the Company’s share
registry Link Market Services Limited by telephoning
1300 784 494 or at www.abgbiodiesel.com.

No Shares will be issued or granted on the basis of
this Prospectus later than 13 months after the date
of this Prospectus. Application will be made within

seven days after the date of this Prospectus for the
Campany to be admitted to the Official List of ASX
and for the Shares offered by this Prospectus to be
granted Official Quotation by ASX.

No person is authorised 1o give any information or
to make any representation in connection with the
Offer which is not contained in this Prospectus.
Any information or representation in refation to
the Offer which is not contained in this Prospectus
may not be relied on as having been authorised by
the Campany or its Directors in connection with
the Offer.

Foreign investors

The distritzution of this Praspectus in jurisdictions
outside Australia may be restricted by law and
persons who come into possession of this
Prospectus should seek advice and observe any
such restrictions. Any faflure ta comply with such
restrictions may constitute a violation of applicable
securities law. This Prospectus does not constitute
an offer in any place in which, or to any person to
whom, it would not be lawful to make an offer.

Exposure Period

In accordance with Chapter 4D of the Corporations
Act this Prospectus is subject to an Exposure
Period of seven days from the date of lodgement
with the ASIC. This pericd may be extended by the
ASIC far a further periad of up to seven days. The
purpose of the Exposure Period is to enabile this
Prospectus to e examined by market participants
prior to the raising of funds. If this Prospectus is
found to be deficient, Applications received during
the Exposure Period will be dealt with in
accordance with Section 724 of the Corporaticns
Act. Applications received prior to the expiration of
the Exposure Period will not be pracessed until
after the expiry of the Exposure Period. No
preference will be conferred an Applications
received during the Exposure Period and all
Applications recetved during the Exposure Period
will be treated as if they were simultaneously
received on the Opening Date.

Speculative Investment

Applicants should read this document in its entirety
and, if in any doubt, consuit with their professional
advisers before deciding whether to apply for
Shares. There are risks associated with an
investment in the Company and the Shares offered
under this Prospectus must be regarded as a
speculative investment. The Shares offered under
this Prospectus carry no guarantee with respect to
return an capital investment, payment of dividends
or future value.

Glossary

Certain abbreviations and other defined terms are
used throughout this Prospectus. Defined terms
are generally identifiable by the use of an upper
case first letter. Details aof the definitions and
abbreviations used are set out in Section 13 of
this Prospectus.



Privacy

The Company coliects information about each
Applicant from the Application Farm far the
purposes of processing the Application and, if
the Application is successful, to administer the
Applicant's security holding in the Company.

By submitting an Application Form, each
Applicant agrees that the Company may use
the information in the Application Form for
the purposes set cut in this privacy disclosure
statement and may disclose it for those
purposes to the Share Registry, the Company's
related bodfes corporate, agents, contractors
and third party service providers {including
mailing houses), the ASX, the ASIC and cther
regulatory authorities.

If ar Applicant becomes a security halder of the
Company, the Corporations Act requires the
Company to include information about the
security holder {name, address and details of
the securities held) in its public register. This
information must remain in the register even if
that person ceases ¢ be a security holder of
the Company. Information contained in the
Company’s registers is also used to facilitate
distribution payments and corporate
communications {including the Company's
financial results, annual reports and other
information that the Company may wish to
communicate to its security holders) and
compliance by the Company with legal and
regulatory requirements.

If you do not provide the information required
on the Application Form, the Company may not
be able to accept or process your Application.

Under the Privacy Act 1988, you may request
access to your personal information held by {or
on behalf of) the Company and the Share
Registry. You can request access to your personal
information by telephoning or writing to the
Carnpany thraugh the Share Registry as follows:

Link Market Services Limited
Locked Bag A4
Sydney South NSW 1235

This Prospectus is dedicated Lo the memory ol Frank Fenton who
prwiddedt so mwch o the Australian Biodiese! Groun in i hiskory
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ust prion o @is Frospectus being isseed. Thank vou Frark o the
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Chairman's Letter

Dear investor,

On behalf of the Directors of Australian Biodiesel
Group Limited (ABG), it gives me great pleasure to
extend this opportunity to you to become a

Sharehclder in the Company.

As a member of the Biofuels Taskforce that recently submitted a hiofuels report to the Australian
Gavernment, | am looking forward to being involved in the development of a business where demand
for this type of fuel will be supported by the community and industry.

ABG has been producing Bicdiesel since 2002 where it evolved its internally developed technology
from pilat plant scale to the current 40ML per annum commercial scale operation located at Berkeley
Vale on the NSW Central Coast. ABG has already commenced construction of its new 160ML per
annum capacity plant located at Narangba in Queensland. Funds raised fram this oftering will in part
be used to complete this project, which is expected to occur in the second quarter of 2006,

Bicdiesel and petroleum diesel attract an excise at the rate of 38.143 cents per litre. However
qualifying producers of Biodiesel, including ABG, are entitled to receive a government grant pursuant
to the Cleaner Fuels Grant Scheme, which will provide a 38.143 cents per litre benefit until 2011 and
subsequently reducing to 19.071 cents per litre by 2015,

ABG has entered into feedstack supply agreements with Gardner Smith for a significant portion of its
forecast production and feedstock requirements. ABG's technology enables it to process muitiple
feedstacks including Tallow, Used Cocking Gils, Canocla, Palm and Catton Seed oils. This will provide
the opportunity to manage costs when a particular feedstock is in high demand. In addition, ABG is
intending to purchase a leading used cooking oil aggregation business, as part of the ongoing
feedstock management strategy.

Feedstock prices do not have a direct correfation to the ol price. However the Biodiesel price is linked
ta the underlying oil price. This means the recently rising oil prices are making Biodiesel & profitable
and viable commodity.

ABG has entered into Bicdiesel offtake agreements setting out the terms upon which certain parties
may purchase up to 50 million litres of Biodiesel per annum which equates to approximately 78% of its
forecast sales for the 2006 calendar year. In addition, product trials are underway with Sydney Ferries,
certain State Municipal Autharities and & name brand oil major

The prospectus contains detailed information about ABG and its business and its prospects.
| encotrage you to read it carefully befare making your investment decision and look forward to
welcoming you as a Shareholder in ABG.

Yours sincerely,

Dr John Keniry
Chairman



Leading Australian Biodiese! Producer

#  ABG is currently one of the most advanced commercial scale participants
in the emerging Australian Bicdiesel industry. ABG has been producing
Biodiesel since 2002 where it evolved its internally developed technology
from "pilot plant’ scale to its current completed commerdial scale activities.

Intarnatly Developed Technology

# By using its internally developed continuous transesterification process
{'CTP') technology, ABG is forecast to be one of the lowest capital cost
Biodiesel producers in Australia particularly as there are no upfront
technology or license fees payable.

#  Having developed its own CTP technology, ABG has the potential to
license this technclagy to other parties domestically ar internationally.

Process Mubtiple Fesdstocks

#  The ABG CTP technclogy is able to process various feedstocks including

Tallow, Used Cooking Oils, Cangla, Paim and Cotton Seed of

First production facility completed and producing,

second taciity underway

o ABGS 40 million litre per annum plant located at Berkeley Vale NSW, is
currently producing at 75% of its design capacity. With 100% capacity,
expected to cccur by July 2006,

#  ABG's second production facility, a 160 million litre per annum plant, on which
site-works and construction planning have commenced, is located at Narangba
in Cueensland. All development and environmental approvals to proceed with
construction have already been granted. Project management timelines
forecast plant commissioning to bagin in the quarter ending June 2006,

Favourable Market Conditions
# Historically high and recently rising oil prices are making Bicdiesel an even
more attractive and compelling alternative to traditional petroleum diesel.

# The Biodiesel industry is strongly supported by the Australian Government
with excise halidays’ currently in place untit 2011, ABG is registered for the
Cleaner Fuels Grant Scheme and is currently receiving excise grants for its
Biodiesel production under this scheme.

Compelling Financial Forecasts

#  The Company is forecasting Biodiesel praduction for the 2006 calendar year
aof 63.8 million litres of Biodiese! 1o generate $54.2 million in revenue and
deliver $8.17 million NPAT. These forecasts assume a nameplate capacity
utilisation of approximately 89% for Berkeley Vale and 15% for Narangba.

Product Offtake and Feedstock agreerments in place

aned further testing underaay

#  ABG has entered into Biodiesel off-take agreements setting out the terms
upon which certain parties may purchase up ta 50 million litres of its forecast
production, and feedstock supply agreements for a significant portion of its
forecast feedstack requirements.

#  Product trials are underway with Sydney Ferries, certain State Municipal
Authorities and a name brand oil major.

Environmentally friencdiy

#  The use of Bicdiesel has been demonstrated to enhance engine life.
Biodiesel emissions are reported to reduce carcinogens by up to 95% and
greenrhouse gases by an average of 72%. Biodiesel can be blended in any
mix with petroleum diesel and conventional blends such as 'B5' (5%
Bicdiesel, Y5% petroleum diesel) or 'B20" {(20% Biodiesel, 80% petroleum
diesel} can be used in existing diesel engines with fittle or no modifications.
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2.7 Important Notice

This section is not intended to pravide full information for investars
considering an application for Shares under this Prospectus. This
Prospectus should be read and considered in its entirety.

2.2 Summary of the Offer

By this Prospectus, the Company invites investors to apply for
20,000,000 Shares at an issue price of $7 each to rafse $20,000,000.

2.%  Indicative Timetable

Prospectus Lodged with ASIC 2 Navember 2005
Opening Date 28 November 2605
Estimated Closing Date 5 Decemnber 2005
Estimated Allotment Date 9 December 2005

Expected Dispatch of Holding Statements ? Decermnber 2005

Quotation of Shares on ASX expected 14 December 2605

i,

The above dates are indicative only and may change without notice.
The Company reserves the right to extend the Closing Date and the
Offer or close the Offer early without notice. Applicants are
encouraged to apply as saon as possible after the Offer opens.

2.4 Australian Biodiesel Group Limited {'ABG’)
Overview

ABG was founded in 2001 with the objective of developing its own
Biodiesel praduction technology. This technology was initially
developed and tested viz a small batch scale plant capable of
producing approximately one million litres of Bicdiesel per annum. In
2004, ABG successfully concluded the development of its continuous
transesterification process {CTP') technology.

Subsequent 1o its successful development program, ABG commenced
the construction of its full-scale 40 million litre per annum continucus
flow piant at Berkeley Vale on the New South Wales central coast. This
faciity is now complete and currently operating at 75% of nameplate
capacity. It is expected that this plant will be operating at 100%
capacity by July 2006, This plant is currently one of the largest (in
terms of output) Biodiese! plants now constructed in Australia.

ABG's second production facility, & 160 million litre per annum plant,
will be located at Narangba, Cueensland. All the required development
and environmental regulatory approvals to enable construction have
been granted in relation to this production facility. It is forecast that this
facility will be commissioned in the second quarter of 2004,

ABG is seeking to raise $20 million via an initial public offering to
fund the Company's short to medium term abjectives as further
detailed thraughout this Offer document.



2.5  Purpose of the Offer

The funds to be raised by this Offer §f fully subscribed) will be $20 millicn. The Company’s main objectives in
raising funds under the Offer inciude;

¢ continued ramp ug of production of the Company’s first Biodiesel production facility in Berkeley Vale
New South Wales:

¢ completion of its second Biodiesel production facifity in Narangba, Queensland;
¢ completion of the acquisition of & downstream feedstock supply business;
¢ continuing development of ABG CTP and associated new technologies;

¢ continuing research and evaluation into the suitability and economics of constructing additional
praduction faciiities bath domestically and affshare;

& continuing research and development in relation to the use of alternative feedstocks;
¢ promoting and developing the Company and its markets;
¢ repayment of an existing debt relating to equipment purchases; and

e listing an ASX and paying all costs assaciated with the Offer.

2.6 Use of Funds

The funds raised from the Offer will be applied over the two year period following the date of the
Prospectus as foliows:

Minimum Maximum%

Subscription $ Subscription $
Completion of Narangba production facility 2,000,000 2,000,000
Purchase of downstream used cooking oil business 0 4,200,000
Product and Feedstock Development Pragrams 2,000,000 3,006,000
Repayment of equipment related debt facility 619,000 619,000
Provision of Working Capital 774,060 1,274,000
Costs of the Offer 1,607,000 1,907,000
Yoial issue 14,000,500 20,000,000

i,

2.7 Summary Forecast Financial Information

The Company has prepared financial forecasts for the six month period to 31 December 2005 and for the
twelve month period to 31 Decermber 2006, The forecasts for the 2006 calendar year are based on several
principal assumptions including:

e production and sales of approximately 63.8 million litres of Bicdiesel;

¢ asales price per litre being based on a negotiated discount ta the quoted price of crude oil of
approximately $42.50 USD/bbl (AUD$0.85 per litrej;

¢ aweighted average cost of feedstock of A%512 {$/T) (excluding transport costs); and

e assumed combined production of Berkeley Vale and Narangba of approximately 32% of forecast
nameplate capacity.

Agplicants are referred to Section 6 of this Praspectus for full details on all assumptions used in the preparation

af the forecast financial information contained in this Prospectus as well as Section 10 of this Prospectus setting

aut the various risks faced by the Company and its cperations.




Suromary Finencial lntormation

Six Month
Period Ending
31 December

2005 $'000's

Twelve Month
Period Ending
31 December
2006 ${000Ys

Three Month
Period Ending
31 Decamber
2006' ${000)s

Revenue 5,299 54,199 21,203
Expenses {5,801) 42,3565} {16,158
EBITDA (5G2) 11,834 5,047
Depreciation & Amaortisation 1171 759 {268)
EBIT (673} 11,045 4,779
Tax - (2,872 (1,242}
Net Profit After Tax {673} 8,173 3,537

|
iy,

MNote: The Company has included forecast financial information for the three month period ending 31 December 2006 to
demonstrate the effect of the increased production profife and sales occwrring in the latter half of the vear.

2.8 Lead Manager

BBY Limited has agreed to act as the Lead
Manager to the Offer. A propartion of fees
payable to BBY may be paid to cther brokers to
assist in the distribution of Shares under the Offer.

2.%  Working Capital Adequacy
The Directors are of the opinion that an
completion of the Offer, the Caompany will have
sufficient working capital to carmy out its stated
obiectives contained in this Prosgpectus.

2,10 Capital Structure

The pro forma capital structure of ABG is set out
betow for filustrative purposes to reflect the issued
and paid up capital structure of the Company if the

Offer pursuant to this Prospectus is fully subscribed,

The rights and Habilities attaching to the Shares are
summarised in Section 11 of this Prospectus.

SBhares
Number Yo
Currently an issue 0,600,000 81.8
Now offered far 20,000,000 18.2

subscription

100.0

Total Shares on lssue 110,000,800

I"\m

2.11 Dividend Policy

The Company intends to pay dividends when the
prafitability of the business permits and subject to
the operational requirements of the Company.

Any Dividends that may be paid by the Company
will be determined by the Directors with regards to:

# Prevailing business conditions;

# The profitability, cash flow and financial health
of the Company at the time of the croposed
dividend payment; and

# The need for funds for capital expenditure,
acquisitions or ather business opportunities.

2.1 Rislk Factors

Prospective investors in the Company should be
aware that subscribing for Shares in the Company
involves a number of risks. The key risk factars of
which investors should be aware are described in
Section 10 of this Prospectus. investors are urged
to consider these risks carefully before deciding

whether to invest in the Company.



3.1 Shares Offered for Subscription

This Prospectus invites mvestors to apply for a total of 20,000,000 Shares at
an issue price of $1 each to raise up to $20,000,000. The details of how to
apply for Shares are set out below.

3.2 Minimum Subscription

The Minimum Subscription under the Offer is $14,000,000. The Company
will not issue any Shares pursuant to this Prospectus until the Minimum
Subscription is satisfied. The Offer is not underwritten.

Should the Minimum Subscription not be reached within four months from the
date of this Prospectus, the Company will either repay the application maneys
1o Applicants or issue a supplementary prospectus or replacement prospectus
and allow Applicants one month to withdraw their Applications and be repaid
their Application moneys. No interest will be paid an these moneys.

3.5 Application for Shares

Applications for Shares by investors must be made using an Application
Form and must e completed in accordance with the instructions set out on
the back of the Application Form.

Payrment for the Shares must be made in full at the issue price of §1 per
share. Applications for Shares must be for a minimum of 2,00C Shares and
thereafter in multicles of 100 Shares. Completed Application Forms and
sccompanying cheques must be mailed to or delivered to:

Australian Biodiesel Group Limited, ofo Link Market Services Limited,
Locked Bag Al4, Sydney South NSW 1235

Cheques must be made payable to "Australian Biodiesel Group Limited — Share
Offer” and crossed ‘Not Negotiable'. Completed Application Forms must reach
the Share Registry by no later than the Closing Date.

3.4  Allotment

The allatment of Shares to Applicants will accur as scon as practicable after the
Clasing Date. Prior to allotment, all application maoneys shall be held by the
Campany on trust. The Company, irespective of whether the aliotment of
Shares takes place, will retain any interest earned on the Application maoneys.

The Directors reserve the right to allot Shares in full for any application or to
aliot any lesser number or to decline any Application. Directors may in their
discretion give preference to Shareholders in accepting Applications under the
Ofter. Where the number of Shares aliotted is less than the number applied for,
or where no allotment is made, the surplus Application moneys will be retumed
by cheque ta the Applicant within seven {7) days of the allotment date.

3.5 Non Resident Investors

This Praspectus does nat constitute an offer of Shares in any jurisdiction where,
of to any person to whom, it would not be lawful to issue the Prospectus or
make the Offer. Residents of countries outside Australia should cansult their
prafessional advisers as to whether any government or other consents are
required, or whether any formalities need to be observed should they wish to
make an Application to take up Shares on the basis of this Prospectus.

No action has been taken to register or qualify the Shares, or the Offer or
ctherwise to permit an offering of the Shares in any jurisdiction outside Australia.
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3.6 ASX Listing

The Company will apply to ASX within seven (7) days
after the date of this Prospectus for quotation of the
Shares offered by this Prospectus on ASX. If ASX
does not grant permission for quotation of the Shares
affered under this Prospectus within 3 months after
the date of this Prospectus, or such longer period as
permitted by the Corporations Act, none of the
Shares offered by this Prospectus will be allotted ar
issued. In these circumstances, all Applications will be
dealt with in accordance with the Corporations Act.

ASX and its officers take no responsibility for the
contents of this Prospectus. A decision by ASX to
grant afficial quotation of the Shares is not to be
taken in any way as an indication of the merits of the
Campany or the Shares. Quotation, if granted, of the
Shares offered by this Prospectus will commence as
soon as practicatsle after statements of holdings for

the Shares are dispatched.

4.7 Restricted Securities

The ASX may classify certain currently issued securities
as being subject ta the restricted securities provisions
af the Listing Rules. Accordingly, a praportion of such
issued securities may be required to be held in escrow
for a period of time, as determined by ASX.

5.8 CHESS

The Company will participate in the Clearing House
Electronic Subregister Systern, known as CHESS.
ASX Settlement and Transfer Corporation Py Ltd
{ASTC), a wholly owned subsidiary of ASX, operates
CHESS in accordance with the Listing Rules and
ASTC Setilement Rules.

The Company wili not issue certificates for new
Shares offered under the Offer. Instead as soon as
practicable after allotment, Shareholders will
receive a holding statement (similar to a bank
account statement) which sets out the number of
Shares held by the Sharehoider in the Company.

The CHESS statement will set cut the number of
Shares allotted to each holder under the Prospectus
and give details of their Halder Identification
Number ("IN, in the case of a holding on the
CHESS sub register.

In the case of an lssuer Sponsored sub register, the
staternent will contain the number of Shares allotted
under the Prospectus and the Shareholder's Security
Heclder Reference Number {'SRIN'L

A CHESS statement or issuer Sponsored statement
wili routinely be sent to halders at the end of any
calendar month during which the balance of their
hoiding changes. A holder may request a statement

at any time, however a charge may be incurred for
additional statements.

3.9  Opening and Closing Dates

The Offer will open on 28th November 2005 or
such later date as may be prescribed by ASIC, and
will remain apen until 5.00pm EST on 5th
December 2005 subject to the right of ABG to
either close the Offer at an earfier time and date or
to extend the Closing Date without pricr notice.

Applicants are encouraged to submit their
Applications as early as possible.

Nao Shares will be issued on the basis of this
Praspectus later than 13 months after the date of
this Praspectus.

3.10 Online Prospectus

This Prospectus may be viewed online at the
Company's website at www.abghiodiesel.com The
Offer constituted by this Prospectus in electronic
form is available only to persons receiving this
Prospectus or accompanying Application Form in
electronic form within Australia. The Corporations
Act prohibits any person from passing onto another
person the Application Form unless it is attached to
or accompanied by a complete and unaltered version
of this Prospectus. During the Offer Period, any
perscn may obtain a hard copy of this Praspectus
by congacting the Company’s share registry

Link Market Services Limited by telephoning

1300 784 494 or from the Campany's website at
wivw.abghiodiesel.com. There is no facility for
Applications to be accepted electronically/or by

applying ondine.

3.14% Summary Only

The information set out in this Section provides a
surmmary of the information contained in this
Prospectus. This Section is not intended to provide
full details of the Offer or the Company. Applicants
should read this Prospectus in its entirety prior to
making a decision 1o apply for securities offered
under this Praspectus. i you have any questions
about investing in the Company, please contact your
stocklroker, accountant, solicitor, or other financial
or professional advisor.

3.2 Endquiries in Relation to the Offer

This Prospectus provides information for potential
investars in ABG, and should be read in its entirety.
if after reading this Prospectus, you have any
questions about any aspect of an investment in
ABG, please contact your stockbroker, accountant
or independent financial adviser



4.1 Company Overview

ABG was established in 2001 with the objective of develaping its
own Biodiesel production technology. This technology was initially
developed and tested via a small ‘batch scale” plant capable of
producing approximately one million litres of Biodiesel per annum.
In 2004, ABG successfully concluded this development program.

ABG then went on o develop its own commercial scale technaclogy
which can be constructed at a lower capital cost when compared to
alternative, principally European based Biodiesel processing
technologies. At its first plant in Berkeley Vale, ABG has proven it

can construct a plant capable of producing 40 million litres per annum
for capital and development costs of approximately AUDS7 million.

ABG's Continuous Transesterification Process (CTP) nat only reduces
the up-front capital cost but is also well equipped to process more
challenging, less expensive feedstock.

ABGS Berkeley Vale plant is now complete and currently operating
at 75% of operating capacity. it is expectad that this plant will be
operating at 100% capacity by July 2006. The Berkeley Vale facility
is understood to be one of the largest completed and producing
Bicdiesel plants in Australia.

Whiist completing the Berkeley Vale facility the Campany undertook
all planning, construction design, site identification and procurement
for a second production facility to be located at Narangba
Queensland, less than a cne hour drive from Brisbane Airport.

The Narangba production facility has been based largely on the
Berkeley Vale template, with design and operational improverments
reflecting the develapment and operating experience of Berkeley
Vale. All required development and environmental regulatory
approvals have been obtained to enable construction of the
medular facility,

The Narangba facility and associated infrastructure has a design
production capacity of 160 million litres of Biodiesel per annum.
Construction of Narangba is expected to be completed within the
second quarter of 2006 with commissioning expected to occur upon
practical completion.

The autput from these two plants combined, reflecting their nameplate
capacity, will position ABG as one of the largest producers of Biodiesel
in Australia,

Having internally developed its own technology the Company

has the advantage of not having to incur up front licensing fees or
cngeing production royalties payable by other producers to the
providers of proprietary bicfuel process technclogies.

The Company's technology enables it to process multiple feedstocks
inclading tallow, used cocking cils and a variety of vegetable oils
including palm oil. The Company has feedstock agreements in place
for a significant portion of its forecast production and as part of the
Company's greater feedstock management strategy, the Company
has entered into a conditicnal sale and purchase agreement for the
purchase of & downstream feedstock provider.

iX]
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The Company has entered into Biodiese! offtake
agreements setting out the terms upon which certain
parties may purchase up to 50 million litres of Biodiesel
per annum. In addition, the Company is currently pro-
viding Biodiesel to a number of commercial end users
whe are at various stages of trialing the Company's
Biodiesel for use in their commercial operations.

The Company is seeking to raise $20,000,000
through the offer of 20,000,000 Shares at an

issire price of $1 per Share via an Initial Public
Offering {'IPO"). Funds raised from the PO will
be used to implement the Company's short o

mediumn term strategles mncluding the:

s Completion of Narangba production facility

»  Purchase of downstream used cooking oil business
»  Product and Feedstock Developrent Pragram

s Provision of Working Capital

»  Brokerage fees {assuming 5% of maonies raised)

»  Other costs of the Offer

ABG is forecasting revenues of $54.2M and Net Profit
After Tax of $8.17M for the 12 months ending 31
December 2006. The quarter ending December 2006
is forecast to produce $21.2M in revenue and $3.54M
Net Profit After Tax. Further details of the financial
iorecasts for the Company are contained in Section 6
of this Prospectus.

4.2  Australian Biodiesel Group Operations

The Company has established its first production facility at Berkeley Vale and has cbtained all canstruction
regulatary approvals and commenced site preparation works and core pracess module construction for the
establishment of its second facility at Narangba. Both of these facilities will use Austrafian Biodiesel Group's

CTP technology.

- Berkeley Yale Operating Facility and Tank Famm




Conceptual Design
Drawing of Narangba
Production Facility
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4.3 Feedstock Arrangements
Gardner Smith Pty Ltd

The Company has entered into feedstack supply
agresments with Gardner Smith Pty Limited for the
supply of tallow, vegetable cil and/or used cocking od
in New South Wales and Queensland. Gardner Smith
are a global merchandising, rading and logistics
aperation based in Australia, and specialise in tallow,
vegetable oils, iquid feeds and protein meals.

These agreements pravide for certain minimum and
maximum tonnage levels that in the first instance
provide for up to 100% of Berkeley Vale's planned
annual production feedstock requirements, The
cantract also allows for the supply of Narangba's
praduction feedstack requirements during its ramp
up perfod.

Piease refer to Section 11 of this Prospectus for
further information an this agreement.

Further arrangements in relation to Narangha's
feedstock requirements are currently being
considerad,

Used Cocking Cil Aggregator

As part of the Company's feedstock management
strategy, the Company has entered into a
conditional sale and purchase agreement for the
purchase of one of New South Wales' leading used
cocking oil aggregation businesses.

This is the first step in the Company' fonger term
plan to diversify and secure its long term feedstack
needs, The purchase of a used cooking oif
aggregator assists the Company in securing one
af the cheaper production feedstocks available.

Piease refer to Section 11 of this Prospectus for
further information an this agreement.

4.4 Off-take Arrangements
Off-take Parties

The Company has entered into Biodiesel supply
agreements with Bingo Petroleum Pty Ltd,
Neumann's Petroleum and Ruttley Freightlines.
These agreements contain the terms under which
the Company has agreed to provide up to 50
millian litres of Biodiesel per annum.

These three fuel supply agreements in aggregate
provide for these parties to purchase up to

50 miflion {itres of Biodiese! per annum. This
amount currently accounts far approximately
78% of the Company’s forecast production far
calendar year 2006.

Further arrangements in relation to Naranghba's
praduction volumes are currently being cansidered.

Please refer to Section 11 of this Prospectus for
further infarmation on these agreements,

Other Market Development

Sydney Ferrios

The operator of the Sydney Ferries has recently
commenced a trial using ABG'S Biodiesel in one of
its ferries known as the ‘Borrowdale’. Phase 1 of the
trial has concluded successfuily whereby the
‘Borrowdale” was operating on & 'B20 blend (20%
Biodiesel, BOY% petrcleum diesel).

The next phase of the trial involves the testing of a
‘B8O blend (80% Biodiesel, 20% petroleum diesel).
Phase 3 of the trial will involve testing of a 'B100"
blend (100% Biodiesel, 0% petroleumn diesel}. The
Company will keep the market updated as to the
results of this trial.

Competitive Advantages

i oo

Actuslly Producing Blodiese!

ABG is currently one of the largest commercial

producers of Biadieset in Australia and has an early
maover advantage in this emerging industry.

Production Expertise

The Company's management and operational staff
have acquired mvaluable experience aver the past
four years as the Company has developed its
commercial operations.

Intarnatly Developed Technology
ABG's CTP technology has been internally
developed and therefore avoids the need for up
frant licensing fees, or ongoing royaities typically
associated with using other technology providers
engineeting solutions.

Lo Capital Requirement
ABG believes its CTP requires a lower capital
expenditure in comparison ta s competitors.

Miultiple Feadstocks

ABG's CTP technology has been designed to
accommadate multiple feedstocks enabling the
most economic mix of various feedstocks to be
used in the production process.

Location of Production Facilities
The Company's production facilittes are well located
to all required infrastructure including for delivery of
feedstock and distribution of Biodiesel to the

populace markets of the east coast of Australia.



4.¢  Biodiesel described

What is Blodissel

Bicdiesel is a clean burning alternative fuel,

produced from renewalble rescurces. Biodiesel
contains no petroleurn, but it can be blended at
any level with petroleum diesel to create a
Bicdiesel biend. It can be used in diesel engines
with little or no maodifications. Biodiese] is simple
to use, biodegradable, non-toxic, and essentially
free of sulfur and aromatics®,

Biodiesel is made thraugh a chemical process
called transesterification. The feedstock is subjected
ta & reaction with methancl in the presence of a
catalyst to produce Biodiesel and glycerol.

The most commeonly used feedstocks include:

¢ Tallow - A fat by-product from the meat
processing industry,

¢ Used Cooking Olls {UCO)} - A by-product of
the food processing and associated industries,
and

¢ Vegetable Oilseeds - For example, canala

oil, cotton seed cil, palm oil and soy oil.

A detailed and independent assessment of the
various feedstocks that ABG will be utilising in its
plants, as well as the demand and pricing outlook
for these feedstocks in 2006 is contained in
Section 8 of this Prospectus,

4.4.7 Beneflite of Biodiessl
The main benefits of Bicdiese! are:

¢ Environmental - Biodiesel is made from
renewable resources and has lower emissions
compared to petroleum diesel. It is more
bicdegradable than petroleumn diesef.

¢ Engine Performance - Biodiesel improves the
lubricity of diesel fuel {resulting in less engine
wear), tallow based Biodiesel has a higher
cetane number than petroleum diesel
(resulting in smoother igniticn) and has a
higher flash paint than petroleum diesel
(allowing for safer storage and transportation).

¢ Cleaner Fuels Grant Scheme - Bicdiesel and
petroleurn diesel attract an excise at the rate
of 38.143 cents per litre. However qualifying
producers of Biadiese!, including ABG, are
entitlad to receive a government grant
pursuant tc the Cleaner Fuels Grant Scheme,
which will provide a 38.143 cents per litre
benefit until 2011 and subsequently reducing
to 19.071 cents per litre by 2075,

S Biodissel orgdrescurces/definition

“ v, Blodiesel. org

443 Production of Blodiesel

The production of Biodiesel is achieved by
chemicaily altering a tri-glyceride or fatty acid
with alcohol in the presence of a catalyst to form
a Fatty Acid Methyl Ester (FAME) and a by-
praduct glycerol. The by-product glycerol is not
soluble in the FAME and can be separated easily
by means of gravity separation ar centrifuge.

