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CHAIRMAN'S REPORT

Dear Fellow Shareholder

f am delighted fo present the 2008 Arnual Report, our first report to shareholders since fisting on the Austradian Stock
Exchange in July 2002,

During this pericd Jindalee substenticlly increased its portlolio of 100% owned gold exploration properties and
applied for exciting nickel projects, including Mt Gibb and West Musgraves. Management also evaluated a number
of advanced projects with the potential fo provide early cash flow and will continue to appraise suitable opporiunities

to grow the Company.

Strong financial discipline, combined with o policy of infroducing joint venture partriers to fund ongoing exploration,
meant the increase in exploration assets was achieved in o costeffective manner and Jindalee finished the September

2003 qguarter with cash reserves of 31 81m {ofter raising $2.65m from the PO},

In recent months we have witnessed upweard price movements for both gold and nickel, accompanied by an increase
in the maorket's interest in junior explorers, including Jindalee. We believe this interest in findales reflects the
Company’s substantial fand positions in graenstone belts with proven gold and nickel endowment and our ability te

add value fo these projects and attract majors to fund ongoing exploration where necessary.

With cur strong tenement porifolio, healthy cash position and tight capited structure Jindalee is well placed to
capitalise on the revitalisation of the exploration sector. The coming year promises to be un exciting period for

shareholders.

2

D. Boss Kennedy

Chairman

Cictober 2003
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REVIEW OF ACTIVITIES

“WESTERN ... .0 00
AUSTRALIA

WESTERN AUSTRALLA
PROJECT LOCATIONS

lindales is @ junior explorer with the primary obiective of creating wealth for shareholders through the discovery of

world-class precious and base metal deposits in Australia.

Our strategy to grow Jindalee is simple — we acquire prospeciive ground cheaply, add value through low cost
reconnaissance activity and, where appropriate, infraduce major companies as partners to fund the higher risk
and/or expensive stages of exploration. This weay our cash burn rate remains fow and we delay the need io raise
new equity, thus maintaining Jindalee’s relatively tight capital structure and ensuring our shareholders gain maximum

leverage from any exploration success.

lindalee’s sxploration affort is focused on highly prospective trends where previous work has been minimal or
ineffective due to transported cover. We believe that these wreas represent the "last frontier” for the discovery of

large mineral deposits in Austrafia.

Consistert with this approach Jindalee hos amassed significant lundholdings in the Yilgarn Croton of Western
Austradia, in particular the Morchison and MNerth Eastern Goldfields regions and the Forrestania greenstone belt. The

Company has also acquired o strategic interest in the emerging West Musgraves province in Central Avstralia,




REVIEW OF ACTIVITIES

GOLD

EASTERN GOLDFELDS REGION ~ KEITH KILKERNNY SUPERPROJECT

The Keith Kilkenny Superproject comprises o farge land position siraddling the Keith Kilkenny Tectonic Zone (KKTZ},

o major crustal scale fineament associated with significant gold deposits ot Wiluna, Thunderbox and Carosue. The

area is characterised by widespread fransported cover and bedrock outerops are rare, but where exposed commanly

exhibit ercouraging features including small gold warkings, sheared contacts and pervasive carbonate alteration.

Previous exploration has been minimal.

Major companies have recognised the potential of this landhelding to host farge gold deposits. Jindalee currently has

joint ventures in place with Mewcrest Mining and Placer Dome and expects to conclude more joint ventures on wholly

owned tenaments aver the coming vear. In the current jaint ventures Jindalee has o number of options availuble,

inchading elacting to contribute prorate or diluting to either prolect carried or free carried positions. Details of recent

exploration o joint venture tenements follow:

ROMNTAMK WELL Newerest earning 70%)

Early in 2003 Jindalee completed three broad
spaced RAB drill fraverses tholes mostly 100m
apert or lines 500m apart] to provide regolith
information on the northern part of the
rorank Well property.  Two holes from this
pragram returned anomalous bottom-olhole
gold values from altered sediments and felsic
volcancclastics on the eastern margin of the

KKIYZ:
MRO7 3m @ 032 g/t rom 17m; and
IWR-16 5m @ 0.12 g/t from 35m

These heles were drilled aeross @ mognetic
fow Inferpreted os o broad zone of magnetite
destructive alteration located beneath shallow
transported cover and representing o torget

with large tonmage potential,

in July 2003 jinddles accepted an offer from
Newcrest to earn a 70% interest in the project
by spending $1M within 4 vears. Initfial work
at Irantank Well will include deep RC drifling
beneath the gold anomalies outlined by
Jindedee with drilling scheduled to commence

in the December 2003 quarter.

KEITH - KILKENNY SUPERPROJECT SOUTHERN LAVERTON PROJECT
PRQJECT LOCATION PLAN




REVIEW OF ACTIVITIES

RAESIDE (Placer earning 70%)

The Raeside project covers a granitoid cluster straddling the KKTZ and is @ conceptual play with potential for large
gold deposits. The prospective stratigraphy is buried beneath recent sadiments associated with the Lake Rosside

drainage systern and specialist track mounted drill rigs wre raquired to test bedrock.

During the pericd joint veniure pariner Placer undertock heritage survays and flew detaifed asromagnetics to better
define targets prior to drill testing. Placer can earn o 70% interest in the Rueside project by spending $1M by

October 2005 and is keen to commence drilling os soon as conditions permit,

GLEMORM (Newerast earning 70%]

MNewerest completed two aircore drifling programs at Glenorn flotal 152 holes) during the period. The first program
comprised holes drifled 150m apart on Tkm spaced fraverses and was designed to invastigate o series of splays and

structures inferpreted from geromagnetic data.

Two distinet gold anomalous arsas were defired from this program. In the sastern part of the tenemernt better gold
valves fmaximum intercept Tm @ 1.1 g/t Au} were recorded from the base of o paleccharnel overlying mafic
bedrack. Baedrock on the western side of the prolect was dominated by felsic fithalogies and returned fowleved

saprolite anomalies from the end of o number of traverses.

The second drifling program was designed to follow up the western saprolite anomalies. Holes ranged in depth from
Tém to 112m {average depth 54m) and intersected intermediate to felsic voleanic rocks overlain by 8m to 45m of
transportad cover. Shearing was prasent throoghout, with sericite—chlorite alteration commonly cssocicted with the
shearing.  Anomalous gold infercepts, including 4m @ 062 g/t and 4m @ 0.59 g/t will be foliowed up in the

coming period.

YIHGAMGH (RE 100%)
lindalee and Teck Cominco jointly completed o broad spaced RAB drilling program {154 holes for 3,274m| at

Yilgangi in June 2003, The drifling was designed fo provide bedrock information on two asromagrefic fargets in
the northem part of the project. The drifling intersected carbonate altered felsic velcanicdastics and sediments
benaath o thin veneer of ransported cover. Mo anomalous values were recorded from this work and early October

2003 Teck Cominco advised it would not exercise its option to sarn o 51% inderast in Yilgangi.

In the coming period Jindales intends to follow vp broad gold anomalous intercepts leg 9m @ 2 46 g/t, 25m @ 1.06

g/ 8 recordad by previous explorers from the central and southern parts of the tenement.

EASTERMN GCOLDFIELDS REGION ~ SOUTHERN LAVERTON PROJECY

lindafes’s Southarn Lavertor tenemants are located on the wastern side of the Laverton Tactonic Zone (TZ), an area
with substantial gold endewment including significant deposits at Granny Smith [2.1M oz), Cleo/Sunrise [BM oz,
Wallaby (8M oz} and Red October [0.4M ozl These deposits were all discovered beneath recert transported

sediments.




REVIEW OF ACTIVITIES

LAKE CAREY (R 100%)

This fenement is located 15 km northwest of the Surrise Dom mine and o similar distance south of the Weldlaby
deposit. A major structure {Claypan Faull] is interpreted to trerd through Wallaby end iransect the tenement before
heading south lowards the Butcher Well gold deposits.  The project is entirely covered by a veneer of ransported

material associated with lake Carey and the western side of the tenement remains completely untested.

