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APP 4E - PRELIMINARY FINAL RESULTS ~ FULL YEAR PROFIT

Directors are pleased to announce the first full year profit result for the company. The profit for the 12 months
ending June 2003 was $112,000 (before outside equity interests and includes both recurring and non-recurring
revenues} which compares fc a loss of $593,000 for the previous year. The revenue for the 12 months ending
June 2003 was $2,753,000, up 55% from $1,782,000 for the previous year.

“This result marks an important milestene for the company after continued growth cver the past 3 years”, said Mr
Mike Veverka, CEC of Jumbo Corp. “Jumbo Corp is now well positioned fo take advantage of the rapidly growing

online shopping market which has grown to $4 billion in Australia and $120 biliiocn globally in 20C2”.

The following table demonsirates the trend in the growth of the company.

12 months ending:  June 01 June 02 June 03 Growth Last Year
Turnover $1.36 million $10.5 million $23.7 million 126%

Revenue $548,600 $1.78 million $2.75 million 54%

Operating Costs $1.24 million $1.62 million $1.65 million 2%

Cost of Sales $52,000 $753,000 $985,000 31%

Profit/Loss (BOED)  ($744,000) ($593,000) $112,000

Profit/_oss (ACElY  ($600,060) ($502,000) $102.000

Cash Assets $751,600 $759,000 $865,000 14%

Revenues have grown 54% per annum while operating cosis have increased only 2% per annum demonstrating

the benefits of the software automation in handling larger sales volumes with minimal cperational cost increases.

Notes:
1.  BOEL Before Outside Equity Interests
2. AOEL After Outside Equity Interests



Growth of Online Shopping

The Ausiralian Bureau of Statistics released a report on 10 September 2003 stating that internet shoppers spent
around $1.9 billion in 2001 and at least $4 bilfion in 2002. The report also contained findings that demonstrate a
growing number of pecple are beginning to spend more money ondine. The key indicators include:
¢ The number of Ausiralian househoids that had access toc a computer at home grew from 44% in 1598 to
61% in 2002.
¢ The number of Australian househoids that had home Internet acceass grew from 18% in 1998 to 46% in
2002.

Forrester Research estimated that global online shopping grew 52% to US$78 billion {ALUD$120 billion) in 2002
(2002 U8B Ecommerce: The Year in Review. January 28, 2C03). This was fuelied by a growth in new product
categories, an improvement in digital marketing fechnigues and web analytics. The report stated that more than
50% of online retailers reached profitability in 2001, with more expected to cross the threshoeld in 2002. With fears

of dot-com instability behind them, retailers seized the chance to opfimize sales.

Both full reports can be found at www jumbocorporation.com

Online Retailing Strategies

Since 1995, Benon Technologies Pty Lid (a wholly owned subsidiary of Jumbo Corporation) has refined a 4 point
sirategy for online retailing.

1. Focus on *Internet friendly” products that have proven to sell well over the Internet. The company avoids
some product lines that are not suited to online sales and continually investigates new product #nes to add
to its existing range.

2. Market globally to specific product target markets. Currently over 70% of the online sales are made
overseas and marketing campaigns are run oniline designed to encourage repeat cusiocmers placing
repetitive orders. The Ausiralian online shopping market accounts for approximately 3% of the global
online market.

3. Develop proprietary retailing software and marketing technigues and uses them as a competitive
advantage. The in-house developmeni model allows the company to rapidly develop new features to
respond to customer demands. The high level of automation means higher sales volumes can be achieved
with minimal operating costs.

4. Provide very high standard security to protect customer online payments.



The company pians to continue its growth through further investigations info new product iines and keep ifs costs

under control through further refinement of its e-commerce software.

For further enquiries, piease contact:

Mike Veverka, CEO

Ph: {C7) 3831 3705 Fx: {(07) 3831 8720
Email: mike@jumbocorporaticn.com

Web: www jumbocorporation.com
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RESULTS SUMMARY

Name of entity

JUMBO CORPORATION LIMITED

ABN Reporting Period Previous corresponding
{year ended) Period {year ended)
66 609 189 128 30 June 2003 30 June 2002

Feor announcement to the market

Extracts from the report for announcement 1o the market

Revenues from ordinary activities ap  52% $2.753,487
Profit (loss) from ordinary activities after tax atéributable to $101.,677
members

Net profit (loss) for the period aitributable 1o members S101,677
Dividends

No dividends have been paid or provided for on ordinary shares during the vear ended 360 June 2603
(36 June 2002 — nil).

Brief Explanation of Resalis

The profit of $101,677 compares to a loss of $502,014 for the previous corresponding period. This improvement
is a result of continued growth in the companies’ principle activity of online retailing and wholesaling.

The 52% increase in revenues 1o $2,753,487 is a result of improvements in online marketing techniques. This
compares with revenues of $1,816,000 for the previous corresponding period.

A key aspect of the mmproved result is the success of the Jumbo e-commerce software which automates and
controls the online sale of goods. While revenues increased 54%, operating costs increased 2% to $1.65 million
and costs of goods sold increased 31% to $985,128 from §752,788 in the previous corresponding period.

The purchase in June 20030f the remaining 20% of Benon Technologies Pty Lid that the company did not
already own will eliminate the outside equity interests for that entity and allow the company 1o consolidale the
full profit of the companies main assel in future years.

The Net Asset position of the company improved to $580,930 at 30 June 2003 compared 1o a net deficit of
$41,036 at 30 June 2002.