Residual methano! is removed by high

temperature/vacuum distillation which is a well

known and developed process. The FAME is then

washed repeatedly to remove impurities and then

vacuum dried in order to remove any moisture

resichue.

Summary Production Steps

1 Preparation of feedstock

2  Acid esterification

3 Removal of glycerol

4 Base transesterification

% Distiliation tc remove excess methancl

& Double stage washing to remove impurities
Vacuum drying to remaove moisture

& Transfer to storage

Hiodiese! Menufacture

b F (!
Acicl Clycerol Trans-
Esterification Secaration Estarification

Gilyeerol
SEnaration

""""""""""""" '%’M
Diigtiliation
Water

Washing

B

Wacuum
Drying
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444 Blodiesel Markets

In August 2005, a report of the Biofuels Taskforce was presented to the Australian Government. This report

was an extensive review of the biofuels (Biodiese! and ethancl) market in Australia. Information as

referenced in Section 4.6 has been reproduced with the permission of the copyright division of the

Attorney General's Department.

The Australian Biodiesel market

Biodiesel has only recently become cammercially available in Australia. There are currently 10 licensed

producers (or intending producers) of Biodiesel, whao collectively produced approximately 1ML in 2603-04

and 4ML in 2004-05% It is estimated that the capacity of the industry will increase significantly to
approximately 750ML in 2006-07 from an estimated 15.5ML in 2004-05 as shown below.

Biadiesel capacity (ML per anmum)

i,

200405 2005-06 2006#0?”'"

AJ Bush a a 60
Australizn Biodiesel Group, (Berkeley Vale plang) 15 40 45
Australian Bicdiesel Group (Narangba plant) G 0 160
Australizn Renewable Fuels, (Adelaide plant) G 44 44
Australian Renewable Fuels, (Picton plant 8] 0 44
Axiom Energy Limited 0 100 100
Biodiesel Industries Australia 0.5 20 20
Biodiesel Praducers Australia G 0 60
Natural Fuels 0 0 150
{50% subsidiary B & B Environmental infrastracture)

Riverina Biofuels 0 0 44
South Australian Farmers Fuel 0 0 15
Total Biodiesel 15.5 204 742

Sources: Biofuels taskiorce, 2 August 2005, pd1 (copyright Commonwealth of Austratia reproduced by permission), ARW. BEI, AX!

prospectuss, ABG forecasts

Bicdiesel is suitable for use in all situations where
petraleum diesel fuet is currently used.

ABG's target market channels include:

¢ Bulk fuel wholesalers and retailers for
distributian i pure and biended form;

¢ Operators of large fleets of passenger
transport, road freight;

¢ Pleasure craft and service vessels especially those
operating in environmentally sensitive areas;

¢ Operators of fleets of vehicles or craft that
enter environmentally sensitive areas;

¢ The operators of diesel powered equipment in
confined spaces where the non-carcinogenic
ernissions of Biodiesel have health or safety
advantages over petroleurn diesel.

Australian petroleum market dynamics

in 2003-04, the demand for petroleum-based
transport fuels was about 42,500ML pa
(approximately 730,000 barrels per day). Total
demand is growing at 1%-2% a year, and by 2010
demand is expected to increase to around
50,000ML a year.

Diesel demand in 2003-2004 was 14,442ML and
has been growing at approximately 3% a year.

The Australian passenger transport fuel market is
dominated by petrcl. This is stmilar to the situation
in the United States but unlike that of Europe,
where diesel now accounts for 43% of fuel sales and

where 71% of new cars sold are diesel powered®,

“Australian Taxation Offive Biodiese! production grant information copyright Cormmonwealth of Australia reproduced by permission)

T Whitst Axiem Energy Limited withclrew its prospectus on 12 October 2005, a media statement dated the same date stated that Axicm

considers that the Treasury’s poticy direction does net affect the Company’s Biodissel profect

* Biotuels taskforce, 2 August 2005, p29 (copyright Commonwealth of Australia reproduced by permission)



Excise rebate

I May 2003, the Australian Government announced a comprehensive package of measures to support the
production and use of Biodiesel and pravide encouragement for the conversion to cleaner fuels.

On 18 September 2003, tocally produced Biodiesel for use in internal combustion engines became
subject to excise duty at the same rate as low sulphur dieset (38,143 cents per litre).

From 18 September 2003 to 30 June 2011, the rate of the grant for Biodiesel was set at 38.143 cents
per litre, thus providing a zero net excise effect. On 1 July 2011, and then an 1 July in each of the
subsequent 4 years, the grant rate will be reduced in five equal instalments such that the ultimate
effective excise rate for Biadiesel will be half that of diesel. Export sales of Biodiesel are not subject to
excise in Australia,

ABG's Australian produced Biodiesel is eligible for the excise benefits outlined above.
Other Australian listad Biodiesel participants

The commercial production of Biodiesel is an emerging industry within Australia. There are now a
number of participants at various stages of project planning and/or construction and development.
The development of these projects provides impetus to the Australian Biodiesel industry and will help
to underpin and establish this important sector of the alternative fuels industry.

The table below details ABG's ASX listed competitors.

B&B
Australian Australian  Envircnmental
Biodiesel Group Renewable Fuels infrastructure
{ABG) {ARW (BE{*
Forecast Production capacity ~200ML pa ~38ML pa ~147ML pa
Proposed Plant locations) Berkeley Vale, NSW Adelaide, SA Darwin, NT
Narangba, QLD Picton, Wi
Carmnmence Production Berkeley Vale - producing  Adelaide — Nov 2005 Nov 2006
Narangba - June 2006 Picton - March 2006
Technology Acid Esterification Energea Lurgi
Base transesterification
Approximate cost far forecast capacity ~$16M n/a ~548M
",

* Sources: ARW, BEY prospectuses, company announcemarts
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International Markets for Biodiesel

Internationaily, the two most common biofuels are
Biodiesel and ethanal, which are frequently used
in low concentration blends with petroleum
products. Brodiesel as B100 (100% Brodiesel) is
relatively commen in Germany and invariably also
as a blend from BS (5% Biodiesel, 95% petroleum
diesel] to B25 (25% Biodiesel, 75% petroleum
diesel). The EU accounts for over 35% of the
World's Biodiesel production®.

Biodiesel demanstration plants opened in Europe
in the 1980s as a means to develop rural areas
while responding to inereasing levels of energy
dernand. Production of Bicdiesel declined due to
falling o prices in the early 1990s, but subsequent
rising energy prices have supported its growth,
Biodiesel represents some 77% of total European

bictuels capacity’,

In contrast to Australia, global biofuel praduction
and utilisation are accelerating rapidly, albeit from
a low base. Growth in world Biodiesel production
is expected to increase significantly driven by
amongst ather things intraduction of the Kyoto
Protocol in February 2005 and the first target
period under the EU Bicfuels Initiative coming into
effect in December 2005. The table below shows
the {EA (International Energy Agency) forecasts for
World Biodiesel production to 2020.

Riodiesal Production Prolections
o 20207
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“Bicfuets taskiorce p55 feopyright Commonwealth of Australia reproduced by perrissicn)

Biofuets taskforce p5b7 feopyright Commonwealth of Australia reproduced by permission)

F Intarnational Energy Aqency/OECD, Biokuels for transport: an internationat perspective {2004} o168, Biokels Taskiorce pb7
{eopyright Commanwealth of Austraka reproduced by permission)
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'.'_--The Board of Directors of Australian Biodiese! Group has been appomted for its &gmf cant expenence and appropmate
. skilt base. Thls experience and skill base combines technical and operational; project management and delivery; mtsmate
-_--_knowiedge and background in asscc1ated fuei markets, commercla! operatrona% accountmg, corporata govemance and
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_"._'i_en is a Chartered Chemist and prior to joining ABG Wag the Managmg Dzrectcar of IBA Heaith a heaithcare :
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) ‘Mr Bevan E}ooley BE Mech Eﬂg teions.) Execyive Te e _ _
. Bevan is a mechanical engineer with over ten years of precess engineeting expetience in the fats and oais -
- business. Formerly with Cargill, the world's largest commodities tracler and processor of oilseeds, B evan has___
--_...__'expenencﬂd a wide specirum of the oll processing industry. He has been responsible for the planning, .. - .
-.design and congtruction of many major projects including solvent extraction facilities, ollseed refineries, . .
_ - andsng/unioadmg facifities, bulk off export terminals and shipping ptpehnes Bevan has. and Wi“ contlnue 0.
- djrect the constmctlon as Weii as the safe and effscsent operataon car the companys pfams y R

. '..Sarah EsraeE has extensive expenence in. pmject fmance invesiment bankznq and reglonai devetopment

- and, in addition to her- board posit:ons currently has consuitmg roles in fmance progec‘ts in Austraila anci__
:.j_."._."mtematlona]ty : . e : : L
Ms israei is.a Drrectcr of Queensiand Sugar E_zmlted Export Fmance & Ensurance Corporatzon (EF]C), el
-.CS Energy bd. and Skytrans Airlines. She is Chairperson of the Audlit Committees of both Queensland S
Suqar and EFIC and SltS as a member of the Audit Committee of. cheﬂsland Transpori e
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= . :'-'_Phsihp is a Charierad Accountant and prorto joining ABG Phliizp he?ol the posstaon of CFC}/Company S
" “Secretary at Citect Corporation Limited an ASX listed company. Prior to this Phillip held a number of fmance._____'
- positions with BHP. Bziltton/BEuescope both in- corporate and operatmg dmmonai roies in Australsa anol the -

: USA overa 'ID yeer peraod
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RandaE has over 20 years of engineering and management experience. in the Uttimes Dsi and Gas |ndustry

" Randal has held a number of roles.in both. public and private sector companies ranging from Process

"~ Control Enginger with the Sydney Water Board to General Manager of Foxboro Australia and Managmg )
" Director of LogicaCMGs' Realtime Diivision. In these roles Randal has had responsibility for profitable .
operations of divisions of over 100 staff mctuolmg R&D, marketmg, pro;ect engmeermg, operatson and
.'_mamtenance of m]SS]Oﬂ cratlcai apptacattons ) : '

: ._'John is a chemzcai engineer, and an expenenced pro;ect Direcior As head oi englneermg operataons for
two of the worlds largest 17, industrial process automation companies - Honeywell and Invensys, John. led §
":-the successful |mpiementation of RUMEToUs major technoiogy projects. both !ocaﬂy and mtemattonaily T

-_-.:_'3_MrPerryToms ‘“’fc.... 4, & wEieng . L R
. Perry has held several key senior pOSJtiOﬂS WJth both conventlonal and renewabie based energy :
- companies and was the Executive Director and co founder of ASX listed -Novera Enerqy Dunng the past
--.twenty yesars Perry has ied the development of energy proj ects in I\Eorth America, Asza and Europe




-'.Cerperate Governance

" _The Board, working closely with senjor management 5.

:'-'-.responSthe to.shareholders for the overall management___' L o
' "'-.'-_-.The Chairman of the Board isto be a Non- Executwe

“Inclependent Director, with at least half of the. Board. -

-"."-bemg tncdlependent Directors. The Board. deleqates

" responsibility for day to. day management of the
Company to the Ch1ei Executwe &f|cer

'c_ﬂ‘: the Company’s business and affairs. The Directors’

. perriding objective is to increase sharehglder value ™

‘within an appropriate framework which protects .the

" -rights and-interests of company. sharehelders and o
_ensures the Company is property managed

- governance, which can be found on the Companys
""'web site at www. abgbaedaesei com. These mciude

"-._Board Cnarter and Role of Officers.

_ '-.__"'Commueus Disclosure and Commumcatsens 0
" the Investment Marke‘I '

-'--.._Share Tradmg Policy . "
_ .uf:'.:':_Code of Busingss Conduct

a '-__'_"Sharehelder Commumcations Pohcy

o Board of Directors _' -

. The Board currently compnses three Non Executwe

- Direciors, who are considered by the Company_‘;e be__'_'j

'_;ndependent and three Executive Dsrectors '

: The. Beard of ABG-is respons‘.lbie for: . _
"-.__'Contrzbutmc; 1o approving the Cempanys goais
[and strategic diraction and monitor. . T

- implementation of those goals and’ strategtes, :

'__"-;Memtormg the financial perfor_menc_e of the "
- Company including adopting annual budgets. and., '
-approving the Company’s financial statements; "
" Approving and monitoring the progress of capital-’ :
- expenditure, capmai manaqement acqulszttons

~and divestitures; . o
~ Ensuring that edequate systems o mternai
-.compliance and control exist and are .

.'_'_:'-._'_Appqiﬂ_ting and removing the Menaging Directo_r
. and or Chief Executive Officer and ratifying the .|
.. appoiniment or removal of the. Chief Financial -

T Officer and Company Secretary and rewew;ng the..:_"_'- )

performance of senior, [management;

_'--'Ensurmg significant business risks.are 1dent1f1ed .
_.and appropriately managed and review the . .

L .systems. of ns%q manaqement at least annualiy;

" Reviewing and ratifyin cocies oa‘ conduct and-. . .
g g R R """"_'.'_The existence of this Committee and thefunctscms e

performed by it does not purport to dummsh the
[ ultimate responabmy of the Board.

: ﬂEega% comphance and

Disclosure of information to shareholders, the -
. Australian Stock Exchange Limited and Austrailan ’
__’__Securmes & Investrments Commzssmn } o e

"_".The Boerd has adopted several polzues relatmg to ;;5 It is considered: that the compoatzon of the Board

" -and the demarcation of the roles of the Chief . - [
" Executive Officer and- Executive Officars within .*_c_he S
" Board Charter, is such to clearly separate the Board '

S : - .- from.the executive management of the. Company andl..

".__"-Audl’t and. Rlsk Managemem Commlttee Charter ' 10 enshrine Board mdependence The struciure of the
'-..'_Board also provides the Company with the benefit of
"-_'_a diverse range of experaence, qualmcatsons and

"-_'-pro’fesmenal skills.

"'-Audlt Cemmlttee L L ;

The Board has estabhshed an Audlt and R|sk
.j_'Management Commtttee (Commtttee) '_ L
.._"'The role of the Commzttee is 10 pmwde ongomg '

: -'._essurance in areas of: o

S ';-Finanmai admm:stratron aﬂd repomng, :

' .."-Audst control and’ mdependence, _

- Llegal comphance, : _' ;

: '.._intemal contrets, ancl

--:__R;sk pversight and management

" The existence of this Committee is conSJdered by ABG
1o be a key element of its corporate governance .. '
| program and part of the Company’s commitroent to
--__'best practice in the area of corporate qovemance

~The Comm;ttee supports the full Boerd and S
essentially acts in a review and edwsory capamty
" The Committes is considered to be a more efﬁment e
_forum than the full. Board for, focusmg on particular -

.appropriately monitored for compl "?“.C.ﬁ‘.?__ PR Issties. reEevant tor

__'_'__.Verafymg and sareguardmg the mtequty of the
--_'Companysﬁnanczai reporiing; |

# - Establishing a sound systemn of risk over5|ght and
-~ management, and, internal control; and - -
.. Establishing a sound system of compliance with
~faws ancl regulations, internal compliance ... _

. guidslines, policles, procedures and control systems
'and prescribed internal standards of behaviour, '




e Contmuous Dtsciosum and Commumcatlons to
. the Investment Market . . '

. ABG's Board beheves that shareholders aﬂd the

Al major.business events that influence the

Cornpany in a timely and a widely available "
~-manner. This is nqt.only in order.to comply with the .
_Corporations Act and Australian Stock Exchange - .
. (ASK) listing requiremnents, but so that sharehoiders,_ i
" as the owners of the business, can exercise . L

. mvolved wﬁh the Company

.The Board is commttted o t|me|y and C;uahty

:__fman_caa_i disclosure and transparent reporting, an.d o
~-" to the concept that all sharehglders should have an. -
equal opportunity to receive or-obtain information
" Uissued by ABG. As a consequence it has adopted a ..

“"Continuous Disclosure and Communications Poticy’- '.'...”.'Wlth a compeittlve advantage

'.Whmh assists it in. achieving this goal through: -
.'.'._Reguiar communications. including Notices of
- Meeting and Explanatory Memoranda, the ©
: '-:Annuat Report, ASX disciosures, notices. of
._changes to substantial shareholdings and-.

-8 DBiractor ocours;

.'Postmg mformatson on s, web site as soon as

.'__"_Ensurmg qood contmuous dtsciosure practaces
.in accordance with the spirit and intent of the .
_Z'ASX L:stmg Ruies o

'...Share Tradmg Polzcy

".Under.the ASX Listing RuEes the Company mast
~imrmediately disclose to.the ASX _any.mformation

_concerning the Company that 2 reasonable person . '---:."-'_'_'each year..

~would expect 1o have a material effect on the. prtce_""- L
-'____The Boards phﬂosophy 15 10 encolrage. ‘fuli

- participation of shareholders at the Annual General
. Meeting 10 ensure a-high level of accountability -
'and adentn‘scahon with ABG s strategy. am:i goais

" rorvalue of the Company shares, once the

Company becormes aware of that mformatson The "
Listing Rules allows exclusions from this dlsdosure .

B confidential and incomplete negotiations or -
. discussions, or-information-generated for. mtemai
'-'--:_management use. The Caorparations, Act | smposes
similar chiigations on the Company in relation to
- the.use of information which. is.not generally
o avadabie and which may be price sensitive. -

..';_'In order to fulfill its obligations under these
- reguirements the Board has adopted a Share

._Tradmg Policy' for Directors and Senior. Executwes

“of the Company. The purpose of the policy is 1o .

-ensure that securities In ABG are only.traded __when_

- and sets out ciear trading windows of 30 days .

.. following the release of half year and full year ...

- finandial results, or.following any announcement 1o

~investrment market generally should be mformecl o%_ - the markst where the Directors beiieue it has..__' B
SRPRE -created 8 samdar tradmg env;rcmment

U '._Before piacmg any order to buy, seti or othermse '
“ deal in ABG securities outside of the trading ..
- windows, the Directors must inform the Cha;rman, "
S -and senior executives must inform the Company i

Secretary, oa‘ their mtentlons o do SO,
“ . informed judgement as 1o whether of not 1o remain nmental
: 7 Code of Busmess Conduct ami Enwror:mentai L

‘Standards | o T _
.:..._'The ABG Code of Conduct is cons&dered an
.....___:_tmportant document adopted by the Board as '_ -
- buginess conducted in accordance with it is . .
" believed o protect the Company's integrity, which :
in turn-improves its reputation, thus provsdmg it .

':The Cade covers matters such as how empioyees :
..should conduct themselves and their business =
relationships with an emphasis on re_spons|b|i|ty,
__"accountabiitty, fairness and honesty. In accordance -
.statements whers chanqed mater;a! mterests of \:mth -TF?JB. natuce.of its operations and Ets, credo L
B s ‘Blodiesel doesn't cost the earth’, theredsa. o L

: '._"state_mem regarding its environmental conscience
" and the. Company's commitrment to maintaining and
'zmprovmq its enwronmenta] periormaﬂce record o

'-.".$hareho¥der Commumcatlons Pohcy s
E-The Board aims to ensure that ail sharehoiders are
" informed. of major developments affecting ABG -

through regular shareholder communication. The :
Company's Annual Report is the major piece of -

written commumcatlon provtded 1o sharehoiders

' ~The extemaE au_{:i;tor w&!l_attend the Annuai General ..
. .Meeting and is available 1o answer questions about .
- "the condiict of the audit and the preparation ofthe
"-'--.."content of the Audltors Report ' -

“the market has up-to-date information about ABG ... T
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ﬁ?‘”? 'Enfmduc‘t!on e T e e e
.'.Thls section contams the foliowmg Fmancae] Enformatzon for ‘the Austrahan Biodlesei Group and its
_._"_':'SUbSJdlaI’lES e S ORI U .' )
o - Forecast Statement of Fmancsai Performance %or the six. me:mths endmg 31 Deeember 2005 and year
B enqu 31 December 2006 {Forecast’y; and™ - e T
Historical Statement of Financial Position as at 1 Juiy 2005 (‘Hlstoncal ) end the Pro forma Statement
of Fmencra! Pasition (' Pro»rorme’) asat 1 July 2005 and ‘Ihe notes te end formmg those statements

"'.'The Fmanmal ?nformation contalned in. thls Seczlon shou]d be read in conjunciion Wath and is quaisfsed
" “with. reference to, the information contalned in the Independent Accountant’s Report on Consolidated
 Historic and Pro-forma Financial Information in Section 9, the Independent Accountant’s Report an,
. Forecast Financial information in Section. 9, the assumptions underlying the Finandial Information . '
preparation, the sensitivity. analysis and accounting policies contalned in.this section, the ﬂsk factcrs

' 'contamed in Sec‘tion ’EO matenal agreemems and other anfermatzon set oul in, Sec‘tion .

eﬁ 2 ﬁasrs. of Preparation m‘ anancaai Enfarmat:on

) “The. Histaﬂcal information is presented at 1 July 2085 The Compemy has resoived 10 change its o
- reporting period to.that of a 31 December basis going forward. Historical financial information. deeimg

) with performance up to 30.June 2005 has not been included because it Is not considered relevant or .

. meaningful as the activities of the Company were not representatzve of the future eperattons cn‘ the -
__Company as deta1£ed in-this Prospectus. -~ S S I

___'-The Forecast fmanczei information is for the six month perzod enqu 31 Deeember 2005 and the tweive

. month period ending 31 December 2006 to prowde potential investors with prospective | financial ..
o '--_'mwrmetlon based on the Company’s Berkeley Vale production facility operating dose to 90% Capamty

- for the 2006.calendar year-and the Narangba production fam!lty operatmg at apprammately 30% of
'capac1ty by the end of the 2006 caiendar year.. -

__The Financial ?nformation has been prepared under ‘Ihe Ausirahan equwa%ems to. Entemetlonai Fmancsal _
Reporting Standards (8-1FRS) and in accordance with.the Company’s accounting policies as set out in thss :
"'._'_-_"sect:on The Financial Information has been presented-in an abbreviated form and as such does not
include all of the disclosure required by A-FRS appifeable to the preparation of annual finangial reperts
< in accordance with the Carporations Act. The Hfstortcai and Pro- ferma fmancaei |mormetlon has been
'__rewewed by PKF investmem Semces F’ty Ltd ( PKF) : ' .

.The Dlrectors have prepared the torecast financial mformation based on the ECONOMIC cond!ttons
*existing as at the date of the Prospectus, including a number of best estimate assumptions regardmg
“future events and |mp|ementatlon of the Companys business strategy. These actions or euentsmay_car _
- may not take place, The Directors believe they have prepared the forecast financial information with due
“care and attention and consider all assumptions to be reasonabie Wheﬂ taken asa whoie The Forecast

-...___"_fmancsai m%ormetloﬂ has been rewewed by PKF L - : . R Lo




As at the date of this Prospectus and other than disclosed elsewhere in this Section, there have not been. _
-any events of a-material nature or any change jn the business operations or financial position in respect of -
""'the Cempany 5 eperattcms that may 1mpac‘t on the Dzrectors forecasts to 3t December 2085 ancl 2006

__The Directors’ ierecasts for the calenciar year 2006 assume the costs ef a iuli head o‘rftce iunction uncier a o
pubticty listed structure. R R a :

- 'Ac‘tual results are Eikeiy 10 vary from the ?orecast ﬂnancta! mformation and any Vaﬂattcn may be materiaiiy _

. positive or negative because forecast financial information, and the best estimate assumptions on which it is

. “based, are by their very najure subject 1o significant uncertainties ancf contlngenctes, many ef thch are
"outssde the comrof ef the Directors and are.not reilabiy predscrabfe e S

. '_Accerdmgiy, ne;ther the Ccmpany, net its Dzrectcrs, can qwe any assurance that the forecast fnanclai

.

: '--_'Events and outcomes may cilffer in quantum ancﬁ timing from the best est:mate assumptfons, thh mateﬂal
".'._"consequential ;mpact o the forecest fmanctai mrormation ) - :

e '-.-.-.Appilcants should read this. Prospectus in-its entirety prlor o, makmg a declssen 0 apply fer securities ...

. offered under this Prospectus, If you have any questions about investing in the Company, please ccmtact )
yous: Stcckbroker accountant soilcstor ar cther imancial or pmfessaonai adwsor ' :

__;;ésw.,;f Forecast Fmancaai infcrmat:en :

The Forecast Statement of Financial Information set out. below has been prepared in accordance With the

- assumptions set out in Section 6.4 and the accounting policies set out in Section 6.7. The six month penod

'._"-._’co 31 Decernber 2005 is a period.in which the Berkeley Vale production facility. was successfully -
-~ commissioned and production is steadily being increased, This 31x menth peﬂod does noz |nclude any

t _"-.'contnbut:on from the Narangba produchon fac|i|ty

..'...'The twelve month period to 31 December 2006 ferecasts the Berkeley Veie preductlon faclilty o, be

- operating at 89% capacity for the twelve month period with the Narangba facility being forecast 1o produce L

T and contribute 10 the operating perdformance or the Cempany accordmg 0, the commmssomng and
.._'-productson assump‘cmns set out in. Secncn 6.4 R R

o

Directors Diractors
Forecast Six Forecast Twelve
Months Ending Months Ending
31 December 31 December
2005 20064

${000Ys ${000Y's

Revenue 5,2%% 54,199
Expenses {5,801} {42 365)
ERITDA (502 11,834
Depreciation & Amortisation {171} {789
EBIT (6733 11,045
Tax - (2,872

4, Net Profit/{Loss) after Tax 8,173




'__és A ___"Assumptions eI ; SR o
_The material best. estimate assumptlons made by the Dlrecters in prepanng ihe Forecast ﬂnanua! mfermataen
_ere as follows: "~ -0 ' "
__-..GeneralAssumptsons S R o
'-:'.'_iThe Directors’ Forecast fmenctai mformatien for the 6 month pertod enqu 31 December 2005 and the 12
" month period ending 31 December 2006 have been prepared based on the Dsrer:ters best esnmate generaE '
. assumptions.as set ot below: - - L L : -
- The Offer is fuﬁly subscrabed and the proceeds are. recewed by 3'1 December 2005 AR .
“There are no material chanqes in the ecenomlc condltions in the merkets n whlch the Company eperates
"-."'durmg the Forecast period; T T
- The Company’s accounting po]s{:ies rermnain. conszstent With those dlsciosed i Secnon 6 7 Fmam:ia]
“information Js presented in accordance with AdJFRS.; R TR TRV
_"'---There is no significant change in the statutery, ieqai or. regulatory enwrenment durmg the ferecast penod
'---.__'_'_"_that will affect the resuits of the. Company; e T TP SR SRR
: '.".The Company will maintain and obtain afl requ:red approvei end permits and ilcenses wmhout undue deiey
" to congduct the business.as cutlined in the Prospectus; ' y e L _
“There will be no change in international, federal, state, or local govemment ans reguta‘mens or polsues or
m taxation legisiation, that will have a material ;mpact on the Finandial 1m‘ormatlon S - :
" ..":'.There is no loss of key management.or personnel; " " e T T
""-.O’Iher than disciosed, the Company is not expesed to any matertei imgation or exposed k(e any
environmental issues; " L T e TR . : e
There Is no change to the Cempanys iundmg oF capstai szructure as. outlmed in. the E’respectus) _ R
_ :"-'There is no matenai amendment o any of the matenai aqreemeﬂts reiatmg 1o 1khe Companys busmess,
-'.'_:':Speclfzc Assurnptlons B _ : S e e
2 _-The Directors’ specific assumptmns fof the Ferecast fmancaai |mormat|on are set out beEow
._ .. Berkeley Vale production facility to operate at an average capacity of 89% durmg 2006, o
“MNaranghba producnon fat:jlsty o be commmszoned by June 2006 and be at 30% preductlon capacﬁy by .
- December 2006; B L L e T
.. 40 miflion litres to be preduced from the Berkeley Vaie production fecmty W|Ei be sold o the partres sub;ect te_ __: e
the offtake agreements as summarised in section. 11 of this Prospectus;

.. 23.8 million istres of Bted;esei are, forecast 1o be produced from Narangba and soid to.various pames g
- during 2006; e RS L e

The Berkeley VaEe p?ant wsli operate 24 heurs per day and be manned by 2 epereters Workmg a 4 clays on 3
._:"__days off roster. Other operaﬂena? staﬁ mcludes szte GeneraE Manager, Chemacai Enqlneer mamtenance and :

-, other site administrative staff; R - e
- Nil tonnes of giycenne from either productien familty W|i| be sold into the market LT
-'Assumed sale price of Biodiesel of $0. 85 per litre which is based on a neqetiated dsscount 1o the :mpor‘c o
~patity price for diesel, eqmvalent to.an assumed crude o price. of apprexzmetety $42 50 USD/bbi
_:"';An exchange rate of 0.75.used for the Austrelsan and.US dollar. exchange rate; ..U T
_ Average cost price « of Feedstock, which represents 65%. of total company expenditure ¢ of $S’E2 per terme, L
-~ This price Is based on a weighted average cost of various feedstocks.able to be used by ABG. Refer 0 -
“Section & for. further independent commentary in relation to the feedstack assumptions, and .. DD
" included in the calcudation of the average cost of Feedsteck set out above is a contribution from the savmq to_
'-.'_:the Company associated. thh the proposed purchase of the UCO downstream feedstock prowder .




:_";_:Saieﬁﬂavenue e e T e T A o

.. Sales revenue has been based on antrclpated productlon capacsty representecl by the exsstlng 40 mzlllon s
litres per annum at Berkeley Vale site at full production capactty, ancl the phase -in of productron capaclty at
---Naraﬂqba commenclng in 2006 contnbutlnq 23 8 mlll:on E;tres : e -
. Cost of Goods Sold and Gross. Pmﬁt Margin_

. Cost of Goods Sold assumes utilising a mixure of UCOS and tallow as the pnmary feedstock for procluctzon
--_--__Wlth new vegetabie oils also used durlng winter perlods Feedstock and other procluctlon and cllstnbutzon

Production & Distribution Cosis Cost Per Tonne

Average Feedstock Price (excluding rranspert costs) 512
Methano $375
Acid $1,530

I Processing $50 -
;._.Usmq these mputs the ABG 5 forecast production cost of Blocllesel for Berkeley Vale is $é93 per tonne or-
6T 02 cents per. Eltre aﬂcl $653 per tonne or 58.10 cents per. lttre ior Naraﬂgba . - Ce

: Overheads, Admmis‘tratlon and Corporate Expenses

_The forecasts have been based on anticipated siaff levels onnsite expenses, leqal accountmg and
- other expenses of an ‘administrative nature loy reference 1o, the hlstorzcal experience ot‘ the company
':'and ABG's darectors T R ' " T

-_'-'_'Depreaation and Amortisation -

_j--._F’laﬂt equipment and other fixed assets are. clepreclated accordmg to their remammg expected useful lIVESA s
“No assumptions are made [n the forecasis about any future sale of fixed assets and therefore no allowance "
“has been made for any resulting income tax liability. The ‘lorecasts provlde for the income tax etfect of..