Examingtion of aeromagnatic data by consultent geophysicists has rainforced the prospeciivity of this tenement.
Several zones of felsic Intrusive activity and/or magnetite destructive alteration are interpreted adjocant to the Safari

Fault, o major structure likely to have influenced significant alteration or minerdalizsing events in the area.

These targets are overlain by 15 to 20 metres of cover and testing will require o speciafist loke rig. lindalee is

seeking @ partner to undertake first pass drilling of Loke Carey.

MCDOUGAL R T00%)

MeDougel is located on the western edge of Loke Corey and is prospective for both gold and lateritic nicked
mineralisation. Interprefation of regional aeremagnetic dota suggests that the tenement straddles o northeast trending
"dilational jog" linking the Claypan Fault and o parallel splay off this regional structure in an area of highly complex

faulting and felding.

Jindedee completed o single RAB drifl traverse {15 holes for 522m) over the southern part of the tenemant in January
2003. The best infercept returned from 5 x Trn compaosite sampling was 15m @ 0.33 g/t Auv from surface in hole
MDARCY.

MeDougal is sandwicked between two lateritic nickel rescurces, Murrin 23 to the north and Eucalypius to the south.

Jindalee will resume discussions with companies interestad in the nickel potential of the property.

ROYALTY INTERESTS

Jindedee holds several "sleeping™ royally interests over tenements located in the Eastern Goldfields. The Kookynie
Royalty covers an area of aver 200 km? and includes most of the historiced mines in the Kookynie district recorded
production of almost 0.5M oz}, The Company also retains o royalty interest in tenements at West Kundana and
focated immeadictely adjacent fo Placer’s Kundana mine. Placer is aclively exploring the aren and the proximity of

the project to their plant enhances the likeliiood of early cash flow should o discovery be mude.

MURCHISON REGION

Despite good infrastructure and proven gold endowment, including severed 1M oz deposits, the Murchison region

remains under explored and the potertia for discovering significant mineralisation remains high.

lindalee has substantially increased is land position in the Murchison since the Company listed in July 2002 and
now holds over 800 km? of prospective greenstore, mostly located betweer the Big Bell mine (2 8M oz) and Paddys
Flot {20 oz).

BIG BEWL MORTH fleck Cominco opiion jo earn 51%)

This project covers the area where the trends hosting the Big Bell and Cuddingwaorra deposits converge under
sheetwash associated with Behring Creek. Despite this favourable structural setting, large parts of the tenement hoave

received minimal atention bacause of perceived difficult drilfing conditions.

in November 2007 Jindales completed @ broad spaced RAB drifling program (holes 100m to 200m apart on four
widely spuced traverses}, primarily to goin better information on bedrack geology and the thickness of ransported

material.
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REVIEW OF

Sadimaniafekics
Chert and quartztie
Tanemem outine

WURCHISON PROWECT
LOCATION PLAN

ACTIVITIES

Anomalous gold volues (100 ppb)
wars returnad from Bm composite
samples in two holes and, more

impertartly, the program demon-

e Faulk strated that the tramsported cover is
Major road

= Tom oHen relatively thin and the area can

§ ::(M | be satisfactorily fested with RAB or

agircore drilling.

Barly in October 2003 Teck Cominco
agreed to enter an oplion to earn o
51% interest in Big Bell Morth by

spending $1M over four years.

POLELLE [JRL 100%)

The Polelle project covers the southern
extensions of the greenstone belt
hosting the Paddy Flat Mining Centre
where the greenstones are deflected
around o large internal granitoid
reforred to us the Morrie Pluton. Much
ot the prospective trend is obscured by
sheebwash and the area remains

virtually untastad.

findalee completed o reconnaissance

RAB drilling program lholes 100m
apart on fraverses 1600m apart] in MNovember 2002, Despite deep weathering and the broad spaced noture of the
drilling anomelons gold values (=100 ppb) were recorded from the bottom of holes on two adjucent raverses. The
Company aiso purchased detailed {50m line spacing) asromagnetics over part of the project and will use these duta

to target further driffing.

GIDGEE {/RL 100%]

Interpretation of aeromagnetics and limited reconnaissance drifling tmosly B0Om by 200m density] conducted by
previous explorers confirms that this tenement straddles over 30 km of deformed greenstore belt associatad with o

major northeast tranding structure but masked by widespread wrarsported material,

A broad lowlevel gold anomaly outlined in the northern part of the Gidgee property presents o target for follow up

as soan as the terement is granted.

KIRKALOCKA (RL TOO%]

The Company completed lag and soil sampling programs 1o follow up o 208 ppb laterite gold anomddy in the
southern part of the project. Composite sumpling {2 x 50m composite samples on traverses 400m apart] recorded

weakly anomalous gold values but could not repeat the teror of previous sampling.

Fusure exploration will focus on the soil covered extansions to the shear hosting the Kirkalocka gold mine located 3.5

km north along strike from Jindales's tenement boundary.




REVIEW OF ACTIVITIES

MECKEL

lindalee holds several projects with good
potertial for the discovery of nickel
minerafisation. Thase projects are located in
praven ferile nickel environments, either
along strike from, or in close proximity to

existing nickel deposits.

MT GIBB [JRL 100%]

This project is focuted southeast along strike
from Western Area’s Fiying Fox and Digger
Rocks sulphide nickel deposits and covers
an aeromagnetic anomaly interpreted to

represent the southern extensions of the

Forrestania nickel belf bensath transported

soils. There is no evidence of previous

exploration in the area. MT GIBB PROJECT
it October 2003 Western Areas antounced TENEMENTS OVER AEROMAGNETICS

Founrtc S ol Pty
significant nickel intercepts from drilling ot Flying Fox, including 21 4m @ 7.8% Mi and &.6m @ 7.9% M. These

intercepts have dramatically upgraded the potertial of the Forrestania belt, including lindalee’s Mt Gibb terements.

lindalee has commissioned o defciled weromagnetic survey to provide dato on greenstone distibution over the
southern part of the Mt Gibb project anid better define the targeted magrnetic feature.  The survey will be Hown mid

October 2003 with ground follow up fo commeance os soon as the survey results are available.

KILKENNY (RL 100%)

The Kitkenny project comprises two Exploration Licences located 30 km southwest along strike from the Murrin Murrin
nickel mine. Although interpretation of aeromagnetic data suggests the praperty contains ultramafic rocks concealed

beneath transported cover there is no evidence of any previcus exploration for rickel sulphide mineralisation.

Several parties have indicated un interest i Kilkenny and it is likely the Company will introduce o pariner to share

exploration risk.

MT REMARKABLE {optioned o Cougar Metals)

Previous exploration ot M Remarkable has confirmed the potential of the project to host lateritic nickel. Ten wide
spaced aircore holes drilled in 2007 intersected silicecus limonite mineralisafion with average widths of 8 10 12m
aver @ sirike fength of 2 k. Better irtercepts include 10m @ 0.88% Ni from 4 in hole MRADS and 11m @ 0.92%
Ni from 48m in hole MREAD7.

i April 2003 Jindalee granted unlisted public company Cougar Metals Limited an option to explore for {und
potentially exploit) lateritic nickel minerdlisation at Mt Remarkable. Cougar has until January 2003 to driill out ol
futeritic nickel targets fo o 200m x 100m density, calculate the resource prasent and acquire this resource for

tonnage based cash payment. Jindalee will receive additional cash payments for any ore mined from the tenement.

lindalee will refain the rights to ol other mineralisafion ot Mt Remarkable, incuding sulphide nickel, gold ond

platinum grovp metals.




REVIEW OF ACTIVITIES

WEST MUSGRAVES {IRL 100%)

This project comprises three Exploration ticences [E's 69/1887 to 69/1889] located in the western part of the
Musgrave Province of Central Australia and applied for in May 2003 The tenemerits lotal area 640 km¥ cover

maticuliramatic rocks of the mid Proterozoic Giles Complex.