CONSOLIDATED STATEMENTS OF FINANCIAL PERFORMANCE

YEAR ENDED 38 JUNLE 2003 Noges CONSOLIDATED JUMBO CORPORATION
LIMITED
2083 20432 203 20432
EY b 5 s

REVENUES FROM ORDINARY ACTIVITIES 2 2753487 1816518 158,015 349759
Cogt of goods sold 3 (983.128) {732 TRE} - -
[eprecistion expense 3 {17.517) {198} - -
Amortisation expense 3 {1,841 {80,378} - -
Bosrowing costs expense 3 {10, 88 (2240 - -
Satarics and employec benefits expense 3 323174y {412 3863 - -
DHrectors” remuneration 3 [REARCEL) 200377 - -
ConsuHancy fees 3 {89.678) {332 6495} {37 8263 {HIg 252)
Marketing costs 3 {62,565 {63,727} - .
Other expenses from ordinary activities 3 {954 T {553.26(0) {77567 {520,638
Share of losses from associates 3 {14 365 - {14,565} -

PROFITHLOSS) FROM ORDINARY F1.797 (3024513 28,117 {589,330
ACTIVITIES BEFORE INCOME FAX
EXPENSE

INCOMLE TAX EXPENSE RELATING TO 4 - - - -
ORDINARY ACTIVITIES

PROFITALOSS) FROM ORDINARY 111,797 (3024513 28117 {589,330
ACTIVITIES AFTER INCOME. TAX EXPENSE

NET PROFIT/(LOSS) 111,797 (302451} 28817 {589,330

NET PROFIT/(LOSS) ATTRIBUTABLE TO 17 {HLE2E 90437 - -
OUTSIRDE FQUITY INTEREST

NET PROFITALOSS) ATTRIBUTABLE TO 14
MEMERS OF JUMBO CORPORATION
LIMITED HILA77 {502 614} 28,117 (380531

Total eltanges in eqguity other than those resuléing
from transactions with oweners as oweers

stiributable to members of Jembo Corporation 1677 {502,014 28147 (589.531)
Limited.

Ragic profitdToss} per share {cents per share}. (1.06 cents {6.32) cents

Drbuted profitdloss) per share {cents per share) . £.06 cents {6.32) cents



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AN AT 30 JUNL 2003

CURRENT ASSETS
Cazh agsets
Receivables
Inveniories

TOTAL CURRENT ASSETS

NONGCURRENT ASSETS

Investments zccounted for using the equity method
{iher tinancial assets

Interests in comtrolled entities

Property, plant and equipment

Intangible assels

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Payables
Interest-bearing labilities
Provigions

TOTAL CURRENT LIABILITIES

TOTAL LIABILFFIES
NET ASSETS

EGUITY
Parent entity interest
Coraributed equity
Acerrnulated losses
Total parent enlity interest in eqaity

Totab outside equity inferest

TOTAL EQUITY

Notes

[9%¢b)

H}
il
i2

i3

I8

16
i7

18

CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 262 2603 2002
% $ 5 &
865 083 758670 82,865 290,515
284,380 73,026 214,350 1720
12665 24675 . .
1,162,128 £56.371 297215 292233
135435 - 135,438 -
54,056 51701 54,056 51701
- . 12,0600 f2.000
36,348 26,676 . .
349500 12,000 337,506 .
$75.539 90,377 538,991 63,701
1,737,667 946,748 £36.206 155,936
1088328 806,492 42,542 100,558
- 2,763 . .
68,400 48 490 . .
1,156,737 987784 42,542 [00.558
1,156,737 987784 42,542 [00.558
A80.930 (41036} 793664 255378
20,177,830 20212423 20,724,592 20,214,423
(19.485.333) (J9.S8TOH0Y  (19.930928)  (10.959.045)
692,497 627413 Y3664 255,378
(111,567 (668.449) . .
580,930 (41036} 793 664 255378




CONSOLIDATE STATEMENTS OF CASH FLOWS

YEAR EXDED 38 JUNL 2403

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers

Payraents o supplicrs and emplovees

Tuterest received

Borrowing costs

NET CASH FLOWS (USED IN} OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Purchase of shares

Funds placed on deposit

Proceeds sale of shares

L.oans to controfled entity

NET CASH FLOWS (USED IN} INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from igsue of ordinary shares

Proceeds o share issue from owdside cquity interests
Repayiment of borrowings — related party

Repayment of Director loans

Repayment of borrowings

NET CASH FLOWS FROM FINANCING
ACTIVITIES

NET INCREASEADECRFEASE) IN CASH HELD
Add opening cash brought forward

CLOSING CASH CARRIED FORWARD

Nuges CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 2002 2003 2002
5 % $ $

2,513,454 1,841,898 1,726 453
{2,426 H12) {1.928.395) {162,055} {122,921}
16,7603 14,257 TOTE 13083
{2.240% .
10(a) 98,145 {74,480 {152,364} {109,381}
{29,224} {4,364} . .
{150,600} . {150,000} -
{2,355} (51,701} (2,355 (51,701}
- 26219 - 26219
- - {75,600 {281,358}
(181,584} (30,048} {227,955} {306,840}
172,569 1201457 172,669 E200,457

- 1060 - -

- 1,650 - -

19976

{2.793) {13447y - -
189,852 112696 £72.660 120,457
HI6.413 8,162 {267 650} {295,764}
758,670 756,508 296,515 586,279
19 (b} BO3.0R3 Ta8R.0T0 B2.865 280513

Ly



NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2003
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of accounting

The financial report is a general-purpose financial report, which has been prepared in accordance with the
requirements of the Corporations Act 2081, which includes applicable Accounting Standards. Other mandatory
professional reporting requirements (Urgent Issues Group Consensus Views) have algo been complied with.

The {inancial report has been prepared in accordance with the historical cost convention.

{b) Changes in aceounting policies

The accounting policies adopted are consistent with those of the previous vear.

{¢) Principles of conselidation

The consolidated financial statements are those of the consolidated entity, comprising Jumbo Corporation Limited
{the parent entily) and all entities, which Jumbo Corporation Limited controlied from time (o time during the vear
and at balance date.

Information from the financial statements of subsidiaries is Included from the date the parent company oblaing
control until such time as control ceases. Where there is loss of control of a subsidiary, the congolidated financial
stalerments include the results for the part of the reporting period during which the parent company has controf.