B 'cleprer:zetlon that is not Clt’:‘ClUCtJble for tax pur;ooses : . ST

" Income Tax

The forecasts assume an eﬁectlve corporate tax rate oa‘ 26%. Thls effectlve rate has been calculated usmg _
- the Australian comporate tax rate of 30% and allowing for certain Research and Development tax concessions -
_'the Company is likely to bene*}at from together \Mth tlne utzltsatlon of availabie tax losses from pﬂor years ’

___'_'Development Expeﬂdlture e T T R O
"+ The Company has a continuoys development program to enhance and further clevelop its technoiogy

-processes. This development expenditure will be capitalised and amortised over. a‘uture sales s
" antsopated that this development program Wlll contlnue beyond the forecast perzod '

"--...:Capﬁtai Expendﬁture S e L e T R .
’ Forecast capital expenditure relates to construction, development and commissiening ol the l\larangba
“production facility, as well as improvements to the Berkeley Vale production facility. Estimates have been L

" prepared based on recent third party quotations in conjunction with Directors’ plans tor expenditures to be
“incurred at Berkeley Vale. An mdependent review of forecast capital expendsture and forecast constructton

"-__'__tlmelmes has been camed out.




" -The Forecast fmancaai mformatlon has been based on certam SCONOITHG ancl busmess assumptions about

- future events. A summary of these Directors best estimate assumptlons under]ymg the forecasi fmancsai '
o """mrormanon is set out in Sectzon 6.4 above, o : ' R

" The tabie below prowdes an anaEy51s of the responssveness of tiwe forecast fmancaal |niormatlon o] materzai
- changes in key assumptions underlying the information. In this analysis the effects on Company forgcast
..~ NPAT are iHlustrated as. a result of changes (positive and negative) 1o a number of key assumptions. This -

. analysis is not intended 10 be exhaustive but rather demonstrate the sens&tmty of the prospective flnanmai o

'.'__'mformatmn to certam changes in some key vanables

"Care should be taken in. mterpretlng thjs mz‘ormatton as the analysas constders a mcvement of each varlabie_';
".in isolation from p035|b|e movements in the assumptions, the effects of which rmay have oﬁsettmg or.
-.'_"cgmpoundjng effec‘ts on the other vanabies the. ef’?ec‘ts of whlch are not reﬂec‘ted in. the }‘oiiowmq anaiysns

'-:'_Typlcaﬁy ‘Ihe Companys management would respond 1o the material adverse chanqes in. condjt;ons by
takmg approprsate action to mmzmme, to. the extent. p0351b1e any adverse eﬁ‘ects

: | ”'-'-'2006
- . Base Forecast -
Assumptions. .. {$'M}..

Biadiesel sale price s $085 $817
(asAitre) : -

| Feedstock price ($/T)
e ’ %xc.-l transpicrt costs)




ﬁ:« é% Sta‘temen‘t af Hlstcncai and Pm—fc;rma Fmancaai informatmm

" Set out below is ‘Ihe unaudsted Baiance Sheet of the Company as at 1 July 2005 and the.Pro- forma Baiance
-Sheet as at 1 July 2005, both prepared in. accordance with | accounting policies set cutin Section 6.7. The -
-“Balance Sheet should be read in conjunciion with the Significant Accounting Poismes and Notes set oLt in
:_"-_Sectlon 6 7, and the generai and spemﬁc assumptlons set.out in Sectzon é. 4. ' .

Unauditad Pro-forma
2005 2005
A$ 005 A% 000%s

Current assets

Cash and cash equivalents
Trade and ather receivables
Inventories

Total current assets
Norn-current assets

Property plant and equipment . 12,258
Intangible assets 2,611
Deferred tax assets — timing differences 65
Deferred tax assets — losses 5 455

Total non-current assets P 15,38%

Total assets . 22,750

Current liahilities

Trade and other payables
Other fimancial liakilities
Frowvisions

Total current lizbilities

Non-current lizhilities

Trade and other payables
Other financial liabilities
Deferred tax liahilities
Frovisions

Total non-current liabilities
Total liabilities

MNet assets

Equity

Share capital , 23,958
Accumulated losses ; (2,194)

Total equity . 21,764




""Subwqu@m amﬁ F’ra mea %“ramacﬁrm& .

.__The Pro-forma Balance Sheet as at 1 Juiy 2005 has been prepared based on the htstorscai Unaudmed
-Balance Sheet at that date and after adjusting for the significant subsequent and pro- forma transac‘tions 3
) '._'_Qccurmg after 3 Juty 2005 10 the daze of thss Prospectus as outimed beiow T L '

. The issue of 20,000,000 shares at $1 each ESSUECJ under this prospectus totaimg $20 G msl!ton before e
y --.._:deductmg estimated. expenses of the offer of $1.907 million. The impact of thss transactlon is 10 increase
. cash by $18.093 million and increase Share Capatal by $18.093 miflion; o L o '

Acqmsatton of p]ant ancl machmery for, Narangba and Berkiey Vale tota!lmg of $9 3 mdhon The |mpact of
"-_'-'__'_"'.thls transac‘tion :s o reduce cash by $9 3 malilon and |ncrease assets by $9 3 malilon ) e

"-_The compfetton of the agreement 10. acqulre ali ot the shares of Scanline Pty L’cd The acqutSJtson R
U consideration-is $4.2 m;lilon _The tmpact of ‘rhls transac‘tion ss o, reduce cash by $4 2 malilon and increase
.'..._assets by $4 2 mINEOﬂ ) Ceee T . B, L . -

. issue oa‘ S’E 450 convembie notes. whsch have been treated as converted 10 ordmary shares The tmpact O
e '..'-...._of this transaction is to increase cash by $2.135 milfion, and- increase share capital by $2.135 million. Note
. “that 29,600, convemble notes were 1ssued pr;or Q. ’E July 2085 and have been treated as share capitai in

.the baiance sheet ' : : L Do

g .__'_'_Repayment 03‘ Borrowmgs 0 refated partles and govemment 01‘ $D 933 mtihon The |mpact of this
'--.._transactlon ss to reduce cash by $O 933 msliJon and o reduce Elabihttes by $O 933 mdhon e
&, _'-The issue of shares to executlve staff 10 the value of $D 120 m|i|:on The impact of th!s transactton |s :

to increase share capttai by $D 120 m1tircm and increase accumuiated Eossc‘s {empioymem cost} by
Z_'_.go 120 mdhon A e T - :

o ._"-._Property piaﬂt and eqmpment (batch piant} has been soEd ior $O 150 mmscm The :mpact of thss
--transaction is a net decrease 10 property plant and equipment of $0.102 million, a decrease in the

"Z'._accumulated Iosses of $D 048 mdl:on and E) reductzgn in laabdmes or $O ‘150 mlilzon e




é\a ? _ __Summary of Szgmf‘“ cant Accountmg Pchcaes and Nates ‘tG ‘the Saiance Sf“!eet

L .'_"The fnancial mformattcm has been prepared in accordance WJth Austral:an Accountlng Standards and the

".Corporaitons Act. There have been departures from the disclosure requirements of Australian Accountmg

""Standards where the dzsclosures are not can&dered appilcabie gwen the nature. of the fmancta! mformaticm L

--_Austrahan Accountmg Standards include Australian equivalents to international Fmanmai Repomnq
'-_-Standards {IERSL. Comphance wré} the Austrahan equ:vaients ‘to FRS {AiFRS} ensures that the fmanclai
"information ‘complies. with IFRSs. - ) : ' . -

'-_Fmancta] Assets aﬂd Financial Llabllztles DU R S
“ Financial assets and fmanclal Habilities are recogmsed on the baEance sheet When the Company becomes
'_"-.'party to the contractuaE provisions of the fmanma! instrument.. IR L

A ﬂnanclai asset is de-recognised when the contrac‘tua] rtqhts o, the cash ﬂows from the fmancza] assets
-._:_"_expire or are transferred and no Ionc;er ccantroifecf by the enttty ' ' :

A financial i|ab1E1ty is rernoved from the ba]ance sheet when the obisgazlon spec1ﬁed in t?}e contracz is -
'-dzscharged or cancelled or.expires. RS : e T

"-_Fmancsai assels and fmanclal Eiabilsttes classlfsed as heid for traqu are measureci at fazr ua!ue through proftt

'__'Upon mmaE recogmtzon a fmancsai asset orimancial Eiabdsty is. deagnated as at ia;r vaiue through proﬁt or
“loss except for investments in equity instruments that do not have a quoted market prsce in an actwe market
---._'and whose fair value cannot be rehabiy measured [ R ' .

- A gain or loss aﬂsmg from a change in tha fair value of a imanaa] asset or fmanclal Eiabthy classtﬁed as at _' )
“fair vaEue throuqh proﬂt or ioss is recogmseci in proﬁt orloss. - =N RO ' :
':_Fmanmai assets no‘t measured at fair vaiae compnse o Lo L T
-{a} anns and receivables being non-derivative financial asseis W|th flxed or, de‘termmabte payments that are
R not quoted in an aciwe market These are measured at amomseci cost usmg the effectwe mterest method

{b} heEd to-maturily investments bemg nons deravatlve financial assets Wzth flxed or determinable payments
e and fixed matunty that wdt be held o matunty These are measured at amomsed cost usmg the eﬁec‘tlve E
-interest method ' ) : ' L e ' ' o

".Conso%sdatmn Poiscy

__The consolidated pro- forma aﬂd forecast z‘manclal |mormatton combmes the fmancjai mfczrmatlon of Austrahan .

g Bsodreset Group Pty td aﬂci the substdlary rererred to in Sectzon 6.6 subsequent and pro- forma transactlons O

B The effects of all transactions between. entities. in the qroup have been eismmated in full and the 5
-consolidated financial statements have been prepared usmg umform accountmg poiscies for Iake transac‘tions
and other events in Stmitar c:rcumstancas

. Revenua Recog mtion

(a} Sale of goods B T PSR BT O P
- Revenue from the sale of goods is recogmsed when a]E szgmﬂcant nsks and rewards caf ownershap have
"been transferred 10 the buyer In mcst cases thts coingides w;th the transfer of 1ega| titla or, the passmg cz% :
_:"-pc‘ssessmn 10 the buyer S e A '

.. Dmdend Tevenue :5 recogmsed When the ﬂght to_recawe Payment ,5 estabilshed
'-'--.{c) Interest revenue ' ) ' ' - R _

Cinterest revenue is recogmsed usmg the effec{we interest, method it mcludes the amc;msatlon o‘i any
chscoLmt or premmm - g -




"-_Government grants, (mciudlng plalal monetary grants at falr value) are not recegnzsed untiE there is reascmabie
: 'assurance that ail condrtlons wriE be compireci Wlth and that the grants Wzli be received. - -

Grants are recegmsed in the income statement over the perreds necessary te match them Wlth the reiated

..:'Grants related to assets are presented in the balance sheet by settmg up the grant as deferrec! income.
'__"_Leases o ' ' '

' Entity is Eessee

A distinction is. made between frnance ieases Whrch transfer frem the Eessor to the Eessee substantra%ly ali the
':'.rlsks and rewards incident to ownership of the leased agset and operating leases under.which. the lessor -
" retaing substantially all the risks and rewards. Where an asset is acquired by means of a finance lease, the . S
fair value of the leased property or the present value. of minimum lease payments, if lower, is estabtished as -
'-.:an asset at the beginning of the lease term., A rorresponding liability is also established and-each iease :
"payment is apportioned between the finance chargs and the reduction of the outstanding liabifiy. =" §
~Qperating lease rental expense is recognised as an.expense on a straight line basis over the iease terrn or
T--cm a systematrc basis fmore representatlve of 1the tlrne pattern of the user s beneizt E

._-.'-'1ncome Taxes - y S N B
:.-._'_'Incorrre taxes are accounted ior using the cemprehenswe balance s?}eet Isabrlrty methed whereby_:

" the tax. consequences of recovenng (settlmgj aEi assets {I:abﬂmes} are. reﬂected in the fnancial
-:-.statementsl e . T T L I
current and. dererred tax is recogmsed as income or, expense except to the extent that the tax reEates 1o
- equily. |tems orica busmess cembmation ) i U '

b “a deferred tax asset s recogmsed to the extent that itis probabte that fuiure taxable pretrt wsli be
._"'javartable to realise the asset;. R o e o

" deferred tax assets and- I:abrirties are measured at the tax rates that are expected 1o appiy to the peno
- when the asset is realased or the E|ab;|:ty settled :

'-._Recewab?es e e D SRS PRO S .
Trade accounts and nates recewabie and other recervabies represent the pnncrpal amounts clue at, baiance date
j_'plus accrued mterest and Iess, wnere apptzcabie any unearned income and provrslons for doubtrul accounts
"-inventones ' '

- Finished. goods, raw materzais and \rrork in progress are valued at the Iower of cost and net reahsabie vatue
.. fCosts have been assaqned to 1nventory quantmes on hand at repertmg date usmq the flrst in, isrst out (FIFO}
'.__'__methed ) .

CCost compnses aEi cosis ef purchase and conversion {1nc1ud|ng matenal Eabeur sub -Contract charges and '_
*direct contract expenses and an appropriate proportion of fixed and. var:able overheads} aﬂd other costs
_"';1ncurred in bnngrnq the inventories to thear present, location and condztrcm Ce - Lo

- Property, Plant and Equ:pment

Land is stated atcost - -

'_'-_--Bmiqus are. stated at cost

--..I.When an asset $ carrying amount is mcreased asa. resuit ef a revalua‘mon the increase is, except to the
extent that it reverses a revaluation decrease of tlne same asset previously receqmsed in proft or. Eess, kN

-':'_credjted d;rectiy to revaluatien Teserve.

".'_":When an asset's carrying amount s, ciecreased asa resuit of a revaiuatron the ciecrease is, except 2o} the extent
ot any - creth batance ex;stlng in the reva%uatien reserve, in respect of that asset recegnrsed in prefzt or iess '

o .'The revaiuatrcm surplus is transferred darectly te retamed earmngs when the asset is derecegmsed




"._._'Depf@c‘atmn e e T e e
~ The deprecrabie amount 03‘ ali ftxed assets mciudmg buliqus and capitahsed ieased assets, but excludmg .
~freehold land are depreciated on a straight line basis over their estimated useful lives to the economic
" company commencing from the time the asset is first in use. Leasehold improvements are depremated over
.'_"_the shorter. ef elther the uﬁexpwed penod o? the Iease or the esttmated useful Eives of the 1mprovements

e _'-.._"Gocdwﬂ%

_"_--_Goodwm is requsred 10 be mpazrment tested annuaiEy

_ '-impalrment

~The carrying amotnts of non-current assets valued on the cest basm are rewewed te determme whether they .

- arein excess of their recoverable amount at balance date. If the carrying amount of a non-current asset.

" exceeds its recoverable amount, the asset is written down to the lower amount. The write down is - o
.._"recogmsed as an expense i the net, profit or loss in. the reporting period in which it occurs. Where a group
_ of assets working together supports the qeneration of cash meews the recoverabie amount. is assessed in

o '_retataen o that group of assets. : - o Ll

“ln determmmg ‘the recoverabie amount of non-current assets, the consehdated enttty censtders the vartety

of circumstances likely 1o affect expected net cash. flows including commeodity prices, anticipated volumes, -

:-"'present and future ‘operating costs, capital expenditure requirements and | tcome. tax rates Dlscounted cash _
""---'."'-fiows are used in determmmq recoverable amounts of non-current assets. . SRS

'; 'Interest beanng Ioans, .trade accounts and notes payab]e and other payabies and accmed i|aba|:ttes
Z_"represent the prmcrpai amaunts outstandmg at baiance date plus, where applscabt any accmed mterest
_ .Contmgent Llabllzties Sl el N

A contingent loss is recogmsed as an expense and a ilabzlaty lf itis probabie that future events W|i| comtrm
.. that, after 1aking into account any related probable recovery, an asset has been 1mpazred ora I:abdsty L
dncurred: and @ reaeenabie estmate of the amount of the resuitmg Ioss can be made

--'.'_Short term Emplcyee Benefsts o I e e

."'--Short term. employee benefits are emptoyee benefts {other than termmation beneﬁts and ec;ulty o

compensation benefits) which. fall due wholly within 12 months after the end of the period in.which

--employee services are rendered. They comprise wages, salaries, éociai security obligations, short- term [
: ..'_"'.cempensatten absences, profit sharing and bonuses payabie Wlthln 'E2 menths aﬂd non- mandatory beneiats e

] -_such as. medlcal care, housmg, car, and semce geods N o - :

- The undlsceunted amount o’r short term empieyee beneﬁts expected ) be pald is recoqmsed as an expense. '

Long—term Employee Benef’ ts.

Long ~term empteyee benefits mclude iong -service ieave, payabie 12 months or more after the end of the

"..I_'F’rogected benefts payabie whzch fali due more than 12 menths after the baiance sheet date are dlscoumed
" ysing a rate determmed by reference to market yae!ds on hlqh quailty corporate bonds!market yaeids on.
:'_'_govemment bonds. - : - _ e

_"..Goods o setvices recewed or acc;mred ina share based payment transaction are. recegmsed asa. merease iy
S 'equsty 1f the goods or services were recewed in an equity-setiled share-based payment transaction orasa "

For equity setﬂed share based Iransactions, geods Of Services recewed arg measured d|rectly at the falr _
value of the goods orservices received provided this can he estimated reliably. if a reliable estimate cannot
- be made the value of the goods or services is determined mdweetly by reference to the fair value ef the -
equity instrument gfanted : '




o '--Transacnons wﬁh empioyees and others prov:dmg s;mﬂar service are measured by reference to the iazr vaiue AT,
- _:"_at grant date cn‘ the equzty mstrumem granted' L e s T w

~ Goods and Serwces Tax (GST) e LT
'Revenues expenses and assets are recogmsed net of the amount of goods and services tax (GST} except :
_'-_'_where the amount of GST. mcurred is not. recoverabie frorn the taxation authonty in these c4rcumstances the

Recewabies and payables are stated w;th the amount 0? GST mc]uded -

.:'-Resaarch and development T ST e T e
' "'__"Expendlture on. research activities, undertaken With the prospecz o? gammg naw. sczenttﬁc Qr. techmca!
_-.knowledge and uﬂderstanqu, is. recoqmsed in the income statement as an expense as mcurred

~Expenditure on development activities, whereby research fmdmgs are, apphed oa plan or destgn for the B

- production of new or substaniially improved products and processes, is capitalised if the product or process

s technically and commerciaily feasible and the consolidated entity has sufficient resources to complete .
._deveiopment The expendjture capitalised includes the cost of materials, direct labour and an_ approprtate

Unauditad Pro-forma
2005 2005
$000's $000's

Balance at T July 2005 1,273 1,273
lssue of shares pursuant to this offer 20,0060
Payment of costs o this offer {1,907
lssue of convertible nates 2,135
Acquisition of investment in subsidiary {4,200}
Acquisition of machinery net of disposals (2,301
Repayment of barrowings - {(933)

7067Mé

Unauditad Pro-forma
2005 2005
$000's $000's

Frechold land at cost

Plant and equipment at cost
Accumulated depreciation

Net book value

Total property plant and equipment

_::':'Nmt@ 53 Eﬁiangﬁbiw assets

Unauditad
2005
$000's

Gaodwiil

Wmﬂx



..".:Goodwi_ti._arise_s from the heads of agreement bétwe.en the Company and Scanline Pty Ltd under which the . -

.- Company will acquire all the shares of Scanline Pty ttd for $4,200,000 cash including acquisition. costs. T_h_e_

’ _--.acquisi-tion wiil' be paid for out of proceeds of the share issue and will Encrease piant and equipment by s

Unauditad Pro-forma
2005 2005
$000's $000s

Current

Trade accounts payable
toans from director
Loans other

Non-current

Trade accounts payable

Trade accounts are for supply of goods and services and are payable without interest within 30 days Trade
-.___'account payable non-current is payable by way of discount of sale price af Brodzesel if the credgtor_emers
. intoa supp!y aqreement wrch the Company The amount s interest x‘ree D ' '

. '.__"'Lgan from dlrector T

"---.Mr L Humphreys ioaned a0 amount of $’I 49 OOO interest free, thch has been repald_. :

Loans other

Unauditad Pro-forma
2005 2005
$000's $000s

Current

Amount owing to related party
Amcunt owing to government
Hire purchase liability

Non-current
Hire purchase liability

Total interest bearing liabilities

Amount owing 1o gevernment.is secured by charge over the plant and equipment and is repayable from . -
. proceeds of the sale of production. Interest is charged at the rate of 13% per annL. Dsrectors mtencl to
__"..repay the amount outstandmg from proceeds of the issue of Shares '

A Director related entity Ausenco Pty L1d has purchased equspment on behali cn‘ the company. The debt WJIE be .
'_"repad from proceeds o% the issue of Shares The amount outstandmg is. $237 680




'."-Him iy chaw fabaizhy

At balance date the io]lowmg amounts are payabie on the hsre purchase contract.

Unauditad
2005
$000's

Pro-forma

2005
$000's

Within 12 months
After 12 maoanths but before two years

Finance charges

27
g

R

Unauditad
2005
$000's

F’rO«formaW
2005
$000s

Current

Employee entitlements — annual feave
Nan-current

Employee entitlements — leng service leave
Total employee entitlements

MNumber of
Ordinary
Shares

Pro-forma

$

Balance at 1 July 2005

issue of ordinary shares on conversion of
convertibie nates (net of costs of issue)
Employee shares issued

New shares issued to existing shareholders
issue of shares pursuant to this offer

Cost of this offer

1,245,31%

51,450

2,669
88,700,562
20,000,000

110,000,000

3,609,249

2,135,250
120,083
20,000,000
(1,907,000

23,957,582 .
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Weg § ee’eee Ef%egem_: __

k "._:'_Bsomass Energy Semces
& Technology -

-.."'-'Prepared for Austrahae ﬁaediesei Greup Pty i.td s Kenneth Avenue :_

: Z'__'By &emaes Energy Sewzces & Techneiegy Pty i_tci '_sara;oga NSW 2250
.._fath @embm 2005 | | |

B R §ntreductzon and Terms ef Reference R
L :._Bzomass Energy Services & Jechnology Pty Ltd (BEST?) has been engaged by Austral:an Biodlesel Group
L (ABGY 1o gvalyate its technology, and the performance and operating practices of the plant at Berkeley
e, CVale. BEST has also been requested to review the nEW. desagn and cestmgs of the plant now bemq buzlt
-.__.Tlms report has been prepared for mchs&on in the imtzei Pubisc C)ifermg (iPO} pros:.pectus of ABG

: "-':"Dr Joseph the prmctpal author o’f this report is the managmg director of BEST Heisa chartered englneer

:-..':_:3and a fellow of the Australian.institute of Energy. For the past 32 years he has been. mvoiued in ‘Ihe

development of processes ! to convert bmmass 1o %uets, energy and value added produc‘is

:_'__He designed and built a bio-ethanol plant in Vanuatu in 1975 and has been mvofved in assessmg the

viability of other, biomass 1o ethanol and Biodiesel plants in both Australia and in developing countnes over "
.. - the past 30 years. BEST and the company he formed in the United Kingdom (Energy for Sustainable
: Development Plc) have received a number of awards including Shell international Environment Award, and s

L --._'the NSW Gavernments Green Giobe Award for excetience in ’che development and commercse]ssation of

- ~renewable energy technology

o .I'.Austrahan Biopdiesel Group, ABG has bulit a fuli scaie Blodlesei productton pient based on its.own -
- Continuoys Transesterfication-Process technology ({CTP) developed internally from its initial pifot pient

research. To the author’s knowledge the current plant is the largest in. operation.in Austraha today and is -
" located at the Company's site in. Berkeley Vale on the New South Wales central coast. The piant converts a.

Wlde range of both new and waste vegetabte oils, aliow cozzon seed and paEm osl 1o Blod|esei
.._";The spemﬁc terms of reference for this engmeermq review report are as foiiows
Review the precesses and the technoiogy used in the Berkeiey Vaie Plant

: ..'___'Rewew ail of the Berkefey Vale pfant operetlng data supphed by ABG o) determme tf ‘the pfant can _'

: Rewew a§| of the process ﬂows and comment on the expected ylelds of Blodjesei and methanol recovery
-_----_end qiyceroi e e Y SR ._
4, :__'Determme, from data supptied by ABG whether B;odzesei 0 the Austrahan Standard (or a modmed
. a‘orm} can be produced conslstentiy from aange. of feedstocks o R I

'__._"Rewew the present Occupationai Heafth and Serety (OH&S} practzces Operatton and Memtenance
" practices and training program. -7 _ e : : -

."Comment on the scalabjhty of the piant

y .ﬁ:'Rewew the pFQJE‘C‘I plan and essomatecl capszai cost estirmate in retation to the Narengba piant to 2 assess
< whether the current, capaczty of the Berk]ey Vale plant (40KT/year) can be scaled 10.1he 160K T/year,
) :__"proposed for Naranqba :




Summary enci Conc:iusmn _

ﬁenciuszees

.-'__'The Berkeley Vale. piant is capabie of producmg Blodlesei at, apprommateiy 40 {}OO lonnes peryear that
. meets the current, Austrahan Bsediesei standard when new vegetable an is. used as the ieedstock

b.. .ﬁThe Berkeley Va!e piant is capabie of producmc; Blodlesei that meets a modlﬁed version of the current ;
- standard’ when used vegetable oils, tallow, palm off, cotton seed oit and. high Free Fatty Acid fe.edstocks_
_ are used. The issues related 1o certain aspecis of the present Australian Biodiesel Standard are further -
" discussed in section 5.3 of thss report and relate toone element or the standard and notto the que]sty of_ S
- Biodiesel produced by ABG. - e L e e
| A._.'jThe Cufrent plant mcorporates recent advances in the understandmg o% the chemlstry o’f Biodzesei L
Z_'producnon for example the ﬂeed for tlght centrol o? moistie content in the feedstock and flnai product
. “The Berkeley Vale plant is capabie of pro;:essmg used vegetable ofl. Wzth a [=7N content oa‘ up to 15%..
s far as the author is aware this meets world's best practice. The author has recommended o ABG that
”"';__further work. be undertaken o futiy eharactenze the performance of actd estertﬁcation umt in the ™ '
---_Berkefey Vale plant. - - L ' h

. From the documematten rewewed by BEST it wau\d appear. tha‘c ABG comphes \Mth a§| the necessat’y
- OHES regulations. ABG has a comprehengive operator: tralnlng program a repalr and mamtenance
- prograrm: and an -acceptable quahty management system. e e SR

" The new plant under consiruction at Narangba in Queensiend is des:gned to have spemﬁed eutput of
’l 40,000 tonne per year and incorporates lessons learnt during the commissioning of the Berkeley Vale
-plant. The Narangba plant wil be based on a modular design improving its overall cost effec‘tivenessf_ PR
.'.:_T.he__Narangba plant will uillise ABG's CTP. technoiogy. Based on the BEST._rev.i_ew_r of the information. | -
_provided in refation to the Narangba facility, there has been nothing brought to his attention that would. '
- indicate that the plant now in production at Berkeley Vale cannot be successfully scaled up to 160 OOD
- -'-'-.tor‘me per year famhty for the cap|ta§ costs propesed i the company s project | mformat:on )

'::'The author has rewewed the project and costmq ptan for this plant and views scaie up. and costmg as. o
- proposed-of A$9:$12m 10 be realistic and achlevable through applqu the prmmples used in the d95|gn .
e :_'_"and construc{ten of the Berke[ey \fale plant ' : S

The pmcess and technaiegy

“fhe gzrewse rheemn by ABG

'.'For vegetable oils with low Free Fatty Aud content Blodtesei is typicaliy made by the transestenﬂcatzon of
~triglycerides contained in vegetable il and animal fats in the presence of an alcohol and a catalyst (see
..'._'fagure 1}. The process of transesterification replaces the. glycerol compcment with a smaller monohydﬂc

CHOCOR™ R"COOR

|

CHOCOR
CHOCOR # R'COOR

Trigiyceride MAlcohaol Mono-alkyl esters
(Feedstock) {Bicdiesel)




The éléoho_lf.chosen__by ABG for the reaction. is methanol due 1o its low comparative k:ost. The tataiyst .
-~ chosen hy AB__G._for the process is potassivrn hydroxide { KOH). When dissolved-in methanol KOH fo_rms the. .
~ methoxide ion, a powerful reactant. When methoxide is mixed with the triglyceride feedstocks, the ester .
- bond-is broken releasing glycerol. The methoxide ion selectively attacks each ester bond in tum and hence
'_'-.m order to ach;eve compiete conversion each bond must be repiaced ' '

'-_The rate ilmitmq step in the reactlon chemisiry is the Elrmted soiublilty of methanoE in. osi To achleve hsgh
conversmn y|eids in prac*tice, 1t s pOSSlb]e to use: : : i - o

} h;qh shear, m;xmq 10 minimise the boundary iayer {and henf:e optimlse mass transfer} between zhe =

pha_s_es,.______-_ ST
1!} mduce an emulsxon of the two phases, TP S o
i) increase the process temperature and the number oa‘ reaction stages, or.
. v} acombmanon of all theee. 7 o T e
"_'The present ABG transes‘cem‘;catlon process uses. hsc;h pressure, reiativeiy hsgh temperatures, _emuistfymg
.___pumps and 2 stages 1o achseve very. hsgh yseids wath re!atwe short reac*tion times '

.....__'-_To convert lower grade vegetab]e o;Es and fats wsth Free Fatty Aczd content of be’tween 5% to 'IS% ABG_ .
- Uses a pre -acid ester:ficatlon process pnor to the base cataiysed transesten?catton step. ;. o

High FFa  § - R Low FFA
Feedstock | - core Feedstack

dts|
Esterification

- ——

o Clyearal e i : o Glycerl : E Methano! o
b Separation | TR Secamtion - E Storage

Biodiessl
Distilation
Methanal

dethanod
Recovary

Gilyearal . tor
Meltralisation | shing

Fatty ase o WarULT
. I . .
Acidds . znaration Drying

Potassium

oot
Suiphate Bindieset

Giycer -

| Figure 2— Process schematic.of ABG plant




_The ABG Berkeiey Vaie piant descr:ption anci Qperatwn

' Cﬁvesvs@w e SN _ SRR
.The Berkeley Vale plant commenced cormnissioning in November 2004 at a rate of apprommetety 2 SR
- tonnes/hour and has been slowly ramped up to design plate capacity over the last 10 months. The piam is.
- now rumming at its design plate capacity of 5 tonnes per hour (as recorded in the operating logs). The pient .
s now capable . of running twenty four houss, seven days a week operation using four shifts with two men .
~._per shift. Thus, the plants annuai capacaty of, 40, OOO tcnnesﬁyear is derzved from the present ﬂow rates. i
'---throuqh the plant. - RECTERTC ' R R

ABG has informed the author that it has the fu l compiement of operators on staff and they are rece;vmg
. on-going trammq Iy plant manac;ar and a ptant chemist are on. sste dunng the day One permanent

_'The author has wsinessed the p]ants Operatson and has been prowded Wzih results from the anaiysts of the -
i, fuei from a rumber. of feedsiocks, Constderable :mpfovements e the plant heve been made qver. the past '

' Tyearto bring it up to world class standard

Key features of. the Berkeley Vale Plant B

'--...iLtsted below are a nurber of key features in retation 0 the Berkiey Va%e piant Due 0 the conﬂdentlaE

'The feedstock is cleaned before it ﬂows i ihe reaction vesseis The feedstock is, 1nma!|y heated ina tank
\and then flows through & decanter 10 remove coarse partscles This partlaiiy cleaned matenai theﬂ flows

2. "The chemacai reactions. take_piace at eEevated temperaiure and pressures enabhnq a very 1ow resldence
-~ time in the reactors. . T T S LI L _'

3, “The Berkeiey Vaie pient contams vanous |tems of speclahsed equspment Ehat further zmproves the msxmg
“eeand hence the reacnon eff;ciency - - - L

_' .__"_'The Berkeley Vaie piant has an acid estem‘acatlon process ‘rhat is capabie of reducing FFAS of up to 15% ';
of the incoming feedstack to under 3% e :

5. '._The extenswe use of centnfuqes anci a decanter to remove. Water pamcuEates c;iyceroi and soap

: ' “The Berkeiey Vaie piant has a dosmg sys‘lem thet is controiiable and is vu’tuaiiy free of puises Thss
Z.:__ensures that the correct amount o% chemscai Is added o the cils to ensure con51stent qualzty

.:'-__The use of break tanks in. the CTP after each centrzfuge o enabie even and conststent ftow el thﬂ next ﬁ__
Uit operation.., S ! S : S

8, .:_A Distﬂbuted Controi System {DCS} empioymg the Eatest fieidbus technology and mteqrated multi _
- vendor field instrumentation has been installed at the Berkeley Vale plant. A DCS was selected for pient_-._

" control due to the superior regulatory control capabilities available when compared with lower cost L

s Programmable Logic Controiler (PLC) and Supervisory Controf and. Data Acquisition {SCADA) .
:_""'technclegles that are. predommentiy desagned for sequentzai and batch operations rether than
.._.'3cont|nuous process control. - : L

-Apprommateiy 800 kwW. of heat energy is rec;ulred 10 meet the plant heat requsrements The electncai S
reguirernent of the plant js approximately 150 kW, Heat is provided from a waste oal fred boaler and power o
'-__'__from the. mains. Tnere is a standby qenerator set and a standby oif heater. L




%‘2 Bppair drsd ?\ﬁmm’temnw . - ) _
o A szqucant portion. of the plant and equspment used in the CTP are weil med and teszed and supported by
"'.".'_major well established manufacturers. ABG reports that the process has proved stable and reliable during -

- 'the last six months of operation. and spare parts usage has been demonstrated to be Eow as testn‘sed to by ’

""-theP'ammamte”ame*og Tl e T e T .