The Giles Complex 1s comprised of discreds, differenticted intrusive bodies associoted with major deep-seated
struciures and the potential for the discovery of giant nickelcopperPGE deposits similar to Noril'sk and Voiseys Bay
is considerad high. Drilling ot WMC's Nebo prospect leg: 26.5m @ 2.45% M & 1.78% Cu} has reinforced this

patential,

Records suggest that despite the prospectivity of the Giles Complex there has beer no fieldwork conducied on these
tenements for over 30 vers. The Company intends o use o combination of geochemical prospecting and recently
released aeromagnetic data to identify ureas for detailed foflow up. It is ervisaged that o partner will ther be sought

tor fund the next stoge of exploration.

' penmey [ Youngerrooks, sedimens
me:l G L
Mafc rtrclora; woteatie [ | BHP (i 7% -

S S s swm oo MUSGRAVEBLOCK -

R _—t—+—............. SIMPLIFIED GEOLOGY

{Bsclagy maifed ater Glkeon ot o, 199€)

Mote: This reporf hos been compiled by Mr {.G. Dudfield {Managing Director] who is o Member of the Avsirolasion Instituie of
Mining and Metallurgy with over 20 yeors experience and who is o competent person as defined. The reporf accuraiely reflecis

the informotion compiled by the competent person.




DIRECTORS REPORT

The Directors present their report of Jindalee Resources Uimited for the year ended 30 lune 2003,

PMREBECTORS

The following persons were directors of Jindalee Resources Limited during the whele of the financiad vear and up to

the dote of this report:
Lindsay George Dudbiald
Mark Richard Seott

Donald Ross Kennedy

PRIMOCIPAL ACTIVITIES

The principa] activity during the year of Jindales Resources Limited was mineral exploration.  During the year there
was no change in the nature of this achivity.

FIMANCIAL BESULTS

The foss of the Company after providing for income tax for the year ended 30 June 2003 was $270,989_ {2002:
$33,744)

PHVIDENDS

No dividends have been paid or declared since the end of the previous finuncial vear, and no dividends have bean
recommended by the Directors,

SIGMIFICANT CHANGES N THE STATE OF AFRAIRE

There has been no significant change in the state of affuirs of the compary during the year, oiher than the company
obtaining listing on the Auvsiralian Stock Exchange on 11 july 2002,

RENVIERY OF OPERATIONS

The details of the Company’s exploration activities during the year are included within the Review of Activities section
of the Annual Report,

MATTERS SUBSEQUERNT TO THE END OF THE FINANCIAL YEAR

There has not arisert in the interval between the end of the financial year and the date of this report any item,
transaction or avent of a material and vnusual nature likely, in the opinion of the directors, to affect significartly the

operations, the resulls of thase operations, or the stote of affairs of the Company in future financial years,

LIRELY DEVELOPMENTS AMND BEXPECTED RESULTS OF OPERATIONS

The Directors are not aware of any developments that might have o significant effect on the operations of the

Company in subsequent financial years not already disclosed in this report.
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DIRECTORS REPORT

INFORMATION ON DIRECTORS

Neewne D¥irector’s Experience Specinl Responsibilivies
#ir Donald Ross Kenredy #r Kennedy 15 o qualified geologist with Chatrman
BS5c {Hons) 40 years experience in gold and base metals Mon-executive Director

exploration, both in Australic andoverseas.

As Managing Dirsctor, then Exploration Director,
of Resolute Limited he was the leader of one of
the most successful exploration feams in Australio
fzading to the development of gold mines at
Mearymia, Chalice, Higginsville and Challenger in
Australic and MNkron and Golden Pride in Alrica.
Fellow of the AusiMM and member of the AIG,
GSA, MICA and AICD.

Mir Lindsay George Dudfield #r Dudlield is o qualified geologist with 24 years
BSc experience exploring for gold und base metals
in Avstralio and overseas, including close
involvernent with o rumber of greenfields
discoveries. Member of the Ausit, SEG,
AlG and GSA. Director for 7 years.

Managing Direclor

M Mark Richard Scott Mr Scott has an investmernt banking and corporate
MSe, MCom {Honsf finance background. Director for 2 years.

Maon-exacutive Director

IMBECTORE INTERENTS PN THE SHARES AND OPTIONE OF THE COMPANY

The particulers of Directors’ interest in shares and options are as af the date of this report.

Ordinary Shares 25¢ Ogprions
Expiring 30/06/03

354 Options
Expiring 30/06/07

D R Kemnedy 32,000 14,000
L G Dudhisld 1,612,249 565,000
M E Scolt 2,721,053 1,360,553

500,000
1,000,000
500,000




DIRECTORS REPORT

MEPTIMNGS OF DIRECTORS

The following table sets out the number of meetings of the Company’s Divectors held during the year ended 30 june

2003 und the numbers of meetings aitended by sach Director.

Namber Held Mumber

Whidse in Office Attended

D R Kennady 3 3
L G Dudfield 3 3
M R Scott 3 2

As at the date of this report, the Company did not have an Audit Commitiee of the Board of Directors. The Directors
have not formed an Audit Commitiee s they consider one inappropriate for the current size and siate of developmert

of the Company.

PHMRECTORS AMD EXECUTIVES EMOLUMENTS

The Company's policy for determining the natore and amount of emoluments of board members and senior executives
of the Company is that Directors are to be paid consulfing fees of commercial rates for professional services

performed. No board member is entitled to receive directors’ fees at present.

Details of the nature and amount of each element of the emoluments of sach director of Jindalee Resources Limited

are set out in the following tables.

Mame Salary Consalting Options Testal
fees
$ $ $ 4%

Mon-Executive Directors of Jindales Resources Limited
D R Kennady - 30,300 3119 33,419
MR Seol - - 31319 3119

Executive Directors of Jindolee Besources Limited

L G Dudfield . 101,076 6,239 187,313

The Company Secrstary, Mr R.G Ledger, received remuneration of $3,310 for the year to 30/06/03.

IHBECTORE AND OFRICERS DNAURAMCE
lindalee Resources Limited has divectors und officers insurance current for the period 10/01/2003 10 14/01/2004.
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DIRECTORS REPORT

ERARE OFTLONS

The details of the options on issue by the Company is as follows:

MNusmber Exercise Price Expiry Daw
Guuoted B,073,971 25 cants 30 June 2005
Unguoted 2,150,000 35 cents 30 June 2007

ENVIROMNMENTAL REGULATION

The Company is subject to significunt environmental regulation in respect of its exploration activities.  Tenements in
Western Australic are gronted subject 1o adherence to environmental conditions with strict controls on clearing,
irchuding a prohibition on the use of mechanised equipment or davelopment without the approval of the Siate Mining
Enginesr, and with rehabilitation required on completion of exploration activities. These regulations are controlled by

the Department of Minercls & Petroleum Resources.

lindolee Resources Limited conducts its exploration activities in an environmentally sensitive momner ond the

Campany is not aware of any breach of statutory conditions or obligations.

PFROCEEDINGS OM BEHALP OF THE COMPARY

Mo person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring procesdings
on behalf of the company, or to intervene in ary proceedings to which the company is o parly, for the purpose of

taking responsibility on behalf of the company for all or part of those proceedings.

Mo proceadings have been brought or infervenad in on behalf of the company with leave of the Court under section
237 of the Corporations Act 2001,

This report is made in accordance with @ resclution of the Directors.

27t day of August 2003 of Perth, Western Australia

L3

D oQuu

LG DUDFELD

Managing Direclor.




CORPORATE GOVERNANCE STATEMENT

it is the responsibility of the Board of Direciors of lindalee Resources limited to maonitor the business affairs of the
Company and fo profect the rights and interests of the sharsholders. The corporate govarnance praciices in place
throughout the reporting period ended 30 June 2003 have aimed to ensure the implemantation of ¢ strategic business
plan and an integrated Famework of accountability over the Company's rasources, functions and assets. These

practices are summarised below:

COMPOSTTION OF THE BOARD OF DHMRECTORS

The cusrent Board of Jindales Resources Limited consists of one execttive direclor and two non-executive directors.

MEMBERSHIP OF THE BOARD OF DIRBECTORS

Given the small size of the Company and its current Board, the Board has not mainiained o forma Nomination
Commitiee. The Board as o whole is responsible for establishing the criteria for board membership, nominating

directors and the review of board mambership.