Subsidiary acquisitions are accounied for using the purchase method of accounting,

The financial statements of subsidiaries are prepared for the same reporting period as the parent entily, using
consistent accounting policies.  Adjusiments are made to bring into Hne any dissimilar accounting policies, which
may XISt

All intercompany balances and transactions, including unrealised profits arising from intra-group transactions, have
been eliminated in full. Unrealised fosses are eliminated unbess costs cannot be recovered.

{dy Foreign carrencies

Transactions in forcign currencies within the consolidated entity are converted (o local currency at the rate of
exchange rubing at the date of the transaction.

All resulting exchange differences arising on settlement or re-statement are browght o account in determining the
profit or loss for the financial year.

{e) Cash and cash equivalents
Cash on hand and i banks and short-term deposits are stated at the fower of cost and net realisable value.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and money market
mvestments readily convertible to cash within 2 working dayvs, net of outstanding baok overdrafts.

Rank overdrafts are carried at the principal amount. Interest is charged as an expense as it accrues.

{fy Receivables

Frade receivables are recognised and carried at original Invoice amount less a provision for any uncoblectible debts.
Ag estimate for doubtful debis is made when collection of the full amount is no longer probable. Bad debts are
written-off as incurred.

Receivables from refated parties are recognised and cartied at the nominal amount due.



NOTES TO THE FINANCIAL STATEMENTS

36 JUNE 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d})

{g) Investments

Listed shares held for trading are carried at net market value. Changes in net market value are recognised as
revenue oF expense in the Statement of Financial Performance for the period.

[nvestments in associates are carried at the fower of the equity-accounted amount and the recoverable amount n the
consolidated report.

Al other non-current investments are carried at the lower of cost and recoverable amount.

th) Inventories

[nvendories are valued at the lower of cost and net realisable value.

{t) Recoverable Amount

Nog-current assets are not carried at an amount above thelr recoverable amount, and where carrving values exceed
this recoverable amount assets are written down.  [n determining recoverable amount, the expected net cash flows
have been discounted to their present vahie using a marker determined risk adjusted discount rate.

{j) Property, plant and equipment
ltems of property, plant and equipment are carried at cost.

Depreciation is provided on a diminishing value basis on all property, plant and equipment.

Major depreciation periods are: 2803 200352
Leasehold improvements: the lease term The lease term
Plant and equipment: Ito T years 310 5 years
(k) Leases

Leases are classified af their inception as either operating or finance leases based on the economie substance of the
agreement so as to reflect the risks and benefits incidental to ownership.

Operating leases. The minimum lease payments of operating leases, wheee the lessor effectively retains substantially
all of the risks and benefits of ownership of the leased ftem, are recognised as an expense on a steaight-line hagis.
Finance leases which effectively transfer substantially all of the risks and benefits incidental to owaership of the
feased ftem to the group are capitalised at the present value of the minimum lease pavments and disclosed as
property. plant and equipment under fease. A lease Habillty of equal value is also recognised.

Capitatised lease assets are depreciated over the shorter of the estimated useful life of the assets and the lease term.
Minimur kease payments are atlocated between interest expense and reduction of the lease lability with the interest
expense caleulated using the interest rate impliclt in the leage and charged directly the Statement of Financial
Performance.

tly Intangibles

Goodwill represents the excess of the purchase consideration over the falr value of identifiable net assets acquired at
the Hime of acquisition of a business or shares in a controlled entity. The goodwill primarily relates to amounts
recorded in connection with the acquisition of the outside equity interest in Editson Pty Lid In June 2003,

Goodwill s amortised on a straight-Hne basis over the period during which benefits are expected (o be received. AL
each reporting date, the carrying value of goodwill Is reviewed 1o ensure it does not exceed the recoverable amount.
When necessary adjustments are made 1o reduce the carrving value to the recoverable amount.

[ntellectual property development costs are expensed a8 incurred, except where future benefits are expected, bevond
any reasonable doubt, to exceed those costs. Where intellectual property developiment costs are deferred such costs
are amortised over fiture perlods on a basis related 1o expected future benefits.

=1



NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2003
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d})

(mO0ther non-current assets

Research and development costs

Research and development costs are expensed as incurred, except where Tuture benefits are expected, beyvond any
reasonable doubl, 0 exeeed those costs. Where research and development costs are deferred such costs are
amortised over future perfods on a basis related to expected {uture benefits. Unamortised costs are reviewed at each
halance date to determine the amount {if any} that 18 no longer recoverable and any amount identified [s written off.

Expenditure carried forward

Significant items of carry forward expenditure baving a benefit or relationship to more than one period are written
off over the periods to which such expenditure relates.

{n) Payables

Liabilities for trade creditors and other amounts are carcied at cost which Is the fair value of the consideration to be
paid in the future for goods and services received, whether or aot billed to the consolidated entity.

fayables to related parties are carried at the principal amount. Interest, when charged by the lender. is recognised as
an expense on an accrual basis.

{o) Interest bearing liabilities
All loans are measured at the principal amount. Interest is charged ag an expense as il accrues.

Finance lease {ability is determined In accordance with the requirements of AASE 1008 Leases.

{p) Contributed equity
[ssued and paid up capital is recogniged at the fair value of the consideration received or receivable by the company.

Agy transaction costs arising on the issue of ordinary shares are recognised directly in equity ag a reduction of the
share proceeds received.

{q) Revenue recognition

Revenue Is recognised to the extent that it is probable that the cconomic benefits will flow 1o the consolidated entity
and the revenue can be reliably measured. The following speeific recognition criteria must also be met before
revenue s recognised:

[nterest

Contra] of the right to receive the interest payment.

Dividends

Control of the right to receive the dividend payment.

The consolidated entity generates revenue from e-commerce (Jumbomally, web site development and design
software sales, subseriptions to business-to-business web portal and on-tne retailing of computer and peripherals.