_' '_'-Detauied maintenance sehedu!es have been prepared and 3 comprehenswe shut down and start up

) "procedure has been maited and now :s operationai : s = .

Ermissions Control T

_ The produc*ts of the CTP process are saEeabEe bemg BEOd;ese! qiycerme, aﬂd potassmm su1phete

{d;ssoived in the wash waierj At pFESEﬂ‘I waste water is treated in aerated tan%qs prior: o safe dlscharge '-

o .A comprehenssve operator training progrem has beeo developed and detaited noies for thss trammg have '

been prepared. Operators are trained In the general sclence of Biodiesel production, the analysis of the .
feedstock and end product as well in the operation. and maintenance of the plant. The author has. swghted
. "this material and is sattsﬁed thet with. contmual upgredmg and rewew the operators Wzli have aiE of the -

WorkCover .has given_ne_cessery approuais_to operate the plant. Loading and’-ur}_ioading proeedures.hev_e__ "
“been prepared and the plant manager signs off on the incoming and-outgoing movements of fuel and- - .
“chemicals. As at the date o’f th|s review. report the ABG plant the operators had ‘Ihe approprlate WorkCover o
;_"'_cemfcatton L R L k

._:..'Methanol when heated is hlghty ﬂammabie The plant has beeﬂ de51gned to meet Class 1 Zone 1. -
- 'standards (AS 1940 - 1993}, and the author has inspecied-the operators tralnlng proqram and’ have

" "--'-.'."conszdered that it |s adequate for eﬁ;c&ent operation of the plant

'.'.'_The Berkeley Vale plant is fuity eqmpped Wzth foam deiuge systems Whloh compiy thh WorkCover '
: ._’_requwements '

f§~ & Quamyﬁ%oraﬁm S e e T e T
'_'_'--_ABG has established a wels ec;wpped Iaboratory utihsmg both ctassacal and modem ana1ytzca| teehmques to
- measure and monttor the compositton. of .fc_ije feedsiock and key stages in the production process and the |
'Z..._fi__na|;__!_3i.odEese_i__p_r_oduet._ Th_e__ﬂ_nai ;o_ajoduc_t_ _being _meas_ured__ agains;_the .Au.st{_al_ien..._s_tand_a_rd'-fo__r Biodiesel. .

E‘Led ‘tock ‘%“ypes and Charaehezsews

._-_ABG has advised. the author that.it intends to source a range of feedstocks a‘or its piant in Berkeiey Vaie The
- -main feed stocks 10 be processed are waste vegetable oil with a free fatty acid content of less than 5%, and
- tallow. ABG .also advised the author that it intends to process oils with-a free fa‘{ty amd of up to.15%. usmg
-'-.'_1ts amd estenﬂcataon step prior to bese cataiyzed transester;facamon Tl -

._._._At present ABG is purchasmg tallow with a FFA of fess \:han 2% (typlcaiiy O 7%} howevef cheaper gut tailow

- with-a FFA of tess than 5% are available. The author has wewed evzdence that ABG anaiyses each batch of T

"--_feedstoek when it comes into ‘Ihe ptant




..._ABG has cempieted a series of tneis © determme the pient performance, the author hes rewewed recorcis
kept by ABG whlch mdlcate that the Berkeiey Va!e pient has successz‘uliy processed the ieilowmq feedstecks .
to Biodiesel. . o R : . " R ) ’

o -."-Both Canoia and Palm based Used Ceokmg Ozl {UCO} Wlth 3 high FFA CDFYEEM Cﬂt 5 15% C
IE"'-:Both Canola and Palm based Used Cookmg O;I {JCO) mth a Eow FFA content of Eess than 5% .
_ _:"'Teiiew with FFA of tess than 4% ) ' S ..
. ._ '..._'-._Pure Canola with FFA of less than 'E% :
- Cotton Seed Oil with FFAoHessthan 2% B g U S P
From the data reviewed it can be seen that the ytelds are very censistent ior the range of feedstock tested
L -_-___".and yseids are constdered to be comparaer te other state ot the art piants U ST

_ Brnd[ese Qua}}iy

. .___The author has reviewed results from twa mdependent Nattonaliy Approued Testmq Authonty (NATA} e
- Jaboratories which illustrated that ABG can preduce Bmdlesei made from pure Cano%a thet cemphes w1th the ’
”.'-.'Austrahan B|od|esei standard ) R : DR

- In addition, Eaboratory tests reviewed contsrm that ABG can produce Blodlesei from ail the other teedstocks

“mentioned above in section 5.2.of this review report that conforms to the Australian standard with the
_'_"'-exceptzon of the Methyl Ester content. This exception is attributed to how the Ester Content is measured |n S
“the standard and does not relate to the quality of the Biodiesel produced by ABG.. '

--.._'It should also be noted that the 2 independent NATA Eaboratones produced dn‘ferent resuits from the same
. split sampie for group 1.and group 2 metals and also for the Distillation. T 90 measurement. One 1aboratery__-'---
'.'..'-produced resulis that were within the standard end the other Eaberatery produced results thet werejust )
outsade the standard ' : R S T '

. "_'Recent 1ests performed by ABG and also by the 2 certsned Laberatenes have hlghhghted the problems of ;
““measuring the ester content of Biodiesel produced from used vegetable oils, tallow, pafm oil, cotton, seed
- ofl.and high free fatty acid teedstocks. The measurement of the ester content is dependant on how the ©..

--._.'-aneiytzcai instruments are cal:brated Each different feedstock will produce a different range of esters thus i}

:each Pamcuiar ieedstock

_""'Changes 1o the way ester content is. measured in accordance WJth the standard has been proposed 1o and i’
"being reviewed by the regulating authority in Australia with a view to changing the standard-to -
"accommodate the chemijcal differences that the varying feedstocks present. In all other respects, the .
" Biodigsel prodiiced from these lower.cost feedstocks meets the Australian standard. Thisisnot a technoEogy
. ....'_'1ssue and all Europeen or Amencan technoiogy would face the same tssue asitis a matter of chemlstry not -
"".'..'cepebdfty el e S e L
s ‘the authors opinion that the abeve ebsen.fatzons in reEatacm to. the Austrai;an Bzodiesei Standard areasa. - §
result of the developing nature of the Biodiesel industry and the consequent inexperience of the testing
laboratories. Once all of the issues of measurement are resolved it is likely that ABG Biodieset will be found
to compiy thh a]E rec;mrements of the standard T e e




] '-_':.Narangba piant TS N . RO L :

_ The pians for the Narangba plant mcorporate a chemzcal copy of ‘Ihe Ber‘keley Vaie p]ant The plant iayout has _

- “been changed {o.allow modular off site construction, greater ease of operation and maintenance and grea‘ter )
_':':ffex;bﬁﬁy in.operation. A plant layout and plant schematic have been, ssqhted and reviewed by the author, ) )
;';- From the information revtewed it is reasonable 1o conc]ude that the presem piant d95|qn can. be scaied from -
- 40 000 1ennes per year 1o 160 00C tonnesperyear. . . "t . .

i Narangba W|i| mcorporate steam heaimg in I:eu of 0|i heatmg which is more transporiabie and c?oser to '
_the intemational industry standard. LT e e L

- The 1ocatton of the centrifuges wdE be centralased ina. smqie iocatzon as opposed to dlstﬂbuted Iocations
Z._m the pfant o] Iend stseii to the modufar approach - -_ _ LA
"w -The Narangba deSJgn Wti! atiow certain modales to, be optlonal or tumed off dunnq the productzon

.process dependent on the qual;ty of the feedstock used. As an example, cleaner ieedstocks such as
pure canoia do.not requ;re the use. of the. ar:;d estar;facamon or front end c]eanup moduies '

~The. moduiar de31gn of the Narangba piant a]tows del:very of various pfant capacities - 5, 'EO 20 40 80
or 160 KT/year. With one overall plant design that suits the five levels of pfant operatlon l;mlted
modmcanon will be needed to scaie up irom one capamty ievei 10 another o

-Z.These features which wd[ be. mcorporated into the Narangba plant means that ABG has des‘.lgned a scalabie
" plant which when compared 10 the cost of other plants is very capital cost effective, The piants ﬂex:bil:ty

should allow it 1o process a broad array of feedstack in type, cost and. FFA content.

- --...__The author has rev;ewed the capstai cost estimates associated with the Narangba plant and has aiso rewewed :
- an independent report on the capital cost and constructron ttmeframe of the Naranqba piam The cost
'-...estzmate usecl by ABG appears reasonabie : Tl ’ e '

_ Source of mformat:on and dzsciatmer
In preparmg this report Do Joseph has relsed on:

: _';"(a} Hls own obsewattons and rewew of the ABG piam in operation at Berkeiey Vale

. -:-(b} His rewew of the records heEd by ABG and
'----(c) imormamon suppl:ed to h|m by ABG at hss rec;uest S

--:_'_the Dr. Joseph has made every ez‘fort to venfy the :m‘ormatson and data prowded by ABG he is unabie to
. wareant its acquracy. The accuracy of the opinion and concfustons n thss report depend toa iarge extent on.
[ the accuracy of the records and mformation suppised by ABG s : e -

: .-.'."Th|s report. has been prepareci 10 assist with the appramai of the ABG Bzodzesel technoiogy but shouid not be
- -:__"taken by any. mtarested party as a recommendatton by Dr Joseph or BEST to. purchase shares in ABG :

Dr Stephen Joseph

.._-Manaqmg Director




-'.:i"’}mcée 5Lt c c‘:&%‘" mﬁ Tm ‘i“

(now part of the NSW Department of Energy Uttlztles and Sustamabihty} engaged Dr Joseph o prowde a_"
: serles of repors in relatson 1o the menufacture and cemmlsswmng of ‘the ABG pfant at Berkeiey VaEe '

.._'{b} BEST has been. appomted by ABG to carry out specsfic des‘.]gn and documentatron lasks smce_
apprommateiy Juiy 2002. - : e RO . ST .

_' c) On 9th March Dr Joseph was retalned by ABG o evaluate the ABG pfant at Berkeiey Va!e anci the ..
. proposed plant bemq constructed a Narangba Dr Joseph prowded a more detalied report on 27th of
September 2005 I BT o . .

" The findings and concius:ons of thss report prepared for mciusacm in the pmspectus are censastent Wlth -
‘the more cietalied review report prepared by Dr. Joseph R

"__d} Generattcm Entematlonai ELC LGy, an Amencan carporat:on i the mmonty shareho%der of BEST Gi has
- 'had discussions with ABG in relation 1o its posstbie acquzsmon or BiodJeseE technology }‘rom ABG To thss_ -
- ciate no.agreement has been concluded Sl o T : : = ' '

_'(e} No one of Dr. Joseph BEST or G have any currem busmess reiatlonshsp w1th ABG except as disciosed
i above and no future busmess reEationshfp is sub ect to thss repor‘c ar the success o fazlure of the
fundralsmq by ABG : B L .
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L THE INITIATIVES GROUD
ﬁ‘«'&f @ﬁl dm é‘:«mggﬁ M%}?%Q@ﬁ E MARRILY DRIVEN BUIINESS STRATEGLEN

':-.i*Prepared fc:er Austrahan Bzcsd;esei Gmup = 'The |ﬂftiaiwes GfOUP PW Ltd

: "---"-Pty i.td By The imtaa‘twes Gmup Pty i.td_iif - Level 24, Tower 2. T
: Darling Park, 201 Sussex Street
°§._f ih f}c‘tei’nm ZE}E}S o Sydney NSW 2000 . " :

_fg gntmductmﬁ o o e e T TR
'."ﬁ._This report has begn prepared by The imt:atlves Group Pty L’cd( G} for mc?usaon na prespectus 0. be o
_~dated on or about 28th October 2005, relating to the offer by Australian Biodiesel Group, Pty Ltd {ABGJ of
-'--_up to 20 mitlion fully-paid ordinary shares of $'| each, payabie in full on application (IPO}. - et

The scope of ‘Ihls siudy is 10 report on and d;scuss feedstock options, including avaalabsl:ty and prlcmq, for
~the production of Biodiesel at existing and planned production facilities in Australia owned and operated by -
.ABG. The report will. comment on the reasonableness of ABG's estimates of. feedstock avaziabal:ty and pnces
; I__fer use in Btedtesei productzon as uttissed in medelimg undertaken by ABG o e

_""'-_'_--Backgmund :

--._"_,&E@ Gpwaﬁc}ns TR O RO . R - R
-._'-._.ABG has a 810d185€| preductlon pfant in operatzon Eecated at Berkefey Vale near. Wyong on the Central
. Coast of New South Wales. A second plant is planned for. Narangba near Brishane in Queensland, and ABG_Z
"_--ferecast this to.come on stream in June 2006. The target output of the Berkeley Vale plant is 40, OOD tonngs, .
i--.per annum of Biodiesel and the Narangba plant is 160,000 tonnes per.annum of Biodiesel. Our.- L '
- understanding is that both plants use technology that enables the uge of feedstock .from__muit_lpl_e sources .. -
_'_'-inciu_ding,'bﬁ; not firnited to: tallow (animal fats), used cooking oils and vegetable oils, such as cottonseed ™
._:-_"oit and palm oil. Appreximateiy 40,000 tonnes per annurm feedstock will be required at the Berkeley Vale

_'_--_Preismznary investigations undertaken by ABG management mdlcate that the most econemlcaE SQUICE of
. teedstock for- Berkeley Vale will be a combmation of used cookmg oil and tailow With the Nerangba piant
E|ke|y 10 source mMost e% :ts feedsteck as tallow. T : e e T

:ABG has mformed 033 that centracts have been- establashed Wsth the commodlty trader Gardner Smsth Pty Ltd__ '
covering 50% of the feedstock requirements of sach preductlon plant. Our enquirzes with Gerdner Seniith Py
" L1d have confiemed these arrangements. Gardner Smith Pty Ltd isa. 1eadmg company in. Austraha in fa;s and_ .
'_""'OJEs agqrega‘mon sterage, supply Eogasnf:s and 1mpert/expert o . '

"'-'3.,4, _ --_-Ersefm ?he Initiatives. @;m,tp L e S
~.As part of the preparation for its IPO, and {0 enslire that potential investors are fuiiy mformed ABG has
“.commissioned a number of expert reports. One area to be addressed is the availability and provision of .. .
" teedstock for the ABG production facilities, as variations in cost and- suppiy of these cemmodit:es can have a .

:ssqulcant eifect on the wablilty and' attractiveness or the muestment : - we T

_ in response to. the need for an lndependent Exper:s Report into the suppiy aﬂd ava:labdsty of feedstockS, -
“.notably UCO and Tallow, TIG has been asked to prowde an mdependent review. fecused prlmarliy on suppfy o
- and pricing aspects of feedstocks in calendar year 2006. B S =

.'."'-.TEG is a management consuitmg firm that spe{:je%ises in mar‘ke‘cmg related aspects ef busmess strateqy The firm
has extensive experience, both in Australia and internationally, in a diverse cross-section. of industries including - -
~--foods / beverages, industrial and agricubtural products. Of particular relevance to this assignment are previous |

.. market assessment and. marketing studies undertaken by the firm, which have included vegetable oif products, .

o peef cattie productien and its by pmduc‘ts In additien one of the principa]s of the firm has both working 'and o

".':_The werk ieadmg to ’che productfen ef th|s report mvoived a cembmataon of
- - desk research to access public information sources and- databases '

----.|ntemews/d]scussmns W|t§1 partzapants in, aad these asseaated wath the fats and elis trade ]




"‘Z The Markets 'for Feedstocks
e ntseductmn A _ T T
As stated above, a number cn‘ vegetebte cnis and emmaE fat feedstock optsons have been |dent|fted as -

** suitable for. Biodiesel production by ABG. Each of these has a different chemical composition, which has .. .
"implications for the properties of the resultant Bindiesel and for the meeting of the Australian Standard. z‘or :
Biodiesel. Wa understand that the technology being incorporated by ABG in its production processes can, i}
-'-_edept 10 these differing chemical compositions and can produce Biodiesel that meets the required. .
- Australian Standard. We are not ebEe, \mthm the scope of tins repcar‘r to prcmde mdependent techmcai 2
"'---vera%;catmn oi that capab|i|ty ' - . o : S

_"_':Accordmgiy this report will focus Qn, the ilkely 2006 avaliebdrty and price voietlilty of the foilowmg feedsto_ck
" options, which we are mformeci can be used by ABG sotety or m combmanen i the productaon Of thelr
..'ptanned Blodleset output : e :

?ai%ew ) S . LT RS SR . R
TaE]ow isa natural fat der:ved from emmat tissue, Most commoniy beef and sheep, produced by a renderlng L
process ai meat processing plants (abattoirs). Ta%low quality is measured in terms of free fetty ecid (FFAJ

- Z_' content bleechabzl:ty {colour} end |mpur1tzes such as mossture and msclubie metter .

' _"'._HEStertca]ly t_aticgw_has_ been used in signifcant quanrities in_- both human .foo_ci__pro_ductien ancl'._i]vest_ock.a_"eeding. ..
._"..The arrival of Bovine Spongiform Encepa]opat%y (BSE} in the beef indusiries of a number of countries, and - .
._"._more pamcularly its linkage to variant Creutzfeldt-Jakob Disease (vCID) in humans, has lead to many countrigs .

-~ “controlling and/or banning the use of tallow anywhere in the human food chain. This has. equacamt 1mpacts on
- -"._"-_evajlabliity and prlcmg, aIE potentleﬂy posttwe for the use cﬂi taliowasa Blodzesel feedstock : S,

| Q,_“? / Uege%abie Gsie

-...'There are four main vec;etabie od Crops grown WcrEdWJde nameEy sunﬂower ml soybean ozl rapeseed osl
{canola} and palm oll. Al of these crops require. crushing in order to extract the oil content; in the case of -
the first three, it is the ilseed that is crushed, whereas in the case of palm the majority of it comes, from
.the date "flesh’ surrounding the seed. Together these crops have provided over 80% of 1otal global .~ o
'..:_vegetabie ol production inrecent years. Al of the above. vegetabie c:ds are produced in ierqe queﬂt:ttes on
A Wortd\mde basm and are mtemanonaily traded commed;tles -

Of these vegetabie oif crops, peim oilis a reasonebty ciose substztute for ta!low since both pmducts have a’

- sirmilar fatt_y acid- profile. The palm o product which can be Lsed as a feedgto_ck for B;odl_esel is crude pal_r_n_ L

.ol {CPO). For human: consumption, this is normally refined into two fractions, palm olein {light} and paEm_
__'_'_'_stearin theavier), as well as into. reﬁned bleached, de-odorised (RBD) palm oll. if palm stearin is trading .~ .
" cheaper to crude peim oil, as was the case for g. months in 2004, then st may alse be 2 fea5|b|e feedstock for_

The th]rd and potentialiy iowest cost, feedstock opt:on is waste. edeie oal sometimes referred to as used
“cocking oil {UCO). UCO consisis mostly of vegetable oils that have been used in the cooking process for. .
“human food products, eithough it ray also.contain. tallow. For example, ol that is used for the caoking of
-:".frzed foods in fast food and gther restaurants. This oil is effectively a by-product of the human. food chain, ..

" and as such is regarded by the food preparenon and catering industry as a waste product. Numerous waste . ﬁ':-__ :

- oll coltectors, usually with a local area facus, use a system of 1Eanks end smali trucks to coiiec‘i aﬂd aqqreqate
'__"UCO from restaurants and food service mstrtutaons ' :

g “% 4. E\Ecm Ecﬁsbie C}aie

A Sultabie feedstock can be obtamed from the crushmg of seeds, nuts Qr SJmlier to produce no- edabie

. vegetable ofls; the largest commercial alternative today being cotionseed oil. Other plants that. produce ozl
- seeds, not currently grown commercially in Australia, Include jatropa and pongiarna. It is not.currently
'-.'pianned by ABG to use these various non-edible oils in the producttcm of its Biodiesel, hence we are not
'--"commentmg further on these potential feedstocks in thss report T e e '
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F;gure 7 shows the annual world productson of 17

-_'-._'majcn_r. vegetabie oils.and animat fats in 2004 Soybean L
-+ oil.and palm ofl are procluced in the highest quantities, - -
'-'_3_t_ota_tt'r_ng éfl_-.?;.mi_iiiqn_ton_es_or_ 46% Qf tqtai__p_r_o_ducti_onA__"

e Besamec}ll
" Coconod O § ' S 19 Linseed O
e . fish Gl - T -

- Talry Bernet Ol b Castor il . '_ O
- 0% .

--Cailonseed ol Soyabean O

- Groundnul it

| Bunfiower Qi
TR,

" Totat Production = 131 M ...

- Overalt world production of ois and fats is not

'."_paﬁticuiarl-y concentrated with only four.countries
. producing in excess of 10% each (China, Malaysta, .
--USA, Indonesia), although individual countr:es have -

higher shares in specific oils (eg. Malaysia -

" generates 46% of palm oil production). quure 2
“shows the breakdown of productron o% Osls and fats_ )

Jin 2084 by country

a:% ,ﬁ Wﬁ}?‘ e:% M«?qm' ﬁmdm 5 m?gz m am% t“i}*

- Phisppines
e

: Mabaysia, -
EET

- ndonesia
. nmE

" Totgl Produgtion = 131 Mt

T Duantity Produced {0 tonies per anmum

o :The majonty of fats ancl cn]s are consumed in the. .

" country of origin. Hence the export of fats and ans in -
-~ international tradle Js more concentrated.than '
- prodaciion, with Malaysia and Indonesia, accountmg
. for haif of the worlds exports in 2004 as shown in. '

Tslayzis -
. 2Bt

’ . Indoneasia
Argenuna o ) 2%

--}'ot_at Exports = 47 Mt

- Figure 4 shows world production of the four .
significant Biodiesel feedstocks: palm oll, canola.oil.
- {rapeseed oil), cottonseed il and tallow. World
.- production of palm oil has been increasing steaddy_

since 1998, whereas produgtion of the other- ™
'_"feedstocks has been %azriy stabie -

C—e—Pam Ol
" —a— Rapeseed Ol ... -
o Cotionseed O

¥ Bourver httpidfecon.mpob.gov.ryfeconomy/annual/stat2004/03Production_O5.htrm

* Seurser htipa//econ.mpob.govmyleconomy/annual/stat 2004 \WOFproducer_05 hirn

# Sourcer httpi/feconmpob.gov.rnyleconomy/annual/stat 2004/ WOFexporter-OR.htm |
1 Spurre! http/fecon.mpob. gov.imyeconomy anmual/stat2004/03Production_08.htm.




.. Historically, oil and fat prices have been quite 5
~.volatile varying between US$300~ US$708 per.

" tonne {refer to Figure 5. Due to.their -

~gubstituability, oil and fat przces have tended to

. Of the main feedstocks, during 2004, crude palm.. -
- oil, RBD.Palm Stearin and tallow were afl stmltarly
priced at around, US$450 perionne baszs North
" West Europe Market, with cottonseed oif and 7.

"canoia ozl bemg more expenswe (reier thure 7}

-_'_'move with each other over time..

N Fley '2‘_; Bﬁf!}é- Prices .f?&:;-r bswﬁmmi ifaﬁsa-:er:ﬁms}ﬁﬁmj
2004 pm@g -‘ff:n' Blocﬁ]e%@% Feadstocks (MW -

LB
LE

Price {(Alitonnes}
" rries Usttensie} © [

Hapesesd 06 . —€— Cotion il

Breached Fancy Tallow {Aust o
.. Belivered Iniy Blorey

T PaLm Siearin (Z\.-'la]aysia FOB} ) :__
-_As expected thss przce vo!atihty is seen in. the
_ prices of palm stearin and tatlow. for the NW

"'-_-_European market (refer to F|qure é) .

“Tallow is an. mtematsonai]y traded commodWy The

---bjggest exporter is the USA followed by Australia, -
. “Canada and New Zealand {refer 1o Figures & and 9). .

__Em;g{{' Wﬁém m% dm:i m%tz}w gsrxmﬁ«s g’i@@ﬁ 2?3@ }* e e T B T _

- Avarage ol and fat prices for Biodissel %edsmf ks

_'-_NW Evropsan markst {1977 -2€JG£§J n

United States of. Amarsca

hustralia.
T

... Total Exports = 2.3 Mt

¥ Bourger Gardnerszzh S ' : SRR
" * Source: httpaifecen.mpob.gow. myf‘economyﬁamuaifsratzof}élﬁPnce 18. hrm '

7 Sourcer httpi//econ.mpob. govmy/ewnc;m;ﬁannuai/starEOOzUPnce35 ?9XLS
.._'.LSom:e UN FAO SwtsstjcafDﬂfabase T T
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4 Hgman: §, 15,455
Slumiveet Deviation: 112,568

e osm ms.e 129.5 iega usa mo Mf fgas mg N B a0 W

—#—-Urgi_ted._s_st_anesofm;ca o
_ As shown in Figure 10, tallow prices have. . ©
- fluctuated significantly over the last decade, -

- .av_e_r_aging appro;_’sr_nate__l_y .U___S$ 350 per___'f_pn_ne_,_ o

N

“

b

--Australia '—@—.Ganad& "

._"-Australsas tallow produznon is estamaied o, have

“been over 500 000 tormas per annum for at least the -
- {ast ten years. Austr_al;an-taiiow exporis have been
'-__:in_creasing steadily and have been between 350,000 . .
" and 400,000 tonnes sach year for the last five years
- {refer to Figure 11). This growth in export volumes. o

“has in part been driven by domestic consumption -

.-: -pathways being effectively blocked by BSE concerns,
with export markets being the relief valve. Thisisa
“-positive situation in regard to Biodiesel feedstocks

".and production, as Biodiesel oﬁers a new, non: z‘ood
"cham domestrc market for tatiow ) e

Source N FAC Sratasﬁcaf Database
_MLA #n.::’ustfy Prc;jectfons 2008 = Mid Year Updafe

lirs %xgwﬂ, mm«m% md Eﬁrmm

' '.Ewt_caua_aﬂt_y -

o jThe Australzaﬂ Bureau of Statrstrcs {ABSJ does not

- maintain records of tallow production, however, .

. various sources can be cross-referenced to est|mate
-the likely current and expected future tallow ... -
o '._'_".productron volumes. It has been reported that the .
ary - Australian Renderers Association undertook a survey |
'; - in 2000~2001. which indicated that total Austrat;an e
- wallow production was 567,000 tonnes, with total ...
- Australian domestic consumption of 177,000 tonnes
- This would appear to broadly reconcile with the . -
. reported export of Australian. tatiow in 200&«2001 oz‘
'..apprommate!y 340,000 tonnes.. ' : -

: '_-'_'ABS data confirms that the Eargast category of ta]low
-~ produced:in Awstralia is beef tallow. Hence the lkely ..
- future trend of tallow production can be viewed in -
-Hght of forecast beef meat production and changes |
. "in the Australian cattle herd: and cattie turnoff. Meat " -
. & Livestock Australia (MLA} estimates the Austratéan

h_ead at_Ju_ne 2005, whlch_ is .'IJ_% htgher than._a yea_r. e
earlier, and is forecast to grow a further 3% 10 28.5. S
E '..'_miltion by Jung 2006. MLA notes that the incentive to - -'

- expand.the Australian cattle herd has.carely been. | -
._'stronger with record cattle prices, buoyant prospects..

andlwith many properties understocked: fotiowmg

. years of drought. However, much depends on

. seasonal conditions and the drought has yet fo break
in many parts.of the continent.” Cattle. herd numbers_ -
and forecasts arg shown in Fsgure 12 o

* Prios [U3SHcmD)




- Total beef and veal production is on an increasing -
_trend-and rose an estimated-5% in the first half of *.
2005, on the back of a 6% jump in 2004. Forthe
- full year 2005, caitle slaughter is forecast 10.¢se -
1%, with-kill weights up 2%. An increase in grain ™
~feeding is contributing to the .'_i‘?-kiiogram_rise._in B
~average cattle carcass weight over the past 2 years,
10 a record. 270 kilograms. Beef production is - .
*projected to fall by 2% in 2004 given gonstraints on
. cattle availability and a forecast falf in cattle prices..
~However, the market is expecting growth of 4«~7%
year.in cattle slaughter and beef production by
- 2007, refiectz_ng an 18% increase over 2004.
Ctmportantly, slaughter weights are expected o, '
- remain high throughout the forecast period
~reflecting the sustained Jift in the proportion. of
~grain-fed cattle and heavier export cattle in the kill

MLA also reports that catﬂe tumoff {the ktiE} for

2005, is forecast to match.the previous year at 9 4.