The composition of the Board is determined ensuring that there is an appropriate combination of corporate and
aperational expertise and gualifications. The performance of directors 1s reviewed by the Board on o continuous
basis, taking Into consideration thelr ability to meet the expectations of the Board and to implement the sirategies and

operating plans formuleted by the Board,

At every Annual Genernl Meeting one third of the Directors [excluding the Managing Director} must retire and sit for

re-elaction,

ERPENDENT PROPESSIONAL ADVICE

The Directors may, in fulfilling their duties, obtain independent professional advice ot the Company's expense,

however prior notification by the Director to the Board is required,

BEMUMERATION OF DIBECTORS

The review of compensation arrangements for all the Directors is the responsibility of the Board as o whole. The Board
is also rasponsible for the review of incentive and shars option schemes, superannuation plans, refirement and
termination entiflernents, Fringe Benefits Tax policies and professional indermnity and Hability insurance policies. The
Board has access to industry surveys and compensation of similer companies in order to determine the appropriate

current markat standards.

MOMIMATION OF AUDIVTORS AMND BREVIERSY OF AUDIT ARRANGEMENTS
The nomination of external auditors is the responsibility of the Board of Directors as o whole.

The Board ensures the establishment of an effective internal control framewark within the Company to safeguard the
Company’s assets, maintain proper occourting records and ensure the reliobility of financial information compiled

by the Company.

The Board recaives regulor reports rom exdernal auditers and ensures that the ammual financial report and external

reports are prepared within the guidelines of stotutory requirements.
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CORPORATE GOVERNANCE STATEMENT

MANAGING BUSINERR RISKS

The Board meets regularly to evaluate and monitor possible oreas of operational and financial business risks to the
Comparty.

The Board ensures that activities performed by the Company foflow o criteria set by budgets, operating plens and

strategic plans.

ETHICAL STANDARD

The Board requires that the Directors and staff of the Company administer o high ethical stendard ot off times. The
Directors are members of their appropriate professional bodies and abide by the ethical standards espoused in their

bydaws and standards.

Directors and stoff of lindalee Resources Umited are not permitted fo engoge in trading of the Company's shares
during o period when they are in possession of price sensitive information which is not curently avaifable 1o the

rarket. This includes the period leading up fo the release of periadic reports.

TRE ROLE OF SHAREMOLDERS

The Board of Jindalee Rescurces limited endeavours to ensure that shareholders are informed of all the activities
offecting the Comparry. Information is conveyed to sharsholders via the annual report, quarterly reports and other
announcemants which are alse delivered 1o the Austradion Stack Exchange and posted on the Comparny’s website

fhttp:/ /venewjindalee net]. Hard coples of this information are availuble on request.

The Board encourages the attendance and participation of shareholders at the Annual General Meeting and specially

convered General Meetings by holding those meetings in a location accessible by o lerge number of shareholdars.




STATEMENT OF FINANCIAL

FOR THE YEAR ENDED 30 JUME 2003

PERFORMANCE

Note 2003 2002
4 4

Revenue from ordinary activities 2 113,954 11,284
Employee benefits expense {73,455
Depraciation expense ©,019
Exploration expenditure written off {160,153 (20,57 5]
Tenarnicy and operating expenses {62,631)
Otther expenses from ordinery activities 3 {79,685 (24,453]
Loss from ordinary activities befure related
HICOMme U BRpRNSE {270,989 (33,744]
Income fax expenses refating to ordinary activities 4
Loss from erdinary activities after Income tax {270,989 (33,744}
Total changes in equity other thar those resulting
fram transactions with owners as ownars {270,989 (33,744}

The above statement of financial performance should be read in conjunciion with the accompanying nofes.

A hFE




STATEMENT OF FINANCIAL
AS AT 30 JUNE 2003

POSTITION

Mote 2063 2002
$ $

CHRRENT ASSETS
Cush assets 15 1,985,962 2,659 395
Receivables é 15,555 13,071
Toted Current Assefs 2,601,518 2,672 468
MNOMN-CURRENT ASSETS
Property, plant and squipment 7 39,736 33,812
Exploration, evaluation, and development expenditure B 458,444 420,505
Toted Mom-Current Assets 498,180 454317
TOTAL ASSETS 2,699 698 3,126,783
CURRENT HABILTIES
Payables @ 12,646 238,389
Provisions 10 1,603
Tetel Current Linbilities 14,249 238.38¢
TOTAL UABHTIES 14,249 238,389
MET ABSETS 2,685,449 2,888,394
EQUTY
Contributed Equity 11 2,993 407 2,925,367
{Accumulated losses) 22 {307,258} {364,968
TOTAL ECHATY 12 2,685,449 7,888,394

The above statement of financial position should be read in conjunction with the accompanying nofes.




STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

MNote 2003 2002
4 $
Inflows Erflows
(Crarilows) {OhaeRoywws}
Cosh Hows from operating activities
Cush recaipts in the course of operations 10,000 10,574
Cash payments in the course of operations {255,589 (55,438}
Imsrast received 101,469 710
Met cosh provided by / {used in} operating acfivities 15 (144,120 (44,154
Cersh Hows from investing activities
Payments for exploration, evaluation
ard development expenditore {398,094} {127,726
Payments for property, plant & equipment {14,944)
Met cosh provided by / {used in investing cctivities {413,038) {127,726}
Cersh Hows from finandng cctivities
Proceeds from issue of shares and options 48,047 2 682,457
Share fssue costs {140,404}
Proceeds from horrowings 309,222
Loan repaid fo associated entity {184,322)
Met coesh provided by / {used in] finencing wetivities (116,275) ?831,275
Met incresse / {decrease) in cash held [673,433] 2 659,395
Ceish at the beginning of the linancial vear 2,659,395
Cesh at the end of the Hnondial year 15 1,985,942 2 659,395

The above statement of cash flows should be recd in confunction with the accompanying notes.
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NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

SUMMARY OF ACCOUNTING POLICHES

I order fo assist in the understanding of the wecounts, the following summary explains the material accourting

policies that have been adopted in the preparation of the accounts,

Basis of Accounting.

The financiol report is o general purpose finencial report prepared in accerdance with Accounting Standards,
other cuthoritative pronouncements of the Australion Accourting Standards Board, Urgent Issues Group
Consensus Views and the Corporations Act 2001, The Finuncial Report has been prepared on an accruals basis
and is based on historical costs and does not take into account changing money values or, axcept where siated,
current veluations of noncorrent assets. Cost is based on the fair values of the consideration given in exchange

for assets.

Unless otherwise stated, policies adopted in the preparation of the financidl report are consistert with those of

the previous yeuor,

Bepreciation of Property, Plant and Equipment

Depreciation is caleulated on the diminishing value and prime cost methods and is brought fo account over the
estirmated economic lives of all buildings, plant and equipment. The rates used are based on the useful fife of

the assets and range from 13.5% 1o 100%.

Ineome Fox

The company adopts the liability methad of tax effect accounting whereby the income tax expense shown in the
statement of financied performance is based on the operating profit/fioss) before income tax adjusted for any

permanent differences.

Timing differences which arise due to the different accounting periods in which ems of revenve and expense
are included i the determination of operating profit/loss) before income tax and taxable income are brought
to account as either a provision for deferred income tax or an asset described as future income tox bensfit af
the rate of income tax applicable to the pericd in which the benefit will be received or the liability will become

payable.

Future income fax benefits are not brought to account unless redlisation of the asset is assured beyond
reasonable doubt. Future income tax benelits in relation o tax losses are not brought to account unless there is

viriual certainty of realisation of the benefir,

lnwesiments

Shares held as current assets in companias quoted on prescribed stock exchanges have been volued at the lower
of cost or market volue. Shares held as norcurrent assets acquired as investments are valued at cost except

where, in the opinion of the Directors, there has been o permanent increase or diminution in value,




NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

{e}

g}

Exploration and Development Costs

The company’s policy with respect to exploration and development cost is to use the area of inferest methad,

Under this method exploration and development costs are carred forward on the following basis:

i Fach area of interest is considerad separately when deciding whether, and to what extent, 1o carry forward

or write oft exploration, evaluation and development costs.

i} Exploration and development costs related to an area of inferest are carried forward provided that rights

to tenure of the wrea of infarest are corrent and that orie of the following conditions is met:

- such development costs are axpected to be recouped through successhul development and exploitation

of the area of interest or alternatively, by its sale; or

- exploration and/or evaluation activities in the area of inderest have not yel reached o stage which
permits o reasonable assessment of the axistence or otherwise of econemically recoverable reserves

and active and significant operations in relution to the area are continuing.