Benon Technologies Pty Lid received commissions, which are charged on sales made through shops that are
administrated by the Jumbomall and are recognised as income when the order has been completed.  Jumbomall
stores are charged subscriptions, which are pavable monthiy, quarterty, 6 monthly or vearly in advance. Revenue is
recognised in the month that the fee relates fo.



NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2003
1. SHMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
{q) Revenue recognition (cont’d)

Web site development and design revenues are recognised when the project {s completed. The company sells
mternet software tools and revenue on these sales Is recognised when the software 8 delivered and payvment has
been received.

Buitding Site Services {Aust) Pty Lid (trading as Neo Build) generates revenue from subscriptions to 118 business-to-
business web portal. Revenue Is recognised as it is bifled to subseribers.

Dyealer Dan Pty Lid generates revenue from on-line sales of computer hardware and peripherals.

Online Computing Australia Pty Limited, trading as Bozzo Brown Computer Wholesalers generates revenue from
on-tine sales of computer hardware and peripherals.

Revenue from online sales of computer hardware and peripherals is recognized when control of the goods is passed
to the buyer.

{e) Income tax

Tax-etfect accounting is applied using the Habillty method whereby Income tax is regarded as an expense and is
caleulated on the accounting profit after allowing for permanent differences. To the extent timing differences oceur
between the time items are recogaised In the financial statements and when ftems are taken Into account in
determining taxable income, the net related taxation benefit or Habilily, caleulated ar current rates, is disclosed as a
future Income tax benefit or a provision for deferred Income tax. The net future income tax benefit relating to tax
fosses and timing differences is not carried forward as an asset unless the benefit is virtually certain of being
realised.

{s) Employee entitlements

Provision is made for employee entitlement benefits accumulated as a result of emplovees rendering services up to
the reporting date. These benefits include wages and salaries, annual leave and long service leave.

Liabilities arizing In respect of wages and salaries, annual eave, sick leave and any other emplovee entitlements
expected o be settled within twelve months of the reporting date are measured at their nominal amounts. All other
emplovee entitlement Habililics are measured at the present value of the estimated futere cash outflow to be made in
respect of services provided by emplovess up to the reporting date. In determining the present value of future cash
outflows, the interest rates atfaching tfo government guaranteed securities which have terms (o malurity
approximating the terms of the related liability are used.

Emplovee entitfements expenses and revenues ariging in respect of the following categories:

v wages and salaries, non-monetary benefits, annual leave, long service leave and other leave entitlements: and

w other types of cmplovee entitlements

are charged against profits on a net basis in their respeclive categories.

The walue of the Employee Share Option Plan, described in Note 20, is not being charged as an emploves
entitlement expense.



NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2003
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d})

{t) Earnings per share

Rasic earnings per share is determined by dividing the profit from ordinary activities after related Income tax
expense by the weighted average number of ordinary shares outstanding during the financial vear,

Diluted earnings per share 8 determined by dividing the profit from ordinary activities after related income tax
expense adjusted for the effect of carnings on potential ordinary shares, by the weighted average number of ordinary
shares (both issued and potentially dilutive) outstanding during the financial vear.

{1} Good and services fax
Revenues, expenses and assets are recognized net of the amount of GST except

v where the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in
which case the GST is recognised ag part of the costs of acquisition of the asset or ag part of the expense tem
as applicable: and

v receivables and pavables are stated with the amount of GBT Included.

The net amount of GST recoverable from, or payable to the taxation authority i3 included as part of receivables or
payables in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST component of cash {lows
arising from investing and financing activities, which I8 recoverable from, or pavable to, the taxation authority are
classified as operating cash Hows,

{v) Comparative amounts

Where necessary, comparatives for emplovee options have been reclassified and repositioned for consistency with
current year disclosures as a result of the first time application of revised Accounting Standard AASE 1028
“Emplovee Benefns™.

{w) Geing Concern

The financial statements have been prepared on a golng concern basis which contemplates the continuity of business
activities and the realisation of assets and the payvment of Habilities in the normal course of business and at the
amowted stated in this report.

As at 30 June 2003, the company had net current assets of $3,390. Thiz compares {0 net current assets of (31314133
at 30 June 2002, Although the company has generated a net profit from ordinary activities of $101,677, this includes
non-recurring revenue related to the sale of Kringle Pty Lid. The net loss from ordinary activities peior to non-
recurring revenue is $37.073 and includes establishment costs for new projects.

The directors believe that the company will be able to pay 113 debis as and when they fall due baged on the following
information:

- Since 34 June 2003, the company has issued additional new ordinary shares raising 5130.600 in new capital

- Benon Technologies, the operating company for the core Jumbo on line shopping business was profitable during
2043, Further effort will be made to continue the growth in Benon Technologies as the “Star Performer™ of the
group. Attention will be focused on improving marketing technigues and Improving the software 10 maximize
aptomation.

- Efforts will be made 1o grow the operations of the online cagine business.

- The company has contracted the sale of the Kringle subsidiary with payment due before the end of June 2004, It is
expecied to complete the sale earlier than expected by late 2003,

- Turnaround growth In Online Computing Australia Pry Lid and Dealer Dan Piy Lid Now that the new
management has proven 1o be a success, efforts will be made to grow the business in a more stable manner over the
coming months. The customer base has proven to be strong to generate profits and sustain the business.

14



NOTES TO THE FINANCIAL STATEMENTS

36 JUNE 2083 CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 2602 2003 2062
$ $ 5 $
2.

Revenues from operafing setivities

Hembomall commissions 082275 5514093 - -
Other commissions 292 776 220D - -
Revenue from sale of goods L3576 g0t /07 - N
Revere from services 158727 1TESE2 - -
Total revennes from operating activities 2,549 354 E739.712 “ -

Revenues feom non-operating acfivities

Rental income 37.645 16,880 - -
Interest teceived - othet persons/corpotations HNIAX] 14 257 70T 3,085
Procesds from sale of shares N 26219 26219
Revenue trom gale of shares in Kringle Piv Ld 138,750 F38.730

{Om 30 Jure 2003, the company sobd its F009%
interest in Kringle Pty Limited for $150.000.
Kringle Pty Limited was a controfled entity during
2003 and 2062, but was inactive during these vears
ard had no profits or losses. The sales price of
$150.600 is non interest bearing and has been
recorded at the present value}.