" “million head, with total cattle turnoff projected. ‘Io

- ~falt back silghtiy in 2006 down. 1% 10 9.3 m]Eisen '

- However, long term growth in cattle turnoff is
::'_'ferecast as the herd grows, and, assuming recouery_

" from drought conditions, turnoff could beginto. -
~expand again from 2007 with annual growth of ...
~4-7% per.year over the 2007-2009 period. Turnoff

. is projected 1o reach. 11 m]Ehon by 2089 which isup
; -"E 6 m;ihon on 2{304 ' -

Ychange 2005f % changef 2006f  2007F 2008f
Catzie numibers {000 head® 29321 BTG 248,684 27 145 27,600 28,50 29,400 30100
% change : -4.3%: . e 23% 2% 24%
Slaughterings {000 head)
Cattie 7780 7.5 7 B0s 7. 1.1% PR 037075, ARG 820G B0
Calves #o LB 1300 #10 Y -2 O P 1,000 100G
Hoeal 73 Q053 8906 . -1, B 3.40% 8,780 %200 %900

Avyg carcase weaight (kg)
Cattie 24 3 25 2] 5.0% 27 2.40%
Calves 321 324 340 34 0% 245 60

Production {000 tonnes carcase weight)

Baef 2,041 L 95 20353 . 218G 330%
Wl 304 350 38.% 31 SR 307 -2 B0
Total beat & veal 2002 S0 99 233 5B% 2181 3

Cattle exports {000 haad g2z 97s 7 7 Byire 80 -850,

Beef exparts** {'D00 tonnes)
Toral, carcase weight 1,407 PRy e iy A, 1A 390%

Hoad, shipped weight 247 ; ; %, P50 4.000%,

Bomaestic vtilisation {'000 tonnes o/c weight)
Imgarts 15

Fotal, carcase weight 443

k%fgfh ead

o Ao 3% March 1599, 3GJunefrem zooe '
¥ Excd canned/misc, sthped weight
i Forecasts in |ta|1cs

"'i’Smm:e ABS LA Fc}recasts e B
Secondary Source: MLA_A;JStrahan Cattle tndustry Projections: Mid-Year Update 2005




..'..'_':As a fma! Cross- res‘ererace for ta%iow proclucnon we have buJIt up an estlmate of 450 OOO tonnes. based on .
. forecast slaughter of cattle, sheep, lambs and pigs for 2006 {refer to Table 2). This is.slightly under mdustry .
: o .'estimates of 500 OOO tonnes, probabiy due to. the dlﬁ‘aw]ty in estimatlnq the average amozmt of fat per. carcass‘_

Foracast 2006
Annual Kil}
{000s}

Ky fat available

for taliow production

Par carcass

Fat production
frorm kil
{fonnes}

Cattle
Grain Fed
Grass Fed
Dairy
Cattle Sub Total
Sheep
Lamb

Pig

286,200
100,568
11,925
398,693
22,249
27,704
5,461

Grarnd Total

454,106

3. V@getabie @a%ﬁ " B
5 -Ausiraha has produced 34gmﬂcan‘£ quantmes of -
canola and cottonseed over the last decade with.a
~notable drop in production in, 2002/03 dunng a.

' N
drought (refer to ngure 13} '

) __-Fxg; “22’3 z%t stralian £ A&&bd ?ﬁmdmtgwn "W?{&&ﬁﬁ

“—e—Canola - -5 Gatonseed_ —d— Suntlowers

7 Qver the last few years, Western Australia and .
- Victoria have been the Eargast producers of canoia__ e
‘e o;lseeds (refer to F:gure ']4) : n

#g M r’m tm%%arz i:ma%a il sﬁsﬁd'é?ré;&zah&éé:ﬁym'

. “Sources: MLA Australian Cattle Industry Projections: Mid-Year Update 2005; ABARE Australian Commodities - L

" Outlook 2004; MLA Offal Yield Spreadshest; industry intervigws




“Production of canola and cottonseed has far-. .. Lg sf& Wc}r%ﬁi Maﬁjiﬁ?i %*mdumr f:}?'_ Patrve {'}ﬁzémf«i"
exceeded the domestic consumption and so the . K R R
Imagor:ty of th|s has been exportﬂd (refer to -
L F;gure 15} o - e

Fig 15: Aus

B

- Eapert Sy {000 Fonnes p‘er‘smméﬂ}. s

TFotsl Prad.Jcnon 31 Mt s

It should be noted that cancla '{rapeseedj ait is -
.__"_:'comparatwety highly priced in human food cham '
uses due to iis ‘more healthy fatty acid |
'.":'composstton when compared to some competmg
_“vegetable ofls, such as paim. Hence pricing on.
canola oil, produced by companies such as Carg_ii|3
" and Gardner Smith in Australia, is unlikely to be -
- “attractive for Biodiesel production - aEthough it
. does provide a faliback feedstock..

o -_F’aEm oil producmon has grown strcmg1y in recent -
.._years.based on internationat demand and local..
" country-based prodiiction. support including tax
""-:incenti.vesf The main palm oil producers are _
‘Malaysia and Indonesia, which are geographically . -
~well located for Australia and which have provided
over 80% of production in the period since 2000 o
. {refer to Fsgure 16). To enable. increased palm oli
“production, Malaysia has instituted-re- plantmg
_:_'_mcentwes, and Indonesia has allowed the -
- continuing conversion .c__;f .f_o_r_est i_nto p]antations,_ .
“In the Jong term, palm oil production in these . .
‘gountries may be impacted by forces seeking to.
limit environmental damage; in the short term, ™. -~
. ‘however, palm oil remains a financially attractive

Tozal Expﬂs"f.s 241 M[

_'_'-Paim o;% lmports into Austraha showed a steady
_'.incr_e_ase throu_gh io _2_002, as__ can__- be seen in_ Figl__.l__re__ _1_&3_. _
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fPaEm oitisa g!obaiiy traded commod|ty thh the -
EU and. Africa being major consumers, but with the, .
highest growth in. demand coming from China and’’ :
"lndia in.recent years. [n Western markets, however, .
it has been somewhat tainted by claims of negative. "
" healih impacts; this has tended 1o put downward ™
~-pressure on fts price, or at least w&den the Prtce n
d;ﬁerentlat with other ’heaithaer ozls :

‘JAustfaffan Du‘seed Federatron Industry Facts and Figures T T
. ¥ Source: httpuYecon.mpob.gow. myﬁewnomy/annuaffstatEGOdz’WPOpmducer 05.htrm
¥ Source: hitprecon.mpob.gowm ;ﬁewnc:my/annuaffstafEGOsUWPOexporter O5.htm |
e Source Un FAO Sta‘astrca! Database e IR




- Gardner Smith is a major importer of palm ofl, .-
. which is purchased FOB from Malaysia and . .7
transported in chartered vessels 1o. Gardner Smith
" gwned handling fagilities in Brisbane and ..

-"'_'Melboume Major Ausiralian users include Meadow
._I_ea {Goodman Fielder] and Fiora Foods (UmEever},

"...'__who also import under their own name, as weiE as..
- buying from other suppliers. .. - '

. Looking to the future soybean od iuturee on. the
. Chicago Board of Trade suggest that soybean oit -

Z.__'pr:ces are likely to only rise modestiy aver the next .

'-18 mon‘ihs {refer 1o F;gure 19}

"-i“ea;,; 19: ﬁayhmm it Eutures’

* Gption B on § OIcT 00

B

¢ Capfabn Piive o8 Qolober 2095 JUSYTowng) L

Oplim Ealsr'xrakhu Tl

Wa ‘t@ E:a%sbi@ {};L)'

.__'_"Fsgure 20 shows a gradua] increase in canoia .
.__.'futures on. the anmpeg Commodltzes Exchange

fGanadan §rsonme]

f_'GNen that price maovernents os‘ OilS and fats tend to
f-be strongly correlated, these soybean ofl and ..
“canola future prices suggest that international oﬂs
“and fats prices are expected to. be relatzveiy stable

f_'over the next 12 months

.Waste edtb]e cnl or used coo%{mq OJ| {UCO} is potentla]iy an |mportam Eow cost feedstock source for Baodlesei

__'-..Cookmg o;l that is used in food preparatson is typically stored in small drums and tanks after usage by -
; .__'_'-restaurants and commercial kitchens, and is then collected by srnall IocaE Operators with tank trucks. These "
'-._'.-smail local operators then sell the UCO to Jarger aggregators {pricing beiieved to be approxzmateiy $200
"---_.per tonne). Being a relatively specialised and fragmented industry, there is no central source of data .
-available that captures the 1otal quantity of UCO that is collected or.made available. Major aqgregators that
ﬁ__':'-have been 1dent1fed in the Eastem States \Mth estzmates o% thezr volumes, are shown in Table. 3 -

o

Company

Estimated tonnes per year collected by state of origin

NSW

TransPacitic
{+ Associated Oil)

2,000

Auscal 5,000
5,000

1,000

Scanline
Cockers
Coastal Oilg 4,060

Cthers 5,000

QLD VIC Subtotat

500G + 6,600 13,000

5,000
500G
4,70G
4,00G
17,306

22,000

50,000 ._
e

k‘zotals

*Sourger Chicago Board of Trade . -+
Source; Winnepeg Commeodities Exchange.




" These quantities tend to confirm estimates from. other sources of a tatal collection and availability of B
approximately 50,000 tonnes per annurm of UCO in the Eastern States of Australia. The estimates are also |
" consistent with a study conducted for the Sustainable Energy Authority of Victoria which reported that the
. -'amount of waste cooking oil recycled in the state of Victoria was In the range of 15-20,000 tonnes per annum,
s afinal cross-check, the quantaty o% UCO est:mated to be availabie by state is in approxzmate propomon to
~the populations of those states. o ' e

"To help secure refiable supply of UCO we understand that ABG s in the process of acqumng ong oi the UCO
~.aggregators, Scanline, based in Sydney. Scanline is one of the major UCO collectors in the Sydney basin area, |
- with approx. 1800 direct collection points. |n addition, Scanline buys UCO that is collected by others, mamiy
_-from areas outside Sydney, including Canberra. “The Scanline business is buitt on providing a high level of -

" service to its customers, and this appears o have resulted in strong relationships with, cooking oil users. There i
.'--thererore every indication that Scaniine would be able to continue to be an effective aggregator, hence supplier, '_
~of UCO. In addition, we understand-that Scanline has relationships with UCO aggregators in rﬁher states, and -
_:"'.may therefore be able to increase the volume of UCO that it.can obtain. e o

: Ownership of. Scanling by ABG would underpin the capabalsty 10 supply approx é ODO tonnes of UCO 10 the ABG
""".piant in NSW. This i Is attractive o Scanline even on a stand alone basis, since the company would continge to e
'-__recetve in the range of $400- SDO per. ‘Ionne for its UCO and will save the shsppmg and aqents costs that tt .

: In summary, we expect ‘Ihat the waste edibie o:is mdustry (UCO} waiE continue t{:} be a \nabie and - growing busmess, and
~ - that the majority of UCO col lected WI|| be used as feedstock for B|odaesei operanons throuqhout Austraha as they
come on- stream

_ __The chaﬁ beiow (Flgure 20) prowdes a geographtc overview oz‘ the expected produciion and usage of the 2o
'_'_pnmary feedstocks BLIOSS Austra[sa, based on market eshmates ancl mformatlon on planned Bfodlesei operatlons

Biodigset Producers

I; Angtralian Biodiesed WA PI.OdUCtiOT: [1ED] 'Production:
" Group Berkeley Vale in Takow 38 kt p.a. Tallow 228 ki p.a.
“Wyong; Brisbane) - UCO 5kt p.a. UCO 13 ki p.a.
- Z: Biodiesel lndustries W Ujag@: — e | QLD Usage:
- Austealiz fRutherford, - Tattow 3?‘7 ki p.a. LR Tallow 77 ikt p.a.
- NSW - protuing " - UCO Skt pa. UCO 13 ki p.a.
» " Biodiese! in 2005 WA EfCQSS: .. QLD Excess:
L3 fverivs Biokusls Tatow 3t p.a. Talow 151 kt p.a.
- Deniligun, MSW) UCO zero UCO zero
4 Bicdissel Produsers Ui

- {Barnawatha, VIC plant
Cin planningy e

5 Aviom Ensrgy - .
) -:_‘Tr"*“spsc"ﬁ{—' (d{:(\-]UK'U('} L T .. L P
o Aggociaved Qi)

T Anstralion Benewabsle MNEW Production:

- Fuels (Port Adelasice, Taliow 18 kt

-1 Sh under construction; .
o Fen, Waplanned) - bl e - UCC 22 ki p.a.

3: South Australian © NSW Usage:

© Farmers Fugl (Smdll&r 1 Taflow 78 kt p.a.
7 producer) UCG 22 ki paa.
% Nagured Puet {Damm { MNSW Excess:

"N Babeock and i Taflow 80 kt p.a.
e Brown) ' , - e LCO zera
 Used Cooking OLUCO) A %ﬁ’c‘iﬁ;i tpa. Export

“Aggregators L -
A Asscciated Ol UCO Skt p.a. VIC Production:

: R A Usage: Tallow 107 kt
© Brauscol o Tallow 55 kt p.a, alow o pa
- C SF&.{;L“IIET UCO ket n.a. V[CUSSQ 'LJ it p.a.
“Lovkers, 5A Deficit: ge
: 4 Tallow 78 ¥t p.a.
Tallows 11 kt p.a. UCO 15 kt p.a.
UCO zere VIC Excess:
Tallowe 29 ¥t p.a.
UCO zero




. _I’c can be seen from the chart that aJE suppises ef UCO are. ilkely 10 be censumed largely in thezr states of
“- origin, and we also know from data. presented, previously that available UCO will need to supplemented by_----.._
-.._'other ieedstocks 10 meet expected- BiodJeseE production demands. The chart also indicates that there is, )

_ Theoretical
Australian | Annualised
Historical Availability Production & | - | Biodiesel Feedstock Capacity at

of Cheapest Biodiesel imports {tonnas Usage (Known existing or and 2006
Foadstocks per annum} | I planned preduction facilities) {tonnes)

uco 50,000 - Austratian Biodiese! Group 40,000 + 20,0007
— Associated Oil 10,000 - Biodiesel Industries Agstralia 20,000
— Auscol 9,000 | - =l - Riverina Biofuels 40,000
— Seanline 6,000 | - - Biodiesel Producers Ltd 53,000
— Coockers 5,000 | - Sl - Axiom Energy 40,000
_ Others 20,000 | .| - TransPacific 70,000
Tallow 500,000 - Awstrafian Renewable Fuels 40,000 + 45,000
— Historical domestic use 100,000 - South Australian Farmers Fuel 20,000
— Historicat exparis 400,000 | .| - Natural Fuel 120,000
New Palm Oif Imports | - ECO-TEC (BMS) 30,000
(Naturai Fuel, Darwin) 120,000 | "} Non-Biodiese! domestic taliow use 50,000

'-Tabie 4 abeve demonstrates ‘that there is ilkely 10 be sufﬂment overail suppiy oa‘ demestsc feedstecks to L
“meet the expected market Biodiesel requirements, based on knowledge of planned Biodiesel production at
'..':'.thss point in time. It is imporiant to note that actual usage for 2006 by these plants will be materially iower_ o
““than the annualized capacity shown in Table 4 because a number cn‘ the proposed factil‘mes WJEJ be shEi

: undergomg construc‘tion testmg oF commlssaonmg durmg 2006 . = .

'--.._The forecast rise in. Bsodtese! production is likely 10 see exports ea‘ tatiow decime as. thss feedstock is .
i} ﬂpreferentzaity abserbed mto ‘Ihese demestsc operatlons rather than shapped overseas. )

L the event that domestic suppl:es of teadstocks are, for some unforeseen reason, ismlted then there are
“ample supplies of crude palm ofl and/or palm stearin available from Malaysia, IndoneSia and Papua New
_""_Gmnea albeit petemtaily ata premsum przce to domestic UCO and talfow.. L o

o

A 2'"{ Femdgmek E)emmmi mrmaﬁ

“hs previousty noted ABG have entered into a supply contraci wzth Gardner Smtth for SD% oz‘ the requsred
""feedstock tonnages needed at both the E\Iew South Wa%es and Oueens]and operations EE RN : .

- The feedstock requirements of ABG for ceiendar year 2006 whlch are contamed in. the prospectus flnem:lai_ -
-.'medel dated October *iOth 2005 are shown in Table 5. a

"2 . Forecast ABG prodhuction st Narangba in 2006 — total capacity is 160,000 tornes .
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Berkeley Vale {NSW) Percentage

Used cooking oil (UCD) \ 43.5%
Taliow , 47.79%
New {Yegetable) Oil ; 9.3%

._ %tal r 100 o’f’f

. "fBrisbane {QLDY Percentage

..:'_"K‘j'a lowe ] 1 OO‘}’ZJ .

_ For Berkefey Vale, the proposed use, of 15 973 tonnes of UCO represems apprommately one thsrd of the
" ‘estimated total East Coast Austealia availability and three quarters of the total supply of UCO estimated to. -
. ‘be available from the NSW region. While this is a significant proportion. of the available UCO, ABG: will have -

- secured approx. ong third of its UCO. requirements via its planned acquisition of the Scanline business. ABG e

" has already utilised supplies of UCO from Victoria at its Berkeley Vale plant, but these suffer from the "
"--_'addattonal frelght cost, as weli as competztton }‘rom more Eocal Biodles'li productlon piants in \/lctorla T

. "Requirements for- other feedstocks at Berkeley Vale {tailow new vegetab]e OJE} are small guantities retative to .

- the market avaalab:tity of those materials. Fcr example, progaction of tallow in NSW is in excess of 100,000
:___"'tonnes per annum. Hence we see no. issve in the avaliabdfty of ‘Ihese feedstocks 0 meei ABG requsremems

':-_-.For the Br;sbane p]ant the 200& reqmrement of 20 000 tonnes ot tallow represents appmmmateiy 18% of -
. Queensland tallow exports and even, less of Queensland’s total tallow production. This requirement wouid
- therefore. be constdered ohe eaSJEy addressed by Eocai taIEow suppiles, and pncmg shouid be at export :

?’ﬂrmg

" W@}ght@d &veraqe Pr@ms o L - .
_:' 'W|th the capability of processing a variety of feedstocks, we understand that ABG Wlil employ a phiiosophy
.. of aciive feedstock management. This means that it will seek to be both strategic and opportunistic in the

: "'_'_'-sourcmg ot.its feedstock requirements, The 2006 financial forecasts have assumed a certaln mix of '
feec:istocks to be used for. both piants as outtmed prewousiy i Table 5 wh e

" f;eedstock Price per tonneﬁ." s

Weighted avg price per tonne $511.66

Freight cost per tanne $22.30

Cil/tallow weighted standard price per tonne delivered $533.96 |

':'.__T_he weighted average price per tonne used in the model is based on the éxpected mix of feedstocks _t_o_b_e B

- used. Any change to the mix of different types of feedstocks used for production is likely to resuit in a - S
- different average feedstock cost. Hence, we nesd to point out that reducing the proporticn of UCO (the
~lowest cost feedstock} in the feedstocks mix, should insufficient UCO be available, might resultin a hrgher
average feedstock oSt ' '
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-._The prices of domestlcaiiy produced veqetab]e o;ls fer the human feed cham are unifkeiy o, make these ans

" (such as canola and sunflower) attractive for Biodiesel production, Imported crude palm ofl and palm stearin - T
. “'may be attractively priced inputs from time to time, as may cottonseed oil and snedtbte vegetabie ozls But L

ﬁ.ail of these are hkeiy to trede ata premmm to the pnces e’f UCO and taliow

o '--_The nastoﬂcaliy cheapest suppiy of new oil s paim stearin. The 10 year average price for palm stearin is
A$551 FOB Malaysia {refer to Table 7). ABG would nesd to allow approximately A$100/ionne freight to .. -
Australia and a further. A3$85 to allow for unloading, storage, detivery, insurance and shrink to Berkeley Vaie Ij_ -
Consequently, a reasonable estimate for new oil based on paim stearin [s. A$736. The ABG model assumes a v

. fw;rice Statistic (AUD/tonne) Palm Stearin (Malaysia FOB)

_ 10 year average A$551
K‘f year average A$53i"£'

b ed f;oakmg 04{ e T T e e e

Pﬂces fer UCCLin the Sydney area pver the East 12 months are beileved to have. everaged apprommateiy

" $400-500/10nne, and we understand that ABG has been purchasing supply at prices within this range. The
- ABG . model assumes a price in this range for 2006 which. therefore seems reasonable. In addition, it shouEd .

- be noted that ABG will secure approximately one third of its planned UCO requirements at a significant

- discount through its planned. acquisition of Scanime We understand that thig acqefsmen s !lkeiy to proceed
'._'and is subje -t only 10 tne successmi EPO of ABG : S T

L UCOisthe cheapest feedstock for Biodiesel pfoducnon nence the one that W|i| be most. souqht by the
- competing production facilities. Truck freight costs are likely to dictate that UCO.will be used by the most

. ocal facility, for. example ABG preferentially gaining UCQO from the Sydney Basin. Competition for this * - -

»eedstock input is expected 1o put some upward pressure on UCO prices over time. However this 1s unl;ke!y_ .
. to ocour untlall of the pienned Blodleset famhties reach thesr iul! operetionai capamty, Wnich W|i| not oceur
-:Untli we!l mto 2087 R . . . _

-':'AIE BEthesei piants wsli be competmq agaanst the export market for taEiow and one Would expec‘i that _
- expor panty pricing would. prevail. Due 10 the costs associated with. port storage.and handling, overseas.
- shipping and the wransport to the port location, export parity pricing at ABG plants should provide a.

" discount to FOB export tallow prices. ABG's assumed price for tallow is conservative when compared w;th

. -.__:.the 10 year average ef A$462/tonne {refer to Tabie 8} aiiowmg for some prlce Volamgty tQ ocgur as domes‘rlc
demand rises. ' R : : . T L

?rice Statistic Bieached Fancy Tallow
{AUD/tonne} {Aust Delivered Into Stere)

N

L 10 year average AdsZ

5 year average AB4S4 § -

) .éo.uree:._ﬁ.a_rdn.er Smith, . L




RS Btedmse {}eve}epmem iy f\l,éf»tt alta TR S
_.Tafiew prices and other oils prices are {inked to the mtemationai fats and ozls market and ABG s, 2006
requirements of 57,000 tonnes would not be significant enough to have an impact on internationsl pﬂces
'-:'ﬁHowevet‘, the constriction of Biodiesel production capacity in Australia by ABG and others, once it comes -
".__".on stream, could be expected to have a significant, Eocai Austrahan tmpact on the eva;labal:ty of feedstocks
o such as UCO tailow and certain non-edible ofls., - e T e

. In the case of. UCO ABG toqether Wlth Other Bsodiesei producers, is Eikeiy o absorb the ma;onty of product__ .

o that is. currently collected. This in itself may impact local prices for UCO, which is currently seen as a waste e

- product by the restacrants from which it is collected and who are more than happy to have the collectors . "
~take the ofl away without paying for it. However, it is possible that UCO will increase in value to the point 1"~

-where collectors may have 1o pay their points of origin to gain the oil, which of coufse will increase the cost - .

' .___'of uco, Ieadmg 1o haqher prlces that are. iskety to be passed on 1o consumers such as Biodaesei producers o

Satts‘fymg the tota§ mdustry demand for tallow will require.a significant sw;tch from the. export of fallow.to .

. ocal domestic consumption, which. could cause. existing export customers for tallow to bid up the price if

.other supplies were not readily available. For example, major export destinations Jor Australian taltow are
-~ China and india, where the product goes largely into soap making. Customers in these markets do not -
"currently have the option to replace Austrahan sallow Wlth tai[ow irom North Amersca due to restnc‘tiens :
"'_based on, BSE alrhough this Sltuatton may change ’ o o .

%obai ?rsrefﬁupply i?ss%

'j_It s 10 be expected that international ta%low prices WliJ continue to foiiow thear h;storzcei pattem of
- significant fluctuation, and in fact volatility could increase based on the factors related to Australian taﬂow_
'exports outimed above and the ienger term growth of the Bzodjesel mdustries in o‘rher coumrtes

_"Other nsks that shoutd be neted include:

A crop fatlure in the paim cnt sector. woufd be expected to have a s1qu|canz 1mpact on both paim 0|! and_____"--_
: aE]owprtces cee o . S N

Tallow, as 2 by product of meat precessmg, couid be 1mpacted by extemai shecks to the meat
'_producnon mdustry assocaated wrch ammaE d|seese issuies, such as BSE -

(’}rher {:Q‘ut fi enszde} %‘H{)?t%

The Eowest cost supply of feedstock at any partlcular time is Eikeiy 1o come from a suppher who has an.’ :
“excess quantity of material, which may need to be 'disposed’ of in a timely fashion, and who is prepered to.
_ offera 'spot price’ that might be lower than the prevailing market price. This situation is particularly ilkely to-
[ occur with waste materials such as UCO and off-spec vegetable oils. Hence, 10 access such lower.cost
""-_feedstocks, edequate storage is reqwred 10 be able to. take deiwery c:f the appropraete quanttty at short

: '__"We understand that storage ior feedstock at Berkeiey Vale is lamlted 10 about 4 days suppiy We recommend__

...__"'that ABG review investment in _expa_nded_ storage capacity for the future, which could also include off-site 7~

. ‘storage Jocations, for example with Gardner Smith (although. this wouldincur extra handling costs). In this )
regard, the proposed: acquisition of the UCO supplier Scantine, with facmties ioceted at. szerstone inthe -
“western. suburbs 03‘ Sydneyl wouEd increase, tota% ABC: storage capab|!|ty ' :




B Conciusicm

A f}varaﬁ ﬂsswssmamh

- This report contains details of the suppiy cn‘ varous ieedstocks Iakety to be avaitable 10 ABG for the

. “production of Biodiesel at its existing and proposed production facilities in NSW and Queenstand. in L
" particular the report has focused on the international and'local supply markets for tallow, used cooking oil
f_[(UCO) and vegetable o;Es (such as paim o|iJ We have 8lso. ﬂoted ihe suppty agreemeﬂts that are in ptace s
- "jwath Gardner Smmh o SR LT

_'_:_"-Our conciusaon is. that adequate suppiles of the these feedstocks Wzli be avadable to meet ABG :
. reguirernents in 2006. Increased imports of palm:off are likely to. be available to supp!ement domestzc .
supplies of UCO and tallow if required to meet overall industry feedstock requirements, In this respect, ‘Ihe

: .._':"'capabdsty of the ABG product:on process to accept varioss altematwe feedstocks is an inherent advantaqe

In regard to the forecasi finangial modeE the assumed 2006 Wezghted average prlce for feedstock. of
- $511/tonne appears reasonable c;;ven the assumed mix. of feedst@ck to, be L.tSﬂd by ABG and the expected
" "._'Costs of these feedstc::cks in-2006. - o ' S o o

- Any change 10 the mix of dlfferent types of feedstocks used for produc‘tlon is iskety to resuit ina dtﬁerent
'.'.'__average feedstock cost which could be higher or lower depending on the mix. We should also note the
" potential price volatility of the various, feedstccks based on both globai %ats anci oils tradmg and Jocal -
o arket demands, as outlmed in 4 3 5 and 4 3 é - : e : :

--In SLETITNERY thefefore wie assess that there are more than adequate votumes of feedstocks availabie in the S
" Australian domestic market to meet ABG's 2006 prospectus forecast, although not necessarily in the exact mix. -

-_"__that has been modelled. Feedstock prices should remain relatively stable during the 2006 period, aithough

.. UCO unit prices may rise during the year.(as it becomes more jn demand) and taliow prices will remain.
'subjec‘i to movemeﬂts in ‘the international fats and oils market, which is currer’_yley_}_‘grec_as_t to remain ’z‘ia}_t

ent cf? ndepwdwme

..ThIS is an mdependent report produced by ihe The Emtsatwes Group Pty Limlted TiG does naot have any
__'mterest in the cutcome of this Initial Fublic Oifering, other than in.the connaction with the preparation of L

“this report and participation. in the due dlhgance process for which normat professional fees WJEJ be recezved S

The payment of any fees is not contmgent PO, the outcome of the prospectus

] ._'_Fh:mz*caes & nt@qniy aE {}aia N R AT, L
The data and information. used in this report has been. obtamed from Austral:an and |ntemataonafiy _
-'.._recogmsed sources, as well as discussions and.interviews with market participants and experis in their.a‘_seid
"-Key information sources are noted separately in the List of References. The data used are _belieue_g_j io.he
correct at the date of preparation of this report, and best endeavours have been used to validate the data .
“used. However, no Warranty of accuracy can, be qlven to the data contamed in ti’ns feport, and ‘obtained from
"the sources pmwded L - '




The foiiowmg sources énd orqamsatzons were referred to. in ‘Ihe deveiopment of thls report N
."--_':Austrahan Bureau of Agricultural and Resource Eceﬂomzcs (ABARE) Austrailan Commgdmes Reports
- (March 2004, December 2004, 2005} _' } ' ' L
”Z_'.I_._'Austraisan Otiseeds Federatton {http //WWW austrahanoalseeds comX)
Austraisan Oilseeds Federatmn Crop Report Industry Facts & Figures
_m..;.i\ustraisan Odseeds Federatlon Forum presentatson {6 October 20063)

BAA Rasponse o Bmmels Taskforce by Adnan Lake

"-._."__Blomass Energy Serwces and Technoiogy (prepareci for Sustamable Energy Auihanty of Vzctoraa}, 15
"September 2004 - "o L : : N

_:Ch|cago Board of Trade (http //www cbot com
~Gardner Smré} Pty L‘Id - o o)
. _.'Jacobsen Fats and Ods But]ezms 20/9/2005 & 21/9/2004 e

- MLA Coproducts monitor, Ju%y 2005
: MLA Market news, _‘Jzﬁ, September 2004

_."The Roie of F’aEm Oli in the Giobai Demand and Suppiy Equation by Dr Yusof Bastmn D|re<:tor General‘_. ._
"Z___"of the Malays&an Palm Ol Board - R :

-.-.Wmmpeg Commodztles Exchanga {http !/www wee. caf}
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- o i 'PKF investment Semces Pty Ltd
dn ?eimm to %he mﬁ’er ef;_ o

- | - 120 Echward Street
_;Ae m_i m B ed eﬁaei iﬁs eaw Mﬁﬁ i Brisbane QLD 4000,

Part "i - Fmancziai Sewaces Gmde reia‘tmg 'te Endependent Acccuntant s Repert_:f_:_

: '_ deiec} 33“% @f’:mher 2@&;

PKF 1nvestment Serwces Pty Ltd (‘PKF investment Semces or fwe', "us’, or ’ our} has been engaged by

.. Australian Biodiesel. Group Pty Lid 1o prcmde general financial product advice in the form of an.

" independent accountant’s report in relation to the pro forma and forecast %manczai |m‘ormazlon for mciuston_’-
S in the Prospectus to be prowded t© Qyou (Report} : T S . o

__-_Purpose of Fmancaai Servzces Gmde

.. This Financial Services Guide prowdes imporiant mformatzon 10 assist retazl ciients in thelr dectSJon makmg

- ~as 1o their use of the general product advice provided in the Report. This guide also prowdes mrorma‘mon -

e about us, our semces, how we are. remunerated and our djspute resoluﬂon processes. .

