03 July 2006

Southern Gold: Uranium Research Report

RCR Uranium Sector Review: Exploration and Development Companies,
une Quarter 2006

The Directors wish to notify of the recent release of the following research note on
Southern Gold’s Uranium exploration activities compiled by Resource Capital Research
(RCR) for the june Quarter 2006.

The report states that “SAU has a pipeline of uranium paleochannel and IOCGU
prospective targets covering [.I million ha in the Gawler Craton, South Australia.”

The June Quarter Uranium Sector Review covers 24 exploration and development
companies in with a focus on Australia, Canada and the US.

Resource Capital Research provides equity research for junior and developing resource
companies and provides investors with in-depth reports on current investment
opportunities in the mining sector both in Australia and globally.

The June Quarter Uranium Sector Review including the research note on Southern Gold is
available from www.rcresearch.com.au

Yours faithfully

' Pt

S BIGGINS
Managing Director Contact:

Mr Stephen Biggins
Managing Director

Phone: +61 (0) 8 8132 0044
Fax:  +61 (0) 881320199

The information in this report has been compiled by Stephen Biggins (BSc(Hons)Geol, MBA) os an employee of
Southern Gold and who is a member of the Australusion Institute of Mining and Metalflurgy and is bound by ond
follows the Institute’s codes and recommended proctices. He has g minimum of 5 yeors experience in the types of
activities being reported.

Please visit our website at www.southerngold.com.au

Southern Gold Limited 38 Norh Terrace PO Box 756 email: miodisouthernootd comat  telephone 08 8132 (44
ABN 36 107 424 519 Kent Town Kent Townweb websoutherngold.com.at facsimilie 068 8132 0199
Soutk Austrabin 3067 Sowh Australiz 507)
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SAU has a pipeline of uranium paleochannel and IOCGU prospective
targets covering 1.1 million ha in the Gawler Craton, South Australia.
The company has JV's with Mega Uranium which is firing up its
exploration etfort in the area.
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Overview: SAU fsted on the ASX in Apnl ‘05, to explore for wranium, gold, nickel, and base metais in
Australiz. its uranium expioration interesis are in the Gawler Craton (SA) targeting HFOOGH and
palecchannat mineralisation. in addition to cash of around A%2m, SAU has & JV with Mega Uranium
(TSXV:MGA} which can spend up io A$2.5m io sam into three SAU projects and has also recseived
funding from PIRSA for cerain exploration work in SA,

10CGU: Targets account for about 85% of SALPs uranium exploration budget. SALE is assessing around
50 gravity anomalies in the region of the recent Carrapateena discovery with the expectation that 5 to 16
of these will become KOCGU drill targets. Southern Gawler Arc: The most advanced targets are two
significant gravity anomalies identified at Nankivel in a key geological position - the interface of the
Hittaba granites and Gawler Range Volcanics., Further gravily work is anficipated 3Q08 (MGA JV).
Second in terms of potential drill readiness are Jumpuppy, Streaky Bay and Torrens South with
detailed gravity surveys plannad 3006 (SAU 1009%). Yaribrinda South: Coincident gravity and magnatic
ancmalies with driling subject to rig availability and lease approvais.

Paleschannels: SAU holds sbout 300km strike length of palteochannel uranium prospective targets in
the Eucla Basin {SA). Challenger West: This is the most advanced project. A 10,000m drill program is
currently underway at Garford and Anthony (MGA JV) with resulls expected 3008, Prospective
palecchannets extend 150%m with historic grades up to 0.06% U,D, reported in the late 1970's. {The area
iz aiso host to an ICCGU tamget at Wesipointh, Yaribrinda South: (Scuthwest Gawler Craton)
prospective targets are 10km upstream from the Yarranna urarnium deposit within the Narlaby
paleochannst, Work from ground radiometric and gecchemical surveys has identified new diill targsts for

a 2,000m program in 3006, The Warrior South oroject covers the intersection of the Warrior and
Kingoonya palecchannels with two large uranfum fargets corrently untested. A regional airborne EM

survey is proposed 3006, likely in conjunction with neighbours, Toro, Meathgate, and SRZ.