Onher revenues 17038 19456 11,204 488

Total revennes from ordinary activities 2,753,487 F216.518 t58.013 39,759




NOTES TO THE FINANCIAL STATEMENTS

36 JUNE 2083 CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 2602 2003 2062
$ $ 5 $

3. EXPENSES AND LOSSES! {GAINS)
(a) Expenses
Cuosts of sales

Sale of goods 951,684 T 233 - -
Kales of services 33,444 45 853 - -
Total cost of sales 985128 TR2. 788 - -

[Jepreciation of non current assets
Plant and cquipment 17517 10918 - -

Amortisation of porecurrent 45sets

Plant and equipment ander lease P84 2583 - -
Gioodwill - T7.795 - -
Fodal amortisation of nok-current 295 P84 80,378 - -

Borrowing costs expensed

Interest expense - other persons/corporations 16,724 763 B B
Finance lease payments 156 FATT B B
Towl borrowing costs expersed 163,880 2.240 - -

Salaries and emplovee benefits expense

Salaries 200 510 3TETOT - -
Superannuation contributions 22,704 33044 M .
Annual leave provision G 560 7.745 . .
Toal salaries and employiment henefils 323,174 412 586 - -

EXrectors’ remuneration
Directors of the Company 81601} 200377 M N

Towab directors remuneration 21600 2003 377 -

8]



NOTES TO THE FINANCIAL STATEMENTS

36 JUNE 2083 CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 2602 23 2062
$ $ 5 %

3. EXPENSES AND LOSSES (GAINS) Cont’d

Consudtancy fees

fLegal fees {49247} 120002 14,326 RERYET)
Caorporate - other 169 523 127603 23,560 18,306
Conteolled erities 20 400 85690 N N
Total Consubtancy fees 20 6TE 132695 37826 169 252

Marketing costs

Commissions 42 605 82721 - -
(Overseas marketing - B -
Promotions o963 11436 - -
Total rmarketing costs 62 308 63,727 - -

{Hher expenses from ordinary activities

Bad and doubtful debts-feade debiors .33 27434 - N
Operating Tease reptal
- minimn lease payments 21918 128 283 - -
Provision for non recovery of toans o controlled - - - 281358
entities
Provision for diminuition in investmens in - - N 160007
controdled entitics
Anditors’ remuneration 41030 34,542 41 030 34,542
Accountaney fees 2 R26 53727 - -
Bank rmerchant fees 434204 156,520 - N
Cost of shares sold - 34 06 34,000}
Other 328,524 167,154 3477 EINES
Total other expenses from ordinary activities 8354 7949 553260 T7.5007 320038
Fotal Coses 2627 125 2 468 069 P18 333 G249 2}
b} Losses
Share of losses from associate 14,305 N 14,565 N
Net losy on sale of shares N T7.781 - 7781
F4.363 T.781 14,363 7.781
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36 JUNE 2083 CONSOLIBATED JEMBO CORPORATION
LIMITEDR
2603 2002 2003 20612
§ b3 b3 k3
4. INCOME TAX
The prima facie tax, using tax rates applicable in the
cotiry of operation, on operating foss differs from the
income tax provided in the {inancial staterners as
fotlows:
Priraa facie tax on profitfioss) from ordinary activities 331350 {177,735} 8433 {E76.850)
Calculated at 30%
Tax effeet of permanent differences
Provision for dirminution in investmend 3427 48 67}
Amortisation of intangible assets 352 24113 -
Utilisation of operating foss carry forward {33.35% {1E 802
Income tax benefit expense aftributable to ordinary N {153 622} - {28 850)
ATV TS
Fatare imcorne tax benefifs not brought to account at
hatance date
- Himing differences 16,875 73,458 7,200 896,500
- tax fosses 1.075.614 120028 247627 266 689
1086 489 1,193 486 254 827 F.163 189

Future icome tax benedlt arising from tax fosses of a
controdted entity not brought 1o account at balance
date as realisation of the benefit i3 not regarded as
virtisally certain.

5. DIVIBENDS PAID OR PROVIDED FOR ON
ORDINARY SHARES

Neo dividends have been paid or provided for on

ardinary shares during the year ended 30 fune 2003
{34 June 2002 —nil).



NOTES TO THE FINANCIAL

M JUNE 2003

6. RECEIVABLES (CURRENT)

Trade dehiors

Provision for doubefal debts

Sandry deblors
Receivable from sale of shares i Kringle Pry Lid

Amounts other than frade debitors receivable from
refated parties

DHrectors and director-related entities

— director

Receivables (Non-Curreat)

Amounts olher than feade debes receivable from related
parties

- controlled entities fess provision for non-recovery

{a} Terms and conditions relating to the above
firancial instriments

{E Trade debiors are non-interest bearing and
generally on 30-day terms.

{{}  Receivable from sale of shares in Kringle Pty
ELid is mon interest bearing and is due on 30 hune
2604,

7. INYENTORIES (CURRENT}

Finished goods at cost

STATEMENTS

CONSOLIDATED

JUMBO CORPORATION

LIMITED
2003 2062 2603 2002
b3 b3 5 b
£4.233 136,954 . .
(6,303 (113,633 . .
77,830 231321 . .
138,750 - 138,750 -
54,341 18370 1726
13,350 31338 . .
284,380 71,626 138,750 1720
. . 3.0139.784 2067326
. . (2,564, 184) (2.967.3263
. . 75,600 .
[2.665 24675 . .




