NOW FINAL

OFFER INCREASE

Kingsgate will increase its Offer to

1 Kingsgate Share for every 14 Andean
Shares if Kingsgate achieves 25%
acceptances by 11 July 2006

O FURTHER EXTENSION

The Offer will close on 11 July 20086!

nless astomatically extendead under the Corporations Act. For further detaid,
sae saction 3 of the Seventh Supplementary Bidter's Statement.

ACCEPT NOW

www.kingsgate.com.au

Offer Information Line
Tel: 1300 766 949 {toll free within Australia)
or +81 3 9415 4247 {from outside Australia)
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16 June 2006
Dear Andean Shareholder

Conditional increass in Kingsgate’s Offer for your Andean Resources Shares

| am pleased to announce that Kingsgate will increase its unconditional Offer for your Andean Shares o 1 Kingsgate Share
for every 14 Andean Shares you hold if Kingsgate receives sufficient acceptances to take its interest in Andean to 25% by
11 July 2008.

To allow Andean shareholders to take advantage of the conditional increase, the Offer has also been extended to
11 July 2008.

Kingegate's Bifer iz now Bnel - it will not be incressed again. The Offer will close on 11 July 2008 amd will ot
be sxtended.?

The increased Offer is 7% above Kingsgate’s existing Offer for your shares.
| urge you to aceept the Offer as soon as possible in order to maximise the prospects of securing the increased Offer.
We remain strongly of the view that it is in your best interests to accept Kingsgate's Offer.

If you have already accepted Kingsgate's Offer and Kingsgate regsives sufficient acceptances to take its interast to 25%,
then you will be automatically entitled to the additional Kingsgate Shares.

If you have any questions about the Kingsgate Dffer, please do not hesitate to call the Kingsgate Offer
Information Line on 1300 760 949 (tell free within Australia) or +61 3 9415 4247 {from outside Australia).

| lock forward to welcoming you as a Kingsgate sharsholder and sharing in the success which | balieve will flow from the
profitability, growth and development potential associated with a merged Kingsgate and Andean.

Yours sincerely

D e

Ross Smyth-Kirk
Chairman

This letter forms part of the Seventh Supplementary Bidder's Statement of Kingsgate South America Pty Limited.

2 Unless automatically extanded under the Corporations Act. For further detail, see saction 3 of the Seventh Supplementary Bidder's Statement.
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Kingsgate South America Pty Lid
Supplementary Bidder's Statement

1. Introduction

This document and the attached letter constitute a supplementary bidder’s statement dated
16 June 2006 under s643 of the Corporations Act 2001 {Cth) (the Corporations Act), and a
notice under s650D of the Corporations Act. if is issued by Kingsgate South America Pty Lid
(ACN 118 458 581) (Kingsgate) in relation to Kingsgate’s lakeover offer for Andean
Resources Limited (ACN 064 494 318) (Andean) dated 14 March 2006.

This Seventh Supplementary Bidder's Statement (Supplementary Siatement) supplements
and is to be read together with the replacement Bidder's Statement dated 9 March 2006, a
Suppiementary Bidder's Statement dated 8 March 2006, a Second Suppiementary Bidder's
Statement dated 4 April 2008, a Third Supplementary Bidder's Statement dated

21 April 2006, a Fourth Suppiementary Bidder's Statement dated & May 2008, a Fifth
Supplementary Bidder's Statement dated 19 May 2006 and a Sixth Supplementary Bidder's
Statement dated 2 June 2006 given by Kingsgate to Andean {Bidder’s Statement).

2. Extension of Offer Period

Kingsgate gives notice that it varies each Offer for all of the ordinary shares in Andean
contained in the Bidder's Statement by extending the Offer Period for a period of 25 days,
extending the closing date for the Offer to 7.00pm, Sydney time, on 11 July 200686.
Accordingly, the Bidder's Statement is amended as follows:
{a) Replacing of '16 June 2006’ with '11 July 2006’ at:

(i} page 3 under “Important Dates”,

(i} page 8, third last paragraph of the Chairman’s letter;

{ifi) page 32, under "When does the offer close?”

{iv) page 91, section 8.4 under “Offer Period”.

{b} replacing '16 June 2006  with 11 July 2008 in the Acceptance Form.

