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Manager, Company Announcemenis
Australian Stock Exchange Limited
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SYDNEY NSW 2000

Dear SirfMadam,
Letter to Andean shareholders

We enclose a seif explanatory letter dated 12 April 2006 which will be sent to shareholders of

Andean Resources Limited.

Yours faithfully,
KINGSGATE CONSOLIDATED LIMITED
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OHN FALCONER
Company Secretary

Suite 801, Level 8 Tel: (81 2) 8256 4800 Emall: info@kingsgate.com.au
4 Martin Place Fax: (61 2} 8256 4810 Website: www kingsgate.com.au
Sydney NSW 2060
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12 April 2808

Dear Andean Shareholder,

Dos't Miss Out on the Kingsgate Dividead — Accept by 21 Aprii 2066

By now you will have received several documents from both Kingsgate Consolidated and Andean Resources regarding
Kingsgate's takeover offer for your Andean shares.

Kingsuate's unconditionat offer is for T Kingsgate share for every 15 Andean shares you held. This currently values your
Andean shares at 41 cents !

Importantly, if you wish to receive the Kingsgate inferim cash dividend of 5 cents per Kingsgate share
you must accept the Kingsgate offer by 21 April 2086,

During my 11 vears as a Director of Kingsgate, have seen Kingsgate's share price grow fram 12 cents 1o $6.15, increasing
its market capitalisation to approximatety $520 million. Over this time Kingsgate has grown 1o become one of Australia’s
largest and most suceessful gold mining companies and has been a star performer of the ASXZ00 in the last year
Kingsyate has declared eight conserutive dividends to its shareholders totalling more than $58 miflion over the last

three and a half years.

However, the Kingsgate Board and | firmily believe that the best years of Kingsgate are still ahead of us. We expect that
gold production from our Chatree ming in Thailand will mere than double to approximately 300,000 ounces per annum by
2008, Bayond that, we believe we are well placed to build on aur eperations and continue to deliver superior value to our
sharehoiders. Qur offer provides you with the opportunity to share in the upside and growth of an enfarged Kingsgate,

There have been a number of claims made by the Andean Directors which Kingsgate believes are potentiaily misleading.
in order to set the record straight, we have nutlined on the following pages our response to some of these claims which you
shouid read and understand.

Once again, to receive the Kingsgate interim dividend yos must accept the Kingsgate offer for your Andean shares
by 21 Aprit 2006 which is also the date on which Kingsgate's offer is scheduled to close.

Should you have any questions, please contact the Kingsgate Ofer Information Line on 1360 760 948 (toll free
within Asustralia) or +613 9415 4247 {from outside Australial.

{vary much ook forward to receiving your acceptance and to welcoming you as a shareholder of Kingsgate,

Yours sincerely,

Ross Smyth-Kirk
Chairman

*Asg at 11 April 2006,



‘Refer Miningnews.net article an 4 April 2006 “Kingsgate dismisses counter offer speeulation” where Andean’s Chairman,
Warren Gilmour, is quoted as stating: "Had they sat down with us to stari with, same of these things could have been discussed
and i codld have baen on a friendhier basis than itis now, which really 18 a hostile situation.”



“means Joint Ore Reserves Cammittee, For a mineral resatree to he officially recogn fie Australian minerals indastry, itis
ntfor ASX-listed co toprepare a mineralresabrce siatementin accordance with the J0RC Code,
standard guideiines incorporated in the ASX Listing Bules.