NOTES TO THE FINANCIAL STATEMENTS

M JUNE 2003

8. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

fnvestmend in associate

{a} Global Approach Lid
{1} Principal activity

Ombine casing

{it} Share of associates profits (fosses)
Share of associates:
Net Toss hetore icome tax
Income tax expense attributable to set profit

Net fogs afler income tax

(i} Carrying amount of investment
Balance at beginning of financial year
Irvvestments made duting the vear
Share of associates net losses for financial year

Carrying amount of investrment in associate at the
end of the finencial vear

{iv} Share in associates assets and Hahilities
Current assets
Non-clerent assets
Current Liabiities
Non-current labitities

et assets

{v) Retained profits ot the consolidated entity
atiribwtable to associate

Balance at beginning of nancial vear
Share of associates net profits/losses)

Balance at the end of the financial vear

CONSOLIDATED

24103 2062

% b3

i) 135,435 .

COwwriership interest held
by consolidated entity

2083 20102

38.T7% .
CONSOLIDATED

2083 20102

{14,565}

{14,565}

150,000
(14.565)

135,435

60,185
169,112

33862

135,435

(14.565)

(14,565

24

JUMBO CORPORATION

LIMITED
2603 2002
5 $
135,438 B
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9. OTHER FINANCIAL ASSETS

INON-CURRENT)

Term deposit

54,4056

21,701

34,036 31,701

He INTERESTS IN CONTROLLED ENTITIES

MName

Benon Technologies Pry

L.ienited

Iditson Pty Limited

- less provision for
diminution

- and its comrolled
enlity

Kringle Pty Limited

Building Site Services

{Aust) Pry Limited

[Bealer Dan Pty Limited

— Tess provision for
diution

Online Computing
Aunstralia Pey Ltd

Country
of incor-
poration

Avstralia

Avistralia

Avstralia

Avstralia

Australia

Avstralia

11. PROPERTY, PLANT AND

EQUIPMENT

Plant and equipment at cost

Cifice equipment and furniture

Accumuated depreciation

Plant and equipment under lease

Cfice Equipment

Acctumulated amortisation

‘Fotal plant and equiprment

Reconeiliations

Percentage of
equity interest
held by the

Jumbo Corporation Limited

Reconciliations of the carrying amounts of property
plant and equipment al the beginning and end of the
current and previous financial vear.

Plant and eqguipment

— atcost

Carrying amoust at beginning

Additions

consobidated
entity
2803 2002 2083 2032
Y o 5 $
MY & (a} 12 0049 987 {a)
MY &6 400, 006 16,400 0060
{ELA00.000) {16,400 000
MY MY i i
T 76 1673608 160000
75 75 6 6
{6000 {60067
75 75 12,604 12 0040
12 060 12,060
CONSOLIBDATED JUMBO CORPORATION
LIMITED
2003 2062 2603 2002
% k3 k3 %
123,460 F19.2350 - 13,597
{92 583 {HKE OB} - {13,397
30,875 19,162 - -
21,601 21601 - -
{15928 {14087 - -
3673 7514 - -
36,548 26,676 - -
[9. 162 25514 - -
32428 4 366 - -
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Disposal of assets
Depreciation expense

Carrying amount at vear end

Plant and cquipment

- aureder Jease

Carrying amount at beginning
Amortisation expense

Carrying amount at vear end

12. INTANGIBLES
Goodwill

Accumulated amortisation and write off

Inteflectual property

Accumalated amortisation

13. PAYABLES {CERRENT)

Frade creditors

(rther creditors

Aggrepate amounts payable to related parties
Directors and director refated entities

— director of controbed entities

14 INTEREST BEARING LIABILITIES
{CURRENT)

Lease fability {refer note 213

Bank Toan - unsecured

15. PROYVISIONS (CURRENT}
Fringe benefits tax
Employee entitlernents

Crther provigions

{3,198 " . .
(17517 (10918} . .
30,875 19,162 . .
7584 1G0T . .
{1.541) (2.583) . .
5673 7514 . .
432,852 95,352 349,500 .
(83,352} (83.352} . .
349,500 12,600 348 560 .
20,690 20,098 . .
(20,090 (261098} . .
349500 12,600 348 560 .
2003 2062 2603 2002
8 $ 5 $
591 483 847,168 19.836 160,558
45321 . 22,706 .
51324 45324 . .
1088328 §96.492 42,542 100,558
. 1173 . .
. 1,626 . .
. 2.793 . .
2003 2002 2003 2662
8 ¥ § ¥
46,770 31271
27.639 30,228
. 25,600
68,409 88,499
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NOTES TO THE FINANCIAL STATEMENTS
16. CONTRIBUTED EQUITY

1} Issueed and paid up capital

- Ordinary shares fully paid. 200,724,592 20214423 26,724 502 2214423
by Movements in shares on issue 2083 2083 M2 2602
Namber of 5 Nuenher of $
Skares ; Shares |
Balance at the beginning of the vear 163.338.450 2204423 FRT. 720171 20470041

1gsued during the vear:

« on 7 February 2002 in satistaction of debt - - 460,000 12,000
o 20 May 2002 in consideration for acquisition
of Onfine Computing Australia Pry Lud - - 460 000 12,000
*  on 28 Jene 2002 under the Sharcholder Share - - 4818288 12(},457
Offer
o 23 Aupust 2002 under Shareholder Share Offer 2426768 60,669 - -
* on 7 May 2003 s a private placement 8000000 1E2,0600
+ on 27 June 2003 in consideration for acquisition
of balznee of shares in Editson Pry Lid 25,060,860 337.500 - -
. orside equily interest in Editson Piy Ltd assumed o
by parent company apon acquisition of shares (546,762}
198 765227 20,177 830 163338439 20,214,498
bess:
Transaction costs B - B {75}
Balance at the end of the financial vear [958, 7R3 227 20177 83 F43.358 459 20214423