3. Intention to increase Offer consideration

Kingsgate will make a further variation of the Offer if it acquires a relevant interest in more
than 25% of Andean Shares on or before 11 July 20086, being the amended closing date of
the Offer. if that condition is satisfied, then the Offer will be varied to increase the
consideration payable to one Kingsgate Share for every 14 Andean Shares and there will be
no further increase in the consideration payable under the Offer. If that condition is not
safisfied, the Offer consideration will remain at its current level of one Kingsgate share for
every 15 Andean Shares. You will not be entitled to withdraw your acceptance of the Offer.

If, during the last 7 days of the Offer Period:
{a) Kingsgate varies the Offer as set out above; or
{b} Kingsgate's voling power in Andean increases to more than 50%,

then the Offer Period will be exiended automatically by 14 days from the date of that event.
You will be sent a separate notice informing you of the revised closing date i this occurs.
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Kingsgate South America Pty Lid
Supplementary Bidder's Statement

4. Bidder's Statement updates

if the Offer is increased as set outl in section 3, the following changes will be required to the
Bidder's Statement:

(&)

(b}

{c}

(c})

(e)

(f}

{9)

Replacing of "one {1} Kingsgate Share for every fifteen {15} Andean Shares” with
"one {1} Kingsgate Share for every fourteen {14) Andean Shares” at:

(i} page 5, second paragraph of the Chairman’s letter;

(i} page 32, under the heading "What is the Offer price?”;

ifi) page 75, first line under the heading “Increase in Shareholders equity”,
{iv) page 91, second line under 9.2, “Consideration”;

Replacing of "one (1) Kingsgate Share for every fifteen {15} Andean Shares” with
"one {1) Kingsgate Share for every fourteen {14) Andean Shares” in paragraph B,
“Consideration” of the Acceptance Form;

At page 67, under the heading "Consideration™

(i
(i)

in the second paragraph replacing “17.9 million” with “20.5 million”, and

in the third paragraph replacing “2.5 million” with "1.4 million®, and
"20.4 million” with "21.2 million”;

At page 71, under the heading "(b} Effect of acquisition on Kingsgate’s
capfitat structure™

(i}

(i)

in the first paragraph replacing “103.7 million” with “106.5 million”,
*17.9 million” with "20.5 million”, “17%" with “18%", and

in the second paragraph, replacing "106.2 million™ with "107.9 million”,
"20.4 million” with "21.9 million” and "19%" with "20%”;

At page 74, in Table 18, "Post Completion Kingsgate Group Balance Sheet”
replacing “148,649” with *160,880", “146,349" with " 158 5807, "44 595" with
48,2647, "101,754" with *110,316", "259,768" with “271,909", “265,082" with
*277,3137, °306,004" with "318,235", "61,047" with “64,716”, "87.419” with
*91,088" and “218,585" with "227 147",

At page 75, under the heading “Increase in Shareholders equity”, in the first
paragraph replacing "20,419,312” with “21,877 835" and “$119,861,361" with
"$128,422,880%

At page 75, under the heading "Adjustment relating 1o the fair value of Andean's

asseis and liabilitles acquired”,

(i} in the first paragraph replacing “$104,054,361” with “$112,615,890" and
"$119,861.361" with “$128.422,890",

{ify in the second paragraph replacing “$104,054,361" with "$112,615,890”, and

"$44,594,726" with "$48,263,953", and
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Kingsgate South America Pty Lid
Supplementary Bidder's Statement

ifi) in the third paragraph replacing “$148,649,087” with “$160,879,843", and

{h} At page 76, under the heading "Deferred tax liabilities” replacing "$104,054,361" with
$112,615,890", and "$44,584,726" with "$48,263,953".

5. Other

5.1 Lodgment with ASIC
A copy of this Supplementary Statement was lodged with ASIC on 16 June 2006. This
Suppiementary Statement will prevail 1o the extent of any inconsistency with the Bidder's
Statement. Neither ASIC nor any of its officers takes any responsibility for the contents of this
Suppiementary Statement.

5.2 Defined Terms

Words defined in the Bidder's Statement have the same meaning in this Supplementary
Statement, unless the contrary intention appears.

5.3 Authorisation

This Supplementary Statement has been approved by a resolution passed by the directors
of Kingsgate.

Dated: 16 June 2006

SIGNED for and on behalf of Kingsgate South America Pty Ltd
following a resolution of the directors of Kingsgate Scuth America Pty Lid.

Director
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