L :;__' Authansed Fmancaai Pmduct Advace

_ Under our Austral;an Financial Services Licence (Licence Ne 246885} we are authonsed to prowde flnﬂm:lai__ '
e product adwce enc:i deal in, z‘mancaal products fer the fo?lowmg cEasses of imancsei produc‘ts R

' ..:':depoth and peyment products ism]ted 1o bas;c deposm products and deposat products other than bamc o :

"deravatwes hm;ted ‘to eld iaw secermes, eptions, _contacts and warrants,
debentures stocks or bends issuies or. proposed to be |ssued by a gouemmem

. .._i|fe pfoduc‘ts mctudjng B - - e e e .
~8)_ " investment bife insurance products as. weil as any preduets |ssued by a reglstered ilfe msurance

Vi _-_retlrement savmgs accounts produc‘ts (Wlthln the meamng of the Retlrement Seumgs Accourzt Act 1997}, :
\mj securmes, end . .

. \m_l} supezﬁe_r}nu_a__ti_o.ﬂ :

Generai Fmancaai Pmdud Adwce

" The Report is in the nature of general produc‘t adwce We have been engaged by Austreifan Biedzesei
" Group Pty btd and-have not been engaged diregtly by you, however, you will be provided with.a copy of
_'._the Report as a retad client due to your connection wrth the matters dealt with in the report. The Report . o

In consadermg the appropnateness of the adwce yeu should teke into consaderatlon your own, persona!
- objectives, financial position and needs and you-should readthe.ather. mformatlon provided to youwith the -
Prospectus You should seek your.own professional advice as it relates 1o you. .




. Complamts o e

| We have a formal system for handimg compiamts fmm persons 10 Whom we prov;de fmam:lai adwce Ail
compiamts should be put in writing to PKF Investment Services Pty Ltd at GPO Box 1078, Brisbane, C ic_:f{ -

_'-_:_4_{30‘1,_'_and_'_we_wii_li_attempt_ 10 resolve the complaint quickly and fairly. If you.do.not get a satisfactory -
outcoms we will enter into a formal mediation process with you. i after 45 days your complaint remains .
.'_'___'unresalved the comp]amt can be referred to the Fmam:jal Endustry Compiamts Serwce Limtted of whlch we _
"afe a member e - . . . X . C e .

.':The addre551s B S
._...Fmancsai Industry Complamts Semces L[m]ted
PO Box 579.. L PREE

- Colling Street West :
Melboume vzc 8007

Remuneratmn fc:ar Adwce

- Oar. fees are charged in accordance w;th a wntten engagﬂment Ietter between PKF Envestment Semces anc:lf
-'the entity that engaged us. Fees are charged.on either a fixed fee basis or a time cost bas&s Our fees in -
connactson w;th the preparation of the Rapor‘t are set out in sec‘uon ’E‘i 8 oi’ the F’mspectus

~Other than the fees mentioned above and disclosed in our report no d]rector empioyee or assoc&ated
'-._'entlty .WI“ rec_ewe a0y, remunerattpn-.gr other_ be.nei_zt, _dérec_‘tly_o_r___l_nd;rectiy, in connection with the Rﬂpr‘t_.__

-__'F’KF investment Serwces and any of its assomated entities may. at any time prowde profess;onai services to. :
_Z__fmanczai product issuers in the Ordmary COLTSE of sis busmees - - '

-____Ccntact deta;is 'for PKF Envestment Servmes

"~ PKE investment Serwces Pty E_td
'.':"j_Level 6 - L -
"120 Edward Street
"."'.Brls_bane_QLD. 4000

" Tel: (07) 3226 3555
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_".'The Dwectors

'.'.___"Austrairan Blod|esei Group Pty i_td g

-._'._Level 13
.56 Berry Street R
'._North Sydney NSW 2060 .

. -.:"_-_PKF investment Serwces Pty i_td

Level 6 - S B

""-'-’EZO Edward Street L
“Brishane QLD 4000 -~

--.._Dear Drrectors

":"'PKF investment Serwces Pty Ltd {‘PKF 15’) has been engaged by Aus‘{ralaan Brodleset Group Pty Ltd 10
.__"prepare this report for inclusion in a Prospectus to. be 1ssued n respec‘i of an of’?er to the pubirc te subscrrbe_
'Zfor 20 million shares of Austrairan BlodleseE Greup Pty i_td T '

_:Thm Prospectus is to be dated on or about 31 Oc*tober 2005

f’Expressmns deﬂned in the Prospec‘tus have the sarne meanmg in thls review. report

Fmancaai informa’tzon o D e T T e e S
"---Thls report covers the hlstorlcai pre ferma hastor;cai and ferecast }‘mancral miermatfon mcluded in the
- ..._."..ProSpectus in Sectrc:n é B RS : : :

Summary cn‘ Srgmftcant Accountmg Peiscles used in; the preparatlon cz% the z‘mancjal staternents. U
- __':'The Diireciors of Australian BrodreseE Group Pty L’cd are responstb\e for the preparatfon and presentatrcm e%
.-"che hlstorlcaE fmanctai mformatron S : e - -

) :-The hastoﬂcal fmancial mformatten is presented inan abbrevzated form msofar as it dees not mciude aJE

'.:'.'O’} the disclosures required by the Australian equivalents of International Financial reporting Standards 3_
{ AIFRS) appilcabie to annuaE ﬂnanmai reports prepared i accordance wrth the Corporatrcms Act ZOD’E

L Corporatrons Act} e : R RO SR .

"--";--_?’rd»‘?drrrre ?}rsﬁos rca% hnar;c;ai s;ﬁ"c;rmatmr&

'__"-_The pro forma a‘mancral mformairon as set out in Sectmﬂ é oz‘ the Prospectus comprlses the uﬂaudrted pro

" forma:

, abbrevrated Balance Sheet and Notes o% Austraisan Bsodzesei Group Pty Ltd at 30 June 2005

5 Summary of Significant Accountmq Poiscres used in. the preparatlon of the pro ferma unaud;ted Baiance :
3_'Sheet set out in.Section 6.7, ' : e . : e

.. The pro forma historical Bafance Sheet has been presented based on the unaudmed fmanmai pc=5|t1can of
._:_Austraflan Biodiesel Group Pty Lid a1 1 July 2005, after adiusting for the significant subsequent and pro.
~-forma transac‘tlons occurrlng aﬁer 1 Juiy 2005 to the date of thzs repc:r‘{ descrlbed in. Sec{ten 6 6 oi the
“'3'P‘”°3Pea“5 L : B N S T S A :

-:.._The Dlrectors Df the Austra]san Bsedzesel Group Pty Ltd are respon5|bie for the preparatlon and presentatlon_
"._'_cn‘ the pro forma f:nancsai |nformat|on |nc|udmg the determmatlon of the pro ferma transactzens :

.'The pro forma. fmancral zm‘ormattcm is presented in-an abbrevrated form msofar as it does not snciude aiE of )

" the disclosures required by the Australian. Accounting Standards appl:cabie 1o annual fmancra] FERORs -
"-."prepared in accordance wrch the Corporations Act. - R R




-_Fea Beast fmarzrsa% mfmmatser; e T e T T
'_'Tbe Birectors’ forecast is setout in secncm é 3 or the Prospectus and cempnses the, -

forecast financial performance of Austrahan Bfodtesei Group P‘ty Ltd for the year endmg 31 December
-..2006 andthe six months ending 31 December 2005; "~ - ' T N

The Directors of Australian Biodiesel Group Pty Ltd are respenssb\e fer the pfeparatton anci presentatsen cn‘
. the. Directors' forecast, including the best-estimate assumptions on which the Dsrecters forecast is based
_-and the senSJtmty of the Directors forecast o changes in. key assumpttcﬂs '

_:':The Directors’ forecast has been. prepareci by the Directors of the Austrahan B|od|eseE Group Pty L’cd o _
" provide investors with a guide to the potential future financial performance of Austratian Biodiesel Group Pty
Ltd based upon the achievernent of certaln econormic, operating, developmental and tradmg assumptions o

'_'_about future events and actions that have not yet occufred and may not necessaniy occur. The Directors’..

:__There isa consu:ierabie degree o’f ;udgmem mvolved in the preparatien of any forecast Consequentiy, the -
_actual results of Austrahan Biodiesel Group Pty Ltd during the forecast perlod may vary meteﬂaiiy frcam the
_'_D;rec‘tors forecast and that variation may | be matertaiiy posmve or negative. . '

"-The sensitivity of the D;rectors {forecast to cheﬂges in key assumptions ks set out in Sectlon é 5 of the T
. Prospectus and the risks to which the business of Australian Bicdiesel Group Pty Ltd is exposed are set out -
. "in Section 10 of the Prospec‘tus investers shouid conSJder ‘Ihe Dlrec‘tors ferecast in ccm;uncncm wsth the '

.".The Directors’ forecast is presented in an abbreviated form. insofar as it does not include all of the -
.- disclosures required by A%FRS appilcabie to annual fmanclai reports prepared_ in accordance With the -

':-?chew a? hwim gca% ?mam&a? mfc;rrr}a‘%:}cm e T e e S

" 'We have reviewed the historical financial |m‘ormatlen in order 0 repert whether any‘{hmg has come 1o our.
“attention which causes us to believe that the historical financial information, as set.out in Section 6.6 of the -
_Prospectus does not present fairly the statement of financial position of Austraii_an Biodiesel Grou_ia Pry Ltd -
--as at 1 July 2005 in accordance with the recognition and measurement principles prescribed in the AJFRS -

' '__.'.and other mandatory professional reporting requirements in. Australia, and accountmq poficres adopted by .
_"'Austrahan Blodlesei Group Pty Ltd as dssclosed in Sec‘tien 6.7 of the Prospectus

_ . Our review has been conducted in accordence \mth Austrahan Aud]tmg Standard AUS 902 ’Rewew of
- Financial Reports”. We made such enquiries and-performed such procedures as we, in our professtonal :
_ -'udqment cons&dered reasonab]e in the cwcums’cances, mciudmg - - :

- anaEyt|caE procedures on the hlstcmcal ﬁnanmai information:

2 review ef work papers accountmg records anci other documents kept by Australzan Bsodjesel Group

_"__a companson of conastency in apphcation ef the recognmon and measyrement pnnuples in Acceuntmg
'---._Standards and gther mandatery professmnai reporting requsrements in Australaa and-the accounting .

._"j_enqmry of Directors, management and others

The procedures.do not provide all the evidence that wouid be requlred inan aud|t thus the Eevei o%
... assurance provided is Jess than given in an audit We have not performed an audlt and accordmg1y, we de '
not express an audit opimen : e




3 ".'.._Re«vmw e§ pro ?Qs ma hzswwei §maeme§ #rsfermaﬁeﬁ e SRS
‘We have reviewed the pro forma historical financial mformetlon in order 0. repert whether anythang has "

" come 1o our attention which causes us to believe that the pro forma ﬁnanmal mfermatsen assetoutin .
"Secmon &. 6 of the Prespectus has not been presented fa;rty - S '

_"--transactaons described in Sec’mon 6.6 of the Prespectus, end

- in.accordange with the recognition and measurement prmcsples prescnbed in. AIFRS and other
s .'mandatory profess&onal reporting rec;wrements in Austraﬁa and accounting pehcres edepted by

Our review has been conducted in accordance w1th Austrahan Aud]tmg Standard AUS 902 ’Rewew of -
Fmancsei Reper’ts We made such enqumes and performed such procedures as.we, _m our professronal

T, ._'_'_a compartson ef conSlstency in appilcetien of the recegmtien and measurement prmmples in Acceuntmg .
- Standards and other mandatory professional reporting requirements in Australia, and the accounting
policies adopted by # Austraisan Biodiesel Group Pty E_td dtsciesed in SEC’UDF‘E 6.7 -of the Prespectus, _end -

_engquiry of Birectors, management and others

_ -.._The pracedures do not provide aEi the ewdence thet weuid be requwed in an audlt thus the Eevei o? T
- -assurance provided is less than gzven in-an audjt We have not perfofmed an audlt and accordmgiy, WE do s
-..._net exPress an audit Opimen L L e ' -

.....{{ewew e? _L. H&E‘r’“{m&} §ereeesﬁ arsc% Srremm’: beei eetnna{e evaumpﬂesze :

".We have reviewed the Directors!, forecast sef gut in Section. 6.3 of the Prospectus, and the Dfrecters best—
" estimate assumptions underlying the farecast, set out in Section 6.4 of the Prospectus in order 1o report
:-.whether any‘chmg has come 10 our. ettentten whlch caLses us 1o bel:eve that :

' . the Directors’ best estmate assumpttons, _when teken asa whote de net prewde_reasonebte grounds for
~the preparattom of the, D|recters iorecast ' ERR L :

N -~ the Directors' forecast is not properly compised on the basas of the Directers best gstimate assumptlons
or presented faltly In accordance with the recognition and measurement principles prescribed in AIFRS
'."__and other mandatory professional reporting requirements in Australia, end the accounting policies. ™
.._adopted by Australian Biodiesel Group Pty Ltd d|sc§esed in Sectson 6 7 ef the Prospeczus and :

Cthe D|rectors iorecas‘c 1tse1f is unreesenabie Z__

~Our review has been conducted in accordance w;th the Australaen Audatmg Stendard AUS 902 ‘Review e% _
_";Fmancse% Reports”. Qur. procedures consisied pr;meniy of enqulry and comparison and other such enalytical
review procedures we censadered ‘mecessary. ' o

Our review of the Directers foracast and the Dlrecters best esUmate assumpttons is substantialiy 1ess in.

- ~..scope than.an audit examination cenducted in accordance with Ausiralian Auditing Standards. A review of

“this nature provides less assurance than an audit. We have not performed an audit and we. de ﬂot express
."-en audtt opmseﬂ onthe Dlrecters forecast or the Dsrectors best es‘mmate assumptlons '

' Rewew statements

_ E?ewmw etetemem on ii'se hmmma? ?;rsenma} mfermemen

'-.:Besed -on our review, which.is not an audit, nothmg has come to. our, ettemton whu:h causes us 1o belaeve
.that the historical financial inforration, as set.out in. Section 6.6 of the Prospectus, does not present ia;rly
- the historical statement of financial position of Austrahan Bindiesel Group Pty Lid as at.1 July 2005 in .

: -_'_"eccordence with the recognition and measurement principles prescribed in the AIFRS and other mandatery
s profess&onal reporting requiremnents in-Australia, and. accountmq pohctes adepted by Austral:en Biedlesei

-Group Pty Ltd disclosed in Section 6.7 of the Prospectus. ..




"Based on our review, wh;ch is not an aud t, nothfng has come 1o our attention Whrch causes us io beizeve that the _
:'pro a‘orma hzstonca% f nancial snformatson as set out in Section 6.6 of the Prospectus, has not been presented faurly :

: .:__:on the basss of the fransactions ocourring after 30 June 2005 o the date of this repor‘t am:i the pro forma_-
. fransactions, set out Sec*tion 6.6 of the Prospecius;. and S L ST e

“in accordange with the recognition and measurement prmcrples prescnbed in the AIFRS and other .'
_mandatory professional reporting requiremnents in. Australia, and accounting poiit:tes adopted by
-.Australsan Bzodaesel Group Pty E_td dtsciosed in Secnon 6.7 of the Prospectus R -

-..the D|rectors best estimate. assumpttons as set out in Secnon é 4 oa‘ the Prospectus when taken asa
“whole, do not provide, reasonabie grounds for the preparation of the Directors’ forecast; . S
.._'_"-_the Directors’ forecast, set out in Section. 6.3 of the Prospectus, is not properly, compiled on the basss of -
- ~the Directors” hest-estimate assumplions or presented fairly in accordance with the. recogmttcm and '
-measurement principles prescribed in the AIFRS and other mandatory professional.reporting -
_requirements in Australia, and the accounting poilcaes adopted by Austrailan BEOdtesei Group Pty Ltd
~ disclosed in Section 6.7 of the Prospectus; and "7 S T '-
"_'__the Directors’ forecast 1tseifss umeasomabie e e L ) PR
'_'The undertqu assumptions are sub ecl.in &qmucant uncertamtaes and contmganczes ofien outmde the
" control of Australian Biodiesel Group Pty Lid, If events do not occur as assumed, actual results achieved by

"':"Austrahan Biodiese! Group Pty Lid may vary significantly from the Directors” forecast. Accordingly, we do not

Cconfirm or guarantes the achievement of Dlrectors ‘iforecast as future eveﬂts, by thear very hature, are not,
e capabte of mdependent substanuatzon ; L o :

_."_Emg.xhaam Of mazm} in miatmn ta:» AEFRS

'- ‘Without qualification. to Ihe above statement, at"{emtcm is drawn 10 the fact that adjustments to the selecttcm

- and application of AIFRS accounting policies may be necessary between the date of this report and the date_

“of first complete AIFRS finandial report for the reporting period ending 3T December 2006 for Austraifan

“Biodiesel Group Pty Ltd, Such-adjustments may be required to reflect the effects of changes in financial -

Creporting requirements that are relevant to the first complete AIFRS financial report, prepared by Austrahan
" Blodiesel Group Pty Lid, arising from: new or revised standards or interpretations issued by the Australian_ |

" Accounting Standards Board subsequent to the date of this report. Adjusiments 10 the application. of AiFRS___".. :

:.:.and accounting policies may also be necessary to reflect the effects of changes 1o the operations Austraitan .
- Biodiesel Group Pty Ltd or addltionai gu:dance on the appilcatson of AiFRS ina partlcuiar mdustry, ortoa
':'_partzcuiar transacttcm " - | o

""--'-Endependence

'...'PFK 1S does not have any interest.in the outcome of thss issue, Dther than in connection wsth the preparatmn
-.'oi th|s report and pammpat;on n. due dalagence procedures for whjch proiessmnai z‘ees w:li be recewed ’

"'--._Generai adwce wammg

. This report has been prepared and mciuded in the Prospectus m prowde investors wn:h generai information.

... only and does not take into account the objectives, financial situation or needs of any specific investor. ftig
- not intended to take the place of professional advice and investors should not make specific investment. .

. decisions in reliance on the information. contained in this report. Before acting or relying on any mformatton
- an investor should consider whether it is appropnate z‘or thear clrcumstances havmq regard to thezr
...__'_'Z.'_objectives fmancrat s:tua‘mon or needs R T

"_':I:'Yours falthmiiy :

8 J E + Frayne
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"-?%ﬁ%“‘? Generai Rask Factars SR TP T TR
o _The Company's operations are subjectto a number cz% nsks whlch may have an tmpact upen its future _
. performance. Before subscribing for Shares oﬁered by thzs Prospectus, prospectwe lnvesters shou%d carefutiy

""--._"evaiuate the Company busmess

-Prospective investors in the Company shouid Con5|der the rzsk factors descrsbed in thss section, ‘together
' ._'_Wl'th the mformation contamed elsewhere in ‘Ihls Prospectus berore decsdmg Whether o appiy for Shares

'-'.The foilowmg surnmary, whlch is not. exhaust;ve, represents some, of the ma;or nsk faczors wh|ch pateﬂt:ai -
) '_-_-mvestors need to. be aware of ' o - AT

Factors such as |m‘§at|on interest rates, Eeveis 0% fax, taxatton Ia\a\!r and accountmg practsces, govemment
. "'ieglsiatlon or intervention, natural disasters, socsat upheaval, and war may have an impact on prices, -
"_"'-_.operatmg costs and market conditions.generally. Accordingly, ABG future revenue and opera‘itons can, be
"._'affected by these factors which are. beyond the control of the Company : ' e

“Any of the factors identified below or & combmatton of all of them.in the future couid materlaiiy aﬁe{:t the ;' T
R ___"performance of the Company and the market price of the Shares. The risk factors set out below are not - '

exhaustive. lnvestors should examine the full.contents of this Prospectus and may wish 10 consult their _
- financial ar.cther advisors before deciding to subscrbe. An investment in the Company carries ng guar_aﬂ_tee :
with respect to the payment of dividends, return of capital or price at which.the Shares will trade. An .. ™)
Tinvestment in the Company should be reqarded as spe{:uiatlve Aﬂy person Who appires for Shar’es pur’suant
1o this Prospectus does 50 in recogmtion of those factors L ;

. _"--.Revenue and expendlture of the Company may be az‘fected by changes in mtematzonai federai state or
local government Iaws, reguiattens ot poismes, or.in taxatton legtsiatten E e

Govemment legistation and poilcses are subject to review and change from time 10, tsme Such changes are
"'--i|ke|y to be beyond the Controi of the Company and may aﬁect Jndustry profltablilty -

_-_The pperation of the piants is Sub;ect 0 extensive enwronmental laws and requiatiens Vlolattens ez‘ these
'_---_requlrements could resuit in. i\abzlzttes \Ihat affect. the Companys fmanuai Cond;tten : - T

~Economic Factors e

. Factors beyond the. controf of the Dsrec‘tors that cou!d affect the revenies and va]ue oi the Company mc]ude L

"7 but are not limited to, inflation, currency fluctuation, interest rates, supply and demandof relevant inputs

. andoutputs, and industrial dtsmptlon have an u‘npact on, operatmg costs, Bsedtesei pri{:es and the value of

' -.-.ABGS Shares o

"-_-_°‘£€i}2 Specaf:c Rtsks T e e e
“in addition to the generai i’]SkS outimed above there isa range of specshc rlsks assoctated WJth the _
L Companys business operations and its involvement in.the product:on of Bzodaesel Petentzai |nvestors in. the
'-_'Company shoufd note the foiiowmq addlttenal risks praor 0. |nvestmg S

Development and ‘Continuity of Operatzcns :- L

" While the construction of the Company’s first piant is now comp!ete deveiopment of the second p]ant at

- “Narangba in Queensland may be adversely impacted by numerous issues including, but not fimited to, - L

-industial disputes, cost overruns, changes to governmental approvals, licensing and approval processes. apd
~other unforeseen contingencies. Such issues could render development uneconomical and hence
:'development wouid be at ieast suspeﬂded and possibly shut. down.”




"-"-Product:on Rrsks _ T
. Thereisa risk that one or. both of the piams wsli nat. be able to achleve base case performance and that
~without. appropriate. management supervision. this could lead 10 delivery and quality control difficulties, © - -
_._..Whlt:h rmay result in material adverse effects on the Company. The Company intends to minimise these risks. -
by employing swtably qualified and simtied staff, and under‘cake_su:tabte staif trammg, to. ensure pi’OdUC’tiDn o
'__"'15 maintained at a h]qh standard . ' : - - . '

" Biodiesel produced from tallow. and used cookmg o:Es durmg the wmter months can, be subject to -

- crystallisation which may affect end user operating performances. The Company has mitigated this nsk .
. through feedstock produgtion scheduling and specn‘aceiiy by forecasting the use of hlqher quailty feedstocks
'-..'__such as canoia ori dunng these wmter momhs : T

._ _’_Dependence on Technology

'.The financial performance of the Company is uittmately dependent an the ablilty of its CTP technoiogy -

-~ produce Biodiesel. Whilst the CTR technology has been in commercial operation at Berkeley Vale, the ’Eaﬂure . S

:--___oa‘ the CTR technoioqy o perforrn 1o. the requtred Ievei of opef—a;mg con5|stency may have a matenat o
-._"_--adverse affect on 1khe Company e L _ _ _ L

".".'1nteliectuai Property Rlsk Tl e B R B,
The Company has developed its. CTP technotogy and is not aware. of any mteliec‘tua] property 1nfnngemem

" The risk remains that a third party may allege intellectual property infringement against the Company -

" which woldd be likely to result in the Company incurring significant costs 10 assert or defendits rights in -

.':'-__'respect of its. CTP- technoloqy Thss nsk mey resuit in the suspensmn of the Companys operatzons in the

“production ¢ of Bzodaesei S : : - - s S

Key Personnel aﬂd Management T L SRR RS

. The Companys sticcess witl, 1o .a 1arge extent be dependent on the abzlaty and expenence of its D|rectors, .
-gxecutive management and employees, The. company has put in p]ace strategaes that it feets will al!ow o
:':'effectweiy Iock injts key persoﬂnet for at ieast the next severai years.. : ' - '

“Current Competition - 77

The introduction. of new competmors Qr @ more aqgresswe competrtwe response: from exmtmq pamcipants
‘may a{fect the operatmg performance of the Company e

._-..'_Given the growth of the Biodiesel. and biofuels. markets, the market ‘for these fue[s W|§| become mcreasmgiy
. “competitive on both a local .and global basis, There is no assurance that the, Company will be able to.
. compete successiully in such a marketpiace and the increase i in competttlon couEd adverseiy erfect 1ilfre

) """.__:"'earmnqs of the company. .

..The Company has entered into a number of commercra] agreements wrth thlrd pames There isa rzsk that '
.. the counterparties may not meet their obligations under those agreements Commeroal consequences are ..
'--_..._irkeiy to. ftow irom any non: observance o’r commeroal obizgattons e v " '

: Biodlesei Prsces AR e S
“The. price the Company receives for its. Brodresei is sub ect 1o market forces whlch are. beyond the controi o%
" the Company. The Company monitors the stability and trends of market prices closely and where possible - '_
.._._""has and will negotiate agreements to.reflect the movements in market prices and maintain underiymg profrt
margins. However should the market prices for its products fall to. uneconomtcai ievels the a‘jnanclal
"-.'_'per*}ormance of the Company will be materially adverseiy affected. " - BN

- Raw Material Risk -

_The cychcal nature of the varous. feedstock markets may iead 0] Voiattie changes in raw matenaE pnces
"--:wh1ch may adversely affect the earnings of the Company. The business may also be adversely affected by
: -.".-_'the reduced availability of low cost feedstogks and an upward pressure on feedstock prices reflecting .-
increasing competition for feedstocks from other Biodiesel producers. The business may aiso be aﬁected
) "-._1f there are, any shortages of suppiy of the rawe mateﬂals required 1o manufacture Biodiesel. "~




'----3Sa¥esﬁ&s¥< e T e e T T e e e
.__Based ‘on actuai demand and expeﬂence . date the Company beheves there is market capacazy o se§| aiE
- its planned production. However, if the company falls to secure contracts for the uncontracted balance of :ts :
. “forecast production or the Company does not satzsa‘y condmons in its oifteke agreements, th:s may adverseiy j'.
: "-effect the fnanmal performance of the Company o '

---Gperatmg Cost Risk B .. s o e
.'.'_'Operatmq costs are besed on the compemes exper;ence however a vanety of other factors outede of the o
".Companys control may ingrease the operetlonal costs o% the pient TR : ' '

"The Compaﬂy has acqutred ali the appropnate approvals {0 operate the Berkeiey Vale fac|i|ty and the _
necessary approvals to date for the construction Narangba facility. However there is a risk that an authonty
. from which an approval.is. reqmred could cancel the Company’s.approvals or reguire the Company to. | -
... undertake iurther studses the consequence oa‘ Whlch couid be to esther deiey or mcreese the cast of the
--'__'_"Naraﬂgba ptant . . T R ! - .

_'--Addltlonal Fmaocmg Reqmrements

" The Directors expect that the proceeds of the Ch‘fer wil provade su%ﬁoent capitai 1ESOUCES to enabie the -
. Company to achieve its initial business objectives. However, the Directors can give no assrances that su_ch -
-objectives w]ti in fact be met without fuire borrowings or further capital raisings and if such borrowings.o_r___:'

. -_.-Whlie the Company will unciertake aEl reasonabie due ci1tigence in assessing the credstworthmess of s - S
" insurance provtders there will remain the r|sk thet an msurer defauits in payment oa‘ a iegltimate ciesm by the -7

o Expendlture may need 1o be mcurred that has not been taken into accoum in the preparation of thas
..’Prospec‘tus Although the Company is not aware of any soch additional expendltore requirements, if. soch

o Currentiy Biodlesel so?d w;thm Australae is subject oa govemment fuel excise of 38 41 cents per Imfe, S
"._however pursoant to,the terms of the Cleaner- Fuels Grant Scheme those compames ihat produce ancE seiE

--__'-;Thls rebate is avaﬂable un‘mt 201? et whsch pomt the rebate rate wdE be recioced in fwe ec;uei mstaiments
*“such that by 2015 the maximurm available grant wilt be 19. 04 cents. There is no guarantee that this
'regulatory regtma w;l! remain in. piece urmi 201‘1 or beyond '




E E"ﬁe_eeﬁ_ 1 e‘fe?ffeéa?fﬂ;:ﬁee

._.__""é“% 1 Company ﬁaiaﬁce i)ate R e
'-_The Statutory accounts for the Company have h|stor|ca§|y been prepared %or the yeer ended 30 June
e annually, _however the Company has recemiy resoived o alter its reportmg date to the 31 December
_':"annuaﬁly L

"%“’E g; Encorpora‘taon

" The Company was mcorporated in New Souih Wales on 3 May 2001 Lmder the name Austrahan Biodleset

L Consu Iiancy F’ty Ltd Oﬂ 3 Febmary 2005, the Company changed EtS name 1o Austrellan Bfod|esei Group Pty Ltd

On H October 2005 the Company mede an application to convert, irom a propnetary company 0a publ:c
"-company whtch is expected to occur on 26 November 2005 - :

- "§°‘§ f% Rights anci L:abaiﬁ:aes at‘tachmg 'to Shares

' ..'__There is onty one cEass of share on |ssue in the Company belng fuliy pald ordmery shares The ﬂghts

: ""'._'.attachmg to. Shares are: B

_'( J set oot in the const:tution of the Company, and .

(b} m certain circumstances; reguieted by the Corporeﬂons Act the LJstmg Ru!es the SCH Busmess
R Ruies and the generai Iawr ' - - AR - - :

._."-.:The foilowmg isa broad summary of the ﬁghts perlEeges and restrictions ettachmg e alE Shares Thls summary

o s not exhaustwe and does not constrtote @ dez‘smtwe statement of the r|ghzs and 1|ab|Est|es of Sherehoiders

_'-.:'Aii Shares |ssued pmsuent to thls Prospectus w;Ei from the izme they are ESSUEd rank paﬂ passu w;th aEi the

."._"-'-Companys eXJstmg Shares

.Sub;ect 1o any restr;ctaon On voting |mposed due to a breech oi the Lasimg Ruies re]atmg 10 restrtcted sheres
“or any escrow agreement entered into by the Corapany and a member, every holder of Shares presentin .
_'_'fperson or by proxy, attorngy or representative at a meeting of Shareholders has ane vote on a vote taken by
-..".a show of hands, and, on.a poll every holder of Shares who is present in person or by proxy, attorney or. '
e '-..'ﬁ.representatlve has one yote for every Share held by hlm ot her but in. respect of partiy pald sheres, shali
- have a fractzon of a vote for each per‘cty paid. share ' S : e e T

E 'A poil may be demanded befare a vote is taken, or. beiore ar 1mmedlete|y arﬁ:er the dectaraﬂon of the resuft 5
. _'._of the show of hands by the chairperson of the meeting, by at least five Shareholders present in person or by
- Proxy, attorney or representative, or by any .one of more Shareholders who are together entitled to not less -

) .'.__:than fwe percent of the totei votmg ﬁgh‘rs of aIE those Sharehofders havmq the rlghi to vote on. the reeolution

_ --Generai Meeting and Notlc& Ll T SO
A Shareholder Is entitled to a Notice. of Meetmq end 1o ettend and vote, sub;ect to any | restnctions in the 5
g I_Corporaitoﬂs Ac‘t and Lastmq Ruies on the votmg, at eny genera? meetmq oa‘ the Company L '

: “.'__.Dmde«nds o A oLl RN T
'.:._.Sub;ect 0. the Corporatsons Ac‘t the Ltstlng Ruies and any specsai nghts or restrtctlons attachlng 0 any
Shares dmdends are payabie out of the Companys profsts and mey be. pa;d by the D|rectors e

. '...___Tl‘ansfer Of $hares SRR

A Shareholder may trensfer Sheres by & market transfer in accordance wrch any computensed ar- eEectromc
system establ:shed or recogmsed by AS)( or the Corporations Act for the purpose of iactistatmg transfers in.. .