¢}  Employee Share Option Plan

The Cotnpany has in place an Emplovee Share Option Plan approved by shareholders af the annual general meeting held on 30 November 1999 Gn 6 June
2061 the Company granfed a total of 3,750,000 options exercisable at 3 cents each and expiring on 5 June 2006 under the Employee Share Option Plan. On
29 March 2002 the Company granted a further 730,000 options also exercisable at 3 cents each and expiving on 5 June 2006 under the Ermplovee Share
Option Plan. The total number of options eranted under the Emplovee Share Option Plan is 6,500,004,

CONSOLIDATED JUMBO CORPORATION
LIMITEIL
2003 2002 2003 20602
b b3 $ b3
17. ACCUMULATED LOSSES
Balance af the beginning of the vear {10 38T 0HD {19 1184 0063 {10 980 45) {19,389 514}
Net profitd {loss) attributable to members of Tumbo i1 677 {362 314) 28,117 {389 331}
Corporation Limited
Balance af the end of the vear {10 485.333) {9 88T 0B (10,930,928 {19 058 045}
18. QUTSIDE EQUITY INTEREST
Reconciliation of outside equity interest in controfted
entities: 2083 2002
& $
Dpening balance H6BE 440y (382.012)
Share of current vear operating profifioss) FLE20 {9{1.437}
Share of capital of acquired controlied entities - 4 40}
Onside eqaity interest in Editson Py Lid assurned
by pareni company upon scquisition of shares 546,762 .
Closing balance (HER6T) {668 248
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M JUNE 2003

CONSOLIDATED JUMBO CORPORATION
LIMITED
24103 2062 2603 2002
$ $ 5 ¥

19, STATEMENT OF CASH FLOWS

{a) Reconcilistion of the operating loss after fax to
the net cash flows from operasions
Operating profit affer tax 131,797 {392 481 28117 {38983
Add non-cash items:

Loss on sale of shares

Pepreciation of non-current assets F7.517 {918 -
Amortsation of ron-clrrent assets i 846 2.583 -
Amottisaiion and write off of intangibles - TT.795 -
Provision for donbtfi] debis 6,303 274034 -
Provision for employee entitiements 4,561 7.745 B
Orther Provistions - {29 8313

Provision for loss on foan to controled entity - - 281358
Met foss on sale of shares N T T8I 7.781
Provision for diminution — controfled entity N N FAELIHET
Share of asgociates fosses 14,565 N 14,363 M

Pretiminary expenses written off . - .

PecreasedfIncrease) in trade receivables {60913 65 854 -
Pecreagsed/(Incerease) in (Mher Receivables {E74,721) 1374030
PecreasedfIncrease) in inventories 12,0410 {24 B200 -
Fnereasef Decrease) in trade creditors f44 316 368912 (REOT223 EI R+
Erereased Decrease) in other creditors 45321 - 22706 -
Fncreaset Decrease) in (Mher Provisions {29 6303} - - -
Net cash flow {used in) operating activities 098,145 {74,480 {152 364} (OO 3RE)

{b) Reconcilistion of cash
Cash balance comprises:
— cash on hand BO5083 TS8.6T0 52,863 200515

— funds on deposit - -

465,683 T58.6T0 52,863 200515

{¢) Vinancing facilifies available
The consolidated entity bas no financing facilities negotiated.

{d) Non cash financing and investing activities
During the year ended 30 June 2003 the company acquired 20% of Editson Pty Lid, resalting in the companys ownership increasing to 100%. The
comsideration paid was $337 500 which wag satisfied by the fssue of 25,000,000 ordinary shares in Jumnbo Corporation Lid at a deemed issue price
of [.35 conts per share.

{e} Acguisifion of contrelled entities

No controffed entities were acquired during the vear ended 30 June 2003
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3 JUNE 2603

The following table summarises information about
options held by employees at 1Y uly 2002 and 30"
Jetne 2003, There were no options granted or
exercised during the reporting period.

Number of Lrant Vesting Expiry Weighied Average
Options Date Bate Date Exertise price
3,730,606 5 June 2001 3 June 2006 5 cents
TS0.000 19 March 3 June 2006 S cents
20432

CONSCGLIDATED

2003 2602
20. EARNINGS PER SHARE Cents per Cents per
Shire Share
The following reflects the incoming and share data
tsed in the calealations o T basic and difuted carnings
per share:
Net profitfios) FELTOT {392 450
Less:
Net profitioss attributable to owmside equity HELI20 9,437
interests
Farsings used in caleulating basic and diluted
earaings per sharc 101,677 (502,014
{8} Basic profit/iioss) per share 06 cendy {232} cents
(b} Dluted profitiloss) per share 06 cendy {232} cents
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3 JUNE 2803 CONSOLIBATED JUMBO CORPORATION
LIMEITED
3 26632 2603 2002
s $ 5 $

. . ) N ents per Cents per

. EARNINGS PER SHARE (Cont™d
(Cont’d) Share Share

{b} Diluted profit{loss) per share 6.6 (0.323)
{c} Weighted average number of ordinary

shares o 1ssue used fu the caleubation of .

Fon 682 BT76 F5T7.040 312

baste and dilwed earnings per share

id

—

The nuraber of ordinary shaves not used in
the caleulation of basic and difuted
carnings per share are sel out i note 17,
as they are not considered dilutive.

{e} Sinee 30 June 2003 the Company has
issued a further 10,000,000 ordinary
shares af 1.3 cents per share as a privale
placement raising an additional {34,000
i new capital.