Exploration and development costs cecumulated in respect of such porticular area of interest include only net

direct expenditure.

Cash

For the purposes of the statement of cash flows, cash includes cash on hard, cash in bank accounts, money
rmarket investments readily convertible to cash within two working doys, and bank bills but net of outstanding

bank overdratts.

Recoverable Amount of Non-Current Assels

The recovercble amount of an asset is the net amount expected to be recovered through the cash inflows and

autflows arising from its continued use and subsequent disposal.

Where the carrying amount of o noncurrent asset is greater than its recaverable amount, the asset is written
down to its recoverable amourt. Where net cash inflows are derived from « group of assets working together,
recoverable amount is determined on the busis of the refevant group of assets. The decrement in the carrying
amount s racognised s an expense in the niet loss in the reporting period i which the recoverable amount

write-dowrn occurs.




NOTES T AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

{h

Aceuisition of Assets

The purchase method of gecounting is vsed for all gequisiions of assets regurdiess of whether shares or other

assets are acquired. Cost is determined as the fair value of the assets given up ot the date of acquisition phus

costs incidertal to the acquisition.

Costs relating o the acquisition of new areas of interest are classified as either exploration and evaluation

expanditure, development properfies or mine properties based on the stage of development reached of the date

of acquisition.

{if

{iif

Comparaiive Figures

The comperative figures are amended where appropriate to conform with any change in the current year

preseniation.
Employee Ertitlements

Provision is made for the Company’s fiability for employes entilements arising from services renderad by
employess to balance date. Emplovee entitlements expecied o be seiled within one vear together with
entitlements arising from wages and salaries, and annual leave which will be setifed within one vear, have

beean measurad ot their nominal amount and include related oncasts,

Burnings Per Share

{if

{iif

Rasic Earnings Per Share

Rasic earmings per share is determined hy dividing the operating loss after income tax by the weighted

average number of ordinary shares outstanding during the financiol veor.
Diluted Earnings Per Share

Diluted earnings per share adjusts the figures vsed in defermination of basic ecrnings per share by toking
info account amounts unpaid on ordinary shares and ary reduction in earnings per shore that will arise

from the exercise of options cutstording during the year.




NOTES TO AND FORMING

PART QF

FINANCIAL STATEMENTS

Lad

i

FOR THE YEAR ENDED 30 JUME 2003

THE

REVENTE FROM ORIINARY ACTIVITIES
2003 2002
4 4
Revenue from ordinary activities:
Revenue from operating achivities 10,000 10,574
Other revenues:
Interast from other porties 103,954 710
Totad revenwve from ordinary uctivities 113,954 11,284
LOSE FROM ORIMNARY ACTIVITIES
2003 2002
4 4
{Losss) from ordinary activities before income tax
expense has been arrived ot after
charging / {erediting) the following e
Depraciolion expense ¢,019
Exploration expenditure — written off 140,153 20,575

PRCOME TAX EXPENGE

MNo income tax has been provided for or charged as an expense in the financial stafements as the company has

the benehit of carried forward tox losses. The benafit of remaining tox losses will only be oblainable if:

i} The company derives future assessable income of a nature and amount sufficient to enable the benefit from

the deduction for the losses to be reddised.

fit  The company continues to comply with the provisions of the income tax legislation relating to the deduction

of losses from prior years.

i} Mo changes in ax legislation adversely affect the company in redlising the benefit from the deduction for

the losses.
2003 2002
4 4
The directors estimate that the polential future
income tox benefit of 30 June 2003 in respect
of tax losses, not brought to account is: 53,698 11,501
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NOTES T AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 HINE 2003

&,

i

PHBECTORY HEMUNERATION

2063 2062
§ §
Income paid or payable, or otherwise made available,
to Directors by the Company and related parties in
cornection with the management of affairs of the Compary 143,854 53,239
The number of Directors whose total income from the Comparry
was within the specified bands, are as follows: No. Mo,
2003 2002
$0 10 $9,99¢ 1 3
$30,000 o $39,999 1
$40,000 1o $49,999 1
$100,000 10 $109,99¢ 1
CURRENT ASSETS - RECEIVABLES
2063 20062
% §
Other debtors 15,556 13,071
MONACURRENT AGSETS - PROPERTY, PLANT AND BOUIPMENT
Plant & equipment - of cost 48,755 33,812
Less: accumulated depreciation {2,019
39,736 33,812
Reconciliation of the carrying amount of
property, plant & equipment:
Carrying amount ot 1 July 2002 33,812
Additions 14,943 33,812
Less dapraciation expense for year 12,019
Carrying amount at 30 Jure 2003 39,736 33,812




NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003

9.

MOMGCURREENT ASSETS « EXPLORATION, EVALUATION AND DEVELOPMENT EXPENDITURE

2003 20802

% %

Balance at beginning of year — at cost 420,505 55,953
Exploration expenditure incurred 398,092 385127
Exploration expenditure writter off {160,153 (20,57 5]
658,444 420,505

The balance carried forward represents projects in the exploration and evaluation phase.

Ultimate recoupment of exploration expenditure carried forward is dependent on successful developrment

and commercial exploitation, or alternatively, sale of respective areas.

CUBRRENT LIABILYTIES - PAYABLES

Trade creditors 12,646 54,067

Loan fram related party - 184,322
12,646 238,389

CUBRENT LIABILYTIES ~ PROVISTONS

Employee enfitfements 1,603
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NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ERDED 30 HINE 2003

iz

COMTRIBUTED BQUITY

2003 2062
E] E]

Share cupiiol
20,809,396 {2002: 20,809,592} ordinary shares,
fully paid 2,993,407 2,925,362
Movements in ordinary share capital
Balance of the beginning of the year 2,925,362 2
8,073,971 "loyally options" issued ot a price of
1 cert each, exercisable at 25 cents sach
on or belore 30/06/05. 803,739
10,104,743 shaves from the conversion of debt
to equity from a director related entity 454714
10,704,827 shares from the proceeds of the prospectus 7,674 207
Less: Transaction costs arising on share issbes {12,624] (205,561}
Balance of the end of year 2,993 407 2,925 342
TOTAL BOLATY
Total equity ot the beginning of the financial year 2,888,394 (3,222}
Operating {loss] ofter income tax wifributable
to the members of the parent entity {270,989 {33,744)
Increase in share copital 68,044 2,925 350
Total equity ot the end of the financial year 2,685,449 2 B88.394

FERFORMAMCE BONDS ANMD SECURITY DOCUMENTS

In support of tiles granted fo or operated by the Company, various securities have heen submitted to the

Department of Minerals & Petroleum Resources. These consist of uncenditiondd performance bonds, securities

or Form 32 security documents with o total potenticl kability of $205,000.




NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

4. BELATED PARTY DIRCLOSURES
The names of persons who were directors of the Company ut any tme during the financial year are as follows:
Dorald Ross KEMNEDY
lindsay George DUDFIELD
Mark Richard SCOTT

Remuneration & Employment Agreements

lmformation on remuneration of Directors is disclosed in note 5.

Transactions with Direttors and Director-Reluted Entities
The following reloted party fransactions occurred during the financial year,

i During the yeor the Company paid o total of $107,076 to Western Geological Services for the provision
of technical and management services and reimbursed Western Geological Servicas on o cost basis for
expenses associoted with renting office space for the Company. Western Geological Services is related

to Mr Dudbield, who is o director and sharsholder of the Compary.

i} During the year the Company paid a fotal of $30,300 to Redross Consullants Py Lid for the provision of
technical and management services. Redross Consultants Py Lid s related to Mr Kennedy, who is

divector and shareholder of the Company.