';The D|rectors may reiuse 0 reglster any transfer of Shares, other than a. market ‘transfer where permltted by

~the Listing Ruie_s_ or the ASTC Setttement Rules. The Company_must comply with such obligations as may be "~
impaesed on it by the Listing Rules and where appropriate the ASTC Settlement Rules in connection with any

- market transfer and.may not prevent, deiay ordn any way interfere with the registration of a market transfer -
._"-..'_where 10 do $0 Wouid be contrary to the prowsacns of any of- the Llstmg Ruies or the ASTC Settiement Rules.

'_'Meetmgs and Notlce

Each Sharcholder is entltied 1o receive F‘tO’E\CE of and to attend genera% meetmqs for the Company and to .
receive ali notices, accounts and other documents required ta be sentio Sharehoiders under the :
constitutlon oa‘ the Company, the Corporatsons Act oF the Llstmg Ruies. . :

."._"'-Wmdmg Up

Z_Sub;ect 10 any r;ghts attached to any securities on issue in the Company, E: Eiqusdator may, \mth the authorzty

._'r::_n_‘ a special resolution of Shareholders divide among the .Sharehoiders in kind the whole or any part of the | _
. property of the Company, and may for that purpose set such: value as he considers fair upon any property to_ S

- be so divided, aﬂd may determine how the division is o carried out as between the Shareholders. The /.
-"--._hquldator can with the sanction of a spedial resolution of the Company's Shareholders vest the whole or any -
_ ~part of the assets in-trust for the benefst of Shareholders as the ilqusdator thinks fit, but no Shareholder of - '
the Company can: be compeifed o accept any Shares or.gther shares In sespect of whsch there is any

'-."'-"Shareholder Llabsirty e e T e e e T e

_.'_'As the Shares under the Prospectus are ful!y pald shares they are not subject 1o any caiis for money by the

'..Dlrectors and will therefore not become ifable fr,}r forfelture - - e e L R
'.Aiteration to the Constituticn

"._The constitution can only be amended by a speczai reso%utaon passed by a Ieast three quarters of -
.- Shareholders present and voting at the general meeting. At least 28 days wrmen ﬂo‘mce specn‘ymg rhe :
--.__'mtentlon t© propose; the resoiutzon ass spemai resoiumon rust be gwen R e e

'._.'__AS)( Listing Ruies SR . LT L ) _
' If the Company is admltted to t%e Oif;ctai Llst notwmhstandmg anythmg in the cons‘tttution of the Company,

- if the Listing Rules prohibit an act being done, the act must not be done. Nothing in the constltutson

.. prevents an act being done that the Listing Rules require to be done Jf the Listing Rules require an act to. be_
- done or not to be done, authority is given for that act to.be done or not 1o be done (as the case may be). i
:"-fsh.e_l;isting _Ruies require the constitution to contain a provision oF Not to contain a provision the constitution "
:-_is deemed 1o contain that provision or .not to .contain-that provision {as the case may bel. if a 'provision of
. ~the constitution is or becomaes inconsisient with the Lzstmg Rules, t_he constttution 5. deemed noi to contam
-_'-::_that pro\nstcm ID the extent of the mconststency LT

The rsghts attachmg 0 any ctass of shares on jssue in the Company may onty be varled lf the hoiders of 75%__:.' .
“of the shares of that class on.issue in the capital of the company consent to the variation in writing, or by

special resoiution passed ai.a meetmg of the hoiders of shares of that class uniess thear terms_of issue say
".OThE‘f'Wise . . . . . o . . .

‘New. Share Issue

.-'Sub;ect 10 proyisions 03‘ the Corpora‘tsons Act and the Lastmg Ru]es, the Dsrectors may issue, aliot o grant
.. optigns for, or otherwise dispose of, shares in the Company o any person at any time and on such terms

"'_'__and conditions as the DiE’ECtOFS demde

'.".'Smaﬁ Shareholdmgs L e e LT e S

"':--The D|rectors may cause the Company to seli the Shares of a Sharehoider who holds 1ess than a marketable o
“parcel of shares, The Directors may only sell those shares which comprise tess than a.marketable parcel a_rt_er_'-
. they have given notice 10 those shareholders holding less than a marketable parcel and invited them 1o.- '

1 elect either for the application or.non-application of this power of. sale on each occasion Drfeczors choose g e

'--appiy that power. Thrs pawer. m‘ sale may. oniy be apphed Qnee in n.any. 12 moﬂth peﬂod




- Forfezture for non»payment of a caﬁ (lf any} : o U :
.._"Shares for which only part of the.issue price has been pald are Elabie to forferture by the Company lf a
- Shareholder fails to pay a call or any other amaounts payable in respect of a Share after having been gwen
. notice of the amount payable and the date by which it must be paid-and the_amoun_‘c isnot paa__cfg_by that clu_e___
. date, the Directors may by resolution forfeit those shares in respect of which notice was given. A forfeited .
" Share becomes the property of the. Company and the Directors may se]E renissug or. otherwsse dzspose of
’ 'that Share however they deczde e - >
.Lnen on Shams T e e T s o e N
" Subject 1o the provisions of ‘Ihe Carporattons Act and the Ltstmg Ruies the Compemy has a Eien on any
__'____'shares for which the issue price is not fully paid and on all dividends payable on that share and any . :
. proceeds of sale of that share {as applicable) if a shareholder fails to pay a call- that is payable on the Share
. by the die date for payment. Those Shares over which the Company holds a lien.may, subject 10.14 days ..
*notice, stating the amount and demanding its payment, be sold as the Dtre{:tors dec&de zf payment has th__'
-'--.been made in the amount and by the due date specn‘sed in the notlce D e

. Di rectars

“There must be a-minimum, number of4 Dzrectors and a maximum number whlch may be ftxed by the

" :_-'_':Dlrectors, whu:h fmust not exceed 9 unless Sharehofders i generai meetmg resoive otherwssc‘ o

:'.'__'At every armuai qeneraE meetmg of the Campany, one third of the Directors (other than the Managmg
Director) must retire from office, and may offer themselves for. re-election. Any Director who has held ofﬂce

~.for 3 years or more must retire from office by rotation at the concluston of the thlrd armuaE qeneraE meetmg _ L

'-'..'_after the date on Wht{:h that D;rector was eiected or.re- eiec*tﬂd
A retmnq D;rector is. ei|q|b|e to and may. stand for re- eiec‘mon '

'-f_"_’ndemmfyaﬂd Insurance " o S
~Subject o the provisions of ‘the Corporattons Ac‘t the Company st mdemmfy current and past Directors,
- Secretaries and Executive Officers of the Company and of any of its subsidiaries against liability incurred by ..

.'.'..__.those persons in the course of the performance of their obligations In that capacity to the Company. Subject "

" to the provisions of the Corporations Act the Company may atits cosi purchase and maintain a poflcy of
- Insurance in respect of ‘those persons L AU TR S -

“i_‘%_ & Summary af Ma’tenai Ccntracts L

In the opinion of the Direciors, the contracts summarised beEow ‘toqether Wlth the consuitancy and

- -employment contracts are material to the terms of the Offer and the operations of the Companys busmﬂss
and as such are bel;eved o be relevant o patentlai investors in the Company e T s

'j___'Feedstoak Agreement

By agreement dated ’15 September 2005 between the Company and Gardner Smtth Gardner Sm|th has
. agreed 1o supply a minimum of 50% of the feedstock requirements of the. Company Wsth 2 dtscretron o
suppty the full z‘eecistock requtfements of the Company on a cost plus basis. . - .

.__The agreements are for a term of three years from the date cn‘ Gardner Smith fzrsi suppiylng feedstock under
- this agreement. Provided Gardner Smlth does not breaf:h zts ebilgatlons, ‘the Company agrees io acqulre sts "
_:"'-feedstock from Gardner Sm|th S e : - :

; .'..Ofﬁtake Agreement Bmgo Petroieum

By agreement dated 14, October 2005, between ti\e Company and Bmgo Petroieum Pty de the partles have
_.agreed that the Company will manufacture and supply and Bingo Petroleum Pty Ltd may take up to 15 . -

- rnillion. litres Jper annum of Biodiesel, The terms Gf supp]y of Btod[esei are. cash or tetegraphac ‘rransfer on

: .'Z_deiwery of a quantsty of Biodiesel. - S : R '

_"'.The agreement is for a term of 2 years from the ftrst suppEy of Biodlesei The price payabie Lmder the
- agreement for a supply of Biodiesel is the terminal gate price less.a discount. The agreement contams
_'-_warrantles and |ndemnlties that are usual and custornary for an agreerent of thts kmd . '




- Off‘mtake Agreement Neumann Petroieum e Lo L _

By agreement dated 26 October 2005 hetween the Company and I\ieumarm Petroieum the pames have :
. agreed that the Cormpany will manufacture and supply and Neumann. Petroieum may take.up to 20 mdhon o
- litres per annum of Biodlesei The terms of suppiy et Blodtese§ are, casn or telec;raphfc transfer on c%ehvery of
a8 quantity of Bsedresei ' e e - - R e

The agreement is for a term ef 18 menths irom the 1}irst suppiy ef Blod|eseE The pﬂce payable under the _
- agreement for a supply of Baedresei is calculated usmg a-market quoted pﬂce of crude ol per $U5/bbi iess :
::--_an agreed drsceunt T : L ' - : : o '

..'.'_The agreement centams warranties and mdemnltses that are. usual and custemary fer an- agreement ofthss kmdf

"_Offntake Agreement Ruttley Frelghtlmes Pty L‘td

By agreement between the Company and Ruitley Frelqhtilnes Pty Ltd the pames have agreeci that the _
~ Company will manufacture and supply and Ruttley Frezghtlmes Pty Ltd may take up to 15 million litres per. :
~annum of Biodiesel. The terms. ot suppiy of Blodlesei are cash or telegraphfc transfer on. del:very ofa

' "'._"._quantmy or BiodJeseE

" “The agreement is fer a term. ot 1 year frem the fsrst suppiy ef B:czdlesel w;th an optton fer an eddltienaf 1. year .
fterm The price payabie under the agreement for a suppiy ef BIOdtef>61 is the termmal gate prace less a dlsceunt

The agreement centams Warrantles and mdemnltses that are. usual and customary fer an agreement oftnss kmti

L ZIABG has entered 1nto a construction management contract wrth Bedera F’ty i_tci ( Bedera*) dated 22
.'_"_SeptemberZOOS B DN S S SO
_' “The agreement isa managemeﬂt contract, for the cc:nstructlon ef the pfant storaqe tank ofﬁce storage
- shed, access roads, car parkmg; _dramage and contalnment works and iandscapmg at 195«1 79. Potasstum -
Street Narangba Queensiand e BT - R R

The term is for. the period endlng upcm the successrui compietion of tne canstruction Works at the Narangba

= - tacility. ABG is responsible for the design of the works as well as ebtammg aEi necessary approvaE

easements, assessments and charges requ;reci ter the werks

.:"_-_Bedera will provide ABG thh an estimate of the fees due to Bodera at nomtnated times dunnq the
“construction stage. In addition ABG will pay Bodera.on an howrly basis for the work undertaken by the
'_'_"_:Construc‘tion Manager at 2 rate c:f $7O per heur up.t to a maximum of %80 per. day. .-

."-:".Scaﬂhne Share. Acqmsition

-._"ZABG has entered into a legally bmdjng agreement to. neqetrate in qeod faith to acqusre the 1ssued shares in
Scanime Pty Lt (Scanlme} for $4. Zmillion. ., AR o LR ' o

'.-.I.ABG and Scanline have aqreed 0 negotzate in good falth to.enter into a formal Share Saie and Purchase -
_'_:_'_Agreement with. respect 10.the acquisttlon transacttcm Entry into, and completlon cn‘ the Share Saie and
o Purchase Agreement is. condmona] on: : T ST ) :
. _The shares in the Company heing queted o the ASX by ‘i January 2006

chhard Sahba signing an execuiive employment contract with. ABG for a term of 2 years in a 1}cn"m
... accepiable to Mr.Saliba under which he will appemted as Managmg Director and be paici an annual
' ._:_salary package of $200,000 per annum; ™ - : L - AR

- Ryan Wilkiams entering into an emp]eymeet agreement w;th ABG fer a term of 2 yearsina form acceptable :
.10 Ryan Williams under which Mr Williams will e paid an annual salary. package oz‘ $1GD 000; and o
A formal lease being entered into with Richard Saliba. on terms mciuding -
-"'-The aonugl rental being $200, OOD per annum. pius GST ancJ eutgomgs, e T T e e e
w :":The term of the lease being 5 years with multiple. 5 year option periods with requEar market Teviews; and
e .'.'There being an option or right of first refusal 10, purchase the property at. market vaEue S "
. -_..".ABG is 1o pay a non refundable deposlt of $2’l O 000. -




' an equzty performance bonus equai io $'E25 OOO ora proportlon of 1Ihat amount per annum on the terms. -

._of an executwe performance plan to be estabi;shed by the Board under thch eptions wrrh an aqqregate P

_'The agreement centams E} restnctwe covenani which operates for a penod of up to. 24 monzhs foliowmq the
. end of this agreement. - - o - = 3
"'_'_"_Empioymaﬂt Aafe@ment Gecfrge Muzrhead e e L
' .George Muithead has.entered. into a formal empieyment agreement \Mth the Company Lmder whlch Mr
- Muirhead is appointed to act as Managing Director. Construction of the Company with specific

-.'-_.i’espOﬂStblzltieS in. relation to the Company. This agreement runs for a penod of 3 years Termlnation of the 3
_-agreement must be on 6 menths notsce in writing by emher party. - -

The Company is10 pay an annua] remuneration packaqe compnsmg e

: ._'cash perfermance bonus equal 10 25% per annum. ef base sa!ary (znc?uswe of aEi statutery enm!ements}
- payable on the achievement of individual key performance indicators and the Company’s performance
_';-_ouer the proceedmg 12 menth period. This bonus may be elected as optlons to purchase shares in the .

I\!]r Musrheads dutles specsfscaiiy mciude respenstbdsty for the maﬂagement ancl centrei ef the constructlon
- elements of the Company's projects.. The agreement contains terms designed to protect the Companys
'-___exsstlng and developed i mteliectua] property and 1o secure its. conisdentza] miormatlon N

The agreement centams a restr:ctlve covenant Whlch operates for a perlod of up to 24 months feliowmg the

end o% this -agreement. -

B Emp!oyment Agreement Bevan Dooley

" Mr Bevan Dooley has entered into a formal empioyment agreemem Wzth the Company under which. Mr

_ ____'Dooley is appointed to act as. Technical Director ofthe Company with specific responsibilities i, reEatzen o

- the Company. This.agreement runs for a. penod ef 3 years Termmatlon of the aqreement must be on 6

menths notzce in wraimg by elther party ST T

_The Company is 10 pay.an annual remunera‘mon package CDmpi’lsmg RS
- base salary of $200 000 per annum (inclusive of statutory superannuation entsztemems} - _
“cash. performance bonus equalio 12, 5% per annum of base salary. {mcluswe of all statutory ent:ifements} o
_~payable on the achievement of individual key performance indicators and the Company’s performance -
.. over the proceeding 12 month period. This bonus may be elecZed as optlons to. purchase shares inthe
--_-Company This election is to be at the empioyees discretion; - . TS

L an equity performance bonus equal 10 12.5% of the base salary or a propemon of that amount per L

—annum on the terms of an executive performance plan to be estabilshed by the BOard under whlch '

) 'op‘mons with.an agqregate ampunt up o $25 000 will be granted E o ' N




; -'-:Mr Dooieys duttes spec;ﬁcal!y mciude responszbal:ty t‘or manaqmg and cilrectmg aiE of the technrca! actmtles__
ot the Company with a view to achieving successful technical outcomnes for existing and new Btodiesei
3__"'proc§uctzon plants. The agreement contains terms. designed 1o protect the. Companys exrsting and '
'-'-'deveioped mteilectuaE property and to secure rts confdentral rnformatron PR

U ":-I:'The agreement containg a restrrctlve covenant which operates for a penod of up to 24 mor}ths foliowmq the__

.y ':"--.end of th|s agreement.

. Deed o'f Indermnity, Insurance and Access

“The Company has agreed-to enter.into a deed of mdemmty, _msurance ancl access. {‘Deed s Wlth the Darectors DR

-..'._oa‘ the Company. Under the Deed the Company must indemnify its Cirectors against liabilities, costs. and
“expenses to the exient permitted by the proweons oa‘ the Corporattons Act in reiatron o the Directors _
--._zdrscharge of their duties 10 the Company. - = - SRR

--'_".Uncier the provrsmns of the Deed the Company FLst arrange and maintain. directors and oiflcers insurance -
“during the Directors' period of office and for a period.of 7.years after a Director ceases 10 hold office. | ;
""--Adcizttonaliy, under the provisions of the Deed the Company must allow its Directors access 10 papers, . -
:_"'_'documents and other information concerning the business and affairs of the Company while that Dlrector
_E_'hoids an eiﬁce of the Company and for a penod of 7. years after the Dlrector ceases 1o hold oﬁ*zce e

_:._.:The Compeny entered into a fundmg agreernent Wzth SEDA on 28 June 2002 in respect of the development_"-_
of a Bipdiesel plant at Berkeley Vale. Under the agreement SEDA agreeci o pro\nde grant ‘fundmg to the
'. ._'Company or $205 ODO toward the tota§ cost. of the project. - g ST

...'_'_SEDA may terminate the agreement ina number of circimstances znc§udmg, i the Company feJEs to -
-.meet.all conditions precedent {except those Waaved by SEDAJ and n‘ the Company ciefacﬂts and faJEs to- '

L rernedy the, defauit

3 SEDA terminates the agreement the Company st repay the grant in. a‘uli and |mmedzateiy to SEDA The.
-.:'-grant funding has been secured by a charge over.the Companys assets.. :

3-'.Sponsormg Broi(er Agreement. BRI o e .

" The. Lompany and BBY Limited (BBY} ha\re entered mto a sponsorzng broker agreement dated 12 July 2085 o
(Sponsering Broker Agreement). : L R s .

_.:.'_The Company appomts BBY to sponsor ’rhe Oa‘fer of 20 OOO {}DO shares at the Jssue Prrce under the Oi‘fer
:-._mademth:sProspectus B e e . L

o -_.3.The Oﬁer and aliotment of Shares rnust be conducted in. accordance wrth the tlmetabie speclfled in the

Prospectus, anci otherwise in accordance with the pro\nszons of the Corporations Act Llstang RuEes and the S
- Constitutron ot the. Company . : T I '

o The Company must pay. o BBY

a sponsormg broker and placement fee of 4% of the total amount ralsed anci
a management fee of 1% of the total amount ralsed

'---.The Company has. aiso agreed 1o pay BBY an amount not exceedmg $20 OOD in respect of costs and
......_expenses mcurred by BBY.in relat:on to the Offer. T TR :

'.'By ietter of intent dateci 14 October 2805 between the Umverstty of Sydney and the Company tne oarties .
- have idenified three projects involving the ongoing research and development into the production of .

O Biodigsel in respect of which they propose. o negottaze together forma? terms of an agreement under whrch;
'."'ﬁ_those research pro;ects writ be undertaken : ) R TR '

The Eetter of intent notes that contrary 1o the standlng policies and pracnces of the Unsvers;ty of Sydney, the

. parties will negotiate terms under which the intellectual property created out of the research projects writ be S
L -_owneci excluswely by the Company :




-."% 1 (.?“,x Company Tax Sta‘tus

'-""The Dlrectors expec‘t the Company w;li be taxed in Australza as a pubirc company B

j-ﬂﬁ% eﬁs migation

-.':-_Other than. as disclosed the Company is not mvolved in. any materza% ilt:qatlon or. arbltratson preceedmgs, nor,
.50 far as the Darecters are aware, are any such proceequs pendmg or threatened agamst the Company

The Company is lnvetved in a dlspute with Mr Brian Beudecker Apart from thls dsspute the Company is .not N
involved in any other. disputes, litigation or arbliration proceedings, nor, 5o far as the Directors are aware{ :
.._'are any. such. dzsputes proceedmgs or arbmration pendmg or threatened agamst the Company '

Beudecker has. aileged a claim. against the Company for rernuneraticn payabie by the Company pursuant to
-4 a!leged agreement aof employment He is also. cielmmq expenses mcurred by h|m on beha!f of the

"_':-The Company isin neqotrations wrch Mr Beudecker 10 resolve thss d|spute The Company has not and cloes

-~ not intend to admit any liability with.respect to the Beudecker dispute. If the Beudecker dispute is unable to
. be resolved, Mr. Beudecker may issue legal proceedings. The Company believes that if has reasonabie N
_"-'defenses to the present allegations made by Mr Beudacker. At this early stage it is not poss&ble o
_".'_"meanmgrui{y measure. the effect of any iegal proceedmgs commenced by Mr Beudecker L e

"H‘ é‘ Enterests ef Darectcrs

Directors Held Directly Held Indirectly

Dr John Keniry -
Dr Len Humphreys 17,229,740
Mr George Muirhead - 20195213
Mr Bevan Doocley 11,143,415 -
Wir Warwick Richards -

. -_MMS Sarah israel

g,



The names and descnp‘clons of the Dlrectors of ABG are set QUI in the Corporate Directory and Sectzon 5 of
- this Prospectus ' : T s - L e Ll

_Non Executlve Directors’ fees o be paad by ABG foliowmg admlssaon of the Company 10 the Offtmal List are,
----.'as foliows ' A

fi)irecter

Dr John Keniry $75,00C Base Fee plus $5,000 for any Board Cammittee involvernent

Mr Warwick Richards $40,00C Base Fee plus $5,000 for any Board Cammittee involvernent

© 4 Ms Sarah fsraed $40,00C Base Fee plus $5,000 for any Baard Committee involvement

'--.__Non execuiive Directors fees not exceedmg an aggregate of 5200 OOO per sanum have been appr@ved by
. the Company in genera] meetmg : L S R

- Interests. o*f Directors T

'_3 ~Other than as set out above ar. eEseWhere in thls Prospectus, ng. Dzrector has, or had \mthm two years bez‘ore
_:"iodgement of ‘thas Prospec‘tus w:th the AS!C any mterest i ' e e e
":'{a} the promotion or formation of the Company, T el R
"-{b} property acquzred or proposed to be acqusred _by the Company in connectson WJth ;ts promotion or:
format:on or. the Offer; or . " : o : C .
'--._._:(c} the Offer. e T e e T T e e
-Except as set out above, no amounts have been paid or agreed o be pazd and ne beneﬂts have been glven
OfF. agreed to.be given to.any Direcior - T T - .
(t} e, indlice them to become, orto qua]sry them as, a Dmacror or

G } for SEervices rendered by them in connec‘tion Wlth the formatlon or promotlon of the Company or. "

"2 8 En‘terests caf Persons Named

-----As at the date of this Frospectus, other than as set out beiow or. etsewhere in. IhiS Prospectus, no, person
"“named in this Prospectus as performing a function.in a professional, advisory or other capacity in connectro_rj-

. wiith- the preparation or distribution of this Prospectys, promoter or broker 1o the Company has, or. had

o -w:thm two years before ?odgement of thss Prospec‘ius wmh the ASEC any mterest in: e

: '(b} any. property acqu;red or proposed 10 be acqutred by the Company in connectton wath its formamon or
promotmﬂ or in conneciton with the Of?er or L SRR ' '
--..and RO amounts have bﬂen pald or agreed 1o be paid and ne. beneﬁts have been glven or. agreed 10 be _
" given to any of those persons. for services rendered by Imm in connection wsth the formatzon or- pmmo‘clon of )

.the Company o the Oﬁer

._PKF will receive profess&onal fees of approxsmateiy $25 OOO for accountmq services in connecnon wﬂ:h thss
Prospef:tus |ncludmg the provaswon Da‘ the Endependem Accountams Repor{




E-.HWL“Has acted as solicitors 1o tHe Company in. providing general advice in relation to this F’rospectus o :
-.Z.respect of these services peﬁormed the Company has pazd or witl pay appmmmateiy $230,000. HWL have o
.'I:-"--Cardrona Capitai Pty Ltd has acted as corporate adwsors o the Company in prowdmg gﬂneral corpcrate
“advice in refation 1o his Prospectus. In-respect of these services performed, the Company has paid or will

" pay approximately $275,000 to Cardrona Capital Pty Lid. Cardrona Capital Pty Ltd have recezved the sun. r;:f
:'-_'_$N|L for other professmnai serwces prowded to the Company in the East WO years. ... S

._'BEST has acted as 1ndependem Engmeer 10 the Company in reiatlr:m to this Prospec‘tus n respect Df these .. "
~.services performed, the Company has paid or will pay approximately $107,000. BEST have received the sum :
Cof apprommateiy $’ESD OOO for other professmnai services prowded to the Cempany in the iast two years L

"-::The Initiatives Group Py Ltd WJEJ receive peressmnai fees.of approxtmateiy $39.000. for the provision of the .
"_'.:.Independant Feedstock Report. The Initiatives Group Pty Ltd have. recezved ’the sum of $N|L ior other '
profess&onal services prowded to the Company in the iast ‘two years. et L

' ..'-_.'BBY Wzli receive a to‘tal commission of five percent of monles ratsa‘d for ac‘tlng as sponsoring bmker ta the
“-.issle as set out in this section. of this Prospecius. BBY. have received the sum, oa‘ S ‘for other professzonai
services pmwded to the Company in the last wo years. - o T

-.."-CCP wil receive professscmai fees of approximately $90, 600 for the prowsaon of comptiance adwsory
_consulting services in relation. 1o the IPO. CCP. have received the sum of approxamatety $7'E OOO ior
o 'corporate secretanai services prowded io the company in the iast wo years B R

"§°‘§ %}? Consents
Each of the parties referred toin ‘Ih]S Sectlon e _ LT CLL -
: ._'__"-{a} does not make, or purport to make, any statement n thss Prospectus or on Whlch a siatement made in..
- this Prospecius i is based, other than as specmed in.this Section 11.9; and .. S '_ o
_'_'_'(b} to the maximum extent permitted by law, expressly disclaims and takes no. respon5|bli|ty for any part of
- this Prospectus other than. a reference 1o its name and a statement mciuded in thls Prospectus WJth the
.. consent of that party as spedified in this Section 1w ' ST T T

) '-..-F’KF Investment Services. Pty Ltd has given its writien consent to the |nc|u5|r:m in thls Prospectus of :ts
- Investlgatmg Accountant’s, Report and to all statements referrmg to that report in the form and coniext in

'-.'.The ?mtaatzves .Group_ _Ff'ty E_td has given .tts-.w__rttten consent 1o the mcl.usson in .tlms .Pro_spe_ctus o_f-_ its Endependent e
.. Review of Feedstock Market Report and to all statements referring to that report in.the form.and contextin .

'.whach they appear and has not w;thdrawn such consent betore lodgement. of thts Prospectus W|th the ASIC

j--BJomass Energy Services & Technoiogy Pty Lo {BEST} has given .ifs written consent 1o the inclusion in. thls :
Prospec‘tus of its [ndependent Biodigsel Process Verification Report and to alt statements referrdng to, that

o __:_'_'_'Report in the form and context in which they appear and has not wsthdrawn such consent before : i

.. lodgementof this Prospectus with the ASIC, -

Each of the following has consented to. bezng named in the F’rospectus in the capac&ty as noted beiow and '
“have not withdrawn such consent pnor o the odgement of thss Prospectus wmh the ASEC

-:"-(a} HWL, as the solicitors for ABG

'..:."{b} Cardrona Capital Pty Ltd, as the corporate adwser o ABG
._-:-.__{c) BB‘{ Limited as the Lead Manager to the Offer;. .
() Link Market Services Limited, as, the Share Regastry to ABG

.._'_"--'(e} Corporate Comphanca Partﬂers as the comphance ad\nser and EPO pmject manaqer o the Compaﬂy,_ :

--...'_'(ﬂ Grant Thomton as, the Audrtor oa‘ ABG

: :--There are a number of persons. referred 10 eisewhere in thss Prospectus who arg. not experts and who have
_."._not made statements included-in this Prospecius nor are there any statements made in this Prospectus on.
. the basis of any statements made by those persons, These persons did not consent to bemg nameci in thls '
: ..'___'_'Prospectus and did not. authonse Or. CauSe the isslie oi th|s Pmspec*rus ST e




"H m Taxatlcm P

'._'_-The acqisition and disposal of Shares in ABG WtEE have tax consequences, whsch wzH dsﬁer dependmg on the

- individual financial affairs of each Share holder Al potential investors in ABG are urged 1o take mdependent -

£ '-fmanoai advice about the CONSEQUENCes of acquiring Shares froma taxation viewpoint and generally,

- To the maximum extent permztted by law, ABG #s officers and each of their respective. adwsers accept no . Jabsitty

__'_'jor resPonabsEsty thh respec’t to the taxatmm consequencas of subscrtbmq for Shares under thss Prospectus '

_%"?i; *"M Expensesafthe (}ffer RS o RS
""The tabie below cutlines the expenses o? the Oﬁer based on the Company achievmq esther the Mmlmum or
} __Maxsmum Subscription levels

Minimun Maximum
Cost Subscription $ Subscription $

Accounting 27,500 27,500
Legal 236,000 230,000
Broker Costs 720,060 1,620,060
Corporate Advisary 275,000 275,000
Independent Expert Fees 153,500 153,500
ASIC and ASX Fees 85,000 85,000
Printing Costs 36,000 3C,000
Cther Costs 86,000 86,000

1,607,000 1,907,000 / :

ol

'.::'Pursuant o Class Order DOKM; the ASIC has exempted comphance \Mth certain. prowstons o? the Corporatzons P
““Act to allow distribution of an Electronic Prospectus.on the basis.of a paper prospectus lodged with the ASIC. -
Cand the i Issue. of Shares in response ‘ID an eiec‘tmﬂlc Apphcatlon Form subject to compiiance wsth certain

. f_'_prowsmns - e e BT R R

L you have recezved thfs Prospectus as. an Ele{:iromc Prospectus piease ensure. that you- have recewed the '-"

~entire Prospectus accompanied by the Application Form. If you-have not, please contact the. Company at -

. emajl: info@abgbicdiesel.com or telephone (02) 9245 0406 and ABG will send 10 you free emher a hard copy -
Cor a further. electromc copy of the Prospecius or both R T T :

_"__'ABG reserves the right not to accept an Application Form from a person 1f it has reason {o bel:eue that when '
' '-._'that person was given access 1o the electronic Application Form, it was not provided together with the .