Investment Cornment: SALU project areas benefit from new exploration technologies and contain
untested KOCGU and palecchannel targets. SAi has a pipeline of prospective iIDCGU targets with well
defined gravity anomalies, ? of which are nearing drill stage. Dill results from palecchannsel targets at
Challenger West and Yarlbrinda South are expected in 3008, SAU's new BV partner, MGA, i welt funded
with C$50m in cash. Thare is increased potential for corporate aclivity following the FEAH takeover and
interest by Canadian companies in anticipaiion of the opening of the Australian uranium sector.
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SA s uranium enements are located in the Gawler Craton, South Australia;

SAL has I0CGU orgels in Sl and ... .. 208km of major palecchannels: Warrior South

STREAKY BAY PAL.
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Mankivel {S4) HOCGU gravily contours
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Disclosure and Disclaimer
important information

FResgurce Capital Research Pty Limited ACN 111 622 488 (RCR) is an avthorised representative (Aothorised Representative No. PBEE38) of Halifax Investiment
Services Pty Ltd ACN 096 DBO 522 (AFS Licence No. 225873}

The information provided in this report has been prepared without taking accourt of your objectives, financial situation or neads. You should, before acling on the
advice, consider the appropristeness of the advice having regard fo these maflers and, if appropriate, seek professional Francial, investment and taxation
advice,

Anatyst Ceriffication: A chearvalions, conclusions and opinions sxpressed in this report reffect the personal views of RCR analysts and no part of the analyst's
or RCR's compensation was, is, or will be, directfy or indirectly related io specific recommendations or views expressed in the report.

In preparing this report, RCR analysts have refied upon certain information filed with one or more governmen! entities or otherwise made publicly available by the
companies that are the subject of this report, and certain other iformation in this report has been obtained from sources RCR believes to be reliable. However,
RCK does not warrant the accuracy, completaness or cirency of the information in this report. Moreover, RCR does not accept any responsibiity for, and wilf
not be Bable for any inaccuracies, omissions or errors in, or for any oss or damage fincieding any consequential foss) ansing from refiance on, the information in
this report o the information filed or made publicly available by the companies that are the subject of this report. Views expressed in this report are subject to
change withoo! notice.

RCR does not guaraniee fhe performance of any investment discussed or recommended in this report.  Any information in this report relating {o the distibution
mstory or performance history of any investment, shoukd not be faken as an indication of the fulure perdormance of the relevant investment.

This report and the information filed or made publicly avaiiable by the companies that are the subject of this report may include forward fooking statements that
exprass an expectation or belief as to future evenis, results or redurns generally or in respect of particuiar investments. RCR has refied upon or made such
staternents in good faith and believes them to have a reasonable basis, however, such forward-fooking staternents are subject to risks, uncertainties and other
factars which could cause actual resulis to differ materially from such forward-looking staterments. No guaraniee of future retums is given or implied by RGR.

Stock Ratings: Buy: indicates a tolal retum exceeding 10% is expected over the next 12 months. Neufral: indicates a total return of between plus and minus 10%
is expecied over the next 12 menihs. Sefi: indicates a lotal refurn {loss) exceeding minus 10% is expected over the next 12 months. Speculafive: indicates high
sl - factors that may contribute to high risk include - negative cashifow, ne NPY estimates, ne historical perlormance, high operating or financial leverage.

Views and recommendations expressed in this report are nudl and void after 30 days from the date of publishing, unless superseded by subseqoent RCR
research before then.

The information conlained in this report s for use by Australian and US residents only. Al references to currency are in Australian dollars uniess otherwise
noted.

Officers, directors, consultants, employees and independent contractors of RCR are prohibited from frading in the securities of U.S. companies that are, or are
expecied to be, the subject of research reports or other investment advice ransmited to RCR clients for a blackeut window of 14 days exlending before and
after the date such report s transmitted io clients or released to the market.

Cautionary Note to U.S. Investors Conceming Esfimates of Measured, indicated and Inferred Resources: RCR publishes mineral rescurces based on standards
recoghized and reguired under securities legislation where hsted mining and expleration companies make their exchange filings and uses the terms "measured”,
“indicated” and “inferred” mineral resources. U.S. investors are advised that while such terms are recognized and required under foreign securities legislation,
the SEC alfows disclosure only of mineral deposits that can be economically and legally extracted. United Siades investors are cattioned not {o assume that afl
or any part of measured, indicated or inferred rescurces can be converled into reserves or econcmically or legally mined. We recommend that US investors
consult Secuwrities and Exchange Comimission industry Guide 7 - “Description of Property by lssuers Engaged or fo Be Engaged in Significant Mining
Operations” for further information about the use of defined terms and the preseniation of information included in this report.

Seuthern Gold Limited commissioned RCR to compile this report. In congideration, RCR received a cash consultancy fee of less than $15,000. At the date of this
report, neither RCR, nor any of iis associates, hold any interests or entiternents in shares mentoned in this report.

Resource Capilal Research Suite 13086 Tel: 02 9252 9405
ACN: 111 622 489 183 Kent Street Fax: 02 9252 9405
WY TETE S e eh CO Y, 3l Sydney, NSW 2000 Emal: johnwilson@@icresearch com.ail
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