Aggregate numbers of shares and options of the Company held directly, indiractly or beneficially by Directars
of the Company af 30 June 2003:

2603 2802
Mr D R Kenredy
Ordinary fully poid shares 32,000 32,000
25 cent options expiring 30/06/05 16,000
35 cent options expiring 30/06/07 500,600
Mr L G Dudfield
Ordinary fully poid shares 1,612,240 1,030,008
25 cent options expiring 30/06/05 565,000
35 cent options expiring 30/06/07 1,060,000
Mr MR Scott
Ordinary fully poid shares 2,721,053 2 766,104
25 cent options expiring 30/06/05 1,340,553
35 cent options expiring 30/06/07 500,000

26
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NOTES T AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR EMDED 30 JUNE 2003

15, BECONCILIATION OF LOSS FROM ORDIMNARY ACTIVITIES AFTER INCOME TaX
T WET CASE OUTTPLOW FROM OPERATING ACTIVITIES

2003 262
§ &

{Loss) from ordinary activities after income tux {270,989 {33,744}
Exploration expenditure written off 160,153
Depreciation 5,019
Change in operating assels and liabilities
durirg the financial year:
fincreasel decrease in debtors (2,485] 113,414}
Increase {decraasel in cecourts payable {32,818} 3,004
Met cash {usad in} operating activities 1144120 44, 154]
Reconciliation of cash balarce comprises:
Cash at bank 1,785,942 2,659 395

16, EARNMNINGS PEH SHARE

Jindalee Resources Limited

203 2802
Basic sarnings per share jeeris per share) (1.3} 214}
Diluted earnings per share {cents per share] (1.3} 2.14)
Weighted average number of ordinary shares used
in caleulation of basic earmings per share. 20,809,396 1,579,801
Diuted weightad average number of ordinary shares
used in caleulation of hasic sarnings per share 20,809 394 1,579 BO1

P70 OCONTINGENT LIABRIITIES
Clairs of Mative Titfe - Mabo

To date the Company has bean nofified by the Mative Title Tribunal of native tifle claims which cover some of
the Company's licence holdings. Uil further information arises in relation to the claims and its likelihood of

success, the Company is unoble to assess the likely effect, if any, of the claims.




NOTES TO AND FORMING PART OF THE

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

i8.

A,
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CEMAMITRMERNTS FOR EXPENDITURE

20603
%

2002
%

Exploration Tenement Leases

In order fo maintain current rights of tenure to exploration
tenements, the Company 15 required to oulay lease rentals
and to meet the minimum expenditure requirements of the
Western Auvstralion Departmert of Mineral and Petroleum
Resources. Thase chligations are subject to renegotiation
upon expiry of the exploration licences or when application
for o mining lease is made, and assume that all pending
applications are granted, no properties are farmed out, and
o expenditure exermptions are granted. These obfigations are

niot provided for in the financial statements and are payable:

Mot later than 1 vear 313,400
Later than 1 yeor but not later than 2 years 313,400
Later than 2 years but not fater than 5 vears 313,400

Later thar 5 yaars

346,267
458,487
497,264

@40,200

1,302,018

Capital Expenditurs Commitments

There are no capital expenditure commitments for the Companry.

RERMUNBRATION OF AUDUTORS
Amounts received or due and receivable by the auditors for:
Auditing the financial statements 5,250

Other services

5,000
5,700

5,250

10,700




NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR EMDED 30 JUNE 2003

20,

la)

FiMARCIAL INSTRUMERTS
Credit Risk Exposure

The credit risk on financial assets of the Company which have been racognised on the statement of financial

position, other than investments in shares, 15 generally the cerrving amount, net of any provisions for doubthl

dabts.
interest Rate Risk Exposure

The Company’s exposure o interest rate risk and the effective weighted average interest rate by maturity periods

is set out below.

Exposures rise predominantly from assets and liakilities bearing variable interest rates as the Company intends

to hold the fixed rate assets and labilifies to maturity.

2003 Floating Frxed Taterese Maruring in: No-
irteresy L year  over 1 year more than HIEErest

rate or less to § yeasrs 3 years E}earing Toral

Note $ 5 8 $ $ 5

Financial assets

Cash 15 1,985,962 - - - - 1,985,942
Receivables & - - - - 15,556 15 554
1,985,962 - - - 15556 2,001,518

Weighted averuge

intarast rote 37%

Financial licbilities

Payables 7 - - - - 12, 646 12,645

Provisions 10 - - - - 1,603 1,603
14,249 14,249

Mlet Hnancial assets

ffichilities) 1,985,962 - - - 1,307 1,987,269
keconciliction of Met Finoncial Assets to Met Assets Motes 203

&
Mlet financial assels as above 1,987,249

Monfinancial assets and liabilites

Property, plant & equipment 7 39,736
Exploration, evaluation and development 8 658,444
Loan from related party 9

Met assets as per statement of financial position 2,685,449




NOTES TO AND FORMING PART OF THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUME 2003

20, FENAMCIAL INSTRUMENTS (Cont'd)

2042 Floating Fived Interest Marueing in: Noti-
interest 1year over §year  mowe than interest
rate or less to 5 years 5 years bearing Total
Mote § 4 $ § % 4
Financial assets
Cash 15 2,659 395 - 2,659,395
Receivables & 13,071 13,07
2,659 395 13,077 2,872,488
Weighted average
irterast rate 3.7 %
Financial Licbilities
Payables & 54,067 54,087
Provisions 10
54,067 54,067

Net financial assets
{linbHities) 2,659,395

J40,996} 2,618,309

Reconciliofion of Net Financiol Assets to Net Assets Notes 2603

&

Nat fincrcial assets as above 2 618,399
MNonfinancial assets and labilities

Property, plant & eguipmant 7 33,812

Exploration, evaluation & development 8 420,505

Lloan from related party 9 (184,322

MNeat assets us per statement of financial position 2,888,394
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NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

20, FIMNANCIAL INETRUMENTS (Cont'd)
fed  Net Fair Value of Financial Assets and Liabilities

The net fuir value of cash and cash equivalents and nondnterest bearing monetary financial assets and financial

fiabilities of the Company approximates their carrying amounts,

The net fair value of other monetary finuncial assets and financial liabilities is based upon market prices where
o market exists or by discounting the expectad future cash flows by the corrent inferest rates for assets and

fabilities with similer risk profiles.

The carrying amounts and net fair values of financial assets and fiabilities ot balance date are:

% %
2003 Careying amount Met fair valoe
Financial assets
Debtors 15,554 15,554
15,556 15,556
Financial liabilities
Payables 12,446 12,648
Provisions 1,603 1,603
14,249 14,249
% %
o022 Careying amount MNet fair valoe
Financial assets
Debtors 13,071 13,071
13,071 13,071
Financial fabilities
Payables 54,067 54 067
Provisions
54,067 54,067

Mone of the classes of financial assets and liabilities are readily traded on orgarised markets i standardised

form.




NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

21 SEGHMENT INFORMATION

Industry Segment

During the financial yeor the Compeary operated in one industry, the mining exploration and prospecting
irdustry.

Geographical Segments

During the financial year the Company operated within Ausirafia only.

220 ACCUMULSTED LO&SES

2603 2662
Accumulated losses ot the beginning of the financial year {36,968 {3,224}
Mat loss attributable to members of the Company {270,989 (33,744]
Accumulated losses at the end of the financial year [307,958] [36,268]

230 EVENT GOOLHRING AFTER BALANCE DAYTE

There are no events subsequent fo the end of the financial year that would have o material effect on these

fivremcial statements.
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DIRECTORS DECLARATION

The Directors declare that the financial statements and notes set out on pages 7 to 22:

fa} comply with Accounting Standards, the Corporations Regulations 2001 and other mandatery professional

reporting requirements; and

(bl give o true and fair view of the Company's finarcial position as at 30 June 2003 and of its performance, as

represented by the results of its operations and cash flows, for the financial year ended on that dote.
In the Diractors” opiniom:
fa}  the financial statements and notes are in accordunce with the Corporations Act 2001; and

fh} there are reasonable grounds to believe that the Company will be able to pay its debis os and when they

become due and payable.

This daclaration is made in accordones with a Resolution of Direclors.