On F Juby 2002 atotal of 22,941 171
options exercisable at 20 cents cach,
expived unexercised.
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M JUNE 2003

21. SEGMENT INFORMATION

a)  Cieographical scoment

The consolidated entity operates predominantly in one peographical seament, ramely Australia. Purchases by customers on the fumbomall are
substantially by overseas residents bat are predominantly processed through the Australian banking system.

by Business Sepment

Petails of the consolidated entity’s industry segment classifications are set out below:

b} Pusiness sepments

Revenoes
Sales to customers outside
the consolidated entiby

Ofher revenues

Resnlgs
Sagment rasults

Revenoes
Sales to customers outside
the consolideted entifby

Ofher revenues

Resnlgs
Sagment rasults

I+) Business segments

Assets
Sagment asseds

unallocated assels

Assets
Sagment asseds

unallocated assets

2003 G603 2003 2003 203 2003
Jambomall Oniine Provision of IT Online Otzer Total
Online Retziling Services Ihatabase Reveunes
Shopping Ma#
b3 S & b3 § S
F872.234 539334 97,139 32,493 1,541,202
212,285 212,288
| 872 234 539 334 97,139 12493 2E228S 1,785 487
133,656 [1E1IXD] 1035 808 (22,323} 24 B30 i11,797
202 pitiin] 20032 2402 902 20032
Jambomall Oniine Provision of IT Online Otzer Total
Online Retziling Services Ihatabase Reveunes
Shopping Ma#
b3 S & b3 § S
763 BB 33 T8, B4 1313 - 1,739,801
- - - - T 627 76,027
63,03 B8535 78,044 S1313 627 i 816,568
(ET2 142y 1112,5743 36,1044 (E95.550) ;148,269 (592 451)
2403 26403 2003 2403 2403 26403 26603
Jumbamall On-line Frovision of On-line Other Efiminations  Tofal Assers
Online ftemiling IT Services Database
Shopping
Mall
b3 b3 b3 b3 b3 b3 S
£.244. 828 faTA76 - 1427 o] -512.4530 SIHE A6
B36.206 B3 206
| 244 828 P67 876 - | 427 i i} 324,176 §7AT067
The unaltocated assets are predominantly cash 2t bank held by the parent company and are nod atteibutalde fo a business sepment.
202 2402 202 2402 202 202 6602
Jumbsmall On-line Frovision of On-line Other Eliminations  Totai Assets
Online ftemiling IT Services Database
Shopping
Mall
b3 b3 b3 b3 b3 b3 g
736410 F1LARY - ihAGS F7a 0812
- - - - - 155,034
736,448 71,389 - iAG6 F76 946,748

The unaltocated assets are predominantly cash 2t bank held by the parent company and are nod atteibutalde fo a business sepment.
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21. SEGMENT INFORMATION {Cont’d)

2403 2003 203 03 26603 2003 2403
Jambomall On-ling Provisien of On-line Other Eliminations Total
Onling Retailing FT Services Datahase Liahifities
Shepping
Mall
b3 S & b S & b3
Liahilities
Segment Liahifitics KR XX 384222 - 215,349 S3464.214 EEIA, 194
Linallocated liahililies £2 342 42 343
378,639 384,222 - 215 349 -3.421,672 FLE56,738
The unaltocated liakilities are predominantly the Habilities of the parent company and are nof atiributable fo a business segment.
2802 20032 20z 2402 2662 2002 2802
Jambomall On-ling Provisien of On-line Other Eliminations Total
Onling Retailing FT Services Datahase Liahifities
Shepping
Mall
b3 S & g S & b3
Liabilities
Segment Liabititics 3479499 E88.234 - 242268 - -3 ER2 76U 887,224
Linallocated liahilifies - - - - - - M3 538
3479499 FRE.231 - 26224035 - -3, 182,769 987,784
The unaltocated liakilities are predominantly the Habilities of the parent company and are not atiributable fo a business segment.
Other segment information pitiixd 2003 2403 pitiixd 2003 2403 03
as af 3 June ZHO3
Jambomall On-ling Provisien of On-line Other Eliminations Total
Onling Retailing FT Services Datahase
Shepping
Mall
b3 S & b S & b3
Depreciation F4. 520 IGET | {186 17587
Armcrlization 1,841 | 84§
Other nom-cash expenses 49,5640 {3003 13,863
Defails of other ron-cash expense
annwa keave provision 9 560 O 860
pravision For doubiful debts {3003 {1,303
prefiminary expenses wrilten off
9,36{) 5,343 i5.5603
Other segment information 2662 2002 2602 2662 20032 2d02 piiliye
as af 36 June 2002
Jambomall On-ling Provisien of On-line Other Eliminations Total
Onling Retailing FT Services Datahase
Shepping
Mall
b3 S & g S & b3
Actpaisilion of goodwill - §2 000 - - - JERLEE]
Depreciation £ 07 42 - 2140 - 12.20%
Anmerdisation F7.562 - - 61,125 - TOORT
Other nom-cash expenses 61 i1 843 - §2.359 - 13304
Details of other ron-cash expense
anmual kave provision &, 1M - - | 5] - TR
provision for doubtfid delns - it 36 - 0714 - 274034
ivarory wrike dowa - 527 - - - 527
6,i04 i6.843 - i2.339 - 153
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NET TANGIBLE ASSETS PER SECURITY
Current period Previous corresponding
period
11 Net tangible asset backing per Tordinary secarity 12 cers {0.08) cents

AUDITED ACCOUNTS

The accounts have been andited.

‘The accounts have been subject to review.

X The sccounts are in the process of being
audited or subject 10 review.

The accounts have rot vet been andited or reviewed.

LIKELY DISPUTE OR GUALIFICATION

It the gecours have mot vet been audited or subject to review and are likely to be subject to dispute or qualification, &

description of the likely dispute or qualification.

Inherent Uncertainty Regarding Continuation a3 & Going Concern

Without qualification to the opinion, atfention is drawn to the following matter. As indicated in Note | to the financial statements, there is
significant uncertainty whether the company will be able 1 continue as a going concern and therefore realise it assets and extinguish s
tiabilities in the normal course of business al the amounty stated in the financial statements. No adjustments have been made refating to the
recoverability and classification of recorded asset amourts or to the amounts and classification of Hiabilities that might be necessary should

the entily not continte as a going concern.

It the accounts have heen andited or subject o review and are subject to dispute or qualifieation, & deseription of the

dispute or qualification.

Nia

29