- - Electronic Prospectus and any relevant supplementary or replacement prospectus or any of those, df::cuments

- were incomplete or altered. in such a case, the Appiicatlon momes recewed wzli be dealt Wlth in accordance
'Waih Sectton 722 of the Corporations Act e ' ' e

*‘%“‘ﬁ m Restruct:on Agreements

.. The Lastmq Rales. require that certain persons enter inta restrzcnon agreements under whsch they are restrscted.

- from desling in a specified number of Shares in the Company held by them for. 24 months from the daie of .-

~.quatation of those Shares. The restriction agreements will be in the form required by the Listing Rules and

. “restrict the ability of those persons to dispose of, create any security interest in or transter effective ownersh:p___ o
- -..or control of the Shares. Additionally, some shares will be voiuntan!y escrowed by certaln partzes Lmder '

L 's1mdar resmctzcm agreements wﬁh minor. amendments




D Wﬂ:m Statement.

" ""The D|rectors state that they have made al! reasenabie enqutraes and on that basts have reasonabie grounds L

"t believe that any statements made by the. Directors in this Prospectus are not misleading or. decep‘cwe and'___"'- [

"""-that in respect 10 any other statements made in the Prospectus by persons other than Directors, the. .

- Directors have made. reasonable enquiries and on that basis have reasonable grounds to believe that

" persons making the statement or statements were competent to make such statements, those persons have____ _
'given their consent to the statements being included in.this Prospectus in the form and context in which. © -

. "they are included and have not withdrawn that consent before lodgement of this Prospectus « wmh ‘Ihe AS cC
.__'_or 1o, the D;rec*tors knowledg beiore any sssue of Shares pursuant 1o th|s ?rospectus L

-:'_'The Prospectus is prepared on the basis that Certam matters may be reasonabty expected to. be known to L
"---.hkety mvestors or thetr profess&onal advzsers : RO '

[ Each. Director has consented o zhe Iodgement of ‘Ihls Prospectus wzth the ASEC and has not Wathdrawn
that consent . . e . R . . Lo -

j"Dated 2 November 2005 .

' _'_Stgned for and on behaif of the Company

%

L M//L' 9/}”

Wf”ﬁ o qa”“i;}’




. ’Apphcant means a persen who subm|ts an
".Z_Appticairen e T

'----._'"Apphcatten means a vahd app lication to subscnbe
T for Sheres - : EEECRRTE LT

-‘Apphcatten Form means the apphcatten iorm

'--’ASIC means Austrahen Secunites and investments 3
: ""'-Commlssron SRR

"--..’ASTC FASans ASX Settiement and Trensfer
'3_'_Corperatlen Pty Limttéd (ACN 008 504 532)

UASX means Austraifan Stock Exchenge lezted
(ACN ODS 624 691). "

'_'_"Audzter means Grent Themten NSW

'.._’Board means the Boerd ei Dwectors ef ABG uniess

“the context indicates otherwsse

-:__"Sunday on which banks are open for busmess in.
-Sydney, New South Wales. - T

.-.':-.'_’CHESS‘ means ASX Cleennq House EEectromc
- .Subreglsiry System. IR e

“'Cleaner Fuels Grant Scheme means the seheme

“.Scheme Act 2004
_Closing Date’ means 5 December 2005

C.of Austraha

’Dsrectors means the beard of darec*tors Df the
.'--.Company asitis constltuted from time to t:me

:'_-'._"EBET’ means, eammgs be%ore interest and ax.

: :.'.".‘EBSTDA‘ means earnings before interest, tax
""dePrec&etien and amemsat:en o T

'-_"Eiec*tromc Prespectus means the eieczremc version -

o Expesure Penod’ fneens the penod of seven days

- after lodgement of this Prospectus which may be -
exiended by the ASIC by Aot more than seven. days - L2 November 2005 in reEatJen to the Oﬁer mciudmg
. pursuant to section :_7.2_.7-{3.}_ of the Corporations Act. .. the Electronic Prospectus. - = 7

3-_:_’FOB’..means____‘free on board’ and refers 1o transpor_t____'_'--'_"'”"

" costs whereby the ‘goods’ are shipped under a rate

that includes costs.of delivery 1o and the loading ..
.. ontp a carrier at a specified point.

: .:’I_ndependent Feedstock Report ‘means the report
.'_'_'_"-contamed in Section 8 of th:s Prospectus B

--’Independem Feedstock Expert meens The

--.'-’Independent Bzodzesei F’rocess Experi means .
~Biomass Energy Services & Techn_oiegy Pty er'. :

-__"'._'_’lssuer Sponsoreci means sheres issued by an.issyer

- that are held in uncertificated form. without the T

" holder entering into a sponsorship agreement. with s o
“broker or without the holder bemg admltted asan

- o o T 'mstltuimﬂal pamcspant in CHESS
Busmess Day means aday ether than a Saturdey of, e "
; _ """:’Share Regtstry means Lmk Market Semces Lzmlted

-_’Lead Menager means BBY Lzm]ted

.:_’Mmsmum Subscr:pt:en NEans the subscr;pt:en by "
0 _'shareheiders 0. subscribe for a minimum.of -
" established under the Energy Grents (Cleaner Fueis} R

g Memmum Subscnpt:en means the subscrtpt;en by
'..."'-Shereholders to subscribe for.a maximom of -

: '-...'.._'ICOY}DO?BUDF'ES Act’ means the Corporatsens Act 2001 _20 /000,000 shares under the Offef 2 $1 per Share
- : - - --._'.__’NPAT’ means net profit arter tax. - o

- UOffer’. means the offer to the pubise of 20 000,00 :
. Shares at $1 to raise $20,000,000. -

....__"Offer Period' means. the peﬂod commencmg on the N

- .'..fPrespectus FREAns th;s prespectus dated

j’Share means one iuliy pald ordmery share in ABG
._'._"_Sharehelder means a hoider of Sheres s

VEST means. Sydney T:me New South Wales, Austra%za .




"AU&TRALEAN asmzﬁaaa., GROUP ums‘rm U BrokerCode " " . Adviser Cotle .

AGN 085 68? &SS‘

Pubisc foer Appiscatmn ?arm

.'_"'Thts i &n Appi:aatmn Fortn for Shares in Australian Biodiessl Group Limited under the Public Offer on the terms set m;t in the Pmﬁmcws dateci L
L2 Novernher 2005, You may apply for 8 minlmum of 2,000 Shares and muitiples of 100 th@maﬁ@r Thas Apgitcshen Fofm ﬁi"!d yotzr chﬁqu@ or__'-.
... bank drafi rousd e recelved by 5.00pm {Syﬂmey timel on or before § December 2004, .

TAF yous are in doubt as to how te deal with this Application Form, please sawtam ywr asaourzzant iawyar, stacisbmkw ar ethar N
" ‘professional adviser. The Prospectus comlains irformation relwant to 2 dealsmn w mve&i m Shafeﬁ ar:d you $h£3§.}|d rﬁ&d iha aarzm‘e_ .
.. Prospectus, carafuiiy befnre appiymg ier .‘Shams’, L EE L

Praf;a pm’ Shdm

) '- Appt;ca‘i;on Monies

'_"-.__Sharagappi_iatifgzr.i..'. e
P "."Z.zi;t. M‘; 00 & A$

e PLEASE COM?LETE YO{}R E}ETAELS BELOW (rafer ev&ri&af fm cﬁrmct f{}rms ﬁf reg:sirai‘}iie names} -
LT Applicant -
e Sumamﬁlf}s}mpany Nama

CTihe DL Fist Name e e Name e

"_"_S;umama_ L

'-}_"';_tte : First Name . B TR P TR Msmﬁe Nome.

Qes:gnatecj ae;c:oun{ e.g. «cSupet thcib {or Jesnt Appi;cam #3}

: -.'.'TFN;ABNmeempzson Cm:ze '
: _: - First Apphcant -

________ T ot Applicant#2. L T T aint Applicant #5.LT

.:_"'TFNM\EN type 1f NOT an, zndw;cfuai p{ease mark tha appmpr;ata t}f}x G_c}mpa_ny_-:'i" _-Paﬁﬂ_-_ar_f_&__?}ip _:Tru_st'-“:---_ _g_uﬂﬁr-ﬁurid;

-.':'_PL&ASE COMPLETE ADDRESS EJE‘{'A[LS ) S B .
. PO Bow/RMEB/Lothked BagiCare of (o )JProperty Fratre/Bul dmg fame. {1‘? appizcab]ey

| SububiCity of Town - S S L W o -'_':__'_':_".Stéte . o -:_ ~Pagtpode o

. Emall ackiress {only for purpose of electronic communication of shareholder Information) e T

Plaase niote: that if you supply & CHESS HIN huit the name and address detalls on your Application Form oo ol conespond exactly with fie
- 1egitafon defals hld af CHESS, your Applicaton i bedesimed lo be e itiut e CHESS Hi and any Shares issued as aresuiof e .
- Offer will be held on the jssuer s;mssred subp-regiater. - o e

'_:_'”ifgtep_h__epe_a _Nu;{f_ube;r wberg e c_ar_:__be _Cgr_zt;:_ct\_e_d___d_wzrxg_BLi_ss_ﬂas_s__H qurss ' Ccn {act Mama {PR!NT)

.'Cheques or bank drafts shouid. be made psayabie io Ausimizan Blods%ai Group Lsmrted Shdre OﬁerAcccmnt :n Ausirakaﬂ curremy_
- and crosser "Not Negotiable™: " LT : : -

..__'--:BSB_ . '_Accqurat N-amﬁjer- B

.' ':.'Chec:;ue- or bank draft Number ..

CLODGEMENT INSTRUCTIONS You must refurs Yo é’pp]icaﬁor‘g &0 it is received-.béfofe 5,9{}an on -
B E_}a_ce_m_bear 2005 to: Link Market Services Limited, Locked Bag Al4, Sydney South NEW 1235 Australia -

]



.'-..j'Yaur Gmcﬁe %0 ihe Appisca&wn ?wm ----- e L e L

Please compiste sl relevan whrze sections of the Applmmn Form in BLOCKLETTERS, LESIF%Q bJ ack of bhue ink, Thaee masmtzms B GrOsg- rerereﬂced to eacl* y
- gsestionof the form, - SR . TR eI U .
. Thie shiares o which this Application Form relates are Austrefian Biodiese] Group Lzm;ted shares. Furiiler deians aboutthe shares are coniamed inthe Pmspectus dated -
. 2 November 2005 issued by Australian Biodiesel Group Limited. The Prospectus will expise on 2 December 2006, While the Prospestus is curent, Auslraha A Bigdi esei___ L
- Group Limited will send paper coples of the Prospecius, any. supplemantary dt}cumerzt and the Applacahar& Form, free of charge on re{;uest - ’

< -The Awstralian Securities and- invesirent Commission requines that a peeson wha provides aocess o an electonic appIscatmn f@rm mu%i pr{mde access, ?D!f ?1@ $EME 'Z
means and at the same imle to the relevani F‘mspec 1S, Thls z’-‘\pplscah&r& Form is included in the Praspec%ys .

"Please enter your po:sia i address foraﬂ cczrresporsdemce Aﬁ t:ommumﬂatma L
.o you from Australian Biodieset Group Limited and the Share Registrywl -
" be mailed fo-the person{s} and addfess as sho\m For mr!t Appiicaﬂ %s arziy_ :
one addiess can be entered. - SRR
... fyouare aready 8 CHESS pammpamar sponsomd bj aCHESS ;zamci{sam U
.. wirite your Holder kentification Number (H) here. I the name or addmss
*-of your cheque o bank draft equals this amount. . oo e pecorded on CHESS for this Hifis different to the dedails given onthis form,
Wit the full name you wish to appesr on e holding s{agemanggf Shar"'*s s wour Shiaves vl De issued 1o &ustfa[ @, Bl@dlasei Grozup Limited's zssuer
" This must be either your own niarte of the name of a company. Up totves ™~ sponscred subregister. - T T -
" joini Applicants iy regm%af You sﬁwld refer o The Rabia balow {or the L6 Please anlsr your ieIaphone m.mbe{(a 3, aen lrode aned cotact rsamee m
-~ corrent renistrable Bile, - T s Wi read 1O comtact iou in relation to vour Applisation, -
Brtet your Tax File Number (TF%N} slg exem;:tioﬁ categcsry Busmess UH T Pleass norplelt the detalls of vour chsdlie e bank draft in this %Lt it "&”ha .
- enterprises mnay aliematively quote thelr Ausiralian Business Number [ABN). e - totel amaunt should agree with the amount showr i section 8, S
. Where spplicable. please enter the TEN or ABN for each juint Applicant. - ™ Blakeryour cheque or bark draft payable i Australian Biodiese! Greup Limtted AT
. Goltection of TEN{s) and ABN(s) is authorised by texation laws. Quotation- - = " Share Offer Ascount” in Australian currensy and cross i “Not Negotiable”, =™
- of TENs) and ABN(s) is not compdsory and will not affect your Application. *Your cheque or bank draft must be drawn on an Australlan bank. Sulficient ©
- However, il Fiese are not provided, Australian Biodisse! Group Eirmited will - fleared funds stould be held i vour 2cE0unt, a8 cheques retered unpaid
- be requiced 1o dedust tax Al the highest marging fate Gf 133< (ifiﬂ Bdmg the 7 are likely fo result in your Application being rejected, Pinddo not siap%e} }{sou_r_ L
Mﬁﬁlﬁﬁf & LE)‘«’Y fff?m iﬂsi}ﬂ“?f‘ﬂ . L . hegue or baok draft 1o the Application Form whets indinated, -
it yourecelve & fitm sficeation of Shares from yvowr Broker make ysurchegue e
payable to ycur Bmker in accefﬁam:e vmh melr mstrmms LT

- '_ Eﬂserime number of Shares you WiSh to appty for, The ﬂ,pghcaﬂon musi be 3. :
.. for a minimum of 2000 Shazes and thereafter in multiples of 100. Y{m may h
- - be tssued all of the Shares applied for or a Jesser number, - -7
- Insert the refevant amount of Application Monies. To calculate your »
-~ Appiication Monies, multicly the number of Shares apglied for bytheissue =~
- price. Arnounts should e in Australian dollars. Piease maks BUrB the am@ﬂnt ;

.. ._'.LG{IGE?&EN?iNSTRﬁCTiONS SR SR ) T e

- This Apslication Form and your e;ﬁwgne of bank drart mm&t bae maﬂed of deiwese{z sothalifis rezewed befe{e g i}{)pm QSycineyf ume} on 5 i}ecembez 2{30:: at, :
- Ausiralian Biodiesel Group Limi e{i Shar@ Of%ar ' L Bustralian Biodiesel Graup Lmited Sﬂarﬁ fo@r L

. G- Link Market S@fwceﬁ Lamﬁt@d oG- Link Market Services L i‘ﬂ%t’ﬁd

- Locked Bag A4 Level &, 580 George Streai
CBYDNEY SOUTH NSW 1235 : L BYDNEY [NSW 2{}{){1

L AUSTRALFA : . AUSTRALEA - T

' o {Dn m:ef 56, #‘};s addreSS fﬁr magim

CLink Market Serv;ces Lil’l’!it&d ad\frses ihaez Chaptef 213 of iﬁe Q{prporatms At Z{JGT mqusr&s zm‘ormatm abm.ti yOu: 85 8 aharezhc»[der {zrcls.:mri{; ycmr nama, addfesa .
-and deteds of the shares you hold} fo be included in the public register of the entity in which you hold shares. information is collected to administer your shamholding
. _:aﬂ d if some or 8 of the information is nof oollected then it might not be possible to administer your shareholding. Your personal information may be disclosed fo the -
" endity inwhich you hoid shares, You can obtain scoess fo your personal tﬂ?ormatim by conta Elng us ai ifie address or telephone numbey shown on this form, Our -

. p{sv&cy ;}cmcy 15 avel iabie 6 mrweb«sﬂe {www §mkmarkeiserwces CORLEULL e T T e T T T e e e

Nc%e that ONLY legal uenttms ara allowed 1 hold Shares, Appimiidns ralst be in the rsameﬁ ) of naturad persons or sompanies. At least ong full given name and the
- slirnams is requdrad for sach natural person, The name of the kxene:fsuary arany afher N reglstfable nams smay be mciuded by wa y of an acccwnt destg;m%rcﬂ i
" compleled exacily as desoribed 0 the examplies of torrect forms balow, L TR B . . . '

Typﬁofinvest_or CorrectFermafRegistmﬁm Iﬁcmrect?mmafRegl:straiien -

| indiiduat __________ .
| ise giver names mfull notmals U Mrs-Kazherme Clare Edwards -~

Gomgany - L. R AR
kiss Corrpany's %‘Llll tEle ﬂot abbrev:atmns ..................... BT TRTTR PR Liz Biz Pty Ltd : T T ﬁIL of Liz Biz 0o, -

w| SoinyBokdings T T T MrPeterPadl Tranche & | Peler Padkg T

| Lse ful and complete rames o T Ms Mary Qriandn Tranche o Mary Tranche
et o e e TR -1 Mrs Alessandra Herbert Srrut‘h S| Alessandra Smgh

Rse the truskes(s }persoma;name(sj Lo et e T cMessandea Saith AIC> T | Faandy Trust

Mg Sophia Gamet Post& ~ -~ . "
Mr Adewander Traverss Pogt 00
=Est Haroid PostAC> '

Deceased Estates o
Kise the execuions) personal name(s} AP

. | winor a person uncer the age of 18 yearsy -] Mrs SaliyHamiton T
“ | Wise the name of & responsitle adulf with an a;)f}ropnate desi gﬂazm ek <Hanry Hamiftor o
Pam‘ierships e . e M Frederick Samue! Smith & o
Lise te partﬂer‘s persma{ RAMES e Mr Samuef Lawrencs Srmith 0 T
) <Fred Smith & Son A=
LongNames e NrHugh Adrian Jehn Smith-dones L
ClubsiUnincorporated Bodies/Business Names " 710 ] Mriisiai Edward tilley
Lise ofice bearer(s) persona ramels) <Vintage Wine Chib AIC>
S| Buperanauation Funds e T T T e VAP d T T e YT Pk T T
| Use the name of the trustes of the fird <Gtpat Fund AC> Sumrannuﬁtmh Fund

o _Puz the name{ s} of any joint Appl |c&11z{s) andfor arcount descaptm sing < > as indicated above in deszgﬂaied spaces &t section C on fne. Apglzcatiar‘a_. AR



"AU&TRALEAN asmzﬁaaa., GROUP ums‘rm U BrokerCode " " . Adviser Cotle .

AGN 085 68? &SS‘

Pubisc foer Appiscatmn ?arm

.'_"'Thts i &n Appi:aatmn Fortn for Shares in Australian Biodiessl Group Limited under the Public Offer on the terms set m;t in the Pmﬁmcws dateci L
L2 Novernher 2005, You may apply for 8 minlmum of 2,000 Shares and muitiples of 100 th@maﬁ@r Thas Apgitcshen Fofm ﬁi"!d yotzr chﬁqu@ or__'-.
... bank drafi rousd e recelved by 5.00pm {Syﬂmey timel on or before § December 2004, .

TAF yous are in doubt as to how te deal with this Application Form, please sawtam ywr asaourzzant iawyar, stacisbmkw ar ethar N
" ‘professional adviser. The Prospectus comlains irformation relwant to 2 dealsmn w mve&i m Shafeﬁ ar:d you $h£3§.}|d rﬁ&d iha aarzm‘e_ .
.. Prospectus, carafuiiy befnre appiymg ier .‘Shams’, L EE L

Praf;a pm’ Shdm

) '- Appt;ca‘i;on Monies

'_"-.__Sharagappi_iatifgzr.i..'. e
P "."Z.zi;t. M‘; 00 & A$

e PLEASE COM?LETE YO{}R E}ETAELS BELOW (rafer ev&ri&af fm cﬁrmct f{}rms ﬁf reg:sirai‘}iie names} -
LT Applicant -
e Sumamﬁlf}s}mpany Nama

CTihe DL Fist Name e e Name e

"_"_S;umama_ L

'-}_"';_tte : First Name . B TR P TR Msmﬁe Nome.

Qes:gnatecj ae;c:oun{ e.g. «cSupet thcib {or Jesnt Appi;cam #3}

: -.'.'TFN;ABNmeempzson Cm:ze '
: _: - First Apphcant -

________ T ot Applicant#2. L T T aint Applicant #5.LT

.:_"'TFNM\EN type 1f NOT an, zndw;cfuai p{ease mark tha appmpr;ata t}f}x G_c}mpa_ny_-:'i" _-Paﬁﬂ_-_ar_f_&__?}ip _:Tru_st'-“:---_ _g_uﬂﬁr-ﬁurid;

-.':'_PL&ASE COMPLETE ADDRESS EJE‘{'A[LS ) S B .
. PO Bow/RMEB/Lothked BagiCare of (o )JProperty Fratre/Bul dmg fame. {1‘? appizcab]ey

| SububiCity of Town - S S L W o -'_':__'_':_".Stéte . o -:_ ~Pagtpode o

. Emall ackiress {only for purpose of electronic communication of shareholder Information) e T

Plaase niote: that if you supply & CHESS HIN huit the name and address detalls on your Application Form oo ol conespond exactly with fie
- 1egitafon defals hld af CHESS, your Applicaton i bedesimed lo be e itiut e CHESS Hi and any Shares issued as aresuiof e .
- Offer will be held on the jssuer s;mssred subp-regiater. - o e

'_:_'”ifgtep_h__epe_a _Nu;{f_ube;r wberg e c_ar_:__be _Cgr_zt;:_ct\_e_d___d_wzrxg_BLi_ss_ﬂas_s__H qurss ' Ccn {act Mama {PR!NT)

.'Cheques or bank drafts shouid. be made psayabie io Ausimizan Blods%ai Group Lsmrted Shdre OﬁerAcccmnt :n Ausirakaﬂ curremy_
- and crosser "Not Negotiable™: " LT : : -

..__'--:BSB_ . '_Accqurat N-amﬁjer- B

.' ':.'Chec:;ue- or bank draft Number ..

CLODGEMENT INSTRUCTIONS You must refurs Yo é’pp]icaﬁor‘g &0 it is received-.béfofe 5,9{}an on -
B E_}a_ce_m_bear 2005 to: Link Market Services Limited, Locked Bag Al4, Sydney South NEW 1235 Australia -

]



._-..j"(’aur Gmcﬁe te tha &ppizca&aoﬁ ?wm ..... e L _
Please somnpiate i relevant whrée sections of ihe Appimamn Fﬁrm in BLOGK LETTERS usmg blagk or t}!ue ink, These mbiructzans are cr&ss~’ereremed fo eacl*z_
. wechon of the fomn, e ) o e o . e R e

._'__'Th,e shares iowhich thns A;}pl ication Form relates are Austrafizn Blodiese Grc}up L;m;ted shares. Further defails about the shares are comamed inthe Pmapectus da‘ied
-+ "2 November 2605 issued by Austrafian Biodiesel Group Limited. The Prospectus wiltexpire on 2 December 2008, While the Prospectus is current, Ausiraha 3 Bmd;asei_
.- Group Limited wifl serid paper copzes ei’ the Prospecius, any supplsmendary document and the Agplication Form, free of cherge on renuest, :

“Thie Australian Securities and- Investment Cormmission requires thal a person who prowd!as access io an gleckonic a;aplscatmn farm. musi yf'ﬂ\”de access isy ?]ﬁ sarne _'
] iaans and af He saire Ea{ne ot he Felevant Prﬁspeg Hig, Th{s Applicatﬂ)n Foiin i incliided in the Pmspec i S . -

- A .' tr‘sert the number of hares you w1sh o appiy for. The Apghcaﬂon musi be L ﬁ_ -PIease enter your po:ata address for aﬂ ccrmspmdemce Aﬁ t:ommumcatms .
"L for aminimum of 2000 Shases and thereafter in multiples of 100, Yaﬁu may_ R you from Australian Biodieset Sroup Limited and the Share Registry will
- he issuad allof the Shares applied for or a lesser number. - - .. bemailed o the persons} and ad{i{ess as smwa For Gmi App?icaﬂ is, {miy_ -
" Insert the relevant amount of Application Monies. To calculate youe - - . One address can be entered. -
- Application Mories, multiply the: numbier of Shares applied forby theissue - - F - Ifyouans already 2 CHESS pamcmantw apor’sored by aCHEES pammpam o
. prige, Arrounts should be in Australian dollars. Pieaa@ maka SUrg the amaant___ . -~ wlfe your Holder Identifization Mumber (HIM) here, ¥ the name or addrass .
o your cheque o bank draft equals this amount. : . recorded on CHESS for this Hil is different to the details given onthis form, |~
. Write the full name you wish to appear on the haédirsg staiemeri%af Snares, - - . your Shiares will be issued fo Austfalzaﬂ Bladresei Gmn Limited's issuer . _ﬁ_
~ “Fhis must beé elther your own Tiame or the name of 2 company, Up fotree, -+ - | Sporsored subregister. ' TR SRR
- joind Applicants may regm%ef You shmsld re‘fer in the, ﬁab§a b&k}w for the .:_ : . Please anler your wlaphana m;mbez{ ] area c:ode awd coﬂiact name m s
" correc! registrable Gile. - ’ L - case we nesd © contact Yol in relation fo your Application. R
.. Enter your Tax File Number {TFN} or exem;stioﬂ sakegon. Buszress S H - Pleass complele the detalls of your cheque or bank draft in this sectéqn_,_"ﬂ”he._ .
. enterprises roay alieinatively quots their Australian Business Nomber (ABN), | " fotal amotnt should agres with the amiount shown In section 8, -+ .
- Where applicable, please enter the TFN or ABN for each joint Agplicant. .. Bake your chegse or band draft prayalie 1o “Australian Blodissel Gooup Limited -~~~
- Gallection of TF s} and ABN(S) Ts authorised by taxation laws. Quotation .~ . - Share Offer Accuunt” in Australian currency anid cross 1t *Not Megotiable’,
.. of TEN{s} and ABN(s) fs ot compulsory and will not affect your Application. " " Your cheque or bank draft must be drawn on an Astralian bank. Sufficient
- However, if these are not prvided, Sustralian Biodiess] Group Limited will-. . - " rleared funds should be heid in your sccourd, a5 cheques retummed unpaid ©
~ berequized o deduct @y at the hlghesz mazgmas fae Of idl ("‘ét ttdfﬂg th& - ot kel o rasult i your Application baing sejected, Pin ddo nat _ss.%ap%e} yf_aur ..
"_Mﬂﬂil‘«?af & L%VY ffﬁﬂﬂ p@yrnenﬁs . . - phieque or bank draft to fhe Application Foro where indicaled.
: : | Atyorrecetve & finm alfocation of Shares from your Broker meke ysumheque__ B
payable fe ycur Broker i accondance with thew insteuctions, T

. Tms Ag}plmdtmn Forms and your ciheqaze or bank d*art must be maued of defivered so that it s racewed befaze & O{me {Sydﬂey ume} o 5 %D&cembef 2{)05 at -

- Ausicalian Biodiesel (Group Lm‘ied Si‘iare Ofﬁ‘er e _'Attstfaﬂjan Bindiesel Group Limited Share {}f?er
" - Link Market Sefvroes Lzmseted - -k Link Market Servicss L m;ted
*-Locked Bag A14 " Lewel & 580 George Streei
L BYDNEY 80U TH NSW 12'55 - SYDREY ENSW Z@{JU
jAUS?‘RALtA - AUSTRALEA - L
o N {f}a naz z.fse tfl;s addf’ess fur maﬂmg pﬂrpe&es}

" Link Mark{et Serv;oes Limated ad\nses that Chapter 2C of ihe Corporanons Am‘ ZOUT requ;rezs m?ft}rmanon abouﬁ yol as a shar@holder {incleding your name, address -
" and detefis of the shares you hold) fo be included in the public register of the entity in which you hold shares. information is colletted to administer your shareholding | "
*+ and i scme or 8l of the information is not collected then it might not be possible to administer your shareholding. Your persanal information may be disclosed to the
- endity in wehich you hold shares. You can obtain sccess to your parsonal mformatiafz by cuntacﬁlng us at %he addre*ss or te%ephom ﬂumb@r shcwn on thia form Our.
L pzwa‘cy g}t}[icy JS audz abe o our web s*te (www fi nkmarkﬂisemces coa. au) L . e LT : -

-._Nt}%e that ONLY 1&qai entities are ailaweé {a Fioaled Shares Appiwaizons rﬁufst be in me rzame(s) c:if naturaa% Pareans of Sompan; s, At Iedsz are il given naene cﬁﬂd the

. Typﬁofinvestnr

dncorrect Form of Registration '

- Individual -

" Wise given names in fuII natmmais 1 Mrs Ketherine Clare Edwards .. | K Gilidwards - "

Company T R E S IR T

| s Corﬂpanysiuﬂ fitle, mot ahbra\fsatlans T Liz Biz Ptyitd o | LizBiz Bl orLiz Biz Co.

T e otdings e T SR MrPeterPaul Tranche & e | PelerRadk& T g
Llse full and com: pleie names hs Mary Orfande Tranche Mary Tranchg

S reeste e T T T s essandia Herbert Smith - | Alessandsa Smith.

. {ise the trustesfs) persomai pare: (gj
| Decessed Estates

<hlessandra Bregh AC> s | Famnily Trast

T T BT s Sophia Gamet Post& ™ ™ | Estate Ofidl:eH
Fse. the execiions) parsonal Fiamﬁ‘( 8 e ST Eﬂ&rﬁf{ﬁﬁegﬁﬁfg o RERSE ?érar;:.dzél .}.:.’0.3% Dec:e
5

. Winor {a person under the age of 18 years) -~ L Mirs Sally Harniton, R
| Kise the name of a respansitle adull with an appmpnate g gﬁaﬁ{m e <Heory Hamitons o

Partnerships L ST M Frederiok Samuel Smith & -
Kise the partniers’ persanal names . T e T i Samued Rewerenes Breith, L
s o <Erod Snmitf: & Son Al
.| Long Names EE T T Mr Hugh Adrian John Smith-Jones
Clubsiinincorperated BodiesiBusiness Names s S a e Mr_,é\ijsgair E'dwaersé Ly e e
Lise office bearer(zl pemﬂnaé name(sj o “Virdage Wine Club 410 F:
| SuperanauationFunds e T T e R APy T e e _XYZ Phgldd = 70
Q}se she ndmﬁ af the tustes {}f ihe mrad o €SLE;JPF Pl AK T E,‘Superannuﬁtson Funzti

o _Puz the. name{s} of any inint Applicani{s) andjor agcoun deswptm sing « = as. Indicated sbove in desszgnaied spaces o section Con fhe. Applzcatiam_. T
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Augstralian Blodiessl Group
Corporate Office

o6 Berry Street
North Sydney NSW Z060 Australia
¢ +61 2 9455 0406 { +61 2 9455 0001

Nerth American Head Office

3000, 700 9th Avenue S.W.
Calgary Alberta Canada T2P 3V4
t-+1 403 206 6344 { +1 403 262 0007

Production Facility

15 Apprentice Drive
Berkeley Vale NSW 2261 Austratia
t 461 2 4388 1369 f +471 2 4388 1371

o info@abghicdiesel.com
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