LY

b sQuu

L G Dudfield

Managing Director

27th day of August 2003 at Perth, Western Austradic




INDEPENDENT AUDIT REPORT

Horwath Perth
ABN L3412 308 092

Chartered Acoounianis

A member of Horwath nfemational
P28 May Steeet Bubiaco WA 6008

Py B 700 West Pertls WA 6872

eoth horwatbconm.a
Teleplone ((18) D380 8400

Facsimite (D&Y 9380 8404

SOORE

The fincncial report comprises the statement of financial performance, statement of financial position, statemert of
cash Hows, cccompanying notes jo the financial statements, and the directors” declaration for Jindalee Resources
Limited fthe company], for the year ended 30 jure 2003.

The directors of the company are rasponsible for the preparation and true and fair presentation of the fnanciol report
in gccordonce with the Corporafions Act 2001, This includes responsibifity for the maintenance of adequate
aceounting records and internal controls that are designed to prevent and detect boud and error, and for the

aceounting policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent qudit in order to exprass ar opinion to the members of the company. Our audit was
conducted in accordarnice with Australian Auditing Standards in order to provide recsonable assurance os to whether
the financial report is free of material misstatement. The nature of an audit is influenced by factors such as the use of
prefessional judgement, selective testing, the inherent limitatfions of internad control, and the availability of persuasive
rather than conclusive evidence. Therefore, an audit cannot guarantes that ol material misstaternents have been

detected.

We performed procedures to assess whether in all material respects the financial report prasents fairly, in gccordance
with the Corporations Act 2001, including compliance with Accounting Stardards and other mandetory financial
reporiing requirsmers in Australic, o view which is consistent with our understanding of the company’s financial

position, and of its performarnce os represented by the rasults of its operations and cash flows.
We tormed our audit opinion on the basis of these procadures, which included:

®  examining, on o test busis, information to provide eviderice supporting the amounts and disclosures in the

firancial report, and

»  assessing the appropriateness of the accounting policies and disclosures vsed and the reasonablenass of

significant accounting estimates made by the directors.

While we considered the effectivaness of management’s internal conirols over financial reporting when determining

the noture and extent of our procedures, our audit was riot desigred o provide assurance on internal controls.
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INDEPENDENCE

In conducting our audit, we followed applicable independence requirements of Austrafion professional ethicad

pronouncements and the Corporations Act 2007,

AURHT OPINION
In our opinion, the financid report of Jindalee Resources Ud is in accordance with:
fa}  the Corporations Act 2001, including:

{it  giving a true and fair view of the company’s financial position as at 30 June 2003 and of #s performance

for the vear ended on that dede; and
{ii}  complying with Accourting Standards in Australia and the Corporations Regulations 2001; and

(bl other mandatory financial reporting requirements in Australia.

Datad the 27 th day of August 2003

HORWATH PERTH

Chartered Accountants

GLYN O'BRIEN

Partner




ADDITIONAL

INFORMATION

IPTERESTS IN MIMNING TENEMENTS las ot 13 October 2003

Roeside IV
E31/213*
E31/232*
E31/291*
ELAZT /603
PIT/1666™

Glenom IV
E31/412*¢
MIAZDR/B59
ELAZR /1052

lrontand Well Jv

E37/692%
PLAZZ /6417

Cardinia J¥

PIV/4404%
P37/4405*¢
PI7 /4406
PI7 /4407
MLAZZ f646*°
MLAZT /647
MLAZZ /648*F

Yilgangi
E31/597
ELA31/551

All of the abave tenements are situated In Western Australio and are beneficially owned by lindalee. Percentage

interest is 100% unless otherwise stated.

Kitkenny

ELAZR /990
ELA3R/1032
i Remarkable
E3%2/698**

Broiser Well
E37 /6046

GRI Hill
E31/3958
Edjudina
E31/418

Claypon Bore
ELAS1/349

Roinhow Dom

ELA31/556

fassie Dam

ELA31/402

Burley Well
ELA37 /758

ABBREVIATIONS

"1 = IV with Plocer Pacific

2 = IV with Newerest Mining Limiffed
Y3 = IV with Covgar Metefs ML

Y4 = IV with Teck Comince

*5 = Subject to Ballof

& = 1% only

Polon oA on kO

Watson Well
ELA31/370

Menanging

ELA31/637

i Gibb

E74/181
ELA74/273
ELA74/305
P74/157
ELA3®/1055
PLA74/251

lake Carey
E38/1212

Larey
ELA3®/788

MeDougal
E39/882

Morphy's Well
ELA39/828

Crimson Belle

E39/879

0

ELA
PLA
MALA

lake Edge
ELAZR /947

My Howe
E39/925

Yundamindra

ELA39/980
ELAZ9/1019

Mg Weld
ELA3S /1048

White Guarz Bore
ELA3S/B14

My Hornett

ELAZ9/1055

Big Bell Morth
E20/432*¢

ELAZD/534%¢
PLAZO/ 1866

Polelle

E51/1003
ELAS1 /1042

Exploration Licence
Prospecting Licence

Mining Leass

Gidgee
ELAST /1044
Widgie
ELAZ20/542*7

ELA51 /1048
ELA2G/551

leHeey Well
ELAZO/ 507

Ninden Hil
BLAZO/ 536

Loke Violet
ELAS3Z/1085

Joyners Find
ELAS3/1089

Kirkalockea
E59/1024

West Musgraves

ELAS9/1887
ELAS2/1888
ELASY /1889

Exploration Licence Application

Prospecfing Licence Application

Mining Licence Application



SHAREHOLDER INFORMATION

DESTRIBUTION OF FQUETY SECURITIES [os ot 13 October 2003

Analysis of numbers of shoreholders by size of holding
Numbesr held 20,809,394*

No. of units Na. of holders

Spread of Holdings

% of toral

Tssured capital

- 1,000 93 43171 0.207 %

1,001 - 5,000 158 491,367 2361 %
5,001 - 10,000 174 1,413,081 6790 %
10,001 - 100,000 248 8,111,306 38979 %
100,001 - 3,000,000 27 10,750,471 51662 %
TOTAL 700 20,809,394 00999 %

{*includes 2,274, 858 shares escrowed uniil 11 /07 /2004]

Analysis of number of sption holders by size of holding

Numbesr held 8,073,971

Spread of Holdings Me. of holders Mo, of anits % of total
I- 1,000 43 20,205 0.258 %

1,001 - 3,000 B2 327 456 4055 %

5,001 - 10,000 57 473,353 5862 %
16,001 - 100,000 98 3,364,062 41.665 %
108,001 - 2,000,000 i 3,888,195 48157 %
TOTAL 29 8,073,971 20997 %

The percentage of the total holding of the 20 largest holders of euch class of equity securifies was:

Crdinary shares 54.58%
Options 468.75%
SUBSTANTIAL SHAREHOLDERS

An extract of the Comparny's Register of Substantial Shareholders 15 set out below:

Y of Issued

Musniher of

Ordinary Shares

Name Securities
Kale Capitel Corperation 13.07
Teck Cominco Australia Pty Lid 9.41

2,721,053
2,000,000




SHAREHOLDER INFORMATION

20 LARGEST SHAREHOLDERS
The names of the twenty largest shareholders are listed below:

% of Issaed

Nuambers of

Nasne Securities Ordinary Shases
1. Kale Capital Corgoration 13.07 2,721,053
2. Teck Comince Australia Py Lid .61 2,000,000
3. lndsay Dudhield 218 1,910,249
4. lopan Management Pty Lid 4.52 240,000
5. Yondal Investments Py Lid 3.13 652,500
4. Pilloge Investments Py Lid 216 450,000
7. Spacetoce Pty Ud 192 399,849
8. ANZ Nominzes Limited 117 242,333
@, Alistair James Dudhield 114 241,312
10, Ross Asset Management Limited 1.09 226,920
11, ) Williams & Co Pay Ud 098 200,000
12. Warramboo Holdings Py Ud 0956 200,000
13, Wythershawe Py Ud 096 200,000
T4, Plate Prospecting Py Lid 083 173,057
15, Pansaw Py Lid 0.80 167,500
16, Kagely Holdings Py Ud 064 133,862
17. United Asset Management Lid 0.61 126,990
18. Bond Street Custadicns Limited ¢80 126,000
12 Taurus Etrepot Nominees ¢80 124,325
20. Borocus Py Lid 0.58 121,925

PN £ o8 i FOE [ A T ¢ VO PR " A T R . A omoMoAE A& | aof



SHAREHOLDER INFORMATION

20 LARGEST OPFTION HOLDERS
The rames of the twenty largest option holders are listed below:

Y of fssued

Namber of

Name Securities Ogstions
1. Kale Capiial Corporation 16.85 1,360,553
2. Teck Cominco Australia Py Ud 12.38 1,000,000
3. bndsay Dudfield 4670 565,000
4. Jopan Management Ply Lid 46.88 555,250
5. Apakion Pty Limited 6.20 500,625
&, Yandd invesiments Pty Lid 3.10 250,000
7. Taurus Entrepot Mominees 1.84 150,000
B.  Spaceface Pty iid 1.55 124,925
9. Bond Street Custodians Limited 1.51 122,000
10. M & K Korkidas Pry Ud 1.48 119,500
11, Ross Assst Managemant Limited .40 113,480
12. Warramboo Heldings Py Lid 1.24 100,000
13, Wythenshawe Py Lid 1.24 100,000
14, Ronald Boyd 1.05 835,000
15, Sirong Investments Py Ud 1.01 81,250
16, Idomenzo [Ne 79} Nominees 0.84 &7, 500
17, Kagelv Holdings Pry id 0.83 66,931
18, Adrian Donald lee 0.81 65,250
19, United Asset Monogemant Ud 07% 63,496
20. Loke Argyle Holdings Piy Lid 0.74 60,000
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Resources Lmé‘teﬁ

Level 1, 3 Ord Straet, West Parth WA 6005
PO Box 1033, Weast Perth WA 6872
Telephone: 61 8 9321 7550 Facsimile: 61 8 9321 7950

Email: enguiry@jindales. net Web: www jindalee ret




Jindatee Resources Lid
ABN 52 064 121 133
Lewel 1

— 3 Ord Strest
- West Perth WA 6005
o PO Box 1033
West Parth WA 8872

Western Austrafiz

Resources Limifed Telephone: (08) 9321 7550
Facsimife: (08) 9321 7950
ACN 084 121 133 iy Maellaged

Wi www fintales net

NOTICE OF ANNUAL GENERAL MEETING

NOTICE 15 HEREBY GIVEN that the Annuat General Meeting of shareholders of Jindalee Resources Limited will be
held at The Celtic Club, 48 Ord Street, West Perth, Westemn Australia on Wedneasday 26 November 2003 at 4.00pm
Western Standard Time, for the purpose of transacting the following business:

BUSINESS

Annual Accounds

To receive and consider the Company's Financial Report and the Auditor's Report for the year ended 30 June 2003,

Resolution 1 - Re-slection of Mr Mark Richard Scott ag a Director
To consider and, if thought fit, 1o pass the following resolution as an ordinary resolution:

“That, Mr Mark Richard Scoff, being a Direclor of the Company who retires in accordance with clause 13 2 of the
Company's Consiifution, be re-elecfed.”

Other Business

To transact any other business which may be properly brought before the meeting in accordance with the Company's
Constitution and the Corporations Act.

By Order of the Board

GREG LEDGER
Company Secretary
27 October 2003

PROXIES
»  Votes at the general meeting may be given personally or by proxy, attorney or representative.

= A shareholder entitied o attend and vote at the above meeting may appoint not more than two proxies to attend
and vote at this meeting. Where more than one proxy is appointed, each proxy must be appointed to represent
a specified proportion of the shareholder's voting rights.

= Aproxy may but need not be a shareholder of the Company.

= The instrument appointing the proxy must be in writing, executed by the appointor or his attorney duly
authorised in writing or, if such appointor is a corporation, either under seal or under hand of an officer of his
attarney duly authorised.

= The instrument of proxy (and the power of attomey or other authority, if any, under which it is signed) must be
todged by person, post, courier or facsimile and reach the Regislered Office of the Company at least 48 hours
prior to the meeting. For the convenience of shareholders a Proxy Form is enclosed.



BINDA

Resources Lirited

PROXY FORM

The Company Secretary
Jindalee Resources Limited

Registered Office Address: Level 1, 3 Ord Street, West Perth, Western Australia 6005
Postal Address: PO Box 1033, West Perth, Western Australia 8872
Telephone: {08) 9321 7550

Facsimile: {08} 9321 7950

Email: gnquiry@iindales net au

MW (name of 8hareholder) et

o= oo 1 O DU U TP S S P ST PP PO
being a member/members of Jindalee Resources Limited ("Company"}

holding o shares in the Company

HEREBY APPOINT

e L 20T S T Y U S S U S U U S PV U USROS PRNE
o Lo b e Lo =T U S OSSO U S PV U U USSR
B Or TG T B i e e e ettt ettt

O B B ) e L

ar falling that person then the Chairman of the Annual General Meeting as myfour proxy to vote for me/us and on my/four
behalf at the Annual General Meeting of the Company 1o be held at 48 Ord Street, West Perth, Westem Australia on 28
November 2003 at 4.00 WST and at any adjournment of the meeting.

Should you so desire fo direct the Proxy how fo vote, you should place a cross in the appropriate hox{es) below:
HWe direct myfour Proxy to vote in the following manner: For Against  Abstain

Resolution 1 - Re-election of Mr Mark Scott as Director D |:| D

i you do not wish to direct your proxy how to vote, please place a mark in the box. By marking this box,

you acknowledge that the Chairman may exercise your proxy even if he has an interest

in the outcome of the resolution and votes cast by him ¢ther than as proxy holder will be D
disregarded because of that interest. The Chalrman intends to vote in favour of the resolution.

This Proxy is appointed fo represent % of my voling right, or if 2 proxies are appointed Proxy 1 represents
% and Froxy 2 represents % of my totat votes. My fotal voling right is shares

if the shareholder is an individual

Nama:

if the shareholder is 2 company:

Affix common seal {if required by Articles)

Director/Sole Director and Secratary Director/Secretary

Dated: 2003



INSTRUCTIONS FOR APPOINTMENT OF PROXY

A shareholder entitled to attend and vote is entitled 1o appoint no more than two proxies to attend and vote at
this Arnual General Meeting as the sharehaolder's proxy. A proxy need not be a shareholder of the Company.

Where more than one proxy is appointed, each proxy must be appoinied to represent a specific proportion of
the shareholder's voting rights.  If such appointment is not made then sach proxy may exercise half of the
shareholder's voting rights. Fractions shall be disregarded.

The proxy form must be signed personally by the shareholder or his or her altorney, duly authorised in writing. if
a proxy is given by a corporation, the proxy must be executed under either the common seal of the corporation
or under the hand of an officer of the company or s duly authorised attormey. In the case of joint shareholders,
this proxy must be signed by at least one of the joint shareholders, personally or by a duly authorised attorney.

If & proxy is executed by an attorney of a shareholder, then the original of the relevant power of alfomey or a
certified copy of the relevant power of attormey, i it has not already been noted by the Company, must
accompany the proxy form.

To be effective, forms to appoint proxies must be received by the Company no later than 48 hours before the
time appointed for the holding of this Annual General Meeting, by post, facsimile or email to the respective
addresses stiputated in this proxy form.

If the proxy form specifies a way in which the proxy is to vole on any of the resclutions stated above, then the
following applies:

{a) the proxy need not vote on a show of hands, but if the proxy does so, the proxy must vote that way,
and
) if the proxy has 2 or mare appointments that specify different ways o vote on the resolution, the proxy

must not vote on a show of hands; and
fc) if the proxy is the Chalrman, the proxy must vote on a poll and must vote that way, and

{d) if the proxy is not the Chairman, the proxy need not vole on a poll, but if the proxy does so, the proxy
must vote that way.

If a proxy is also a shareholder, the proxy can cast any voles the proxy holds as a shareholder in any way that
the proxy sees fit



